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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE” AND
“GEM”, RESPECTIVELY)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of Chong Sing
Holdings FinTech Group Limited (the “Company’) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purposes of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the
best of their knowledge and belief, the information contained in this
report s accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the omission
of which would make any staterent herein or this report misleading.
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CORPORATE INFORMATION

Directors

Executive Directors

Mr. Phang Yew Kiat
(Vice-chairman and Chief Executive Officer)
Mr. Chng Swee Ho
Mr. Sheng Jia
Mr. Yang Jianhui

Non-executive Directors

Mr. Li Mingshan (Chairman)

Mr. Li Gang

Mr. Zhang Zhenxin

Ms. Zhou Youmeng

Mr. Wong Sai Hung (Resigned on &6 February 2018)

Independent Non-executive Directors

Mr. Ge Ming

Dr. Ou Minggang
Dr. Wang Songqi
Dr. Yin Zhongli

Company Secretary

Mr. Kwok Siu Man (A fellow of The Hong Kong Institute of

Chartered Secretaries)

Compliance Officer
Mr. Chng Swee Ho

Authorised Representatives

Mr. Phang Yew Kiat
Mr. Kwok Siu Man

Audit Committee

Mr. Ge Ming (Chairman)
Dr. Ou Minggang

Dr. Wang Songgi

Dr. Yin Zhongli
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CORPORATE INFORMATION (continued)

Nomination Committee

Dr. Ou Minggang (Chairman)
Mr. Ge Ming

Dr. Wang Songqi

Dr. Yin Zhongli

Remuneration Committee

Dr. Yin Zhongli (Chairman)
Mr. Ge Ming

Dr. Ou Minggang

Dr. Wang Songqi

PRINCIPAL BANKERS

China Merchants Bank Hong Kong Branch
21/F, Bank of America Tower

12 Harcourt Road

Central, Hong Kong

China Construction Bank Corporation
(Shanghai Nanjing West Road Sub-branch)
No. 577-587, Nanjing West Road
Shanghai, The People’s Republic of China

INDEPENDENT AUDITOR

SHINEWING (HK) CPA Limited
Certified Public Accountants
43/F, Lee Garden One

33 Hysan Avenue

Causeway Bay, Hong Kong

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman, KY1-1111
Cayman lIslands
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CORPORATE INFORMATION (continued)

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Rooms 3533-39, Level 35
Two Pacific Place

88 Queensway

Hong Kong

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN CHINA

Room E-F, 28F, Mirae Asset Tower
No. 166 Lujiazui Ring Road
Pudong, Shanghai

The People’s Republic of China
Postal Code 200120

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN CAYMAN ISLANDS

SMP Partners (Cayman) Limited
3rd Floor, Royal Bank House
24 Shedden Road

P.O. Box 1586

Grand Cayman, KY1-1110
Cayman lIslands

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

WEBSITE

www.csfgroup.com

STOCK CODE

08207

INVESTOR RELATIONS CONTACT

ir@csfgroup.com
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FINANCIAL HIGHLIGHTS

First Half of 2018

MHBHE
—E-N\FL¥HF

For the six months

ended 30 June Period-on-
BEAA=+HL~EA period
2018 2017 changes
—EF-N\E —E—+tF 1R H B B
(Unaudited) (Unaudited)
(REEH) (REsEZ)
RMB’000 RMB’000
AR®F T ARBTIT
Operating Results REEE
Turnover EEE 1,342,048 1,981,812 -32.3%
Profit for the period B A5 ) 306,947 728,749 -57.9%
Profit attributable to owners of KRRHEE A & F)
the Company 308,715 566,921 -45.5%
Non-GAAP profit attributable to KATIHEB AELIEAR
owners of the Company ST RANE N 330,300 341,711 -3.3%
RMB RMB
AR#E AR
Earnings per share BRRAT
— basic — 2R 1.37 cents% 2.60 cents?y -47.3%
— diluted —#E 1.32 cents% 2.47 cents% -46.6%
Non-GAAP earnings per share BRIFARGERANEF
— basic — 2R 1.47 cents% 1.57 cents?> -6.4%
— diluted —#E 1.41 cents% 1.49 cents? -5.4%
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

For the three months and six months ended 30 June 2018

LR =g !

mREMEEER

BE_F—NNENA=1THIE=1GF KA

For the three months

For the six months

ended 30 June ended 30 June
BEANA=THL=MEA BEANA=+HLAMEA
2018 2017 2018 2017
—F-0\§ —T—tF —F-)\f I
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REEEZ) (REBEH) (REE)
Notes RMB’000 RMB’000 RMB’000 RMB’000
firaE AR¥FT AREFT ARBTT AR®FT
Turnover e 3 738,178 1,258,897 1,342,048 1,981,812
Interest income MEHA 3 101,135 107,419 201,815 227,116
Interest expenses FIBHX 6 (86,435) (93,691) (171,651) (187,738)
Net interest income FEBAFE 14,700 13,728 30,164 39,378
Financial consultancy service income 31 76 & s IR TG UL A 3 29,610 22,860 72,238 33,992
Third party payment service income 8 =7 S (BRI ULA 3 95,206 82,708 174,389 144,716
Online investment and ERZERBES
technology-enabled ERRBEMA
lending service income 3 323,139 1,015,287 393,236 1,490,191
Transaction verification service income % 5 &% lRIEUA 3 140,034 = 430,504 =
Gain on transfer of rights on interest on &% fE I & 3 F &
loan receivables Rz W 3 - = - 30,461
Others Hit 3 49,054 30,623 69,866 55,336
651,743 1,165,206 1,170,397 1,794,074
Other income Hi A 5 44,740 8,330 52,440 11,692
Other gains or losses HiplEe e 5 254,411 943 252,042 (2,009)
Administrative and other operating THRAMEERY
expenses (620,197) (706,984) (1,253,576) (1,070,465)
Share-based payment expenses MR 24 2 s (20,401) (46,012) (36,991) (91,510)
Share of results of associates i NG E S 28,056 22,779 48,800 42,642
Gain on disposal of subsidiaries HEMBRRZ W 42,760 408,098 42,760 408,098
Gain on deemed disposal of RELERB AR K
subsidiaries - 2,387 - 3,303
Gain on disposal of hashing power HEHEH 2z - = 232,669 =
Change in fair value of —RRBARZBERZ
preference share of a subsidiary NFEES (25,736) (100,549) (976) (100,549)
Change in fair value of crypto Jiibag=gvd
currencies AEEEE 4,632 - (118,117) =
Profit before tax T % B i A1 7 360,008 754,198 389,448 995,276
Income tax FieR 8 (67,030) (187,424) (82,501) (266,527)
Profit for the period R 292,978 566,774 306,947 728,749
I 52018 HHERAZEEERA D 7



CONDENSED CONSOLIDATED G eEEREMEHBER
STATEMENT OF PROFIT OR LOSS AND (4)
OTHER COMPREHENSIVE INCOME

(Continued)

For the three months and six months ended 30 June 2018 B2 =—F—NFNA=THIL=MARA~EA
For the three months For the six months
ended 30 June ended 30 June
BEAA=t+HL=MEA BEZAA=tHLAMEAR
2018 2017 2018 2017
—E-0\§ T4 —E-0\% “EtF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBERZ) (REER) (REBEZ) (REEBR)
Notes RMB’000 RMB’000 RMB’000 RMB’000
P 3E AREFR ARETR AR#FT ARBTT
Other comprehensive income HaEmeElE (FX)
(expense) for the period
ltems that may be reclassified R B 7 R
subsequently to profit or loss: ZEA -
Exchange differences on BEGNEENT
translating foreign operations ERZE 32,125 (25,309) (16,491) (39,448)
Share of other comprehensive AMEBE AT
expense of associates Hi2ERX 11,806 = (2,518) =

Change in fair value of financial assets & A E ftt 2 Mz 2 & B

through other comprehensive income & & 2 A F (&5 (135,551) 6,693 (135,551) 6,693
Other comprehensive income (expense) HRE 2 E 28
for the period, net of income tax (AZ)  MBAER (91,620) (18,616) (154,560) (32,755)
Total comprehensive income HR2EREEE
for the period 201,358 548,158 152,387 695,994
Profit for the period attributable to: &5 Pyii 71 :
Owners of the Company NN PN 257,427 466,054 308,715 566,921
Non-controlling interests R 35,551 100,720 (1,768) 161,828
292,978 566,774 306,947 728,749
Total comprehensive income for ~ EMLHIN S EK A%
the period attributable to:
Owners of the Company UNGIE 2PN 164,405 444,508 154,046 534,308
Non-controlling interests SEARIE 36,953 103,650 (1,659) 161,686
201,358 548,158 152,387 695,994
RMB RVB RMB RMB
AR AR AR AR
Earnings per share SRER 10
Basic BN 1.14 cents® 2.13 cents? 1.37 cents% 2.60 cents?
Diluted 31 1.10 cents% 2.00 cents? 1.32 cents# 2.47 cents?
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CONDENSED CONSOLIDATED BB R & B T RS R
STATEMENT OF FINANCIAL POSITION
As at 30 June 2018 RZF-NFNA=1+H
As at As at
30 June 31 December
2018 2017
RIZE—/N\£ R-Z—+4F
~A=+H +—A=+—H
(Unaudited) (Audited)
(REEZ) (=)
Notes RMB’000 RMB’000
M5 AR#TF T ARET T
Non-current assets ERBHEE
Plant and equipment BB Mk 195,754 332,009
Investment property "EYE - 576,000
Intangible assets EmEEE 390,905 178,831
Pledged bank deposits BHEFIRITER 282,684 278,468
Goodwill EES 11 1,133,772 976,382
Available-for-sale investments AEHERE - 429,511
Financial assets through i AE HEENEZ
other comprehensive income STREE 12 627,741 =
Interests in associates RS N T 2 R 1,292,078 1,457,723
Interests in joint ventures REEhE I ER - =
3,922,934 4,228,924
Current assets MEEE
Inventories FE 38,373 10,465
Trade receivables =) Hﬁl = 15 476,020 417,369
Loan receivables FE W E SR 13 3,880,067 3,453,454
Prepayments and other receivables 815 B 7k & H th FE U 7138 13 1,674,041 1,256,108
Amounts due from joint ventures JEUR & &1 23 /\IE 6,419 4,666
Amounts due from associates JFE Lk B *é NEIFRIE 476,719 9,004
Amounts due from related companies & & B 3& /A 7] TA RIE 190,722 190,724
Financial assets through profit or loss T A 2 & BV E & 12 621,099 =
Held for trading investments FHIEEBEKRE 219,289 332,082
Crypto currencies Pl S 3,890 224,921
Bank balance — trust account R ﬁ,i #H—{EERP, 14 808,724 1,226,622
Bank balances and cash wITEHREE S 818,168 969,249
9,213,531 8,094,664
Current liabilities mBaR
Accruals and other payables JEETE A &ﬁ &< FRIE 1,167,232 858,274
Funds payable and amounts BReENXERENES
due to customers FRIAE 14 808,724 1,226,622
Amounts due to non-controlling J?Eﬁ FE 12 IR AR 3R SR8
shareholders 1,549 1,541
Amounts due to related companies JFE <t B8 38 N B RIE 181,348 187,813
Convertible bonds AR ES 17 569,402 269,840
Corporate bonds NAEES 175,214 =
Borrowings 1% =i 16 1,781,021 1,644,958
Preference share of a subsidiary N NG =3 119,973 118,997
Provision for financial guarantee WIS EREE - 225,553
Other financial liabilities EfhemBE 536,000 536,000
Income tax payables FET TSR 296,299 385,832
5,636,762 5,455,430
Net current assets REBEEFHA 3,576,769 2,639,234
Total assets less current liabilities A& ER I &G 7,499,703 6,868,158
IR 52018 P ERMEEEERA T 9



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(Continued)

SRR S M B AR & ()

As at 30 June 2018 RZFE-NFANA=1H
As at As at
30 June 31 December
2018 2017
RIE—N\&E RZZE—tF
~A=+H +=ZA=+—H
(Unaudited) (Audited)
(REEXZ) (R 2%)
Notes RMB’000 RMB'000
P FE AR¥ETF T AREF T
Non-current liabilities EREBERE
Corporate bonds NEMES 362,890 61,732
Convertible bonds ALARIE 7 17 509,026 1,035,305
Borrowings B 16 112,800 115,200
Deferred tax liabilities EERBARG 100,336 89,505
1,085,052 1,301,742
Net assets FEE 6,414,651 5,566,416
Capital and reserves BEXAREE
Share capital Hﬁ 18 385,418 373,512
Reserves EE 5,599,069 4,831,636
Equity attributable to owners of RARIEE ANERERE
the Company 5,984,487 5,205,148
Non-controlling interests FE 12 I e 430,164 361,268
Total equity WERBEE 6,414,651 5,566,416

1 0 CHONG SING HOLDINGS FINTECH GROUP LIMITED INTERIM REPORT 2018



CONDENSED CONSOLIDATED HPGEEEEE X
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2018 BE=—F—NFENA=FHINEA
Attributable to owners of the Company
FAAREAER
Equity
Share- component
Investment based of Consideration Non-
Share Share  Statutory  Retained revaluation  Exchange  payment Capital Special ~ convertible  payables controlling Total
capital  premium reserve profits reserve reserve reserve reserve reserve bonds reserve Total interests equity
DY:UE i ThRRESZ FEft

RE  BHER  EERE  REEH HREEEE  ERGBE TRER RARE SRRE  RENR  RERE G HEREE  RaEE
RMB'0OO  RMBOOO  RMBOO0  RMBOOO  RMBOOO  RMBOO0  RMBOOO  RMB'000  RMB00O  RMB00O  RMB'0O0  RMBOO0  RMBOO0  RMBY0O
AREFR ARETR ARBTR ARETR ARBTR ARBTR AREFR ARRFR AREFR ARETR ARETR ARBTR ARBTR ARRBTR

At1 January 2018 (audited) RZF-NE-A-B(HEH) 73512 3492300 5,119 1,677,207 - (7118 275842 (851657) 40,000 153,853 — 5205148 361,268 5566416
Effect on adoption of HKFRS 9 RaEEBREEN
Fiba 7 = S S 211,867 S S = S S = = 271,867 - 211,867
At 1 January 2018 (Unaudited) Restated) K =ZF—-N\F—-A—-H
(RE2R) (EE5) 373512 3492300 51119 1949164 - T8 258 (851,657) 40000 153853 - 540 31268 5838283
Proft for the period B S > - 308,715 - = = - 0 - - 308,715 (1,768) 306,947
Other comprehensive income (expense) A b2 EE (F%)
- exchange differences on translating -REBNEERARS 2R
foreign operations - - - - - (16,600) - - - - - (16,600) 109 (16,491)
- share of other comprehensive ~HEBERALHRERY
expense of associates = S S S S (2518 S S S S = (2518 S (2518
- change n farvalue of francial assets ~ —ifARH2EREL 88
through other comprehensive income EE/LTEEY - - - - (135551) - - - - - - (185551) - (135551
Total comprehensive income (expense)  HIRZENGE (Fx) &8
for the period - - - 308,715 (135,951) (19,118) - - - - - 154,046 (1,659 162,387
Issue of shares upon exercise of RAEBEREREARA
share options 1,707 55,908 - - - - (10,825) - - - - 46,790 - 46,7190
Lapse of share options BREXH - - - 963 - - 969) - - - - - - -
Recogniton of eqity-settied BRREREEIRG
share-based payments THZAR - - - - - - 36,991 - - - - 36,991 - 36,991
Appropriation to statutory resenve funds AR ZEEREEE - - 32,69 (32,69 - - - - - - - - - -
Conversion of convertble bonds BRTARES 10199 285037 - - - - - - - (25,591) - 2609645 - 260645
Acquistion of subsiciaries (Note 19) BEMBAF (Mit19) - - - - - - - - - - - - 70555 70,555
At 30 June 2018 (unaudited) RZF-\EAAZ+A
(REEH) 385418 3,833,245 83811 2,226,150 (135,551) (26,236) 301,045 (851,657) 40,000 128,262 - 5084487 430,164 6,414,651
At 1 January 2017 (audited) RIF-t5-A-B(BEH) 358250 2920079 36,569 887,660 - 72,641 151,279 (691,729) 40,000 165,583 165,502 4,195,843 45731 4241580
Proft for the period iiapegl] > S S 566,921 - - - - - - - 566,921 161,828 728,749
Other comprehensive income (expense) ~ Efb 2 E4E (R%)
- exchange diferences on trenslating ~ —REBINEERAELEE
foreign operations - - - - - (39,306) - - - - - (39,306) (142) (39,448)
- change in fair value of avaleble-forsale  ~ AT ERE 7 ATEES
investments - - - - 6,693 - - - - - - 6,693 = 6,693
Total comprehensive income (expense)  HR2ENE (FX) 48
for the period - - - 566,921 6,693 (39,308) - - - - - 534,308 161,686 695,994
Issue of shares upon exercise of RTEBRERETRE
share options 1,169 34,008 - - - - (7,569) - - - - 21,702 - 27,702
Recogniton of eqity-setiied BRREREEIRG
share-based payments SUPAE - S S s - - 91510 - - - - 91510 - 91510
Acquistion of subsiciaries BEHBAA - - - - - - - - - - - - 16,087 16,087
Acquistion of avallable-forsale investments MEETI AL ERE 2,204 113510 - - - - - - - - - 115,714 S 115,714
Issue of consideration shares BIRERD 4,29% 151,206 - - - - - - - - (155502 - - -
Deered disposal of subsidiaries RELENELT - - - - - - - [§] - - - £ 929 926
Lapse of share options BREXR - - - 862 - - (862) - - - - - - -
Appropriation to statutory resenve funds AR EEFHES - - 2624 [2624) - - - - - - - - - -
Conversion of convertile bonds BRTARES 1916 65,926 - - - - - - - (6,756) - 61,086 S 61,086
Dividend peid to non-controling BRAFARRE RE
shareholders - - - - - - - - - - - - (5,693) (5,693
At 30 June 2017 (unaucited) RZZ-+ErA=1B
(Rizgt) WA SZBABI0 0108 14810 668 3B 4 [ 000 1588y - SMBI0 2876 524908
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2018

5 AR

EE

j—téfﬁ,/\:tg

G A TTR==}

Six months

—E-NFENA=1HIENEA

ended 30 June
BEANA=+HL~EA

2018 2017
—E-N\F —E—+tF
(Unaudited) (Unaudited)
(REBEZ) (RigFZ)
RMB’000 RMB’000
AR®F T ARET T
OPERATING ACTIVITIES REFH
Increase in loan receivables FE U E FIE N (450,668) (330,622)
Other cash flows generating from KETEBFTS 2
operating activities HEMReRE 6,680 640,472
NET CASH (USED IN) FROM ®geiEeE (A ME
OPERATING ACTIVITIES REFHE (443,988) 309,850
INVESTING ACTIVITIES BREFD
Net cash outflow on acquisition of subsidiaries, U BEH B A 7] - B &
associates and available-for-sale investments NAIRAIHEEREZ
Remt #58 (567,471) (508,634)
Net cash inflow on disposal of HEMRBRARRERA
subsidiaries R 400,482 150,157
Advanced to associates BRTHE QA (371,366) (3,585)
Dividend received from associates B A E IR E 155,000 =
Other cash flows generating from (used in) WEEBME (FTA) 2
investing activities HEHMRERE 13,238 (15,577)
NET CASH USED IN INVESTING ACTIVITIES #&EFEMAREFHE (370,117) (877,639)
FINANCING ACTIVITIES BEED
Interest paid BT HE (142,702) (131,008)
New borrowings raised MEEE 680,469 175,433
Repayment of borrowings EEEBE (405,392) (289,596)
New corporate bonds raised HELEES 451,749 -
Proceeds from exercise of options 1715 BB AR AE 2 TS 708 46,790 27,702
Dividends paid to non-controlling shareholders B & {5 FE4E B A% B 2 i% 8. - (5,693)
Other cash flows generating from (used in) BEFEAME (FTA)Z
financing activities HiBEhE 12,037 (3,018)
NET CASH FROM (USED IN) MEEHFE (FFA)
FINANCING ACTIVITIES R&EFHE 642,951 (226,180)
NET DECREASE IN CASH AND RERREEEEBRY
CASH EQUIVALENTS FH (171,154) (293,969)
Effect of foreign exchange rate changes NG BE 3= BB 2 2B 20,073 (31,684)
CASH AND CASH EQUIVALENTS R—A—HHWEREREEE
AT 1 JANUARY EIEH 969,249 1,233,391
CASH AND CASH EQUIVALENTS AT 30 JUNE, R7<A=Z+HHMEE
represented by bank balances and cash BEH&%EER
NIRTTEE R IR & FIR 818,168 907,738
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 4 January
2010 as an exempted company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands and its shares are listed on GEM. Mr. Zhang
Zhenxin (“Mr. Zhang”) is the substantial shareholder of the Company.
The registered office of the Company is situated at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands.

The principal activities of the Company during the period are provision
of consultancy services and investment holding. The principal activities
of the Company’s subsidiaries are provision of traditional financing
services and related financing consultancy services including entrusted
loan service, real estate-backed loan service, pawn loan service,
other loan service and microfinance service, and internet financing
services including third party payment service, online investment and
technology-enabled lending service and related activities on loan
portfolio management, as well as provision of social gaming services,
provision of IT solution services and provision of transaction verification
services.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with the Hong Kong Accounting
Standard (“HKAS”) No. 34 “Interim Financial Reporting” and other
relevant HKASs and Interpretations and the Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the applicable disclosure
requirements of the GEM Listing Rules.

The unaudited condensed consolidated results have been prepared
on the historical cost basis except for certain financial instruments that
are measured at fair values. The unaudited condensed consolidated
financial information has not been audited by the Company’s auditors,
but has been reviewed by the Company’s audit committee (the “Audit
Committee”).

The accounting policies used in the preparation of these results are
same with those used in the preparation of the Group’s annual financial
statements for the year ended 31 December 2017.

5 AR 45 & B 5 R 3R B =

— BB R
ARARZE—EF—ANBARERSHES AR
VEE22E (—NAN—FEIWEN - AR E RIEET)
EHREREIMKIABREERAR KRG
RGEMET o sRIRFT 4 ([REA]) BERRFIA
F EARER o AR A) FE M 9% == FE AL Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands °

ARRRHAARZ T2EEEHRIBHERARSE R
BREER -ARAMBRARZ EEXBRRME
BRERELAEREXARS BRETEX
MRS - B ERRE SRR BB EFRRE  Et
EXRBRDERERGREHBERERS (2
BEZDINRE)  ERRERMRESE KR
BARERE A ETE 2 BRI XS MR HAM R
AR5 ~ SRALITHDR TS SRR RAR X B BALRFS

RUBEERERER
ARECERGETHRFBRRIBEF B
fing ([BAGALE])EMcEEEHER
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REZSEEMRAZ EABRREREAEEE
E_TtF+A=Zt-BULFEZFENH
BEMEAEER -
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BASIS OF PREPARATION AND ACCOUNTING POLICIES
(Continued)

The Group has adopted the complete version of HKFRS 9 “Financial
instruments” (“HKFRS 9”) in the condensed consolidated financial
statements for the six months ended 30 June 2018. Except for
the foregoing, the Group has not adopted any new standard or
interpretation that is not yet effective for the current accounting period.

HKFRS 9 introduces new classification and measurement requirements
for financial assets on the basis of the Group’s business model
for managing the financial assets and the contractual cash flow
characteristics of the financial assets, a new expected credit loss
model that replaces the incurred loss impairment model used in HKAS
39 “Financial instruments: Recognition and measurement” (‘HKAS 39”)
with the result that a loss event will no longer need to occur before
an impairment allowance is recognised, and a new hedge accounting
model where the hedged ratio is required to be the same as the one
used by an entity’s management for risk management purposes.

As at 1 January 2018, the Directors have reviewed and reassessed the
Group’s financial assets on that date and the results for the period. The
initial application of HKFRS 9 has had impacts on the following financial
assets and results of the Group:

(i) Investments in equity securities (not held for trading) of
RMB429,511,000 that were previously classified as available-for-
sale investments and measured at cost at each reporting date
under HKAS 39 have been designated as equity investments
measured at fair value through other comprehensive income of
RMB364,558,000 and equity investments measured at fair value
through profit or loss of RMB361,099,000, respectively. The
reclassification have no significant financial impact.

(i) Impairment based on the expected credit loss model on the
Group’s loan receivables of RMB24,279,000 have been made
for the year ended 31 December 2017.

The HKICPA has issued certain amendments to HKFRSs which are first
effective for the current accounting period of the Group. Impairment
based on the expected credit loss model on the Group’s loan
receivables of RMB12,360,000 have been made for the six months
ended 30 June 2018.
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TURNOVER

The principal activities of the Group are provision of traditional financing
services and related financing consultancy services including entrusted
loan service, real estate-backed loan service, pawn loan service,
other loan service and microfinance service, and internet financing
services including third party payment service, online investment and
technology-enabled lending service and related activities on loan
portfolio management, as well as provision of social gaming services,
provision of IT solution services and provision of transaction verification
services.

Turnover represents interest income (either from entrusted loans, real
estate-backed loans, pawn loans, other loans and micro loans) and
financial consultancy service income, third party payment service
income, online investment and technology-enabled lending service
income, social gaming service income, IT solution service income,
transaction verification service income and gain on transfer of interest
rights, net of corresponding sales related taxes. The amount of each
significant category of revenue recognised in turnover for the period is
as follows:

For the three months

BRE

REEZ T EEBRRMERRE R XA R
ERARE  BREFTERRE  FHEKRER
IR - S B HIRTE - At E RS /N ERE IR
BREBERAERY (BBRE=7NRE) &
BIRERMEBRHERRBARERESER 2
MR KR B ERTS - SRITRRIR T IR
BRREH®Z S EZRE -

BERIENGRARE 2 AREER R 2RI B (-
BREER FHERFER REER HEtE
RRNEEF) AR BHARBEA - F=77X
R BRIFIA ~ FEARICE MR R B B R RIS WA
R BRI WA ITRR T RIRIEIRA - R B E
ZRFE WA R BB BN SRR 2 ok - NI R &
FEPHEBZBAZZERERNSBENT

For the six months

ended 30 June ended 30 June
HEAA=THILE=ZMEA HEAAZTAHLAEA
2018 2017 2018 2017
—B-)\%£ Tt fF —E5-)\f —E—+fF
RMB’000 RMB’000 RMB’000 RMB’000
AR#TT ARETT ARETT ARETF T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEH) (REERZ) (REBERZ) (REEZ)
Interest income FIEBA
Entrusted loan service income ZRAETRBEEA 10,953 20,903 29,622 43,319
Other loan service and real HoEXREREHER
estate-backed loan service income BERREBA 90,182 86,516 172,193 183,797
101,135 107,419 201,815 227,116
Financial consultancy service income B E AR KA 29,610 22,860 72,238 33,992
Third party payment service income EZHZARBEA 95,206 82,708 174,389 144,716
Online investment and technology-enabled 7 4% 4 K % BB &)
lending service income BERRBERA 323,139 1,015,287 393,236 1,490,191
Transaction verification service income X S EZ RS WA 140,034 = 430,504 =
Gain on transfer of rights on interest ERERERF SRR
on loan receivable Wz - - 30,461
Others Hit 49,054 30,623 69,866 55,336
Turnover HEE 738,178 1,258,897 1,342,048 1,981,812

hEEE2018 R ERNEEEERAT 1D



SEGMENT INFORMATION

Operating segments, and the amounts of each segment item reported
in the condensed consolidated financial statements, are identified from
the financial data and information provided regularly to the Group’s
chief operation decision maker (‘CODM”), who is the most senior
executive management, for the purposes of allocating resources
to, and assessing the performance of, the Group’s various lines of
business and geographical locations.

The Directors have organised the Group into different segments by the
types of services provided, of which the “Blockchain services” was a
new segment identified since the year ended 31 December 2017.

S ERE #Y

rEDHEBRESMBREMBEN S DA
BHRBIR AN EER T AEBTRZEY Rt
EARFHEZ SR R EARIRMERRARE
E&mE@RREA ([RSLEARRAL) &R
MITHER A B RRM O I BB R E R RER -

EFCRARENRBERSAEED REED
B ERRAERE DREBE_T—+tF
TZA=T—RILFERBERNZHDE -

REBZAIREDFMELMT

Specifically, the Group’s reportable segments are as follows:

ERERRBE-NPEARLME (T4
B ) REBIRERE R

1. Traditional loans and financing — provision of financing services in 1.
the People’s Republic of China (“PRC”) and Hong Kong;

F=NIMNRBIRHE EE =N R
BRIENREITES

2. Third party payment service — provision of online third party 2.
payment service and prepaid card issue business;

ERRERMEBRHERRE -—HRhER
HEBBETRS

3. Online investment and technology-enabled lending service — 3.
provision of internet loan services in the PRC;

BRERE—NEE - MEARBE SRR
HXBEZRSE K

4. Blockchain services — provision of transaction verification 4.
services in Hong Kong, Canada and Georgia; and

Hih — P BB A SR B EUAR TS MR iR
HITERR T RIRTS R ERE -

5 Others — provision of social gaming service in the PRC, provision (Sh
of IT solution service in Vietnam and property investment.

ST ERUSTN B AR
BE-—F—/\ENA=ZFHILHE (KBEH)

Segment revenue and results
For the period ended 30 June 2018 (Unaudited)

Online
investment and
Traditional Third party technology-
loans and payment  enabled lending Blockchain
financing service service services Others Total
ERBERRHTE
BHEENRME HZHXERE HEHRB ERERYE it &t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT AREFT AREFT AREFT
REVENUE
Externel income and gain SBRA RS 274,053 174,389 303,236 430,504 69,366 1,342,048
Segment reslts PEEE 93,226 41,692 18,332 21,958 (3,447) 171,761
Share of results of associates EBENREE 48,800
Unallocated other income *77 REMKA 25,777
Other gains or losses HifEeEe 252,042
Gain on disposal of subsidiaries (Note 20) HEMBAR ks (Fi320) 42,760
Change in fair value of a preference share of ~ —FIMBARZ BERZATERE
a subsidiary (976)
Share-based payment expenses MRS 2 X i (36,991)
Interest expenses flERx (84,825)
Unallocated expenses RARAZ (28,900)
Profit before tax B BAD&R 389,448
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4. SEGMENT INFORMATION (Continued) 4.

Segment revenue and results (Continued)
For the period ended 30 June 2017 (Unaudited)

SERE B (4)
SERIN R EAE ()
BE —F—+FNH=1HIFHE (REFE)

Online
investment and
Traditional Third party technology-
loans and payment enabled lending
financing service service Others Total
BHER £=) EBRERMEE
kA& xR BEFRS Hif At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTR ARBTR ARBTR NS
REVENUE WA
Externel income and gain GBI A Tt 26 291,569 144716 1,490,191 55,33 1,981,812
Segment results PH%E 45,921 86,949 621,498 (7,983) 746,385
Share of results of associates ERBENREE 42,642
Unallocated other income AP EEMBA 5,887
Other gains or losses HilmsEe (2,009)
Gain on disposal of subsidiaries HERBARZKE 408,098
Gain on deemed disposal of subsidiaries RIEHERBA AW 3,303
Change in fair value of preference share of —HRBARZBARATES
a subsidiary (100,549)
Share-based payment expenses MRS 2 Z i (91,510)
Interest expenses MERAX (9,702)
Unallocated expenses AAERE (7,269)
Profit before tax BRBRIRR 995,276

The accounting policies of the operating segments are the same as
the Group’s accounting policies described in note 2. Segment profit
or loss represents profit earned by or loss from each segment without
allocation of share of results of associates, unallocated other income,
other gains or losses, gain on disposal of subsidiaries, gain on deemed
disposal of subsidiaries, change in fair value of preference share
of a subsidiary, central administration costs, share-based payment
expenses and certain interest expenses. This is the measure reported
to the CODM for the purposes of resource allocation and performance
assessment.

RED S R EBR RN T2 AR B & 5 K
R—H-DiMERESHMERZEE ML ES
EEBHERRRAZEEZEE KROEEM
WA Ehiea sk B8 HEMB AR Z Was 1R
EHEMB LR Z ks —RNB LR ZExR
ZAFEZE  PRITHRA  ARD 22
RETHEMS I ERD B L RBEF R
REEERRAZRZTE.
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5. OTHER INCOME AND GAINS OR LOSSES 5. H g\ R U s 5 18

For the three months For the six months
ended 30 June ended 30 June
BEANA=t+HLE=MEA BEXAZTHLERER
2018 2017 2018 2017
ZE-)\f Il 3 ZE-)\f ZT—+tF
RMB’000 RMB’000 RMB’000 RMB’000
AR#ETT AREFT ARBTT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REBEZ) (REEBER)
Government grants (Note) PR ER (BE) 17,894 2,000 18,494 2271
Bank interest income RITFBWA 4,614 1,304 6,308 3,616
Interest income on convertible bonds BEGE Y ON - - 1,859 =
Inputed interest on corporate bonds AAEHHEERE - 1,496 - 3,703
Fair value changes of held for REBEREZ
trading investments AEEEE (5,589) (553) (7,958) (5,712)
Fair value changes of financial assets FABRCEREEL
through profit or loss NEEEE 260,000 - 260,000 -
Others Hi 22,232 5,026 25,779 5,805
299,151 9,273 304,482 9,683
Note: Government grants in respect of encouragement of expansion MisE: BESECEERZBMRENAEERF
of enterprise were recognised at the time the Group fulfiled the A AR IEER TR -
relevant granting criteria.
6. INTEREST EXPENSES 6. FIERAX
For the three months For the six months
ended 30 June ended 30 June
BEAA=tHL=MEA BEAA=+HLEAMEA
2018 2017 2018 2017
ZE-)\& “T—tF —E-0\% ZE—+F
RMB’000 RMB’000 RMB’000 RMB’000
AR¥FT AREFT AR¥FT AR®FT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEH) (REER) (REBEH) (REEBER)
Interest on bank and other borrowings &7 R E & A B 41,238 40,395 77,909 79,447
Interest on corporate bonds NGIEEE RN 26,307 2,670 27,452 5,995
Interest on convertible bonds HREESHE 18,890 50,626 66,290 102,296
86,435 93,691 171,651 187,738
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7/

PROFIT BEFORE TAX

Profit before tax has been arrived at after charging (crediting):

7.  BRBAEF

BR B AT M T IR (T A) TS REERC

For the three months

For the six months

ended 30 June ended 30 June
BEAA=t+HL=MA BEAA=t+HLAMEA
2018 2017 2018 2017
—E-)0\E “EtF —E-0\E —TtF
RMB’000 RMB’000 RMB’000 RMB’000
AR#TT ARETT ARETT ARETFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEH) (REER) (RBEH) (REEBER)
(a)  Staff costs, including directors’ (a) EBIFZA GiFE
remuneration EHM
Salaries, wages and other benefits e TER
Hthig#l 81,670 68,446 175,177 120,248
Contribution to defined contribution EREFURIK
retirement benefits scheme BB R 8,915 5,094 16,287 8,397
Share-based payment expenses W 2 14 2 S 20,401 46,012 36,991 91,510
110,986 119,552 228,455 220,155
(b)  Otheritems (b) HiEE
Auditors’ remuneration A GTEA 838 442 1,437 884
Depreciation and amortisation WEREH 103,741 15,646 365,347 26,119
Net exchange difference EREEIE 7,236 (3,410) (2,648) (1,620)
Operating lease charges in respect MELEHRERT
of properties 22,340 11,865 35,008 19,046
Fair value change of preference —FRBARZ
share of a subsidiary 15 %Rz
NFEED 25,736 100,549 976 100,549
Fair value of change of provision SRR 2 B
for financial guarantee (included ATEEE
in administrative and other (Eﬁ\ﬁﬂ(&
operating expenses) s & ﬁﬂi) - 348,168 19,633 527,253
Impairment recognised on E’JEJ?%ZE
loan receivables (included WE (5 )\ﬁﬂ(
in administrative and other REMLE
operating expenses) F¥) 9,289 - 12,360 =
Impairment recognised on Lt FE AR AR
other receivables (included ZHEGGEA
in administrative and other THREMEE
operating expenses) F¥%) - 8,083 - 8,083
INCOME TAX 8. FiEH
For the three months For the six months
ended 30 June ended 30 June
BEAB=tHL=MA BEAA=t+HLEAMEA
2018 2017 2018 2017
—E-)0\& ZE—t4F ZE-0\% ZEtF
RMB’000 RMB’000 RMB’000 RMB’000
AR¥FT ARBTFT AR¥FT ARETTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REEZ) (REBEH) (REEZ)
Current tax ENERTR IR
Provision for Hong Kong Profits Tax FER %ﬁ%ﬁ 24,935 6,010 27,608 10,269
Provision for PRC Enterprise FEMEMET
Income Tax (the “EIT") (T M5 m VBE 39,589 181,414 52,387 256,258
64,524 187,424 79,995 266,527
Deferred tax EERE 2,506 - 2,506 =
67,030 187,424 82,501 266,527
wEEE20s hERMEERsRAT 19



9.

20

INCOME TAX (Continued)

()

(i)

)

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands (the “BVI”), the Group is not subject to
any income tax in the Cayman Islands and the BVI.

The applicable tax rate for the subsidiaries incorporated in Hong
Kong is 16.5% for the three months and six months ended 30
June 2018 and 2017.

Profits of the subsidiaries established in the PRC are subject to
PRC EIT.

Under the Law of the PRC on EIT (the “EIT Law”) and
Implementation Regulation of EIT Law, the tax rate of the PRC
subsidiaries is 25% for both periods.

During the three months and six months ended 30 June 2018
and 2017, several subsidiaries established in the PRC were
recognised as High Technology Enterprises and subject to PRC
income tax at 15% in accordance with the EIT Law.

During the six months ended 30 June 2018, PRC EIT of
approximately RMB26,885,000 is arised from the gain on
disposal of subsidiaries as set out in note 20.

According to the requirements of the Provisional Regulations of
the PRC on Land Appreciation Tax (the “LAT”) (2 A R £ F0
T IBER L 1TIEH) effective from 1 January 1994, and the
Detailed Implementation Rules on the Provisional Regulations of
the PRC on LAT (HRZE A R RN ED 4 b 38 B 5 B 17 {591 & He 4
A1]) effective from 27 January 1995 as well, all income from the
sale or transfer of land use rights, buildings and their attached
facilities in the PRC is subject to LAT at progressive rates ranging
from 30% to 60% of the appreciation value as calculated
according to the Provisional Regulations of the PRC on LAT and
its Detailed Implementation Rules.

DIVIDENDS

The Board has resolved not to pay an interim dividend for the six

months ended 30 June 2018 (six months ended 30 June 2017: Nil).
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10.

EARNINGS PER SHARE
Basic earnings per share

The calculation of basic earnings per share for the three months and
six months ended 30 June 2018 is based on the profit attributable to
owners of the Company of RMB257,427,000 and RMB308,715,000
respectively (three months and six months ended 30 June 2017:
RMB466,054,000 and RMB566,921,000 respectively) and the
weighted average of 22,543,500,643 and 22,514,927,535 ordinary
shares in issue respectively during the three months and six months
ended 30 June 2018 (three months and six months ended 30
June 2017: 21,906,635,503 and 21,778,646,437 ordinary shares
respectively).

Diluted earnings per share

The calculation of diluted earnings per share for the three months and
six months ended 30 June 2018 is based on the profit attributable to
owners of the Company of RMB257,427,000 and RMB308,715,000
respectively (three months and six months ended 30 June 2017:
RMB505,062,000 and RMB566,921,000 respectively) and the
weighted average of 23,378,123,199 and 23,347,431,058 ordinary
shares in issue respectively during the periods assuming conversion
of all dilutive potential shares (three months and six months ended
30 June 2017: 25,275,383,502 and 22,906,402,928 ordinary shares
respectively). Dilutive potential shares include share options, shares
to be issued under conversion of convertible bonds and share
consideration for acquisition of Qiyuan.

For the three months and six months ended 30 June 2018 and six
months ended 30 June 2017, the computation of diluted earnings per
share does not assume the conversion of the Company’s outstanding
convertible bonds since their exercise would result in an increase in
earnings per share.

As at 30 June 2018, 1,792,039,042 new shares of the Company might
be issued pursuant to the outstanding convertible bonds.

10.

BRAEF

EREEXERN
BE-_Z—N\FXNA=ZTHIL=@ARNEA
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11. GOODWILL

1. &

£
The carrying amount of goodwill at the end of the reporting period JiNEE
5]

is attributable to the respective cash generating unit of the Group as iR TEZZD—F
follows:
30 June 31 December
2018 2017
—E-)\F —E—+F
~A=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB’000
AR¥TT ARETTT
UCF Pay Limited* (‘UCF Pay”) — ST NBRAT
Third party payment service segment ([ —F=H
> AR 5 8D 35,844 35,844
Leyu Limited (“Leyu”) — Online investment and Leyu Limited (Leyu | )
technology-enabled lending service segment — G ERRIEERS
BRARTS 5 & 676,999 676,999
Shenzhen Qiyuan Tianxia Technology Company &IIIFEBEX TRIE AR A
Limited* (“Qiyuan”) — Others segment (T#R]) —Ebng 207,841 207,841
Amigo Technologies Joint Stock Company Amigo Technologies Joint
(“Amigo Technologies”) — Third party payment Stock Company
service and IT solution service segment ( fAmigo Technologies )
B=F ARG R
[TER R = RIS & 55,698 55,698
K & R International Limited (‘K&R”) — le BBERAE ([EE])
Third party payment =HEAHRESE
service segment (Note a) Bﬁ ¥a) 52,325 _
Glory Metro Holdings Limited (“Glory Metro”) -  BR#MZR AR A7) (8% 46])
Other segment (Note b) —H B (FizEb) 105,065 =
1,133,772 976,382
Notes: (T
(@)  During the six months ended 30 June 2018, the Group acquired (a MREEZZ—N\FAA=ZFTHLSEAR K

100% of the equity interest in the registered capital of K&R.
Goodwill arose in the acquisition because the cost of the
combination includes a control premium. Details are set out in

the note 19.

(b)  During the six months ended 30 June 2018, the Group acquired (b)
a 51% equity interest in the registered capital of Glory Metro.
Goodwill arose in the acquisition because the cost of the
combination includes a control premium. Details are set out in

the note 19.

* the English translation of Chinese names or words is for
information purposes only and should not be regarded as the
official English translation of such Chinese names or words
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12.

13.

FINANCIAL ASSETS THROUGH PROFIT OR LOSS/OTHER 12.

COMPREHENSIVE INCOME

AN Hitt 2 EERN ERE E

30 June 31 December
2018 2017
ZE-)\&E T F
~H=+H +—-—A=+—H
(Unaudited) (Audited)
(RBEZ) (K& #Z)
RMB’000 RMB’000
AR¥T T AREET T
Unlisted investments FELTRE
Equity securities classified as: PEAEUTEENRAZS
Financial assets through profit or loss AFABENEREE 621,099 =
Financial assets through other FFAEMEE KA
comprehensive income SREE 627,741 =
1,248,840 -
LOAN RECEIVABLES, PREPAYMENTS AND OTHER 13. ERENR BEMERFREMEKRRIE
RECEIVABLES
30 June 31 December
2018 2017
—E-N\£F —E—tF
~BA=+H +—A=+—H
(Unaudited) (Audited)
(REBEEXZ) (&%)
RMB’000 RMB’000
ARBT T ARETTT
Loan receivables FEW & =
Secured loans EERER
Real estate-backed loans to customers EFPFEMERKIFER 299,549 299,322
Entrusted loans to customers BRERTER 35,608 35,608
Other loans to customers EPHEMER 375,491 718,409
710,648 1,053,339
Unsecured loans EIEBER
Entrusted loans to customers XPETER 216,247 822,200
Other loans to customers EEHMER 3,040,457 1,627,616
Micro loans to customers BR/REEX 16,755 17,077
3,273,459 2,466,893
Sub-total NEE 3,984,107 3,520,232
Less: Allowance for loan receivables L RS SRR (104,040) (66,778)
3,880,067 3,453,454
Prepayments and other receivables TETERA R H fth FE U KB
Prepayments and other receivables TE AR 31 K B b i U R IB 1,674,041 1,256,108
HHEEE2018 FHERMAEEERAT 23



13.

24

LOAN RECEIVABLES, PREPAYMENTS AND OTHER
RECEIVABLES (Continued)

The Group normally allows credit terms to customers ranging from 30
days to up to 2 years, depending on the types of loan.

Included in the unsecured loan balances are loans of approximately
RMB2,796,765,000 (31 December 2017: RMB1,845,962,000)
guaranteed by guarantors.

13.

BRER  BEERRE M ERSRIE (&)

AEE-RBEFEFEELTEPNFIORER
Z2EMEER-

ERFERERBERERAEBERZERDOA
R#2796,765,000t (—E—+F+-fF=+—
B : AR #1,845,962,0007T) °

(a) Ageing analysis (a) BER#SH
30 June 31 December
2018 2017
—F-0\% e
~A=+H +=ZA=+—H
(Unaudited) (Audited)
(REBEZ) (fe&=%)
RMB’000 RMB’000
AR®Fx AREFT
Within 90 days 90K A 1,294,178 569,086
91 to 180 days 91E180K 1,174,043 233,050
181 to 365 days 181£365K 263,381 1,031,406
Over 365 days B iB365K 1,148,465 1,619,912
3,880,067 3,453,454

The above ageing analysis is presented based on the date of
loans granted to customers.

The Group’s financing advances to customers included in
the loan receivables are due as of the due date specified in
respective loan agreements.

(b) Loan receivables that are not impaired

Included in the Group’s loan receivable balances were secured
debtors with aggregate carrying amount of approximately
RMB142,753,000 (31 December 2017: RMB201,463,000)
which were past due as at the reporting date, for which the
Group has not provided for impairment loss. For the amount
of RMB141,083,000 (31 December 2017: RMB54,445,000),
the Group holds collaterals amounting to approximately
RMB286,085,000 (31 December 2017: RMB89,334,000) in
respect of such loan receivables as at 31 December 2017. The
remaining balances are unsecured.

CHONG SING HOLDINGS FINTECH GROUP LIMITED INTERIM REPORT 2018
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(b)

B B R B R
AEEEKEREHBEENREBHE
WE M AREEYARK142,753,000
T(ZE—+F+ZA=+—H: ARK
201,463,0007T ) KB M ELKERF - A& E
WHESRMEHRERBERE REBARE
141,083,000 (= E—+&+=-RB=+—
A : AR#54,445,0007T) M 5 @ A &£ B 5
ERREWEZN —_E—+F+-_A=+—8
B4 A AN R#286,085000T (—ZF—+
F+=-A=+—8: AR¥89,334,0007T)
IR FRY) - fREE B IR



13.

14.

15.

LOAN RECEIVABLES, PREPAYMENTS AND OTHER 13. EWER BNERFREMEWKIE (&)
RECEIVABLES (Continued)
(b) Loan receivables that are not impaired (Continued) (b) FRHEHEWRER(E)
The aging of loan receivables which were past due but not B 38 BB AR B 2 B I E A BR iR 2 T 40
impaired is as follows: s ¢
30 June 31 December
2018 2017
—E-N\H —ZET—+tF
~A=+H +=ZR=+—8H
(Unaudited) (Audited)
(REBEZ) (&%)
RMB’000 RMB’000
ARBETT ARETTT
Not yet past due i A% 480 2
Current ME 3,737,314 3,251,991
Past due but not impaired B @ iE KA
Within 90 days ZNA 105,475 -
91 to 180 days 91E180K - =
181 to 365 days 1812365k 920 149,203
Over 365 days R 365K 36,358 52,260
142,753 201,463
3,880,067 3,453,454
BANK BALANCE - TRUST ACCOUNT/FUNDS PAYABLE AND 14, RITHEB-ERXRP HHEERTERERE
AMOUNTS DUE TO CUSTOMERS PIE
The Group maintains a segregated trust account with a licensed bank AEER—HFERITEZSBELEIRPUEE
to hold customers’ monies arising from its third party payment service HE-FINRBERELECRPRIB K&K
business. The Group has classified the customers’ monies as bank EEBEEPRIBIERRITEAR—IEEMBNRR
balance — trust account under the current assets of the consolidated ReRBEEETZERLEER, LRRENEH
statement of financial position and recognised the corresponding REZHEEREARNEFES AKEERFE=R
payables to respective customers as funds payable to customers. The BRITEEZMNE - EXRIEAT-RELE
Group entitles to interests generated by the bank but is restricted to BEARFEHIE
use the customers’ monies to settle its own obligations.
TRADE RECEIVABLES 15. B FEWRHK

Customers are generally granted credit terms of 90 to 180 days (31
December 2017: 90 to 180 days). The following is an aged analysis of
trade receivables net of allowance for impairment of trade receivables
presented based on the invoice date for financial consultancy service
income, online investment and technology-enabled lending service
income, social gaming service income and IT solution service income
and date of providing services for interest income and third party
payment service income, which approximates the respective revenue
recognition dates, at the end of each reporting period and as follows:

BERERB—KRNFOEIBOKR (—E—+LF+=
A=+—H:90E180K) - BHEHK (K ER
BEREE) 2RO MRS MERR 2 B BB ARS
WARERRERMEESEFTRB WA
BEIRTE A RITHEIR T RIREWRA 2 BHE R H
AR SRR SR T 58 = 75 SN IR MR A SR AR 5
ZAH (REFHERARRRHEE) 250

30 June 31 December

2018 2017

—E-N\F —E—+F

~A=+H +=—A=+—A”

(Unaudited) (Audited)

(REERZ) (fe&=z)

RMB’000 RMB’000

AR¥TT AREFT

0 - 90 days 090K 264,087 357,762
91 — 180 days 91FE180k 116,058 8,134
181 — 365 days 181£365K 95,254 40,028
Over 1 year B —F 621 11,445
476,020 417,369
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BORROWINGS 16. fEE
30 June 31 December
2018 2017
—ZE-)\& —F—+tF
~A=+H +=—A=+—~H
(Unaudited) (Audited)
(REERZ) (&%)
RMB’000 RMB’000
AR¥TT ARBFT
Secured bank loans (Notes a) EEMBITER (FiEa) 268,480 383,222
Secured other loans (Notes b) BB EAE R (D) 517,555 508,608
Unsecured bank loans EIFIRITER 54,127 69,986
Unsecured other loans EEAEMER 1,053,659 666,762
Unsecured entrusted loans mIEBEEER - 131,580
1,893,821 1,760,158
Carrying amount repayable*: FEEEREE"
On demand/within one year BREXR—FRN 1,781,021 1,546,617
After one year but within two years —FAERFER 112,800 14,000
After two years but within five years MEAERFA - 131,600
After five years AFLAE - 67,941
1,893,821 1,760,158
Carrying amount of bank loans that are not WIER B E AR —F A
repayable within one year from the end of the EEEHEARERKER
reporting period but contain a repayment on R ZIRITERZRAE
demand clause (shown under current liabilites)  (ZIARBEEE ) - (98,341)
1,893,821 1,661,817
Less: amounts due within one year shown under & : 3R REBEE 2
current liabilities —FREIHIFREE (1,781,021) (1,546,617)
Amounts show under non-current liabilities TIRIERBBEE T 2558 112,800 115,200
& The amounts due are based on scheduled repayment dates set * BB ORERBEAE 2T EIERA
out in the loan agreements. HEtE-
Notes: B 5
(@) As at 30 June 2018, no secured bank loans (31 December (@ RZE—N\FXAZ=ZtH B (ZZT—+
2017: RMB112,341,000) were secured by the investment F+=ZA=+—H0: AR#112,341,0007T)
property held by the Group. BERRTERDUAEEEFZREY
FEEIR
As at 30 June 2018, secured bank loans of approximately RZBE—NFRA=ZFTH HARE
RMB268,480,000 (31 December 2017: RMB270,881,000) were 268,480,000 (= E—+F+=-A=+—

secured by the pledged bank deposits.

H: AR#270,881,0007T) 2 B EFRITE
KIYA A BITE MR

(b) As at 30 June 2018, secured other loans of approximately ) RZZE—NFAA=+H HARHE
RMB517,555,000 (31 December 2017: RMB508,608,000) were 517,555,000 (=T —+tF+ A =+—
secured by share charges on certain wholly-owned subsidiaries. H : AR¥508,608,0007T) 2 it AEIHE

RIAET2EWEB QR Z R M ATIER
e
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17.

BORROWINGS (Continued) 16. {58 ()
The effective interest rates of borrowings at the end of the reporting RBEEAREEZERFEDT :
period as follows:
30 June 31 December
2018 2017
—E-N\E —E—+F
AA=+E  +=-A=+-"
(Unaudited) (Audited)
(REERZ) (f&&=%)
Bank and other loans RIT R E M E K 8.5% 9.95%
CONVERTIBLE BONDS 17. TFERES

The balances as at 30 June 2018 represented 3-year 7% convertible
bonds with an aggregate principal amount of HK$1,000,000,000
(equivalent to approximately RMB861,287,000), 3-year 7% convertible
bonds with an aggregate principal amount of HK$100,000,000
(equivalent to approximately RMB85,640,000) and 3-year 5.9% plus
3-month LIBOR convertible bonds with an aggregate principal amount
of US$45,000,000 (equivalent to approximately RMB298,704,000).

As at 31 December 2017, the balances included a 3-year
7% convertible bond with an aggregate principal amount of
HK$1,000,000,000 (equivalent to approximately RMB861,287,000)
(the “7% Convertible Bond”). On 31 January 2018, the Company
allotted 28,768,000 ordinary shares to the subscriber as a result of the
exercise of the conversion rights for the 7% Convertible Bond in the
principal amount of HK$19,999,513.60. The remaining number of new
shares might be issued pursuant to the 7% Convertible Bond as at 30
June 2018 was 1,237,055,469.

As at 31 December 2017, the balances included a 3-year
6% convertible bond with an aggregate principal amount of
HK$300,000,000 (equivalent to approximately RMB236,419,000)
(the “6% Convertible Bond”). On 8 June 2018, the Company allotted
576,923,075 ordinary shares to the subscriber as a result of the
exercise of the conversion rights for the 6% Convertible Bond in the
principal amount of HK$300,000,000. No remaining number of new
shares might be issued pursuant to the 6% Convertible Bond as at 30
June 2018.

No convertible bonds were issued during the six months ended 30
June 2018.

RZB-NFRAZTRZEREASHER
1,000,000,000/8 7 (1#HERAIAKH861,287,000
T ZEEMNET% 2 AT HRESR ASBEA
100,000,000/ 7T (8 % 1 #) A K #:865,640,000
T = FFREI%Z AT MRESRACBRER
45,000,000 7T, (18 5 7 49 A K #298,704,000
TL) = FFHNEL9%H M8 A fRBRFAESRE 2
AR ES

R-B—+E+-_A=+—H &#B8FELE
42 %8 /1,000,000,000%8 70 (HERH AR
861,287,0007T) M) = F HA7% Al 2 AR & 55 ([ 7%A]
BRES]) RZE—N\F—A=+—8 BT
N4 EE 519,999,513.6078 TLHI 7 % Al HA i (E 5 /Y i
B #E - AN ) [A) R BB A iR 3528, 768,0000% & 38 A% -
MN-B—N\EXA=+H"1,237,0554690 T
LD AT BERIBE7 % AT R (B 5 37T o

RZE—+F+_A=+—HB &8HEFX
4 48 %8 /5300,000,000/8 T (HERH AR
236,419,0007T) By = F Hi6% ] #2 AR & 5 ([6%7]
BmEES]) RZZE—NFEXNANB BITER
% %8 /300,000,000/% 7T H16% AT 2 A% 1& 2 MY 12 A%
- AN B ) R A BC #6576,023,0750% LB AR o
RIBE-NFERNA=1T80 BEFRMHATERE
6% A AR EH 51T o

BE_Z—/\FRA=ZTHILNMEA HEHET
TR AE S
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CONVERTIBLE BONDS (Continued) 17. TF#RES (&)

The movement of the liability and equity components of the convertible AIMRES 2 BERERE

bonds is set out below:

by 2 ZEEFIMT :

Liability Equity
component component Total
afEasay WIS HoR L]
RMB’000 RMB’000 RMB’000
ARMBFT ARBTT AR%TT
At 31 December 2017 (audited) RZE—+tF
+=ZA=+—8
(&%) 1,305,145 153,853 1,458,998
Effective interest expenses ERMEXH 66,290 = 66,290
Interest payables FEA LB (43,745) - (43,745)
Conversion of convertible bonds B mRES (269,645) (25,591) (295,236)
Exchange realignment b 5 AR 20,383 - 20,383
At 30 June 2018 (unaudited) RZZE—N\F
~A=t+H
(REsEZ) 1,078,428 128,262 1,206,690
30 June 31 December
2018 2017
—E-N\F —E—tF
~A=+H +=—A=+—AH
(Unaudited) (Audited)
(REBEZ) (&%)
RMB’000 RMB’000
ARBET T ARETT
Represented by: K&
Current liabilities mEaE 569,402 269,840
Non-current liabilities IERBAE 509,026 1,035,305
1,078,428 1,305,145
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18. SHARE CAPITAL

Number of shares

18. P&

Share capital presented as

B & H BA(BRUTE®RES)
‘000 HK$’000 RMB’000
TF & FHT ARETTT
Authorised: ETE
At 1 January 2018 and RZE—NF—HA—
30 June 2018, ordinary shares of BE-ZT—N\EX
HK$0.02 each A=+H SKEE
0.0278 T iy & i % 100,000,000 2,000,000
Issued and fully paid: EETRHE
At 1 January 2018, ordinary shares R —Z— )\
of HK$0.02 each (audited) —H—B &k
H{E0.02/8 7T
B (RER) 22,412,777 448,256 373,512
Exercise of share options TR AR 105,740 2,114 1,707
Conversion of convertible bonds MR RRE S 605,691 12,114 10,199
At 30 June 2018, ordinary shares of RIZZE—/\f
HK$0.02 each (unaudited) ~A=+H"
TR EE0.027E 7T
Timk (REER) 23,124,208 462,484 385,418
At 1 January 2017, ordinary shares A -ZT—+4F
of HK$0.02 each (audited) —A—8 &%
E{E0.02/8 TTH)
Tk (KE%) 21,523,672 430,472 358,259
Exercise of share options TR 66,430 1,329 1,169
Issue of shares for acquisition of MU EAHEE
available-for-sale investments REZITRMN 124,397 2,488 2,204
Issue of consideration shares BITRERND 255,753 5,115 4,296
Conversion of convertible bonds R AR ES 108,687 2,174 1,916
At 30 June 2017, R-T—+F
ordinary shares of ANA=Z+H-
HK$0.02 each (unaudited) SR EEC.02FTH
il (CREER) 22,078,939 441,578 367,844
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ACQUISITION OF SUBSIDIARIES 19. WEEKMIBE AR
Acquisition of K&R KEEE
During the six months ended 30 June 2018, the Group acquired 100% RBE_ZT-N\FNA=ZTHLEAEAR K&
equity interest in the issued share capital of K&R from a third party BERBYAAEENE=ZFREBEEEHTR
independent to the Group, at a total consideration of approximately IRHI100% A 7 - X (B 42 58 /% £9109,988,000/% 7T
HK$109,988,000 (equivalent to approximately RMB87,946,000) (FHER K AREES7,946,0007T) * AR & X e
satisfied by cash. This acquisition has been accounted for using the KWHEBRKEEAR KEEENEEAARE
acquisition method. The amount of goodwill arising as a result of the 52,325,0007T ° fBER BB R FREE =F AR
acquisition was RMB52,325,000. K&R is engaged in the provision of e
third party payment services in Hong Kong.
Goodwill arose in the acquisition of K&R because the cost of the WEEEEANHENREEG HRARNES LS #R
combination included a control premium. In addition, the consideration BEoltih RBERAHENHRERESAEER]
paid for the combination effectively included amounts for the benefit MABBNE=FNRRE S BFHE SR - %
of allowing the Group to leverage the third party payment services ERmATE Al 35\ & ERRIEEm IR
segment in Hong Kong. These benefits are not recognized separately mEE SRR -
from goodwill because they do not meet the recognition criteria for
identifiable intangible assets.
None of the goodwill arising from the acquisition is expected to be ZEWBEL 2 BB ER IR -
deductible for tax purposes.
Consideration transferred HEAE
RMB’000
ARETT
(Unaudited)
(REEEZ)
Cash Re 87,946
Minimal acquisition-related cost of the transaction was incurred during REBEZZ—-—N\FAA=ZTHLHBRARRZESE
the period ended 30 June 2018 and was recognised as administrative DEWEEAEBER AL B RITI A X AR ©
expenses.
Assets acquired and liabilities recognised at the date of acquisition are RWERHBAEERERBENOT
as follows:
RMB’000
ARETT
(Unaudited)
(REesE=Z)
Plant and equipment BB K EAE 1,807
Intangible assets mEAE 10,635
Inventories FE 31
Trade receivables Z 5 K 5
Prepayments and other receivables T8 A~ BR SR K EL A B R IE 7,634
Cash and cash equivalents ReRkReEMEER 17,472
Bank balance - trust account RITHER—EFEERP 21,105
Funds payables and amounts due to customers EREEMNRERENTFRIEB (21,105)
Other payables H &~ B (208)
Deferred tax liabilities BERIBERE (1,755)
Net assets identified BEERFEE 35,621

The fair value of trade and other receivables at the date of acquisition
amounted to RMB7,639,000. The gross contractual amounts of those
trade and other receivables acquired amounted to RMB7,639,000 at
the date of acquisition. The best estimate at acquisition date of the
contractual cash flows not expected to be collected amounted to nil.
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19.

ACQUISITION OF SUBSIDIARIES (Continued)

YRS B A R (#])

Acquisition of K&R (Continued) WEEEE (&)
Goodwill arising on acquisition: WHEE = 2 &
RMB’000
AREFT
(Unaudited)
(REEFEZ)
Consideration transferred HENRE 87,946
Less: Net assets identified B BRI FEE (35,621)
Goodwill arising on acquisition WHEEE 22 52,325
Net cash outflow on acquisition of K&R: WEBEZR S RN F5E:
RMB’000
ARBTT
(Unaudited)
(REEFEZ)
Cash consideration paid ERNRERE 87,946
Less: cash and cash equivalent balances acquired WBACZRERRESEEEE &% (17,472)
70,474

Acquisition of Glory Metro

During the six months ended 30 June 2018, the Group acquired
51% equity interest in the issued share capital of Glory Metro from
a third party independent to the Group, at total consideration of
RMB178,500,000 satisfied by cash. This acquisition has been
accounted for using the acquisition method. The amount of goodwill
arising as a result of the acquisition was RMB105,065,000. Glory Metro
is engaged in the provision of exhibition services in Hong Kong and the
PRC.

Goodwill arose in the acquisition of Glory Metro because the cost
of the combination included a control premium. In addition, the
consideration paid for the combination effectively included amounts for
the benefit of allowing the Group to leverage the FinTech services in
Hong Kong and the PRC. These benefits are not recognized separately
from goodwill because they do not meet the recognition criteria for
identifiable intangible assets.

None of the goodwill arising from the acquisition is expected to be
deductible for tax purposes.

Wi B BE B
RBE-_Z-N\E~A=1tHILNER KX&£H
BN ARNEBOE = REREE HITRAN
51%% 1 - B 4258 & A R ¥178,500,0007T * A
e WEDIRKREEAR - WEEENEE
B ARB105,085,0007T ° B EREE KR EL S
RERERE -

WiERHMELNHE RS HRARZESER
Eeolbsh AEMAEHENNRERESAEER]
MAZELRTESRHMERRENEZ B -ZF
Mz AR & R 3851 T2 B B R AR AR A T 3 oK B2

HEWRE £ 2 B RN TR S HUAL -
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19. ACQUISITION OF SUBSIDIARIES (Continued) 19. WEMBAR (F)

Acquisition of Glory Metro (Continued) B EK T (48)
Consideration transferred HERE
RMB’000
AREFT
(Unaudited)
(REEER)
Cash Re 100,531
Consideration payables ERRE 77,969
178,500
Minimal acquisition-related cost of the transaction was incurred during RBEZZT—-—N\FNA=ZTHLHBRARRZESE
the period ended 30 June 2018 and was recognised as administrative DRFUREEERER AT B AT S R -
expenses.
Assets acquired and liabilities recognised at the date of acquisition are REREHBAEERERBENT
as follows:
RMB’000
ARETT
(Unaudited)
(REER)
Plant and equipment BB R FAE 43
Intangible assets BEE 193,090
Prepayments and other receivables T8 BR 51 K EL A B MR TR 860
Cash and cash equivalents ReERREEHEER 2,268
Other payables H b A 5R0E (3,998)
Deferred tax liabilities BEERBEEE (48,273)
Net assets identified BRI FEE 143,990
The fair value of other receivables at the date of acquisition amounted RUWBHHEMERZEBZ ATFTEEARE
to RMB860,000. The gross contractual amounts of those other 860,0007T ° MU fE B B - 52 5 2 Wi 2 H b FE R
receivables acquired amounted to RMB860,000 at the date of RIAZ BEH S FEEARYS60,0007T - RUKEE B
acquisition. The best estimate at acquisition date of the contractual BB AR 2 RS RE 2 REGT AT -
cash flows not expected to be collected amounted to nil.
Goodwill arising on acquisition: WHEE 2 EE:
RMB’000
ARETT
(Unaudited)
(REER)
Consideration transferred HENE 178,500
Less: Net assets identified BB FEE (143,990)
Add: 49% non-controlling interests I - 49%FE 15 AR A2 2 70,555
Goodwill arising on acquisition WHEE 4 2 P8 105,065
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20.

ACQUISITION OF SUBSIDIARIES (Continued)
Acquisition of Glory Metro (Continued)
Net cash outflow on acquisition of Glory metro:

19. WEHEB AR (4)
ek AR (45)
WiER 2 BE M FER:

RMB’000
AR®TT
(Unaudited)
(REEZ)

Cash consideration paid (Note)
Less: cash and cash equivalent balances acquired

ENRERE ()
A HE KR FERR S5

100,531
(2,268)

98,263

Note:

Consideration of RMB100,531,000 has been paid during the
six months ended 30 June 2018. The remaining balance of
RMB77,969,000 has been recognised in other payables.

DISPOSAL OF SUBSIDIARIES

During the six months ended 30 June 2018, the Group disposed of its
100% equity interest in £/ RE %A R R A, to independent
third parties for a total cash consideration of approximately

RMB407,542,000.

The aggregate net assets of the subsidiaries disposed of at the date of

disposal were as follows:

GEE

REAR100,531,000cEREBEE T —N
FRAZ+TRALERNEASZM -BTHRBARE

77,969,0007T B, #E 7R 4 E fh FE 1+ 50E -

20. HEMBARA

JC e

REBE-ZT—\FERXA=THIANER AEER
BUE=THER LEREABAAERAFN
100% 54 - IR KB EK A A K 407,542,000

REERMEENBARNFEERRBENT -

RMB’000

ARBFT

(Unaudited)

(REER)

Investment property REME 576,000
Trade and other receivables B 5 & H R GRIA 8,353
Bank balances and cash WITHEB KRR S 7,060
Accruals and other payables FERTE A R E M ENRIE (35,692)
Borrowings BE (153,927)
Deferred tax liabilities EEFIBEBE (37,012
Net assets disposed of HEFEE 364,782
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21.
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DISPOSAL OF SUBSIDIARIES (Continued)

20. HEMBLR (&)

Gain on disposal of subsidiaries HEMB AR ZW =
RMB’000
ARETTT
(Unaudited)
(REER)
Consideration received and receivable B R ERR(E 407,542
Net assets disposed of HEFEE (364,782)
Gain on disposal of subsidiaries HENB AR Z Wz 42,760
Net cash inflow arising on disposal HEEACZRESRAERE
RMB’000
ARBFT
(Unaudited)
(REEER)
Cash consideration received BRRERE 407,542
Bank balances and cash disposed of HERITEBK LIRS (7,060)
400,482
COMMITMENT PAR: 3
Capital expenditure commitment B AR RIE
30 June 31 December
2018 2017
—B-/\% ——t%
AA=+A  +=A=t+-8
(Unaudited) (Audited)
(REEZ) (f&&=%)
RMB’000 RMB’000
ARBT T ARBFT
Capital expenditure contracted for but not BHENATEEBEZEETH
provided for in respect of: BARBEZEAAS:
Acquisition of plant and equipment W B R P K B A 18,951 12,242
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COMMITMENT (Continued)
Operating lease arrangement
The Group as lessee

Details of the Group’s commitments under non-cancellable operating
leases as at 30 June 2018 and 31 December 2017 are set out as
follows:

The Group leases certain of its staff quarters and offices under
operating lease arrangements. The leases typically run for an initial
period of three months to three years (31 December 2017: three
months to three years). Lease payments are usually increased annually
to reflect market rentals. No provision for contingent rent and terms of
renewal was established in the leases.

The total future minimum lease payments under non-cancellable

21. &iE (#)

BEAERH

AEBEBRBAN
RZE—N\FERNAZ+BE=_FE—+t&F+=A
=+—8 AEERETABECEHE AL
By

FEERBEEHEXHEEEETEIRER
WAZE - ZEHE—RNFR/B=EAZ=5F (=
E—tEF+-A=+—R:=Z@AAE=F)-HE
NHBEESFEN ARRTISHEE - HELE
BRRAHE REEFH G-

TAREEEHER T 2B R KEBRERRA

operating leases are payable as follows: BRI
30 June 31 December
2018 2017
—E-N\F —T—tF
~A=+H +=—A=+—~H
(Unaudited) (Audited)
(REBEZ) (fe&=%)
RMB’000 RMB’000
AR¥TT ARBTT
Within one year —FR 59,850 47,172
In the second to fifth years inclusive F_EFERAF (BREEEME) 37,833 44,151
97,683 91,323
RELATED PARTY TRANSACTIONS 22. HEFXRS
Significant related party transactions EXHERXS

The Group had the following significant transactions with its related
parties during the period:

AREBEPHA BB ET IIEARS:

For the six months
ended 30 June
BEZAA=1+HLA~EA

2018 2017
—ZE-)\& —ZE—+tF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Notes RMB’000 RMB’000
(i3 AR®FT T AR®ETT
Rental expenses paid to: BEfEeR%:
UCF Holdings Group Limited FRITEREB AR AT 0] 2,298 2,501
Beijing Xiaoyun Huayuan IREEEREX
Real Estate Co., Ltd. BRAA (i) - 4,004
Notes: B 5 -

(i) This company is owned by Mr. Zhang, a substantial shareholder
of the Company.

(i) Mr. Zhang no longer has interest in Beijing Xiaoyun Huayuan
Real Estate Co., Ltd. with effect from 21 April 2017 and thus
ceased to be a Connected person of the Company.

() FZARTARAREZERRREERES-

(i) FREETBRIERZEEZEEREXARAQA
HEEER AT tFOA-+—REAE
B BETNBRARR ZEEAL -
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23.
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RELATED PARTY TRANSACTIONS (Continued) 22,
Key management personnel remuneration

REAXRS (&)
TEEBEANEME

For the six months
ended 30 June
BERNA=+HLAEA

2017 2016
—E—+tHF —E-RF
(Unaudited) (Unaudited)
(REBEZ) (REEHE=Z)
RMB’000 RMB’000
ARMBT T AR®ET T
Basic salaries, allowances and other benefits EARFE 2B R H AR T 8,679 8,027
Contribution to retirement benefit scheme RORAE R FT B K 143 204
Share-based payment expenses AR S 2 B 14,921 25,736
23,743 33,967
FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 23. &RMIEZATERE

The following table presents financial assets and liabilities measured
at fair value in the consolidated statement of financial position in
accordance with the fair value hierarchy. The hierarchy groups financial
assets and liabilities based on the relative reliability of significant inputs
used in measuring the fair value of these financial assets and liabilities.
The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical
assets and liabilities;

Level 2: inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as

prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on
observable market data (unobservable inputs).

CHONG SING HOLDINGS FINTECH GROUP LIMITED INTERIM REPORT 2018
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23.

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 23. ERMIBEZANTE= (&)
(Continued)
Fair value of the Group’s financial assets and financial liabilities REEEEUNTFEAEZAEECMEERSE
that are measured at fair value on a recurring basis MaEzATE
Some of the Group’s financial assets and financial liabilities are rEEETEREERSRHABIRNSRERK
measured at fair value at the end of each reporting period. The level ERAFEAZ-sRMEE (BB BRBEAZAY
in the fair value hierarchy within which the financial asset (liability) is BERAZEBR DNERBAFEFEBEAZ
categorised in its entirety is based on the lowest level of input that is REBRNEAERE D - AEBIAQAFET AR
significant to the fair value measurement. The financial assets (liabilities) BHREZ CREE (BE) DD ABUTZRAE
of the Group at fair value in the statement of financial position are IEVEES &
grouped into fair value hierarchy as follows:
Level 1 Level 2 Level 3 Total
B EZWR EE ] HEt
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT
30 June 2018 (unaudited) —F-N\EXAB=+H
(REEZ)
Financial assets at fair value BATFESANER
through profit or loss (“FVTPL”)  ([#EAFEEEANEZE])
ZERMEE
Non-derivative financial assets ITECREE
— Held for trading investments —RHEEERE 169,102 - 50,187 219,289
Financial liabilities at FVTPL BRAFEFANERZ
ERLAE
Preference share of a subsidiary —FHBRRZEER - - 119,973 119,973
Other financial liabilities HihemBE - - 536,000 536,000
- - 655,973 655,973
31 December 2017 (audited) —E—+tF
+=A=+-8
(=)
Financial assets at FVTPL BRAFEFANERZ
CREE
Non-derivative financial assets PTECREE
— Held for trading investments —BEEBERE 299,551 - 32,531 332,082
Financial liabilities at FVTPL BRAFEFNEREZ
ERLAfE
Preference share of a subsidiary —EHB AR ZEBEK - = 118,997 118,997
Provision for financial guarantee TRIEREE - - 225,553 225,553
Other financial liabilities EMemaE - - 536,000 536,000
- - 880,550 880,550

There were no transfers between levels of fair value hierarchy in current

period and prior year.

WABEN E—FE R HESBRE LSS -
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FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 23.

(Continued)

The following table gives information about how the fair values of these
financial assets and financial liabilities are determined (in particular, the
valuation technique(s) and inputs used).

EMIAEZRATEE (8)

TREMAMNAEETRSSRAERSRE R
2 ATE(EERFRABETARENGA) 2
B

Financial assets/ financial Fair value Valuation technique(s) Significant
liabilities Fair value hierarchy and key input(s) unobservable input(s)
SREE/cREHE NEE ATEEESR HERERIEERBA EXTAHZEHBA
As at 30 June 2018
(unaudited) and
31 December 2017 (audited)
RIF-NEXAZFAH (X
BEG)N=_Z—+tF+=A
=t—-B(&&%)
Financial assets at FVTPL Assets - Level 3 Binominal option pricing model based Dividend yield taking into account
- Held for trading investments  RMB50,187,000 on the stock price, volatility, dividend management’s expectation of market
(31 December 2017: yield, risk free rate and option life conditions of specific industries at 0%.
RMB32,531,000) (notes 1 and 2)
BRTEF ARG EREE BE- F=R ERRE R REMER BRRT SZREREUREIECTR RS
-RHEEERE AR 50,187,000 ERBEER EARETERL  2REE0%-
(ZZ—+F+=A (PiEE1 R2)
=+-R:AR¥
32,531,0007T)
Financial liabilities at FVTPL Liabilities — Level 3 Binomial option pricing model based Dividend vield and the expected volatility
- Other financial liabilities RMB536,000,000 on the stock price, volatility, dividend taking into account management’s
(31 December 2017: yield, risk free rate and option life expectation of market conditions
RMB536,000,000) (Notes 4 and 5) of specific industries at 0% and at
74.51%, respectively.
RATEABRzeREE BE-ARYE E=R HERRE KB REUEE BEERN KZRERBURBTIEZTAZES
-HEtheman 536,000,0007T ERBEER —EXDEEERR  CREEDHIR0%KTL.51% °
e UEZYS)
=t+—-H:ARE
536,000,0007T.)
— Provision for financial Liabilities —nil Level 3 Present value of the contractually The required yield was determined with
guarantee (31 December 2017: determined stream of future cash flows  reference to the historical default rate
RMB225,553,000) discounted at the required yield and credit rating of the borrowers and
(Note 3) remaining time to maturity at 5.00%.
—SRERER BE-E F=R RENET ARASRENRTRE AEREE2EZERAZBEENZR
(Z2—t&F+ZA RATH 2 A (f3) EEMRRERIHA 2 FIRRREZ
=+—H:ARE 5.00%%E °
225,553,0007T.)
— Preference share of a Liabilities — Level 3 Black-Scholes option pricing model Dividend yield and the expected volatility
subsidiary RMB118,997,000 based on the stock price, volatility, taking into account management’s
(31 December 2017: dividend yield, risk free rate and option  expectation of market conditions
RMB118,997,000) life (Notes 4 and 5) of specific industries at 0% and at
67.59%, respectively.
——HMBARZBER BE-AREK E=H ERRE KB REKEE EERH KEZREREHREIELMAZE
118,997,0007C ERHEEH T EAMEEERN  HZREEREHRED HA0%R
(ZZ—t5+=A (HizE4R5) 67.59% °
=t—H:AR¥
118,997,0007T)
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24.

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(Continued)

Notes:

1) An increase in the dividend yield used in isolation would result in
an increase in the fair value measurement of convertible bonds
included in held for trading investments, and vice versa.

2) An increase in the volatility used in isolation would result in an
increase in the fair value measurement of convertible bonds
included in held for trading investments, and vice versa.

3) An increase in the interest yield used in isolation would result
in a decrease in the fair value measurement of the provision for
financial guarantee, and vice versa.

4) An increase in the dividend vyield used in isolation would result
in a decrease in the fair value measurement of other financial
liabilities and preference share of a subsidiary, and vice versa.

5) An increase in the volatility used in isolation would result in an
increase in the fair value measurement of other financial liabilities
and preference share of a subsidiary, and vice versa.

Valuation process

Some of the Group’s assets are measured at fair value for financial
reporting purposes. The appropriate valuation techniques and inputs
for the fair value measurements are determined by the directors of the
Company and the independent qualified valuer.

In estimating the fair value of an asset or a liability, the Group uses
market-observable data to the extent it is available. Where Level 3
inputs are not available, the Group engages independent qualified
valuer to perform the valuation. The directors of the Company
work closely with the independent qualified valuer to establish the
appropriate valuation techniques and inputs to the model. The
directors of the Company will review the cause of fluctuations in fair
value of the assets and liabilities annually.

EVENT AFTER REPORTING PERIOD

Subsequent to the end of the reporting period, the Group has entered
into the following significant event:

On 21 June 2018, Leading Finance Services Holding Company Limited
(“Leading Finance”), an indirectly wholly-owned subsidiary of the
Company, entered into an agreement to form a joint venture namely 3t
R—ERFAR A A Under the agreement, Leading Finance agreed
to inject its 100% equity interest in ZYEEEEE B RMREER A
7] in exchange for a 35.4% interest in the joint venture. Following the
formation of joint venture on 13 July 2018, the Group has accounted
for the joint venture as an associate. As of 31 July 2018, the Group
transferred the datacenter in Georgia to BitFury Group Limited.

23.

24,

EMIEZAFERE (H)
P &E -

1) EBEBEERARSBEREMEEERHIFER
RAMBEARRES 2 AT EFT 28N
[ Z IR

2) EBERREENEESHEEEREM
BEABRES 2 X FEFEEMN K2

3) EBFEMAMNBWRAXENSERSRER
Bz ATEFERD R2TA-

4) BEEFEARBWRAXRENSEFE MR
BER-BHBARZELERZ XA TES
ERd k2R

5 EEEAREENGSHACLBAER
—RIH B A 2 B2 A FEEEN
RZ I

[CREREE
AEBETEEDRAFEABIESBRRMAE -
ARREBEERBYAEREEMARAFENERE
EEERETEREMBA -

NEAEEXBBEZATER  AEERTE
RABEMSHE REF=REMBGABRIT
FEBEEBLSERGEMETHE - AT
EEEBYABERMEMERAERIEER
ZEETERBABEN ARREZHEFR
EENEBEAFERSZRA-

BREPRER
RERPRE AEECDITZLTHERERE:

RZEBE—N\EXRAZ+—B ARFWHHEEE2E
MEBAGELSHREIERER AR ([FELe
BRI — D R —MA & h % (Bt
R—EREARAG) - BIEZRHE B RAE
BEIEERRY EREEEERMREERAR
M2 IRAE AR HZE E D ERS5.4% - R
T N\FtATZBRIAEDEEL KEM
BZAECEARI B MBEQAR -HE-T
—NELtAZ+—HA AEEBUREESETEN
4 P 0B E T BitFury Group Limited ©
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review
Industry Trends

The FinTech industry in China is in an important stage of
development where payment, consumer finance, online investment
and other segments have obtained a broad customer base
domestically. With various regulatory policies being gradually
implemented, industry development will get into a healthier and more
orderly phase. According to the research conducted by iResearch,
the comprehensive transaction scale of third party payment in
China will grow to RMB554 ftrillion in 2022 from RMB107 trillion in
2016 while the loan scale of internet consumption finance in China
will grow to RMB11 trillion in 2022 from RMB863.1 billion in 2016,
presenting promising prospects in the market. Meanwhile, as leading
enterprises from the FinTech industry in China accelerated their
overseas business expansion, the Southeast Asia region became a
premier goal under the “Go Global” strategy. The rapid development
of internet economy in Southeast Asia fostered a sound environment
for the launch of FinTech service. According to Google, Southeast
Asia currently has 260 million internet users and the number of its
internet users is expected to grow at a compound annual growth rate
of 14% in the next three years.

By leveraging on its comprehensive business qualifications and risk
management capabilities, the Group’s various FinTech platforms
received affirmation and recognition from regulatory authorities (such
as the People’s Bank of China) and industry associations (such
as the National Internet Finance Association of China). The Group
further expanded and diversified our FinTech ecosystem, established
our “Strategy 3.0” for the new phase of development with focus on
four core business segments, namely payment, technology-enabled
lending, blockchain and other wealth management, and succeeded
to expand our business to Vietnam, Singapore and Indonesia in the
Southeast Asia region. By leveraging on our ever-growing FinTech
service ecosystem, we believe that the Group will maintain and
consolidate its leading position in the industry.

40
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Operational Highlights

Third party payment

UCF Pay Limited* (568 =T BB A ) (‘UCF Pay”) has dedicated
to forging a domestic leading service platform of internet financial
transaction, providing customers with integrated solutions for online
+ offline payment transactions featuring “secure, convenient, speedy”
service. The total transaction volume in the first half of 2018 reached
around RMB364.7 billion, representing a period-on-period growth
of approximately 52%. As of the end of June 2018, UCF Pay’s
accumulated active users reached 4.96 million. Current business
scope of UCF Pay covers basic payment service and featured
industry solutions including bank custody for online lending, direct
banking, industry chain finance, cloud platform and electronic wallet.

Shanghai Jifu Xinxi Jishu Fuwu Co., Ltd.* ( £/& BN E 15 8 BT IR 7
BBRA7]) (“Shanghai Jifu”), our mobile point of sale (‘POS”) provider
which is 35% owned by the Group, recorded a total transaction
volume of RMB1,392.6 billion in the first half of 2018, representing
a period-on-period growth of around 129%. The accumulated
number of registered users reached 18.69 million as of the end of
June 2018, representing an increase of 2.76 million new registered
users as compared to that at the end of 2017. Shanghai Jifu was
focused on promoting DianPOS (& fill) /MPOS and Point POS ( &
POS) business and received positive market feedback, resulting in a
substantial growth in both its transaction volume and number of new
registered users.

Amigo Technologies Joint Stock Company (“Amigo Technologies”)
(in which the Group holds a 51% interest), our payment services
provider in Vietnam, recorded a total transaction volume of VND96
trillion in the first half of 2018, representing a growth of around 37%
period-on-period. In the first half of 2018, Amigo Technologies’
total number of transactions was approximately 89.40 million,
representing a period-on-period growth of approximately 48%. The
growth rate was largely driven by COD (cash-on-delivery) services.

In the event of any error or omission in the Chinese translation of this
interim report, the English text shall prevail.
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MR AERA R ([ LEE] AEBEHESHE35%
)R- \FLIEFHEBERIEARE
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Online investment and technology-enabled lending

Shenzhen Yifangyidai Information Technology Service Company
Limited* ORYIEESERMRE AR A A) (“First House Loan”)
achieved a total transaction volume of RMB5.2 billion in the first
half of 2018, which demonstrated steady development trend due
to stable progress of existing businesses and continuous growth in
number of new customers. In terms of product development, First
House Loan upgraded its existing personal credit products and
launched new products of supply chain finance targeting financing
demands of quality companies, creating growth opportunities of new
businesses.

As of the end of June 2018, our consumer finance platform Weshare
had 26.8 million accumulated registered users. The accumulated
transaction volume of Weshare reached RMB6.3 billion in the first
half of 2018. Weshare focused on instant microcredit, redefined
previous credit users, provided quality customers with large amount
installment and consumer finance services as well as launched
Weshare e-loan (¥£e¥ ) and Weshare Buy ( EbuyE3& ¥ ) in the
first half of the year. Meanwhile, Weshare upgraded its financial cloud
platform, launched Weshare cloud platform centering on the new
generation of big data-driven “Ru Lai risk management ( 205 /&% )
to deliver integrated technology for internet credit. Based on its solid
presence in the domestic market, Weshare expanded the business
to the Southeast Asia region by constructing localised online platform
with a view to providing local users with internet financial services.
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MANAGEMENT DISCUSSION AND HE

ANALYSIS (Continued)

Business Review (Continued) X ERE @)

Significant investments EXA#RE

Significant investments were mainly classified into three categories, BEEAREBEFETEH A= BfFast AEME2E
including a) financial assets through other comprehensive income, b) W2 £ BEE ‘bt ABZ 2 R EE » A Me)
financial assets through profit or loss, and c) financial assets held for #HEESREZ S REE -

trading investments.

a)  Details of significant financial assets through other a FARAMEENZZEXLTHEESF
comprehensive income: =
At 30/6/2018
RZE-\&
~AZ+H Size to
Fair value Shareholdings  Investment costs Principal business total assets
NEE ¥ i BREBA FTEEH FREERR
RMB'000 % held RMB’000 %
AR¥FT Bt ARBFT Bt
Bitfury Group Limited Unlisted 115,714 0.33% 115,714 Blockchain business 0.9%
Bitfury Group Limited ktm 115,714 0.33% 115,714 BRHEER 0.9%
Havenport Asset Management Unlisted 82,186 40.6% 82,186 Asset management service 0.6%
Pte. Ltd.
Havenport Asset Management FEm 82,186 40.6% 82,186 AEERMRHK 0.6%
Pte.Ltd.
R BRTOBRE ) EER Unlisted 200,000 4% 200,000 Online lending services 1.5%
BRAA
FHRRIERENEER E il 200,000 4% 200,000 FERH 1.5%
BRAA
LENEEBRIBIERE Unlisted 7,500 3.88% 7,500 Equity investment, asset management 0.05%
BINEE and consultancy services
HERERALIEIERE e 7,500 3.88% 7500 BARE EEEERFARY 0.05%
X 41+3
J&D Holdings Limited Unlisted 6,643 1.05% 6,643 Mobile gaming development 0.05%
J8D Holdings Limited Ea 6,643 1.06% 6,643 FHERMAE 0.05%
Long-term equity fund Unlisted” 163,762 N/A 289,313  Investment fund 1.17%
RERAES ¥ L 183,762 TEm 289313 REES 1.17%
Wellrich Investment Fund Limited ~ Unlisted* 32,232 11.1% 32,232 Investment fund 0.2%
Wellrich Investment Fund Limited ~ 3F F77* 32,232 11.1% 32232 HEES 0.2%
TREBERHERRERDA  Unlisted” 10,000 6.67% 10,000 Education consultancy and technology 0.07%
development
IREBESHEREBERAR  FELH 10,000 6.67% 10,000 HA A REMAE 0.07%
Others 19,704 19,704 0.15%
Htty 19,704 19,704 0.15%
Total 627,741 763,292 4.6%
CE 627,741 763,292 4.6%
& New financial assets were added during the six month period g REE-T-\EXA=TRLEANEASRILE e BEE-

ended 30 June 2018.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Significant investments (Continued)

a)  Details of significant financial assets through other
comprehensive income: (Continued)
Particulars of significant financial assets through other
comprehensive income

i) Havenport Asset Management Pte. Ltd.

During the period ended 30 June 2018, we made
additional investment in Havenport Asset Management
Pte. Ltd., pursuant to which the Group increased its
shareholdings from 19.9% as at 31 December 2017 to
40.6% as at 30 June 2018.

ii) Long-term equity fund

The balance mainly represents an investment of HK$250
milion made by the Group in a long-term equity fund
for an investment period of twenty-four months, the
fund manager is licensed by Securities and Futures
Commission in Hong Kong to carry out Type 9 (asset
management) regulated activity under the Securities and
Futures Ordinance (“SFO”) during the six months ended
30 June 2018. The principal purpose of the Fund is to
invest in, acquire, hold and trade in shares and other
securities listed and traded on The Stock Exchange of
Hong Kong Limited and other internationally recognized
stock exchanges. A fair value loss of RMB135.6 million
was accounted for, which was primarily due to a drop in
quoted market price of certain listed company engaging
in the property development business in China.

During the interim period ended 30 June 2018, there was
no dividend received from the financial assets through
other comprehensive income, and no significant change
in fair value for other financial assets through other
comprehensive income.
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i) Havenport Asset Management Pte. Ltd.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Significant investments (Continued)

b)
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Details of significant financial assets through profit or b) FABBnBEAcHEEZFIE:
loss:
At 30/6/2018
RZIE-N\&
~AZt+H Size to
Fair value Shareholdings  Investment costs Principal business total assets
NFE 2 BRERE FEEH HAEERE
RMB’000 % RMB’000 %
AREFT ANt AREFT ANt
NCF Wealth Holdings Limited Unlisted 621,099 8.81% 64,953 Online investment and technology 4.7%
enabling lending service
NCF Wealth Holdings Limited kLEm 621,009 8.81% 64,953 EHEERBERHETRE 4.7%

Particulars of significant financial assets through profit or loss

)

NCF Wealth Holdings Limited

The Group invested in NCF Wealth Holdings Limited at
an investment cost of RMB65 million in total in 2015.
A fair value gain of RMB296.1 million was recorded
on 1 January 2018 as an opening adjustment under
HKFRS 9, and further fair value gain of RMB260 million
was recorded for the first half period ended 30 June
2018. Such fair value gain was primarily attributable to
the increase in the investee’s equity valuation in recent
financing rounds by third party institutional investors,
and the growth in the investee’s profitability and overall
financial performance. Financial asset at fair value
through profit or loss is stated at fair values based on
the valuations performed by independent professional
valuers.

AN BASHAEY B

0
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NCF Wealth Holdings Limited

AEBR-ZZE—RAFURER A BT
A R #65,000,0007T 1% ENCF Wealth
Holdings Limited * NEBE KR = ZF— )\
F-A—BIRBEEVBHRELELF
AR R FE =S A RB296,100,000
TEBBRAR TREE=ZZ—\F
NAZ=ZTHIE L FHEE P AR
A EWE A R #260,000,0007T © 7%
ANEBEREDEZEHNREH RN
ME=FTHEREAZRERB 2K
REMGEG M ARREH R ZBH 5
KREBIBRIAIG R R ATEET
ANEBHZEBMEENREB L BEMN
BENFTH#EIT 2 M EZ AT EIE-
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Significant investments (Continued)

c)
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Breakdown of significant financial assets held for trading  ¢)

investments
At 30/6/2018
RIE-N\F
~A=+H
Investment Size to
Fair value Shareholdings Shareholdings costs Principal business total assets
NTE Fi R i Fr i i REBE FEEH LREERR
RMB'000  No. of shares % RMB'000 %
ARBTFT RR1AEE Aol ARBTFT Bnt
Convertible bonds - Unlisted 31,754 N/A N/A 32,531 Blockchain business 0.24%
Bitfury Group Ltd.
ARk EH Bitfury Group Ltd. LT 31,754 TEm TER 32,531 BRMEEH 0.24%
Convertible bonds - # - &1 Unlisted? 18,433 N/A N/A 18,433 Blockchain system development and 0.15%
consultancy services
AR ES - # ERIR E Ak 18,433 TEm TER 18433 RIERGHERFARY 0.15%
Money market Fund Unlisted 94,278 N/A N/A 85,810 N/A 0.7%
EEmSES E il 94,278 TiER @R 85,810 i f 0.7%
Asia Pacific Silk Road Investment  HK listed (767) 5,275 41,680,000 0.01% 20,901  P2P financing platform and other loan 0.04%
Company Limited facilitation services business
DRAREEERAA &S Em(767) 5275 41,680,000 0.01% 20,901 P2PREFAREMERTNREER 0.04%
Beijing Kunlun Tech Co Ltd PRC listed 13,286 703,700 0.01% 13,065 Development and distribution of online 0.1%
(300418) games
TRERBANBEROHERAR HELD 13,286 703,700 0.01% 13,065 FRE LD HR R 0.1%
(300418)*
Hangzhou Shunwang Technology ~ PRC listed 12,668 727,600 0.01% 12,150 Provision of computer application 0.1%
Co Ltd (300113)* services
MM BB R D BB F HE L 12,668 727,600 0.01% 12,150 REEEA RS 0.1%
(300113)*
Goertek Inc PRC listed 10,746 1,054,600 0.01% 10,649 Manufacture and distribution of 0.08%
(002241)¢ electronic components
TRBERNERAF HE EH 10,746 1,054,600 0.01% 10,649 RERDHEFalt 0.08%
(002241)t
China Merchants Securities CO., ~ PRC listed 19,866 1,452,200 0.01% 19,390 Security businesses 0.15%
LD (600999)*
BEESROBERAF HE 19,866 1,452,200 0.01% 19,390 EHEH 0.15%
(600999)*
Others 12,982 0.1%
Hith 12,982 0.1%
Total: 219,288 212,929 1.7%
@ 219,288 212,929 1.7%
# New convertible bonds acquired and new listed share ¢ REBE=_Z—N\FAA=ZTHLENEAK

investments made during the six month period ended 30 June

2018.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Significant investments (Continued)

c)

Breakdown of significant financial assets held for trading
investments (Continued)

Particulars of significant financial assets held for trading
investments

i)

Money market fund

It represents the money market fund products which
were highly liquid open-ended with non-guaranteed
variable expected return, managed mainly by CCB
Principal Asset Management Co., Ltd., China Universal
Asset Management Co., and Beijing Pangugidian
Investment Management Ltd. During the interim period
ended 30 June 2018, a net gain on disposal of money
market fund and remeasurement to fair value of RMB8.4
million was recorded and no dividend income was
recognised.

Listed share investments

During the interim period ended 30 June 2018, the
Group invested in equity shares of certain listed
companies in both Hong Kong and China. In relation
to such equity investments, the Group recorded a
net loss on disposal of listed share investments and
remeasurement to fair value of RMB7.2 million and no
dividend income was received from the listed share
investments.

Convertible bonds
During the interim period ended 30 June 2018, the

Group recorded an interest income of approximately
RMB2 million in relation to the convertible bonds.

Through equity investments, securities and fund investment,
the Group targets to capture sound investment opportunities
and diversity risk exposure from time to time. Such investments
form part of our Group’s cash management activities to
enhance rate of returns when there is available cash for which
no long-term utilisation plan has been formulated.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review

Revenues

For the six months ended 30 June 2018, the Group reported
revenue of approximately RMB1,342.0 million, a decrease of 32.3%
period-on-period. The decrease was primarily attributable to the
decrease in revenues from online investment and technology-enabled
lending services, due to a decrease in the transaction volume on
our key online consumer lending platform Weshare, as well as a
decrease in interest and financial consultancy service income caused
by a decrease in the gain on transfer of rights on interest on loan
receivables, and off-setting a growth in the payment transaction
volume on our core third party payment platform UCF Pay and a
strong growth in revenue from blockchain services during the six
months ended 30 June 2018. The following table sets forth the
Group’s revenues by segment of business for the six months ended
30 June 2018 and 2017.
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HE_Z—N\FRA=ZTAHLNEAR AEBEHE
WA B4 A R #1,342,000,0007T » 8 2= F 7 H
132.3% - WA I EERREBEE_ZT—/\EX
A=Z+THIAEAERIEE RBHEEREEE KRG
WARD (RBEMEEREEBERTERERS
RZRXBETE UREEERERF RN
Wa i > BT B R e RIS AUR L) - K
HTRMOZLE=ZFINTFRLBEIMF AR
REEMIEENARERIEREBADRIILR-
TREINFREBBEE-_ZE—N\FER-_E—+FN
A=Z+BLEABERRERDHE D ZWA -

For the six months ended 30 June
BEAA=tHLAHEA

2018 2017
—E-)\%£ —T—tF

% of total % of total

RMB’000 revenues RMB'000 revenues

ARBFR REBRNER L ARETT (L ONER

Traditional loans and financing BRERRAE 274,053 20.4 291,569 14.7

Third party payment services E=FE RS 174,389 13.0 144,716 73
Online investment and technology-enabled &% & M RSB 8 & R

lending services 393,236 29.3 1,490,191 75.2

Blockchain services R 5R RS 430,504 321 = =

Others Hity 69,866 5.2 55,336 2.8

Total AFf 1,342,048 100.0 1,981,812 100.0

48

CHONG SING HOLDINGS FINTECH GROUP LIMITED INTERIM REPORT 2018



MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Traditional loans and financing

Traditional loans and financing income mainly included interest
income, financial consultancy service income and gain on transfer
of rights on interest on loan receivables, which were derived from
the Group’s loan financing services including entrusted loans,
pawn loans and other loans secured with assets or guarantees. It
generated approximately 20.4% of the Group’s total revenues and
recorded a decrease of approximately 6.0% period-on-period to
approximately RMB274.1 million for the six months ended 30 June
2018. The traditional loans and financing income slightly decreased
due to a decrease in the gain on transfer of rights on interest on loan
receivables during the six months ended 30 June 2018.

Third party payment service

The third party payment business, which included the provision
of online payment transactions, payment system consultancy
and related services of UCF Pay and payment transaction service
of Amigo Technologies, generated revenues of approximately
RMB174.4 million for the six months ended 30 June 2018, an
increase of approximately 20.5% period-on-period. It represented
approximately 13.0% of the Group’s total revenues, of which UCF
Pay reported revenue of approximately RMB168.3 million and Amigo
Technologies reported revenue of approximately RMB5.7 million. The
increase reflected a significant growth in the total transaction volume
on our core third party payment platform UCF Pay to RMB364.7
billion for the six months ended 30 June 2018, an increase of
approximately 52% period-on-period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Online investment and technology-enabled lending
service

Our online investment and technology-enabled lending service
income mainly included income generated by our online property
loan platform First House Loan and our 48%-owned online consumer
lending platform Weshare. For the six months ended 30 June 2018,
the Group’s online investment and technology-enabled lending
business recorded revenues of approximately RMB393.2 million,
representing a decrease of approximately 73.6% period-on-period.
It represented approximately 29.3% of the Group’s total revenues,
of which First House Loan and Weshare reported revenues of
approximately RMB18.6 milion and RMB371.1 million, respectively.
The decrease in the business segment’s revenues was mainly due
to a decrease in transaction volumes across the online consumer
lending platform Weshare.

Blockchain services

Blockchain segment contributed approximately RMB430.5 million
of revenue to the Group for the six months ended 30 June 2018. It
was primarily generated from the blockchain transaction verification
services from the Group’s industrial-level datacenters.

Others

Others included social gaming service income and IT solution income
generated by our 51%-owned subsidiary Qiyuan and 51%-owned
subsidiary Amigo Technologies respectively. The social gaming
business contributed approximately RMB9.7 million of revenue to the
Group while IT solution business contributed approximately RMB50.5
million of revenue to the Group for the six months ended 30 June
2018.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Interest expenses

Interest expenses mainly comprised interest due on bank and other
loans, Hong Kong dollar (“HK$”)-denominated convertible bonds,
United States (“US”) dollar-denominated convertible bonds, HKS$-
denominated corporate bonds, US dollar-denominated corporate
bonds and Singapore dollar-denominated corporate bonds. The
Group’s interest expenses decreased by approximately 8.6% period-
on-period to approximately RMB171.7 million for the six months
ended 30 June 2018. As at 30 June 2018, the Group’s balances for
external funding were RMB3,510.3 million, of which bank and other
borrowings amounted to approximately RMB1,893.8 million (30 June
2017: approximately RMB1,724.9 million) and corporate bonds and
convertible bonds amounted to approximately RMB1,616.5 million
(80 June 2017: RMB1,408.8 million).

Other income and gains or losses

Other income mainly comprised bank interest income and
government grants. The Group’s other gains or losses which mainly
comprised fair value changes of financial assets through profit or loss
amounting to approximately RMB260 million.
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FERTT R EAMEE ALK A R¥1,893,800,0007T
(ZZE—+tFNA=Z1A: HHAR%1,724,900,000
TIRARBEHFRABRKRELFABOARKE
1,616,500,0007t (ZE—+tFSA=+H: ARK
1,408,800,0007T ) °

H g\ B4 2 B 5 1R

B AEZEBIFRITHEWA KRBT ERL - R
SEMNEMKSHREE (EBRIEFTABRNS
MEEMNAFEEE) 4 ARE260,000,0007T

hEEE2018 hE RN EEEEREAT D1



MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Administrative and other operating expenses

The Group’s administrative and other operating expenses primarily
comprised salaries and staff welfare, intermediary handling charges
for third party payment services, bank and financing charges, sales
and marketing related expenses, provision for financial guarantee and
rental expenses. Due to a significant increase in the scale and staff
headcount of our online investment and technology-enabled lending
and third party payment businesses and the depreciation for crypto
currencies mining computer equipment, the Group’s administrative
and other operating expenses increased by approximately 17.1% to
approximately RMB1,253.6 million for the six months ended 30 June
2018 period-on-period.

Provision for financial guarantee represented provision made for loan
amount lending out through the loan facilitation platform, namely
Weshare. The amount of provision was calculated based on the
historical pattern of loan delinquencies.

Share-based payment expenses

Share-based payment expenses of the Group for the six months
ended 30 June 2018 decreased by approximately 59.6% to
approximately RMB37.0 million. The decrease in such expenses
represented the fair value of certain share options which were
granted in earlier years had been amortised over the vesting periods.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Share of results of associates

Share of results of associates for the six months ended 30 June
2018 increased to approximately RMB48.8 million. The period-on
period increase was mainly attributable to the contribution from our
35% equity interest in Shanghai Jifu.

Profit for the period

The profit for the six months ended 30 June 2018 was approximately
RMB306.9 million, representing a decrease of approximately 57.9%
period-on-period as compared to approximately RMB728.7 million
for the six months ended 30 June 2017.

The decrease was mainly due to a decrease in turnover of
approximately RMB639.8 million and an increase in administrative
and other operating expenses of approximately RMB183.1 million
despite the decreases in interest expenses of approximately
RMB16.1 million, share-based payment expenses of approximately
RMB54.5 million and income tax of approximately RMB184.0 million.

Profit attributable to owners of the Company

Profit attributable to owners of the Company for the six months
ended 30 June 2018 was approximately RMB308.7 million, a
decrease of approximately 45.5% as compared to approximately
RMB566.9 million for the six months ended 30 June 2017. Excluding
the non-recurring gain on disposal of subsidiaries, gain on deemed
disposal of subsidiaries, share-based payment expenses and certain
other non-cash items, profit attributable to owners of the Company
under non-generally accepted accounting principles (‘GAAP”) for
the six months ended 30 June 2018 was approximately RMB330.3
million, a decrease of approximately 3.3% as compared to
approximately RMB341.7 million for the six months ended 30 June
2017.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Reconciliations of non-GAAP measures to the
nearest comparable GAAP measures

The table below sets forth a reconciliation of profit attributable to
owners of the Company to non-GAAP profit attributable to owners of
the Company for the period indicated:
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For the six months
ended 30 June
BEANA=+RHLAEA

2018 2017
—E-N\E —T—+F
(Unaudited) (Unaudited)
(REBEZ) (REEZ)
RMB’000 RMB’000
AR¥ET T ARBF T
Profit attributable to owners of the Company KA BB AEMR R F 308,715 566,921
Adjustments for: RSB IB R -
Share-based payment expenses IR 2 36,991 91,510
Gain on disposal of subsidiaries LEHRB ARz K (42,760) (408,098)
Income tax arising from gain on HENB AR Z WS
disposal of subsidiaries ELEZFTER 26,885 46,417
Gain on deemed disposal of subsidiaries BRIELENB AR 2 W - (3,303)
Change in fair value of preference share of — M E48% 2 i B A 7
a 48%-owned subsidiary 2 BEBRZ A FEED 469 48,264
Non-GAAP profit attributable to PiN/NEIE ¥ DN /N
owners of the Company TR AR F 330,300 341,711

The Company’s management believes that the non-GAAP financial
measures provide investors with useful supplementary information to
assess the performance of the Group’s core operations by excluding
certain non-cash items and certain impact of acquisition or disposal
transactions.

Adoption of HKFRS 9 “Financial Instruments”

The Group has adopted the complete version of HKFRS 9 “Financial
Instruments” in its condensed consolidated financial statements
with effect from 1 January 2018. As a result, the investments in
equity securities of RMB429,511,000 that were previously classified
as available-for-sale investments under HKAS 39 have been re-
designated as equity investments measured at fair value through
other comprehensive income of RMB364,558,000 and equity
investments at fair value through profit or loss of RMB361,099,000.
Also, an impairment based on the expected credit loss model on the
Group’s loan receivables of RMB12,360,000 has been made for the
six months ended 30 June 2018.
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OUTLOOK AND STRATEGIES FOR 2018

Third party payment

UCF Pay will further optimise its financial industry solutions,
including bank custody for online lending, direct banking, industry
chain finance and cloud platform. UCF Pay will continue to explore
new custody banks for its bank custody service and serve other
commercial banks for its direct banking service. UCF Pay will also
explore overseas market and expand international payment business
with preliminary focus on regions with strong market demands and
growth potential in Southeast Asia.

Shanghai Jifu will focus on promoting smart POS, a product that is
launched after two years of research and development. Smart POS
integrates convenience services and integration payment as a whole.
Shanghai Jifu will take it as its core business, capture its growth
potential in payment market and explore customers’ financial needs
to offer comprehensive financial services systems for small and micro
businesses, transitioning itself from the payment segment to the
financial sector, thereby completing the transformation from payment
to “payment+”.

Amigo Technologies has joined hands with partner banks to prepare
for product development and software testing, and planned to launch
marketing activities and offer services in the third quarter of 2018.

Online investment and technology-enabled
lending

First House Loan will uphold its business philosophy of providing
customer-oriented and professional services. First House Loan
will continue to focus on corporate demands of key customer
groups to offer them diversified financial services through various
product supply, and further strengthen its core capabilities in risk
management. In terms of business development, First House Loan
will continue to expand into more innovative real estate financial
business such as new house market, leasehold market and real
estate asset management in order to meet more diversified financing
needs of corporate and individual customers.
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OUTLOOK AND STRATEGIES FOR 2018

(Continued)

Online investment and technology-enabled
lending (Continued)

Weshare will establish a five-in-one product and business system
containing “instant microcredit, large amount installment, Weshare
Buy, cloud SaaS platform and traffic distribution platform” to intensify
the development in the FinTech sector in an attempt to capture
greater market opportunities. In terms of business development,
Weshare will pivot on Weshare Buy to promote the integration of
the internet credit and scenario consumption, continue to deliver its
technology capabilities in Weshare cloud platform and cooperate
with high quality partners to co-create consumer finance products,
enabling it to provide corporate customers with multiple core
value services covering data, technology, risk control and asset
management. Moreover, learning from successful experience,
Weshare will strive to expand its global presence into the Southeast
Asian market as well as countries and regions beyond these borders.
Furthermore, Weshare will continue to facilitate the application
of artificial intelligence and blockchain technology in the credit
facilitation and reporting area.

Weshare will closely monitor the development and issuance of
requirements and regulations applicable to online investment and
technology-enabled lending platforms in the PRC, and ensure
regulatory compliance and rectification measures will be taken.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

During the six months ended 30 June 2018, the Group’s main
source of funds was mainly from cash generated from financing
activities. As at 30 June 2018, the Group had bank balances and
cash of approximately RMB818.2 million (31 December 2017:
approximately RMB969.2 million), of which approximately 66.7%,
approximately 18.4%, approximately 12.8%, approximately 1.3%,
approximately 0.5% and approximately 0.3% were denominated in
RMB, US dollars, Hong Kong dollars (‘HK$”), Vietnamese Dong,
Canadian Dollar and Singapore Dollar respectively.

As at 30 June 2018, the Group’s interest-bearing borrowings, which
mainly comprised corporate bonds, convertible bonds, bank and
other borrowings, amounted to approximately RMB3,510.3 million
(81 December 2017: approximately RMB3,127.0 million). The
gearing ratio, representing the ratio of total borrowings to total assets
of the Group, was 0.27 as at 30 June 2018 (31 December 2017:
0.25).
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (continued)

During the period under review, the Group did not use any financial
instruments for hedging purposes.

INDEBTEDNESS AND CHARGES ON
ASSETS

As at 30 June 2018, the Group had long term borrowings amounting
to RMB112.8 million (31 December 2017: RMB115.2 million)
and short term borrowings amounting to RMB1,781.0 million (31
December 2017: RMB1,644.9 million), of which RMB517.6 million
was interest-bearing at fixed rate and secured by share charges
on certain wholly-owned subsidiaries of the Group; and RMB268.5
million was interest-bearing at floating rate and secured by bank
deposits of RMB282.7 million. The remaining borrowings amounting
to RMB1,107.8 million were unsecured and interest-bearing at fixed
rates.

As at 30 June 2018, the Group had long term unsecured corporate
bonds in an aggregate principal amount of RMB362.9 million (31
December 2017: RMB61.7 million) and short term unsecured
corporate bonds in an aggregate principal amount of RMB175.2
million (31 December 2017: nil).

As at 30 June 2018, the Group had long term unsecured liability
component of convertible bonds amounting to RMB509.0 million
(81 December 2017: RMB1,035.3 million) and short-term unsecured
liability component of convertible bonds amounting to RMB569.4
million (31 December 2017: RMB269.8 million).
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MATERIAL ACQUISITIONS OR DISPOSALS
OF SUBSIDIARIES AND AFFILIATED
COMPANIES

During the six months ended 30 June 2018, the Group has
completed the following important transactions:

= the acquisition of 100% of the equity interest in the issued
share capital of K&R from a third party independent to
the Group, at a total consideration of approximately
HK$109,988,000 (equivalent to approximately
RMB87,946,000) satisfied by cash. K&R is engaged in the
provision of third party payment services in Hong Kong.

S the acquisition of 51% equity interest in the issued share
capital of Glory Metro from a third party independent to the
Group, at a total consideration of RMB178,500,000 satisfied
by cash. Glory Metro is engaged in the provision of exhibition
services in Hong Kong and the PRC.

—  the disposal of its 100% equity interest in /& %% &%
AR A A to independent third parties for a total cash
consideration of approximately RMB407,542,000.

STRUCTURED CONTRACTS

For the six months ended 30 June 2018, the Group had a number of
operations which were conducted pursuant to structured contracts
which allowed the Group to indirectly own and control such
operations:

(A) Shanghai Yintong Dian Dang Company
Limited* ( LiGSRBEBLEFRLA)
(“Shanghai Yintong”)

Shanghai Yintong recorded revenue and a net loss of RMB0.09
million and RMBO0.3 million, respectively for the six months
ended 30 June 2018 (for the year ended 31 December 2017:
revenue and a net loss of RMB0.01 million and RMB1.3
million, respectively). As at 30 June 2018, the total assets
and net assets of Shanghai Yintong were RMB42.6 million
and RMB42.7 million, respectively (as at 31 December 2017:
RMB42.8 million and RMB43.1 million, respectively).
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STRUCTURED CONTRACTS (Continued)

(B)

(C)

(D)

UCF Pay

For the six months ended 30 June 2018, UCF Pay recorded
revenue and a net profit of RMB181.6 million and RMB47.0
million, respectively (for the year ended 31 December 2017:
revenue and a net profit of RMB355.2 million and RMB160.7
million, respectively). As at 30 June 2018, the total assets
and the net assets of UCF Pay were RMB1,335.0 million and
RMB548.0 million respectively (as at 31 December 2017:
RMB1,069.0 million and RMB501.0 million, respectively).

Qiyuan

For the six months ended 30 June 2018, Qiyuan recorded
revenue and a net profit of RMB9.7 million and RMB2.8 million,
respectively (for the year ended 31 December 2017: revenue
and a net profit of RMB121.4 milion and RMB19.3 million,
respectively). As at 30 June 2018, the total assets and net
asset of Qiyuan were RMB126.3 milion and RMB90.2 million,
respectively (as at 31 December 2017: RMB133.1 million and
RMB87.4 million, respectively).

Shanghai Jifu

For the six months ended 30 June 2018, Shanghai Jifu
recorded revenue, a net profit and a total comprehensive
income of RMB1,401.1 million, RMB180.5 million and
RMB175.0 million, respectively (for the year ended
31 December 2017: revenue, a net profit and a total
comprehensive income of RMB1,923.7 million, RMB313.5
million and RMB313.5 million, respectively). For the six months
ended 30 June 2018, Shanghai Jifu declared a dividend of
RMBB600 million (for the year ended 31 December 2017: nil).
As at 30 June 2018, the total assets and the net liabilities of
Shanghai Jifu were RMB675.9 million and RMB129.7 million
respectively (as at 31 December 2017: RMB688.0 million
and net assets of RMB295.3 million, respectively). Share of
results of associates for the six months ended 30 June 2018
was approximately RMB63.2 million (for the year ended 31
December 2017: RMB109.7 million).
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STRUCTURED CONTRACTS (Continued)

(E) Leyu Limited (“Leyu”)
For the six months ended 30 June 2018, Leyu recorded
revenue, a net profit and a total comprehensive income
of RMB371.1 million, RMB3.8 million and RMB4.6 million,
respectively (for the year ended 31 December 2017: revenue,
a net profit and a total comprehensive income of RMB3,208.1
million, RMB517.3 million and RMB517.3 million, respectively).
As at 30 June 2018, the total assets and the net assets
of Leyu were RMB1,493.5 million and RMB507.6 million
respectively (as at 31 December 2017: RMB2,030.5 million and
RMB503.1 million, respectively).

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS AND
EXPECTED SOURCES OF FUNDING

Save as disclosed under the sections headed “Industry Trends” and
“Outlook and Strategies for 2018” in this report, the Company had
no specific future plans for material investments or capital assets as
at 30 June 2018.

INTERIM DIVIDEND

The Group has resolved not to pay an interim dividend for the six
months ended 30 June 2018 (six months ended 30 June 2017: Nil).

CONTINGENT LIABILITIES

As at 30 June 2018, the Group had no significant contingent
liabilities (31 December 2017: Nil).
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CAPITAL COMMITMENTS

As at 30 June 2018, the Group had capital expenditure contracted
for but not provided for in its financial statements of approximately
RMB19.0 million (31 December 2017: RMB12.2 million).

FOREIGN EXCHANGE EXPOSURE

The Group operates mainly in Hong Kong and the PRC. For its
operations in Hong Kong, most of the transactions are denominated
in HK$ and US dollars. The exchange rate of US dollars against
HK$ is relatively stable and the related currency exchange risk is
considered minimal. For operations in the PRC, most of the Group’s
transactions are denominated in RMB. Given the floating level of
RMB against HK$ during the period under review, no financial
instrument was used for hedging purposes.

The Group is mainly exposed to the fluctuation of HK$ against RMB
as certain of its bank balances, bank borrowings and corporate
bonds are denominated in HK$ which is not the functional currency
of the relevant group entities. The Group has not made other
arrangements to hedge against the exchange rate risk. However,
the Directors and management will continue to monitor the Group’s
foreign exchange exposure and will consider utilising applicable
derivatives to hedge exchange risk if necessary.

TREASURY POLICIES

The Group adopts a conservative approach towards its treasury
policies. The Group strives to reduce its exposure to credit risk by
performing ongoing credit evaluations of the financial conditions of its
customers. To manage liquidity risk, the Directors and management
has been closely monitoring the Group’s liquidity position to ensure
that the liquidity structure of the Group’s assets, liabilities and
commitments can meet its funding requirements.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2018, the Group had a total of 1,371 staff
and 15 contractors (31 December 2017: 1,454 staff and 15
contractors). Total staff costs (including Directors’ emoluments)
were approximately RMB228.5 million for the six months ended 30
June 2018 (six months ended 30 June 2017: RMB220.2 million).
Remuneration is determined by reference to market conditions
and the performance, qualifications and experience of individual
employees. Year-end bonuses based on individual performance
will be paid to employees as recognition of and reward for their
contributions. Other benefits include contributions to a statutory
mandatory provident fund scheme, social insurance together
with housing provident funds, central provident fund scheme and
mandatory social security for its employees in Hong Kong, the PRC,
Singapore and Vietnam, respectively.

The Group operates a share option scheme for the purpose of
providing incentives and rewards to eligible directors, employees
and contractors of the Group, who contribute to the success of the
Group’s operations.

ISSUE OF EQUITY SECURITIES

On 31 January 2018, the Company allotted 28,768,000 ordinary
shares to the subscriber as a result of the exercise of the conversion
rights for the 7% Convertible Bonds in the principal amount of
HK$1,000,000,000. There were 1,237,055,469 new shares might
be issued pursuant to the convertible bonds as at 30 June 2018.
For details, please refer to note 17 to the condensed consolidated
financial statements on page 27 of this report.

On 8 June 2018, the Company allotted 576,923,075 ordinary
shares to the subscriber as a result of the exercise of the conversion
rights for the 6% Convertible Bonds in the principal amount of
HK$300,000,000. No remaining number of new shares might be
issued pursuant to the convertible bonds as at 30 June 2018. For
details, please refer to note 17 to the condensed consolidated
financial statements on page 27 of this report.

Save for the above disclosures, and the share option scheme of
the Company as set out in the section of “Other Information” in
this report and the convertible bonds disclosed in note 17 to the
condensed consolidated financial statements, no equity-linked
agreement that will or may result in the Company issuing shares or
that require the Company to enter into any agreement that will or
may result in the Company issuing shares was entered into by the
Company during the period, or subsisted at the end of the period.

62

CHONG SING HOLDINGS FINTECH GROUP LIMITED INTERIM REPORT 2018

1 & & #i B B3R

R-ZE—NFNA=1+H AREEAHL£E13715
BERIBEIMNAF (ZE—F+=ZA=1+—1:
1,454% B B R15BINAIME) - BEZZT—N\FERX
A=ZTHIEXNEAR ETHARA (BEEEHE)
#5 AR ¥228,500,0007 (B2 — T —+F /XA
=+ H1ESREA : ARME220,200,0007T) © Fr TS
L2EMRARENRERE EEMMEHMET -
BERBERNRBEFERILL EAHEEROR
A KRR B EFBELRAEE P3N
WRBEEERZETARFNMEABESHE LR
BREREREAES R RERESF B K& 6l 1+t
RIEEREER -

AEERIBEETS URSAREKRINEE
ELHERZAKBESERES EERIMHIER
HERE N E 3R o

BITIRA®S

R-ZZE—NE—A=+—HB ARFRTEAS
A 51,000,000,0007%8 JT Y7 % AT H2 3% 1 25 H 2 A% 1
i [ 32 8% A Bl 528,768,000/ E ik - I =—ZF— N\
F£XA=1+8 " 1,237,055,4690% ¥ I 15 0] se 1B 1%
AMRESET - FBR2EAREF2TEME
2 ERRERE IS mR M 17 -

RZFE—NFERNANB ARRRATERELEAS
300,000,0007% JT HI6% ] #2 J% (& &5 M 171 33 B8 A BC
576,023,075 EBR R —N\F A=
B BEMRG I EREAIRBESET 158
LR AFRE L7 B 2 RS T HREM T
17 ©

B EXPTIREEE ARG [HMER] —fiprsiz
AR B RT 8IA K G BRAR A M MR M aE17
PR BB R AT R 25 2 O AR R AR BE AT
MAEFREH BRI AR BERRTE M
KEHAESBARBETERD  ABHEARAF
AR B EH AT RES AR R E TR M ER



OTHER INFORMATION

Directors’ and Chief Executive’s Interests
and Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations

As at 30 June 2018, the interests of the Directors and chief executive
of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter 571
of the laws of Hong Kong) (the “SFO”)), which were required: (a) to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (c) pursuant to Rules
5.46 to 5.67 of the GEM Listing Rules, to be notified to the Company
and the Stock Exchange were as follows:
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OTHER INFORMATION (continued) Hit &8 @)
EERFETHAERA LR REN
BB g BN RES ZE
HERIRE (@)

Directors’ and Chief Executive’s Interests
and Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations (Continued)

RAL A E R EEB0.02E T2 ZER
([R#]) RIEFERHZEZ

Interests in the ordinary shares of par value of
HK$0.02 each of the Company (the “Shares”) and
the underlying Shares

Number of
Shares/ Approximate
underlying percentage of
Name of Directors/ Capacity/ Shares the Company’s
Chief executive Nature of interests interested Note Total interests issued Shares*
ARFE
WEEHZZEG g#Thinz
EE FETHAEHS S/ HiHiHE HEAR A fidr BEL BAaE St
Mr. Phang Yew Kiat Beneficial owner 235,000,000 1 235,000,000 1.02%
TRRLE ExBmEA
Mr. Chng Swee Ho Beneficial owner 20,000,000 63,000,000 0.27%
HhEgkE ERABA
Beneficial owner 43,000,000 1
ExHEAA
Mr. Sheng Jia Beneficial owner 43,000,000 1 43,400,000 0.19%
BiERE BERBBA
Family interest 400,000 2
B3
Mr. Yang Jianhui Beneficial owner 1,000,000 3 1,000,000 0.00%
BBk L ERBBA
Mr. Li Gang Beneficial owner 30,000,000 1 30,000,000 0.13%
FREE BERBBA
Mr. Zhang Zhenxin (“Mr. Zhang”) Beneficial owner 593,148,000 3,933,308,000 17.01%
RIRET A ([READ) ERABA
Interest in controlled 3,250,160,000 4
corporations
REEHER 2
Family interest 90,000,000 5
R
Ms. Zhou Youmeng Beneficial owner 10,000,000 6 10,220,000 0.04%
BARBLt ExEAA
Beneficial owner 220,000 7
BERBEEA
Mr. Ge Ming Beneficial owner 19,400,000 8 19,400,000 0.08%
EREE ERfEA
Dr. Ou Minggang Beneficial owner 14,400,000 9 14,400,000 0.06%
BREAMIE L ERBEA
Dr. Wang Songai Beneficial owner 1,000,000 3 1,000,000 0.00%
FRFEL ERBEA
Dr. Yin Zhongli Beneficial owner 14,400,000 9 14,400,000 0.06%
FHEL ExBAA

64 CHONG SING HOLDINGS FINTECH GROUP LIMITED

INTERIM REPORT 2018



OTHER INFORMATION (Continued)

Directors’ and Chief Executive’s Interests
and Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations (Continued)

Interests in the ordinary shares of par value of
HK$0.02 each of the Company (the “Shares”) and
the underlying Shares (Continued)

Notes:

1. These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2014, 11
December 2015, 8 November 2016 and 23 March 2018.

2. These interests represent the Shares held by Ms. Hu Haichen, the
wife of Mr. Sheng Jia. Therefore, Mr. Sheng Jia was deemed to be
interested in these Shares under the SFO.

3. These interests represent the total underlying Shares comprised in the
share options granted by the Company on 23 March 2018.

4. These Shares were held by Asia FinTech Company Limited (“Asia
FinTech”), which was wholly-owned by Oceanic Plus Limited (“Oceanic
Plus”), the entire issued share capital of which was owned by Mr,
Zhang. Therefore, Mr. Zhang was deemed to be interested in these
Shares under the SFO.

[} These Shares were held by Ms. Zhang Xiaomin (‘Ms. Zhang”) who
is the wife of Mr. Zhang. Therefore, Mr. Zhang was deemed to be
interested in these Shares under the SFO.

6. These interests represent the underlying Shares comprised in the share
options granted by the Company on 8 November 2016 and 23 March
2018.

7. According to the register kept by the Company pursuant to section
352 of the SFO, Ms. Zhou had been recorded as having an interest in
1,140,000 Shares. However, it had been brought to the attention of
the Company that she only held 220,000 shares, and the remaining
920,000 Shares were held by her son. As her son was above 18 years’
old and his interest did not constitute any family deemed interest of her
under the SFO, she should not be deemed to have any interest in the
said 920,000 Shares under the SFO.

8. These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2014, 11
December 2015, 12 December 2016 and 23 March 2018.

9. These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2015, 12
December 2016 and 23 March 2018.
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OTHER INFORMATION (Continued)

Directors’ and Chief Executive’s Interests
and Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations (Continued)

Interests in the ordinary shares of par value of
HK$0.02 each of the Company (the “Shares”) and
the underlying Shares (Continued)

Notes: (Continued)

10.  On 19 August 2016, the Board announced its proposal of the Share
Subdivision (as defined in the section headed “Share Option Scheme”
below). An ordinary resolution to approve the Share Subdivision was
duly passed by the shareholders of the Company (the “Shareholders”)
by way of poll at the extraordinary general meeting held on 15
September 2016. The Share Subdivision took effect on 19 September
2016. Accordingly, the number of underlying Shares comprised in each
of the share options granted by the Company before 15 September
2016 was adjusted.

11, Mr. Wong Sai Hung resigned as a non-executive Director (the “NED”)
on 5 February 2018. For the period from 1 January 2018 to the date
of his resignation, he was deemed to be interested in 28,000,000
underlying Shares, representing approximate 0.12% of the issued
Shares. These interests represent the total underlying Shares
comprised in the share options granted by the Company on 11
December 2014, 11 December 2015 and 8 November 2016.

12.  All interests stated above are long positions.

The percentage represents the total number of the Shares and the
underlying Shares interested divided by the number of issued Shares
as at 30 June 2018 (i.e. 23,124,208,080 Shares).

Details of the above share options granted by the Company are set
out under the section headed “Share Option Scheme” below.

Save as disclosed above, as at 30 June 2018, none of the Directors
or chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO), which were required: (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
he/she was taken or deemed to have under such provisions of the
SFO), or (b) pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or (c) pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, to be notified to the Company and the Stock
Exchange.
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OTHER INFORMATION (continued)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and

Underlying Shares

As at 30 June 2018, so far as is known to the Directors, the following
entities and persons, other than a Director and the chief executive
of the Company, had interests or short positions in the Shares and
underlying Shares as recorded in the register required to be kept by

the Company under section 336 of the SFO:

Interests in the Shares — Long Position

Hit &8 @)

RERBZEE A

FTERRREMALTRERG REERR
MHRETRXE

R-ZZE-—NFRA=TH BEEMH THER
RAL (BEERARREBITERABRIN R
K AR R0 h B AR IR RE 5 S H B (& B 33615
N ARRATFEZELMAERIIXER

Approximate
Number of Shares/ percentage of
Capacity/ Underlying Shares the Company’s
Name of substantial Shareholders Nature of interests interested Note Total interests issued Shares*
BERBZESR/ EEARACBITRIBZ
TERFLE HE LU YE $:i:3:] HERBEHE (i3 b 34 BAaE st
Asia FinTech Beneficial owner 3,250,160,000 3,250,160,000 14.06%
EHBERA
Oceanic Plus Interest in a controlled corporation 3,250,160,000 1 3,250,160,000 14.06%
bzl RREHEE 2
Ms. Zhang Beneficial owner 90,000,000 3,933,308,000 17.01%
E3 e EHBERA
Family interest 3,843,308,000 1
Rk R
Jiefang Media (UK) Co. Limited (“Jiefang Media”) Beneficial owner 1,689,272,000 1,905,037,247 8.24%
R (EB)AERAR ([BREE]) EHBERA
Beneficial owner 215,765,247 2
EHBERA
Shanghai Xinhua Distribution Group Limited Interest in a controlled corporation 1,905,037,247 3 1,905,037,247 8.24%
("Xinhua Distribution”)
HERERTREFRAR ([HEHET]) REZFEE 2 B
Shanghai United Media Group (‘United Media”) Interest in controlled corporations 1,905,037,247 3 1,905,037,247 8.24%
TERESE([LBERE]) REZFEE 2 B
Shanghai Greenland Group Company Limited Interest in controlled corporations 1,905,037,247 3 1,905,037,247 8.24%

(“Greenland Group”)
s (£B)BRAR ([FnxE])

RREGEE 2 R
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OTHER INFORMATION (Continued)

Substantial Shareholders’ and Other Persons’

Interests and Short Positions in Shares and
Underlying Shares (Continued)

Interests in the Shares — Long Position (Continued)

Notes:

1. Out of the total 3,843,308,000 Shares, 3,250,160,000 Shares were
held by Asia FinTech which was wholly-owned by Oceanic Plus, the
entire issued share capital of which was owned by Mr. Zhang who is
the husband of Ms. Zhang, and the remaining 593,148,000 Shares
were held by Mr. Zhang. Therefore, Ms. Zhang was deemed to be

interested in these Shares under the SFO.

2. These represented 215,765,247 underlying Shares in total to be
issued to Jiefang Media upon its full conversion of the 7% convertible
bonds due 2019 (the “Convertible Bonds”) in the principal amount of
HK$150,000,000 issued by the Company to Jiefang Media (subject to
adjustments as set out in the conditions for issue of the Convertible

Bonds).

3. These Shares were held by Jiefang Media. Jiefang Media was wholly-
owned by Xinhua Distribution which was in turn owned by United
Media and its associates as to approximately 50.8% and Greenland
Group as to approximately 39%. Therefore, under the SFO, Xinhua
Distribution was deemed to be interested in all the Shares held by
Jiefang Media, and each of United Media and Greenland Group was
deemed to be interested in all the Shares which Xinhua Distribution

was deemed to be interested in.

23,124,208,080 Shares).

Save as disclosed above, as at 30 June 2018, according to the
register required to be kept by the Company under section 336 of
the SFO, there was no entity which or person who had any interest
or short position in the Shares or underlying Shares, which would fall

to be disclosed to the Company under the SFO.
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The percentage represents the total number of the Shares interested
divided by the number of issued Shares as at 30 June 2018 (i.e.
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OTHER INFORMATION (Continued)

Share Option Scheme

The Company has adopted a share option scheme (the “Share
Option Scheme”) pursuant to the written resolution of the
Shareholders on 4 November 2010 for the purpose of providing
incentives or rewards to the eligible participants for their contribution
to the Group and/or enabling the Group to recruit and retain high-
calibre employees and attract human resources that are valuable to
the Group. Eligible participants of the Share Option Scheme include
the Directors, independent non-executive Directors (the “INEDs”),
employees of the Group, customers of the Group and consultants,
advisers, managers, officers or entities that provide research,
development or other technological support to the Group. The
Company amended and refreshed the scheme mandate limit under
the Share Option Scheme by ordinary resolutions passed by the
Shareholders at an extraordinary general meeting held on 26 January
2016.

The Company underwent a share subdivision of each issued and
unissued ordinary share of HK$0.1 each in the share capital of the
Company into five shares of HK$0.02 each (the “Share Subdivision”).

Upon the Share Subdivision becoming effective on 19 September
2016, the exercise prices of the outstanding options granted under
the Share Option Scheme were adjusted from HK$1.814 per share,
HK$2.13 per share, HK$3.37 per share and HK$3.49 per share to
HK$0.3628 per Share, HK$0.426 per Share, HK$0.674 per Share
and HK$0.698 per Share, respectively and the numbers of Shares
to be issued upon the exercise of the options were adjusted from
182,125,000 shares, 30,629,000 shares, 91,920,000 shares and
137,600,000 shares to 910,625,000 Shares, 153,145,000 Shares,
459,600,000 Shares and 688,000,000 Shares, respectively. The
above adjustments became effective on 19 September 2016.

Share options comprising a total of 85,700,000 underlying Shares
were granted during the six months ended 30 June 2018 (for the
six months ended 30 June 2017: 7,250,000). Thus, there were
793,505,000 Shares available for issue under the Share Option
Scheme, representing approximately 3.43% of issued Shares as
at the date of this report (as at 31 December 2017: 871,355,000
Shares, representing approximately 3.87% of the Company’s then
issued Shares).
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

Details of movements of the share options granted under the Share

Hin&ER (@)
BIERE (@

RIFBREFSMROERERBEE_T—N\F

Option Scheme for the six months ended 30 June 2018 were as  NA=+THIENEARNZEBFISWT
follows:
Number of underlying Shares comprised in the share options
BRESRBRRH%A
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 30 June
Category Date of grant Exercise period Share  closing price 2018 the period the period the period the period 2018
mERY RIF-N\E RIF-0\E
B FHAH T BRITER W -A-A Brzd BT BRaH BA%%  ~AZtA
HKS HKS
AT AT
Directors
Mr. Phang Yew Kiat 11 December 2014 11 December 2015 to 0.3628 - 50,000,000 - - - - 50,000,000
10 December 2024
YRARE ZZ-MEFZA+-B  ZT-RETC-AT-RHE
“ERCMET-ATH
11 December 2015 11 December 2016 to 0674 - 25,000,000 - - - - 25,000,000
10 December 2025
ZE-REtZAt-A  ZE-AEt-AT-RZ
8 November 2016 8 November 2017 to 098 - 100,000,000 @ - - - - 100,000,000
7 November 2026
ZE-nET-ANR “Z-t51t-ANAZE
ZECRET-ALE
23 March 2018 23 March 2019 to 0934 - - 60,000,000 - - - 60,000,000
22 March 2028
“Z-\#ZA-f+ZA Z—Z-HhEZA-fZAHE
ZBCN\FZACtZH
Mr. Chng Swee Ho 11 December 2014 11 December 2015 to 0.3628 - 15,000,000@ - - - - 15,000,000
10 December 2024
HRREL “E-I4+-A+t-B —E-REt-At-RZ
“R-mE+-ATH
11 December 2015 11 December 2016 to 0674 - 15,000,000 - - - - 15,000,000
10 December 2025
“F-25+-At-B ZF-Et-At-BZ
ZR-RETATH
8 November 2016 8 November 2017 to 093 - 10,000,000 - - - - 10,000,000
7 November 2026
3 ET-ANA “Ft5+-ANRZ
22+ -AtA
23 March 2018 23 March 2019 to 0934 - - 3,000,000 - - - 3,000,000
22 March 2028
“E-N\§=A-tZA Z—Z-NAE-A=fzHZ
—F-/\f=A=1zAH
Mr. Sheng Jia 11 December 2014 11 December 2015 to 0.3628 - 15,000,000 - - - - 15,000,000
10 December 2024
BERE Z3-WEFZAt-B ZZ-R§f-AT+-HEZ
“R-ME+-ATH
11 December 2015 11 December 2016 to 0674 - 15,000,000 % - - - - 15,000,000
10 December 2025
“E-RF+-At-B ZEETCAT-EE
“R-RFT-ATH
8 November 2016 8 November 2017 to 098 - 10,000,000 - - - - 10,000,000
7 November 2026
3 ET-ANA “T—+5+-ANAZ
ZEZRFT-AtA
23 March 2018 23 March 2019 to 0934 - - 3,000,000 - - - 3,000,000
22 March 2028
“Z-\f=A=f=R ZZ-NF=A=f=RZE
3 N\F=A=t=H
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OTHER INFORMATION (continued)

Share Option Scheme (Continued)

Hin&E R (@)
BB ETE (@)

Number of underlying Shares comprised in the share options

BRES R ARRHEA
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 30 June
Category Date of grant Exercise period Share  closing price 2018 the period the period the period the period 2018
B mEFY  RZF-AE } RZF-)\%
B3 BHAH s BRITEE W -A-A BrEL BniTE Hmas BR%d  ~AZtA
HKS HKS
oy AT
Directors (Continued)
(8)
Mr. Yang Jianhui 23 March 2018 23 March 2019 to 0934 - - 1,000,000 - - - 1,000,000
22 March 2028
hEELE “E-N\FZA-+=A ZE-NEZA-t=RZ
ZRN\FZACTZH
Mr. Li Gang 11 December 2014 11 December 2015 to 0.3628 - 10,000,000 - - - - 10,000,000
10 December 2024
X b ZE-NEFZAT-B ZE-RETCAT-HE
“B-METZATH
11 December 2015 11 December 2016 to 0674 - 10,000,000 - - - - 10,000,000
10 December 2025
“E-RFtZA+-A  ZE-Et-At-RZ
“B-RETZATH
8 November 2016 8 November 2017 to 098 - 8,000,000 - - - - 8,000,000
7 November 2026
ZZ-~E+-ANA ZE-t5+-AN\BE
“BIRET-AtH
23 March 2018 23 March 2019 to 0934 - - 2,000000® - - - 2,000,000
22 March 2028
“E-N\FZA-+=R _—E-NEZA-t=RZ
ZEINFZACTZA
Ms. Znhou Youmeng 8 November 2016 8 November 2017 to 0.98 - 8,000,000 @ - - - S 8,000,000
7 November 2026
ARBLt ZZ-7E+-ANA ZZ-+tE+-A/\RE
ZBIRET-ALH
23 March 2018 23 March 2019 to 0934 - - 2,000,000 - - - 2,000,000
22 March 2028
Z3-\$=fA=f=R ZT-NE=A=fzRHE
—F-)\f=A=1ZAH
Mr. Ge Ming 11 December 2014 11 December 2015 to 0.3628 - 5,000,000 @ - o = o 5,000,000
10 December 2024
BREE ZE-REFZAt-B  ZT-EET-A+-REZ
ZR-ME+-ATH
11 December 2015 11 December 2016 to 0674 - 7,400,000 - - - - 7,400,000
10 December 2025
ZE-RETZAt-B ZEAET-AT-RE
ZRCRE+-ATH
12 December 2016 12 December 2017 to 0.786 - 6,000,000 - - - - 6,000,000
11 December 2026
“E-RET-AtZR CE-tET-ATCRE
ZBIRETZAT-R
23 March 2018 23 March 2019 to 0934 - - 1,000,000 - - - 1,000,000
22 March 2028
“E-N\§ZA-tZA —E-AE-A-fzZRZ
ZZ-N\F=A=tZH
R E2018 R RRMEEEERAT [ 1



OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

Hin&E R (@)
BIERE (@

Number of underlying Shares comprised in the share options

BRESRZARRHEA
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 30 June
Category Date of grant Exercise period Share  closing price 2018 the period the period the period the period 2018
- : ) mEFY RZF-N\F ~ : ) %;?:M‘-
B3 BHAH s BRTER BHE -A-A BrEL BniTE Hmas BR%d  ~AZtA
S
oy AT
Directors (Continued)
(8)
Dr. Ou Minggang 11 December 2015 11 December 2016 to 0.674 - 7,400,000 - - - - 7,400,000
10 December 2025
HHIEL ZZ-REFZAT-B ZE-RETCAT-RE
“RCRFT-ATH
12 December 2016 12 December 2017 to 0.786 - 6,000,000 - - - - 6,000,000
11 December 2026
ZB-RETZATZR ZR-tET-ATCEE
ZBIRETZAT-H
23 March 2018 23 March 2019 to 0934 - - 1,000,000 - - - 1,000,000
22 March 2028
“E-N\FZA-+=A ZE-NEZA-t=RZ
ZRCN\FZACTZH
Dr. Wang Songq 23 March 2018 23 March 2019 to 0934 - - 1,00000® - - - 1,000,000
22 March 2028
INFEL “E-N\fZA-+=R _—E-NEZA-t=RZ
ZEINFZACTZA
Dr. Yin Zhongli 11 December 2015 11 December 2016 to 0674 - 7,400,000 - - - - 7,400,000
10 December 2025
APyt ZE-RETZAT-R ZE-AETCAT-HEZ
ZRRETCATH
12 December 2016 12 December 2017 to 0.786 - 60000007 - - - - 6,000,000
11 December 2026
ZENETZATZR ZE-tETCATCAEZ
ZBIRETZAT-R
23 March 2018 23 March 2019 to 0934 - - 1,00000® - - - 1,000,000
22 March 2028
“Z-\#ZA-ftZH Z—Z-HNE-A-fZRHE
—F-)\f=A=1zA
Former Directors
AiftES
Mr. Wang Wit 11 December 2014 11 December 2015 to 0.3628 - 50000002 - - - - 5,000,000
10 December 2024
IHEE “T-MEFZAT-B ZE-RET-AT-HE
“B-ME+ZATH
11 December 2015 11 December 2016 to 0674 - 74000004 - - - - 7,400,000
10 December 2025
“E-RFt-At-A ZEEt-At-RZ
“BZRftZATH
12 December 2016 12 December 2017 to 0.786 - 6,000,0007 - - N - 6,000,000
11 December 2026
“Z-NEF-AT-A  —E-tET-At-RE
ZBZRETZAT-H
Mr. Wong Sai Hung* 11 December 2014 11 December 2015 to 0.3628 - 10,000,000 - - - - 10,000,000
10 December 2024
EtEE ZF-ME+-At-A ZZ-REEt-At-HZ
ZZRIMETATH
11 December 2015 11 December 2016 to 0674 - 10,000,000 - - - - 10,000,000
10 December 2025
“I-f5+-A+t-B ZF-Et-At-HZ
ZRCRETCATH
8 November 2016 8 November 2017 to 093 - 8,000,000 @ - - - - 8,000,000
7 November 2026
- E+-ANA “Z—t5+-AN\AZ
2o E+-AtA
382,600,000 75,000,000 - - - 457,600,000
#

& Mr. Wang Wei resigned as an INED with effect from 1 April 2017.

2018.
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Mr. Wong Sai Hung resigned as a NED with effect from 5 February
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OTHER INFORMATION (continued)

Share Option Scheme (Continued)

Hin&E R (@)
BB ETE (@)

Number of underlying Shares comprised in the share options

BRES R ARRHEA
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 30 June
Category Date of grant Exercise period Share  closing price 2018 the period the period the period the period 2018
WEEY RIF-NE R-F-)\%
B3 BHAH s BRITEE W -A-A BrEL BniTE Hmas BR%d  ~AZtA
HKS HKS
oy AT
Employees (in aggregate) 11 December 2014 11 December 2015 to 0.3628 09928 96,830,000 - (20,625,000) - - 76,205,000
10 December 2024
{8 (a) ZE-MEFZAT-A ZE-REET-AT-HEZ
ZR-MET-ATH
8 June 2015 8 June 2016 to 0426 09757 94,860,000 @ - (5,710,000) - (3,125,000 86,025,000
7 June 2025
—Z-R%~ANA 2 ¥~ANRE
ZZCREAALR
11 December 2015 11 December 2016 to 0674 09633 62,000,000 ¢ - (9,000,000) - - 53,000,000
10 December 2025
ZE-REt-At-R ZE-AET-AT-BEZ
“ERCRETCATH
5 July 2016 5July 2017 to 0698 09898 88,600,500 @ - (5,080,000) - (2,725,000 80,795,500
4 July 2026
—T- EtATA “E-t5tAnRAZE
ZEZRELANA
12 December 2016 12 December 2017 to 0.786 10200 42,100,000 7 - (1,200,000) - (1,500,000 39,400,000
11 December 2026
ZE-RETZATZR ZE-tETCATCAEZ
ZBIRETZAT-R
31 March 2017 31 March 2018 to 1.05 - 6,000000® - - - (500,000) 5,500,000
30 March 2027
“E—+FZA=+-A ZE-\fzZA=t-R%
—Z-t¥=A=1A
23 March 2018 23 March 2019 to 0934 - - 10,700,000 ® - - - 10,700,000
22 March 2028
“Z-\$ZA-f+ZR Z—EZ-NEZA-fZRE
—F-)\f=A=1ZA
390,390,500 10,700,000 (41,615,000) - (7,850,000 351,625,500
Consultants 11 December 2014 11 December 2015 to 0.3628 1.0100 606,670,000 @ - (20,925,000 - - 585,745,000
o] 10 December 2024
“E-MEF-AT-B -E-RET-At-RE
“B-METZATH
11 December 2015 11 December 2016 to 0674 0.9936 260,000,000 ¢ - (2,200,000 - - 257,800,000
10 December 2025
ZE-REFZAT-B ZE-RETCAT-RE
“E-RETZATH
5 July 2016 5July 2017 to 0698 1.0300 386,000,000 @ - (41,000,000) - - 345,000,000
4 July 2026
“Z-75tARA “Z-t5tARAZ
ZECRFLARA
12 December 2016 12 December 2017 to 0.786 - 200,000,000 " - - - - 200,000,000
11 December 2026
“E-NEtZATZA ZE-tEt-AtcRE
ZEIRETZAT-A
1,452,670,000 - (64,125,000) - - 1,388,545,000
me‘:l 2,225,660,500 85,700,000 (105,740,000) - (7,850,000)  2,197,770,500
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

Notes:

(1) The vesting period of the share options is from the date of grant until
the commencement of the exercise period.

(2)  The share options are exercisable according to the following vesting

schedule:

(i) one-fourth of the share options shall vest on 10 December
2015;

(i) one-fourth of the share options shall vest on 10 December
2016;

(iif) one-fourth of the share options shall vest on 10 December

2017; and

(iv) 10 December

one-fourth of the share options shall vest on
2018.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$1.79

per share (equivalent to HK$0.358 per Share).

) The share options are exercisable according to the following vesting
schedule:
(i) one-fourth of the share options shall vest on 7 June 2016;
(i) one-fourth of the share options shall vest on 7 June 2017;
(i) one-fourth of the share options shall vest on 7 June 2018; and
(iv)

one-fourth of the share options shall vest on 7 June 2019.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$2.13
per share (equivalent to HK$0.426 per Share).

74

CHONG SING HOLDINGS FINTECH GROUP LIMITED INTERIM REPORT 2018

Hin&ER (@)
BIERE (@

B &L :

M

BREZGBHARL EREAERTRARS
=

MR T AR T 5 BB R R AT ¢
) BREZNHZ-ER-_E-HFT=A
TRRS:

iy HEREZOSZ—BR
+HRE:

T—XFE+=A
iy HEBREZNSZ—EBR_T—+tF+=A
+HRE: &

BREZMD 2 R -F—/\E+ = A
+RBE-.

)

BREBCIBTZEEBRNEZERRERD A
BRI 2 W EAFR1.798 T (HERERKRH
0.358#7T) °

ZEBREAIRE T RBRRRITE:

() BREZINSZ-ER-_ZT-XRF ALt
HRE:

W

(i) BWEREZOSZ -ER-_F—tF7

AHE;

A

s

r\_

(i)  BhEZEDZ—BR
HERE: &

Z—-N\FRHA

-

BREZTS 2 — R -F—AEXAL
BSE-

)

BREEOIB T2 EBRANEEERERDH
B AT 2 W B AE K213 T (BER TN
0.426/7T) °



OTHER INFORMATION (Continued)

Share Option Scheme (Continued)
Notes: (Continued)

)

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 10 December 2016;
(i) 30% of the share options shall vest on 10 December 2017; and
(i)~ 30% of the share options shall vest on 10 December 2018.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$3.43
per share (equivalent to HK$0.686 per Share).

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 4 July 2017;

(i 30% of the share options shall vest on 4 July 2018; and

(i) 30% of the share options shall vest on 4 July 2019.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$3.04
per share (equivalent to HK$0.61 per Share).

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 7 November 2017;
(i 30% of the share options shall vest on 7 November 2018; and
(i)~ 30% of the share options shall vest on 7 November 2019.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$0.97 per Share.
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)
Notes: (Continued)

(7)  The share options are exercisable according to the following vesting

schedule:

(i) 40% of the share options shall vest on 11 December 2017;

(i) 30% of the share options shall vest on 11 December 2018; and
(i)~ 30% of the share options shall vest on 11 December 2019.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$0.76 per Share.

(8)  The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 30 March 2018;

(i) 30% of the share options shall vest on 30 March 2019; and

(iii) 30% of the share options shall vest on 30 March 2020.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$1.02 per Share.

9) The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 23 March 2019;

(i) 30% of the share options shall vest on 23 March 2020; and

(i)~ 30% of the share options shall vest on 23 March 2021.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$0.96 per Share.

The fair value of the share options granted to the Directors and

employees were calculated using the Black-Scholes option pricing
model. The inputs into the model were as follows:
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

The expected volatility of the share options granted under the Share
Option Scheme was determined by using the historical volatility
of the share price of comparable companies and the Company
respectively. The expected life used in the model has been adjusted,
based on management’s best estimate, for the effects of non-
transferability, exercise restrictions and behavioral considerations.

Hit &8 @)

BRREE (@)

RIRFRRRAE ST 81 1 ~ FERRAE 2 TEHRIE 155 B
KRB ATRAD T RE BEKIET
BT ouEAMRAERENERETEEY
SEEHRTTERE  TERNRTAREY
YEELEE.

11 December 8 June 11 December 5 July 8 November 12 December 31 March 23 March
2014 2015 2015 2016 2016 2016 2017 2018
—3-mE Z%-1%f Z%3-1f Ik L3 ZF-n% 50k “F-tf —3-)\§
+ZA+-A ~BNA +ZR+-A tAIA +-ANR t2A+ZR ZB=t-H ZBZ+=ZH

Inputs into the model BABER 288
Exercise price’ e HK$0.3628 HK$0.426 HKS$0.674 HK$0.698 HK$0.98 HK$0.786 HK$1.06 HKS$0.934
0.362857C 0.426% T 0.674% T 0.698% T 0987 0.786% T 105587 0.934% T
Expected volatilty EHiRE 41.71%-42.35% 44.56%-49.47% 48.48%-50.96% 36.00% 38.6%-52.7%% 44.32%-53.52% 40% 30%
Expected fe BHES 2-5 years 25 years 2-4 years 2.5-10 years 10 years 10 years 10 years 10 years
2-0% 258 2L4E 2510E 10F 10F 10F 10F
Expected dividend yield ek e 0.676% 0.219% 0.287% 0.264% 0.164% 0.215% 0.12% 0.07%
Risk-free rate ZERAZ 043%-1.237% 048%-1.31% 0.404%-0.895% 042%-093% 1.12% 1.57% 1.59% 2.03%

The fair values of the share options granted to consultants were
measured at the fair value of the services received.

The Group recognised total expenses of approximately
RMB36,991,000 for the six months ended 30 June 2018 (six months
ended 30 June 2017: RMB91,500,000) in relation to share options
granted by the Company.

. restated as a result of the Share Subdivision effective on 19 September
2016.

Purchase, Sale or Redemption of Listed
Securities

The Company did not redeem any of its Shares listed and traded on
the Stock Exchange, nor did the Company or any of its subsidiaries
purchase or sell any of such Shares during the six months ended 30
June 2018.
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OTHER INFORMATION (Continued)

Corporate Governance

The Board is of the view that the Company has complied with all
the applicable code provisions set out in the Corporate Governance
Code and Corporate Governance Report contained in Appendix 15
to the GEM Listing Rules and all the requirements of the GEM Listing
Rules during the six months ended 30 June 2018 except for the
following deviation.

Code provision E.1.2 of the CG Code requires the chairman of
the board of directors to attend the annual general meeting. Due
to other business commitments which must be attended by Mr. Li
Mingshan, the chairman of the Board (the “Chairman”), Mr. Li was
not able to attend the annual general meeting of the Company
held on 8 May 2018 (the “AGM”). Mr. Phang Yew Kiat, the vice-
chairman, an executive Director and the chief executive officer of the
Company, acted as the chairman of the AGM to ensure an effective
communication with the Shareholders. The Chairman had enquired
about the questions raised and the opinions expressed by the
Shareholders at the AGM.

Compliance with Requirements under Rule
5.05A of the GEM Listing Rules

Upon the appointment of Mr. Yang Jianhui as an executive Director
on 8 November 2017, the Company did not have sufficient INEDs
representing at least one-third of the Board under Rule 5.05A of the
GEM Listing Rules. Immediately after the resignation of Mr. Wong Sai
Hung as a NED on 5 February 2018, the Company has fulfilled the
aforesaid requirements of Rule 5.05A of the GEM Listing Rules.

Code of Conduct Regarding Securities
Transactions by Directors

The Company has adopted its securities dealing code (the “Own
Code”) regarding dealings in the Company’s securities by the
Directors on terms no less exacting than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules (the
“Required Standard of Dealings”). A specific enquiry has been made
by the Company with each of those who were the Directors during
the six months ended 30 June 2018 and all of them have confirmed
that they had complied with the required standards set out in the
Required Standard of Dealings and the Own Code during such
period.
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OTHER INFORMATION (Continued)

Competing Interests and Conflicts of Interest
of Director

For the six months ended 30 June 2018, the Directors were not
aware of any business or interest of the Directors, the controlling
shareholder (as defined in the GEM Listing Rules) of the Company
nor their respective close associates (as defined in the GEM Listing
Rules) that competed or might, directly or indirectly, compete with
the business of the Group and any other conflicts of interest which
any such person or entity had or might have with the Group, save
that Mr. Zhang, a NED and a substantial shareholder (as defined
in the GEM Listing Rules) of the Company, has an interest in the
continuing connected transactions of the Company under the GEM
Listing Rules relating to a sub-tenancy and master agreement for
a business centre, as announced by the Company on 23 October
2014, 25 January 2017 and 15 December 2017, respectively.
Mr. Zhang also has an indirect shareholding interest of 51.5%
in NCF Wealth Holdings Limited (formerly known as First P2P
Limited) (“NCF”), details of which are set out in the Company’s
announcement dated 12 January 2015. The Board considers that
Mr. Zhang'’s interest in NCF is not competing with the Group in any
material respect because NCF and the Group have different business
focuses. Whilst NCF focuses on the investor/lender end of a fintech
system, the Group focuses on the borrower end of a fintech system.
As a result, NCF and the Group target at different market segments
and are not competing with each other in any material respect. None
of the controlling shareholders of the Company or the Directors or
their respective close associates has any interest in any business
which competes or potentially competes, either directly or indirectly,
with the business of the Group in any material respect.

Review by Audit Committee

The Audit Committee currently comprises four members, namely Mr.
Ge Ming (chairman), Dr. Ou Minggang, Dr. Wang Songai and Dr. Yin
Zhongli, all being INEDs.

The Group’s unaudited condensed consolidated financial statements
for the six months ended 30 June 2018 and this report have been
reviewed by the Audit Committee. The Board is of the opinion that
such financial information has been prepared in compliance with the
applicable accounting standards, the requirements under the GEM
Listing Rules and any other applicable legal requirements, and that
adequate disclosures have been made.
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OTHER INFORMATION (Continued)

Material Changes

Save as disclosed in this interim report, there have been no material
changes in respect of any other matters since the publication of the
Company’s 2017 annual report.

Change of Directors’ and Chief Executive’s
Information

Mr. Wong Sai Hung resigned as a NED with effect from 5 February
2018, details of which are set out in the Company’s announcement
dated 5 February 2018.

Event(s) after the Reporting Period

On 21 June 2018, Leading Finance Services Holding Company
Limited (“Leading Finance”), an indirectly wholly-owned subsidiary
of the Company, entered into an agreement to form a joint venture
namely 1t X —REF AR A A). Under the agreement, Leading
Finance agreed to inject its 100% equity interest in JRJIZE=E1{Z
BREMTAREE AR AR in exchange for a 35.4% interest in the joint
venture. Following the formation of joint venture on 13 July 2018, the
Group has accounted for the joint venture as an associate. As of 31
July 2018, the Group transferred the datacenter in Georgia to BitFury
Group Limited.

By order of the Board
Chong Sing Holdings FinTech Group Limited
Li Mingshan
Chairman

Hong Kong, 7 August 2018
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