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Characteristics of the GEM of the Stock Exchange of Hong
Kong Limited (the “Stock Exchange™)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics
of GEM mean that it is a market more suited to professional
and other sophisticated investors.

Given the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities fraded on
GEM may be more susceptible to high market volatility than
securities fraded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities fraded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange take no responsibility for the contents of this
announcement, make no representation as fo its accuracy or
completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or
any part of the confents of this announcement.

This announcement, for which the Directors collectively and
individually accept full responsibility, includes particulars given
in compliance with the GEM Listing Rules for the purpose of
giving information with regard fo the Company. The Directors,
having made all reasonable enquiries, confirm that fo the best
of their knowledge and belief the information contained in this
announcement is accurate and complete in all material respects
and not misleading or decepfive and there are no other matters
the omission of which would make any statement herein or this
announcement misleading.
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The board of directors (the "Board”) of Sino Vision Worldwide  ##BBEZBRERAREES([EEE)EH &
Holdings Limited announces the audited consolidated results AR REMB AT ([REBH ) HE —FT— hE X
of the Company and its subsidiaries (the "Group”) for the year A=+ RHILFEZEEZGAEE  ER-_Z—N\
ended 30 June 2019, together with the comparative audited  FE Z &BZ BB FMT
figures for the corresponding year in 2018 as follows:
Consolidated Statement of Profit or Loss mEBEk
Year ended 30 June 2019 BE—E—NFXA=THIEFE
2019 2018
—E-1F —T)\F
Notes HK$°000 HKS 000
Wi FEx FHET
(ResToTed;
(k=5
CONTINUING OPERATIONS HEREER
REVENUE A \ 56 228,677 301,471
Cost of sales and services $HE RARFS KA 7 (167,547) (206,225)
Gross profit £ 61,130 95,246
Other income and gains HA WA R Was 6 37,734 11,550
Selling and distfribution costs HER DK (26.824) (54,498)
Administrative expenses and other THERLEMER
expenses (82,993) (104,971)
Impairment loss on goodwill AR EEE 12(c) (49.540) -
Impairment loss on other intangible assets  E fth 2 & E R E & 18 (1.800) -
Impairment loss on loan and inferest JE W E R F B BRFURE B 18
receivables (990) (20,000)
Impairment loss on frade receivables HE Lo 1 25 B R 5 48 (489) 99
Share of (loss)/profit of an associate FEAR B2 A R (B518) /i 7 (219) 176
Finance costs AR 8 (12,937) (10,024)
LOSS BEFORE TAX FROM CONTINUING REFELEEL ZRBAT
OPERATIONS -] 7 (76.928) (82,620)
Income tax expense FriSTiE R 9 (4.131) (553)
LOSS FOR THE YEAR FROM CONTINUING 7K 5 5 B 33 AR 6 2 75
OPERATIONS ] (81,059) (83,173)
DISCONTINUED OPERATION HIERE K
Loss/ (Profit) for the year from REERELIEEER
discontinued operation 28 CaFl) (1.518) 964
Impairment of goodwill EERE (8.158) (8.251)
(9.676) (7,287)
LOSS FOR THE YEAR REEHE (90,735) (90.460)
Loss attributable to: L/(TXEF@WS)%TE :
Owners of the Company RARER (78,728) (77.975)
Non-controlling interests 3H1Hx$ = (12,007) (12,485)
(90.735) (90,460)
Cents Cents
=2 il
(Resjcﬁedg
(=7
LOSS PER SHARE ATTRIBUTABLE TO ARTEEREZHEAEGZS
ORDINARY EQUITY HOLDERS OF RER
THE COMPANY 11
Basic E- %N
- Loss for the year —RFEEE (2.62) (2.81)
- Loss from continuing operations —RERBEKEEXBZER (2.23) (2.55)
Diluted g
- Loss for the year —AREEER (2.62) (2.81)
- Loss from continuing operations —RERBEEEEBZER (2.23) (2.55)




Consolidated Statement of Comprehensive

REZHEBER

Income
Year ended 30 June 2019 BE-_E—NFNNA=F+HIFE
2019 2018
—ZT-hEF ZE-N\F
HK$’000 HK$'000
FHET FiET
Loss for the year REEEBE (90,735) (90,460)
Other comprehensive income that H 2 E U as AT g 7 DA & ERfE
may be reclassified to profit or loss BN HERER
in subsequent periods:
- Exchange differences arising on — RGN ERREL L
translation of foreign operations ME 56 =5 (415) (1.410)
- Decrease in fair value of available-for- — At ERERNTFEZR D
sales investments - (7,050)
- Release of investment revaluation —RHERHEERENKRE
reserve upon disposal of HER AR
available-for-sales investments - 7,445
TOTAL COMPREHENSIVE INCOME FOR THE AEEZERELE
YEAR (91.150) (91,475)
Total comprehensive income attributable FEE2EKERE
fo:
Owners of the Company PAN/NEIEZ SN (78,959) (78,993)
Non-controlling inferests FEPERME R (12,191) (12,482)
(91.150) (91,475)




Consolidated Statement of Financial Position

A BRRR

30 June 2019 —E—ENAA=FH
2019 2018
—E-hEF - N\F
NOT?S HK$’'000 HK$'000
B =t FHET FBT
NON-CURRENT ASSETS kRBEE
Property, plant and equipment ME - BB RRE 4,995 6,179
Goodwill (SRS 12 82,377 140,075
Other intangible assets Hihmp&E 5,836 8,887
Inferests in an associate REE QAR 2 S 793 1,085
Available-for-sale investments AP ERE - 13,000
Equity investments designated at BEERAFEFAEMEERK
fair value though other = BRI E
comprehensive income 13 - -
Loan and interest receivables JE W B 3 R ) B AR K 14 8,057 -
Deferred tax assets BRI EE 2,991 3,011
Total non-current assets EMBNEELRRE 105,049 172.237
CURRENT ASSETS RBEE
Inventories 7E8 161 1,656
Trade receivables FEIE 5 BRI 15 12,480 25,236
Prepayments, other receivables and TEATFIE - HAabE IR R
other assets Hih&E 59,022 84,466
Loan and interest receivables JE W B 3 R ) B AR K 14 85,595 89,090
Financial assets af fair value through  ZAF(EFABRS 2 S RIEE
profit or loss 31,621 40,995
Pledged deposits [RERYES - 310
Cash and cash equivalents RekBReEEIER 24,587 43,046
Total current assets MENEEHLTE 213,466 284,799
CURRENT LIABILITIES HEBEME
Trade payables FERTE SRR 16 21,583 22,084
Other payables, deposits received and  E M ERFIE - E Wiz S
accruals LEFTER 14,340 52,629
Deposits received in advance ERIES - 2,258
Confract liabilities aHaE 17 10,887 -
Tax payable ANE 3,196 2,799
Contingent consideration payable IS ARE - 13,156
Total current liabilities B A EREE 50,006 92,926
NET CURRENT ASSETS RBEEFE 163,460 191,873
NON-CURRENT LIABILITIES ERBEE
Convertible bonds AR ES 18 116,363 138,179
Contingent consideration payable FEfT S ARIE - 12,714
Total non-current liabilities ERB A EBEE 116,363 150,893
Net assets EEFE 152,146 213,217
EQUITY R
Equity attributable to owners of the RATRHEE AELER
Company
Share capital [N 19 30,661 27,762
Reserves e 117,834 169,613
148,495 197,375
Non-controlling interests SR 3,651 15,842
Total equity RESAER 152,146 213,217




CORPORATE AND GROUP INFORMATION

Sino Vision Worldwide Holdings Limited (the *Company”)
was a limited liability company incorporated in the Cayman
Islands on 15 March 2000 under the Companies Law of the
Cayman Islands. The shares of the Company were listed on
the GEM of The Stock Exchange of Hong Kong Limited (the
"Stock Exchange™) on 2 August 2000.

Pursuant fo a special resolution passed by the shareholders
of the Company at an extraordinary general meeting held
on 6 August 2015, the domicile of the Company has been
changed from the Cayman Islands to Bermuda by way of
de-registration in the Cayman Islands and continuation as
an exempted company under the laws of Bermuda. The re-
domicile was completed on 21 August 2015.

The change of domicile has no impact on the continuity
and the listing status of the Company.

The registered office of the Company was located at
Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda.

The principal place of business of the Company is located
at Unit 9, 28/F., W50, 50 Wong Chuk Hang Road, Wong
Chuk Hang, Hong Kong.

The Group is principally engaged in (i) e-commerce and
provision of on-line sales platform; (ii) money-lending
business; (iii) operation of intellectual properties ("IP")
rights licensing and international IP development, media
infegrated marketing, distribution agency and trading of
sports and related products business; and (iv) provision of
property management and property agency services in
Hong Kong which has been ceased and was classified as
discontinued operation during the year.

BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs”) (which include all
HKFRSs, Hong Kong Accounting Standards ("HKASs")
and Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"), and accounting
principles generally accepted in Hong Kong. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the GEM (the "GEM Listing Rules”) of the Stock
Exchange and the disclosure requirements of the Hong
Kong Companies Ordinance. They have been prepared
under the historical cost convention except for financial
assets at fair value through profit or loss, equity investments
designated at fair value through other comprehensive
income and contingent consideration payable, which
have been measured at fair value. These consolidated
financial statements are presented in Hong Kong dollars
and all values are rounded fo the nearest thousand except
when otherwise indicated.
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CHANGES IN ACCOUNTING POLICY 3.
AND DISCLOSURES

The Group has adopted the following new and revised
HKFRSs for the first time in the current year’s financial
statements.

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments with
HKFRS 4 Insurance Contracts

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Confracts with Customers

Amendments to HKFRS 15 Clarifications to HKFRS 15 Revenue from
Contracts with Customers

Amendments fo HKAS 40 Transfers of Investment Property

HK(IFRIC)-Int 22 Foreign Currency Transactions and
Advance Consideration

Annual Improvements Amendments fo HKFRS 1 and HKAS 28

2014-2016 Cycle

Except for the amendments to HKFRS 4, HKAS 40 and
Annual Improvements 2014-2016 Cycle which are not
relevant to the preparation of the Group’s consolidated
financial statements, the nature and the impact of the new
and revised HKFRSs are described below:

(@) Amendments to HKFRS 2 address three main
areas: the effects of vesting conditions on the
measurement of a cash-settled share-based
payment fransaction; the classification of a share-
based payment fransaction with net settlement
features for withholding a certain amount in order to
meet an employee’s tax obligation associated with
the share-based payment; and accounting where a
modification to the terms and conditions of a share-
based payment fransaction changes its classification
from cash-seftled to equity-settled. The amendments
clarify that the approach used to account for vesting
conditions when measuring equity-settled share-
based payments also applies to cash-settled share-
based payments. The amendments infroduce
an exception so that a share-based payment
fransaction with net share settlement features for
withholding a certain amount in order to meet the
employee’s tax obligation is classified in its entirety as
an equity-settled share-based payment transaction
when certain conditions are met. Furthermore, the
amendments clarify that if the terms and conditions
of a cash-seftled share-based payment fransaction
are modified, with the result that it becomes an
equity-settled share-based payment transaction,
the fransaction is accounted for as an equity-
seftled transaction from the date of the modification.
The amendments have had no impact on the
consolidated financial position or performance of the
Group as the Group does not have any cash-setftled
share-based payment transactions and has no share-
based payment transactions with net settlement
features for withholding tax.
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3. CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (Continued)

®

HKFRS 9 Financial Instruments replaces HKAS 39
Financial Instruments: Recognition and Measurement
for annual periods beginning on or after 1 January
2018, bringing together all three aspects of the
accounting for financial instruments: classification
and measurement, impairment and hedge
accounting.

The Group has applied the classification and
measurement requirements (including impairment)
of HKFRS 9 retrospectively as at 1 July 2018 (date
of initial application) to instruments that have not
been derecognised as at 1 July 2018. The difference
between the carrying amounts as at 30 June 2018
and the carrying amounts as at 1 July 2018 is
recognised in the opening accumulated loss and
other components of equity as at 1 July 2018, without
restating comparative information.

Classification and measurement

The following information sets out the impacts of
adopting HKFRS 9 on the statement of financial
position, including the effect of replacing HKAS
39's incurred credit loss calculations with HKFRS 9’s
expected credit losses ("ECLs").
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3. CHANGES IN ACCOUNTING POLICY 3. EEtBREBREE @
AND DISCLOSURES (Continued)

(o) (Confinued) (o) (#&)
Classification and measurement (Continued) PERFTER
A reconciliation between the carrying amounts under RZE—-—N\F+tA—H RERSS
HKAS 39 and the balances reported under HKFRS 9 as STAERIZE 395 < BRI (B BB R A BB
at 1 July 2018 is as follows: BHREEREIFRER AR 2 HIR
W
HKAS 39 measurement HKFRS 9 measurement
EREHENENEHE BEUBRERASOTHE
Re- Re-
Category Amount ECLs  classification  measurement Amount Category
R ¢F ENGEEE ELivEd BfiitE 1] £l

Nofes HK$'000 HK§'000 HK§'000 HK§'000 HK$000 HK$000 HK§'000
E: Thn Thn Thn Tin Th Tin Th7

Financial assets SHEE
Trade receivables EUNESER 0] L&R 25,236 (1.991) - - 23,245 AC
Loan and inferest receivables  EAEZ RFIEES L&R 89,090 (2605) - - 86,485 AC
Fnoncial ossefsincluded 5 AERFUE - Efoel
in prepayments, ofher TERAMEREL
receivobles and ofher assefs &R EE L&R 31,201 - - - 31,201 AC
Available-forsole investments AR E AFS 13,000 - (13,000) - - -
To: Equily invesiments A EERATETA (i)
designed at fairvalte E2ENE
through otter FARE
comprehensive income (13,000)

Eouily investments designated  #ERATE: AL L
atoirvalue through other - 2E4EZRERE

comprehensive income N/A - - 13,000 (556) 12,444 fvocl
From: Available-forsale 8- gfggrs )
invesments 13,000

Financial assets ot fairvalue ~ BATEHABEZ

through proft or loss SHAE FVPL 40,995 - - - 40,995 FVPL
Pledlged deposits BERRH L&R 310 - - - 30 AC
Cashand cash equivalents — R& kRS FEEE L&R 43,046 - - - 43,046 AC
242,878 (4,596) - (556) 21,126
L L&R:  Loans and receivables L L&R: ERKERKKIE
2 AC:  Financial assefs at amortfised cost 2 AC:  IREHEAIR eREE
3 FVPL:  Financial assets at fair value through profit or 3 FWPL: HRAFEFAB®mZS/E
loss E
4 FVOCI: Financial assets at fair value through other 4 FVOCI : & AFEF A M2 H ke
comprehensive income ZERMEE
5 AFS:  Available-for-sale investments 5 AFS:  AIHHERE



3. CHANGES IN ACCOUNTING POLICY

AND DISCLOSURES (continued)

(b) (Confinued)
Classification and measurement (Continued)
Note:

0] The gross carrying amounts of trade receivables
under the column "HKAS 39 measurement - Amount”
represent the amounts after adjustments for adoption
of HKFRS 15 but before the measurement of ECLs.
Further details of the adjustments for adoption of HKFRS
15 are included in note 3(c) to this announcement.

(i) As of 1 July 2018, the Group had equity investments
previously classified as available-for-sale investments
at amortised cost. These available-for-sale
investments, which passed the confractual cash flow
characteristics test in HKFRS 9, were not actively traded
and were held with the intention to collect cash flows
and without the intention to sell. As af 1 July 2018, the
fair value of these available-for-sale investments was
HK$12,444,000, resulting in a decrease in fair value
of approximately HK$556,000 as at 1 July 2018 upon
adoption of HKFRS 9. The impact on the opening
balance of the fair value reserve upon adoption of
HKFRS 9 is as follows:

Impact on the opening balance of the fair value
reserve

The impact of transition fo HKFRS 9 on the opening
balance of the fair value reserve non-recycling, is as
follows:

3.
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2T

Fair value reserve,

AFS reserve non-recycling

DL EREE
AREERERE 7 B 45
HK$'000 HK$"000
FHET FET
Fair value reserve under HKFRS 9 RIBE BB REERFE 5
(available-for-sale investment STEZ AT ERE (REEE
revaluation ("AFS") reserve under HKAS & &5+ 81| 55 39 5 & & 2 A 41t
39) HERE ([ATHBERE]D
EHRFHRE)
Balance as at 30 June 2018 RIBFB G ERIE 395
under HKAS 39 RZZE-NFXRA=1+8Z
i - -
Remeasurement of equity investments &zt & LAIIREE B & 51
designated at fair value through other #8539 SR %R At & 2
comprehensive income previously EERATEFAEMEE
measured at cost under HKAS 39 Wz 2 AN & - (556)
Balance as at 1 July 2018 under RIEB BB REERNE %R
HKFRS 9, restated HER_Z-N\FE+A—H
2R (R E5) - (556)

There is no changes in classification and
measurement of financial liabilities, all of which are
measured at amortised cost.
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3. CHANGES IN ACCOUNTING POLICY 3.

AND DISCLOSURES (Continued)
(b) (Confinued)
Impairment

The new impairment model in HKFRS 9 replaces the
“incurred loss” model in HKAS 39 with an “expected
credit loss” model. Under the ECLs model, it will no
longer be necessary for a loss event to occur before
an impairment loss is recognised. Instead, an entity is
required to recognise and measure expected credit
losses as either 12-month expected credit losses or
lifetime expected credit losses, depending on the
asset and the facts and circumstances. This new
impairment model may result in an earlier recognition
of credit losses on the Group’s frade receivables, loan
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and inferest receivables and other financial assefts.

The following table summarises the impacts of
transition to HKFRS 9 on accumulated losses and

reserves at 1 July 2018.

TR BEEEEMBRE LR
FORK T -NFLA-HZRE
BEREREEOTZE -

HK$'000
FHET
Accumulated losses ZiTER
Recognition of additional expected credit  FiIA T EIBHREINEHEEERE
losses on
- Loan and interest receivables — W E R B ERK (2,605)
- Trade receivables —EWE SRR (1,991)
Net increase in accumulated losses RZE—N\F+tA—BHHRE
at 1July 2018 EEEIE (4.596)

The following table reconciles the closing allowance
for impairment of loan and interest receivables
and trade receivables determined in accordance
with HKAS 39 as at 30 June 2018 with the opening
allowance for impairment of loan and infterest
receivables and trade receivables determined in

accordance with HKFRS 9 as at 1 July 2018.
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3. CHANGES IN ACCOUNTING POLICY 3. EBREHREE
AND DISCLOSURES (Continued)
(o) (Confinued) b) (#&)
Impairment (Continued) W (&
Impairment
allowance under ECL allowance
HKAS 39 Re- under HKFRS 9
At 30 June 2018 measurement at 1 July 2018
RIEE B
REEBE HRELEREIR
ZBRIZE 395 R-ZZB-N\F
R-ZE-—NF tA—-H2
AA=t+AZ HHEE
HERE EffistE BERE
HK$'000 HK$°000 HK$'000
FHAET FHET FHET
Loan and interest JE U B 3R R B BR X
receivables 20,000 2,605 22,605
Trade receivables FEWE 5 B8R 99 1,991 2,090
20,099 4,596 24,695

For loan and interest receivables, the Group
applies a general model of recognising ECLs in 2
stages. For tfrade receivables, the Group applies
a simplified model of recognising lifetime ECLs as
these items do not have a significant financing
component. The Group uses its historical experience,
external indicators and forward-looking information
to calculate the expected credit losses. As at
1 July 2018, additional credit loss allowances
of HK$2,605,000 and HK$1,991,000 have been
recognised against accumulated losses and
respective assets, respectively.

While bank balances, cash and other receivables are
also subject to the impairment requirements of HKFRS
9, the identified impairment loss was immaterial.

Except as described above, the application of
HKFRS 9 has had no material impact on the amounts
reported set out in these consolidated financial
statements.
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3. CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (Continued)

®

©

(Continued)

Hedge accounting

The amendments have had no impact on the
financial position or performance of the Group as the
Group did not have any financial asset and financial
liability by using the hedge accounting.

HKFRS 15 and its amendments replace HKAS 11
Construction Contracts, HKAS 18 Revenue and related
interpretations and it applies, with limited exceptions,
to all revenue arising from contracts with customers.
HKFRS 15 establishes a new five-step model to
account for revenue arising from contracts with
customers. Under HKFRS 15, revenue is recognised
at an amount that reflects the consideration to
which an entity expects to be entitled in exchange
for fransferring goods or services to a customer. The
principles in HKFRS 15 provide a more structured
approach for measuring and recognising revenue.
The standard also introduces extensive qualitative
and quantitative disclosure requirements, including
the disaggregation of total revenue, information
about performance obligations, changes in contract
asset and liability account balances between periods
and key judgements and estimates. The disclosures
are included in note 6 to this announcement. As
a result of the application of HKFRS 15, the Group
has changed its accounting policy with respect to
revenue recognition.

The Group has adopted HKFRS 15 using the modified
retrospective method of adoption. Under this method,
the standard can be applied either to all contracts
at the date of initial application or only to contracts
that are not completed at this date. The Group has
elected to apply the standard to contfracts that are
not completed as at 1 July 2018.
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3. CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (Continued)

©

C))

3.

ERBREBREE o

(Confinued) () (&)
There was no material financial impact on the HARAEER_Z-N\FLtHA—BI
opening balance of accumulated losses as at 1 July MEARTRELN  WHRZZ—N
2018 as the Group did not have material incompleted FHtA—B2Z R EREROARITE
contracts at 1 July 2018. BERUBE -
Set out below are the amounts by which each TXR#HARMNE BT EREENE
financial statement line item in the consolidated 155N _FE-NFLA-B2ZE&E
statement of financial position was affected as at 1 MR AREMBRERBEELESE
July 2018 as a result of the adoption of HKFRS 15: radx-cl
Increase/
(Decrease)
@,/ Cad)
HK$’'000
FET
Liabilities =
Deposits received in advance alize (2.258)
Deferred revenue EIEWA (1.452)
Contract liabilities aRERE 3,710
HK(IFRIC)-Int 22 provides guidance on how to (d) FE (BERUBRERBEES) -2

determine the date of the transaction when applying
HKAS 21 to the situation where an entity receives or
pays advance consideration in a foreign currency
and recognises a non-monetary asset or liability. The
interpretation clarifies that the date of the fransaction
for the purpose of determining the exchange rate
to use on initial recognition of the related assef,
expense or income is the date on which an entity
initially recognises the non-monetary asset or non-
monetary liability arising from the payment or receipt
of the advance consideration. If there are multiple
payments or receipts in advance of recognising
the related item, the entity must determine the
tfransaction date for each payment or receipt of the
advance consideration.
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ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING

STANDARDS

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in

these consolidated financial statements.

Amendments fo HKFRS 3

Amendments fo HKFRS 9

Amendments fo HKFRS 10 and
HKAS 28 (2011)

HKFRS 16
HKFRS 17
Amendments fo HKAS 1 and HKAS 8

Amendments fo HKAS 19
Amendments fo HKAS 28

HK(FRICHnt 23

Annual Improvements
2015-2017 Cycle

! Effective for annual periods beginning on or affer 1 January

2019

2 Effective for annual periods beginning on or affer 1 January
2020

3 Effective for annual periods beginning on or affer 1 January
2021

4 No mandatory effective date yet determined but available

for adoption

Definition of o Business?

Prepayment Features with Negafive Compensation!

Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture*

Leases!
Insurance Confracts®

Definition of Material?

Plan Amendment, Curtailment or Settlement’
Long-term Inferests in Associates and Joint Ventures'

Uncertainty over Income Tax Treatments'

Amendments fo HKFRS 3, HKFRS 11, HKAS 12
and HKAS 23!

- 14 -

CHEMGERER2EBWE

8% %A

| ==,

ARE B W AR % F4R

B BMERPEAIAT

ERAE B R A2 3] R BT BB

s -

BEUBREEHEIR (BTA)
BRUBREEHFIR (BT A)
BRNBREENZ 105
REAEHENE8E
(Z2——F)(BaTx)
FRUBREENZ 6%
BRNBREENZR
BAGHENZ | RREAGHH
EW%B%( HEY)
BEHERE10% (B5T5E)
SEITEHZ 8 (B1T4)

Bk (BRI BRERERER)-
2EENT

“I-RFECTtF
B R U

! R=-F
HAR A3

2 R-B-ZBE-A-BRZEABZFE

HAR A2

£BER?

BRARE RIENEY
hﬁ%ﬁﬁ%a&?ﬂéé 3
LENEELESTE!

fig
Rt
Eywas

BEL SN E! ,ﬁ

4\ M/\T& %
R

FRRRRTREY

FRURASAEIE B8
BREEANENE B
SHEE RS
BHENE 2k

—NE-A-BRZERBEZFE

dl

s R-B-—F—A-BRz2EABZFE

HAR A2

4 143 AN 78 E 58 1) A A% H HRE AT ER A



4.

ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

Further information about those HKFRSs that are expected
to be applicable to the Group is described below.

(@

®)

Amendments to HKFRS 3 clarify and provide
additional guidance on the definition of a business.
The amendments clarify that for an integrated
set of activities and assets fo be considered a
business, it must include, at a minimum, an input
and a substantive process that together significantly
contribute to the ability to create output. A business
can exist without including all of the inputs and
processes needed to create oufputs. The amendments
remove the assessment of whether market participants
are capable of acquiring the business and continue
to produce outputs. Instead, the focus is on whether
acquired inputs and acquired substantive processes
together significantly contribute to the ability to create
outputs. The amendments have also narrowed the
definition of outputs fo focus on goods or services
provided to customers, investment income or other
income from ordinary activities. Furthermore, the
amendments provide guidance to assess whether
an acquired process is substantive and infroduce
an optional fair value concentration test to permit
a simplified assessment of whether an acquired set
of activities and assets is not a business. The Group
expects to adopt the amendments prospectively from
1 July 2020.

Amendments fo HKFRS 10 and HKAS 28 (2011) address
an inconsistency between the requirements in HKFRS
10 and in HKAS 28 (2011) in dealing with the sale or
contribution of assets between an investor and its
associate or joint venture. The amendments require
a full recognition of a gain or loss when the sale or
contribution of assets between an investor and its
associate or joint venture constitutes a business. For
a fransaction involving assets that do not constitute a
business, a gain or loss resulfing from the fransaction
is recognised in the investor's profit or loss only to
the extent of the unrelated investor’s interest in that
associate or joint venture. The amendments are fo
be applied prospectively. The previous mandatory
effective date of amendments to HKFRS 10 and HKAS
28 (2011) was removed by the HKICPA in January
2016 and a new mandatory effective date will be
determined after the completion of a broader review of
accounting for associates and joint ventures. However,
the amendments are available for adopfion now.
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4.

ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

©

HKFRS 16, replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a
Lease, HK(SIC)-Int 15 Operating Leases - Incentives
and HK(SIC)-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The
standard sets out the principles for the recognition,
measurement, presentation and disclosure of
leases and requires lessees to recognise assets and
liabilities for most leases. The standard includes
two elective recognition exemptions for lessees -
leases of low-value assets and short-term leases. At
the commencement date of a lease, a lessee will
recognise a liability to make lease payments (i.e.,
the lease liability) and an asset representing the right
to use the underlying asset during the lease term
(i.e., the right-of-use asset). The right-of-use asset is
subsequently measured at cost less accumulated
depreciation and any impairment losses unless the
right-of-use asset meets the definition of investment
property in HKAS 40, or relates to a class of property,
plant and equipment to which the revaluation
model is applied. The lease liability is subsequently
increased tfo reflect the interest on the lease liability
and reduced for the lease payments. Lessees will
be required to separately recognise the interest
expense on the lease liability and the depreciation
expense on the right-of-use asset. Lessees will also
be required fo remeasure the lease liability upon the
occurrence of certain events, such as change in the
lease term and change in future lease payments
resulting from a change in an index or rate used to
determine those payments. Lessees will generally
recognise the amount of the remeasurement of
the lease liability as an adjustment to the right-
of-use asset. Lessor accounting under HKFRS 16
is substantially unchanged from the accounting
under HKAS 17. Lessors will confinue to classify all
leases using the same classification principle as in
HKAS 17 and distinguish between operating leases
and finance leases. HKFRS 16 requires lessees
and lessors to make more extensive disclosures
than under HKAS 17. Lessees can choose to apply
the standard using either a full retrospective or a
modified retrospective approach. The Group will
adopt HKFRS 16 from 1 July 2019. The Group plans
to adopt the transitional provisions in HKFRS 16 to
recognise the cumulative effect of initial adoption
as an adjustment to the opening balance of
accumulated losses at 1 July 2019 and will not
restate the comparatives. In addition, the Group
plans to apply the new requirements to contracts
that were previously identified as leases applying
HKAS 17 and measure the lease liability at the present
value of the remaining lease payments, discounted
using the Group’s incremental borrowing rafe at the
date of initial application. The right-of-use asset will
be measured at the amount of the lease liability,
adjusted by the amount of any prepaid or accrued
lease payments relating to the lease recognised
in the statement of financial position immediately
before the date of initial application. As disclosure in
note 24 to this announcement, as at 30 June 2019,
the Group had future minimum lease payment under
non-cancellable operating leases in aggregate
of HK$3,479,000. Upon adoption of HKFRS 16,
certain amounts included therein may need to be
recognised as new right-of-use assets and lease
liabilities. Further analysis, however, will be needed
to determine the amount of new rights of use assets
and lease liabilities to be recognised, including, but
not limited to, any amounts relating to leases of low-
value assets and short term leases, other practical
expedients and reliefs chosen, and new leases
entered into before the date of adoption.
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4.

ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

C))

)

Amendments to HKAS 1 and HKAS 8 provide a new
definition of material. The new definition states
that information is material if omitting, misstating
or obscuring it could reasonably be expected to
influence decisions that the primary users of general
purpose financial statements make on the basis
of those consolidated financial statements. The
amendments clarify that materiality will depend
on the nature or magnitude of information. A
misstatement of information is material if it could
reasonably be expected to influence decisions
made by the primary users. The Group expects to
adopt the amendments prospectively from 1 July
2020. The amendments are not expected to have
any significant impact on the Group’s consolidated
financial statements.

Amendments to HKAS 28 clarify that the scope
exclusion of HKFRS 9 only includes inferests in an
associate or joint venture to which the equity
method is applied and does not include long-
term interests that in substance form part of the
net investment in the associate or joint venture, to
which the equity method has not been applied.
Therefore, an entity applies HKFRS 9, rather than HKAS
28, including the impairment requirements under
HKFRS 9, in accounting for such long-term interests.
HKAS 28 is then applied to the net investment,
which includes the long-term interests, only in the
context of recognising losses of an associate or joint
venture and impairment of the net investment in
the associate or joint venture. The Group expects
to adopt the amendments on 1 July 2019 and will
assess its business model for such long-term interests
based on the facts and circumstances that exist on
1 July 2019 using the fransitional requirements in the
amendments. The Group also intends fo apply the
relief from restating comparative information for prior
periods upon adoption of the amendments.
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4.

ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

®

HK(IFRIC)-Int 23, addresses the accounting for
income taxes (current and deferred) when tax
treatments involve uncertainty that affects the
application of HKAS 12 (often referred to as “uncertain
tax positions”). The interpretation does not apply
to taxes or levies outside the scope of HKAS 12, nor
does it specifically include requirements relating to
inferest and penalties associated with uncertain tax
treatments. The interpretation specifically addresses
(i) whether an entity considers uncertain tax
freatments separately; (i) the assumptions an entity
makes about the examination of tax freatments by
taxation authorities; (i) how an entity determines
taxable profits or tax losses, tax bases, unused
tax losses, unused tax credits and tax rates; and
(iv) how an entity considers changes in facts and
circumstances. The interpretation is to be applied
retrospectively, either fully retrospectively without
the use of hindsight or retrospectively with the
cumulative effect of application as an adjustment to
the opening equity at the date of inifial application,
without the restatement of comparative information.
The Group expects to adopt the interpretation from 1
July 2019. The interpretation is not expected to have
any significant impact on the Group’s consolidated
financial statements.

~18 -

4. BHEMEREMZEBIE

-

®

HER»)

| ==,

7 (BERVBHERBZES) 2

BE2IFRERMNARES RTEE

BT ERSE 1258 2 B A e N E 1
CRERZ R THERBMR]) - &
FriSH (BIE SRR ) 2 ST IRIETE -
ZaBETERARER G ENE 125
BENZHBLES  LETRT B
B 7N i T 5 1R BE R AR B 2 M a K R B
HEHRE ZeBEAREEOERE
BEBH I HERBETEBRE
(NERUBRBEE 2 HARERSEM
1EZ R ¢ (iil) B R A (A 8 5E FE AR B i
MEREBE HE APAHEE
B ABAREEREBE  RVE
BUOMEEZELRBERAEY ZRE
AEYER (HEERA SRR A
AEHEEYER SEWER  RIE
Rz B2 ZEBERNERERBH
ZHERNAE MBASIILER
B - AEEBRHE T -AFLA
—HERAZRE ZRERSTE
HAEEZHGAVBRREEAEAE

ARFE -



OPERATING SEGMENT INFORMATION
The Group is principally engaged in (i) e-commerce
and provision of on-line sales platform; (ii) money-
lending business; (iii) operation of IP rights licensing
and infernational IP development, media integrated
marketing, distribution agency and trading of sports and
related products business; and (iv) provision of property
management and property agency services in Hong Kong
which has been ceased during the year.

For management purposes, the Group is organised
info business units based on their nature and has four
reportable operating segments as follows:

(a) e-commerce and provision of on-line sales platform;
(b) money-lending business;

(c) IPrights licensing and international IP development,
media infegrated marketing, distribution agency and
frading of sports and related products business; and

(d) provision of property management and property
agency services, which has been discontinued
during the year.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment (loss)/profit, which is a measure of adjusted
loss before tax. The adjusted loss before tax is measured
consistently with the Group’s loss before tax except that
interest income, finance costs, gain/(loss) from equity
investments at fair value through profit or loss and
available-for-sales investments, as well as head office and
corporate expenses are excluded from such measurement.

Segment assets exclude equity investments designated at
fair value through other comprehensive income (previously
classified as available-for-sale investments), financial assets
at fair value through profit or loss and unallocated head
office and corporate assets as these assets are managed
on a group basis.

Segment liabilities exclude convertible bonds and

unallocated head office and corporate liabilities as these
liabilities are managed on a group basis.
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5. OPERATING SEGMENT INFORMATION 5. BE9HEHR =

(Continued)
Year ended 30 June 2019 HE-B-NAFAA=STALEE
Discontinued
Coniinulnglop‘eraﬁons operation
RERERE RIEERH
IP rights
licensing and
international IP
development,
media
integrated Provision of
marketing, property
E-commerce distribution management
and provision Money- agency and and property
of onine lending  trading of sports agency
sales platform business and related services
segment segment products segment Total
business
segment
_AREERER
ERARERNS
REGSEH y
ETERR _DERE Ritnz
R . REEEHE  EERUERE N
HETLAH REERAR EERARERZH kB A% @
HK$'000 HK§000 HK$000 HK$000 HK$'000
TiEn TER TER TER TiEn
Segment revenue AHUA 107,143 9.201 112,333 30 228,707
Segment other income ARMEMRA 10,993 13 573 2 11,607
Segment results PRRE (24,585) 9,051 12,809 (1,546) (42m)
Unallocated other income and gains i’ﬁ@ﬂﬁlfﬂ&?\&ﬂ&é 26,155
Unallocated expenses NELER (95,579)
Loss from operations EEER 73,695
Finance costs REMA 12,937
Loss before fax BRNER (86,632
Income fox expenses FElER (4103
Loss for the year TEEER (90.735)
Segment assets PHEE 40,078 94,701 117,069 367 252,215
Unallocated assefs ANEEE 66,300
Total assets BEE 318,515
Segment liabilities AN 33117 29 14,551 10 47,707
Unallocated liobilities ANk EfE 118,662
Total liabilities B 166,369
Capital expenditure ‘ BRER 4,343 87 4,331 2 8,793
Unallocated capitol expenditure AR ERRR 2,038
10,831
Depreciation and amorfisation nEREH 264 - 2,033 69 2,366
Unallocated depreciation and amortisation AR TEREH 562
2,928
Impairment loss on goodwil BEREER - - 49,540 8,158 57,698
Impairment loss on other infangible assefs EtENEENERR - - 1,800 - 1,800
Impaiment loss on loan ond inferest receivables FEME 718 &5
RERE - 157 833 - 990
Impairment loss on trade receivables EREZEFAERR - - 489 - 489
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5. OPERATING SEGMENT INFORMATION 5. BRESWBEN =
(Continued)
Year ended 30 June 2018 BEZF-/\BERA=ZTALEE
Discontinued
Continuing operations operation
RELEEH BIHEEER
P rights
licensing and
infernational IP
development,
media
infegrated
marketing,
distribution
agency and Provision of
frading of sports property
Ecommerce ondreloted  management
and provision Money- products  and property
of ondine lending business agency
sales platform business segment services
segment segment  KIAEERER segment Total
ERABEERY
N BRGagH. ,
EFABR AEkm  REWME
AL L LREEEHE  EERDEAE .
HETADH BEXBAN ERRRZEH %5 B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T i
Segment revenue AHWA 238,519 8,985 53,967 6,768 308,239
Segment other income ABEMBA 11,298 2 24 17 11,341
Segment results LT 28017) (11.078) 16,194 1193 (21,702)
Unallocated other income and gains AAREBMARN R 2]
Unallocated expenses AIEZER (58.193)
Loss from operations LEER (79.654)
Finance costs BERR (10,024)
Loss before fax RRAER (89.678)
Income fax expenses FERER (782)
Loss for the year rEEFE (90,460)
Segment assets PHEE 94479 97,823 175,525 13,769 381,59
Unallocated assefs APREE 75,440
Total assets BEE 457,036
Segment liabilities AHEE 67,393 - 36317 354 104,064
Unallocated liabilties AP EE 139,755
Total libilities e 243,819
Copital expenditure ERAY 542 - 10,272 17 10,931
Unallocated capital expenditure RARZERRE 4,009
14,980
Depreciation and amortisation nEREH 292 - 1,186 152 1,630
Unallocated depreciation and amortisation R AR 2 & Riéis 1,032
2,602
Impairment loss on goodwil BEABER - - - 8,251 8,251
Impairment loss on loan and inferest ERERRF BB
receivables REBE - 20,000 - - 20,000
Impairment loss on frade receivables B SEAAESS - - %9 - %9



5. OPERATING SEGMENT INFORMATION 5. BE9HEHR =

(Continued)
Geographical information wEER
(a) Revenue from external customers (o) FESEEFZ A
The revenue information of continuing operations is SEEEEB W AEBERZREP R
based on the location of the customers: DR
Year ended 30 June 2019 HE-—B-NFRA=STHALFE
North South
America America Africa Europe Asia* Oceania  Consolidated
EH R il Bl T KEH aft
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL THRL TERL TER TERL THL TERL
Segment revenue: ABUA:
Ecommerceand provision B FER LR
of on-ine sales platform EHiEETs 13,243 16,353 m 60,422 12,303 4,051 107,143
Money-ending business BEER - - - - 9,201 - 9,201
IPrights licensing and RARERER

inteational IP development,  BEAIZERR
media integrated markefing, % - f¥E5A

disfrioution agency and Bi AERE
trading of sports and relafed R E & E@j&
products business RERq
£% - - - - 112,333 - 112,333
13,243 16,353 m 60,422 133,837 4,051 228,677
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5. OPERATING SEGMENT INFORMATION 5. BE9HEHR =

(Continued)
Geographical information (Continued) HWEER#)
(a) Revenue from external customers (Continued) (@) REIEESZIKA (&)
Year ended 30 June 2018 HE-_ZT-N\FRA=THILFE
North South
America America Africa Europe Asio* Oceania  Consolidated
JEN B3l E3)| Bl Zil REM aff
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
Fir Tk Thn Thr Thr Tt Tén
(Restated) (Restated)
EEL) (& &j5)
Segment revenue: ABUA:
Ecommerceand provision B FER LR
of on-ine sales platform EHiEETs 2163 31,527 2,593 133,172 42,653 6411 238,519
Money-ending business EEER - - - - 8985 - 8985
IPrights licensing and RARERER
interational IP development,  BERIZERR
media integrated markefing, % ¥ A
disfrioution agency and B4 DHRE
frading of sports and reloted ~ REEEH K
products business RERR
2% - - - - 53,967 - 53,967
2163 31,527 2593 133,172 105,605 60411 301471
* Further geographical information of continuing * BRAGKRABERION 2 HEREZ
operations on sales which accounted for more than FHERE R 2 E— P EERIT -
10% of the total revenue are as follows:
2019 2018
S i —2— %
HK$'000 HK$'000
FHET FAET
PRC H 109,996 82,023
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5. OPERATING SEGMENT INFORMATION 5. BE9HEHR =

(Continued)
Geographical information (Continued) HWEER#)
(b) Segment assets (b)) ZEHEE
Year ended 30 June 2019 E-E-AFARA=+HLEE
North South
America America Africa Europe Asia Oceania  Consolidated
EH EEY #iM Bt ol KA A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TER T TR TER T
Segment assefs AREE - - - - 318,515 - 318,515
Capital expenditure EABX - - - - 10,831 - 10,831
Year ended 30 June 2018 HE-_ZT-N\FRA=THILFE
North South
America America Africa Europe Asia Oceania  Consolidated
N BN #M Bl il KM X
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
TEn TEn TERL ThRL T Fan Thn
Segment assets HHEE - - - - 457,036 - 457,03
Capital expenditure ERRX - - - - 14980 - 14,980
Information about a major customer EBRXEEFZESR
There was no sales to any single external customer from HE_Z-NFRZZE-NFRA=+HL
the continuing operations that contributed over 10% of the FE - -BEACEE -INEEPELRER
Group'’s total revenue for the years ended 30 June 2019 BREEB o HEEBHBAREE LKA
and 2018. 10%
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6. REVENUE, OTHER INCOME AND GAINS 6.

An analysis of the Group’s revenue, other income and
gains is as follows:

2019 2018
—E-hF ZT—N\F
HK$'000 HK$'000
FTET FET
Revenue from contracts with customers: REEFPEH Z”ﬁl
E-commerce and provision of on-ine BEFEHR ,\,Hiiﬁ’E?A
sales platform 107,143 238,519
Provision of property management and RENEEERDERBRS
property agency services B 30 6,768
Franchise income arising from IP rights HBERREREENET
licensing, service income arising from B2 WA - BIFR A
international IP development and ERERERIERIEEHE
media infegrated marketing business* %%%EE’JHE%H&)\ . 58,097 49,310
Distribution agency and trading of sports ~ D EREREEEBEH K&
and related products 1A% A m 54,236 4,657
Revenue from other source: T E AR 2 WA
Interest income arising from EEEBEEHFSHA
money-lending business 9.201 8,985
228,707 308,239
Other income and gains: Ll ONSIE
Bank interest income RITHF S A 22 21
Dividend income from financial assets BATEFABR AR
at fair value through profit or loss FRiS AR B U A 9 12
Gain on disposal of a domain name o 1 4 W 15 -
Reversal of provision for litigation BEIFARERERRE
and legal fee 10,521 9,452
Reversal of provision for labour claim B TREEE - 307
Government grants received 2 W T B 484 102
Ancillary service income EE) ARSI A 233 541
Reversal of provision for long service payment  # 6] & 57 iR 75 & 1 & - 192
Written back of contingent consideration 51 & + sk A (B
payable 25,870 -
Ofthers Hity 608 955
37,762 11,582
Total revenue, other income and gains BUA - E MU R e 266,469 319,821
Revenue: Yeas
Attributable to continuing operations RERABEREBRZ
reported in consolidated statement of RS TSR
profit or loss 228,677 301,471
Attributable to discontinued operation RiFEEm&ABR K
reported in consolidated statement I TSRS
of profit or loss 30 6,768
228,707 308,239
Other income and gains: H o A Je g
Attributable to continuing operations RiFEBm KPR FE
reported in consolidated statement K TSRS
of profit or loss 37,734 11,550
Attributable to discontinued operation REFEEmTBER KL
reported in consolidated statement LTSNS
of profit or loss 28 32
37.762 11,582
* Included in the amount of approximately HK$58,097,000 * R #58,097,0008 7t (=% — )\ F :

(2018: HK$49,310,000) was approximately HK$20,482,000
(2018: HK$14,233,000) represented the franchise income
arising from its IP rights licensing and remaining balance
of approximately HK$37,615,000 (2018: HK$35,077,000)
represented service income arising from international IP
development and media integrated marketing business.
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6. REVENUE, OTHER INCOME AND GAINS 6.

WA ~ Bt A R W &S )

(Continued)
Disaggregated revenue information DIRBRAEHR
2019
—E-hEF
HK$’'000
FERT
Timing of revenue recognition LON ol
Sales of goods through its on-line RE-KHEEBEHETAHEER
sales platform at a point in time 107,143
Property management and agency services £ — AR EE 2 WEE R RRIERE
fransferred over time 30
Franchise income arising from IP rights E—REEANERE ASEEREEE Y
licensing, services income arising from FREFAC SN - BIBR AR A M B 38 [
infernational IP development and media SR A SIS E A 2 BRIE WA
integrated marketing business fransferred
over fime 58,097
Distribution agency and trading of sports RE-KEEIHEREREEEDRABARD
and related products
at a pointin fime 54,236
Interest income transferred FE—BREEAERE R ERA
over time 9.201
228,707

Information about the Group’s performance obligations is
summarised below:

E-commerce and provision of on-line sales
platform

Revenue arising from sales of goods through its on-line
sales platform is recognised at a point in fime when the
performance obligation is satisfied upon delivered of
goods and a full payment received in advance is normally
required before the sales of goods.

Provision of property management and
property agency services

Revenue arising from the provision of property management
is recognised over time based on a scheduled period on
a straight-line basis because the customer simultaneously
receives and consumes the benefit provided by the
Group. The payment received in advance is normally
required. Revenue arising from property agency services is
recognised over fime when agency services are rendered
to the customers and payment is generally due within 30
days after the agency services are rendered.
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REVENUE, OTHER INCOME AND GAINS

(Continued)
Disaggregated revenue information (Confinued)

Franchise income arising from IP rights
licensing, service income arising from
international IP development and media
integrated marketing business

Revenue of franchise income arising from IP rights is
recognised over time based on a scheduled period on a
straight-line basis because the customers simultaneously
receives and consumes the benefit provided by the Group.
The payment received in advance is normally required.
Revenue of service income relating to international IP
development and media infegrating marketing business
is recognised over time when the IP related services are
rendered fo the customers. The payment is generally due
within 90 days after the related services rendered to the
customers.

Distribution agency and trading of sports and
related products

Revenue arising from distribution agency and trading of
sports and related products is recognised at a point in
fime when the performance obligation is satisfied upon
delivered of goods and related products fo the customers
and the payment is generally due within 180 days after the
sports goods and related products are delivered to the
customers.

Revenue from other source

Interest income arising from money-lending
business

Loan interest income is recognised on an accrual basis
using the effective interest method by applying the rate
that exactly discounts the estimated future cash receipts
over the expected life of the financial instrument or a
shorter period, when appropriate, to the net carrying
amount of the financial asset.

Other income

Interest income is recognised on an accrual basis using
the effective interest method by applying the rate that
exactly discounts the estimated future cash receipts over
the expected life of the financial instrument or a shorter
period, when appropriate, to the net carrying amount of
the financial asset.
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7. LOSS BEFORE TAX 7. BRBIAEE

The Group's loss before tax from continuing operations is REBRAFBECEEB 2 BRBATERTIR
arrived at after charging/(crediting): B (GTA) THIBIEEE -
2019 2018
“E-hE —E-N\F
HK$"000 HK$'000
TER FHET
(Resio’redg
(55
Cost of sales and services HHE RIRIBAAR
Cost of sales HERR 83,535 180,266
Cost of services MR A A 84,012 25,955
167,547 206,225
Technical expenses included in BREGEBEERLZ
"Cost of sales” in the consolidated [HERAR M RITE R
statement of profit or loss 5,806 7.031
Depreciation of property, plant and equipment ME BERREINE 1,632 2,058
Amortisation of other infangible assets B\ EESEH 1,227 604
Auditor’s remuneration ZYMME 1,100 1.219
Minimum lease payments under operating leases in -~ B+ R EF 2 EEHL 2
respect of land and building RIEME IR 5,025 5972
Fair value loss on financial assets BATEFAERZZEREE
at fair value through profit or loss ~FEEE 11,213 4,284
Fair value loss on contingent consideration payable  ER AR EZ A FEEE - 886
Fair value gain on previous held equity RRBERBENRZREZ
interest in associate N EYE - (2.070)
Loss on disposal of available-for-sale investments, HERHLEREES 8
net - 20,079
Loss on disposal of financial assets at fair value HERATFEFABGZ 228
through profit or loss BEZBE 2,444 -
Loss on disposal of a subsidiary HE—FRB AR ZER 789 -
Loss on disposal of property, plant and equipment HEWE  BERREEBR 1,161 -
Written off of property, plant and equipment WE  BERIE2WE - 346
Impairment loss on goodwill (note 12) AR RAEEE (H:E12) 49,540 -
Impairment loss on other infangible assets Hin\mEERERE 1,800 -
Impairment loss on loan and inferest receivables EWEFT LA SRR ESR
(note 14) (Fft£14) 990 20,000
Impairment loss on trade receivables [EWE SRR EEE 489 99
Staff costs (including directors’ remuneration) EINA(REEEME)
Wages and salaries IEREF® 23,342 24,952
Housing allowances 5 2R 292 314
Equity-settled share option expenses RALE BRIERS 614 1,986
Net pension scheme contribution* RINEEEIHFTUFE 2,171 2,366
26,419 29,618
Equity-settled share option expenses RA S B R RIER 1,146 3,705
Foreign exchange loss, net SNEERIFE 2,037 2,911
Bank interest income BITHEHMA (22) @n
Dividend income from financial assets at BATEFAER ERAE
fair value through profit or loss Z IR EHA 9) (12)
Government grants received 2R R B (484) 102)
Ancillary service income B ERB A (233) (541)
Reversal of provision for long service payment BORBRBeEE - (192)
Reversal of provision for labour claim BES T RERE - (307)
Reversal of provision for litigation and legal fee BEFAREEEREE (10,521) (9.452)
Written back of contingent consideration payable BOENSARE (25,870) -
* At 30 June 2019, the Group did not have forfeited * REZZE—NFRNA=+H AEEBILER
contributions available to reduce its contribution fo the R Z R - AT AR B R R B Z R AR
pension scheme in future years (2018: Nil). SFEIMR(ZT-NF: 8) -
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8.

FINANCE COSTS 8. WERZ

2019 2018
—E-hF T )\F
HK$'000 HK$'000
FTHERT FET

Imputed interest expenses on MR ES 2 EER SR
convertible bonds (nofe 18) (FHE18) 12,905 10,024
Other interest expenses EmF BT 32 -
12,937 10,024

INCOME TAX EXPENSES

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the "Bill") which infroduces the two-tiered profits tax rates
regime. The Bill was signed info law on 28 March 2018 and
was gazetted on the following day. Under the two-fiered
profits tax rates regime, the first HK$2,000,000 of profits
of the qualifying group entity will be taxed at 8.25%, and
profits above HK$2,000,000 will be taxed at 16.5% during
the year ended 30 June 2019. The profits of group entities
not qualifying for the two-tiered profits tax rates regime will
continue fo be taxed at a flat rate of 16.5%.

Hong Kong profits tax has been provided at the rate of
16.5% on the estimated assessable profits arising in Hong
Kong during the year ended 30 June 2018.

Taxes on profits in respect of the Group’s companies
operating elsewhere have been calculated at the rates of
tax prevailing in the respective tax countries/jurisdictions
in which they operate based on existing legislation,
inferpretations and practices in respect thereof.

FrieHiEH
RZE-NF=A-_+—H FEELEEB
BT EFRB (ERD (B75%) KOIESR
(MEPIEZR]) - SIARIS T E ARSI o 55
ERR-ZZ-NE=ZA-TN\BEEEXAR
EEUNBHEBRTIE - BREBEFEH x
MAH REE-T-AFRA=ZTHLF
g a&REEERE 2000000 7T A
2 % 1% 8.25% » if 8 i 2,000,000 78 7T )4 A
ZHEB16.5% > NFE M EH MRS A
AR EEEEAENHEFRI65%ME
— R

BEEMNEHRDBEBEE T N\FRA=+
HUEFEERBELE M BRTENZ
16.5% 2 B R st iRt

AEBENEMIBRERE 2 AR5 MHIE -
EREMAE 2 HEED - BENED 1%
FABBRRAERR 2 RITHETE -

2019 2018
—Z-hE ZE-N\F
HK$’000 HK$"000
FHET FHET
(Restated)
=27l
Current tax - Hong Kong AR5 — BB
Charge for the year REERE 572 356
Over-provision in previous year MAFE BB EE - (20)
Current tax - Elsewhere BVERR 7% — H Ath it (&
Charge for the year REFERZ 3,502 3,223
Under-provision in previous year BAFERBTR 37 5
Deferred tax EIER IR
Credit for the year REFER 20 3.011)
Total tax charged for the year AEEHIES R B 4,131 553
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10. DIVIDENDS

11

The directors do not recommend any dividend for the year
ended 30 June 2019 (2018: Nil).

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of basic loss per share amounts is based on
the loss for the year attributable to ordinary equity holders
of the Company, and the weighted average number of
ordinary shares in issue during the year.

The calculations of basic and diluted loss per share are
based on:

10.

11.

g2
EETRARBE-FT-AFAA=TAL
ERRFEARE (ZF—N\F : ) -

ARTEBERESKEEAR
IEEREBR

SREREE S B RAETALTEHRR
AHEAREAFEER  ARFRES
THIBIRZ AT B -

BREAREEERRATELESE

2019 2018
—E-hEF —ZE-N\F
HK$’000 HK$'000
FET FHET
Loss attributable to ordinary equity RETESRELRBEBNAR QT
holders of the Company, used TR E ARG
in the basic loss per share 18
calculations (78,728) (77.975)
Aftributable to: FEAh -
Continuing operations SEISE TS (69.052) (70,688)
Discontinued operation RIS E T (9.676) (7.,287)
(78,728) (77.975)
Numbers of shares
R AE
2019 2018
—E-hEF —E-N\F
Shares iR 9
Weighted average number of RAUAHESREREEZFR
ordinary shares in issue during BT mAR N T8

the year used in the basic loss per
share calculation

No adjustment has been made to the basic loss per share
amounts presented for the years ended 30 June 2019 (both
of the continuing operations and discontinued operation)
and 2018 in respect of a dilution as the impact of the
share options and convertible bonds outstanding had an
anti-dilutive effect on the basic loss per share amounts
presented.
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12. GOODWILL

12. B8

HK$’000
FHT
At 1 July 2017 RZT—tHFEH—H

Cost AR 27,845

Accumulated impairment ZERE (10,436)

Net carrying amount BREFE 17.409
Cost at 1 July 2017, net of RZT—tFEA—BZRA -

accumulated impairment Bk REHRE 17.409
Acquisition of subsidiaries W EE B B A~ 7] (M4 3£ 20(a) & (b))

(notes 20(a)&(b)) 130,917
Impairment during the year RAF ERE (8.251)
Cost at 30 June 2018, net of RZZ—N\FANA=+BZERA

accumulated impairment 2Bk 2EHRE 140,075
At 30 June 2018 RZE—N\FA=+H

Cost R 158,762

Accumulated impairment ZEHREIE (18,687)

Net carrying amount BREEE 140,075
Cost at 1 July 2018, net of RZE-NFLtA—BZKA -

accumulated impairment Bk RETRE 140,075
Written-off i £ -
Impairment during the year RARE ERIAE (57.698)
Cost at 30 June 2019, net of RZZE—NFARA=THZKRA

accumulated impairment Bk RETRE 82,377
At 30 June 2019 RZE—NAFA=+H

Cost BN 148,326

Accumulated impairment ZEHRIE (65.949)

Net carrying amount BREFE 82,377
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12. GOODWILL (continued)

Impairment tests for cash-generating units
containing goodwill

Goodwill is allocated to the Group’s cash generating units
("CGU") that are expected to benefit from that business. A
summary of goodwill by each reporting operating CGU is
presented below:

12. B »

REELEM (BEBHE)RENR

HEODEEAEERHAIEZEBERNR
CEABN((REELEBM]) - REMEK
ERCELBMIADHHEMEBEIINT

As at 30 June
RAAB=+H
2019 2018
—E-NF —T-NEF
HK$'000 HK$'000
FET FAT
Property management and property ¥ &8 kR IE R
agency services - 8,158
Money-lending business EEER 1,000 1,000
IP rights licensing and international R ERRE N B A EER
IP development, media integrated B RS S HA D HNIE
marketing and distribution agency rMEEEHREBAMER
and frading of sports and related
products business
- arising from the Sense Acquisition —B=BREEEMES 72,729 72,729
- arising from the Strong Network — B Strong Network 1 88 18
Acquisition MmE“£ 8,648 58,188
82,377 140,075

Goodwill acquired through business combination is
allocated to the Group’s cash generating units ("CGUs")
that are expected to benefit from that business. The
net carrying amount of goodwill represented, Nil
(after impairment of HK$16,409,000), HKS$1,000,000,
HK$72,729,000 and HK$8,648,000 (affer impairment
of HK$49,540,000) respectively, as at 30 June 2019,
arose from acquisition of subsidiaries in (i) the property
management and property agency services CGU; (ii)
the money-lending business CGU; and (iii) the Sense
Media CGU and the Strong Network CGU regarding
IP rights licensing and international IP development,
media infegrated marketing, distribution agency
and trading of sports and related products.
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12. GOODWILL (continued)

Impairment tests for cash-generating units
containing goodwill (Continued)

@

®)

Provision of property management and
property agency services CGU

In previous year, the recoverable amounts of the
provision of property management and property
agency services CGU had been determined on the
basis of their value in use using discounted cash flow
method. The Directors engaged an independent
valuer, Ascent Partners Valuation Service Limited
("Ascent Partners”) to determine the recoverable
amount of the provision of property management
and property agency services CGU as at 30 June
2018 and an impairment loss of HK$8,251,000 was
recognised for the year.

The Group ceased ifs property management and
property agency services business during the year
ended 30 June 2019. Accordingly, the carrying value
of the goodwill arising from the provision of property
management and property agency services CGU of
HK$8,158,000 was fully impaired during the year.

Money-lending business CGU

In addition, the Directors prepared the cash flow
forecast to determine the recoverable amount of the
money-lending business CGU.

The cash flow forecasts are prepared based on
the most recent financial budgets approved by the
senior management of the Group for the next five
years from 2019 to 2023 (the "Budget Period”) with
the residual period.

The key assumptions for the discounted cash flow
method are those regarding the discount rate,
growth rate, terminal growth rate, gross margin
and turnover during the Budget Period. The Group
estimates discount rates using pre-tax rates that
reflect current market assessments of the time
value of money and the risks specific to the CGUs.
The terminal growth rate is based on historical
growth rate of the geographical area in which the
businesses of the CGUs operate. These rates do not
exceed the average long-term growth rates for the
relevant markets. Budgeted revenue (i.e. the loan
interest income for the range from 8% to 12% on loan
portfolio, respectively) and expenses are based on
historical performance of the CGUs projected with
growth rate not exceed the inflation rate.
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12. GOODWILL (continued)

Impairment tests for cash-generating units
containing goodwill (Continued)

(b) Money-lending business CGU (Continued)

©

Based on the cash flow forecast of the money lending
business (the "Money Lending Business Forecast”)
prepared by the Directors, they were of the opinion
that no provision for impairment loss on goodwill
arising from the money-lending business CGU
was considered necessary during the year as the
recoverable amount of the money-lending business
CGU was higher than its carrying amount.

Sense Media CGU and Sfrong Network
cGU

The Sense Media CGU is a comprehensive operation
platform for IP rights and is also specialising in media
integrated marketing business, including provision of
infegrated marketing, planning and design service
for brands and trading of sports marketing data. The
Sense Media CGU is also a pioneer of the “Infellectual
Property + Augmented Reality + Food & Beverage”
business concept in the PRC. Its concession rights
on infellectual properties, namely “Le Petit Chef” and
“*Dinner Time Story”: Marco Polo”, has generated
revenue fo the Group.

The Strong Network CGU provides key distribution
channels to the Sense Media CGU and the Group
for their downstream businesses and provision of
steady expansion of commercialised IPs within the
PRC, through engagement with various cooperation
partners which covers different provinces in the PRC.
In addition, the Strong Network CGU also involved
in the distribution agency and trading of sports and
related products.

The recoverable amounts of the Sense Media CGU
and the Strong Network CGU have been determined
on the basis of their value in use using discounted
cash flow method.

The Directors also engaged Ascent Partners fo

determine the recoverable amounts of the Sense
Media CGU and the Strong Network CGU.
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12. GOODWILL (continued)

Impairment tests for cash-generating units
containing goodwill (Continued)

(c) Sense Media CGU and Sfrong Network

12. B »

BeELEN (BEHE) REIR
(#)
(C) ZEMIEHSELELT

CGU (Continued)

The cash flow forecasts are prepared based on the
most recent financial budgets approved by the senior
management of the Group for the next five years
from 2020 to 2024 (the "Sense and Strong Network
Budget Period”) with the residual period.

The key assumptions for the discounted cash flow
method are those regarding the discount rate,
growth rate, terminal growth rate, gross margin and
turnover during the Sense and Strong Network Budget
Period. The Group estimates discount rates using pre-
tax rates that reflect current market assessments of
the time value of money and the risks specific to the
CGUs. The terminal growth rate is based on historical
growth rate of the geographical area in which the
businesses of the CGUs operate. These rates do not
exceed the average long-term growth rates for the
relevant markets. Budgeted revenue based on past
performance and expectations regarding market
development and expenses are based on historical
performance of the CGUs projected with growth rate
not exceed the inflation rate.

Pursuant to the valuation report of the Sense Media
CGU dated 23 September 2019 (the "Sense Media
Business Valuation”), the recoverable amount of the
Sense Media CGU as at 30 June 2019 was higher
than its carrying amount. Accordingly, no provision
for impairment loss on goodwill arising from the Sense
Media CGU was considered necessary.

Pursuant to the valuation report of the Strong Network
CGU dated 23 September 2019 (the "Strong Network
Business Valuation”), the recoverable amount of the
Strong Network CGU as at 30 June 2019 was assessed
to be RMB23,400,000 (equivalent to approximately
HK$26,612,000). The decrease in the recoverable
amount of the Strong Network CGU was mainly due
to the decline in budgeted revenue. Accordingly, an
impairment loss on goodwill of HK$49,540,000 arising
from the Strong Network CGU was provided during
the year.
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12. GOODWILL (continued)

Impairment tests for cash-generating units
containing goodwill (Continued)

(c) Sense Media CGU and Sfrong Network
CGU (Continued)

Apart from the above, the key assumptions used in
the calculation of the property management business
valuation, the Money-Lending Business Forecast, the
Sense Media Business Valuation and Strong Network

12. B »
REeEELEN (BREEHE) BENS

(&)

(©) SEBHETELELELR
Strong Network i % &= £ & (7
(#&)
BREMEIN AR EMEETIRER
HE -EBEEEEN ZREEXER
% {8 & Strong Network 2 7% & E 7 =
ERFEGTETHEEE  KHER

Business Valuation (i.e. average growth rates,
terminal growth rates and pre-tax discount rates

calculations) are as follows:

R RARRIR ) M TR

Average Terminal
growth rate growth rate
in the beyond the Pre-tax
CGUs budget period budget period discount rate
BEHAKN REHEN BiAl
REeEEEN FHBRE RinER=E AR =
Provision of property management and N/A N/A N/A
property agency services TiE A TEA TEA
REMEER R ERIERS (2018: 4.1%) (2018:3.08%)  (2018:15.71%)
(ZZB—N\%F: (ZZB—N\F: —E-N\F:
4.1%) 3.08%) 15.71%)
Money-lending business 3% 3.11% 19.82%
BEXEB (2018: 3%) (2018:3.11%)  (2018:19.82%)
(ZZB—N\F: (ZB—N\F: (ZB—N\F:
3%) 3.11%) 19.82%)
IP rights licensing and international IP
development, media infegrated marketing
and distribution agency of sports goods
and trading of sports and related products
business:
MAERRENERABERME BRESE
HARDHEHREESHAMIEEES REFA
mE
- Sense CGU 5.56% 2.45% 18.17%
—=BREEEEM (2018: 18.5%) (2018: 2.61%) (2018: 19.82%)
(ZZB—N\%F: —E-N\F: (ZZB—N\F:
18.5%) 2.61%) 19.82%)
- Strong Network CGU 6.50% 2.45% 23.13%
—Strong Network 38 & 7 4 B iz (2018: 12%) (2018:2.61%)  (2018: 25.52%)
(ZZB—N\F: —E-N\F: (ZZ2—N\F:
12%) 2.61%) 25.52%)
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13. EQUITY INVESTMENTS DESIGNATED 13. EEROQAFEFARMEE
AT FAIR VALUE THROUGH OTHER WSz RARE
COMPREHENSIVE INCOME

2019 2018

—E-hF —T-NF

HK$'000 HK$'000

FTAERT FET

Unlisted investments, at fair value FELEMKRE  BATFE

Flowerfruit Group (note (a)) Flowerfruit £ # (M 3E (a)) - -

Great Window Group (note (b)) Great Window £ H (Fff % (b)) - -
The movement for equity investments designated at fair EEBRAFEFAH M EZEKE Z RATE

value through other comprehensive income is as follows: 2HmT

Flowerfruit Great Window

Group Group Total
Flowerfruit Great Window
&8 -3 “st
HK$'000 HK$'000 HK$’000
FERT FHERT FERT
At beginning of year RE] - - -
Reclassification of financial SemEERATHEE
assets from available-for- BEENDHERTER
sales investments to equity ANTEFAEMEZEEK
investments designated w2 R A
at fair value through other
comprehensive income 10,000 3.000 13.000
Remeasurement at its fair value  HEAFEEFTE
(note (a) and (b)) (B EE (@) B (b)) - (556) (556)
At beginning of year (restated) — REHF (K E51) 10,000 2,444 12,444
Less: Reclassification to financial & : EF D EERAF
assets af fair value Bt AB@m2
through profit or loss DRVEE
(note (c)) GEIO)) - (2,444) (2,444)
Less: Disposal B HEEIE (10,000) - (10,000)
At end of year RER - - -
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13. EQUITY INVESTMENTS DESIGNATED
AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME (continued)

Noftes:

(@

®)

©

As detailed in note 3(b) to this announcement, upon
adoption of HKFRS 9, the Directors have engaged Ascent
Partners, an independent valuer, fo determine the fair value
of the Flowerfurit Group as at 1 July 2018, Pursuant to the
valuation report dated 23 September 2019 (the "Flowerfurit
Valuation”), the fair value of the Flowerfurit Group was
RMB8,800,000 (equivalent to approximately HK$10,000,000)
by using an income approach and accordingly, no fair value
changes was recognised at the initial adoption of HKFRS
9. 0On 11 June 2019, the Group entered into a sales and
purchase agreement with Huang Tao Tom (“*Mr. Huang”),
an independent third party, pursuant to which, the Group
disposed of the 20% equity inferest in the Flowerfruit Group fo
Mr. Huang at a cash consideration of HK$10,000,000 with no
gain or loss on disposal.

As detailed in note 3(b) to this announcement, upon
the adoption of HKFRS 9, the Directors have engaged B.I.
Appraisals, an independent valuer, to determine the fair
value of the Great Window Group as at 1 July 2018. Pursuant
to the valuation report dated 23 September 2019 (the "Great
Window Valuation”), the fair value of the Great Window
Group was HK$2,444,000 by using the market comparable
method. Accordingly, a fair value loss of HK$556,000 was
recognised at the initial adoption of HKFRS 9 through the
restatement of the opening balance of the fair value reserve
(non-recycling) as at 1 July 2018.

On 9 October 2018, the Group entered into a sales and
purchase agreement with Love-and-Faith Group Limited and
DA Capital Management Limited (collectively, the “Vendors”),
independent third parties, pursuant to which, the Group
further acquired (the "Great Window Acquisition”) 90% of
the equity interest in the Great Window Group at a cash
consideration of HK$8,000,000. The Directors consider that the
Group's investment in the Great Window Group is femporary
which is infended to be disposed within 12 months after the
completion of the Great Window Acquisition. Consequently,
the Group’s original 10% equity interest in the Great Window
Group was reclassified to financial assetfs at fair value
through profit or loss at its fair value of approximately
HK$2,444,000 ot the date of transfer.

On 25 March 2019, the Group further entered into a disposal
agreement with China Union Arts Holdings Limited, an
independent third party, pursuant to which, the Group
disposed of its 100% equity interest in the Great Window
Group at a cash consideration of HK$8,000,000 with a loss on
disposal of approximately HK$2,444,000.
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MR R EK FE3(L) At RIEAE
BB REENFEIRE EECEEE
7 {5 {8 BB 32 F R {8 LA 7 E Flowerfurit 55 @
RZZE—N\FtA—BZAFE RIEA
A Z-hENA-_t+t=ZB2HERS
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AWML E 2 A FE A AR 8,800,000
7t (485 7 4710,000,0007% 7T) * #RA & X
FLAN T 8 B 7 e 2RI BB 9 5 I I MR FE R
AFEEH R-ZFT—AF<A+—RH"
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EERAMBAELRBE AN EZATE
72,444,000 T c Bt - RZZE— \F+
A—B REXEMESTERELRE9
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RZE-N\F+ANB AEEEBIE
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FEHDILEE R B AEED#
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WHEEE]) - EFRAE - NEBERKGreat
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It AN & E R Great Window % & 2 £ 10%
Rt Ty A E B BEE T H R IR A FERT
ABm 2 @REE  EAFEL A 2,444,000
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13. EQUITY INVESTMENTS DESIGNATED

AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME (continued)

The key assumptions used in the calculation of the fair
value of the Flowerfruit Group and the Great Window
Group as at 1 July 2018 are as follows:

Flowerfruit Group

Average growth rate in the budget period 53.35%
Terminal growth rate beyond the budget period 2.61%
Discount rate 18.55%
Great Window Group

Enterprise multiple 17.85 times

14. LOAN AND INTEREST RECEIVABLES

13. EEHEQFEFAEMERE

sz RAKRE =)

51 & Flowerfruit & B & Great Window &
R_E—N\FLtA—BZAFEMAZEE
REEEIIAT -

Flowerfruit £ &

FEEHAZ FHERE 53.35%
FEE R 2 Kinig R E 2.61%
LI = 18.55%
Great Window &

EBZH 17.851%

14. BIRER KT B RMX

2019 2018
—E-hF —T-N\F
HK$°000 HK$"000
FHT FET
Loan receivables FE I B SRR X 115,655 108,062
Interest receivables JE IR B BR 3R 1,592 1,028
Impairment B (23.595) (20,000)
Net carrying amounts BREFE 93,652 89,090
Less: Current portion of loan and W ERE R RFEERRZ
interest receivables mEBE D (85,595) (89.090)
Non-current portion of loan and FEMWE R R F SRR FEREE 5
interest receivables 8,057 -

Loan and interest receivables represented outstanding
principal and interest arising from the money-lending
business of the Group. All of the loan receivables were
entered with contractual maturity within 6 months to 24
months. The Group seeks to maintain strict control over its
loan and interest receivables in order to minimise credit risk
by reviewing the borrowers’ financial positions.

Except for loans in the amount of HK$13,576,000 which are
interest free, the loan receivables are interest-bearing at
rates mutually agreed between the contracting parties,
ranging from 8% to 12% per annum. As at 30 June 2019, all
loan receivables of the Group were unsecured.
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14. LOAN AND INTEREST RECEIVABLES

(Continued)

The movement for impairment of loan and interest

receivables is as follows:

14. BRERRF R =)

EREREMERRZ HEZEEHNT -

2019 2018

—E-nF —T-NE

HK$'000 HK$’000

FER FET

At beginning of year REH) 20,000 -
Remeasurement of the expected B RN B 7S B 15 S 2E R
credit loss at initial adoption of BN EFTERMEE

HKFRS 9 (note 3(b)) B 18 (Fi3E3(0)) 2,605 -

At beginning of year (restated) REX) (KL E5) 22,605 -

Impairment loss recognised (note 7)  CHRMERE (Mi:E7) 990 20,000

At end of year RE R 23,595 20,000

The loan and interest receivables at the end of the
reporting period are analysed by the remaining period to

confractual maturity datfe as follows:

R|ERR - BESBAINAARTHHEFE
2B ESR RN RRZ AT

2019 2018
e —E-\F
HK$’'000 HK$'000
FET FHET
Receivable: JE WUk IE
Within 3 months =@AR 18,583 1,002
3 months to 1 year “EAE—%F 67,012 88,088
Over 1 year Bl —F 8,057 -
93,652 89,090
Less: Current portion of loan and B BB R EFBERRZ
interest receivables mEE D (85.595) (89.090)
Non-current portion of loan and FEWE R RFEERZIERE DS
interest receivables 8,057 -
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14. LOAN AND INTEREST RECEIVABLES

(Continued)

Impairment under HKFRS 9 for the year ended
30 June 2019

ECLs are recognised in two stages. For credit exposures for
which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit
losses that result from default events that are possible within
the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase
in credit risk since initial recognition, a loss allowance is
required for credit losses expected over the remaining life
of the exposure, irrespective of the timing of the default (a
lifetime ECL).

At each reporting date, the Group assesses whether
the credit risk on a financial instrument has increased
significantly since initial recognition. When making the
assessment, the Group compares the risk of a default
occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and
considers reasonable and supportable information that is
available without undue cost or effort, including historical
and forward-looking information.

Impairment under HKAS 39 for the year ended
30 June 2018

The aging analysis of the loan and interest receivables
that are not individually nor collectively considered to be
impaired is as follows:

14. EWERRFIBR )

BE-—SE—hEA~A=Z+HLEE
REFBMBRELENEIFENR
=1

EHEEEHES MEKRETER - #am
MR AEBEZRMNEERBRTES &
B BB TR 121 A N s 3£
E%%ﬁﬁ%ﬁ%ﬁf%%ﬂ2ﬂﬁﬁ%ﬁ
BEE) cAVKERRCEBEEHE MY
FERRHTE T mﬂ%%i@m RE T
AR FHANEREEHEY ARG ER
#(2HEBEEER) -

NEREAH AREFGHERTANEE
R ER B VIR ERRAERS - IMEHZ
AR AEBELBERREAPReRmIAE
ERMEDRRERNEERABERTAE
EMEYRR - WEBEBEANBEIYER
AEBHMABSEERIFER  BFEB
ERATEEER -

BE-Z- /\FXA=+tHLEFE

REBEFBEEREI9KARIE

Tﬁﬁﬂﬂi% B 35 (B O M R
R B AT -

2018

= — \F

HK$’000

FHET

Neither past due nor impaired B A 380 R Ih AR R (B 89,090
Less than 1 month past due wE A E A -
1 to 3 months past due BEIT =318 A -
Over 3 months past due i HAHE R 3 A A -
89,090

Loan and interest receivables that were neither past
due nor impaired relate to 12 debtors for whom there
was no recent history of default and the Group has no
concentration of credit risk accordingly. Based on the
past experience, the directors of the Company are of the
opinion that no provision for impairment is necessary as the
balance is considered fully recoverable.
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15. TRADE RECEIVABLES

15. B E 5 IR

Trade receivables EWE S ERX
2019 2018
—E-hE —ZT—)\F
HK$'000 HKS$'000
FTHET FHBT
Trade receivables JEUE SR 15,059 25,335
Impairment BB (2.579) 99
12,480 25,236

The Group's terms on credit sales primarily range from 30 fo

180 days (2018: 30 to 180 days).

Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact
that the Group’s trade receivables relate to diversified
customers, there is no significant concentration of credit
risk. Trade receivables are non-interest bearing.

An ageing analysis of the frade receivables (net of
provision) as at the end of the reporting period, based on
the invoice date net of loss allowance, is as follows:

REEZRHEBR —MRHAI0KREIB0RTE
(ZZF—/\%F : 30KE£180K) -

EREEEESRSANGEH EN LA
BARAEEZERESERTIEDBEFE
Mo ESAEERRESR 2B - B
BHEAR/ IR -

RMER - REZHH(NREREE) &
H2Z RWE 5RZ N ERE) 2 Rk 54T 40
T

2019 2018
—g-h%F —E-NF

HK$'000 HK$'000

TR FHAT

Current B4 10,582 14,245
31 - 60 days 31-60% - 6,987
61 -90 days 61-90K 737 3,881
91 - 180 days 91 - 180K 1,161 123
12,480 25,236
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16. TRADE PAYABLES

An ageing analysis of frade payables as at the end of

16. BT E 5 IR
SR TS E PR

AR R EBIE A

the reporting period, based on payment due date, is as FrZ R DT -
follows:
2019 2018
—ZE-h#F —N\F
HK$°000 HK$'000
FHEx FHT
Current BNHER 11,355 10,293
31 - 60 days 31 -60K 4,017 1,163
61 - 90 days 61 -90k 4,074 107
91 - 180 days 91 - 180k 1,592 -
Over 180 days BB 180K 545 10,521
21,583 22,084
17. CONTRACT LIABILITIES sHhaE

2019 2018
—ZE-h#F —N\F
HK$°000 HK$'000
FEx FHT

Deposits received in advance from

customers (note (a)):

E-commerce and provision of on-line

sales platform

Media integrated marketing business

Loyalty program (note (b))

Note:

HEEBaEFP Bz RE (T ()

ErREBREHRALEETS

BREERAEHER
BHER B (M5 (b))

(a) The contract liabilities primarily relate to the consideration
received in advance from its e-Customers for merchandises
delivered by the Group subsequent to the end of the
reporting period and from the media integrated marketing

business.

(b)  The value attributable to the reward points of loyalty program
as part of initial sales transaction is deferred to unearned
revenue, until such time as the customers redeem their

reward poinfts.
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18. CONVERTIBLE BONDS

In previous year, the Group issued 2 convertible bonds in
August 2017 (the "August 2017 CB") and December 2017
(the "December 2017 CB"), respectively, with details as
follows:

The August 2017 CB

On 7 August 2017, the Company issued a zero coupon
redeemable convertible bond with nominal value
of HK$70,000,000 due in August 2020, comprising of
HK$40,000,000 (the “1st Tranche Lockup CB") and
HK$30,000,000 (the “2nd Tranche Lockup CB") as part of
the consideration for the Sense Acquisition (as defined
in note 20(a)). The 1st Tranche Lockup CB and the 2nd
Tranche Lockup CB are conditionally convertible into
ordinary shares of the Company at an initial conversion
price of HK$0.138 per conversion share (subject to
adjustments in accordance with the terms of the August
2017 CB).

Based on the conversion price of HK$0.138 per conversion
share (subject to adjustments), a maximum number of
507,246,376 conversion shares will be allotted and issued,
representing 18.27% of the existing issued share capital
of the Company and approximately 15.45% of the issued
share capital of the Company as enlarged by the allotment
and issue of the conversion shares.

The 1st Tranche Lockup CB shall be convertible when (i)
the audited consolidated financial statements of the Sense
Media Group for the First Guarantee Period (as defined
in note 20(a)) is issued and the First Year Target Profit
(as defined in note 20(a)) is achieved; and (ii) if the First
Year Target Profit is not achieved, full payment of cash
compensation should be made fo the Company.

The 2nd Tranche Lockup CB shall be convertible when (i)
the audited consolidated financial statements of the Sense
Media Group for the Second Guarantee Period (as defined
in note 20(q)) is issued and the Second Year Target Profit
(as defined in note 20(a)) is achieved; and (ii) if the
Second Year Target Profit is not achieved, full payment of
the cash compensation should be made to the Company.
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FFEE AEESIR -_Z-—LFNA(TZ
E-—tFNATBREESR]) KT —£F
TZAN=ZZ—tF+-ArBERESR] #
T4t A& S - FIET ¢

“E-tLtFENATRRES
RZZ—tFNAALR AQAETEE
/370,000,000 LA N —FE - F )\ A5
HOZZRRAERABRES EPEE
40,000,000/& 7T ([ 5 — #LZAE AT AR E 5 1)
}2.30,000,0007% 7T ([ 58 —#E 25 & A 4 i &
) ER =B UE F ]| (A0 M 3 20(a) T 57
E)REORE - F-HEEATBRBES R
FoMBEERRERES BRI SRR
BEREKEKRND0.138F T (AIRE_T—+
FNAATBRBESGR T LAE) ERAA
NREE -

R B E IR 17 0.138 B 7T (A] FHE%E)
FTHE - & % 507,246,376 % # I B 15 # T LA
Bl g 31T MERARRRAEHITRA
Z18.27% N A8 Bl 3% M BEATHR R A K 2
RARE BEITRAL15.45% -

F—H B E AR AR A 5 A T I6RF EE A B
A TR () 5B E S R ERRE (20 EE 20(a)
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FE)  R(NHE —FBRENARERK - JE
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AT T8 ¢ (i) B2 — (E VR ERRS (M 3E
20(c) i ) A = B I B R R R
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18. CONVERTIBLE BONDS (continued)

The August 2017 CB (Continued)

Pursuant fo the convertible bond instrument, the Company
has been granted a redemption right (the "Redemption
Right”) to redeem the 1st Tranche Lockup CB and the
2nd Tranche Lockup CB at any time before their maturity.
Based on a valuation performed by Ascent Partners, an
independent valuer, the Directors were of the opinion that
the fair value of the Redemption Right was not material to
the consolidated financial statements as at the date of
inception and at the end of the reporting period and no
recognition of the fair value of the Redemption Right was
made in the consolidated financial statements.

The fair value of the liability component of the August
2017 CB was calculated using a market interest rate for an
equivalent non-convertible bond. The liability component
of the August 2017 CB is subsequently stated at amortised
cost until extinguished on conversion or maturity of the
bonds. The residual amount represented the conversion
option and was included in shareholders’ equity.

Imputed inferest expense on the August 2017 CB is
calculated using the effective interest method by applying
the effective interest rate of 9.90% per annum.

During the year, the First Year Target Profit was achieved
and the 1st Tranche Lockup CB has been converted into
289,855,072 new ordinary shares of the Company on 14
September 2018.

The December 2017 CB

On 1 December 2017, the Company further issued a
convertible bond with nominal value of HK$100,000,000
carrying a coupon rate of 2.5% due in November 2020. The
December 2017 CB is convertible intfo ordinary shares of
the Company at an initial conversion price of HK$0.181 per
conversion share (subject to adjustments in accordance
with the terms of the December 2017 CB).

Based on the conversion price of HK$0.181 per conversion
share (subject to adjustments), a maximum number of
552,486,187 conversion shares will be allotted and issued,
representing approximately 19.90% of the existing issued
share capital of the Company and approximately 16.60%
of the issued share capital of the Company as enlarged by
the allotment and issue of the conversion shares.
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18. CONVERTIBLE BONDS (continued)

The December 2017 CB (Continued)

The fair value of the liability component of the December
2017 CB was calculated using a market interest rate for an
equivalent non-convertible bond. The liability component of
the December 2017 CB is subsequently stated at amortised
cost until extinguished on conversion or maturity of the
bonds. The residual amount represented the conversion
option and was included in shareholders’ equity.

Imputed interest expense on the December 2017 CB is
calculated using the effective interest method by applying
the effective interest rate of 11.90% per annum.

The August 2017 CB and the December 2017 CB have been
split into the liability and equity components as follows:

18.

AR ES

—E—tF+-AUBRRES®)
SR FET-ATAREEZAEDHA
TEDERERRATRRES 2 TISFIELT
BT +H+_AABRRELSBED
DEAGRE MR AR E A SR ER R
BN A AL  FBSERMERE
I ABR B RS

STt ATRRESZ EEHER
SR EB R - REBERIE11.90%
R

—E—tFNATBBREFER T —tF
+ZARRBRESFE S AEBERERBS WM
T

August 2017 CB December 2017 CB Total
—E-tENA “E-t+&E+ZR

TARES TRIRES @
2019 2018 2019 2018 2019 2018
“E-0F ZT-\F ZB-AF ZT-\fF ZE-RF ZT-)\F
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
FER ThEL Fhn TR TiEn TR

Nominal value of convertiole BEAURRESEE

bonds issued 70,000 70,000 100,000 100,000 170,000 170,000
Equity component R85 (12569)  (17259)  (19252)  (21164)  (31821) (38423
Direct transaction costs affrioutoble  BEHAEEERIHRA"

to the liability component* - - - (1,971 - (1,971)
Liability component BEHH 57,431 52,741 80,748 76,865 138,179 129,606
Imputed interest expense (note 8) E B E R (M3E8) 3,089 4,690 9,816 5,334 12,905 10,024
Inferest paid B8 - - (1L250)  (1451)  (1250)  (1451)
Conversion of convertible bonds gnmakes (11:19)

(note 19) (33.471) - - - (334M) -
Liability component af 30 June RAA=TAMNEEDSH 27,049 57,431 89,314 80,748 116,363 138,179
Less: Classified as current portion B BEARDE - - - - - -
Classified as non-current portion GERERDTS 21,049 57,431 89,314 80,748 116,363 138,179

* The direct transaction costs arising from the issuance of the * BT E—+tE+_RABMRESELH

December 2017 CB amounted to HK$2,500,000, of which,
HK$529,000 was attributed to the equity component and the
remaining balances of HK$1,971,000 was attributed to the
liability component.
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19. SHARE CAPITAL

19. lRA&

2019 2018
“E-NF ZI-N\F
Number Nominal Number Nominal
of shares value of shares value
RA#A [ RG] HiE
Notes HK$'000 HK$'000
ik FEn T
Authorised : BE
At beginning of year, ordinary  RE4] - BREE00 ET
shares of HK$0.01 each LER 10,000,000 100,000  10,000,000,000 100,000
Atend of year, ordinary shares  AE# - BREE001E T
of HK$0.01 each LER 10,000,000 100,000  10,000,000,000 100,000
Issued and fully paid: BETRAR:
At beginning of year, ordinary - RE4] - §REE00EL2
shares of HK$0.01 each LER 2,776,215,424 27,762 2,776,215,424 27,762
Conversion of convertible @HAARES (3 (o)
bonds (note (a)) 289,855,072 2,899 - -
Atend of year, ordinary shares  REF + BEm{E0.01
of HK$0.01 each BrzLak 3,066,070,496 30,661 2,776,215,424 21,762
(@) On 14 September 2018, the principal amount of (@ RZZE-NFAA+HIA —T—+

HK$40,000,000 of the 1st Tranche Lockup CB of
The August 2017 CB (note 18) was converted into
289,855,072 new ordinary shares of the Company at
the conversion price of HK$0.138 per share.
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20. ACQUISITION OF SUBSIDIARIES
Year ended 30 June 2018
(a) Sense Acquisition

On 5 June 2017, the Company entered info a sale
and purchase agreement with Sense Media Group
Holdings Limited ("Vendor A"), an independent third
party, pursuant to which, the Company acquired
(the “Sense Acquisition”) (i) 100% equity interest
in Sense Media Group Limited (together with its
subsidiaries, the "Sense Media Group”); and (i) the
outstanding loan (the “Sale Loan”) owing by the
Sense Media Group fo Vendor A at a consideration
of HK$80,000,000, in which, (i) as to HK$10,000,000
was satisfied by cash; and (ii) the remaining
balance of HK$70,000,000 was satisfied by the
issue of zero coupon redeemable convertible bond
(the “August 2017 CB") fo Vendor A, details of the
terms and conditions are stated in note 18 to this
announcement.

The Sense Media Group is principally engaged in the
operation of IP rights licensing and international IP
development, media integrated marketing business.
Vendor A had granted a profit guarantee, (the
"Sense Profit Guarantee”) to the Company pursuant
to which, the consolidated net profit after tax of the
Sense Media Group are not less than HK$8,000,000
(the “First Year Target Profit”) for the financial year
ended on 30 June 2018 (the “First Guarantee Period")
and HK$10,000,000 (the “Second Year Target Profit”)
for the financial year ended on 30 June 2019 (the
"Second Guarantee Period”), respectively.

Vendor A shall compensate the Company if there
is shortfall of the First Year Target Profit and the
Second Year Target Profit respectively by way of
cash compensation which represents (i) 5 times of
the shortfall of the First Year Target Profit (subject
to a cap of HK$40,000,000); and (ii) 3 times of the
shortfall of the Second Year Target Profit (subject to
a cap of HK$30,000,000). The Sense Profit Guarantee
should be initially recognised as a derivative and
should be stated aft its fair value at the end of each
reporting period. However, based on a valuation
performed by Ascent Partners, an independent
valuer, the fair value of the Profit Guarantee was not
material to the consolidated financial statements
and no recognition of the amount was made in the
consolidated financial statements. As af the date of
these consolidated financial statements, the First Year
Target Profit has been achieved.

The Sense Acquisition was completed on 7 August
2017.
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E-EZ-N\FXRA=1THLFE
(o) ZRWEFE

RZZE-—+FRARLAB  AQF
#i Sense Media Group Holdings
Limited ((EHA] - BREIE=77)
FIVEERE  BULARRRE (=
BREEE]D) OH=REEBRAA
(EEEMBLAR Sl =BEES
M)) #9100% 8% 48 ¢ (i) = B @&
BERETAZKREEER((HEE
1) - K18 /80,000,000 7T - H
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20. ACQUISITION OF SUBSIDIARIES (continvey  20. U ESH B 22 B (&)

Year ended 30 June 2018 (Continued) EE-NFXRA=THLEE
(&)
(a) Sense Acquisition (Continued) (Q) =BUWEFE )
The fair values of the identifiable assets and liabilities —REREEER-_ZE—tFN\ALH
of the Sense Media Group as at 7 August 2017, being (ZBWES=ETKEE) 2 #R &
the completion date of the Sense Acquisition were as ERBEZAFEET
follows:
Carrying
amount of Fair value
identifiable  recognised on
assets and the Sense
liabilities Acquisition

AREE M=BWESHE
REEZREE BRZDFE

HK$'000 HK$'000
FET FAT
Property, plant and equipment  #1% « iE K& & 1,365 1,365
Other intangible assets Hin @& E 1,056 1,786
Trade receivables FEWE 5 BR R 865 865
Prepayments and other TE AT R I8 Ko H b FE WK I8
receivables 3,698 3.698
Cash and bank balances Re RIRITEE 7.825 7.825
Trade payables JERTE PR (708) (708)
Accruals and other payables  fE&T# 3 I H b & - 508 3.774) 3.774)
Due to a related party (note (i)) & —& B&E 75 718 (5 (i) (3.786) (3.786)
The Sale Loan e R (8.511) (8,511)
Total identifiable net liabilities Al 5 & & FER%E (1,240)
Assignment of the Sale Loan ERIHEER 8,511
Total identifiable net assets at &2 F &5 BE 2 7] &% B
fair value (excluding the Sale  EEFELE
Loan) (TBIEHEER) 7.271
Goodwill (note 12) e (MEE12) 72,729
Total consideration BRE 80,000
Consideration satisfied by: RELUAT AR
- Cash —-Re 10,000
- August 2017 CB (note 18) — T\ AARRES
(FFE18) 70,000
80,000
Note: B 5
0} The amount is due fo Mr. Wang He, a director of Sense ® %ﬁgﬁ%ﬁﬁﬁfﬁﬁi (E,EE‘\{?;#%ﬁ
Media Group Limited and certain of its subsidiaries, ﬁﬁﬁiﬁﬁ%qtﬁﬁg’&52§$)\ pd
which is unsecured, interest free and repayable on R R - R 8 BARERM
demand. iR o
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20. ACQUISITION OF SUBSIDIARIES (continued)
Year ended 30 June 2018 (Confinued)

@

®)

Sense Acquisifion (Continued)

The goodwill arising from the Sense Acquisition is
attributable to the future growth and profitability
expected to arise from the business combination.

An analysis of cash flows in respect of the Sense
Acquisition is as follows:

20. WEBKMIB 2 B (»)
EE-N\EXRAZ=ZTRHLEE

(%)

@

=R EFEIE (&)
CENBEERES S AENRER
AR EBUBAEEZ AR RER

AaMEER -

ERZBRBFER2REREN TN
T

HK$'000
FHET
Cash consideration RERE 10,000
Cash and banks balances acquired PR 2 38 & I SR T 45 8 (7.825)
Net outflow of cash and cash FFAREEEREREZ
equivalents included in cash flows REMRSEMEEE RLFHE
from investing activities 2,175

Following the completion of the Sense Acquisition,
the Sense Media Group contributed HK$24,742,000
of consolidated revenue and HKS$7,542,000 of
consolidated profit to the Group during the year
ended 30 June 2018.

Had the acquisition of the Sense Media Group been
taken place at the beginning of the financial year
ended 30 June 2018, the consolidated revenue
and consolidated loss of the Group would be
HK$309,086,000 and HK$90,515,000, respectively for
that financial year.

Details of the Sense Acquisition were set out in the
Company’s announcements dated 5 June 2017, 23
June 2017, 5 July 2017, 14 July 2017 and 7 August
2017 and the Company’s circular dated 18 July 2017.

Strong Network Acquisition

On 20 October 2017, the Company entered
info a share subscription agreement with Strong
Network International Limited ("Strong Network”),
an independent third party, pursuant to which,
the Company subscribed (the "Strong Network
Subscription”) for 50 new shares, representing
25% equity interests of Strong Network at a cash
consideration of HK$15,000,000. The Strong Network
Subscription was completed on 22 December 2017.
Upon the completion, Strong Network became an
associate of the Company.
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Strong Network 4 f& % &
RZZE—+t&+A=Z+H £AD
7] 898 37 % = 77 Strong Network
International Limited ([ Strong
Network 1) &] 32 & 5 3B & 1 & - &
it AR A BAER € X {8 15,000,000
BILRBSORMABHD - HER
Strong Network Z 25% % # ([ Strong
Network @ & £ 1 ]) < Strong
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Strong Network B /& 78 1A & 2 B & A
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20. ACQUISITION OF SUBSIDIARIES (continued)
Year ended 30 June 2018 (Confinued)

(b) Strong Network Acquisition (Continued)

On 22 January 2018, the Company further entered
info a sale and purchase agreement with Reach
Keys Limited ("Vendor B"), pursuant to which,
the Company acquired (the "Strong Network
Acquisition”) the remaining 75% of equity interest
of Strong Network and its subsidiaries (collectively,
the "Strong Network Group”) at a consideration of
HK$60,000,000, in which, (i) as to HK$30,000,000
was satisfied by cash upon the completion; and
(i) the remaining of HK$30,000,000 is payable at
HK$15,000,000 each, upon the satisfactory of the
Strong Network Profit Guarantee (as defined below).

The Strong Network Group is principally engaged in
the operation of IP rights licensing and international
IP development, media integrated marketing and
distribution agency of sports goods and trading of
sports and related products business.

Vendor B had granted a profit guarantee (the
"Strong Network Profit Guarantee”) to the Company,
pursuant fo which, the consolidated net profit after
tax of the Strong Network Group are not less than
HK$10,000,000 (the “Strong Network First Guarantee”)
for the financial year ended 31 December 2018
and HK$15,000,000 (the “Strong Network Second
Guarantee”) for the financial year ending on 31
December 2019, respectively. Upon the completion of
the Strong Network Acquisition on 25 January 2018,
Strong Network became a wholly owned subsidiary of
the Company.

Prior fo the Strong Network Acquisition, the Company
held 25% equity inferest in Strong Network which was
accounted for as interests in an associate. Upon the
completion of the Strong Network Acquisition the
previously held interest has been re-measured at
its fair value of HK$17,247,000 with a fair value gain
on previously held equity interest in an associate
of HK$2,070,000 recognised to the consolidated
statement of profit or loss.

-5] -
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EZE-NFARAZ=THLEE
(&)
(b) Strong Network Y& FH (#)
RZTE-—NF-—AZ+ZH AR
7] B Reach Keys Limited (& 5B )
pii s T IVAN ==/ 1 A YN
Uk B Strong Network & E K & 2 7]
(%78 Strong Network £ @) # T ~
75% B 4 ([ Strong Network 4z 8 &
1H]) - X {B &60,000,000/% T * H A
(130,000,000 7 B 34 52 Ak B LA B2
24+ R (i) # T 30,000,000 5% 7T 78 7
# Ak Strong Network i Fl & 18 (F %
B R 30) B &R X (4 15,000,000% T °

Strong Network & B 3 Z 1 = 44 & 40
BERRENMBRMBEEME K
REaHARDHRBETAR KL
EEEYPREBBMmES -

BFJ7BEETAR AN FIFELR ([Strong
Network i F # 4R 1) - % it - Strong
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RBE-_ZT-/\F+-HA=+—~H
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Uk 8% = 1E % - Strong Network i & 2K
RAIZEEMBRAR -

# Strong Network U B8 = 18 g + &
A @ 5 B Strong Network #]25% %
¥ BRREARIMERBE AR Z
1 %% - 7 58 Ak Strong Network 42 88 =&
B EAREZREERAATE
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20. ACQUISITION OF SUBSIDIARIES (continued)
Year ended 30 June 2018 (Confinued)

20. WEBSKIE 2R &)
EE-NFXRA=THLEE
()
(b) Strong Network Y& FH (#)
Strong Network & @ =T — )\ F —
A =+ A A (Strong Network i #& =
ERKAH) 2 TR EERAEZA

(b) Strong Network Acquisition (Confinued)
The fair values of the identifiable assets and liabilities
of the Strong Network Group as at 25 January 2018,

being the completion date of the Strong Network

Acquisition, were as follows:

FEMT

Fair value
recognised on
Carrying the Strong
amount of Network
identifiable Acquisition
assets and ® Strong
liabilities Network
EIE:%:1E-§-3 WEEE1E
REBZEREE BAZALE
HK$’'000 HK$'000
FHT FHET
Property, plant and equipment  #12% &= Mk B 2,168 2,168
Other intangible assets HinfmE & E - 1,232
Availablefor-sale investments Al H &R E 2,469 2,469
Inferests in an associate iR RNCI R s 1,205 1,205
Inventory T8 98 98
Trade receivables FEWE 5 BR R 2,486 2,486
Prepayments and other TEA 5B K E e U 5k 08
receivables 904 904
Tax recoverable A Y e 75 18 41 41
Cash and bank balances e RIBITER 15,378 15,378
Trade payables FEfT B H R (414) 414)
Deposits received in advance  BYUIR$ (11,524) (11,524)
Total identifiable net assets at &2 A AR Z 7] &4 5
fair value BEFEERE 14,043
Goodwill (note 12) EEIGEIV) 58,188
Total consideration MRE 72,231
Consideration satisfied by REUAT AR
- Cash -R& 30,000
- Fair value of previously held — i1 FTHF Strong Network
interest in the Strong SE#EECNTE
Network Group 17,247
- Fair value of contingent — A Strong Network Y i E 18
consideration payable ek B iR E R sk AR KB
at the completion date NTE
of the Strong Network
Acquisition 24,984
72,231
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20. ACQUISITION OF SUBSIDIARIES (continued)
Year ended 30 June 2018 (Confinued)

(b) Strong Network Acquisition (Continued)

The goodwill arising from the Strong Network
Acquisition is attributable to the future growth and
profitability expected fto arise from the business
combination.

An analysis of cash flows in respect of the Strong
Network Acquisition is as follows:

20. WEBKMIB 2 B (»)
EE-N\EXRAZ=ZTRHLEE

(%)

®)

Strong Network 4 i 5 15 ()
Strong Network Y % 55 T8 B & & 2 75
BEEBNEBREEBHEMESX Y
RFIGR R EFIGEN o

A B3 Strong Network [ 8 £18 2 315 &
MEDTWET :

HK$'000
FAT
Cash consideration ReRE 30,000
Cash and banks balances acquired PR 2 31 & RARTTAEBR (15,378)
Net outflow of cash and cash FFARBEBREREZHESK
equivalents included in cash flows ReSEBEERLFE
from investing activities 14,622

Following the completion of the Strong Network
Acquisition, the Strong Network Group contributed
approximately HK$29,225,000 of consolidated
revenue and approximately HK$5,296,000 of
consolidated profit to the Group during the year
ended 30 June 2018.

Had the acquisition of the Strong Network Group
been taken place at the beginning of the financial
year ended 30 June 2018, the consolidated revenue
and consolidated loss of the Group would be
HK$317,247,000 and HK$89,310,000, respectively for
that financial year.

Details of the Strong Network Acquisition were set out

in the Company’s announcements dated 20 October
2017 and 22 January 2018.
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fiit 4 % Strong Network £ E R H &= —
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21.

22,

CAPITAL COMMITMENT

The Group had the following capital commitment at the
end of the reporting period:

21.

BARRIE

REBRIMEMRES THEARE

2019 2018
—E-NF —T-NEF
HK$'000 HK$’000
FEx FAT
Contracted, but not provided for: BETA) - [BREHE
Acquisition of shares W B P 1) 60,000,000 -

On 14 June 2019, the Company entered info an agreement
with the vendor, an independent third party, pursuant to
which, the Company conditionally agreed to acquire (the
"S-Grill Acquisition”), and the vendor conditionally agreed
o sell, 100% equity interest in S-Grill Management Limited at
a consideration of HK$60,000,000. As at the date of these
consolidated financial statements, the S-Grill Acquisition
has not been completed.

S-Girill Management Limited and its subsidiaries’ principal
business is a FINTECH company provides solution for
insurance sector in the PRC: including the provision of (i)
innovative management and exhibition tools or insurance
institutions; (ii) management tools and services for all
types of large fleets; and (jii) integrated vehicle services for
private car owners.

Further details of the S-Gill Acquisition are set out in the
Company’s announcements dated 14 June 2019, 2 July
2019 and 29 August 2019.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities
as at 30 June 2019 and 2018.
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RZZE—AFRATHNE  ARARIEETE
=REBEAL MR Bl KRAFEIK
HREKE i EH A GERE B ESGril
Management Limited 2 100% & # (['S-Grill
WiE=18]) - {8 A60,000,000/%8 7T ° %
ZHREV MR B - S-Gril U F 18 R
TR e

S-Grill Management Limited & £ i @ 2 7
ZEBEB D RPBERBEGRUERTER
ZEBMBHE AR BIE () RIRBREEREA
MEEBERBRIA (i) ASERREHKIEMR
ERTARRE  R(i)ALREERUESR
B BRI o

SGril i fEF1H 2 i — T EHN AR AR
HATZ-—NAFAATMA - —T-AFt
AZAR=ZE-AENAZt+hBZAE-

HAER
RoE-NER-T-N\FXA=TA A
EEOAEANERLARLRE -



23. LITIGATION

On 16 August 2012, the plaintiff (the "Plaintiff”), Klipsch
Group, Inc., filed a suit in the federal district court (the
"Court”) in the United States (the "U.S.") against certain
defendants, including one of the on-line sales platforms (the
"Subject Domain”) of the Group, in respect of (i) frademark
counterfeiting; (ii) trademark infringement; and (iii) false
designation of origin (the ‘“Litigation”). The Plaintiff claimed
that certain products (the “Klipsch-Branded Items”)
were registered by them in the U.S. and that infringing
Klipsch-Branded Items had been sold to customers in the
U.S. via the Subject Domain. The Plaintiff sought damages,
attorneys’ fees and sanctions. Hence, the Plaintiff instructed
PayPal to freeze US$2,000,000 (equivalent to approximately
HK$15,600,000) (the “Frozen Amount”) from the Group's
PayPal account on 27 August 2012.

On 21 September 2012, the Group filed sales documents
with the Court indicating that the sales amount (the
“Infringing Sales Amount”) of the infringing Klipsch-Branded
Items intfo the U.S. amounted fo less than US$700. The
Court considered that the Frozen Amount was excessive
and accordingly, the Court entered an order reducing the
Frozen Amount from US$2,000,000 to US$20,000 (equivalent
to approximately HK$156,000) on 11 October 2012. The
Plaintiff asserted in December 2012 that the Subject
Domain continued to sell additional Klipsch-Branded ltems.
The Group filed additional sales documents establishing
that the revenues derived from sales into the U.S. of the
additional Klipsch-Branded Items were less than US$125.

On 3 December 2013 the Plaintiff filed an amended
complaint naming EPRO E-commerce Limited ("EPRO
EComm”), a wholly owned subsidiary of the Company that
operates the Subject Domain as a defendant in place of
the Subject Domain, and naming as fictitious entities other
domains operated by EPRO EComm.
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23. LITIGATION (continued)

The Company was informed by its legal adviser as to the
United States laws on 12 August 2014 that the United States
District Court for the Southern District of New York (the
"District Court”) entered an order temporarily restraining
the use of US$5,000,000 (equivalent to approximately
HK$39,000,000) (the "Restrained Sum”) in the bank
accounts and other financial accounts of EPRO EComm (in
addition to the Frozen Amount of US$20,000 (equivalent to
approximately HK$156,000)). A hearing regarding the asset
restraining order was completed on 11 February 2015 (New
York time).

The Company was informed by its legal adviser as to the
United States laws on 3 November 2015, the District Court
entered an order to reduce the Restrained Sum from
US$5,000,000 (equivalent to approximately HK$39,000,000)
to US$25,000 (equivalent to approximately HK$195,000). The
District Court has also made an order for EPRO EComm fo
pay for reasonable costs and fees incurred by the Plaintiff
during certain legal process relating to the above matter.
However, the Company was subsequently informed by its
legal adviser as to the United States laws on 4 November
2015 that the District Court had granted an application to
delay the effectiveness of the reduction of the Restrained
Sum.

Another hearing was held on 10 November 2015 (New York
time), on which the District Court decided to continue to
temporarily restrain the use of the Restrained Sum. On 30
September 2016 (New York time) the District Court entered
an order assessing costs and fees against EPRO EComm in
the amount of US$2,681,406.45 and retaining the Restrained
Sum of US$5,000,000 (the "30 September 2016 order”). On
26 October 2016 (New York time), EPRO EComm filed a
Noftice of Appeal against the 30 September 2016 order. The
parties completed appellate submissions and the United
States Court of Appeals for the Second Circuit held oral
argument concerning the appeal on 26 October 2017 (New
York time).
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LITIGATION (continued)

On 25 January 2018 (New York time), the United States
Court of Appeals for the Second Circuit issued an opinion
affirming the 30 September 2016 Order. On 8 February 2018
(New York time), EPRO EComm filed a motion for rehearing
en banc with the United States Court of Appeals for the
Second Circuit to reconsider a decision and order of a
panel of the court affirming the 30 September 2016 Order.
On 20 March 2018 (New York time), the United States Court
of Appeals issued the mandate and affirmed the district
court’s order imposing sanctions. On 12 September 2018
(New York time), the District Court has made an order
that the Plaintiff may obtain disbursement in the sum of
US$2,681,406.45 from the Restrained Sum at the bank and
the bank shall continue to restrain the remainder of the
Restrained Sum pending further order of the District Court.

On 14 November 2018 (New York time), EPRO EComm
enfered intfo a settlement agreement with the Plaintiff to
resolve all disputes between both parties and agreed to
a settlement payment of US$990,000 and agreed on the
entry of a Permanent Injunction and Final Judgement On
Consent to the District Court. On 6 December 2018 (New
York time), the District Court entered an order on the
Permanent Injunction and Final Judgement On Consent
and released all restrictions placed on EPRO EComm’s
account(s) with the bank. Accordingly, the restrain on the
remaining frozen amount of approximately US$1,328,000
(equivalent to approximately HK$10,358,400) was up-lifted
and the litigation has properly settled.

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and staff
quarters under operating lease arrangements. Such leases
are negotiated for the terms ranging from one to five years.

At 30 June 2019, the Group had total future minimum lease
payments under non-cancellable operating leases falling
due as follows:
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HiS/NE )

RZE-NF-—AZ+HB (BOKRE) -
EEBALFEIESF - KEEHEERE
R HERIZE-R"EFAA=ZTAEBS RZ
Z-NEF-ANR JHHER)  ZEET
75 ) 2 B D B SRR RESE — XOCRBE MR
HEBRAZHE  BEXENERERSHER
BE_ZE-—RNFEAR=TH@THHRKRS
T RIE-N\F=A-+HEHERE)
XEER EFREAERMEmM LIS E R
ERRERGEND S R T N\FNLA
TZHGEOER)  REERCBEHBS
REFARZRITEG BT EBHREH
2,681,406.453% 7T » B 3R1T A% 4 4B R 1 I #4
MBS A FRIEER STTEMB S ©

]

X

RZZE-N\F+—-A+HB @OBRE) - 5
BETRHBERET LM ARRE
77 89 P A 55 30 175 5E A0 A% B FRIE 990,000 3
T AREREZFREERBMOERRES
BIKAZES RREHAR -RZF—NF+=
ARB(HAORRE)  BEERBEGERRAE
ENXAES REBRIRNGS  BRE S
BEFRBRITERP M PTERS < Eit -
BT RS TEX1,328,000% T (FHERK
10,358,400 7T) & (R ] & % A2 Bk - 2% &f
EARY: S22l

REBEHRH

FEERBEEANLTHEARETHAE
EXREIBEE -KHhEznERAERNF—
ZhEF -

RZZB-NAFRA=1TH BETAHHEEL
BHEA AERBARATFHIN 2 RR&
RENES@ENT

2019 2018

—ZE—-hF —E-N\F

HK$’'000 HK$'000

FEx FHET

Within one year —F R 1,941 6,685
In the second to fifth years, inclusive F_EZELF (BEEEMRS) 1,538 8,016
3,479 14,701
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25. COMPARATIVE AMOUNTS 25. LB EF

The Group has initially adopted HKFRS 9 and HKFRS 15 REBRZZT-N\FLtA-—AEXENES
as at 1 July 2018. Under the transition method chosen, P REELFORLBBM B REELE
comparative information is not restated. Further details of 155% - RIFFTIZIEMIBE 7% - LEER T
changes in accounting policies are disclosed in note 3 to TEI - FHBRREHNE-—FLFEREL
this announcement. RAEMFES -
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CHAIRMAN'S STATEMENT

Dear shareholders,

On behalf of the Board (the "Board”) of directors (the “Directors”)
of Sino Vision Worldwide Holdings Limited (the "Company”,
together with its subsidiaries, referred to as the “Group”), | would
like to present the annual results of the Group for the year ended
30 June 2019 (the “Year") together with the Group’s strategy and
prospects.

FINANCIAL RESULTS

The Group recorded a loss of approximately HK$90,735,000 for
the Year (2018: Loss of HK$90,460,000).

The Group’s consolidated loss atftributable to the owners
of the Company for the Year amounted to approximately
HK$78,728,000 (2018: Loss of HK$77,975,000).

BUSINESS REVIEW

Continuing Operation

E-commerce and provision of online sales platform
The Group engaged in the businesses of e-commerce
mainly through its Business-to-customer ("B2C") foreign
trade e-commerce on-line sales platform, namely DX.com.
The e-commerce business of the Group has been adversely
affected by the increasingly intensifying competition within
the e-commerce industry in recent years. The Group’s
platform recorded a continuous decrease in revenue, from
HK$238,519,000 for the previous year to HK$107,143,000 for
the Year, representing a decrease of approximately 55.1%.
Gross profit margin decrease from approximately 24.4% to
approximately 22.0%.

To cope with the adverse business environment, the Group has
adopted fiscal austerity policies to control its cost and extended
the range of its trading products. Further, the Group will develop
its back-end system and shopping process optimization as well
as its mobile devices applications.

The e-commerce business of the Group is carried on through
its wholly-owned subsidiary EPRO E-Commerce Group Limited
("EPRO") and its subsidiaries (the "EPRO Group”). By the
introduction of a new investor of EPRO in August 2017, the
Group'’s equity interest in EPRO was reduced from 100% to 51%,
accordingly. With the joining of the new investor, the Group
expects to lessen its funding commitment to the EPRO Group in
the foreseeable future.
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Money-lending business

During the Year, the revenue of money-lending business
amounted to HK$9,201,000 (2018: HK$8,985,000). Further, the
Group offered loans to clients at an interest rate ranging from
8% to 12%. The impairment of loan receivable amounted to
HK$23,595,000 as at 30 June 2019 (2018: HK$20,000,000). The
Group will continue to review its loan portfolio so as fo control the
risks of debt default while continue to explore opportunities to
maintain a balance.

Intellectual Property ("IP”) rights licensing and
international IP development, media integrated
marketing and distribution agency and frading of
sports goods and relafed products business

The Group commenced the IP rights licensing and international
IP development and the media integrated marketing business
upon the completion of the acquisition of Sense Media Group
Limited (fogether with its subsidiaries, the “Sense Media Group”)
("Sense Acquisition”). The Sense Media Group positioned itself
as a comprehensive operation platform for IP rights, specialising
in media integrated marketing business, including provision of
infegrated marketing, planning and design service for brands.
It capitalises on the abundant resources available within the
Greater China region and the strong operational flexibility of
the Company, and conducts product design and commercial
operation in respect of licensed IP rights and brands. Sense
Media Group is also a pioneer of the “Intellectual Property +
Augmented Reality + Food & Beverage” business concept in
China. The licensed IP rights "Le Petit Chef” and “‘Dinner Time
Story’: Marco Polo” were licensed out by the Sense Media Group
to various users and had generated new business opportunities
and revenue to the Group. During the year, the revenue of
approximately HK$50,266,000 was generated from Sense Media
Group.

Further, in January 2018, the Group acquired Strong Network
International Limited (fogether with its subsidiaries, the "Strong
Network Group”), a service provider for distribution agency,
sales and marketing channel of licensed IP products, with its
distribution channel within the PRC through engagement with
various cooperation partners which cover different provinces of
the PRC (the "Strong Network Acquisition”). In addition, Strong
Network Group commenced its business of distribution agency
and trading of sports and related products in February 2018.

During the Year, the business has been adversely affected by the
business environment which include the decrease in the number
of distributors from 17 for the year ended 30 June 2018 to 4 for the
year ended 30 June 2019 causing limitations fo the distribution
network in reaching the end-customers; and the decrease in
revenue growth due to the adverse effect of the China-United
States trade war on the PRC economy causing decline in the
end-consumers’ appetite affecting businesses which rely on the
usage or consumption of IP-related products or licenses.
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In response to the current business environment, the board of
directors adopts various cost confrol management measures
such as restructuring the Shanghai and Hong Kong office so as
to reduce the labour cost. At the same time, we aim to widen
our income source and customer base through investments and
acquisitions during the Year.

However, the business failed to meet the profit guarantee of
HK$10,000,000 for the financial year ended 31 December 2018,
hence, the remaining of HK$30,000,000 of the consideration is
waived. Contingent consideration payable of approximately
HK$25,870,000 has been written off and impairment on goodwill
of approximately HK$49,540,000 has been made during the Year
in view of the latest development and lowered projected profit.
Strong Network Group contributed a revenue of approximately
HK$62,067,000 to the Group during the Year.

Discontinued Operation - Property management
and property agency services

The property management and property agency services
business has been adversely affected by the intensifying
competition within the industry. During the Year, the Group has
ceased its operation in view of the latest development and
prospect of the segment. As at 30 June 2019, a further provision
of impairment loss on goodwill of HK$8,158,000 (30 June 2018:
HK$8,251,000) has been made by the Group in relation to the
property management and property agency services business.
During the Year, the revenue of property management and
property agency services decreased from approximately
HK$6,768,000 for the year ended 30 June 2018 to HK$30,000 for
the year ended 30 June 2019.

PROSPECT

The Group continue to explore different business opportunities
outside the field of e-commerce, money-lending and IP rights
relafed businesses to widen ifs business scope and enhance its
reputation.

As affected by domestic economic downturn, weakening of
consumption power and industry competition, our e-commerce
business recorded a decrease in revenue and profit for the
Year. However, the Group will continue implement various
measures, improve efficiency, confrol cost and broaden its
income source. Strong Network Group maintained ifs position
as the key integration of downstream distribution channels and
actively explored other different agency and channel distribution
businesses, while Sense Media Group focused on the sourcing
and procurement of IP with the capabilities to disseminate its IP
portfolio within certain major cities in the People’s Republic of
China ("PRC"), and at the same time seeking for new categories
of IP agency distribution business. The progress achieved by
Strong Network Group and Sense Media Group in the IP rights
licensing and distribution business during the Year is encouraging
and made due contributions to the Group's revenue.

-6]1 -

REMENERRE  EESRNEERAERE
IR - B BB NEBRFERIAR DS THA
A RAFE RS EEBEERERKES
EREEAWARIR L TP AR -

R ZEBREBE_ZT-—N\F+ZA=+—AH1F
B X 4F JE 2K A% 3 A 10,000,000 7 7T i FIl & 1R
It - # T {8 30,000,000 T E &R © BTk A
R (B #925,870,00078 7L 2 A A F EHSE - A &
MEELKRENEART  AFECREERE
#949,540,0007% Jt ° Strong Network £ & A 7 F
ERANEEERIAL 62,067,000 7T ©

gt@%%ﬁ—%%‘é‘ﬁ&%%ﬁ@ﬂﬁ
MR MEEEMYERERBITERSEAME
MEEERMMERERBEFZAMZ D ANEE -
MAFE  ERZDBNEHERNIATR  AEH
ERIEHEEE R-T-NAFRA=1TH A&EE
ERYEXERERMEREBRBESE - SIELD
B EEERES158,0008 T (ZF— \FXHA
=1+H:8251,000/87C) - RAFE  WEEER
MERERBRABRBEZE-Z-NFARA=THIE
FEMA6768000ETT NREHE —FT—NF X
A=1+HI1%EZ#r30,000/87T

A=

AEERBEETRSE (EEMNBEEBBES
BELNEATRREE  AIRRERGHE - Bk
E2E-

BFRBERIBNGEE B REERBIER
BENTE  AERRAMFERLD  AEEGE
BEWSEER IBSE  EHIKRA  AERA
R © Strong Network £ BR 5 H E A E 2 T iF
DHREBEANMUTEGERRELGZEBRIERE
BOWEER =BEEEEEINRBASERET
BN EREARLMEA ((FEDBEFEEH/S
NEFEAMERES  RNSRKIEEPRES
4 2 7% - Strong Network £ Bl 81 = B EH £ E £
REFEMNBEERERD HEBHRERAER -
RAEBEWAEL T ERARNER



The Group continued to cooperate with David Cheng Autosport
Limited (of which the founder, Mr. David Cheng, is the founder
and racing driver of the 2017 24 hours of Le Mans race champion
team - Jackie Chan DC Racing), and heavily involved in the
propaganda, promotion and planning activities for Mr. David
Cheng and his team, including but not limited o IP development
and operation rights of Mr. David Cheng. The Group will confinue
to explore the possibility of incorporating the existing IP related
business with Mr. David Cheng to create more new commercial
potentials, develop potential new retail market and explore new
commercial value of IP.

The Board believes that the outlook of licensed IP rights is still
promising with huge potential for development, in particular,
by leveraging on the development of internet fechnology and
the adjustment and upgrade of domestic consumer industries.
Being a pioneer and practitioner in the IP commercialisation
industry will benefit the financial performance of the Group and
the Group’s commencement of operations in the areas of media
integrated marketing and distribution agency of sports goods will
further diversify the sources of income of the Group.

Looking ahead, in respect of the e-commerce business, the
Group will strive to conftrol its costs and expand its clientele in
order fo maintain its competitiveness, while at the same time
minimizing the adverse impact of the commercial infringement
cases on such business.

The Board is of the view that the new measures and acquisitions
have laid a solid foundation for the diversification and further
development of the Group’s business which benefit the long-term
development of the Group. The Group will continue to widen its
clientele and source of income to generate fruitful returns for its
shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
Financial Review

During the Year, the Group has expanded its business of the
IP rights licensing and international IP development, media
integrated marketing and distribution agency and trading of
sports and related products and has discontinued its business
of provision of property management and property agency
services.

Conftinuing Operation

The Group recorded a revenue of approximately HK$228,677,000
(2018: approximately HK$301,471,000), representing a drop of
approximately 24.1%.

The consolidated revenue for the Year was mainly contributed
by the revenue from (i) the e-commerce and provision of on-line
sales platform business of approximately 46.9% (2018: 79.1%); (i)
the money-lending business of approximately 4.0% (2018: 3.0%);
and (iii) the franchise income arising from IP rights licensing,
infernational IP development, media integrated marketing, and
distribution agency and frading of sports and related products of
approximately 49.1% (2018: 17.9%).

The intense competition in the e-commerce industry has led to
a decline in the revenue of the Group, which outweighed the
income growth and contribution from new businesses of the
Group.

Gross Profit and Gross Profit Margin

The gross profit dropped from approximately HK$95,246,000 for
the previous year to approximately HK$61,130,000 for the Year,
representing a drop of approximately 35.8%, while the gross profit
margin recorded a decrease to approximately 26.7% (2018:
approximately 31.6%). The impact of the drop in gross profit was
mainly contributed by the IP and the media intfegrated marketing
business.

Selling and Distribution Costs

The expenses are mainly attributable to the selling and
distribution costs from the Group’s e-commerce business. There
has been a drop in the expenses during the Year due to (i)
the decrease in revenue of e-commerce business leading to
less sales and distribution resources required for e-commerce
business; and (i) the decrease of fransportation cost due to the
change in sales mix during the Year.
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Administrative and Other Expenses

The decrease in the administrative and other expenses during
the Year was mainly due to a series of fiscal austerity policies
adopted by the Group.

Impairment loss on goodwill
The impairment loss on goodwill during the year amounted to
approximately HK$49,540,000 which was contributed by Strong
Network Group. The Strong Network Group has been adversely
affected by the business environment and was projected to
generate lower profit than expected.

Finance Costs

The finance costs during the Year amounted to approximately
HK$12,937,000 (2018: HK$10,024,000). The increment was
attributable to the imputed interest expense of the convertible
bonds issued during the Year.

Loss for the Year

The Group recorded a loss of approximately HK$90,735,000
for the Year which is comparable with that of last year of
approximately HK$90,460,000. During the Year, the Group also
recorded a loss attributable to the owners of the Company
amounted to approximately HK$78,728,000 (2018: loss of
approximately HK$77,975,000).
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Financial Key Performance Indicators MEBEERRER

The Board monitored a number of financial key performance =EZ2ERZBIKBAEERIIBEZE ((BEXIRE
indicators ("KPIs") to measure the Group's performance over 1Z]) st EXEEE —BREHEAMNEKE - @R
time. The KPIs may subject to refinement in accordance with  RIIEENBREESZTELREFH MM - ~EEH
the needs and changes of business. Details of the Group’'s  XKIRHEFIFHHEBEARKRESHERF BT
performance against each of the finance-related KPIs are set out  ZAT :

below:
KPI measures 2019 2018 Definition/Calculation Comments
BERREEME ZE-nE “E-0\f ERHE ER
Basic earnings per share 2.62 Cents (2.81) Cents A basic eaming per share is based  The portion of a company’s
BREKAT Al #fl  on the loss for the year atfributable  profit/(loss) allocated to each
to ordinary equity holders of the outstanding share of common
Company and the weighted stock
average number of ordinary shares &k % BRFTIE R 2 RFE /(8
in issue during the year 1)
BREABAMDEAATTARERS B9
BEABGZEEEHE URENDES
LRR METFIEAE
Refurn on investments (60%) (42%) It divides net loss by net assets A profitability measures that
K& BH FEREFEELE evaluates the performance of a
business by dividing net profit by
net worth
BRFMERAFESE—EARE
0Pl
Gearing ratio 46% 48%  Aratio of net debt (liabilities less Degree of leverage
EXBELE pledged deposits and cash and BREE
cash equivalents) over fotal capital
plus net debt
BEEFHE(BEREERERRRE R
ReBEER)RUEERN LEBRF
1A
Current ratio 427% 306% A ratio of current assets over current It measures a company'’s ability
BN & liabilities to pay short-term obligations
RBEEHRDEEMLE B8RRI ERREL
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Capital Structure

The Group mainly finances its operation with internal resources
and proceeds from various fund raising. The Group continues to
exert stringent control over treasury policies.

Save as disclosed in note 19 to this announcement, there is no
material change to capital structure of the Group.

Dilution effect of the full conversion of all outstanding
convertible bonds as at 30 June 2019

The following table sets out the dilution effect in the event of full
conversion of (i) the August 2017 CB; (ii) the December 2017 CB;
and (iii) all outstanding convertible bonds.

BXRRB
FEEEEUNBERETRNEEED 2 MER
BEAREBEE - AXEMEEHBHRAERER
2] -

BADEMT19PTHEE SN -

AEEZERRE

REB-NEANA=Z+HERBEEBRHME
HAEETRRES 2HBEFE
TREIWBHRERO T —FN\ATRRKE
() —2—tFE+ - ATBRBRES : R(i)FE
MAREETRBRESFBETE -

Immediately after

Immediately after

the full conversion of

Immediately after
the full conversion of

the full conversion of
all outstanding

Shareholder As at 30 June 2019 the August 2017 CB (Note a) the December 2017 CB (Note b) convertible bonds (Note a, b)
SHEHER-Z-£E FHEHER-Z-tF FHEHER
KR R=%-1ERA=TH NATERESE (Wia) ToRTRRESE (W)  FEMAEETARESE (Kia b)
No. of No. of No. of No. of
Shares % Shares % Shares % Shares %
B % Rh#A % bOEE! % BUEE! %
Great Capital (HK) Limted % (£5) 5RAH 198,288,000 647 198,288,000 6.04 198,288,000 548 198,288,000 517
Mr. Xia Boyu EfFEE 69,264,000 226 69,264,000 211 69,264,000 191 69,264,000 181
Mr. Wang He Tifks 21,920,000 071 21,920,000 067 21,920,000 041 21,920,000 057
Sense Capifal Investment |
Limited 882,639,072 2879 1,100,030376 33.50 882,639,072 2439 1,00,030376 28,68
Excel Action Global Limited - - - 552,486,187 16.27 552,486,187 1440
Other public Shareholders A ARKR 1,893,959,424 6177 1,893,959,424 5768 1,893,959.424 5234 1,893,959,424 0937
Total &t 3,066,070.49 10000 3,283,461,800 10000 3,618,556,683 10000 3,835,947,987 100.00
Notes: B 5%
a. Assuming conversion of August 2017 CB at the initial conversion  a. BRZVFHRREOIBETE MR _T—+F )\ A
price of HK$0.138 AR ES
b. Assuming conversion of December 2017 CB at the initial conversion  b. BRIRN SRR ECI B TEIR —T— 5+ =

price of HK$0.181
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Dilution impact on loss per share

There will be no dilutive impact on the loss per share if the
conversion shares of 769,877,491 (30 June 2018: 1,059,732,563)
were converted as af 30 June 2019.

Financial and liquidity position of the Company

As at 30 June 2019, the Group had net current assets of
HK$163,460,000. The Company is not required to repay all the
outstanding convertible bonds at one time as the maturity dates
of the convertible bonds are different. Based on the financial and
liquidity position of the Company, to the best knowledge of the
Company, the Company expects that it will be able to meet its
redemption obligations under the outstanding convertible bonds
issued by the Company.

Bondholders to convert or redeem

The price of the shares of the Company at the future dates
at which it would be equally financially advantageous for the
bondholders fo convert or redeem the August 2017 CB and the
December 2017 CB based on their implied internal rate of return,
respectively, were as follows:

HERBEZBERE

i%769.877,491 (ZF—N\FXA=+8

1,059,732,563) IR RN — T — A FRA=+
HEESR ST eYehBRELTAEIZE -

AR M BRABESMRR
RIB-NAFAA=Z+E FEERBDEEFEAR
163,460,000/ 7T - A AT AR E S 2 BIHI A AR -
BULAA R T E— R EEAE R EE T H
BES - RARRAMM - ERARRZHBRES
AR ARRABHEGEBETADRRITZY
REBTARESA T ZBEEA -

BERFBABRIELD
ADEREHBEAERLEENHEREH L
BE -2 LF\ATRRESR - —LF+=
A AR B (5 I 15 1R 2575 2 40 B 4 80 5K 3K B
B BRGEENT :

August 2017 CB —EFE—+F/NARERIES
30 June 6 August
Date 2020 2020*
- 7 - ﬂ—: —_ 7 —_— ﬂi
A # ~NAE=1H NAXRB*
(HKS per share) (HKS per share)
(BB T) (BB T)
Share price IR H B 0.137 0.138
December 2017 CB ZE—+FE ZHABERES
30 June 30 November
Date 2020 2020*
—ECEF et et -3
B ANA=+H +—A=+B8*
(HKS$ per share) (HKS per share)
(BRET) (BRET)
Share price igrRi=ti 0.179 0.186
* maturity date * b=
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Material Acquisitions, Disposals and Significant BEARBEEE LHESEREARE
Investments

() Acquisitions and Disposals () WEFELHLEFE
The Group did not have materials acquisitions and REBRAFELEEAMBELHESE -

disposals during the year.

(i) Significant Investment (i) BEARE
The Directors consider that individual investment with BEERR MEGAEBRRRERR2EE
a market value that accounts for more than 5% of the ERAS s ERREBRERIEE - K=
Group's total assets as at the end of the reporting period T-NFRNAZTAALEFERIEE 2 TEN
as significant investments. No individual investment with REEZBEEBRS% -

a market value that accounts for more than 5% of the
Group's total assets as at 30 June 2019.

Percentage of Percentage of
tofal issued Percentage fo total issued Percentage fo
share capifal the Group’s share capital the Group’s
Numberof o the investee Carrying audited Numberof  of the investee Carmying audted
shares held company amount  fotal assets  shares held company omount fofal assefs
as of as af as of as of osat osof os ot osat
Description of investment 30 June 30 June 30 June 30 June 30June 30June 30June 30June
2019 219 2019 2019 018 218 2018 018
ERRENE {b5%HE (ERRERT {bA5HE
H-Z-0E RZZ-nE BTN RZZ-NE

H-%-18  ARStR RZB-AF RAZTR ACEF 0 RAZTR RIECA RAZTH
#AZTH BETRE  RAZTH B SASTE BEARE RAZTH LR

REmd FERBHE  BEZAMM JBEE AEECEAM FRERAEE  EEZESM JEME SEEZEAY
HK$'000 HK$'000
TR ThT

Finoncicl assefs o fair volue through ofher
comprehensive income

BATEAE2ERE SREE

Unlisted investments, at cost

FETRE - B0A

Flowerfruit Limited - - - - 2% 2.00% 10,000 219%
Otherinvestments
A& - 3,000 0.66%

- 13,000

Financicl assefs at fair value through
profit orloss
BAVES B EHER
Listed investments, ot fair value
LiRE RATE
Season Pacific Holdings Limited
ERRERERAR - - - - 35,002,000 3N% 21,001 460%
Yadea Group Holdings Limited
ERETRRARAT - - - - 4,000,000 0.13% 11,640 255%
Wan Kei Group Holdings Limited
REEERRERLA 21,390,000 223 14,759 4.63% - - - -
Other listed equity invesiments
Afp LRARE 2,038 0.70% 8,354 183%
Unlisted fund investment, ot fair value
FITESRE  BATE 14.624 4.59% - -

31,621 40,99
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Performance of the Group’s significant investments
for the Year and its future prospects

Wan Kei Group Holdings Limited ("Wan Kei”)

As at 30 June 2019, the Company held 21,390,000 shares of Wan
Kei at investment cost of approximately HK$16,840,000.

Wan Kei (the shares of which are listed on Main Board of the
Stock Exchange (stock code: 1718)) is principally engaged in
the provision of foundation construction; ground investigation
services; and financial services.

As disclosed in the annual report of Wan Kei for the year ended
31 March 2019, Wan Kei recorded a decrease in revenue
from HK$226,225,862 to HK$202,893,907, and loss aftributable
to the equity shareholders for the year ended 31 March 2019
decreased from HK$70,247,482 to HK$55,228,625.

The Directors consider that although the growth of the overall
foundation construction industry in Hong Kong may slow down
in the coming years with infense competition contfinued to
impact the foundation construction industry in Hong Kong, the
Directors are still optimistic as to the market demand for public
sector construction works. The Directors are confident that the
investment will diversify itfs income portfolio which ultimately
contribute to increasing shareholder value.

Liquidity and Financial Resources

During the Year, the Group financed its operations by internally
generated cash flow, proceeds from previous issue of shares and
proceeds from issuance of convertible bonds.

As at 30 June 2019, the consolidated shareholders’ equity, current
assets and net current assets of the Group were approximately
HK$152,146,000 (2018: HK$213,217,000), HK$213,466,000 (2018:
HK$284,799,000) and HK$163,460,000 (2018: HK$191,873,000),
respectively.

In respect of the Group’s total current assets, inventories
accounts for approximately 0.1% (2018: 0.6%), trade receivable
(net of impairment loss on trade receivables) accounted for
approximately 5.8% (2018: 8.9%), loan and inferest receivables
(net of impairment loss on loan and interest receivables)
accounted for approximately 40.1% (2018: 31.3%). Financial
assets at fair value through profit or loss accounted for 14.8%
(2018: 14.4%) whilst pledged deposits, cash and cash equivalents
accounted for approximately 11.5% (2018: 15.2%). As at 30
June 2019, the holds no pledged deposits (2018: HK$310,000)
and cash and cash equivalents amounted to approximately
HK$24,587,000 (2018: HK$43,046,000).

The Group’s pledged deposits, cash and cash equivalents
were denominated in Hong Kong dollars, Pound sterling, Euro,
Renminbi, Canadian dollars, Swiss Franc, Australian dollars,
Mexican Peso, and United States dollars.
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In August 2017, the Group issued HK$70,000,000 zero coupon
redeemable convertible bonds as part of the consideration for
the Sense Acquisition.

In December 2017, the Group issued HK$100,000,000 convertible
bonds in order to enhance the liquidity of the Company.

As at 30 June 2019 and 30 June 2018, there were no borrowings
or revolving loan facility from any bank or other financial
institution.

Gearing Ratio

As at 30 June 2019, the gearing ratio of the Group as a ratio of
the net debt divided by the total capital, plus the net debt, was
approximately 46% (2018: 48%). The net debt includes trade
payables, other payables, deposits received and accruals,
contract liabilities and convertible bonds less pledged deposits
and cash and cash equivalents.

Foreign Currency Risk
The Group mainly generated revenue and incurred costs in Hong
Kong dollars, Renminbi, Euro and United States dollars.

In accordance with the Group’s stringent treasury policy, the
Group did not enter into any forward contract for hedging during
the Year. The Group will keep on monitoring the foreign currency
risk and will consider any tool for hedging if necessary.

As at 30 June 2019 and 30 June 2018, the Group has no
outstanding forward foreign exchange confract.

Contingent Liabilities

Except as disclosed in note 22 to this announcement, the Group
had no significant contingent liability as at 30 June 2019 and 30
June 2018.

Deployment on Human Resources

As at 30 June 2019, the number of staff of the Group was
96 (2018: 231). Staff remuneration is reviewed once a year,
or as the management considers appropriate. Changes in
remuneration are based on a range of factors including the
Group’s performance, the competitiveness of remuneration with
the external market, and individual employee’s performance
during the Year. Employees were entitled to fixed remuneration,
with discrefionary bonus and other benefits including medical
insurance, mandatory provident fund, share options and all
other necessary training.
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RISKS AND UNCERTAINTIES

The Company has identified principal risks and uncertainties
that the Group faces with respect to economic risks, operational
risks, regulatory risks, credit risks and financial risks. The
Group’s business, future results of operations and prospects
could be materially and adversely affected by those risks and
uncertainties. There may be other risks and uncertainties which
are not known to the Group or which may not be material now
but furn out fo be material in the future.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the listed securities of the Company
during the Year.

CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the
Corporate Governance Code set out in Appendix 15 of the GEM
Listing Rules (the "CG Code") throughout the period from 1 July
2018 to the datfe of this announcement, except for the following
deviation:

Code Provision A.2.1

Code provision A.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and
should not be performed by the same individual.
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To achieve clear division of responsibilities between the
management of Board and the day-to-day management of
business and hence to ensure balance of power and authority,
there are separation of duties for the Chairman and Chief
Executive Officer of the Company (as stipulated under the Code
Provision A.2.1 of the CG Code). However, after the resignation
of Mr. CHOW Siu Kwong as the Chief Executive Officer of the
Company on 23 September 2016, Mr. Poon had taken up
the function as Chief Executive Officer of the Company for a
transitional period commencing on 18 May 2017 and since his
resignation with effect on 11 June 2019, Mr. Ai has temporarily
taken up the function as Chief Executive Officer of the Company,
and this deviated from the code provision A.2.1 since then. The
Group has been looking for suitable candidate tfo fill for the post
of Chief Executive Officer.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing
director’s securities transactions in compliance with Rules 5.48
to 5.67 of the GEM Listing Rules. Relevant employees who are
likely to be in possession of unpublished inside information of the
Group are also subject to compliance with guidelines with no
less exacting terms than those set out in the rules. No incident of
non-compliance was noted for the year ended 30 June 2019.

AUDIT COMMITTEE

The principal duties of the Audit Committee include the review
of the Group’s financial reporting system and risk management
and internal control systems, review of the Group’s financial
information and review of the relationship with the external
auditors of the Company. The Audit Committee comprises all
the three independent non-executive directors of the Company.
The Audit Committee has reviewed with senior management
of the Group and external auditors and the external advisor on
infernal control the accounting principles and practices as well
as risk management and internal control systems adopted by
the Group and reviewed the Company’s consolidated financial
statements for the year ended 30 June 2019.

REVIEW BY AUDIT COMMITTEE

The Audit Committee has reviewed the Group’s consolidated
financial statements for the year ended 30 June 2019, including
the accounting principles and practices adopted by the Group.

-72 -

ARERSEFEEEAAREBEECHNBR
WAL EREBEDMBEDHROE  AAFRY
TREHFNTE 2B (REAEER TR STA
BXEA2TR) - A BEAKIEER=F KX
FAAZT=ZBFEARBERNTE —BE &
EEER-ZT—EFAAT/\BRKZEEHRE
EARFERATERT  BEENR-F-AEX
A+ —HEHEAR LB EREEARREE
HATE R WIRBET AR E A1 fF - AEHE
DREFRHITE —BYEEEAR

EFETZESZXS

REBEEERGEM EM R BIE 5.48 R E £ 5.67 1%
ZHRERMREERTETRERRHZBEIEF - 7
BEHEARBHABRRZNBEE 2HBER A
BRABERZERVMEE 2B - BE_T N
FRA=ZTRALEFE  WARBREMRE T 21ER -

BE%EEE
ERZERIRRAEREERNAEENBRERR
kEBRERRAREZERLS BHAEETBER
Rga A RBINERBEZ R - EREESE
BARRME=ZRBIFNTESE - BEREZERE
MAEEEEEE AR RIMNEZ AN R IMNE N #fE
TEEEMNARERRANZ ST EIRER UK
FEREERAMERERS YEAAQXFABRE_F

—NEFERNAZTBLEFEZHEETBIEE -

EREEEEN
ERZRRCENARARBE-T—NEAR
=tALFEZGARBERE - @%ﬁ%@%%z

GRHERRAED



SCOPE OF WORK OF AUDITORS

The figures in respect of the Group’s consolidated statement
of financial position, consolidated statement of profit or loss,
consolidated statement of comprehensive income, and the
related notes thereto for the year ended 30 June 2019 as set
out in the preliminary announcement have been agreed by
the Group’s auditors, Messrs. Ascenda Cachet CPA Limited
("Ascenda Cachet”), to the amounts set out in the Group's
audited consolidated financial statements for the year ended
30 June 2019. The work performed by Ascenda Cachet in
this respect did not constitute an assurance engagement in
accordance with Hong Kong Standards on Auditing, Hong Kong
Standards on Review Engagements or Hong Kong Standards on
Assurance Engagements issued by HKICPA and consequently
no assurance has been expressed by Ascenda Cachet on the
preliminary announcement.

On behalf of the Board
Sino Vision Worldwide Holdings Limited
Ai Kuiyu
Chairman

Hong Kong, 26 September 2019

As at the date of this announcement, the executive Directors
are Mr. Ai Kuiyu and Mr. Lo Pak Ho, and the independent non-
executive Direcfors are Ms. Liu Pui Shan, Mr. Lou Sai Tong and Mr.
Tong Kar Hing.

This announcement will remain on the "Latest Company
Announcements” page of the GEM website at
htto://www.hkgem.com for at least 7 days from the date
of its publication and on the website of the Company at
http.//www.sinovisionworldwide.com.
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