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IMPORTANT NOTICE

CHARACTERISTICS OF GEM ("GEM™) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies and should make the decision to invest only after
due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Heng Xin China Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities
on GEM (the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in this report
Is accurate and complete in all material respects and not misleading or deceptive, and there are no other matters the omission
of which would make any statement herein or this report misleading.
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RESULTS

The board of Directors (the “Board”) of Heng Xin China Holdings Limited
(the “Company”, together with its subsidiaries, the “Group”) announces
the unaudited condensed consolidated results of the Company for the
three months and six months ended 30 June 2018 together with the
comparative unaudited figures for the corresponding periods in 2017 as
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follows:

CONDENSED CONSOLIDATED STATEMENT OF fBR4&ZA&ER

PROFIT OR LOSS AND COMPREHENSIVE INCOME

KaEmEBRAR

For the six months ended 30 June 2018 BE_Z-NFRA=THLXEAR

Three months ended 30 June
BEXA=tHL=EA

Six months ended 30 June
BEXRA=THLEAREA

2018 2017 2018 2017

—E-N\E ZT—+F —E-N\F Bl o3

Notes HK$'000 HK$'000 HK$'000 HK$'000
fiizE THT FEL THT THL

(Unaudited) (Unaudited)
(REBER) (REEZ)

(Unaudited) (Unaudited)
(REBER) (Ri&EZ)

CONTINUING OPERATIONS BELSEEY
Revenue W & 3 25,443 5,687 26,849 5,846
Cost of sales HERAK (21,963) 2,773) (22,185) (2,845)
Gross profit ER 3,480 2,914 4,664 3,001
Other income HiplA 3 8 46 24 57
Selling and marketing expenses HERTHHEERY (24) (230) (61) (361)
Administrative and operating expenses TBRREERY (10,214) (10,849) (19,671) (21,321)
Finance costs BEMAR 4 = 272) = @77)
Loss before taxation BB AT B 1B 5 (6,750) (8,391) (15,044) (19,101)
Income tax credit/(expense) ERES,/ (FX) 6 (12) 724 (22) 724
Loss for the period from BESEERHNER

continuing operations (6,762) (7,667) (15,066) (18,377)
DISCONTINUED OPERATIONS BRIEEEER
Loss for the period from DRIEREERBNER

discontinued operations (325) (458) (664) (713)
LOSS FOR THE PERIOD BREE (7,087) (8,125) (15,730) (19,090)

2018 FhEiHRE EEHEEZERERAE



CONDENSED CONSOLIDATED STATEMENT OF AR &EmRAMEEITAR
PROFIT OR LOSS AND OTHER COMPREHENSIVE  (4&)
INCOME (Continued)

For the six months ended 30 June 2018 BHE—_ZT—N\FA=+BHItAEA
Three months ended 30 June Six months ended 30 June
BEAA=THL={EA BEAA=THLAEA
2018 2017 2018 2017
—E-N\E§ T+ F —E-N\F —E—+F
Notes HK$'000 HK$'000 HK$'000 HK$'000
Kok TERT FET TAEL FAET

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBER) (RICEZ) (REER) (REERZ)

Loss for the period HrER (7.087) (8,125) (15,730) (19,090)
Other comprehensive loss: Htt2HEER:
Items that may be reclassified to ARENHIEE
profit or loss: BaCIER:
Exchange differences on translating BMEBNEB R ER
foreign operations (7,001) (5,472) (11,233) (4,347)

Exchange difference reclassified to profit or FREUE %S A& ABRHIE 2 A
loss on deconsolidation of a subsidiary ~ EFHEEEHZ

EHZE - - - -
TOTAL COMPREHENSIVE LOSS BR2EFRLEE
FOR THE PERIOD (14,088) (13,597) (26,963) (23,437)
LOSS FOR THE PERIOD AT ATEEEHRAEER:
ATTRIBUTABLE TO:
Owners of the Company NUNGIE Z=DN
Loss from continuing operations SECEEBER (6,762) (7,667) (15,066) (18,377)
Loss from discontinued operations BRIFMEEERER (166) (234) (339) (364)
Loss attributable to owners of ARAEEAELER
the Company (6,928) (7,901) (15,405) (18,741)
Non-controlling interests FER R RE S (159) (224) (325) (349)
(7,087) (8,125) (15,730) (19,090)
Total comprehensive loss RTALEEZE
attributable to: EiEAmE:
Owners of the Company KRAEBA (13,929) (13,373) (26,638) (23,088)
Non-controlling interests FERR R R (159) (224) (325) (349)
(14,088) (13,597) (26,963) (23,437)
HK Cent®fll  HK Cent&fll  HK Centi#fli  HK Centl
LOSS PER SHARE SRER 7
From continuing and REFERDAL
discontinued operations REEK
— Basic and diluted —EARREE (0.083) (0.095) (0.185) (0.225)
From continuing operations REFESEER
— Basic and diluted —EARREE (0.081) (0.092) (0.181) (0.221)
From discontinued operations RECKRLEREER
- Basic and diluted - HAREE (0.002) (0.003) (0.004) (0.004)
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
At 30 June 2018

AR & B iRk

RZE—NFA=1+H

30 June 31 December
2018 2017
—E2-N\F I
ANAB=+H +ZA=+—H
Notes HK$'000 HK$'000
M5 FET T
(Unaudited) (Audited)
(REEZ) (e #EZ)
Non-current assets FRBEE
Property, plant and equipment IERN NN 9 196 725
Goodwill e 6,456 6,456
Intangible assets BIVEE 5,128 5,388
Deferred tax assets IRIET IR E B 65 67
Other assets HMEE 434 437
Deposits for acquisition of non-current assets W& IETENE E 2 12 ® 18,000 18,000
Other investment HAh&E 61,750 61,750
92,029 92,823
Current assets REEE
Trade receivables JE U IR SR 10 82,434 75,410
Prepayments, deposits and other receivables  FE{T 7R 18 ~ Z & [
L U FRIE 5,219 5,047
Bank balances and cash — RITEGLRRS
held on behalf of customers —-REFHE 11 136,245 171,727
Bank balances and cash-general accounts RITHEBREIRE
——RERP 29,284 39,365
\ 253,182 291,549
Non-current assets held for sale BELEZERBDEE 254,209 256,280
507,391 547,829
Current liabilities REAE
Trade payables FEAT BR 3R \ 12 198,673 231,250
Other payables and accruals HEmpE i E R ETE A 44,020 29,587
Receipts in advance 8 U B 3K 6,819 3,355
Tax payable e IE 431 125
249,943 264,317
Liabilities directly associated with B ERE 2 IEMBEE
non-current assets held for sale BEREECEE 47,498 47,393
297,441 311,710
Net current assets REBEEFRE 209,950 236,119
Total assets less current liabilities BEERABERE 301,979 328,942
Non-current liabilities FRBBEE = =
NET ASSETS EERE 301,979 328,942
Equity R
Equity attributable to owners of AARHEEAELER
the Company -
Issued capital B EITRAR 13 83,045 83,045
Reserves ] 205,352 231,990
288,397 315,035
Non-controlling interests FFER R R ELS 13,582 13,907
TOTAL EQUITY DB 301,979 328,942

2018 FHEAHE ESHEZERERA R



CONDENSED CONSOLIDATED STATEMENT OF fBA4Ra#Em#Ehx
CHANGES IN EQUITY

For the six months ended 30 June 2018 HE-Z—-\FAA=THIEREAR
Unaudited
REEY
Attributable to the owners of the Company
KARHEEAEE
Issued Exchange Non-
Share Share Capital  fluctuation Other Accumulated controlling Total
capital premium reserve reserve reserve losses  Sub-total interests equity
FER

ERORE  BRBEE  AARG  ERRG  HtEE  ZHER Mt BRREE EEAR
HKS000  HKS'000  HK$'000  HKS'000  HKS'000  HKS000  HKS'000  HK§'000  HK$'000
T TR TR Tk Thz TR TR TR TR

Balance at 1 January 2017 (audited) RWZE—tE-A-Bz&fH
(8&%) 83,045 2,001,360 2,325 45,553 (79,992)  (1,685,348) 366,943 10,451 377,394
Total comprehensive loss for the six months ~ EZ=F—+ & A=1RIE
ended 30 June 2017 *EAZ2EEEAE - - - (4,347) - (18,741) (23,088) (349) (23437)
Deconsolidation of a subsidiary (unaudited) ~ BUBARA AR —EHBAF
(KEEHR) - = = - - - - _ _
Balance at 30 June 2017 (unaudited) R=B-tEXB=t+Az&H
(REEHK) 83,045 2,001,360 2,325 41,206 (79,992) (1,704,089 343,855 10,102 353,957
Balance at 1 January 2018 (audited) WZE-\F-F—-Az&H
(BER) 83,045 2,001,360 2325 48,607 (79.992)  (1,740310) 315,035 13907 328,942
Total comprehensive loss for the six months ~ EZ=F—\FRA=1RIE
ended 30 June 2018 ~NEAZ2EBRLE = - - (11,233) - (15,405) (26,638) (325) (26,963)

Balance at 30 June 2018 (unaudited) R=B-NEXA=tHZEH
(RBER) 83,045 2,001,360 2,325 37374 (79,992)  (1,755,715) 288,397 13,582 301,979
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CONDENSED CONSOLIDATED STATEMENT OF f§RA%GZAIRERER

CASH FLOWS

For the six months ended 30 June 2018

BE_ZT-/\FXA=+THLXEAR

Six months ended 30 June

BENA=1THIEXEA

2018 2017
—E-N\EF —E—+F
HK$'000 HK$'000
FHExT T
(Unaudited) (Unaudited)
(REBERZ) (REEHEZ)
Net cash used in operating activities SESEE AR & 55 (9,766) (16,507)
Net cash generated from/(used in) REFDELE (AR FHE
investing activities 10 (11,233)
Net cash used in financing activities BEESMAE e FE - (3,926)
Net decrease in cash and cash equivalents RERBFSFEW R FE (9,756) (31,666)
Cash and cash equivalents at beginning REMZz R KA SEEY
of the period 39,409 85,130
Effect of foreign exchange rate changes EREE I HE (293) 3)
Cash and cash equivalents at REIRZR S RASEEY
end of the period 29,360 53,461
Analysis of balances of cash and RERBRSFEM 2 EHROT
cash equivalents
Cash at bank and in hand RTFERAMES 29,360 53,461
ANALYSIS OF BALANCES OF CASHAND BeRBESZEY2LEHRIN
CASH EQUIVALENTS
Cash and bank balances e MRITHEH 29,284 52,752
Cash and bank balances included in HEADEARBELEZLHERE Y
disposal group classified as held for sale Re RIRTTHER 76 709
Total cash and bank balances Be MIRITHEBRERE 29,360 53,461

2018 FHhHIRE ERFRIERERA T



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

GENERAL INFORMATION

The Company was incorporated as an exempted company with limited
liability in Bermuda. The address of the registered office of the Company
is Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda and its
principal place of business is Suite 3604, 36/F, Central Plaza, 18 Harbour
Road, Wan Chai, Hong Kong.

The Company is an investment holding company. The shares of the
Company (“Shares”) have been listed on GEM since 16 April 2003.

The Group is principally engaged in digital cable television business, wireless
digital television value-added services business, wireless digital audio
integrated circuits business and securities brokerage business.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements for the six
months ended 30 June 2018 have been prepared in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA") and the
applicable disclosure requirements of the GEM Listing Rules.

The unaudited condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial instruments,
which are measured at fair values. The accounting policies and methods of
computation used in the preparation of the unaudited consolidated financial
statements are consistent with those used in the consolidate financial
statements for the year ended 31 December 2017. These unaudited
condensed consolidated financial statements should be read in conjunction
with the Company’s annual report for the year ended 31 December 2017.

In the current period, the Group has adopted all the new and revised Hong
Kong Financial Reporting Standards (“HKFRSs"”) issued by the HKICPA that
are relevant to its operations and effective for its accounting year beginning
on 1 January 2018. HKFRSs comprise Hong Kong Financial Reporting
Standards; Hong Kong Accounting Standards; and Interpretations. The
adoption of these new and revised HKFRSs did not result in significant
changes to the Group's accounting policies, presentation of the Group's
financial statements and amounts reported for the current period and prior
years.

The Group has not applied the new HKFRSs that have been issued but
are not yet effective. The application of these new HKFRSs will not have
material impact on the financial statements of the Group.

The unaudited condensed consolidated financial statements have not been

audited by the auditor of the Company, but have been reviewed by the
Company's audit committee and were approved for issue by the Board.

Heng Xin China Holdings Limited Interim Report 2018
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3.

REVENUE, OTHER INCOME AND SEGMENT INFORMATION

Revenue recognised by segment during the three and six months ended 30

June 2018 are as follows:

3. WE - HRA RS BER

HE_T-/\FRA=THIE=EA RNEAR

Z Wi

Three months ended 30 June

FRERMT

Six months ended 30 June

BEASNA=t+HLE=MHEA BEXA=1+THLXEAR
2018 2017 2018 2017
—2-N\F I —E-N\F —E—tF
HK$’000 HK$'000 HK$’000 HK$'000
FER FAET FERT FAET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RegEZ) (REER) (REgERZ)
Revenue Wz
Digital cable television business ERHUBEED 136 3,879 223 4,038
Wireless digital television value- R BREE
added services business BR 7% % 7% - - - -
Wireless digital audio integrated HARENL SR
circuits business 7% 24,312 - 24,312 -
Securities brokerage business BHELET 995 1,808 2,314 1,808
25,443 5,687 26,849 5,846
Representing: Hr:
— Continuing operations —BBCEE 25,443 5,687 26,849 5,846
Other income Hplt A
Bank interest income RITH B A 4 9 10 20
Sundry income MIEUWA 4 37 14 37
8 46 24 57
Representing: Hep:
— Continuing operations T 8 46 24 57

2018 FHhHIRE ERFRIERERA T
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REVENUE, OTHER INCOME AND SEGMENT INFORMATION 3. Wz WA RS BER (&)
(Continued)
The segment results for the six months ended 30 June 2018 are as follows: HEZZT—\FA=THLAERZHERZ
BN
Wireless
digital Wireless
television  digital audio
Digital cable  value-added integrated Securities
television services circuits brokerage
business business business business Total
BRYL BRYNER ERYM
BRER HERBEYF JTRACHEE BHELLEER st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR TR TR
(Unaudited)  (Unaudited) (Unaudited) ~ (Unaudited)  (Unaudited)
(RESER) (REER) (REER) (REEER) (REER)
Revenue 1§
Segment revenue from external customers  REINREF 2 5 2l 223 - 24,312 2314 26,849
Segment results DHMEE (3,453) (945) 1,235 (2,058) (5,221)
Unallocated income AAEBA 4
Unallocated expenses AABRHAL (10,491)
Finance costs BEKAK -
Loss before taxation BRB A B (15,708)
Taxation BIE (22)
Loss for the six months BE-E-\EXA=tAL
ended 30 June 2018 ~MERZER (15,730)

The segment results for the six months ended 30 June 2017 are as follows:

HE_T—t+tFRA=THIERNERAZEZE

PN
Wireless
digital Wireless
television digital audio
Digital cable value-added integrated Securities
television services circuits brokerage
business business business business Total
BEREAL EGEUER 308 ()
EREN HERBER SHCRER BHCLER #ar
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AL FHT AL FHEL THEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REEER)
Revenue g
Segment revenue from external customers  FRESNREF 2 5 845 4,038 - - 1,808 5,846
Segment results DHEE (4,107) (860) (1,233) 500 (5,700)
Unallocated income F Sl ON 46
Unallocated expenses AAEAZ (13,683)
Finance costs BMEKRE (477)
Loss before taxation BB AIEE (19,814)
Taxation B 724
Loss for the six months BZ-Z-tEXA=1AHL
ended 30 June 2017 ~MEAZEE (19,090)
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3.

REVENUE, OTHER INCOME
(Continued)

Y/

AND SEGMENT INFORMATION 3. Uizs  Hle A RO &R (&)

Geographical information b 15 5 R}
Revenue Non-current assets
Wz FRBEE
30 June 30 June 30 June 31 December
2018 2017 2018 2017
—E-N\F e —ZE-N\F —E—+tF
~NA=1+AH ~NA=T1H RNA=+H +tZA=+—H
HK$’000 HK$'000 HK$’000 HK$'000
FHT THT FHT THT
Continuing operations: BEKEER:
The People’s Republic of China PEARAME
("PRC") (TE]) 24,535 4,038 119 597
Hong Kong &BE 2,314 1,808 30,095 30,409
Consolidated total A BT 26,849 5,846 30,214 31,006
In presenting the geographical information, revenue is based on the REF M ERE WREREEFZE
locations of the customers. b o
FINANCE COSTS 4. A B AR

Three months ended 30 June
BZEA~A=1+HL=MHEA

Six months ended 30 June
BEANA=1+HLEXEA

2018 2017 2018 2017

—E-N\E —T—tF —E-N\HF —T—+F

HK$'000 HK$'000 HK$'000 HK$'000

FHExT FHET FHET FHET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REEEZ) (REEXR) (REER)

Interest on short term loans HHEZRZFE - 272 - 477
Representing: Hr:

— Continuing operations —BBCEER - 272 - 477

2018 FHhHIRE ERFRIERERA T
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5. LOSS BEFORE TAXATION

Loss for the period has been arrived at after charging:

5.

BRI A& 1R

HINEE TV EHBR N IIRIRR TR

Three months ended 30 June
BEA~NA=1+HL=MEA

Six months ended 30 June
BEANA=1+HLXEA

2018 2017 2018 2017
—E-N\E —T—+F —E-N\EF T+
HK$'000 HK$'000 HK$'000 HK$'000
FHExT FHT FHET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEX) (REEHEZ) (REEXR) (REERZ)
Depreciation e 79 297 168 579
Research and development costs W3R KRR 521 128 873 886
Staff costs (including Directors’ BIRA
emoluments) (BRRESEWS)
— salaries and allowances — % & KRR 3,103 2,788 6,529 7,527
— retirement benefits scheme —RRENF SR
contributions 303 820 658 976
6. INCOME TAX CREDIT/EXPENSE) 6. FIERER(FAX)

Three months ended 30 June
BEXNA=t+HL=MHEA

Six months ended 30 June
BEXA=THLXEAR

2018 2017 2018 2017

—E-N\F 2+t —ZE-N\F —E—+F

FHER FAET FTHET FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(RBER) (REEEZ) (RBER) (REEEZ)

Current — Hong Kong BE —& % - - - -
Current — PRC: BUER— [

— Charge for the period — BRI XX (12) (12) (22) (12)

— Deferred Tax —IRERIE - 736 - 736

Total tax credit/(expense) BMEEe, (FX)BE (12) 724 (22) 724

Representing: Heh:
— Continuing operations —HEEEER (12) 724 (22) 724
The provision for Hong Kong Profits Tax is calculated at 16.5% (2017: REBEBFEBRERBERICSR (ZT—+

16.5%), no provision for Hong Kong Profits Tax has been made as the
Group has no assessable profits arising in Hong Kong. The PRC Enterprise
Income Tax has been provided at a rate of 25% (2017: 25%) on the taxable
income as reported in the statutory accounts of the companies comprising
the Group, which are prepared in accordance with the relevant PRC
accounting standards, as adjusted for income and expense items which are
not assessable or deductible for income tax purposes.
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7.

LOSS PER SHARE

(a)

(b)

From continuing and discontinued operations
Basic loss per share

The calculation of basic loss per share from continuing and
discontinued operations for the six months ended 30 June 2018
is based on the loss attributable to owners of the Company
for the six months ended 30 June 2018 of HK$15,405,000
(2017: HK$18,741,000) and the weighted average number of
8,304,538,000 (2017: 8,304,538,000) ordinary shares in issue during
the period.

Furthermore, the calculation of basic loss per share from continuing
and discontinued operations for the three months ended 30 June
2018 is based on the loss attributable to owners of the Company
for the three months ended 30 June 2018 of HK$6,928,000 (2017:
HK$7,901,000) and the weighted average number of 8,304,538,000
(2017: 8,304,538,000) ordinary shares in issue during the period.

Diluted loss per share

No diluted loss per share are presented as the Company did not have
any dilutive potential ordinary shares during the three months and six
months ended 30 June 2018 and 2017.

From continuing operations
Basic loss per share

The calculation of basic loss per share from continuing operations
for the six months ended 30 June 2018 is based on the loss from
continuing operations attributable to owners of the Company
for the six months ended 30 June 2018 of HK$15,066,000
(2017: HK$18,377,000) and the weighted average number of
8,304,538,000 (2017: 8,304,538,000) ordinary shares in issue during
the period.

Furthermore, the calculation of basic loss per share from continuing
operations for the three months ended 30 June 2018 is based
on the loss from continuing operations attributable to owners
of the Company for the three months ended 30 June 2018 of
HK$6,762,000 (2017: HK$7,667,000) and the weighted average
number of 8,304,538,000 (2017: 8,304,538,000) ordinary shares in
issue during the period.

7.

BRER

(a)

(b)

REFERCKRIEREXYE
FREAER

BHE-_Z—N\FXNA=Z+HILEARE
B REBERDRIEEREBZE
BEABIETRERNQGEAE ARE
E-E- ) N\EXA=1THILNARE
15 #54815,405,0008 T (— T —+ 4
18,741,000/ 70) M AN B 817 L @ %
hniE 715 818,304,538,0008% ( =T —+
£ : 8,304,538,0000% ) 51 & »

N BE_E—N\FEXA=Z+HIE=
BA kEBENERIELEER T
BREABIEBTRERNRRES ARE
2T \FNA=Zt+HIE=@AE
15 &5 186,928,000 T (Z T — L F :
7,901,000 70) R BAR B B 1T E @R
HNHE S 5 818,304,538,0000% ( = F—+
F 1 8,304,538,0000% ) 5t & -

FREEER

HRBEE-Z-N\FER=-FT—tFXA
=t+BIE=EARNEARRRLEE
MEEEETBE WX B2 SRS
SEEE-

REBEKEER
BREANER

BE-_Z—N\FEXA=tHILREA"
RAFELEER 2 FHRELREIBTIR
BARARME ARBEE=ZZ—\FA
Z+HRLANEAREREFELCEER
Z E51815,066,0008 70 (— T —+H4F:
18,377,000/ 7T ) & BR N B 3% 17 X 3 A%
hn#E 15 £18,304,538,0000% ( —ZZE —+
F : 8,304,538,0000% ) 5t & -

N BHE_E—N\FAAA=Z+HIE=
BA REFECEEH 2 BRERE
BIREBERAREEARBEE_ZE—N
FRAZTHALE=EAREREFEL
BETE 7 186,762,000 T (—E—+
7,667,000 70) REINE BITER
B% A0 #E ¥ +5 £18,304,538,0000% ( =&
— % :8,304,538,000% ) 5T & -

2018 FrhHiRE EEPEZERERAT

1"



12

Us

8.

LOSS PER SHARE (Continued)

(b)

(9]

From continuing operations (Continued)

Diluted loss per share

No diluted loss per share are presented as the Company did not have
any dilutive potential ordinary shares during the three months and six
months ended 30 June 2018 and 2017.

From discontinued operations
Basic loss per share

The calculation of basic loss per share from discontinued operations
for the six months ended 30 June 2018 is based on the loss from
discontinued operations attributable to owners of the Company
for the six months ended 30 June 2018 of HK$339,000 (2017:
HK$364,000) and the weighted average number of 8,304,538,000
(2017: 8,304,538,000) ordinary shares in issue during the period.

Furthermore, the calculation of basic loss per share from discontinued
operations for the three months ended 30 June 2018 is based on
the loss from discontinued operations attributable to owners of the
Company for the three months ended 30 June 2018 of HK$166,000
(2017: HK$234,000) and the weighted average number of
8,304,538,000 (2017: 8,304,538,000) ordinary shares in issue during
the period.

Diluted loss per share

No diluted loss per share are presented as the Company did not have
any dilutive potential ordinary shares during the three months and six
months ended 30 June 2018 and 2017.

DIVIDENDS

The Board has resolved not to declare any dividend for the six months
ended 30 June 2018 (2017: Nil).
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10.

PROPERTY, PLANT AND EQUIPMENT 9. WE HWER&KB
During the six months ended 30 June 2018, there are no acquisition and HE_Z—)/\FXAZtHL~EAR ~&HE
disposal of property, plant and equipment of the Group. During the period, WS RS - BB K& - BiA - 28R
certain items of property, plant and equipment with a total carrying amount HENBBL (HE_T—tF+=-_A=1—
of approximately HK$1 are written off (for the year ended 31 December HIESFE : 71,0008 7T) 2 & TWE  BE k&
2017: HK$71,000). HIEE M-
For the year ended 31 December 2017, there was acquisition of HE-_Z—+tF+-_A=+t—HIEFE &&
property, plant and equipment of the Group amounted to approximately B i Ak AN U BB B 491,509,00078 70 2 W2 R
HK$1,509,000 at cost. =&
TRADE RECEIVABLES 10.  FEUERRK
30 June 31 December
2018 2017
—ZE2-N\F —ZT—+F
ANA=+H +=ZA=+—8H
HK$'000 HK$'000
FER FAET
(Unaudited) (Audited)
(REER) (f&&=%)
Trade receivables JE U BR 5K 397,683 394,457
Less: allowance for doubtful debts B RIREAE (315,249) (319,047)
82,434 75,410

The settlement terms of accounts receivable attributable to dealing in
securities are one or two days after trade date, and those of accounts
receivable attributable to dealing in futures are one day after the trade date.
All accounts receivable from cash clients are not past due at the reporting
dates for which the management believes that no impairment allowance is
necessary in respect of these balances as there has not been a significant
change in credit quality and the balances are considered fully recoverable.

Accounts receivable from clearing houses, brokers, dealers and corporate
finance clients are current.

The ageing analysis of trade receivables based on the invoice date, and net
of allowance, is as follows:

HEEESMEENEEERNEERRRR
ZRAK—IMA  AEEREMELNEWER
REETHR/RFGBER—H - RBEAH &
WIR & FPHPARUSRTGRAY E2E
RB AR EEERUEBERNBE  MARK
REFAZEE - BAMZSERIELRE
B

EMEE REAN BHEBREERERTP
B FE U BR SR R B EASRIE -

PR SR T B SIS 1 2 B T
mF

30 June 31 December

2018 2017

—E-N\F —E—tF

ANA=+H +=—A=+—H

HK$'000 HK$'000

FERT FHET

(Unaudited) (Audited)

(REEX) (K& FE%)

0 to 90 days ZEA+H 46,555 39,081

91 days to 180 days h+—BRE—ENT+A - -

181 days to 365 days —BNAT—HBE=B~+HH - 617

Over 1 year —F 35,879 35,712

82,434 75,410

The Group generally allows credit periods ranging from 30 days to 180 days AEBGATEHBSEFPZEER—KRA=TH
to its trade customers. EZ—BHN+H-

2018 FhEiHRE EEHEEZERERAE
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11.

12.

BANK BALANCES AND CASH HELD ON BEHALF OF CUSTOMERS

The Group maintains segregated trust accounts with licensed banks to
hold clients’ monies arising from its normal course of business for the
securities brokerage business, The Group has classified the clients” monies
as cash held on behalf of customers included in cash and cash equivalents
and recognised the corresponding accounts payable to respective clients
on the grounds that it is liable for any loss or misappropriation of clients’
monies. The Group is not allowed to use the clients’ monies to settle its own
obligations.

TRADE PAYABLES

The ageing analysis of the trade payables, based on the date of receipt of
goods, is as follow:

11.

12.

REFPHENRITERIEAS

REAELERM S AEERSRRITRR
BIYERERP  UEHE—REBERETESE
MEPRE - ARBEDBEPREADBRETA
B2 hREFEVOREPFBENES Ui
HEMBERXBATLFABENER THER
& TR E P R AR - AR B AEE
REPHRBBEEASER-

FE - BR K

FENERFRE IR E M A RS T

30 June 31 December

2018 2017

—ZE2-N\F —E—+F

AA=+H +=ZA=+—H

HK$'000 HK$'000

FHET FET

(Unaudited) (Audited)

(RBER) (EZ)

0 to 30 days TE=+H 175,111 206,888
31 days to 60 days =+—HBZEATH 60 -
61 days to 90 days AT—BEA+H 38 -
Over 90 days h+BMUE 23,464 24,362
198,673 231,250

The trade payables amounted to approximately HK$175 million arising from
the securities brokerage business. The settlement terms are two days after
trade date.

Included in trade payables to cash clients attributable to dealing in securities
representing these clients’ undrawn monies/excess deposits placed with the

Company. The balances are repayable on demand.

The Directors consider that the carrying amounts of trade payables
approximate to their fair values.
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13.

14.

ISSUED CAPITAL

13.

BT

30 June 2018
—E-N\EXA=1+H

31 December 2017
—E—tF+A=+—H

Number of Number of
shares shares
BRHEAE f&tn & B
‘000 HK$’'000 ‘000 HK$'000
TR FHET Fix FHT
(Unaudited) (Audited)
(REEX) (B FEZ)
Authorised: EE
Ordinary shares of HK$0.01 each EREE.0ETT Y
LER 10,000,000 100,000 10,000,000 100,000
Issued and fully paid: ERTRHR:
At beginning of period/year REE R 8,304,538 83,045 8,304,538 83,045
At end of period/year E TR 8,304,538 83,045 8,304,538 83,045
COMPARATIVE FIGURES 14, HEREF

Certain comparative figures have been reclassified to conform with current

period’s presentation.

ETHBRBFOREENSH NEXHHZE

I —%e

2018 FHhHIRE ERFRIERERA T
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial review

For the six months ended 30 June 2018 (the “Period”), the unaudited
consolidated revenue of the Group from continuing operations was
approximately HK$26,849,000, representing an increase of about 3.6
times compared to the corresponding period in 2017 (the “Comparative
Period”) of HK$5,846,000.

During the Period, the Group’s digital cable television business recorded
revenue of approximately HK$223,000, compared to HK$4,038,000
for the Comparative Period. The revenue from wireless digital audio
integrated circuits business amounted to approximately HK$24,312,000
was recorded in the second quarter of 2018. It was generated from
the Original Design Manufacturing ("“ODM") project. Revenue of
approximately HK$2,314,000 was generated from securities brokerage
business during the Period, representing an increase of 28% or by
HK$506,000 compared to the Comparative Period.

During the Period, the Group recorded other income of approximately
HK$24,000 from continuing operations. The Group generated interest
income from bank deposit of approximately HK$10,000 during the
Period. The decrease in other income compared to the Comparative
Period by approximately HK$33,000 was mainly due to the decrease in
bank interest income by approximately HK$10,000 and value added tax
refund by approximately HK$23,000.

During the Period, the Group's selling and marketing expenses decreased
from HK$361,000 for the Comparative Period to approximately
HK$61,000 for the Period, principally due to the decrease in relevant
expenses from digital cable television business.

During the Period, the Group’s administrative and operating expenses
were approximately HK$19,671,000, representing a decrease of
approximately 8% or by approximately HK$1,650,000 compared to
the Comparative Period. The decrease was attributable to the decrease
in depreciation of property, plant and equipment of approximately
HK$411,000, the decrease in staff cost of approximately HK$998,000
and the decrease in other operating expenses of approximately
HK$241,000.

No finance cost was incurred during the Period. Finance cost for the
Comparative Period was approximately HK$477,000, representing the
interest on short term loans.

During the Period, the Group recorded loss attributable to owners of the
Company approximately HK$15,405,000, compared to HK$18,741,000
for the Comparative Period.

The basic loss per share from continuing and discontinued operations was

approximately HK0.185 cent for the six months ended 30 June 2018, and
HKO0.083 cent for the three months ended 30 June 2018.
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As at 30 June 2018, the cash and cash equivalents of the Group
(excluding bank balances and cash held on behalf of customers)
amounted to approximately HK$29,360,000, representing a decrease
of approximately HK$10,049,000 as compared with the corresponding
cash and cash equivalents of approximately HK$39,409,000 as at 31
December 2017. The decrease was mainly resulted from repaid partial
trade payables and incurred working capital.

For the securities brokerage business, the Group maintains segregated
trust accounts with licensed banks to hold clients’ monies arising from its
normal course of business. The Group has classified the clients” monies
as bank balances and cash held on behalf of customers and recognised
the corresponding accounts payable to respective clients on the grounds
that one is liable for any loss or misappropriation of clients’ monies.
The Group is not allowed to use the clients’ monies to settle its own
obligations.

Business review

For the six months ended 30 June 2018, the Group recorded a
loss attributable to owners of the Company of approximately
HK$15,405,000, representing a decrease of 18% as compared to
HK$18,741,000 recorded in the six months ended 30 June 2017. For
the three months ended 30 June 2018, the Group recorded a net loss of
approximately HK$6,928,000, representing a quarter-on-quarter decrease
of 12% as compared to the net loss of approximately HK$7,901,000
recorded in the three months ended 30 June 2017. The business
performance of the Group’s various business segments during the Period
are summarized below:

(i)  Digital cable television business

During the Period, revenue amounted to approximately
HK$223,000 was generated from this segment (2017:
approximately HK$4,038,000), representing a decrease by
approximately HK$3,815,000 as compared to the Comparative
Period. The Group’s digital cable television business suffered from
the global trend of viewers to switch from traditional cable, satellite
and broadcasting televisions to internet protocol televisions (IPTV),
over-the-top (OTT) and mobile video stream apps. A significant
contributor of this segment’s revenue was the initial installation
fee charged to new customers. Due to the changing consumer
pattern, consumers are swapping from cable television to new
media rather than the other way round, causing a decrease in the
new installation fee charged by the segment. Due to the changing
consumer pattern and a continuous segment loss resulted from
the digital cable television business, the Group decided to undergo
a business restructuring involving (i) diminishing the digital cable
television business, (i) laying off the redundant employees of the
digital cable television business and (iii) reducing other expenses
after diminishing of operations.

RZE—NFASNA=ZTH TEEZHRES KR
EEWM (TEEREFPBENRITESREE
) #)/529,360,0008 0 B _F—+F+ A
—t+—HAZREeRRESEEYWHI39,409,0008
TLH 4 4910,049,0008 Tt B E BN EE
ERDENERREEEEEESATR
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(ii)

(iii)

Wireless digital television value-added services business

There was no revenue generated from this segment for the Period
(2017: nil). The Group’s wireless digital television value-added
services business was essentially the Group's previous cooperation
with Beijing Qian Tai Bao Xiang Capital Investment Services Co.,
Ltd. (formerly known as Beijing Huaxia Innomedia Technology Co.,
Ltd) for the development and operation of wireless digital mobile
television and advertisement display panels in Hebei Province,
China. The media and advertising industry of China was changing
rapidly in the past few years. As the result of absence of satisfactory
progress of the project, the above cooperation was terminated
and the remaining unamortized cooperation development fee was
already recorded as one-off recognition in the Group’s accounts
for the year ended 31 December 2016. No further revenue was
recorded after the ceasing of cooperation.

Wireless digital audio integrated circuits business

The revenue amounted to approximately HK$24,312,000, in which
amounted to approximately HK$4,156,000 has been settled by
customers and further settlement amounted to approximately
HK$3,866,000 was also received after the end of the Period, was
generated from this segment in the second quarter of 2018. There
was no revenue in the corresponding period in 2017.

The wireless digital audio integrated circuits business of the
Group is primarily engaged in the manufacturing, trading, sales
and distribution of wireless electronic modules in China, notably
bluetooth chips, integrated circuits and electronic signal receivers.
In order to diversify the Company’s business scope and broaden its
income base, the management decided to develop a new business
model by utilizing and incorporating its existing technology into
the design of products for the potential customers on an ODM.
Similar to the traditional ODM business model, the Group design,
develop and sells integrated circuits (“1Cs”), modules and devices
in connection with the deployment and upgrades of systems by
electronic products manufacturer in China. Currently, the major
products of the Group, being the wireless WIFI modules, are
designed to function as a component of laptops/desktops/MIDs and
other wireless devices to implement the wireless network function.
As at the date of this report, secured sales orders for ICs modules
has been obtained and the corresponding revenue was recognized
accordingly.
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(iv)  Securities brokerage business

For the Period and the Comparative Period, revenue from
this segment amounted to approximately HK$2,314,000 and
HK$1,808,000 respectively. The business was introduced to the
Group at the end of the first quarter of 2017 and had contributed
revenue since the second quarter of 2017.

Prospects

During the Period, the Group has recommenced its advertisement
business. The Board expects that it will make contribution to the Group's
revenue and be reflected in the third quarter of 2018. The Board will
focus on existing business growth and also will continue to explore and
evaluate new businesses and investment opportunities which could
be of good potential and/or long-term benefit to the Group and the
shareholders of the Company (the “Shareholders”). The Board will take
a cautious and conservative approach in the evaluation and timing of
potential projects or investments, including and constantly keep reviewing
the Group's strategies and operations with a view to improve the
business performance and Shareholders’ returns.
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Material Acquisition, Disposal and Significant
Investments Held

The Group did not have any material acquisitions, disposals and
significant investments of subsidiaries, associates and joint ventures
during the six months ended 30 June 2018.

Liquidity and Financial Resources

As at 30 June 2018, the cash and cash equivalents of the Group
amounted to approximately HK$29,360,000 (31 December 2017:
HK$39,409,000).

During the six months ended 30 June 2018, the Group has net cash used
in its operating activities of the approximately HK$9,766,000, net cash
flows generated in its investing activities was approximately HK$10,000
and there were no cash flows from financing activities.

No gearing ratio of the Group as at 30 June 2018 and 31 December
2017 due to no long-term debt was liable to the Group. The asset
turnover ratio, for the six months ended 30 June 2018 and 2017 of
0.04 and 0.01 respectively, represented the improvement of efficiency to
generate revenue for the period from the Group’s assets by comparing
net revenue to total assets as at period ended.

Foreign Exchange Exposure

During the six months ended 30 June 2018, the majority of the Group’s
income and expenses were denominated in Renminbi and Hong Kong
dollars. Up to 30 June 2018, the management of the Company is of the
opinion that the Group has insignificant exposure to foreign exchange
risk. As a result, the Group did not use any financial instruments for
hedging against fluctuation in foreign exchange for the six months
ended 30 June 2018. Nevertheless, the management of the Company
will closely monitor and from time to time reassess the exchange
risk exposures of the Group and enter into non-speculative hedging
arrangements if considered necessary.

Charge on Group’s Assets

As at 30 June 2018, no assets of the Group have been pledged for loans
or borrowings (31 December 2017: Nil).

Contingent Liabilities

Save as the litigations involved with a subsidiary operates in the digital

cable television business as mentioned below, the Group had no other
significant contingent liabilities as at 30 June 2018.
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Capital Structure

As at 30 June 2018, the authorised share capital of the Company was
HK$100,000,000 divided into 10,000,000,000 Shares of HK$0.01 each
and the issued share capital of the Company was HK$83,045,380.10
divided into 8,304,538,010 Shares. There was no movement in issued
share capital of the Company during the six months ended 30 June 2018.

Employee Information

As at 30 June 2018, the Group employed a total of 126 employees in
Hong Kong and the PRC. The total employees’ remuneration, including
that of the Directors, amounted to approximately HK$7,187,000. The
Group continues to provide remuneration packages to employees
according to market practices, their experience and performance.
Remuneration policy is basically determined with reference to individual
performance as well as the final results of the Group. Remuneration
to staff will be revised from time to time when warranted considering
the performance of staff. Other benefits include medical insurance
scheme and contribution of statutory mandatory provident fund for the
employees. The Group also has a share option scheme whereby qualified
participants may be granted options to acquire Shares.

Update on Listing Status

The Company has received a letter dated 13 April 2018 from the Stock
Exchange (the “Letter”) which serves as a notice pursuant to Rule 9.15
of the GEM Listing Rules, that the Stock Exchange considers that the
Company has failed to maintain a sufficient level of operations or assets
under Rule 17.26 of the GEM Listing Rules to warrant the continued
listing of the Shares, and has therefore decided to suspend trading in
the Shares under Rule 9.04 of the GEM Listing Rules and proceed with
cancellation of the Company’s listing under Rule 9.14 of the GEM Listing
Rules (the “Decision”). The Company has submitted a written request to
the GEM Listing Committee of the Stock Exchange pursuant to Chapter 4
of the GEM Listing Rules on 23 April 2018 for reviewing of the Decision.

On 16 July 2018, the Company's legal adviser received a letter from the
GEM Listing Committee setting out its decision on the application of
the Company for a review of the Decision as set out in the Letter (the
"Decision Letter”). According to the Decision Letter, the GEM Listing
Committee decided to uphold the Decision to suspend trading in the
Shares under Rule 9.04 of the GEM Listing Rules and proceed with
cancellation of the Company’s listing under Rule 9.14 of the GEM Listing
Rules. On 25 July 2018, the Company has submitted a written request
to the secretary of the GEM Listing (Review) Committee applying for a
review of the decision of the GEM Listing Committee pursuant to Rule
4.06(2) of the GEM Listing Rules.

For details, please refer to the announcements of the Company dated 13
April 2018, 23 April 2018, 17 July 2018 and 25 July 2018.
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Update on litigations involved with a subsidiary
operates in the digital cable television business

Beijing Yaao Boshi Technology Limited* (“Beijing Yaao”), an indirect
wholly-owned subsidiary of the Company, had co-operated with local
television stations of Xinji, Dongguang and Qing County in Hebei
Province to develop the cable television network that covers the three
counties.

During the year of 2017, Beijing Yaao has disputes on the apportionment
of revenue with the Xinji Local Television Station.

In December 2017, Xinji Local Television Station has initiated civil
action against Beijing Yaao for outstanding apportionment of revenue
of approximately RMB2,957,000 (equivalent to approximately
HK$3,563,000). According to a civil judgment issued by the Hebei
Province Xinji City Civil Court on 29 January 2018, Beijing Yaao is
liable to pay Xinji Local Television Station approximately RMB2,867,000
(equivalent to approximately HK$3,454,000) for apportionment of
revenue. On 5 February 2018, Beijing Yaao has filed an appeal to the
Hebei Province Shijiazhuang Intermediate People’s Court. The court has
accepted the appeal, ruled to revoke the judgement issued by the Hebei
Province Xinji City Civil Court accrording to a civil judgement on 27 July
2018 and directed the Hebei Province Xinji City Civil Court to retry such
case.

In September 2017, a supplier of Beijing Yaao has filed claim to the
Beijing Arbitration Commission, demanding for outstanding trade
payables and overdue penalty of approximately RMB6,159,000
(equivalent to approximately HK$7,420,000). As a result of the claim, the
bank balances of Beijing Yaao of approximately RMB13,000 (equivalent
to approximately HK$16,000) was frozen by a court in Beijing. According
to the verdict issued by the Beijing Arbitration Commission in January
2018, Beijing Yaao is liable to pay approximately RMB5,786,000
(equivalent to approximately HK$6,971,000) to the supplier. Beijing Yaao
had filed an application to the court on 5 February 2018 for cancellation
of the verdict. Recently, the supplier has applied to the court for
enforcement of the verdict subject to conclusion by the court.

The Directors consider the above legal cases would not have material

impact on the condensed consolidated results of the Company for the six
months ended 30 June 2018.
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Update on the suspected misappropriation of
funds in a deconsolidated subsidiary

Reference is made to the Company’s announcements dated 14
November 2016 and 23 February 2017 in relation to the suspected
misappropriation of funds (the “Suspected Misappropriation”) of
IR ZEERER AR FH AR QR (Shanxi Zhongze Heng Yuen
Biological Technology Company Limited*) (“Shanxi Zhongze"”) and the
deconsolidation of the financial information of Shanxi Zhongze from
the Group’s accounts as a result thereof. As disclosed previously, the
Company has instructed its legal advisers to pursue after any improper or
illegal conducts of any individuals or entities suspected to be involved in
the Suspected Misappropriation (the “Suspected Wrongdoers”), including
the commencement of civil and criminal actions against the Suspected
Wrongdoers. These actions are still ongoing. The Company will make
further announcement to update the Shareholders on the progress of
these actions as and when appropriate.

Update on the progress of the legal action to
recover refundable deposit

Reference is made to the disclosure contained in the Company’s
annual report for the year ended 31 December 2016 regarding the
refundable deposit of RMB30,000,000 (equivalent to HK$36,000,000)
(the “Deposit”) paid by the Group to Mr. Qu Yong Bo ( HE ) (the
“Vendor”) pursuant to the memorandum of understanding dated 1
December 2015 in respect of the possible acquisition of 100% equity
interest in KBERIREMEERER A (Daging AORUI Bioenergy Co.,
Ltd.*), which was eventually aborted on 31 May 2016. As disclosed in
the Company’s announcement dated 24 March 2017, the Company
commenced legal action against the Vendor and Jiashunda Trading
Limited (the nominee which was appointed by the Vendor as the recipient
to the Deposit) at the Court of First Instance in the High Court of Hong
Kong on 24 March 2017 to claim for the return of the Deposit and
interest. In February 2018, a new firm of solicitors was appointed by the
Company to replace the existing solicitors representing the Company in
the legal action. The court proceedings are ongoing and the Company
will make further announcement to update the Shareholders on the
progress of the legal action as and when appropriate.
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OTHER INFORMATION

DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 30 June 2018, the interests and short positions of the Directors,
the chief executive of the Company or their respective associates (as
defined in the GEM Listing Rules) in the Shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO"))
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have
under such provisions of the SFO); or pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules relating to securities transactions by
Directors, to be notified to the Company and the Stock Exchange were as
follows:

Interests and short positions in Shares,
underlying shares and debentures of the
Company
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Approximate
percentage of
interests in the
issued share

Long position/ Number of capital of

Name of Director Capacity short position Shares held the Company
EADRE BT

AR 2

Exps &1 BR/RR FrEROEE BMAOBDE
Tan Sri Dato’ Lim Tong Yong Beneficial owner Long position 865,596,000 10.42%

FHTE 2B ARERF ERERAA HRE

Save as disclosed above, none of the Directors and chief executive of
the Company nor their associates had any interests and short positions
in the Shares, underlying shares and debentures of the Company and its
associated corporations, as recorded in the register maintained by the
Company pursuant to section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the required standard
of dealings by Directors as referred to in Rule 5.46 of the GEM Listing
Rules as at 30 June 2018, and at no time during the six months ended
30 June 2018 was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors and chief executive of the Company
to acquire benefits by means of the acquisition of Shares or underlying
shares in, or debentures of, the Company or its associated corporation.
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SUBSTANTIAL SHAREHOLDERS'/OTHER
PERSONS" INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2018, the following persons (other than the Directors
and the chief executive of the Company) had interests or short positions
in the Shares or underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO:

Long positions in the Shares
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Approximate
percentage of

interest in
Number of the issued share
Shares held/ capital of
Name of shareholders Type of interests interested in the Company
BEZRAEE EARQT BT
HERERZ BAERZ
BRHER BB e R Rp &R BHBEDH
Ascent Star Corporation Limited Beneficial owner 840,000,000 10.11%
EmEAA
Yu Bun Beneficial owner 460,392,000 5.54%
B, EmERA
Sino King Trading (HK) Co., Limited Beneficial owner 434,782,608 5.24%
EmEAA
Chan Lai Pan (Note) ( Mf7E) Interest in controlled corporation 434,782,608 5.24%
SPEEE R
ME A Beneficial owner 422,056,000 5.08%
EmEAA
Note: B 5E

Chan Lai Pan is the legal and beneficial owner of the entire issued share capital of
Sino King Trading (HK) Co., Limited. By virtue of the provisions of Part XV of the
SFO, Chan Lai Pan is deemed to be interested in these 434,782,608 Shares which
Sino King Trading (HK) Co., Limited is interested.

Save as disclosed above, as at 30 June 2018, the Directors were not
aware that there was any person (not being a Director or chief executive
of the Company) who had, or was deemed to have, interests or short
positions in the Shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO and was recorded in the register kept by the
Company pursuant to section 336 of the SFO.

Chan Lai Pan %Sino King Trading (HK) Co., Limited
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SHARE OPTION SCHEME

Under the share option scheme of the Company adopted on 30
December 2011 (the “Scheme”), the Board may, at its discretion, grant
options to the Directors and eligible participants (as defined in the
Scheme) pursuant to the Scheme to enable them to subscribe for Shares
as incentives or rewards for their contributions to the Group.

At the annual general meeting of the Company held on 31 May 2016, a
resolution relating to the refreshment of the Scheme mandate limit was
passed by the Shareholders as an ordinary resolution, whereby the total
number of the Shares that could be issued upon exercise of all options
granted or to be granted under the Scheme is 795,670,983 Shares,
representing approximately 10% of the issued Shares as at the date of
passing such resolution.

The Scheme remains in force for a period of ten years commencing
on the date of its adoption (i.e. 30 December 2011). There was no
outstanding share option throughout the six months ended 30 June 2018
and as at 30 June 2018.
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DISCLOSURE PURSUANT TO RULE 17.50A(1) OF
THE GEM LISTING RULES

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, changes in the

AR IR GEM_E 77 A5 BII 5817 50A(1) 5
VB 2 I FR

RIEGEM ET R AIZE17.50AM G EEER K

“=4

information of the Directors are set out below: FEE M

Name of Director

EspSR

Changes in the information

BEREH

Mr. Gao Xixi
[STipiip e

Mr. Jesus Shaozhu

ABRSEE

Ms. Hui Shuk Wan
AR T

Mr. Wu Di
RimgE

Ms. Lam Kong Ting Jielly
VAR E G

Mr. Lu Qinming
EREE

Mr. Wong Hon Kit
mEREL

The initial term of service of each of these Directors as Director has been fixed at one
year commencing from 20 April 2018, which is automatically renewable for successive
term of one year each commencing from the day next after the expiry of the then
current term of appointment, subject to termination by either party by serving prior
notice to the other party giving not less than one month prior notice or by mutual
agreement.

ZEEERAETEFNVSENEETRE S — \FHA -t HEHARA—F
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POR—EAFLRBAKNETWRE TANL L

He resigned as an independent non-executive director of Smart-Core Holdings Limited
(Stock Code: 2166) with effect from 1 July 2018, the shares of which are listed on the
Main Board of the Stock Exchange. Save as disclosed above, there is no other changes
in his directorships held in listed companies or major appointments as disclosed in the
Company'’s announcement dated 15 June 2018.
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DIRECTORS' INTEREST IN COMPETING BUSINESS

None of the Directors or their respective close associates (as defined in
the GEM Listing Rules) had an interest in a business, which competes or
may compete with the business of the Group, or has any other conflicts
of interests with the Group.

AUDIT COMMITTEE

The Company has established the audit committee (the “Audit
Committee”) with written terms of reference in compliance with Code
Provisions C.3.3 and C.3.7 of the Corporate Governance Code (the
“CG Code”) contained in Appendix 15 to the GEM Listing Rules. The
principal duties of the Audit Committee are to review the quarterly,
interim and annual reports and the financial statements of the Group,
the financial reporting system, and risk management and internal control
systems of the Company. The Audit Committee currently comprises three
independent non-executive Directors, namely Mr. Wong Hon Kit (as
committee chairman), Ms. Lam Kong Ting Jielly and Mr. Lu Qinming.

The Audit Committee has reviewed the unaudited condensed
consolidated results of the Group for the six months ended 30 June 2018
and is of the opinion that such results have complied with the applicable
accounting standards and the requirements under the GEM Listing Rules,
and that adequate disclosures have been made.
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CORPORATE GOVERNANCE PRACTICES

The corporate governance principles of the Company emphasize a
quality board, sound internal controls, transparency and accountability
to all Shareholders. The Company has applied the code provisions set
out in the CG Code. Except for the deviation from code provision A.5.1,
which is explained below, the Company was in compliance with all code
provisions set out in the CG Code during the six months ended 30 June
2018.

Composition of Nomination Committee

Code provision A.5.1 of the CG Code provides that issuers should
establish a nomination committee which is chaired by the chairman of
the board or an independent non-executive director and comprises a
majority of independent non-executive directors. Following the retirement
of each of Mr. Chau Sen Chung and Mr. Xu Haiou as independent non-
executive Director at the conclusion of the annual general meeting of
the Company held on 5 June 2018, the nomination committee of the
Company (the “Nomination Committee”) consisted of two executive
Directors, namely Mr. Gao Yang and Mr. Jesus Shaozhu, and two
independent non-executive Directors, namely Ms. Lam Kong Ting Jielly
and Mr. Lu Qinming, with Ms. Lam Kong Ting as chairperson of the
Nomination Committee. The Nomination Committee did not comprise a
majority of independent non-executive Directors. On 15 June 2018, Mr.
Jesus Shaozhu ceased to be a member of the Nomination Committee and
the Nomination Committee comprises a majority of independent non-
executive Directors.

NON-COMPLIANCE WITH RULES 5.05(1),
5.05(2), 5.05A AND 5.28 OF THE GEM LISTING
RULES

- Following the resignation of Mr. Wong Chi Keung as independent
non-executive Director on 19 September 2017, the Company only
had two independent non-executive Directors, thus the number of
the independent non-executive Directors fell below the minimum
number required under Rule 5.05(1) of the GEM Listing Rules.
The Company had also failed to meet the requirement set out
in Rule 5.05(2) of the GEM Listing Rules with regard to at least
one independent non-executive Director must have appropriate
professional qualifications or accounting or related financial
management expertise. As a result of the insufficient number of
independent non-executive Directors, the Company had also failed
to comply with the requirements set out in Rule 5.28 of the GEM
Listing Rules with regard to the minimum number of members and
the composition of the Audit Committee.
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Following the appointment of Mr. Tong Tai Alex, who has relevant
qualifications and expertise, as independent non-executive Director
on 15 January 2018, the number of independent non-executive
Directors had satisfied the minimum number required under Rule
5.05(1) of the GEM Listing Rules. The Company also met the
requirement set out in Rule 5.05(2) of the GEM Listing Rules with
regard to at least one of the independent non-executive Director
must have appropriate professional qualifications or accounting or
related financial management expertise. In addition, the Company
was simultaneously compliance with the requirements set out in
Rule 5.28 of the GEM Listing Rules with regard to the composition
of the Audit Committee.

Following the resignation of Mr. Tong Tai Alex as independent non-
executive Director on 20 February 2018, the Company only had
two independent non-executive Directors, thus the number of
the independent non-executive Directors fell below the minimum
number required under Rule 5.05(1) of the GEM Listing Rules.
The Company had also failed to meet the requirement set out
in Rule 5.05(2) of the GEM Listing Rules with regard to at least
one independent non-executive Director must have appropriate
professional qualifications or accounting or related financial
management expertise. As a result of the insufficient number of
independent non-executive Directors, the Company had also failed
to comply with the requirements set out in Rule 5.28 of the GEM
Listing Rules with regard to the minimum number of members and
the composition of the Audit Committee.

Following the appointment of Mr. Gao Xixi, Mr. Jesus Shaozhu, Ms.
Hui Shuk Wan and Mr. Wu Di as executive Directors and Ms. Lam
Kong Ting Jielly and Mr. Lu Qinming as independent non-executive
Directors on 20 April 2018, the number of independent non-
executive Directors had satisfied the minimum number required
under Rule 5.05(1) of the GEM Listing Rules. The Company also
met the requirement set out in Rule 5.05(2) of the GEM Listing
Rules with regard to at least one of the independent non-executive
Director must have appropriate professional qualifications or
accounting or related financial management expertise.

Following the appointment of Ms. Lam Kong Ting Jielly, who has
relevant qualifications and expertise, as the chairperson of the Audit
Committee on 21 April 2018, the Company complied with the
requirements set out in Rule 5.28 of the GEM Listing Rules with
regard to the composition of the Audit Committee.
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Following the retirement of each of Mr. Chau Sen Chung and
Mr. Xu Haiou as an independent non-executive Director at the
conclusion of the annual general meeting held on 5 June 2018,
the Company only had two independent non-executive Directors,
thus the number of the independent non-executive Directors fell
below the minimum number required under Rule 5.05(1) of the
GEM Listing Rules and did not represent one-third of the Board as
required under Rule 5.05A of the GEM Listing Rules. In addition,
the Company had also failed to comply with the requirement
set out in Rule 5.28 of the GEM Listing Rules with regard to the
composition of the Audit Committee.

Following the appointment of Mr. Wong Hon Kit as independent
non-executive Director and chairperson of the Audit Committee on
15 June 2018, with the cessation of Ms. Lam Kong Ting lJielly as
the chairperson of the Audit Committee but remains as a member
of the committee, the number of independent non-executive
Directors had satisfied the minimum number required under Rule
5.05(1) of the GEM Listing Rules. In addition, the Company was
simultaneously compliance with the requirements set out in Rule
5.28 of the GEM Listing Rules with regard to the composition of
the Audit Committee.

Nonetheless, the Company still failed to have sufficient
independent non-executive Directors representing at least one-third
of the Board pursuant to Rule 5.05A of the GEM Listing Rules. The
Company will take all necessary measures to comply with the above
requirement within three months from 5 June 2018 and will make
further announcement(s) as and when appropriate.

ARMPEERFEBE*CEDFIN-F
—N\FARARBRTHREEF KRG 4L
RERABYIENTEE 2R ARAE
EMBEUIERITESR BB IERNITE
EHH B K HNGEM LR B §5.05(1) 5
HMENREHE  BENGEM EmREIE
5.05AIER T E B RAB M IEMITE S AZN
BHEEERE =Nz BN B
RNAFIIRAREER A GEM i #R BI5E5.2815
EEERZESHERZETE -

EEGEER_T—N\FRATHEBHES
EEBIYFATEESNEZZECERE
EMIBELZETTBETEREZESXER
BINAZZESZKER B IFENITE
E7HBSFAGEM LT BI55.05(1)
AR TR REEE o /N AR RFRIFE
SPGEM ET#RBIES 2816 AEREZE®
R 2 FRTE

SR AN MDA KR BEAR R GEM T 4R Bl
FES.OAREBHERESEEL =92
— 2 BB IETTEE A ADR) G
REBEMNEEBAR-_ZE—N\FA
FTHBH=EARNKE LMETE  URE
MEEHE— P RE-

2018 FrhHiRE EEPEZERERAT

31



32

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings set out
in Rules 5.48 to 5.67 of the GEM Listing Rules as its code of conduct
for securities transactions by Directors. Having made specific enquiry
of all Directors, the Directors confirmed that they have complied with
the required standard of dealings regarding securities transactions by
Directors as set out in Rules 5.48 to 5.67 of the GEM Listing Rules during
the six months ended 30 June 2018.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2018.

By Order of the Board
Heng Xin China Holdings Limited
Lim Tong Yong
Chairman

Hong Kong, 10 August 2018

As at the date of this report, the Board comprises Tan Sri Dato’ Lim Tong
Yong (Chairman), Ms. Chan Ying (Chief Executive Officer), Mr. Gao Yang,
Mr. Gao Xixi, Mr. Jesus Shaozhu, Ms. Hui Shuk Wan and Mr. Wu Di as
executive Directors and Mr. Wong Hon Kit, Ms. Lam Kong Ting Jielly and
Mr. Lu Qinming as independent non-executive Directors.

*  For identification purpose only
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Suite 3604, 36/F., Central Plaza, 18 Harbour Road, Wanchai, Hong Kong
BB BEE 185 P IRE 3612 3604 =

Tel B5E : (852) 3678 5500

Fax (SE © (852) 3178 9884
Website A81E : www.hengxinchina.com.hk
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