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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE” AND
“GEM”, RESPECTIVELY)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this first quarterly
report, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of
the contents of this first quarterly report.

This first quarterly report, for which the directors of Chong
Sing Holdings FinTech Group Limited (the “Company” and the
‘Directors’, respectively) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM (the “GEM Listing
Rules”) for the purposes of giving information with regard to the
Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief, the information
contained in this first quarterly report is accurate and complete in
all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any staterment
herein or this first quarterly report misleading.
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In this first quarterly report, the English translation of certain Chinese
names and entities is included for identification purposes only and
should not be regarded as an official English translation of such
Chinese names and entities.

In the event of any error or omission in the Chinese translation of this
first quarterly report, the English text shall prevail.
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CORPORATE INFORMATION NEIER

Directors EE
HITEE
HECEE (TEFEEHTE)"

(R=ZF_FEFE=FH—F=HZF)

Executive Directors

Mr. Hu Xiuren (Chairman and Chief Executive Officer)*
(Appointed on 23 March 2020)
Mr. Wong Ka Bo, Jimmy

*  Redesignated as Chairman and Chief Executive Officer on 1 May 2020 *RCEFCEFAA—HBTAEFEREEHTE

Non-executive Directors FHITEFE

Ms. Li Shuang £y

Mr. Sheng Jia BRERE
Independent Non-executive Directors ﬁ LIFHITEF

Ms. Zhou Zhan (Appointed on 23 March 2020) Rt (R-F-% ff —H_+=HZF)
Mr. Bu Fancheng (Appointed on 1 May 2020) |\ e E (RZFE-FFARA—HZF)

Mr. Wang Chengaqing (Appointed on 1 May 2020) FHEERE (RZFZFFAHA—HZE)

Board Committees EEEETHWZES
Audit Committee BERLERE

Ms. Zhou Zhan (Chairman) BEZL (E)
Mr. Wang Chengging FHIFEAE

Mr. Bu Fancheng NSE 4 5k A4
Nomination Committee BEZEEE

Mr. Bu Fancheng (Chairman) NEW A (EE)
Ms. Zhou Zhan ARZ+t

Mr. Wang Chengging FHB LA
Remuneration Committee THMESE

Mr. Wang Chengaing (Chairman) FWBRE (/)
Ms. Zhou Zhan ARzt

Mr. Bu Fancheng NSB I o A
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CORPORATE INFORMATION (continued)

Company Secretary
Mr. Kwok Siu Man

(A fellow of The Hong Kong Institute of Chartered Secretaries)

Compliance Officer
Mr. Hu Xiuren

Authorised Representatives

Mr. Hu Xiuren
Mr. Kwok Siu Man

PRINCIPAL BANKERS

China Merchants Bank Hong Kong Branch
21/F, Bank of America Tower

12 Harcourt Road

Central, Hong Kong

China Construction Bank Corporation
(Shanghai Nanjing West Road Sub-branch)
No. 577-587, Nanjing West Road
Shanghai, The People’s Republic of China

INDEPENDENT AUDITOR

McMillan Woods (Hong Kong) CPA Limited
3/F., Winbase Centre,

208 Queen’s Road Central,

Hong Kong

LEGAL ADVISER

As to Hong Kong Laws

Chow & Ho, Solicitors

Room 2102-03, 21/F,,

299 QRC,

287-299 Queen’s Road Central,
Hong Kong
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CORPORATE INFORMATION (continued)
REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman, KY1-1111
Cayman lIslands

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

45/F, Office No. 45-120
Lee Garden One,

33 Hysan Avenue,
Causeway Bay, Hong Kong

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN CHINA

Room 1927, 19/F,

Jiang Nan Shipyard Building,
600 Lu Ban Road, Shanghai,
The People’s Republic of China,
(Postal Code: 200023)

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN CAYMAN ISLANDS

SMP Partners (Cayman) Limited
3rd Floor, Royal Bank House
24 Shedden Road

P.O. Box 1586

Grand Cayman, KY1-1110
Cayman lIslands

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong
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Hutchins Drive

P.O. Box 2681

Grand Cayman, KY1-1111
Cayman lIslands
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SMP Partners (Cayman) Limited
3rd Floor, Royal Bank House
24 Shedden Road

P.O. Box 1586

Grand Cayman, KY1-1110
Cayman Islands
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CORPORATE INFORMATION (continued)
WEBSITE

www.csfgroup.com

LISTING INFORMATION

Stock Code
08207

Board Lot
4,000 shares

INVESTOR RELATIONS CONTACT

ir@csfgroup.com
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FINANCIAL HIGHLIGHTS

First Quarter of 2020

CY R

—RoREE—SE

For the three months

ended 31 March Period-on-
BEZ=H=+—HL=M@A period
2020 2019 changes
—EBEE —ZE-hEF REAE
(Unaudited) (Unaudited)
(REEZ) (REEZ)
RMB’000 RMB’000
ARBT R AREF T
Operating Results R
Revenue T 93,829 527,909 (82.2)%
Loss for the period BN BT (63,264) (187,361) 66.2%
Loss attributable to owners AAalEA ANELEE
of the Company (59,375) (171,615) 65.4%
Non-GAAP loss attributable to ZN/NSIE Y SN el
owners of the Company FERREFRAIEE (57,877) (163,922) 64.6%
RMB RMB
AR#E AR
Loss per share BRIBE
- basic —EK (0.26) cent%y (0.74) centn 64.9%
— diluted —HE (0.26) cent4y (0.74) cent? 64.9%
Non-GAAP loss per share BRIEARGHRAEE
- basic —EK (0.25) cent%y (0.71) centn 64.8%
— diluted —HE (0.25) cent4y (0.71) cent? 64.8%

FE-FERE2020 - DHERRREABRAT
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The board of Directors (the “Board”) presents the unaudited
condensed consolidated results of the Company and its subsidiaries
(collectively the “Group”) for the three months ended 31 March
2020 together with the comparative unaudited figures for the
corresponding period in 2019, as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the three months ended 31 March 2020

Fﬁ HH [N I:I

Exg ([ESg)) 2V ARREENMBRR (5
WIA&EDEBEE_Z_F
EANKREEREGRRAEE
RN REEZLREFIT

izﬂ E+_E|_|J::
BR-_Z—NF

Rl Hith 2 EUL &R

BE_F_FF-H=+—HI=1EH

For the three months
ended 31 March

BE=A=+—-AL=EA
2020 2019
—EEE —E-NF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Notes RMB’000 RMB’000
B 5 AR®FT AREF T
Revenue X 3 93,829 527,909
Interest income M EWA 3 58,544 102,385
Interest expenses FMERX 6 (98,253) (106,973)
Net interest expenses FERFEE (39,709) (4,588)
Financial consultancy service income B4 75 &4 & AR 765 S A 3 - 672
Third party payment service income 5 =7 X ~AHIRFE U A 3 3,295 118,766
Online investment and Eﬁ&ﬁ&ﬂ%ﬁ[iﬁ
technology-enabled lending EFRRBUA
service income 3 - 264,182
Others HAitb 3 31,990 41,904
(4,424) 420,936
Other income H AU A 5 762 23,394
Other gains and losses H bWz g5 18 - (966)
Administrative and other THREMEERE
operating expenses (59,618) (637,365)
Share-based payment expenses IR 2~ 2 X (1,498) (8,582)
Share of results of associates ey /N 6,550 28,331
Gain on disposal of a joint venture & —f& &% 2 K - 2,580
Change in fair value of preference —ENB AR ZELER
shares of a subsidiary NEEEDY - (3,523)
Change in fair value of crypto nZmEs s AN EEE)
currencies - 3
Loss before tax AR 7 (58,228) (175,192
Income tax Fris#t 8 (5,036) (12,169)
Loss for the period HHEE (63,264) (187,361)

8 CHONG SING HOLDINGS FINTECH GROUP LIMITED © FIRST QUARTERLY REPORT 2020



For the three months
ended 31 March
BEZE=H=+—HIE=HEA

2020 2019
i =i o3 —ZE-NEF
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Notes RMB’000 RMB’000
B 5 AR®F T ARBTT
Other comprehensive expense Hithv2mEEXZ
Items that may be reclassified RERGEER D E 8.2
subsequently to profit or loss: HE -
Exchange differences on BMEGINEBARIER =58
translating foreign operations (440) (949)
Change in fair value of financial BAFEFAEMAZERE
assets at fair value through TREECAFEE
other comprehensive income - (882)
Other comprehensive expense HAEMEEmRAS
for the period, net of income tax HBRFTISHL (440) (1,831)
Total comprehensive expense HruezERAZEE
for the period (63,704) (189,192)
Loss for the period attributable to: & {& H /9 &5 18 :
Owners of the Company KABER A (59,375) (171,615)
Non-controlling interests JEVE AR M (3,889) (15,746)
(63,264) (187,361)
Total comprehensive expense for FELEIN £ EB 4458 :
the period attributable to:
Owners of the Company PINNETEF =N (59,815) (172,748)
Non-controlling interests IEFE IR (3,889) (16,444)
(63,704) (189,192)
RMB RMB
AR AR
Loss per share BREE 10
Basic HAK (0.26) cent% (0.74) cent®
Diluted e (0.26) cent$> (0.74) cent?

FE-FERE2020 - DHERRREABRAT



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

1.

10

BASIS OF PREPARATION

The unaudited condensed consolidated results of the Group for
the three months ended 31 March 2020 have been prepared
in accordance with the Hong Kong Accounting Standards and
Interpretations and have complied with the Hong Kong Financial
Reporting Standards (“HKFRS”) issued by the Hong Kong Institute
of Certified Public Accountants and the applicable disclosure
requirements of the GEM Listing Rules.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in the preparation of these results are
consistent with those used in the preparation of the Group’s annual
financial statements for the year ended 31 December 2019.

REVENUE

The principal activities of the Group are provision of traditional financing
services and related financing consultancy services including entrusted
loan service, real estate-backed loan service, pawn loan service, other
loan service and microfinance loan service, and internet financing
services including third party payment service, online investment and
technology-enabled lending service and related activities on loan
portfolio management, as well as provision of social gaming services, IT
solution services, and exhibition services.

Turnover represents interest income (from entrusted loans, real estate-
backed loans, pawn loans, other loans and microfinance loans),
financial consultancy service income, third party payment service
income, online investment and technology-enabled lending service
income, social gaming service income, IT solution service income,
sales of IT related products, and exhibition service income, net of
corresponding sales related taxes. The amount of each significant
category of revenue recognised in turnover for the period is as follows:

5 AR 45 & B 75 3R 3R B =

B
AEBEBHE—T_ZF=A=+—HI=M@AZ
AEECERGEEEDREF LSRR
BEE YCETEBGHOMRASRRHZER
g R ([FBM RS ER ) RGEM EH
BAZERBERE

T ERHBR
RURSHETRA 2 BHBRRRNAEEE
E-F-NF+- A=+ BULEEZFEMY
BRAEAEEH B

BEH

REEZ TBXBHRMERRE RS LEMR
EHRARS  BRETERRS  FHERMER
RE HEERRYE HMERRB R/ NDERE
EXRBLREHBERERS (BEE=7 MR
%) HEGRELMEESEFRBUREHRAE
B 2 MARE S MR AL B EURAS  ITRR T &
PR 75 K Jr B8 AR 7%

ERBIENRAR 2 HREER R 2 FIBUA (-
BEFEER FHERTER REER HEtE
RENEMERER) FBHEARBRA -F=7
ZARBRA  ERIZE RBHRD ERRB K
A RBEERFB YA ITROR 7T RIRFSUA T
HHERHEERRRERBEA -ABMEREE
HHERZWMAZEERERNSHWT

For the three months
ended 31 March
BE=H=+—HIL=MEA

2020 2019

—E°FTH —ET-NF

(Unaudited) (Unaudited)

(REEZ) (REEZ)

RMB’000 RMB’000

ARBETT ARETTT

Interest income B HA 58,544 102,385

Financial consultancy service income MR R A - 672

Third party payment service income FE=FIARBEA 3,295 118,766
Online investment and technology-enabled fE4R1% & M BHH SR8 E AR WA

lending service income - 264,182

Others Hib 31,990 41,904

Revenue B 93,829 527,909

CHONG SING HOLDINGS FINTECH GROUP LIMITED © FIRST QUARTERLY REPORT 2020



SEGMENT INFORMATION 4. HEBER

Operating segments, and the amounts of each segment item reported 4 o B0 R I PRAR S B S R P i ) &% 9 3018

in the condensed consolidated financial statements, are identified from BRFRIBTIIRAD B ER TS B T R 5 Rit

the financial data and information provided regularly to the Group’s I:LX REHAZ S5 IR RE M E AR A S

chief operation decision maker, who is the most senior executive EREBERARAN e RITHREREABRME

management, for the purposes of allocating resources to, and BB 75 B SR B R R S Rl o

assessing the performance of, the Group’s various lines of business

and geographical locations.

The Directors have organised the Group into different segments by the BEEERMREENRBEABASES AL ES

types of services provided. HB o

Specifically, the Group’s reportable segments are as follows: REBZAIHREDHABNOT:

1. Traditional loans and financing — provision of financing services 1. EBERERRBE-RPEARLME ([F
and related financing consultancy services in the People’s Bl) &Eﬁ%k B & RS R ARRE B & 5 5
Republic of China (“PRC”) and Hong Kong; AR 7% :

2. Third party payment service — provision of online third party 2. B-FYXNRB-RERHBLE=FXZHER
payment service and prepaid card issue business; ﬂ‘%&ﬁﬁﬂ:%ﬂ%i‘% ;

3. Online investment and technology-enabled lending service — 3. EBRRARBHEBIHERRE-—KFAERIRE
provision of internet loan services in the PRC; HEMEETRT

4. Blockchain services — provision of transaction verification 4. RRERE—REL  NEARKEH DR
services in Hong Kong, Canada and Georgia; and BT HEZRE &

5. Others — provision of social gaming service in the PRC, IT 5. Hih— R EREME R ERRS E’\ﬁ_ﬁE’J
solution service in Vietnam and exhibition services in Hong Kong THRATRRBEREARTENEE
and PRC. o

Segment revenue and results L ONE 3

For the three months ended 31 March 2020 (Unaudited) HE_Z-_ZF=-A=+—HLE=EA (XEH

%)

Online

investment and

Traditional Third party technology-

loans and payment enabled lending Blockchain

financing service service services Others Total

ERBE AR
BREAEME HZHIARE  EHERRB ERERH Hity Eh
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR¥FR AR¥TR AR%TR ARETR ARETT

REVENUE WA

External income and gain SO 58,544 3,295 - - 31,990 93,829

Segment results DEPELE 37,669 (9,168) - - (9,009) 19,492

Share of results of associates RS AR EE 6,550

Unallocated other income A BEEMYA 444

Share-based payment expenses AR S 14 2 S (1,498)

Interest expenses FEHX (81,578)

Unallocated expenses AAEAX (1,638)

Loss before tax BB A1 (58,228)

—sERs0.onerREEasras 11



4. SEGMENT INFORMATION (Continued) 4. SHEER ()

Segment revenue and results (Continued) SEHBNRESE (F)
For the three months ended 31 March 2019 (Unaudited) HE-_Z—NF=ZA=1+—HLE=MEA (K&FE
%)
Online
investment and
Traditional Third party technology-
loans and payment  enabled lending Blockchain
financing service service services Others Total
T SIRE RRHL
BHEFRBE HZHXNRE  BRHEIRE ESRERE Hity Azt
RMB’000 RMB'000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT AREFT AREFT ARETT ARETT
REVENUE WA
External income and gain S oNsTE 108,057 118,766 264,182 - 41,904 527,909
Segment results PEFT (69,353) 34,000 (11,160) (5,756) (1,728) (53.989)
Share of results of associates il d-UNSIES 28,331
Unallocated other income RAOMEMBPA 3,786
Other gains or losses Hifims e (966)
Gain on disposal of a joint venture & —fA &0 ¥ 2 2 2,580
Change in fair value of preference — I B2 A2 B2
shares of a subsidiary NEEZS (3,523)
Share-based payment expenses AR S 2 3 (8,582)
Interest expenses FERAX (50,954)
Unallocated expenses AABEHAZ (91,876)
Loss before tax REAIER (175,192)
5. OTHER INCOME 5. Hipgr N
For the three months
ended 31 March
BE=H=+—HL=MEA
2020 2019
—EEH —E—nF
(Unaudited) (Unaudited)
(REEZ) (REEHEZ)
RMB’000 RMB’000
ARBETF T ARET T
Government grants (Note) BT AL (i aE) 318 19,608
Bank interest income HITFLEHA 444 1,791
Others Hh - 1,995
762 23,394
Note: Government grants in respect of encouragement of expansion MeE: BRASBCERR ZBUITNEMRRAEE
of enterprise were recognized at the time the Group fulfiled the A MARE A R RER o

relevant granting criteria.

1 2 CHONG SING HOLDINGS FINTECH GROUP LIMITED e FIRST QUARTERLY REPORT 2020



6. INTEREST EXPENSES 6. T 23X

For the three months
ended 31 March
BE=H=+—HIL=MEA

2020 2019
ZETH —T-NF
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB’000
ARBT T ARBFT
Interest on bank and other borrowings RITREMEERS 21,485 47,693
Interest on corporate bonds UNGIL=E P SN 1,330 13,754
Interest on convertible bonds AR ESFIE - 45,526
Interest on lease liabilities HEABNE 82 S
Additional default interest accrued on B QARMEHFRAERESN
borrowings, corporate bonds and REHMNERT R (HIEE)
convertible bonds (note) 75,356 =
98,253 106,973
Note: Additional default interest payable represents additional interest Biat - BESMRIIE(TERIFIEZIEEH - L BB
arising from borrowings, corporate bonds and convertible bonds R A] #EIR (&5 1E BB H BT R 45 5 1 51 20 A9
which were not settled before the due date. BEONFIE.
7.  LOSS BEFORE TAX 7. BEAIEE
Loss before tax has been arrived at after charging/(crediting): BRI BRI, (fFA) THISBERER:

For the three months
ended 31 March
BE=H=+—HIL=MEA

2020 2019
—_E_EH —ZET-NF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
RMB’000 RMB’000
ARBETT ARETTT
(a) Staff costs, including Directors’ (@) EIRA BiEESHM
remuneration

Salaries, wages and other benefits He TEREMEF 6,662 72,501

Contribution to defined contribution TE RE M FOR KR FIET B3R
retirement benefits scheme 543 12,418
Share-based payment expenses PARR 9 24 2 S i 1,498 8,582
8,703 93,501

E-TEEE00. OEERNEERSRAT 13
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LOSS BEFORE TAX (Continued)

7. BHAEE(E)

For the three months

ended 31 March

BE=H=+—HIL=MEA
2020 2019
—EEE —ZT—NF
(Unaudited) (Unaudited)
(REERZ) (REEZ)
RMB’000 RMB’000
AR®F R ARBEFT
(b) Other items (b) EMIEE
Auditors’ remuneration 1% A 3 B 359 629
Depreciation and amortisation WEREHE (GFATTHRR
(included in administrative and Htn @& M%)
other operating expenses) 12,857 18,043
Depreciation of right-of-use TRAEEERE (FFATHE
assets(included in administrative and HEmgaf)
other operating expenses) 2,067 7,333
Net impairment recognised on loan MERERERZ REFE
receivable (included in administrative (FEAfTH R
and other operating expenses) HMgaEmx) - 95,769
Net impairment recognised on trade B MR IER 2R EF5E
receivable (included in administrative (FFATTE R
and other operating expenses) HEMgafz) - 2,002
Net impairment recognised on amount B FE U — R A R SR IERERR
due from an associate (included in BEFRE (FFATE R
administrative and other operating HEmgEz)
expenses) - 82,000
Operating lease expenses in respect of RPHEEZKEHERY
short-term leases - 8,735
Fair value change of preference shares —ERB AR ZEBERZ
of a subsidiary NEEES - 3,523
Fair value change of provision for BMEAERBE 2 ATEE
financial guarantee (included in (FEAfTH R A M AR L)
administrative and other operating
expenses) - 152,859
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8.

INCOME TAX B 15 %t
For the three months
ended 31 March
BE=H=+—HL=EAR
2020 2019
—EZEH —E—hF
(Unaudited) (Unaudited)
(REEZ) (REER)
RMB’000 RMB’000
ARBETT ARET T
Current tax: BVHARH IS -
Provision for Hong Kong BEBAFSHEE
Profits Tax 1,552 -
Provision for PRC Enterprise Income Tax ~ B ¥ 5%
(the “EIT”) (TE¥mBH)EE 4,329 32,464
Provision for Vietnam Income Tax MEAE R - 204
5,881 32,668
Deferred tax EETIE (845) (20,499)
5,036 12,169

(i)

(i)

(v)

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands (the “BVI”), the Group is not subject to
any income tax in the Cayman Islands and the BVI.

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “BIill")
which introduces the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax rates regime, the
first HK$2 million of profits of qualifying corporation will be taxed
at 8.25%, and profits above HK$2 million will be taxed at 16.5%.
For the three months ended 31 March 2020 and 2019, Hong
Kong profits tax of the qualified entity of the Group is calculated
in accordance with the two-tiered profits tax rates regime. The
profits of other Group entities in Hong Kong not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at
the flat rate of 16.5%.

Profits of the subsidiaries established in the PRC are subject to
PRC EIT.

Under the Law of the PRC on EIT (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% for both periods.

During the three months ended 31 March 2020 and 2019,
several subsidiaries established in the PRC were recognised as
High Technology Enterprises and subject to PRC income tax at
15% in accordance with the EIT Law.

Profits of the subsidiaries established in Vietham are subject to
Vietnam Income Tax.

In accordance with the Corporate Income Tax Law in Vietnam,
the income tax rate is 20% from 2016.

(i)

(i)

)

RERSHERRBRELES ([RBER
BEDZRAURER AEBHEBMRE
MRASHERRBELES ZMER-

R-ZB-NE=ZA=-+—R FEIFEEe
BB COlTERB (1B5]) (B75) EHIE
2 ([MEPIEZR]) - SIAFEBERARS © 5%
FHEER - NE=ZA-+NBER
ERAEE TRERATIE - RIBANEHA
W & B EE E2,000,0005 7T M 2
iR /38.25% M #8182,000,00058 7T 2 i K
BEAR165% HE-—ZE-_TR-T—NE
A+ HLEZ@A AEELEIKEE
WBEBEFSHBEFSH ARG E - ~F
AFEHMAHEENAEBEMBEEE
BE )5 RS 4B 15216.5% 2 Bl — B RN TR
BI=[

PP B AR SZ 2 BT I A ) 2 i I ZR i
EEMEHR-

RIBPBECEMRSTE ([REMBBE])
REEMETOEAEREN - PEKBARR
% PR B HR R 2 31 R 39 7526% -

BE-_Z-_ZFER-_FT—hhF=A=1+—
AIE=A  REABKLZE THEBARE
BRAREHENE  BARBOEMERIEE
15% 2 BRGNP BB -

T 8 B K SZ B BT B8 % B 90 W) ZR SR AN i
P8R -

RBBELEMBSHRE AERHEEXE T
—RFRLRB20% °

E-TEERE00. DHEEREEEESRAS 1D



10.

16

DIVIDEND

The Board has resolved not to declare an interim dividend for the three
months ended 31 March 2020 (three months ended 31 March 2019:
Nil).

LOSS PER SHARE
Basic loss per share

The calculation of basic loss per share for the three months ended
31 March 2020 is based on the loss attributable to owners of the
Company of RMB59,375,000 (three months ended 31 March 2019:
loss attributable to owners of the Company of RMB171,615,000) and
the weighted average of 23,141,315,580 (three months ended 31
March 2019: 23,141,315,580) ordinary shares in issue during the three
months ended 31 March 2020.

Diluted loss per share

The calculation of diluted loss per share for the three months ended
31 March 2020 is based on the loss attributable to owners of the
Company of RMB59,375,000 (three months ended 31 March 2019:
loss attributable to owners of the Company of RMB171,615,000) and
the weighted average of 23,141,315,580 (three months ended 31
March 2019: 23,141,315,580) ordinary shares in issue during the three
months ended 31 March 2020.

For the three months ended 31 March 2020 and 2019, the
computation of diluted loss per share does not assume the effect
of outstanding share options and conversion of the Company’s
outstanding convertible bonds since their exercise would result in a
decrease in loss per share.

As at 31 March 2020, 1,792,039,042 new shares of the Company
might be issued pursuant to the outstanding convertible bonds.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review
Industry Trend's

FinTech is an important part and a driving force for the development
of the modern financial system. 2019 has seen two major trends
in this industry: business innovation and regulatory compliance
supervision. This trend has continued on in 2020. The integration
of finance and technology are increasingly deepening, and FinTech
solutions continue to drive changes especially in the banking
industry. Many FinTech companies continue to leverage technologies
such as big data, cloud computing, artificial intelligence, blockchain
and other technological advancement to influence the traditional
financial operations; deepening research and development of
technology applications, and continue to innovate technology
to empower financial businesses. FinTech in hindsight is ahead
of regulations. Few of impending licenses did not materialise as
expected, and we continue to see strict domestic supervision
and various implementations of regulatory measures which are
challenging to many industry players, and many industry operators
have been focusing on building the ecosystems.

In the backdrop of the slow economic development in China and
regulatory tightening in the industries that the Group operates in, the
FinTech platforms of the Company and its subsidiaries (the “Group”)
have been adversely impacted and are facing enormous challenges
both operationally and financially. The management had to make very
tough decisions that were unprecedented in the Group’s operating
history in response to those changes and expects to gradually
transform and restructure the business overall.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Business Review (Continued)

Operational Highlights

18

Third party payment

Shanghai Jifu Xinxi Jishu Fuwu Co., Ltd.* ( B E & &
Rl IR #% A FR A &]) (“Shanghai Jifu”), our mobile point of
sale (“POS”) provider, which is 35% owned by the Group,
recorded a total transaction volume of RMB801.5 billion in the
first quarter of 2020, representing a year-on-year decrease of
approximately 16%. The accumulated number of registered
users reached 42.79 million as of the end of March 2020.

Amigo Technologies Joint Stock Company (“Amigo
Technologies”) (in which the Group holds a 51% interest), our
payment services provider in Vietnam, processed 51,548,718
transactions in the first quarter of 2020, representing a growth
of around 6.7% period-on-period. This happened despite the
fact that the transaction amount slightly decrease to 46.9 trillion
VND in total value, representing a decrease of 3.3% period-
on-period. Amigo Technologies expects a strong 2nd quarter
performance as a result of the economy recovery following the
coronavirus outbreak.

Amidst the success achieved in 2019 through developing new
payment products and service platforms to meet customers’
needs and better the user experience, K&R International began
to observe a decline due to the impact coronavirus had on the
economy and consumer needs. Despite this, K&R International
is committed to strengthen its products and during the first half
of 2020, the e-wallet mobile function was terminated in order to
integrate product lines and improve service quality.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review

Revenues

For the three months ended 31 March 2020, the Group reported
revenues of approximately RMB93.8 million, a decrease of 82.2%
period-on-period. The decrease was primarily attributable to the
decrease in revenues from online investment and technology-enabled
lending service, third party payment service, traditional loans and
financing services and others segment of approximately RMB264.2
million, RMB115.5 million, RMB44.5 million and RMB9.9 million,
respectively. The following table sets forth the Group’s revenue by
business segments for the three months ended 31 March 2020 and
2019.

fiA %5 B R

N

HE-_Z-_TF=-A=+—HL=@A F~£E=2
HUA K A R #93,800,0007T * [ EIRL 4°82.2% °
TRODEZHENKREEFRERBEESEFR
% BE=AXNERYE EHRERREE RS REA
D EBEIA S B A T 89 A R #264,200,0007T -
AR #115,500,0007T * A R #44,500,0007T & A
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FRZBE-NFZA=Z+—BLE=RAKRESED

EIEP

DA

For the three months ended 31 March
BEZA=+—HIL=M@EA

2020 2019
= = L —h&
% of total % of total
RMB’000 revenues RMB’000 revenues
R ON (ELON
AR®F R Btk AREFT Atk
Traditional loans and financing 13% ERERA 58,544 62.4 103,057 19.5
Third party payment service E= MRS 3,295 35 118,766 22.5
Online investment and EHRRER
technology-enabled BB E RS
lending service - - 264,182 50.0
Others Hh 31,990 34.1 41,904 8.0
Total st 93,829 100.0 527,909 100.0
Traditional loans and financing EBEFEHREE

Traditional loans and financing income mainly included interest
income and financial consultancy service income which were derived
from the Group’s loan financing services. It generated approximately
62.4% of the Group’s total revenues and recorded a decrease of
approximately 43.2% period-on-period to approximately RMB58.5
million for the three months ended 31 March 2020. The decrease
in revenue in this segment was because no interest income was
recognised on those credit impaired receivables during the period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)
Revenues (Continued)

Third party payment service

The third party payment business, which included the provision
of online payment transactions, payment system consultancy
and related services of UCF Pay and payment transaction service
of Amigo Technologies as well as K&R International, generated
revenues of approximately RMB3.3 million for the three months
ended 31 March 2020, a decrease of approximately 97.2% period-
on-period. It represented approximately 3.5% of the Group’s
total revenues of which UCF Pay, Amigo Technologies and K&R
International reported revenue of approximately RMBNIl, RMB2.8
million and RMBO0.5 million, respectively. The decrease was mainly
due to the temporary suspension since July 2019 of UCF Pay’s
operations, as detailed in the 2019 annual report.

Online investment and technology-enabled lending
service

Our online investment and technology-enabled lending service
income mainly included income generated by our online consumer
lending platform Weshare. For the three months ended 31 March
2020, the Group’s online investment and technology-enabled lending
business recorded revenues of approximately RMBNIl. It represented
0.0% of the Group’s total revenues. During the fourth quarter of
2019, the general guidelines from the central government of China
were to promote the beginning exit of most online lending businesses
and seek alternatives or transformation of such business. As a result
during the period, Weshare was in the final stages of exiting the
online lending business and did not record any transactions during
2020, while exploring different avenues to transform its existing
business.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)
Revenues (Continued)
Others

Others included exhibition service income and IT solution income
generated by our 51%-owned subsidiary Glory Metro Holdings
Limited and 51%-owned subsidiary Amigo Technologies,
respectively. The increase was mainly due to Amigo Technologies’
solid business during the period, offsetting the poor performance in
the exhibition service industry which Glory Metro Holdings Limited
operated in.

Interest expenses

Interest expenses mainly comprised interest due on bank and
other loans, Hong Kong dollar (“HK$")-denominated convertible
bonds, United States (“US”) dollar-denominated convertible bonds,
Hong Kong dollar-denominated corporate bonds, and US dollar-
denominated corporate bonds. The Group’s interest expenses
decreased by approximately 8.2% period-on-period to approximately
RMB98.3 million for the three months ended 31 March 2020. The
decrease was primarily attributable to the finance cost on corporate
bond with principal amount of SGD36.8 million, bearing fixed interest
rate of 8% per annum, issued by the Group in March 2018 and fully
settled in March 2019. Thus, no interest was incurred in relation to
the aforementioned corporate bond.

Other income

Other income and gain or loss mainly comprised bank interest
income and government grants. The Group’s other income mainly
comprised of government grants of RMBO0.3 million (for the three
months ended 31 March 2019: RMB19.6 million). The decrease
was mainly due to Weshare exiting the online investment and
technology-enabled lending industry of which a substantial part of
the government grant in the prior period originated.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Administrative and other operating expenses

The Group’s administrative and other operating expenses primarily
comprised salaries and staff welfare, and depreciation and
amortisation charges and decreased by approximately 90.6%
period-on-period to RMB59.6 million for the three months ended
31 March 2020. The decrease was mainly due to no additional
impairment losses during the period, as the credit risk assessment
was performed during the end of 2019 and subsequently up to the
reporting date. For the period ended 31 March 2020, there were no
material indicators for credit impairment noted and the Group is in
view that sufficient impairment was made. Additionally, cost saving
measures adopted by the Group along with Weshare’s beginning exit
of its industry, as detailed in the above regarding revenue of “Online
investment and technology-enabled lending services”,
significant decrease in staff cost and other administrative expenses.

resulted in a

Share-based payment expenses

Share-based payment expenses of the Group for the three months
ended 31 March 2020 decreased by approximately 82.5% to
approximately RMB1.5 million. The decrease in such expenses
represented the fair value of certain share options granted, which had
been amortised over the vesting periods.

Share of results of associates

Share of results of associates for the three months ended 31 March
2020 decreased to approximately RMB6.6 million. The period-on-
period decrease was mainly attributable to the declined performance
from our 35% interest in Shanghai Jifu.

Loss for the three months ended 31 March 2020

The loss for the three months ended 31 March 2020 was
approximately RMB63.3 million, compared to a loss of approximately
RMB187.4 million for the three months ended 31 March 2019.

The decrease in loss was mainly due to decreases in revenue,
government grants and share of results of associates of RMB434.1
million, RMB19.3 million and RMB21.8 million, respectively, offsetting
decreases in administrative and other operating expenses, interest
expenses and share-based payment expenses of RMB577.8 million,
RMB8.8 million and RMB7.1 million, respectively.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Loss attributable to owners of the Company

Loss attributable to owners of the Company for the three months
ended 31 March 2020 was approximately RMB59.4 million,
a decrease of approximately 65.4% as compared to a loss of
approximately RMB171.6 million for the three months ended 31
March 2019. Excluding the non-recurring gain on disposal of a joint
venture, share-based payment expenses and certain other non-
cash items, loss attributable to owners of the Company under
non-generally accepted accounting principles (“GAAP”) for the
three months ended 31 March 2020 was approximately RMB57.9
million, a decrease of approximately 64.7% as compared to a loss
of approximately RMB163.9 million for the three months ended 31
March 2019.

Reconciliations of non-GAAP measures to the
nearest comparable GAAP measures

The table below sets forth a reconciliation of profit attributable to
owners of the Company to non-GAAP profit attributable to owners of
the Company for the period indicated:
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For the three months
ended 31 March
BEZRA=+—HL=MHEA

2020 2019
—EEE —ZT—hF
(Unaudited) (Unaudited)
(REE%) (REEZ)
RMB’000 RMB’000
AR®T T AREF T
Loss attributable to owners of the Company 72 F1# A A JE 15 & 18 (59,375) (171,615)
Adjustments for: TR BIBTAEE
Share-based payment expenses ARG 27t 2 M2 1,498 8,582
Gain on disposal of a joint venture HE—HeEE 2l - (2,580)
Change in fair value of preference shares ~ —E#H48% x5 2 Ki B A &
of a 48%-owned subsidiary ZEBEBRZ AT EZE) - 1,691
Non-GAAP loss attributable to KAEEA A
owners of the Company FEAEFERNREFTRAIEE (57,877) (163,922)
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Reconciliations of non-GAAP measures to the
nearest comparable GAAP measures (Continued)

The Company’s management believes that the non-GAAP financial
measures provide investors with useful supplementary information to
assess the performance of the Group’s core operations by excluding
certain non-cash items and certain impact of acquisition or disposal
transactions.

Liquidity, Financial Resources and Capital
Structure

During the three months ended 31 March 2020, the Group’s
source of funds was mainly from cash generated from operations.
As at 31 March 2020, the Group had bank balances and cash of
approximately RMB111.1 million (31 December 2019: approximately
RMB183.9 million), which were mainly denominated in RMB, US
dollar, Vietnamese dong and HKS$.

As at 31 March 2020, the Group’s interest-bearing borrowings
(including lease liabilities), which mainly comprised corporate
bonds, convertible bonds, bank and other borrowings, amounted
to approximately RMB2.6 billion (31 December 2019: approximately
RMB2.6 billion). The gearing ratio, representing the ratio of total
borrowings to total assets of the Group, was 0.41 as at 31 March
2020 (31 December 2019: 0.43). The Company will make use of its
cash resources, collections from trade and loan receivables, and/or
realising certain investments to meet the redemption obligations.

During the period under review, the Group did not use any financial
instruments for hedging purposes.

2 4 CHONG SING HOLDINGS FINTECH GROUP LIMITED © FIRST QUARTERLY REPORT 2020

B 12 JE 5 &R B 0 #T ()
B O EE ()

LGB R R BRI AT LB A 57
B RAIGEZ R (&

ARAERERR HARGTRAUMBTES
BWERETIHREEE BB ERSHZET
FE RREERHUABZHRENUAFEARE

B OERBZRE -

REEE MBERREREE

REE-ZE-_TF=A=+—HI=[@A" ZK‘%@
LESRREERBEEELEZRE R
FZA=Z+—H AEBMZRTEHRRESBY
}\Eﬁ%111 100,000t (ZE—NF+ZA=+—

C#) AR 183,900,0007T) F FBUARE - E
JC B E R TTETE .

7—7

RZZEZTF=A=+—H AEEFEEBE (&
BEHEAB) FEREQRES JHRERES-
IRITIEE R E A5 B ZE 4 A R¥2,600,000,000
ﬁ(:;ﬁfn¢+*ﬂ Zt+t—B:HARK
2,600,000,0007T) cR=ZZE=ZEF=A=+—0H"
NAEBEREERBREEZH XN ZEERE
EAE0M(ZZE—NF+_A=+—H:043) -
AAREFAEBRSER 5 MERERAK
FoR/REERERENBITERER-

REEHER AEELEERERNSRTAE
Rk



MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Outlook and Strategies

Third party payment

In 2020, Shanghai Jifu will focus on the innovation and
integration of financial services by fully leveraging on Jifu
payment ecosystem. Starting from the payment and other
FinTech applications, it will serve the real economy and small
and micro businesses to further enhance its capabilities in
technology and solutions in big data and the cloud services
of Software-as-a-service (“SaaS”) and provide a series
of comprehensive FinTech services for small and micro
businesses, so as to establish a FinTech platform based on
third party payment, e-commerce and big data service pattern.

Together with Vietnam Post as strategic alliance, we plan
to offer A-Pay mobile wallet to more than Vietnam Post’s
50,000 postmen and millions of end-users subsequently.
This approach will help us achieve mobile wallet users
with minimum cost and drive transactions volume against
e-commerce competitors.

In 2020, K&R International will focus on:

1) E-wallet account products. To cater for the market
trend of FinTech and mobile payment, in 2020, K&R
International plans to launch an e-wallet account with
functions such as application, recharge, stored value
and consumption based on the EKYC technology of
artificial intelligence and with an effective antimoney
laundering mechanism in place. The e-wallet account no
longer requires complicated processes involved in offline
card opening verification processes and is free from the
specific requirements of offline outlets. The application
and approval process is carried out online, which has
shortened the distance with customers. Applications are
accepted 24 hours online, thus saving customers’ time
and efforts. This will significantly increase their willingness
to open accounts. Besides, online remote account
opening will decrease operating costs and mitigate the
potential uncertainties caused by the epidemic.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Outlook and Strategies (Continued)

26

Third party payment (Continued)

2)

Export of e-wallet account technology. Due to the impact
of the social environment in 2019 and the epidemic
outbreak in 2020, enterprises in Hong Kong have a great
demand for electronic stored value facilities, including
membership cards, consumer cards and other products
that can support online payment. By leveraging the
open and sound financial system in Hong Kong and the
Open API mode based on SDK, K&R International will
provide e-wallet accounts to enterprises in need, help
them to complete the electronic business transformation
and expand into the online sales, thereby getting rid of
geographical restrictions and attracting more consumers.
E-wallet accounts provided by K&R International accept
applications from consumers around the world, provide
enterprises with a borderless value-added, stored-value,
and consumer e-payment solutions. K&R International
can also customise a proprietary member network for
an enterprise according to its needs to keep customers,
funds and consumption activities in its own ecological
circle. This helps to more accurately locate potential
customers, stimulate consumption, cultivate loyalty,
direct customer acquisition, and reduce the barrier to
consumption payment. The export of e-wallet accounts
technology will expand K&R International’s product line
from a single B2C model to a B2B2C model.

Expansion of sales channels. We newly launched
convenience store recharge channels to sell gift cards
of K&R International through major convenience stores
in Hong Kong, provide customers with cash recharge
services (already tested), and enhance online sales
channels.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Directors’ and Chief Executive’s Interests
and Short Positions in the Shares, Underlying
Shares and Debentures of the Company and
its Associated Corporations

As at 31 March 2020, save as disclosed below, none of the Directors
and chief executives of the Company had any interests and short
positions in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter 571 of
the laws of Hong Kong as amended from time to time) (the “SFO”)
as recorded in the register required to be kept under section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by directors
of listed issuers as referred to in Rule 5.46 of the GEM Listing Rules:

Interests in the ordinary shares of par value of
HK$0.02 each in the share capital of the Company
(the “Shares”) and the underlying Shares

EXERREMER

EERTETHAERALATAREME
BB ziRM HEARMRESZH#
KR A

RZBE-ZEF=A=+—H B TXEEEIN
EZNAREETETHRAEBERETR R REE
BB (TERFSHFRBEGRD (K TRETNE
BEGIES7T1E) ([FEHRIEEM]) EXVER) 2
fgfn - BERND RESHFEEETAREZS KB
BGPIE32G R TR ERBZIEETFELZ
Eaofl kiR BEGEM T8 B 285 4606 Pt =
BITABESZRERZERNE MG ARRA R
FroEm kR

RAEL AR A H F R EE 70028 T2

EER ([RH]) RIGERKGZEE

Approximate
Number of Shares/ percentage of
Name of Directors/ Capacity/Nature of underlying Shares the Company’s
Chief executive interests interested Note Total interests issued Shares*
ERLF
BEEZZBSR/ ERITRHBZ
EE/TETBAEHS 5/ EHHE HERRRHE P zx heE WA
Mr. Phang Yew Kiat Beneficial owner 235,000,000 1 235,000,000 1.02%
(resigned on 30 April 2020)
TREBEE ERBAA
(RZZ-ZFMA=THEHE)
Mr. Sheng Jia Beneficial owner 43,000,000 1 43,400,000 0.19%
BERE ERBAA
Family interest 400,000 2
BN
Mr. Ge Ming Beneficial owner 19,400,000 4 19,400,000 0.08%
(resigned on 30 April 2020)
BER%E ERBAA
(RZZ2-ZFMA=TREHHE)
Dr. Ou Minggang Beneficial owner 14,400,000 5 14,400,000 0.06%
(resigned on 30 April 2020)
BAAIEL ERBAA
(RZZZZFMA=THEHE)
Dr. Wang Songai Beneficial owner 1,000,000 3 1,000,000 0.00%

(resigned on 30 April 2020)
TREEL ERBAA
(RZZZTFMA=THE)

—EEEs.onEREEEaEsRAR 2]



CORPORATE GOVERNANCE AND OTHER
INFORMATION (Continued)

Directors’ and Chief Executive’s Interests
and Short Positions in the Shares, Underlying
Shares and Debentures of the Company and
its Associated Corporations (Continued)

Interests in the ordinary shares of par value of
HK$0.02 each in the share capital of the Company
(the “Shares”) and the underlying Shares (Continued)
Notes:

1. These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2014, 11
December 2015, 8 November 2016 and 23 March 2018.

2. These interests represent the Shares held by Ms. Hu Haichen, the
wife of Mr. Sheng Jia. Therefore, Mr. Sheng Jia was deemed to be
interested in these Shares under the SFO.

&l These interests represent the total underlying Shares comprised in the
share options granted by the Company on 23 March 2018.

4. These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2014, 11
December 2015, 12 December 2016 and 23 March 2018.

(5% These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2015, 12
December 2016 and 23 March 2018.

6. All interests stated above are long positions.

The percentage represents the total number of the Shares and the
number of underlying Shares interested divided by the number of
issued Shares as at 31 March 2020 (i.e. 23,141,315,580 Shares).

Details of the above share options granted by the Company are set
out under the section headed “Share Option Scheme” below.

As at 31 March 2020, the full exercise of all the outstanding
convertible bonds issued by the Company would have led to the
issue of 1,792,039,042 new Shares, which would have diluted the
shareholding of the substantial shareholder of the Company (namely
Mr. Zhang) from approximately 16.99% to approximately 15.78%.

As the conversion price of HK$0.6952 per Share of the outstanding
convertible bonds issued by the Company is significantly higher
than the current market price of the Shares, it would be more
financially advantageous for the holder of the convertible bonds to
have such bonds redeemed on their maturity dates. The Company
will make use of its cash resources, collections from trade and
loan receivables, and/or realising certain investments to meet the
redemption obligations.
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CORPORATE GOVERNANCE AND OTHER TtEERREMEN @
INFORMATION (continued)

FTERRREMALRERG RBEER
MAREZRRE

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares

As at 31 March 2020, so far as is known to the Directors, save
as disclosed below, there were no entities or persons (other than
a Director and the chief executive of the Company), having any
interests or short positions in the Shares and underlying Shares as
recorded in the register required to be kept by the Company under
section 336 of the SFO:

RZZB-_ZF=A=+—B BEFEMH KR TX
FIRBEEIN BECAEBIAL (EZRARTA
TETBRASRIN B RERERMDFEEE
AR5 F 5 M B B R 0] 53361 L 8N A R B A
THEZERMNERIORE

B ZEE A

Interests in the Shares — Long Position

Approximate
Number of Shares/ percentage of
Name of substantial Capacity/Nature of Underlying Shares the Company’s
Shareholders interests interested Note Total interests issued Shares*
EARR
HEREZRR g2#TRMZ
TERFERHE S/ HHEHE HRRHEE Bt & BEL WA b
Asia FinTech Beneficial owner 3,250,160,000 3,250,160,000 14.04%
Asia FinTech ERBEA
Oceanic Plus Interest in a controlled corporation 3,250,160,000 1 3,250,160,000 14.04%
8 REEDEE 2
Ms. Zhang Beneficial owner 90,000,000 3,933,308,000 16.99%
wt ERBAA
Family interest 3,843,308,000 1
BN 40
Jiefang Media (UK) Co. Limited Beneficial owner 1,689,272,000 1,905,037,247 8.23%
(Jiefang Media’) BEREEA
BiER (X)) FRAA Beneficial owner 215,765,247 2
(@) EREEA
Shanghai Xinhua Distribution Group  Interest in a controlled corporation 1,905,037,247 3 1,905,037,247 8.23%
Co., Lid. (Xinhua Distribution”) WA {2558 2 %
HENERTEEBRLA
(T#ERT])
Shanghai United Media Group Interest in controlled corporations 1,906,037,247 3 1,905,037,247 8.23%
(“United Media’) REEHEE 2 #n
HEREEE ([LiBHE])
Shanghai Greenland Group Company  Interest in controlled corporations 1,905,037,247 3 1,905,037,247 8.23%
Limited (“Greenland Group’) REZHEE 2 #x
Ll (£@)BRAR
(Tain&mE])
F-FEEs00.onzRazEesras 29



CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares (Continued)

Interests in the Shares — Long Position (Continued)
Notes:

1. Out of the total 3,843,308,000 Shares, 3,250,160,000 Shares were
held by Asia FinTech which was wholly-owned by Oceanic Plus, the
entire issued share capital of which was owned by Mr. Zhang who is
the husband of Ms. Zhang, and the remaining 593,148,000 Shares
were held by Mr. Zhang. Therefore, Ms. Zhang was deemed to be
interested in these Shares under the SFO.

2. These represented 215,765,247 underlying Shares in total to be
issued to Jiefang Media upon its full conversion of the 7% convertible
bonds due 2019 (the “Convertible Bonds”) in the principal amount of
HK$150,000,000 issued by the Company to Jiefang Media (subject to
adjustments as set out in the conditions for issue of the Convertible
Bonds).

3. These Shares were held by Jiefang Media. Jiefang Media was wholly-
owned by Xinhua Distribution which was in turn owned by United
Media and its associates as to approximately 50.8% and Greenland
Group as to approximately 39%. Therefore, under the SFO, Xinhua
Distribution was deemed to be interested in all the Shares held by
Jiefang Media, and each of United Media and Greenland Group was
deemed to be interested in all the Shares which Xinhua Distribution
was deemed to be interested in.

The percentage represents the total number of the Shares interested

divided by the number of issued Shares as at 31 March 2020 (i.e.
23,141,315,580 Shares).

3 0 CHONG SING HOLDINGS FINTECH GROUP LIMITED © FIRST QUARTERLY REPORT 2020

tEEEREMBEN @

FTEREREMATRBRY REBERE
MHRMEZERE (@)

RRHZEZIFE (&
B & :

1. 74 ££3,843,308,0000% i 13 + 3,250,160,000%
%5 F Asia FinTech#% & - Asia FinTechi /8 f1 2 &
BE MENMZ 2B RTRARKREE (Rt
2 X R)HEA - T #: T593,148,0000% I 17 | 3R 4&
SR A BEEFRBERY  RLTHER
BRZERDP RS-

2. ERARABOTTMHREBEEZASEA
150,000,000/ Tt =& — NF B H 2 7% Al #2 i%
E5 ([ATRMRES ] ) BRI T 81T 77
WEE 2 4 215,765,247 1B R (0 (IRIFEETT
AR ES 2GS TR -

3. REBRODBENERSA -BREREREET
2EHER MMELRTRH DEHRERABEA
T #)50.8%4& o I A 4% b 5k [ B #939%4E
meo A RIBES RBRRD MERTHERR
NERERESANZ RO T RA#ES M LE
WERAAMEBDRESNTERTREANE
THEEERNEMR DR EE -

* ZEDLTEAEESE RO BEBRUNRZ
TE_EFE-AZ+—RAZEBTRMHEE (A
23,141,315,5808% f% 17



CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Share Option Scheme

The Company has adopted a share option scheme (the “Share
Option Scheme”) pursuant to the written resolution of the
Shareholders on 4 November 2010 for the purpose of providing
incentives or rewards to the eligible participants for their contribution
to the Group and/or enabling the Group to recruit and retain high-
calibre employees and attract human resources that are valuable to
the Group. Eligible participants of the Share Option Scheme include
the Directors, independent non-executive Directors (the “INEDs”),
employees of the Group, customers of the Group and consultants,
advisers, managers, officers or entities that provide research,
development or other technological support to the Group. The
Company amended and refreshed the scheme mandate limit under
the Share Option Scheme by ordinary resolutions passed by the
Shareholders at an extraordinary general meeting held on 26 January
2016.

The Company underwent a share subdivision of each issued
and unissued ordinary share of HK$0.1 each in the share capital
of the Company into five shares of HK$0.02 each (the “Share
Subdivision”).

Upon the Share Subdivision becoming effective on 19 September
2016, the exercise prices of the outstanding options granted under
the Share Option Scheme were adjusted from HK$1.814 per share,
HK$2.13 per share, HK$3.37 per share and HK$3.49 per share to
HK$0.3628 per Share, HK$0.426 per Share, HK$0.674 per Share
and HK$0.698 per Share, respectively and the numbers of Shares
to be issued upon the exercise of the options were adjusted from
182,125,000 shares, 30,629,000 shares, 91,920,000 shares and
137,600,000 shares to 910,625,000 Shares, 153,145,000 Shares,
459,600,000 Shares and 688,000,000 Shares, respectively. The
above adjustments became effective on 19 September 2016.

No share option was granted during the three months ended 31
March 2020 (for the three months ended 31 March 2019: Nil). Thus,
there were 817,220,000 Shares available for issue under the Share
Option Scheme, representing approximately 3.59% of issued Shares
as at the date of this first quarterly report (as at 31 December 2019:
817,220,000 Shares, representing approximately 3.53% of the
Company’s then issued Shares). Share options comprising a total of
4,250,000 underlying Shares had lapsed, and no share option was
exercised during the three months ended 31 March 2020.
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CORPORATE GOVERNANCE AND OTHER

INFORMATION (continued)

Share Option Scheme (Continued)

Details of movements of the share options granted under the Share
Option Scheme for the three months ended 31 March 2020 were as

BRRESTE (@)
BB B E L ERER B E
CASH—RAL=EARZEBHENT:

&

XERR

it & #l (@)

= =t ¥

— =

follows:
Number of underlying Shares comprised in the share options
BRESRZEREHUE
Exercise Weighted Asat Granted Exercised Cancelled Lapsed As at
price average 1 January during during during during 31 March
Category Date of grant Exercise period per Share closing price 2020 the period the period the period the period 2020
WETY k3 RIFIRE
£ RHAY il BRITEE WHE -B-A BnEt B LLEE LB ZR=+-A
HKS HKS
T AR
Directors
g%
Mr. Phang Yew Kiat 11 December 2014 11 December 2015 to 10 December 2024 0.3628 - 50,000,000 2) - - - - 50,000,000
[ {3 “R-REZAT-H “3-REt-AT-RE
“TRETATH
11 December 2015 11 December 2016 to 10 December 2025 0.674 = 25,000,000 (4) S S S S 25,000,000
Z2-RFtZAt-8 Z3-AEtZAT-RE
ZRoRETZATH
8 November 2016 8 November 2017 to 7 November 2026 098 - 100,000,000 (6) - - - - 100,000,000
Z2-RET-ANR ZR-LEF-ANRE
ZEIAFT-AtE
23 March 2018 23 March 2019 to 22 March 2028 0934 - 60,000,000 9) - - - - 60,000,000
Z2-\EZAZTZH ZT-NEZRZTZBE
i S [C e -
Mr. Sheng Jia 11 December 2014 11 December 2015 o 10 December 2024 0.3628 - 15,000,000 (2) - - - - 15,000,000
BiEfE Z2-RmE+ZAt-8 ZT-RFTZAT-RE
ZR-RETCATH
11 December 2015 11 December 2016 to 10 December 2025 0.674 - 16,000,000 (4) - - - - 15,000,000
ZR-RETZAT-B Z3-3FtZAt-BE
ZRoRETCATH
8 November 2016 8 November 2017 to 7 November 2026 098 - 10,000,000 (6) - - - - 10,000,000
Z2-RET-ANA ZI-+ET-ANRE
ZEINFT-AA
23 March 2018 23 March 2019 to 22 March 2028 0.934 S 3,000,000(9) S S S S 3,000,000
—3-\f=A=t=zR Z3-NEZAZ1ZRZ
ZECN\ZACTZR
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Share Option Scheme (Continued)

TtEERREMEN @

B ERE (@)

Number of underlying Shares comprised in the share options

BRESRERRHEA
Exercise Weighted Asat Granted Exercised Cancelled Lapsed Asat
price average 1 January during during during during 31 March
Category Date of grant Exercise period per Share closing price 2020 the period the period the period the period 2020
Ty Jut St J: ) Juk Suk 2:
£ RUAY 8 BRITER Lot -R-8 HARH BnffE L LE LLES ZR=+-A
HKS HKS
o B
Directors (Continued)
E2(8)
Mr. Ge Ming 11 December 2014 11 December 2015 to 10 December 2024 0.3628 - 5,000,000(2) - - - - 5,000,000
ERfE Z3-REtZAt-B ZT-RFtCAT-RE
ZR-RETZATH
11 December 2015 11 December 2016 to 10 December 2025 0.674 - 7,400,000 (4) - - - - 7,400,000
ZE-RETZAT-H Z3-AEtZAT-RE
“TRFTCATH
12 December 2016 12 December 2017 1o 11 December 2026 0.786 - 6,000,000 (7) - - - - 6,000,000
“E-RETCATCR “E-tFtoAToRE
ik S 3 g |
23 March 2018 23 March 2019 0 22 March 2028 0934 = 1,000,000 (9) 2 - = - 1,000,000
Z3-\fzA=t=H Z3-hEZR-1ZRE
ZECN\FZAZTZR
Dr. Ou Minggang 11 December 2015 11 December 2016 to 10 December 2025 0.674 - 7,400,000 (4) - - - - 7,400,000
ESREL “R-REtZAt-H Z3-AEtZAT-RR
“TRFTCATH
12 December 2016 12 December 2017 10 11 December 2026 0.786 - 6,000,000 (7) - - - - 6,000,000
“2-RETATCR “R-tETATIRE
S 2 g |
23 March 2018 23 March 2019 0 22 March 2028 0934 = 1,000,000 (9) 0 - 2 - 1,000,000
Z3-)\f=R=tzH Z3-hEZR-1ZR%
ZEZN\FZAZTZH
Dr. Wang Songgj 23 March 2018 23 March 2019 to 22 March 2028 0934 - 1,000,000 (9) - - - - 1,000,000
INFEL Z3-\FZRZTZH ZR-N\FZRZTZRE
—3-\f=B=1ZR
312,800,000 = = = = 312,800,000

FE-FERE2020 - DHERRREABRAT
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Share Option Scheme (Continued)

ERE

B ERE (@)

BREMER @

Number of underlying Shares comprised in the share options

BRESRERRREA
Exercise Weighted Asat Granted Exercised Cancelled Lapsed Asat
price average 1 January during during during during 31 March
Category Date of grant Exercise period per Share closing price 2020 the period the period the period the period 2020
Ty Jut St J: Jakak 2
£ RUAY 8 BRITER Lot -R-8 HARH BnffE L LE LLES ZR=+-A
HKS HKS
o B
Former Directors
i
Mr. Wang Wei 11 December 2014 11 December 2015 to 10 December 2024 0.3628 - 5,000,000(2) - - - = 5,000,000
THEL Z3-REtZAt-B ZT-RFtCAT-RE
ZZCRETZATH
11 December 2015 11 December 2016 to 10 December 2025 0.674 - 7,400,000 (4) - - - - 7,400,000
ZE-RETZAT-H Z3-AEHZAT-RE
“TRETCATH
12 December 2016 12 December 2017 1o 11 December 2026 0.786 - 6,000,000 (7) - - - - 6,000,000
“E-RETCATCR “E-tEtoAToRE
ik Sue 2 g |
Mr. Wong Sai Hung * 11 December 2014 11 December 2015 to 10 December 2024 0.3628 - 2,500,000(2) - - - = 2,500,000
EtgrL Z3-REtZAt-B Z3-RFtZAT-BE
ZRoRETZATH
11 December 2015 11 December 2016 to 10 December 2025 0.674 - 10,000,000 (4) - - - - 10,000,000
“R-REtZAt-H ZR-RETAT-RE
“TRETCATH
8 November 2016 8 November 2017 to 7 November 2026 098 - 8,000,000 (6) - - - - 8,000,000
“2-R"ET-ANR ZB-tE+-ANRE
ZECAFT-AA
Ms. Zhou Youmeng* 8 November 2016 8 November 2017 to 7 November 2026 098 - 8,000,000 (6] - - = = 8,000,000
ARERL? 27 EH-ANR ZB-tET-ANRE
ZEAFT-AtE
23 March 2018 23 March 2019 to 22 March 2028 0934 - 2,000,000 (9) - - - - 2,000,000
Z2-\fZRZTZH “I-hE=f=t+=RZ
ik Sl G el
48,900,000 = = = = 48,900,000

# Mr. Wang Wei resigned as an INED with effect from 1 April 2017.
FHREFCEE—+TFNA—HEREBUIFNTES.

* Mr. Wong Sai Hung resigned as a NED with effect from 5 February 2018.
Bt EEE A S - \F_ARBERBIHENTES-

& Ms. Zhou Youmeng resigned as a NED with effect from 1 March 2019.
ARBZTEEZZE-—NF=ZA—BEEEIFNITES
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CORPORATE GOVERNANCE AND OTHER {GtX%ZBERHEMER (@)
INFORMATION (continued)

Share Option Scheme (Continued)

B ERE (@)

Number of underlying Shares comprised in the share options

BRESRERRHEA
Exercise Weighted Asat Granted Exercised Cancelled Lapsed Asat
price average 1 January during during during during 31 March
Category Date of grant Exercise period per Share closing price 2020 the period the period the period the period
mETY Jut St J:
£ RUAY 8 BRITER Lot -R-8 HARH BnffE L LE BN
HKS HK$
o B
Employees (in aggregate) 11 December 2014 11 December 2015 to 10 December 2024 0.3628 - 49,500,000 2) - - - (1,250,000) 48,250,000
R (83) “R-RETZAT-H “3-REtCAT-RE
1.3 g
8 June 2015 8 June 2016 t0 7 June 2025 0426 S 56,317,500 (3) S = S S 56,317,500
—2-1%7ANB 2R ERANBE
ZECRERALR
11 December 2015 11 December 2016 o 10 December 2025 0.674 - 27,500,000 (4) - - - - 27,500,000
Z3-RFtZAt-8
5July 2016 0698 - 37,230,000 (§) - - - 2,000,000) 35,230,000
ZZ-7EtAERR
“RAELARE
12 December 2016 12 December 2017 to 11 December 2026 0.786 - 3,600,000 (7) - - - - 3,600,000
“E-RETATCR “R-tETATIRE
kS 3 g |
31 March 2017 31 March 2018 to 30 March 2027 1.05 = 2,000,000 (8) = = = = 2,000,000
Z3-tFZAZt-8 “3-\f=A=t+-B%
ZECHEZAZTH
23 March 2018 23 March 2019 to 22 March 2028 0934 - 6,000,000(9) - - S (1,000,000) 5,000,000
Z3-\EZAZTZH ZB-NEZRZTZHE
Z2-\E=A-tzR
182,147,500 S > S (4,250,000) 177,897,500
Consuitants 11 December 2014 11 December 2015 o 10 December 2024 0.3628 - 585,745,000 (2) - - - - 585,745,000
ER Z3-REtZAt-B Z3-RFtZAT-RE
ZZCRETZATH
11 December 2015 11 December 2016 to 10 December 2025 0.674 - 257,800,000 (4) - - - - 257,800,000
ZE-RETZAT-B ZR-AETAT-RE
5July 2016 5 July 2017 to 4 July 2026 0698 S 342,000,000 (5) S S S > 342,000,000
Z2-7¥tAER “2-tFLAREE
ZEINELARA
12 December 2016 12 December 2017 to 11 December 2026 0.786 - 200,000,000 (7) - - - s 200,000,000
- S g | Z3-tFtZATIRR
ZRoAETZAT-H
1,385,545,000 - - - - 1,385,545,000
Total 1,829,392,500 - - - (4,250,000) 1,925,142,500
@3t

FE-FERE2020 - DHERRREABRAT
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (Continued)

Share Option Scheme (Continued)
Notes:

(1) The vesting period of the share options is from the date of grant until
the commencement of the exercise period.

2 The share options are exercisable according to the following vesting
schedule:

(i) one-fourth of the share options shall vest on 10 December
2015;

(i) one-fourth of the share options shall vest on 10 December
2016;

(i) one-fourth of the share options shall vest on 10 December
2017; and

(iv)  one-fourth of the share options shall vest on 10 December
2018.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$1.79

per share (equivalent to HK$0.358 per Share).

(8)  The share options are exercisable according to the following vesting
schedule:

(i) one-fourth of the share options shall vest on 7 June 2016;
(i) one-fourth of the share options shall vest on 7 June 2017;
(i) one-fourth of the share options shall vest on 7 June 2018; and

(iv)  one-fourth of the share options shall vest on 7 June 2019.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$2.13
per share (equivalent to HK$0.426 per Share).

(4)  The share options are exercisable according to the following vesting
schedule:
(i) 40% of the share options shall vest on 10 December 2016;
(i) 30% of the share options shall vest on 10 December 2017; and

(i)~ 30% of the share options shall vest on 10 December 2018.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$3.43
per share (equivalent to HK$0.686 per Share).

3 6 CHONG SING HOLDINGS FINTECH GROUP LIMITED © FIRST QUARTERLY REPORT 2020
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Share Option Scheme (Continued)

Notes: (Continued)

©)

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 4 July 2017;

(i) 30% of the share options shall vest on 4 July 2018; and

(i)~ 30% of the share options shall vest on 4 July 2019.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$3.04
per share (equivalent to HK$0.61 per Share).

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 7 November 2017;

(i) 30% of the share options shall vest on 7 November 2018; and
(i)~ 30% of the share options shall vest on 7 November 2019.

The closing price of the Shares immediately before the date on which

the share options were granted was HK$0.97 per Share.

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 11 December 2017;

(i) 30% of the share options shall vest on 11 December 2018; and

(i)~ 30% of the share options shall vest on 11 December 2019.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$0.76 per Share.

tEEEBEREMBEN @

B ERE (@)

PeE: (48)

©)

ZEBRERRBE T BBRMRITE:
0] BEREZ4I0% R _T—tFLANBH
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HA BT 2 W B A E3.048 T (IHERERRHN

0.61/B7T) °
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S
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BB R

i) EERMEZ30%ER - E—NE+—A+LH
A5 -

BROREZBREERH AN ZKTERER
0.97# 7T °

LRI TR 5B B R (T -
() R Z40% R = —EF+ A+ —
ARE:
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ARE: &
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Share Option Scheme (Continued)
Notes: (Continued)

(8)  The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 30 March 2018;
(i) 30% of the share options shall vest on 30 March 2019; and
(i) 30% of the share options shall vest on 30 March 2020.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$1.02 per Share.

(99  The share options are exercisable according to the following vesting
schedule:

(0] 40% of the share options shall vest on 22 March 2019;
(i) 30% of the share options shall vest on 22 March 2020; and
(i)~ 30% of the share options shall vest on 22 March 2021.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$0.96 per Share.

The fair value of share options granted to the Directors and
employees were calculated using the Black-Scholes option pricing
model. The inputs into the model were as follows:

The expected volatility of the share options granted under the Share
Option Scheme was determined by using the historical volatility
of the share price of comparable companies and the Company

ExREIR

BEEMER (@

B ETE (|
W (48)

8 HEBREABRETISBRERITE:

0] B Z40% BN —_E—N\E=A=+H
B

iy EBREZOWR-_T—NAFEF=ZA=+H
BB &

iy HBREZOWBR_TE_TF=A=+H
wm%"

BHOREZEBREERLBHfZKTEASR

1.02/%713"

©Q ZEBRBEURETYRBRERTE:

0] BREZIONER—_TE—NLF=A=-1+=
AEE:

(ii) ﬁ%HX%ZSO%HﬁﬁAfoYE A=+=

ARE: &

@iy FEREZIONER—_ZT-_—F=A=—+=
ABE-
PTREZERERE B ZKTEAER

0.96/%71:"

BRYEEREREZEBREZAFENDERAN
R RLPECERAFE - AZER ZH

3 UNE

RIFERER 8IR 2 BB 2 TEHTR R T3 5l
KA BB R RAREZIE 2 B EK &
B mBAMKAcBARFHOREEREEL

respectively. The expected life used in the model has been adjusted, — S{EMGFT T A EFEE ITERBI RTAREZZ
based on management’s best estimate, for the effects of non- FZ{EHFHE-
transferability, exercise restrictions and behavioral considerations.
11 December 8 June 11 December 5 July 8 November 12 December 31 March 23 March
2014 2015 2015 2016 2016 2016 2017 2018
_5-mE Z5-if Z§-if Z5-0E Z5-0E Z5-0E Z5-tE ZE-)\&
+ZR+-H ~AIA +ZA+-A tALH +-ANR +ZA+ZH ZRA=t-H ZBZ+ZH
Inputs into the model BABER 288
Evercis price’ R HKS0.36285 7 HKS0 42657 HKS0 67457 HKS0 6985572 HKS0 985 7% HKS0.786357 HKS1 055 7% HKS09 AT,
Expected volatilty BRE 41.71%-42.35% 44.56%-49.47% 48.48%-50.96% 36.00% 38.6%-52.79% 44.30%-53.52% 40% 30%
Expected Ife BHES 25 years’¥ 25 years’¥ 2-4 years’F 2510 years 10 years 10 years 10 years 10 years
Expected dividend yield BEREKE 0.676% 021%% 0.287% 0.264% 0.164% 0215% 0.12% 0.07%
Risk-free rate aERAZ 0.43%-1.237% 0.48%-1.31% 0.404%-0.895% 042%-0.93% 1.12% 1.57% 1.59% 2.03%
# restated as a result of the Share Subdivision effective on 19 September ~ # RZZE—RNFNATLBERZROIFAMLE
2016. EglE
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Share Option Scheme (Continued)

The fair values of share options granted to consultants were
measured at the fair value of the services received.

The Group recognised total expenses of approximately
RMB1,498,000 for the three months ended 31 March 2020 (three
months ended 31 March 2019: RMB8,582,000) in relation to share
options granted by the Company.

Purchase, Sale or Redemption of Listed
Securities

The Company did not redeem any of its securities listed and
traded on the Stock Exchange, nor did the Company or any of
its subsidiaries purchase or sell any of such securities during the
three months ended 31 March 2020 and up to the date of this first
quarterly report.

Corporate Governance

The Board is of the view that the Company has complied with all
the applicable code provisions set out in the Corporate Governance
Code and Corporate Governance Report contained in Appendix 15
to the GEM Listing Rules and all the requirements of the GEM Listing
Rules during the three months ended 31 March 2020.

Code of Conduct Regarding Securities
Transactions by Directors

The Company has adopted its securities dealing code (the “Own
Code”) regarding dealings in the Company’s securities by the
Directors on terms no less exacting than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules (the
“‘Required Standard of Dealings”). A specific enquiry has been
made by the Company with each of those who were the Directors
during the three months ended 31 March 2020 and all of them have
confirmed that they had complied with the required standards set out
in the Required Standard of Dealings and the Own Code during such
period.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Competing Interest of Director

For the three months ended 31 March 2020, the Directors were not
aware of any business or interest of the Directors, the controlling
shareholder (as defined in the GEM Listing Rules) of the Company
nor their respective close associates (as defined in the GEM Listing
Rules) that competed or might, directly or indirectly, compete with
the business of the Group and any other conflicts of interest which
any such person or entity had or might have with the Group.

Events after the Reporting Period

There has been no occurrence of events that had a significant impact
on the Group’s operation, financial and trading prospects since 31
March 2020 and up to the date of this first quarterly report.

Review by Audit Committee

The audit committee of the Board (the “Audit Committee”) currently
comprises three members, namely Ms. Zhou Zhan (chairman), Mr.
Wang Chengqging and Mr. Bu Fancheng, all being independent non-
executive Directors.

The Group’s condensed consolidated financial statements for
the three months ended 31 March 2020 were not audited by
the Company’s independent auditors but the same and this first
quarterly report have been reviewed by the Audit Committee. The
Board is of the opinion that such financial information has been
prepared in compliance with the applicable accounting standards,
the requirements under the GEM Listing Rules and any other
applicable legal requirements, and that adequate disclosures have
been made.

By Order of the Board
Chong Sing Holdings FinTech Group Limited
Hu Xiuren
Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 15 May 2020
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