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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies,
there is a risk that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.
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Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the “Directors”) of Quantum Thinking Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement herein or this report
misleading.
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The board of Directors (the “Board”) of the Company
hereby presents the unaudited consolidated results of the
Company and its subsidiaries (collectively referred to as the
“Group”) for the three months ended 30 June 2018
together with the unaudited comparative figures for the
corresponding period in 2017 as follows:
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Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income (Unaudited)

GHAZREEa LEM 2 ERER (REEZ)
For the three months ended 30 June 2018
HE-ZT— ) \FARA=1THLE=A

Three months ended

30 June
BEAA=tHL=MEA
2018 2017
ZE-NE Pt
HK$’000 HK$’000
THxT FBT
Note RE(TLETIT[IEL)] (unaudited)
M 5E (RBER) (REEEZ)
Revenue Uk & 3 4,050 2,015
Cost of services AR A AR (1,813) (1,543)
Gross profit EX 2,237 472
Other income EAA 468 1,963
Distribution costs Paki= 1% (823) (898)
Administrative expenses THBRIX (3,184) (4,506)
Finance costs BhE A AR - -
Loss before income tax BRETSBAIE R (1,302) (2,969)
Income tax (expenses)/refund  FT{5% (Bs2), 3R [E] 4 (195) 13
Loss for the period MREE (1,497) (2,956)
Other comprehensive Hit2mE (X)W
(expense)/income
Exchange differences arising B EFHEZEIER 2
on translation of foreign BEBINETSEAZIE
operations that will be HERE
reclassified subsequently to
profit or loss (836) 459
Other comprehensive HRHEMZ2E (X)),
(expense)/income Wz (HBRFLIE)
for the period, net of tax (836) 459
Total comprehensive HAZEBEZAE
expense for the period, (BRBIE)
net of tax (2,333) (2,497)
27 RMAARAT|2018/2019 F—EEHE 1



Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income (Unaudited)
(Continued)

GRSz eEa kM ERaR (CREEZ) (8)
For the three months ended 30 June 2018
HEZZT—)\FAA=1+AHL=EA

Three months ended
30 June

BEXA=tHAL=@A
2018 2017
—E—N\F —T—+tF
HK$’000 HK$'000
FET FHAT
Note RE(TLETTET)] (unaudited)
iz It (RE&EZ)

(Loss)/Profit for the period AT A+FELEIR

attributable to: (B8]), &5F
Owners of the Company VIN/NETE Z =N (1,013) (3,142)
Non-controlling interests IR E T (484) 186
(1,497) (2,956)
Total comprehensive DTFTATEMGBARAZE
(expense)/income for the (BAsX) Wz 4%
period attributable to:
Owners of the Company FiN/NCIE 2 =N (2,610) (2,486)
Non-controlling interests IR R 277 (11)
(2,333) (2,497)
Loss per share attributable 7~ 2 T # 8B A 4L
to the owners SRER
of the Company:
— Basic (in HK cents) — EARCGEW) 5 (0.07) 0.29)
— Diluted (in HK cents) — Eg OBI) 5 (0.07) (0.23)
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Notes:

GENERAL INFORMATION

Quantum Thinking Limited (the “Company”) was
incorporated in the Cayman Islands on 8 May 2000
as an exempted company with limited liability under
the Companies Law of the Cayman Islands. The
Company'’s registered office is situated at Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman lIslands. The
Company’s principal place of business is situated at
Unit 1201-5, China Resources Building, No. 26
Harbour Road, Wanchai, Hong Kong.

The Company’s shares are listed on GEM of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The Company and its subsidiaries
(collectively referred to as the “Group”) are principally
engaged in the provision of system development
services and other value-added technical
consultation services and hardware-related business.
The Group has also expanded into the People’s
Republic of China (the “PRC”) market in the areas of
manufacturing of ancillary high-tech software and
hardware products; developing and establishing
integrated online platforms for distribution of mobile
products and provision of value-added services; and
setting up joint ventures with multinational
companies to introduce and procure mobile
application services, among other things.

In the opinion of the directors of the Company (the
“Directors”), the parent and ultimate holding
company of the Company is Happy On Holdings
Limited (“Happy On”), which was incorporated in
the British Virgin Islands.
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BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial information of the Group for the three
months ended 30 June 2018 (the “Condensed
Financial Report”) has been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”)
and the applicable disclosure requirements of the
Rules Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”).

The Condensed Financial Report should be read in
conjunction with the annual financial statements of
the Company for the year ended 31 March 2018 (the
“2018 Annual Financial Statements”). The
principal accounting policies used in the Condensed
Financial Report are consistent with those adopted
in the 2018 Annual Financial Statements.

The preparation of the Condensed Financial Report
in conformity with HKFRSs requires management to
make judgments, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

HKICPA has issued a number of new and revised
HKFRSs. For those which are effective for
accounting periods beginning on 1 April 2018, the
adoption has no material effect on how the results
and the financial position of the Group for the current
or prior accounting periods have been prepared and
presented. The Group has not applied any new
standard or interpretation that is not yet effective for
the current accounting period.
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BASIS OF PREPARATION
(CONTINUED)

The Condensed Financial Report has been prepared
under the historical cost convention. The Condensed
Financial Report is presented in Hong Kong dollars
(“HK$”) which is also the functional currency of the
Company and all values are rounded to the nearest
thousands (‘HK$’000") unless otherwise stated.

REVENUE

Revenue represents the net invoiced value of goods
sold and net value of services rendered, after
allowances for returns and trade discounts.

All significant transactions amongst the companies
comprising the Group have been eliminated on
consolidation. Revenue recognised during the period
is as follows:

fm LB ()

AR A & O IRE 2 RAE
Dlims - BRPBREARR
AR EEEL(BRT]) 2
P BREAEBI MAEE
BRBERELTL(FE
Tl) e

iy #8

Ueas EERIR S K BRI B
BRDEEMZEZFERD
R RS 2FE

AEBEBE TS ARBEMAEER

RHERGAEABLHE - 5
MR KA T

Three months ended

30 June

BZEANA=THILL=MEA
2018 2017
—E-N\F —E—+tF
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEZ) (REEEZ)

Revenue: W

Hardware W = 2,015
Services AR5 4,050 -
4,050 2,015
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INCOME TAX EXPENSE/(REFUND)

No provision for Hong Kong profits tax has been
made for the three months ended 30 June 2018 as
the Group had incurred losses for taxation purpose
(three months ended 30 June 2017: Nil as the Group
had incurred losses for taxation purpose). The PRC
enterprise income tax has been provided at the rate
of 25% for the three months ended 30 June 2018
on the estimated assessable profit for the period. No
PRC enterprise income tax has been provided for
the three months ended 30 June 2017 as the Group
has incurred losses for taxation purposes.

4.

FrEsimx (RE)
R AEBREHIABE - 8
BE_Z-/\FRA=TAHL
=EA Y EREENEHA R
BE(BE-_Z-—tFXA
=tRIE=MEA & FAAR
SESEREBR) - B#E—
E-NFRA=ZTHIE=E
A P BECEMEHREE
FHIERR T M 1 H 26% #ifs -
HREBE—T—tFRA=1
B 1L =18 A R B SHRIRE
B RYEAERECEME
TR -

Three months ended

30 June
BEXRA=tHIL=M@A
2018 2017
—E-)\E s
HK$’000 HK$’000
FET FAT
(unaudited) (unaudited)
(RBER) (REEEZ)
PRC enterprise income tax B ¥FTEH
Current period NERR 7 -
Under provision in respect of @ FEBETE
prior years 188 15
Income tax refund in respect of @1 & E Fr{S R [
prior years = (28)
195 (13)

Deferred tax has not been provided for the Group
because the Group had no material temporary
differences at the reporting date (30 June 2017: Nil).

BN AEETEREBHLES
RNERZR - B IELER
EiHREHE( T —+F XA
=+A8:&E)-
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LOSS PER SHARE

Basic loss per share is calculated by dividing the loss
attributable to owners of the Company for the period
of approximately HK$1,013,000 (three months
ended 30 June 2017: loss of HK$3,142,000) by the
weighted average number of 1,356,250,000 (30
June 2017: 1,356,250,000) ordinary shares in issue
during the period.

Diluted loss per share for the three months ended 30
June 2017 equals to the basic loss per share as the
potential ordinary shares on exercise of warrants
were not included in the calculation of diluted loss
per share because they are anti-dilutive.

No adjustment has been made to the basic earning
per share presented for the three months ended 30
June 2018 as the Group had no potential dilutable
ordinary shares in issue during the three months
ended 30 June 2018.

DIVIDEND

The Board does not recommend the payment of an
interim dividend for the three months ended 30 June
2018 (three months ended 30 June 2017: Nil).

BREE

BREAEBIIEARNRESR
A FE{h BB /B 48 491,013,000
BR(BE-_T—tF A
=t+BRLE=ZM@MA: BE
3,142,000 7T) * BRAEIAE
WAL BBERNETFHH
1,356,250,000 8 ( = F — 4
N A =+ A :1,356,250,000
R)FHE -

RRITERRIEE 2 EEE R
BEAREEER  BARA
BRBEBERZFERN B
bt BEZZE—tEFSA=T
FIt=EAzek#EHRE
RERERER -

HRAEEBE —_T—\FX
A=1+BIE = A EEER
HEn TRk BEEREE
“E-N\FEXRA=THBIE=#
AZIMERERBIELE
A% -

B
ExelfgarNazs_=%
—N\EFERA=THI=EAZ
PHRE(BEZZT—1LFX
A=1tHIE=MEA : &) -
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RESERVES 7. B
For the three months ended 30 June 2018: HE-_ZT— )\ A=1HIL
=f@nR :
Non-
Share Warrant ~ Translation Accumulated ~ controlling
premium reserve reserve losses interests Total
RAGEE ARERRE  RARE  RHEE  FERER b
(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RE2H) (REER) (REBR) (REER) (REBR)  (REER)
HK$000  HK$'000  HK$000  HK$000  HK§000  HK$000
Tén TR T Tén T TR
Asat 1 Apil 2017 RoT-HERA-B W% BT (61060 oY) (75019
Comprehensive expense ~ 2EH%
(Loss)/Profitfor the period A (&5f8),/ - - . (3,142) 186 (2,956)
Other comprehensive £k (F%)
income/(expense)
Exchange differences arising ~ BB EREL 2 [E
on translation of REE
foreign operations - - 656 - (197) 459
Total comprehensive BrzEkE/ (FR)
income/(expense) g
for the period - - 656 (3142) (1) (2497)
Release upon expiry RAREREREER
of warrants - (300) - 300 - -
Asat 30 June 2017 RZE—tF
*A=1H 099% 600 BoMS (1830 i (751
Asat3iMach2018and  R-E-)\£
1 Apr 2018 ZR=+-BR
—5-/\5ENA-A 99,935 - (2324 (168,582) (14,157) (85,128)
Comprehensive expense ~ 2EHX
Loss for the period HREE = - = (1,013) (484) (1,497)
Other comprehensive 2R (%) h#
(expense)/income
Exchenge differences arising 1R EE/ AL 7B
on translation of REE
foreign operations - - (1,597) - 761 (836)
Total comprehensive B2 (R i
(expense)/income a4y
for the period = = (1597 (1013 a (2339
Asat 30 June 2018 RZF-N\%
~AZT 99,935 - (3921 (169,59) (13,880) (87,461)

QUANTUM THINKING LIMITED | FIRST QUARTERLY REPORT

2018/2019



REVIEW AND PROSPECTS

FINANCIAL REVIEW

During the three months ended 30 June 2018 (the
“Reporting Period”), Quantum Thinking Limited (the
“Company”) and its subsidiaries (together with the
Company, the “Group”) recorded revenue of approximately
HK$4,050,000, representing an increase of approximately
101% when compared with approximately HK$2,015,000
in the corresponding period last year. Loss before income
tax of the Group for the Reporting Period was
approximately HK$1,302,000, compared with loss before
income tax of approximately HK$2,969,000 for the
corresponding period last year. Loss attributable to owners
of the Company for the Reporting Period was
approximately HK$1,013,000 compared with loss
attributable to owners of the Company of approximately
HK$3,142,000 for the corresponding period last year.

INDUSTRY OVERVIEW

In the People’s Republic of China (“PRC”), transaction
value of the third-party comprehensive payment (which
mainly consists of mobile payment and online payment)
grew by approximately 57.20% year on year to
approximately RMB51.24 trillion in the first quarter of 2018,
according to a PRC-based market research firm, Analysys.
The growth could be attributed to aggressive moves by the
country’s leading e-commerce and internet conglomerates,
Alibaba Group Holding Limited and Tencent Holdings
Limited, to expand their shares of the market for third-party
comprehensive payment. This led to significant growth in
both the value of transaction and the number of
transactions made by the users. The increase in the value
of the third-party comprehensive payment mainly consisted
of the exponential growth in the transaction value of the
country’s third-party mobile payment, which surged by
approximately 114.60% year on year to approximately
RMB40.36 trillion in the first quarter of 2018, according to
Analysys. The emergence of social media-based electronic
commerce operators and the consistently increasing use of
mobile payment in both public transport and self-serve
payment helped to contribute to the growth in the
transaction value of the country’s third-party mobile
payment. The transaction value of the country’s third-party
online payment grew by approximately 24.67% year on
year to approximately RMB6.96 trillion in the first quarter of
2018.
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BUSINESS REVIEW

During the Reporting Period, the Group continued to tap
China’s expanding market for digital and mobile payments.
It was developing systems and solutions for online/offline
digital payments, and forged ahead with its strategy for
building up an ecosystem of online/offline digital payments
by cooperating with companies which engaged in various
types of businesses. In that ecosystem, the
comprehensive, online shopping platforms are connected
to the digital payment system for public utilities with a
technology for unified communications. The Group made
progress in or finished some phases of a number of
projects and started a new one.

1. Development and construction of unified
payment system and platform, and the provision
of Product Business Operation Support Systems
(“PBOSS”) solution of the Internet of Things for
monitoring and managing such system and
platform
The Company, through its wholly-owned subsidiary
Guangzhou YBDS IT Co., Ltd.* (BN E1EE B8R
AR AF]) (“Guangzhou YBDS”), undertook the
construction of the fifth phase of the unified payment
platform of a Shenzhen-based subsidiary of a
leading telecommunications company during the
Reporting Period. The system and platform enable
mobile wallet users to make mobile payments such
as that of phone bills and to redeem consumption
points and gift cards. Guangzhou YBDS also
provided repair and maintenance services for such
system. In addition, Guangzhou YBDS provided
PBOSS, which was the solution of the Internet of
Things for monitoring and managing such system
and platform, and the work was in the second phase
during the Reporting Period.

e e
RIFEHE - ARBEEEFEHE A
MBANBFRBHINME - A%
ERER R TEF N R R RR
RNE > WHEREERZTEENR
AAEBER L R TRFI LR
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MRS c REERZ EE B HRE
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EfE—EHEE -

1. HBRNRERE-—XNREHERTF
B URABEEREEREHEA
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EEXERZ(PBOSS]) #
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BB A EEMEBERRHY
BRAR(TEMEE]) - &E
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HIRR - ZEZHRTESFH
BEERPAATERRESR
PN ARTBBEERD Rig
mR o EMNBETRZRRRE
e N M IRTS - LN - B
JHFE 1 12 A PBOSS » 11t )5 B2
EREBBEBARLFENY
R R MAERIIEN
5 HIN I R AT -

10 QUANTUM THINKING LIMITED | FIRST QUARTERLY REPORT 2018/2019



Guangzhou YBDS intends to replicate the unified
payment system and platform and then sell them to
other units and/or subsidiaries of that leading
telecommunications company in 31 provinces in the
PRC.

Construction of an e-commerce network platform
for payment and clearing, and installation of
point-of-sales (“POS”) terminals

Through its partnership with a Shanghai-based
subsidiary of a third-party payment service company,
Guangzhou YBDS finished the construction of an
e-commerce network platform for payment and
clearing, and the installation of POS terminals at
more than 100 outlets of a retail chain in Beijing. The
two parties also leased out the POS terminals to
such outlets of the retail chain. During the Reporting
Period, Guangzhou YBDS and that Shanghai-based
subsidiary of a third-party payment service company
extended their market coverage to the surrounding
areas of Beijing. They plan to install and lease out
the POS terminals at the outlets of the businesses in
other service industries such as a convenience store
chain.

BEMBREEERI S - N &
mRFE  WHEZRERTZ
BEBERRALATESE
EREEMEL RSB A

al e

BEREXINEEIER -GN
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Development of software for a comprehensive
payment platform of a leading property
developer in the PRC

In March 2018, Shenzhen YBDS IT Co., Ltd.* (&3
T SEHER 2 ) (“Shenzhen YBDS”), the
Company’s indirect, wholly-owned subsidiary,
finished the development of the software for the first
phase of the construction of a comprehensive
payment platform of a leading property developer in
the PRC for the property developer’'s commercial
properties and e-commerce. The platform will enable
the club members or users of the property
developer’s commercial properties to digitise
consumption points, gift cards, coupons and other
membership services so as to create a delightful
experience of faster, smoother shopping. Shenzhen
YBDS will assist that property developer in leveraging
its traditional real estate business as a springboard
to internet-enabled businesses. It will do so by
establishing an e-commerce platform on which the
developer can provide comprehensive online
services that can complement its offline services.

Provision of technical support for and localisation
of an automatic system for vending and checking
tickets of an intercity railway in Shandong
province

In 2015, the Company, through its indirect
subsidiary, Hua Strong Network Science and
Technology Limited Company* (ZEXAEEHEBR
‘A7), signed an agreement to cooperate with a
software development and system integration
company in the provision of technical support for
and localisation of an automatic system for vending
and checking tickets of an intercity railway in
Shandong province, the PRC. As at 30 June 2018,
approximately 50% of the project had been
completed.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

To ensure that the Company is financially stable with
sufficient financial resources to continue the development
of its proposed projects, the Company had on 5 August
2013, raised net proceeds of approximately HK$100 million
through a subscription (the “Subscription”). Immediately
after the completion of the Subscription, Happy On held
987,888,771 shares of the Company, representing
approximately 72.83% of the total issued share capital of
the Company.

As stipulated in the circular of the Company dated 11 July
2013, such proceeds were to be applied in the following
manner:

(i) approximately HK$30,000,000 will be used to pay
up the remaining registered capital of Guangzhou

YBDS and Beijing YBDS IT Co., Ltd.* (It B HEH (S
B RS AR A F]) (‘Beijing YBDS”);

(ii) approximately HK$50,000,000 will be used as
further investment for contribution towards the total
investment amounts of Guangzhou YBDS and
Beijing YBDS; and

(iii) the remaining balance as general working capital of
the Company.

The Company had previously applied approximately
HK$9,400,000 (or approximately RMB7,350,000) and
approximately HK$5,500,000 (or approximately
RMB4,330,000) of the proceeds to pay up the remaining
initial registered capital of RMB20,000,000 and increased
registered capital of RMB20,000,000 of Guangzhou YBDS,
respectively. During the year ended 31 March 2015, the
Company had applied approximately HK$19,785,000 (or
approximately RMB15,670,000) of the proceeds to pay up
the outstanding remaining increased registered capital of
Guangzhou YBDS.
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At the time of the Subscription, only 20% of the registered
capital or RMB4 million of Beijing YBDS has been paid up
with the remaining 80% or RMB16 million due to be paid
on or before 18 December 2014. The Company had
intended to apply to the Bureau of Foreign Trade and
Economic Cooperation of Beijing Municipality (1t 5 1 % 4h
E S EAER) to increase the registered capital of
Beijing YBDS from RMB20 million to RMB40 million and its
total investment from RMB40 million to RMB80 million. A
sum of approximately HK$45.5 million from the proceeds
of the Subscription was earmarked for paying up the initial
registered capital and increased registered capital of Beijing
YBDS (the “Capital Increase”). The intent of the Capital
Increase was to enable the Group’s subsidiaries to meet
the minimum capital threshold requirement when submitting
bids for proposed projects offered by the relevant
telecommunications service providers in the PRC.

Given the Company has acquired China Mobile Payment
on 23 December 2014, a holding company that owns a
subsidiary with the aforesaid threshold requirement for bids
submission, this corporate action is no longer deemed to
be necessary. The Company has already commenced the
process of deregistration of Beijing YBDS. De-registration
has entered into the final stage and is pending for the
approval of PRC authority.

Moreover, the Company intends to apply the aforesaid
earmarked proceeds of approximately HK$45.5 million for
new potential projects and for general working capital
purposes.
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PROSPECT

The Group’s business of developing systems and solutions
for online/offline digital payments is expected to continue
gaining momentum in the future as it is making progress in
ongoing projects and has started new ones.

The Company, through Guangzhou YBDS, will continue to
cooperate with a third-party payment service company in
developing a system and software that enable a leading
property developer to diversify into e-commerce through its
comprehensive, online shopping platform with a built-in
payment system. The property developer will thus be able
to implement an online-to-offline business model. In that
project, Guangzhou YBDS will fully utilise its capability of
developing internet-enabled systems and platforms for
finance and payment as well as its capability of big data
processing and cloud computing. The cooperation’s
objective is to enhance the users’ experience of ordering a
comprehensive range of services and products on that
property developer’s online platform at the commercial and
residential properties that it has developed. The first phase
of the comprehensive, online shopping platform with a
built-in payment system has been completed.

Meanwhile, the Group has also been developing digital
systems that enable citizens to pay for public utilities. It has
started off this line of business by undertaking the
construction of a smart traffic platform in Urumgi, Xinjiang
that comprises systems for a traffic control centre, the
comprehensive monitoring of the traffic, traffic signal control
and communication network. In that project, the Group
also provides technical support for the security of such
systems. The smart traffic platform has potential for
enabling digital payment, and the Group will explore such a
possibility. The Group plans to replicate the smart traffic
platform and sell it to other provinces in the PRC.

EFEBHARNAT|2018/2019 £

Al =
AEBREEETHRENGER -
WERRMER - #IEEix 4R
THFINERRBRT RAEER
HIE R E) DR PG -

ARABEEBENBIBEEE —RE
= R R EEVERE R M
o S RKEEMERBE A BER
BEAREXNERNEGEE G LBYT
AREBIREEFHBRASE - A
It R R R EAERR LR
TREEER - RZBABF - BNEE
BROFIELRBEERTBEDR
Rtz 5k Fazmk  ARE
AREIEREREFFENES - ZA1E
EERERAPNZMERENELR
EWEMERME LT & LRI AET
B-ERERZRBMERER - %
BEAREXNERMEGEE G LBYT
BRE —HIERE T °

RIEF - ANEE JRIEAERT S A B R
EEANEES S Ea 3 ES RIS ]
EHEARERIBREAEN —EE
BEBF B - (ERZEBNF © %
FEEBRRBERTLER - B
BERAL  XBEREN RSB
ERRES - REZAEBH - KEETN
RERMXENREZERGNL R
e ZBEEIBFRAEERUTY
&S AEBEBRRE I8 -
AEBBRERZEERBT AL HE
HETHEREMED -

ZEMRSE 15



In May 2018, Shenzhen YBDS entered into an agreement
with a leading information system integration and services
firm. Under the agreement, Shenzhen YBDS is to
implement a mobile client technology, which is an
application that runs on mobile devices to enable a
company to promote its products and services through
such devices on a leading telecommunications company’s
instant messaging and social media platform. Shenzhen
YBDS will also provide technical support for that
application.

To capitalise on the PRC’s growing popularity with digital
and mobile payments, the Group will continue to cooperate
with firms which are in other fields of business in building
an ecosystem of online/offline digital payments. This will lay
the solid foundations of the Group’s development in the
future.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 June 2018, (i) Mr. Wang Xiaoqi is interested in
382,000 ordinary shares of the Company, representing
approximately 0.028% of the total number of ordinary
shares of the Company; (i) Mr. Ho Yeung is interested in
18,083,500 ordinary shares of the Company, representing
approximately 1.333% of the total number of ordinary
shares of the Company. Saved as disclosed above, none
of the other Directors or their respective associates and the
chief executive of the Company had any interests or short
positions in the shares and underlying shares of the
Company or its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under Section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the minimum standards of
dealing by directors of the Company as referred to in Rule
5.46 of the GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
As at 30 June 2018, so far as the Directors are aware of
and having made due enquires, the following persons (not
being a Director or chief executive of the Company) had an
interest or short position in the shares or underlying shares
of the Company as recorded in the register required to be
kept by the Company under Section 336 of the SFO and/or
were directly or indirectly interested in 5% or more of the
issued share capital carrying rights to vote in all
circumstances at general meetings of any other members
of the Group:

Name of shareholder Capacity

BRREB 1A 512

Beneficial owner

A A

Happy On (Note 1)
Happy On (Ff5E£1) B

Mr. Chan Foo Wing (“Mr. Chan”) Interest in a controlled
(Note 1)
PR= RS (TRREE D (MisE1)

corporation
A E S
Notes:
1. As Mr. Chan is the ultimate beneficial owner and the sole

director of Happy On, by virtue of the SFO, Mr. Chan is
deemed to be interested in the 987,888,771 shares held by

Happy On.

2. “L” means long positions in the shares.

3. Based on 1,356,250,000 shares of the Company in issue as
at 30 June 2018.
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Save as disclosed above, as at 30 June 2018, so far as the
Directors are aware of and having made due enquiries,
there were no other persons (other than Directors or chief
executives of the Company) who had interests or short
positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO and/or were
directly or indirectly interested in 5% or more of the issued
share capital carrying rights to vote in all circumstances at
general meetings of any other members of the Group.

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, as at 30 June 2018, at no time
during the three months ended 30 June 2018 were rights
to acquire benefits by means of the acquisition of shares in
or debentures of the Company granted to any Director or
their respective spouses or minor children, or were any
such rights exercised by them; or was the Company or any
of its subsidiaries a party to any arrangement to enable the
Directors to acquire such rights in any other body
corporate.

OPTIONS TO SUBSCRIBE FOR SHARES IN
THE COMPANY

A share option scheme was adopted on 1 August 2011 by
the shareholders of the Company under which the Directors
may, at their discretion, grant options to themselves and
any employees of the Group entitling them to subscribe for
shares representing up to a maximum of 10 per cent of the
shares in the Company in issue as at the date of approval
of the share option scheme. The purpose of the share
option scheme is to enable the Company to grant options
to participants as incentives and rewards for their
contribution to the Company or its subsidiaries. No options
were granted under the share option scheme since its
adoption by the Company or outstanding, lapsed,
cancelled or exercised at any time during the three months
ended 30 June 2018.
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PURCHASE, REDEMPTION OR SALE OF
THE LISTED SECURITIES OF THE
COMPANY

Neither the Company, nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities during the three months ended 30 June 2018.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

As at the date of this report, none of the Directors, or the
initial management shareholders or substantial
shareholders of the Company or their respective close
associates (as defined in the GEM Listing Rules) had any
interests in a business which competed with or might
compete with the business of the Group and had or might
have any other conflicts of interest with the Group.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules. Having made
specific enquiry of all Directors, all Directors have complied
with the required standard of dealings and the code of
conduct regarding securities transactions by Directors
adopted by the Company throughout the three months
ended 30 June 2018.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) was established in May 2000, and the
Company had adopted a revised specific terms of
reference as of 11 November 2016 in accordance with
Rules 5.28 to 5.33 of the GEM Listing Rules. Currently, the
Audit Committee comprised Mr. Tse Yee Hin, Tony, Mr.
Lau Chor Ki and Mr. Wong Kin Kee, all of whom are
independent non-executive Directors. Mr. Tse Yee Hin,
Tony is the current chairman of the Audit Committee. The
primary duties of the Audit Committee are to review the
Group’s audit findings, accounting policies and standards,
changes of accounting rules (if any), compliance to the
GEM Listing Rules, internal and audit control, and cash
flow forecast.

The unaudited consolidated results of the Group for the
three months ended 30 June 2018 have been reviewed by
the Audit Committee.

By Order of the Board
Quantum Thinking Limited
Wang Xiaoqi
Director

Hong Kong, 14 August 2018

As at the date of this report, the executive directors of the
Company are Mr. Wang Xiaoqi and Mr. Ho Yeung; and the
independent non-executive directors of the Company are
Mr. Lau Chor Ki, Mr. Tse Yee Hin, Tony and Mr. Wong Kin
Kee.

* For identification purpose only
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