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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE "STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies listed on the Main Board. Prospective investors
should be aware of the potential risks of investing in such companies and should make the decision to invest only
affer due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities
fraded on GEM may be more susceptible to high market volatility than securities traded on the Main Board of the
Stock Exchange and no assurance is given that there will be a liquid market in the securities fraded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this
report, make no representation as fo its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company (the "Directors”) collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing Rules for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that fo the
best of their knowledge and belief the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive and there are no other matters the omission of which would make any
statement herein or this report misleading.
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Dear shareholders,

On behalf of the Board (the "Board”) of directors (the "Directors”)
of Sino Vision Worldwide Holdings Limited (the "Company”,
together with its subsidiaries, referred to as the "Group”), | would
like to present the audited annual results of the Group for the
year ended 30 June 2020 (the "Year") together with the Group’s
strategy and prospects.

FINANCIAL RESULTS

As impacted by the pandemic associated with the novel
coronavirus (COVID-19) which started in early 2020 and the
adverse business environment, the Group recorded a loss
of approximately HK$154,678,000 for the Year (2019: Loss of
HK$90,735,000).

The Group’s consolidated loss attributable to the owners
of the Company for the Year amounted to approximately
HK$139,371,000 (2019: Loss of HK$78,728,000).

BUSINESS REVIEW

Continuing Operation

E-commerce and provision of online sales platform
The Group engaged in the businesses of e-commerce and
provision of online sales platform (the “E-commerce Business”)
mainly through its business-to-customer ("B2C") foreign
trade e-commerce on-line sales platform, namely DX.com.
The E-commerce Business of the Group has been adversely
affected by the increasingly intensifying competition within the
e-commerce industry in recent years. The Group’s E-commerce
Business recorded a contfinuous decrease in revenue, from
HK$107,143,000 for the previous year to HK$43,096,000 for
the Year, representing a decrease of approximately 59.8%.
Gross profit margin increased from approximately 22.0% to
approximately 23.6%.

To cope with the adverse business environment, the Group has
adopted fiscal austerity policies to control its cost and extended
the range of its frading products to those with higher profit
margin which led to an increase in gross profit margin for the
Year. Further, the Group is streamlining its back-end system and
shopping process as well as its mobile devices applications to
enhance users’ experience and our competitiveness.
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Chairman’s Statement
FERE

The E-commerce Business of the Group is carried on through its
subsidiary EPRO E-Commerce Group Limited ("EPRO") and its
subsidiaries (the "EPRO Group”). By the infroduction of a new
investor of EPRO in August 2017, the Group’s equity interest in
EPRO was reduced from 100% to 51%, accordingly. With the
joining of the new investor, the Group expects o lessen its
funding commitment to the EPRO Group in the foreseeable
future.

Money-lending business

During the Year, the revenue of money-lending business
(the "Money-lending Business”) amounted to HK$9,350,000
(2019: HK$9,201,000). The Group offered loans to clients at
interest rates ranging from 8% to 12%. The impairment of loan
receivable amounted to HK$33,016,000 as at 30 June 2020
(2019: HK$23,595,000). The Group will continue fo review its loan
portfolio so as to control the risks of debt default while continue
to explore opportunities to maintain a balance.

Intellectual Property ("IP”) rights licensing and
international IP development, media integrated
marketing and distribution agency and frading of
sports and related products business

The Group commenced the IP rights licensing and international
IP development and the media integrated marketing business
(the "IP Rights Licensing Business”) upon the completion of the
acquisition of Sense Media Group Limited (together with its
subsidiaries, the “Sense Media Group”) ("Sense Acquisition”).
The Sense Media Group positioned itself as a comprehensive
operation platform for IP rights, specialising in media infegrated
marketing business, including provision of infegrated marketing,
planning and design service for brands. It capitalises on the
abundant resources available within the Greater China region
and the strong operational flexibility of the Company, and
conducts product design and commercial operation in respect
of licensed IP rights and brands. Sense Media Group is also
a pioneer of the “Infellectual Property + Augmented Reality +
Food & Beverage” business concept in China. The licensed IP
rights “Le Petit Chef” and "'Dinner Time Story": Marco Polo” were
licensed out by the Sense Media Group to various users and had
generated new business opportunities and revenue to the Group.
During the Year, the revenue of approximately HK$18,282,000
(2019: HK$50,266,000) was generated from Sense Media Group.
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Further, in January 2018, the Group acquired Strong Network
International Limited (fogether with its subsidiaries, the "Strong
Network Group”), a service provider for distribution agency,
sales and marketing channel of licensed IP products, with ifs
distribution channel within the PRC through engagement with
various cooperation partners which cover different provinces
of the PRC (the "Strong Network Acquisition”). In addition,
Strong Network Group commenced its business of distribution
agency and frading of sports and related products in February
2018. During the Year, the Strong Network Group contributed a
revenue of approximately HK$37,832,000 (2019: HK$62,067,000)
to the Group.

During the Year, the business has been adversely affected by
the unexpected COVID-19 pandemic, in particular, the food
and beverage catering market in the PRC and the business of IP-
themed restaurants operated by the cooperative partners were
severely impacted by the implementation of strict quarantine
measures, causing the collapse of our IP distribution network;
and the decrease in revenue growth was further contributed
by the adverse effect of the intensified Sino-US trade war on the
PRC economy causing decline in the end-consumers’ appetite
affecting businesses which rely on the usage or consumption of
IP-related products or licenses.

In response to the current business environment, the board of
directors adopts various cost confrol management measures
such as restructuring Shanghai and Shenzhen office so as to
streamline the Group’s corporate structure and reduce the
labour cost. At the same time, we aim to effectively allocate
and increase our financial and other resources to restore our IP
distribution channels.

Discontinued Operation - Property management
and property agency services

The property management and property agency services
business (the "Property Management Business”) has been
adversely affected by the intensifying competition within the
industry. In the prior year, the Group has ceased its operation
in view of the contfinued loss of HK$1,518,000 atfributable to the
Property Management Business for the year ended 30 June 2019
and the development and prospect of the segment, leading
to a provision of impairment loss on goodwill of HK$8,158,000
recognised by the Group for the year ended 30 June 2019 in
relation to the Property Management Business.
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Chairman’s Statement
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During the Year, the Group entfered into a sale and purchase
agreement with an independent third party tfo dispose of
the entire issued share capital of Full Profit Property Services
Company Limited (“Full Profit”) (being the Group’s major
operating subsidiary in relafion to the Property Management
Business) for the consideration of HK$50,000 (the "Disposal”).
The consideration for the Disposal was determined after arms-
length negotiation between the Group and the Vendor having
considered, inter alia, the net asset value of Full Profit and
the Disposal was completed in April 2020. As all applicable
percentage ratios (as defined under the GEM Listing Rules) in
respect of the Disposal were less than 5%, the Disposal was not a
notifiable transaction under Chapter 19 of the GEM Listing Rules.
For further details of the Disposal, please refer to Note 34(a) to
the consolidated financial statements of the Group.

PROSPECT

As affected by the intensifying China-United States trade frictions
and the ravage of COVID-19 pandemic, the Year was particularly
challenging for the Group. Nevertheless, the Group still strived
to seek for new opportunities to generate fruitful returns for its
Shareholders.

In respect of each business segment of the Group, as
continuously affected by the domestic and overseas economic
downturn and the intensifying competition within the industry,
our e-commerce business recorded a decrease in revenue
for the Year. However, the Group will continue to implement
various measures, improve profit margin, control cost and
broaden its income source. The Board still believes that the
outlook of licensed IP rights is still promising with huge potential
for development. However, as the distribution and agency
channel of the Group’s IP Rights Licensing Business is relatively
relied on the food and beverage industry as well as the retail
industry, the agency network of the Group’s IP Rights Licensing
Business continued to be adversely affected by the pandemic.
Furthermore, under the unfavourable economic conditions,
the Board made adjustment in respect of default expectation
of customers of our Money-lending Business. Accordingly, our
Money-lending Business recorded an increase in impairment
when compared to the corresponding period of 2019.

Sino Vision Worldwide Holdings Limited | ANNUAL REPORT 2020

/’_\\

RAFE AEEE—-FZBIYE=NFLEEHH
NHERRMERBERAR (TE&)) (AIAEE
FHMEEREB 2 EI2LEMBAR) 227E
BORA(THEEHE] - K{ERS0,000ETT - H
EERIRENAAREEEHREE(EHEHE)
BRZEEFEREATHAET MHEREE
RZF_ZFMATK ARNEBLEEHZME
HERB DX (EE R GEM LRI ER 5% - B
HEFRWIFCEM EMRAUFIOBERTZATA
X5 BFRALEERZE-THE F2HLE
4 A B S R MY R 34(a) °

Ik

ERXBEZERNBINTE  ARMEREHNEE
BEN-—FHARBEMSZERE - FEOUL - &
SEDES NSRRI EE - A RRRERIER
BB 3

REASENSEER EFEEEBHEXER
SMEBT BMNERNZFENBINTE  REREAMD
R  AEBEREEERSBER RERIEE
EHA  ARBARR - EESREREREXN
BERNARRELE  RAERAEREN - AW
MR AREANBERREETNDHRREREL
REKBERURTEE  TREBEYLAEENAH
ERREEBNRIZREGER T EE MO E
AN EERBETIEFORT  EFSHRAEE
EBEEBEFPNENER O S MEFE - -
AEENEEEBRESNESF




Although the Group faced various challenges and dilemmas
for its existing businesses amid the pandemic, we envisage
cerftain opportunities arising from the COVID-19 outbreak. For
insfance, as more consumers prefer using on-line services during
the pandemic, the performance of our E-commerce Business
improved during first half of 2020. The increase in gross profit
margin of the Group’s E-commerce Business for the Year as
compared fo last year was due to the increase in proportion of
revenue generated from sales of merchandises with higher profit
margin.

In view of this, we will also consider focusing more on our own
E-commerce Business in future. In particular, we will continue to
explore merchandise mix with higher profit margin, in which it
enables our E-commerce Business to create more returns and
value for the Group and its shareholders. At the same time,
we will confinue fo devote efforts in seeking for new potential
business, so as to generate new profit growth points for the
Group.

ACKNOWLEDGEMENT

On behalf of the Board, we would like to take this opportunity to
extend our greatest gratitude to the management team and all
our staff for their loyalty, commitment, professional and valuable
contribution. Meanwhile, the Board would like to thank all our
shareholders, clients, suppliers and other business partners for
their on-going trust and support.

On behalf of the Board

WANG He
Chairman

Hong Kong
27 October 2020

Chairman’s Statement
FERE

BEEEREXEBAERBZETHRRENIBAR
% COVID-19 MR EMRB MNP B —LLrg -
WW RIEHHEE LB ER TR ERFATA -

BmRL EFRBEBE_T_TFEL¥FEHNXR
ﬁﬁ%@ﬂ EEME AEEEFHEBEBZE
MEFSHRLEF  WWIARHEEATESMEERZ
7 R P EE A 2 A EE 19138 PP R »

BERYE AROEEREINIEAGNEHE
LEREBBERZNBEXESNEMES  ERMH
EREBREENBRRHEZ DR IIEE - Rt
R RAGDEBHISKIFINEENNER - U
HASEGITNRBNIERE -

St
EEBURREFERORHEEERREEET
RPE—FNEHB I - 3%%%157$§E,‘E§Eiﬁﬁ ° A
B EFSMEHMBRR TP  HEAREMW
EBRAERHERBNEEESTS-

REEFE

2
e

BB
—E-FF+A=++H

2020 F# | HERBZERERA

/’.\



10

Review of Operations
EVACI)

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

Continuing Operations

Revenue

As affected by the COVID-19 pandemic, the intensified market
competition and the escalating Sino-US frade friction impacting
the business environment which the Group operates in, the
Group recorded a revenue of approximately HK$108,560,000
(2019: approximately HK$228,677,000), representing a drop of
approximately 52.5%.

The consolidated revenue for the Year was mainly contributed
by the revenue from (i) the e-commerce and provision of on-line
sales platform business of approximately 39.7% (2019: 46.9%): (ii)
the money-lending business of approximately 8.6% (2019: 4.0%);
and (iii) the franchise income arising from IP rights licensing,
international IP development, media integrated marketing, and
distribution agency and trading of sports and related products of
approximately 51.7% (2019: 49.1%).

Gross Profit and Gross Profit Margin

The gross profit dropped from approximately HK61,130,000 for
the previous year to approximately HK$28,013,000 for the Year,
representing a drop of approximately 54.2%, while the gross
profit margin remained stable at approximately 25.8% (2019:
approximately 26.7%). The impact of the drop in gross profit was
mainly confributed by decrease in revenue in the E-commerce
Business and the IP and the media integrated marketing business
and distribution agency and trading of sports and related
products business.

Selling and Distribution Costs

The selling and distribution costs of approximately HK$13,247,000
(2019: HK$26,824,000) are mainly attributable to the selling
and distribution costs from the Group’s E-commerce Business.
There has been a drop in the expenses during the Year due to
the decrease in revenue of E-commerce Business leading fo
less sales and distribution resources required for E-commerce
Business.
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Administrative and Other Expenses

The decrease in the administrative and other expenses during
the Year to approximately HK$66,717,000 from approximately
HK$82,993,000 of the corresponding period of 2019 was mainly
due to a series of fiscal austerity policies adopted by the Group.

Impairment loss on goodwill

Goodwill acquired through business combination is allotted
to the Group’s cash-generating units (*CGUs") and is tested
annually for impairment in accordance with the Company’s
accounting policies and in compliance with the Hong Kong
Accounting Standards (HKAS) and the Hong Kong Financial
Reporting Standards (HKFRS).

The impairment loss on goodwill during the Year amounted
to approximately HK$74,508,000 which was attributable to the
Group’s IP rights licensing and international IP development,
media integrated marketing and distribution agency and trading
of sports and related products business (the "IP Rights Licensing
Business”).

In assessing the value-in-use of the CGUs of the IP Right Licensing
Business, the Company appointed an independent valuer to
conduct valuation to determine the recoverable amount of the
CGUs allocated to the Sense Media Group (the *Sense Media
CGUs") and the Strong Network Group (the "Strong Network
CGUs") using the discounted cash flow method. The discounted
cash flow method was adopted in compliance with the Hong
Kong Accounting Standard 36 Impairment of Assets ("HKAS 36"),
and the value of the Sense Media CGUs and the Strong Network
CGUs is calculated based on the historical data and the cash
flow forecasts prepared according to the financial budgets
of the Sense Media Group and the Strong Network Group
covering a five-year period of 2021 to 2025 as approved by the
management of the Group.

Review of Operations
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Review of Operations
EVACI)

Due to the lockdown of the cities and mandatory crowd-control
measures in China in the attempt to prevent further spreading of
the COVID-19 pandemic, the business and financial operations
of the IP-themed restaurants operated by cooperation partners
were adversely impacted, causing disruption to the distribution
channels of the Group’s IP Rights Licensing Business. In view
of the adverse impact and the uncertainties brought about
by the COVID-19 pandemic affecting the IP Rights Licensing
Business, the Group reassessed the financial forecasts and
its key assumptions, in particular, average growth rafe in the
budget period (being one of the key assumptions used in the
valuations of the Sense Media CGUs and the Strong Network
CGUs) were adjusted downwards. As the recoverable amount
of the Sense Media CGUs and the Strong Network CGUs were
estimated to be lower than their respective carrying amount, the
impairment loss on goodwill arising from the Sense Media CGUs
of approximately HK$65,860,000 and from the Strong Network
CGUs and HK$8,648,000 were recognised for the Year. For details
of the value-in-use calculations leading fo the impairment loss,
please refer to Note 16 to the consolidated financial statements
of the Group.

Impairment loss on loan and interest receivables
Pursuant to HKFRS @ Financial Instruments, the Company
performed an impairment assessment under the expected credit
loss ("ECL") model and appointed an independent valuer to
perform a valuation (the "ECL Valuation”) in relation to the ECL of
the loan and interest receivables as of 30 June 2020. Assessments
on the value of the inputs used in the ECL Valuation were made
based on and under the assumptions in accordance with the
Company’s historical credit loss experience, and were adjusted
by factors that were specific to each loan and interest receivable
(including the payment due date, the probability of default and
loss given default) in order to determine the recoverability of
these loan and interest receivables.

During the Year, as certain outstanding loan and interest
receivable(s) had past due for more than six months, such
outstanding loan and interest receivable(s) were no longer
not expected to be recoverable by the Group and were fully
impaired. As such, impairment losses under ECL model on loan
and interest receivables recognised increased to approximately
HK$33,016,000 (2019: HK$23,595,000). For details of the loan and
interest receivables, please refer fo Note 19 to the consolidated
financial statements of the Group.
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Finance Costs
The finance costs during the Year amounted to approximately
HK$13,509,000 (2019: HK$12,937,000). Such amount mainly
consists of imputed interest expenses for our oufstanding
convertible bonds.

Loss for the Year

The Group recorded a loss of approximately HK$154,678,000 for
the Year representing an increase of 70.5% compared with that
of last year of approximately HK$90,735,000. During the Year,
the Group also recorded a loss atffributable to the owners of the
Company amounted to approximately HK$139,371,000 (2019:
loss of approximately HK$78,728,000).

The increase in the loss of the Year was mainly attributable to
(i) the decrease in revenue and gross profit amid the COVID-19
pandemic, adverse market conditions and Sino-US trade frictions;
(i) the increase in provision for impairment loss on goodwill to
approximately HK$74,508,000 (2019: HK$49,540,000) in relation to
the Group’s IP Rights Licensing Business; and (iii) the decrease in
reversal of provision for litigation and legal fee to approximately
HK$665,000 (2019: HK$10,521,000) and the decrease in written-
back of provision of contingent consideration payable to Nil
(2019: HK$25,870,000), both of which were recorded as the
Group’s one-off other income and gains for the year ended 30
June 2019.
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Review of Operations

EACI = —

Financial Key Performance Indicators BBAERRER

The Board monitored a number of financial key performance EEZSERZEHFBERERE ((BERRE
indicators ("KPIs") to measure the Group’s performance over %)) Bt A S EE—BREEANNRE - SRR
time. The KPIs may subject to refinement in accordance with  RIEIEZHBAREESETEREB MM - AEEH
the needs and changes of business. Details of the Group’s  XKIRHEZIBFHHEBEARKREZHERF BT
performance against each of the finance-related KPIs are set out AT :

below:
KPI measures 2020 2019 Definition/Calculation Comments
BRRREEME g S 33 “E-hE ERGE ER
(audited) (audited)
(RER) (RER)
Basic loss per share (4.43) Cents (2.62) Cents A basic earning per share is based  The porfion of a company’s loss
BREXER AL Ml onthe loss for the year atfributable  allocated to each outstanding
to ordinary equity holders of the share of common stock
Company and the weighted BREAEMITRBRMIENDF
average number of ordinary shares B9
in issue during the year
BREABADEAL DT ARER S
BEARGEENES  UREFRBETE
ARz METHEGE
Return on investments (752%) (60%) It divides net loss by net assets A profitability measures that
HEEH FEREFEELX evaluates the performance of a
business by dividing net profit by
net worth
BBFFERAFEHE—ALE
KBS
Gearing ratio 84% 48%  Aratio of net debt (liabilities less Degree of leverage
BRAMELE cash and cash equivalents) over  1EIE12E
total capital plus net debt
BEEHE(BERRE RS EEER)
BRABEARM FERRE
Current ratio 101% 427% A ratio of current assets over current It measures a company’s ability
MENLL & liabilities to pay short-term obligations
RBEEHRDEENLE LN S ARESE 0k
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Capital Structure

The Group mainly finances its operation with infernal resources
and proceeds from various fund raising. The Group continues to
exert stringent control over treasury policies.

Save as disclosed in note 31 to the consolidated financial
statements, there is no material change to capital structure of
the Group.

Fund Raising Activities

Placing of ordinary shares under general mandate
On 21 April 2020 (after trading hours) * the Company entered
into a placing agreement(the "Placing Agreement”)with DL
Securities (HK) Limited(the "Placing Agent”) pursuant to which
the Placing Agent conditionally agreed to place on a best effort
basis up to 613,214,099 new shares of HKS0.01 each (the "Placing
Shares”)of the Company under general mandate to not less
than six placees at the placing price of HK$0.035 per Placing
Shares (the "May 2020 Placing”). The completion of the May
2020 Placing took place on 14 May 2020 * and the Placing Agent
has successfully placed 613,208,000 Placing Shares to not less
than six placees, all of which are third parties independent of
the Company and its connected persons (as defined in the GEM
Listing rules).

The net proceeds from the May 2020 Placing of approximately
HK$20,730,000 were intfended to be used for the settlement of the
principal and interest of the August 2017 CB and the December
2017 CB if the Company is called upon to redeem these
convertible bonds without conversion or to apply for seftlement
of the Group’s other debts and liabilities as they fall due, if the
August 2017 CB and the December 2017 CB are converted
without redemption. The net proceeds remained unutilised as
at 30 June 2020 and up to the date of this report. The Company
intends to repay the December 2017 CB partially by the net
proceeds from the May 2020 Placing and remaining by other
equity financing and debt financing.
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Review of Operations

e AEI)

Dilution effect of the full conversion of all outstanding
convertible bonds as at 30 June 2020

The following table sets out the dilution effect in the event of full
conversion of (i) the August 2017 CB; (ii) the December 2017 CB;

and (iii) all outstanding convertible bonds.

R-B-_Z2FAA=+HBHERFRE
HMARBTRERES 2#ELE
TRMH MBS SR =T — L5\ A RRE
% (i) —F—tF+ - ATRRES : R (i) A
MAEBTRRES 2 BETE -

Immediately after

the full conversion of

Immediately affer
Immediately after the full conversion of
the full conversion of all outstanding

Shareholder As af 30 June 2020 the August 2017 CB (Note a) the December 2017 CB (Note b) convertible bonds (Note a, b)
BEEHER-Z-LENA ZEEYER-T-tF1+2A FREEHERFAHARE
RR R-B-BEXA=1A TRRESE (Hia) TRBRESE (W) TRRESE (Wia b)
No. of Shares % No.of Shares % No.of Shares % No.of Shares %
B E! % LLE! % BOLE! % EGEE %
Great Capital (HK) Limted % Z (%) AR A7 198,288,000 539 198,288,000 509 198,288,000 469 198,288,000 446
Mr. Xia Boyu EfFRE 69,264,000 1.88 69,264,000 1.78 69,264,000 191 69,264,000 1.56
Sense Capital Investment |
Limited 882,639,072 2399 1,100030376 228 882,639,072 208 1,100,030376 2472
Mr. Wang He Ttk 21,920,000 060 21,920,000 058 21,920,000 052 21,920,000 049
Excel Action Global Limited - - 562,486,187 13.06 552,486,187 1242
Other public Shareholders  ZARKE 2,507,167,424 68.14  2,507,167424 6434 2507167424 5025 2507167424 56.37
Tofol &t 3,679,278,496 10000 3,896,609,800 10000 4,231,764,683 10000 4,449,155,9687 100.00
Notes: B 3T
a. Assuming conversion of August 2017 CB at the initial conversion  a. BRIV FSHRRE0.1BE LHEHIL —_E—+F )\ A
price of HK$0.138 for illustration purposes only, as the August 2017 AR ES (BEHBARR)  RERRZZ=TF
CB was fully redeemed without exercise of the conversion rights by NA - ZE2—tFNRARRESFEEBZELDM
the bondholder under the August 2017 CB in August 2020. ERFAEAVETE_S—tF\ATRRESE
TZIRRRHE o
b. Assuming conversion of December 2017 CB at the initial conversion  b. BRRRNFHRRECIB B TEHIR —T—+F+=

price of HK$0.181, as all outstanding conversion rights of the
December 2017 CB were extinguished pursuant to the terms and
conditions of the December 2017 CB upon the issuance of the
irrevocable mandatory redemption nofice by the bondholder in

September 2020.
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Dilution impact on loss per share

There will be no dilutive impact on the loss per share if the
conversion shares of 769,877,491 (30 June 2019: 769,877,491)
were converted as at 30 June 2020.

Financial and liquidity position of the Company

As at 30 June 2020, the Group had net current assets of
HK$2,231,000 (2019: HK$163,460,000). The decrease in net
current assets during the Year was mainly attributable to the
increase in current liabilities regarding the convertible bonds of
the Company fo approximately HK$127,253,000 (2019: HKSNil)
with the maturity dates of the August 2017 CB and the December
2017 CB fall in August 2020 and November 2020, respectively. The
Company is not required fo repay all the outstanding convertible
bonds at one time as the maturity dates of the convertible
bonds are different. Based on the financial and liquidity position
of the Company, fo the best knowledge of the Company, the
Company expects that it will be able fo meet its redemption
obligations under the outstanding convertible bonds issued by
the Company.

Bondholders to convert or redeem

The price of the shares of the Company at the future dates
at which it would be equally financially advantageous for the
bondholders to convert or redeem the August 2017 CB and the
December 2017 CB based on their implied internal rate of return,
respectively, were as follows:
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August 2017 CB —+F /N A A B RE 5
30 June 6 August
Date 2020 2020*
—BoBF s g 23
B ANA=+H NAKRA*
(HKS per share) (HKS per share)
(BRET) (BB T)
Share price AR B 0.137 0.138
December 2017 CB —E—+FZ AABRRES
30 June 30 November
Date 2020 2020*
= =
HE ANA=+H +—HA=+8*
(HKS$ per share) (HKS per share)
(BRET) (BB T)
Share price AR B 0.179 0.186
“ maturity date - b=
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Review of Operations

EACI = R

Material Acquisitions, Disposals and Significant BEAKWEEER HESEREARE

Investments

() Acquisitions and Disposals () UEBEFEARLEFR
The Group did not have materials acquisitions and REERAFEI|EAWBRLEHESE -
disposals during the Year.

(i) Significant Investment (il EARE
The Directors consider that individual investment with EERA MELCREERBEHARLE
a market value that accounts for more than 5% of the ERBS%ZERNREBRERNKRE - KN
Group's total assets as at the end of the reporting period Z_EERAZTHRARERRE 2 mEN
as significant investments. No individual investment with REBBEEBBS% -

a market value that accounts for more than 5% of the
Group's total assets as at 30 June 2020.

Percentage of Percentage of
total issued Percentage fo total issued Percentage fo
share capital the Group's share capital the Group’s
Number of o the investee Carrying audited Numberof ~ of the investee Carmying audited
shares held company amount  total assets shares held company amount fofal assets
as ot as as af os ot os ot osaf os af os ot
Description of investment 30 June 30 June 30 June 30 June 30June 30June 30June 30June
2020 2020 202 2020 2019 2019 2019 2019
HRREL fhx&E (hRRERT {bA5HE
n-g-%f H-%-%8% e RE-NE

W-2-8%  AAStR  R-B-BE AAZTR RCEAF 0 RASTR RIEAE RAZTE
RAZTH BRARE  ~AZtR BBk AAStR EEARE RA=TH LR

REf FERRHE  AEZAMM BEE AEECAAM FERAEE  EEZEAM JERE BAELEAY
HKS'000 HK$'000
TR TR

Financial assets at fair value through
profit or loss
ROVEFABEERER
Listed investments, at fair value
tiRE BATE
Other listed equity investments

Efp EnfARE 2,250,000 15% 5,689 2.58% N/ARER N/ARER 2238 0.70%
Unlisted fund investment, at fair value
FITESRE BATE N/ARER N/ATER 8,452 3.83% N/ATER N/ATER 14,624 459%
14141 31,601
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Liquidity and Financial Resources
During the Year, the Group financed its operations by internally
generated cash flow and placing of new shares.

As at 30 June 2020, the consolidated shareholders’ equity, current
assets and net current assets of the Group were approximately
HK$20,582,000 (2019: HK$152,146,000), HK$194,646,000 (2019:
HK$213,466,000) and HK$2,231,000 (2019: HK$163,460,000),
respectively.

In respect of the Group’s total current assets, inventories
accounts for approximately 0.2% (2019: 0.1%), trade receivable
(net of impairment loss on trade receivables) accounted for
approximately 0.02% (2019: 5.8%), loan and interest receivables
(net of impairment loss on loan and interest receivables)
accounted for approximately 52.2% (2019: 40.1%), financial
assets at fair value through profit or loss accounted for 7.3%
(2019: 14.8%), whilst cash and cash equivalents accounted
for approximately 14.5% (2019: 11.5%). As at 30 June 2020,
the Group holds cash and cash equivalents amounted to
approximately HK$28,157,000 (2019: HK$24,587,000).

The Group’s cash and cash equivalents were denominated in
Hong Kong dollars, Pound sterling, Euro, Renminbi, Canadian
dollars, Swiss Franc, Australian dollars, Mexican Peso, and United
States dollars.

In August 2017, the Group issued HK$70,000,000 zero coupon
redeemable convertible bonds as part of the consideration for
the Sense Acquisition.

In December 2017, the Group issued HK$100,000,000 2.5%
coupon redeemable convertible bonds in order to enhance the
liquidity of the Company.

As at 30 June 2020 and 30 June 2019, there were no borrowings
or revolving loan facility from any bank or other financial
institution.

Gearing Ratio

As at 30 June 2020, the gearing ratio of the Group as a ratio of
the net debt divided by the total capital plus the net debt, was
approximately 83.6% (2019: 48.3%). The net debt includes trade
payables and other payables, deposits received and accruals,
contract liabilities, bond payable and convertible bonds less
cash and cash equivalents.
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Review of Operations

e AEI)

Foreign Currency Risk
The Group mainly generated revenue and incurred costs in Hong
Kong dollars, Renminbi, Euro and United States dollars.

In accordance with the Group'’s stringent treasury policy, the
Group did not entfer intfo any forward contract for hedging during
the Year. The Group will keep on monitoring the foreign currency
risk and will consider any tool for hedging if necessary.

As at 30 June 2020 and 30 June 2019, the Group has no
outstanding forward foreign exchange contract.

Contingent Liabilities

Except as disclosed in note 41 to the consolidated financial
statements, the Group had no significant contfingent liability as
at 30 June 2020 and 30 June 2019.

Deployment on Human Resources

As at 30 June 2020, the number of staff of the Group was 60 (2019:
96). The decrease in the number of staffs for the Year is due to
the restructuring of Shanghai and Shenzhen office fo streamline
the Group’s organisation structure. Staff remuneration is reviewed
once a year, or as the management considers appropriate.
Changes in remuneration are based on a range of factors
including the Group’s performance, the competitiveness of
remuneration with the external market, and individual employee’s
performance during the Year. Employees were entitled fo fixed
remuneration, with discretionary bonus and other benefits
including medical insurance, mandatory provident fund, share
options and all other necessary training.
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Biographical details of the Directors and of the senior
management of the Group are set out below.

DIRECTORS

Executive Directors

Mr. WANG He, aged 30, is the Chairman and an executive
Director. Mr. Wang has over 7 years of experience in intellectual
property rights licensing and marketing business. Mr. Wang is a
director of Sense Media Group Limited (a direct subsidiary of the
Company incorporated in the British Virgin Islands), a director
of Sense Media Group Limited (an indirect subsidiary of the
Company incorporated in Hong Kong) and the legal person and
president of Shanghai Gaohan Xinhao Culture Media Company
Limited* (/8 =& & XL EEBR Q7)) (an indirect subsidiary
of the Company). Mr. Wang graduated from Boston University in
the United States of America with a bachelor degree of science
in communication in September 2012.

Mr. BAI Long, aged 30, is an executive Director. Mr. Bai has over
12 years of experience in sales and marketing. After graduating
from secondary school, Mr. Bai has been working as a marketing
manager and marketing director in Guangzhou, People’s
Republic of China (*PRC") focusing on network terminal design
and network management. Mr. Bai has experience on managing
the network ferminal data, operating and managing the network
platform, participating in setting up the marketing strategy on
the internet network, promoting sales on the internet network,
operating B2B platform and fraining staff. Mr. Bai has also been
responsible for conducting market research in the PRC market.

Mr. HUANG Qing, aged 38, is an executive Director. Mr. Huang
graduated from Shanghai Lixin Higher College of Accounting*
(EBIfEe28SEREBR) (now known as Shanghai Lixin
University of Accounting and Finance)* (B8 {5 & 5F & 8 26t)
in 2003. Mr. Huang has over five years of experience in product
and sales management in the information technology industry in
China. From 2017 fo 2019, Mr. Huang occupied managerial role
in a company principally engaged in information technology
and software development business in China. During the period
from 14 March 2019 to 10 September 2019, Mr. Huang served
as an executive director of Shenzhen Mingwah Aohan High
Technology Corporation Limited* (3% 3l iz BF & 38 % & & i& (5
&2 ®]), a joint stock limited company incorporated in the PRC
and the issued H Shares of which is listed on GEM of The Stock
Exchange of Hong Kong Limited with stock code 8301.
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Directors’ and Senior Management’s Biographies
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Mr. LO Pak Ho, aged 38, is an executive Director. Mr. Lo has over
ten years of experience in auditing, faxation, internal control and
management, corporate governance and financial advisory.
Mr. Lo graduated from Monash University, with a bachelor’s
degree in accountancy. He is currentfly a practising member
of the Hong Kong Institute of Certified Public Accountants. He
worked in an international accounting firm from February 2007 to
September 2010 where he his position was senior associate. He is
the founder of Goted CPA Limited for which he has been acting
as a director since its incorporation in February 2014. During the
period from 14 December 2015 to 1 March 2018, Mr. Lo served
as an independent non-executive director of Changgang
Dunxin Enterprise Company Limited, a company listed on the
Main Board of the Stock Exchange with stock code 2229, and
from 5 March 2018 to 3 April 2018, he served as an independent
non-executive director of Moody Technology Holdings Limited
(formerly known as Wang Tai Holdings Limited), a company listed
on Main Board of the Stock Exchange with stock code 1400.

Independent Non-executive Directors

Ms. LIU Pui Shan, aged 33, is an independent non-executive
Director. Ms. Liu is a member of the Hong Kong Institute of
Certified Public Accountants. She holds a bachelor degree in
Business Administration (Professional Accountancy) from Hong
Kong Baptist University and has over 7 years of experience in
audit and assurance field. She currently serves as the financial
confroller of Far East Hotels and Enfertainment Limited, a
company listed on Main Board of the Stock Exchange with stock
code 00037. From 10 May 2017 to 14 June 2019, She served as
the financial controller and company secretary of Shenzhen
Mingwah Aohan High Technology Corporation Limited* (& 3l i
B ZRZ B R (5 B R A Al), the H shares of which are listed on
GEM of the Stock Exchange with stock code 8301.

Mr. LOU Sai Tong, aged 52, is an independent non-executive
Director. Mr. Lou has over 26 years of professional experience
working in international audit firms and as chief financial officer/
company secretary in various publicly listed companies. Mr. Lou
has extensive experience in providing financial management,
corporate finance and company secretarial services fo listed
companies. Mr. Lou graduated from University of South Australia
and received a master’'s degree in business administration. He is
a member of Association of International Accountants as well as
a member of Hong Kong Institute of Certified Public Accountants.
He has worked as the chief financial officer and company
secretary of various companies listed on the Main Board of the
Stock Exchange and the main board of the Singapore Exchange.
He also has worked as the chief executive officer of a subsidiary
in Hong Kong of a Spanish listed group.
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Mr. WEI Wei, aged 43, is an independent non-executive Director.
Mr. Wei obtained his bachelor's degree in laws and graduated
from Jilin University in July 1999. Mr. Wei has more than 18
years of experience in the legal industry. He has been a PRC
practicing lawyer in Shanghai Huiye Law Office* (& T & % &
R 22 7% FT) since 2006. Mr. Wei is currently an independent non-
executive Director of Shenzhen Mingwah Aohan High Technology
Corporation Limited (Stock Code: 8301).

COMPANY SECRETARY

Mr. CHEUNG Kai Fung, aged 46, is a Certified Public Accountant
of the Hong Kong Institute of Certified Public Accountants and
a fellow member of the Association of Chartered Certified
Accountants. Mr. Cheung holds the Degree of Bachelor of
Business Administration in information and systems management
from the Hong Kong University of Science and Technology and
graduated from the Master of Business Administration in finance
programme jointly offered by the Chinese University of Hong
Kong in collaboration with the Tsinghua University. Mr. Cheung
was the group financial controller, qualified accountant and joint
company secretary of China Sunshine Paper Holdings Company
Limited, a company listed on the Main Board of the Stock
Exchange with stock code 2002, from August 2007 to April 2009.
Mr. Cheung worked for Kiu Hung International Holdings Limited,
a company listed on the Main Board of the Stock Exchange
with stock code 381, as the chief financial officer from March
2010 to May 2019, as an executive director from August 2013
to June 2015 and as the company secretary from March 2010
to November 2015. Mr. Cheung has over 20 years of finance,
investor relations and audit experience.
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The Directors present their report and the audited financial
statements of the Group for the year ended 30 June 2020.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holdings. The
Group was principally engaged in (i) e-commence and provision
of on-line sales platform; (i) money-lending business; and (iii)
intellectual property (*IP) rights licensing and international IP
development, media integrated marketing and distribution
agency and trading of sports and related products business.

Details of the principal activities of the subsidiaries are set out in
note 1 to the consolidated financial statements.

BUSINESS REVIEW

A review of the Group's business during the Year, which includes
a discussion of the principal risks and uncertainties regarding
the future of the Group, particulars of important events that
have occurred and affected the Group since the end of the
financial year ended 30 June 2020, an indication of likely
future developments of the Group’s business and an analysis
using financial key performance indicators are set out in the
paragraphs headed “Risks and Uncertainties”, "Chairman’s
Statement” and "Review of Operations” of this annual report and
notes 43 and 45 to the consolidated financial statements. The
review forms part of this directors’ report.

KEY RELATIONSHIP WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

The Group recognises that employees, customers and suppliers
are the keys fo the sustainable development fo the Group. The
Group is committed fo build a close and caring relationship with
its employees and suppliers, and improves the quality of services
and products to the customers.

Employees are regarded as the most vital and valuable assets
of the Group. The Group ensures all staff are reasonably
remunerated, and continues to improve, review and update its
policies on remuneration and benefits, training, occupational
health and safety on a regular basis.

The Group is always proactive in its ongoing communication with
its customers and suppliers through various channels such as
telephone, electronic mails and physical meetings to obtain their
feedback and suggestions.
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RESULTS AND DIVIDENDS

The Group’s loss for the year ended 30 June 2020 and the
Group’s financial position as at that date are set out in the
consolidated financial statements from pages 72 to 219.

The Board did not recommend any payment of a final dividend
for the year ended 30 June 2020 (2019: Nil).

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and non-
controlling interests of the Group for the last five financial years,
as extracted from the audited consolidated financial statements
and restated/reclassified as appropriate, is set out on page 220.
This summary does not form part of the audited consolidated
financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of movements in share capital and share options of the
Company during the year are set outf in notes 31 and 33 to the
consolidated financial statements respectively.

RISKS AND UNCERTAINTIES

The Company has identified principal risks and uncertainties
that the Group faces with respect to economic risks, operational
risks, regulatory risks, credit risks and financial risks. The
Group’s business, future results of operations and prospects
could be materially and adversely affected by those risks and
uncertainties. The following highlights the principal risks and
uncertainties of the Group, and it is not meant to be exhaustive.
There may be other risks and uncertainties which are not known
to the Group or which may not be material now but turn out to
be material in the future.
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Economic risks
- A severe or prolonged downturn of the global economy.

= Fluctuations in foreign currency exchange rates, inflation
and fluctuations of interest rates would adversely affect the
customers’ spending sentiment.

= Advent of infernational frade protectionism.

Operational risks
- Failure fo compete in the competitive environment which
the Group operates in.

- Unable to keep pace with the technological advances in a
fimely and cost-efficient manner.

- Unexpected network inferruptions or undetected
programming errors or defects.

- Any technical interruption or inadequacy to the system
of the payment gateways may cause delay in receipt of
custfomers’ payment.

Regulatory risks

- Infringement of valid patents, copyrights or other
infellectual property rights held by third parties may lead to
significant penalties.

- Failure to adhere to laws, regulations and rules, or to obtain
or maintain all applicable permits and approvals.

- Any change in laws and regulations in different customers’
countries may affect its business.

Credit risks

- The borrowers cannot repay or delay in repayment of
loan which may have a significant impact to the financial
position to the Group.

Financial risks

- Details of financial risks are set out in note 45 to the
consolidated financial statements.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-laws
or the laws of the Bermuda, which would oblige the Company to
offer new shares on a pro-rata basis to existing shareholders.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the listed securities of the Company
during the Year.

DISTRIBUTABLE RESERVES

Under the Companies Act 1981 of Bermuda (as amended), the
Company'’s confributed surplus is available for distribution to the
Shareholders. However, the Company cannot declare or pay a
dividend, or make a distribution out of contributed surplus if:

(a) the Company is, or would after the payment be, unable to
pay its liabilities as they become due; or

(b) the realisable value of the Company’s assets would thereby
be less than the aggregate amount of its liabilities and its
issued shares and share premium account.

At 30 June 2020, the Company did not have reserves available
for distribution. However, the Company’s share premium
account, in the amount of HK$318,902,000, may be applied to
pay up unissued shares to be issued to the Shareholders as fully
paid bonus shares.

MAJOR CUSTOMERS AND SUPPLIERS

During the Year, sales to the Group'’s five largest customers
accounted for approximately 40% (2019: approximately 29%) of
the fotal sales for the Year and the largest customer included
therein amounted to approximately 26% (2019: approximately
8%).

Purchases from the Group’s five largest suppliers accounted
for approximately 91% (2019: approximately 73%) of the total
purchases for the Year and purchases from the largest supplier
included therein amounted to approximately 54% (2019:
approximately 40%).

None of the Directors or any of their close associates or any
shareholders, which, to the best knowledge of the Directors,
owns more than 5% of the Company’s issued share capital or
had any beneficial interest in the Group’s five largest customers
or suppliers.
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DIRECTORS

The members of the Board during the Year and up to the date of
this report were:

Executive Directors:
Mr. WANG He (Chairman)
(appointed on 28 February 2020)
Mr. Al Kuiyu
(resigned on 28 February 2020)
Mr. BAl Long
(appointed on 14 July 2020)
Mr. HUANG Qing
(appointed on 20 December 2019)
Mr. LO Pak Ho

Independent Non-executive Directors:
Ms. LIU Pui Shan
Mr. LOU Sai Tong
Mr. TONG Kar Hing
(resigned on 20 January 2020)
Mr. WEI Wei
(appointed on 14 July 2020)
Mr. YEUNG Wing Nam
(appointed on 20 January 2020
and resigned on 14 July 2020)

Pursuant to the Bye-laws 83(2), 84(1) and 84(2), five of the
existing Directors, namely, Mr. Wang He, Mr. Bai Long, Mr.
Huang Qing. Ms. Liu Pui Shan and Mr. Wei Wei, shall retire at the
forthcoming annual general meeting of the Company. All the
above retiring Directors, being eligible, will offer themselves for re-
election at the said meeting.

DIRECTORS’ AND SENIOR MANAGEMENT
BIOGRAPHIES

Biographical details of the Directors and the senior management
of the Group are set out on pages 21 to 23 of this annual report.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual
general meeting of the Company has a service contract with
the Company which is not determinable by the Company within
one year without payment of compensation, other than staftutory
compensation.
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PERMITTED INDEMNITY PROVISION

A permitted indemnity provision for the benefit of the Directors
is currently in force and was in force throughout the Year. The
Company has maintained appropriate Directors’ and officers’
liability insurance coverage for the Directors and officers of the
Group.

EMOLUMENT POLICY

The emolument policy of employees of the Group is set up by the
Board on the basis of their merit, qualifications and competence.

The Directors’ remuneration are subject to shareholders’ approval
at general meetings. Other emoluments are recommended by
the Company’s Remunerafion Commifttee and determined by
the Board with reference to Directors’ duties, responsibilities and
performance and the result of the Group.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as the related party fransactions disclosed in note 40 fo the
consolidated financial statements, no Director nor a connected
entity of a Director had a material interest, either directly or
indirectly, in any transactions, arrangements or contracts of
significance fo the business of the Group to which the holding
company of the Company, or any of the Company’s subsidiaries
or fellow subsidiaries was a party during the Year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the Group
were entfered into or existed during the Year.

EQUITY-LINKED AGREEMENTS

Issuance of convertible bonds

Details of the issuance of convertible bonds are set out in
"Review of Operations” of this annual report and note 28 to the
consolidated financial statements.

Share Option Scheme
Details of the share option scheme are set out in note 33 fo the
consolidated financial statements.

Save as the above, the Company has no other equity-linked
agreements entered during the Year.
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DISCLOSURE OF INTERESTS UNDER PART XV
OF THE SECURITIES AND FUTURES ORDINANCE
(THE “SFO")

RIR 5 & R AR IR0 ([58 55 2 2R
B&G11) XV I TS

A. Directors and Chief Executives A EERFETHAR
As at 30 June 2020, the interests of the Directors and the RZTZZEFRA=TH ARAESFKE
chief executives of the Company in the shares, underlying ZITBABRARRISEEMEREE (F
shares and debentures of the Company or any of its ERBEHFRBEGOEXVE) Z2&kH -
associated corporations (within the meaning of Part XV Bin REFRAEBHECARRAREESF R
of the SFO) as recorded in the register required to be kept BAEIEDIZE 352 7 B 2 B mflt 2 E{aigs
by the Company pursuant to Section 352 of the SFO, or as AR 15 GEM T 4R B 28 5.46 {5 FT & K 1A &)
otherwise notified to the Company and the Stock Exchange ESHETEBECHTEREAMNES RN R) R
pursuant to the required standard of dealings by directors R ZAEAERIT
of the Company as referred to in Rule 5.46 of the GEM
Listing Rules were as follows:
1. Interests in shares of the Company 1. RAEARFRGZ Em
Capacity
=27
Number of Interest of Percentage of
ordinary shares controlled Beneficial issued share
Name of director interested corporations owner capital*
RERERZ EERITRA
EEHE ZBEREAE ZEHEEER EZHEBA BOL*
Mr. WANG He 904,559,072 882,639,072 21,920,000 24.59%
kA (note) (FfzE)

Note: These 882,639,072 shares of the Company were held

by Sense Capital Investment | Limited, a controlled
corporation wholly-owned by Sense Media Group
Holdings Limited which was controlled as to 35% by
Mr. WANG He ("Mr. Wang”). Accordingly, Sense Media
Group Holdings Limited and Mr. Wang were deemed fo
be interested in all shares and underlying shares of the
Company held by Sense Capital Investment | Limited
pursuant to Part XV of the SFO. Please also refer to note (i)
under the section “1. Ordinary shares of the Company”
under "B. Substantial Shareholders” below.

The percentage represents the number of ordinary
shares interested divided by the number of issued shares
of the Company as at 30 June 2020.
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2. Inferests in underlying shares of the
Company - unlisted derivatives (convertible
bonds)
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2. RARFEERGZ #an—FF
FPTAE T A (TR IE2)

Number of Percentage of
ordinary shares issued share
Name of director Capacity interested capital*
HmEESEZ HEBITRA
EEpA g7 ZERHE BoH*
Mr. WANG He Interest of controlled corporations 217,391,304 591%
FHRSE REHEE R (note) (FiE)

Note: These 217,391,304 underlying shares of the Company
were held by Sense Capital Investment | Limited, a
controlled corporation wholly-owned by Sense Media
Group Holdings Limited which was confrolled as to 35%
by Mr. Wang. Accordingly, Sense Media Group Holdings
Limited and Mr. Wang were deemed to be interested in
all shares and underlying shares of the Company held by
Sense Capital Investment | Limited pursuant to Part XV of
the SFO. Please also refer to note (i) under the section "2.
Underlying shares of the Company - unlisted derivatives
(convertible bonds)” under "B. Substantial Shareholders”
below.

The percentage represents the number of underlying
shares interested divided by the number of issued shares
of the Company as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, none of the
Directors nor the chief executives of the Company had
any inferests or short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors
of the Company as referred to in Rule 5.46 of the GEM
Listing Rules.

Bt c AR A 5% 5 217,391,304 B AB B AL 15 A
Sense Capital Investment | Limited 5
£ * Sense Capital Investment | Limited
7% Sense Media Group Holdings Limited
2 EHEAB X IEFEE - Sense Media
Group Holdings Limited 8l /1 T % 4
EHI3B%tER - Bt BEBEZFH KRB
E1EHIEXVEL - Sense Media Group
Holdings Limited & F 4 £ # 8 A%
Sense Capital Investment | Limited
BORRBI A RS RABBER G HE
G o MALBTXIBEERRIA
[2. K] AEIHERERG — I ERHTATA (7]
BRES) | —EHETHEQ)

* ZEDIEEE R 2 AERMEE R
AARBRZZEZTFAA=THZE
BITRMDEAE -

B EXPAREEIIN RCTE-ZF A=+
B ARAEEREIBTHABBERLR
AIREEMAREE (EERESLRME K
BIZEXVER) 2Bty - RO RESTER
AFIARRRIRIERE 5 R E G5 352 %
FTUFEZELMAZEMERIORR - X
RIBCEM LT R BIE 546G A AR E
EETEEZAERERNE AR REBR
P2 EfAI S IORE -

2020 £ | FHEBEBEERARATF

/’.\

31



32

Report of the Directors
EEEWE

B. Substantial Shareholders B.

Save as disclosed under the heading “A. Directors and
Chief Executives” above, as at 30 June 2020, the following
parties had interests of 5% or more in the shares and
underlying shares of the Company as recorded in the

FERR

@%LYFA
EZRI RS

EEZRE2TRABBTHAEE
ZECZFERA=Z+THE - -UTAL

*ETJ?”%&%@& GBI 3B FREARR AT
B 2 E MRS 8 AR 2w IR K AR B A 1

register required to be kept by the Company pursuant to A B% kA £ 2 S
Section 336 of the SFO:
(1) Ordinary shares of the Company (1) XRaEEK
Name of substantial Long position/ Number of ordinary Percentage of
shareholder Capacity Short position shares inferested issued share capital*
TERRER 5t HE/ %R FERECEERYA HERTRABDL*
Great Capital (HK.) Limited  Beneficial owner Long 198,288,000 5.39%
BE(BE)BRAR BRABA e (note (i)) (PFEE (i)
Swift Success Enterprises Inferest of controlled Long 198,288,000 5.39%
Limited corporation e (note (iy) (P& (i))
REREEER
Mr. XIA Boyu Inferest of controlled Long 198,288,000 5.39%
EfFEE __corporations e (note (iy) (B3 (i)
REHEEER
Beneficial owner Long 69,264,000 1.88%
EHEBA HE
Sense Capital Beneficial owner Long 882,639,072 23.99%
Investment | Limited ERBEEA e (note (iiy) (FiI=E (if))
Sense Media Group Holdings  Interest of controlled Long 882,639,072 23.99%
Limited corporations e (note (i) (F&E (i)
REHEEER
Notes: ks
(i)  These 198,288,000 shares of the Company were () AR %F198,288,0008 % 1 &
held by Great Capital %H.K.) Limited, a corporation BE (BEE)E BE Bl
wholly controlled by Swift Success Enterprises Limited (BH) BR QA ESWlfT Success
which was in turn wholly controlled by Mr. XIA Boyu. Enterprises Limited £ & # fl &
Accordingly, Swift Success Enterprises Limited and 75 - Swift Success Enterprises
Mr. Xia were deemed to be interested in 198,288,000 Limited Bll g3 & 18 52 % & 2 F 3% ] o
shares of the Company held by Great Capital (H.K.) FE it - BRIRFE S LA EEHIZE XV -
Limited pursuant to Part XV of the SFO. Swift Success Enferprises Limifed
REEEBRERNAEE () AR
A AlFE A #7812 7] 198,288,000 i A%
R #EE -
(i)  These 882,639,072 shares of the Company were held (i) AR FZ%E882639,072

by Sense Capital Investment | Limited, a corporation
wholly controlled by Sense Media Group Holdings
Limited which was controlled as to 35% by Mr. Wang.
Accordingly, Sense Media Group Holdings Limited and
Mr. Wang were deemed to be interested in all shares
and underlying shares of the Company held by Sense
Capital Investment | Limited pursuant to Part XV of the
SFO. Please also refer to the note under the section 1.
Interests in shares of the Company” under “A. Directors
and Chief Executives” above.

N The percentage represents the number of ordinary
shares interested divided by the number of issued
shares of the Company as at 30 June 2020.
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(2) Underlying shares of the Company - (2) AR FIHEER G —FELTTITE

unlisted derivatives (convertible bonds) TA (AR ES)
Name of substantial Long position/ Number of underlying Percentage of
shareholder Capacity Short position shares interested issued share capital*
TERRER 4 #R/RE ERREECHBROKE HERTRAB DL
Sense Capifal Investment  Beneficial owner Long 217,391,304 5.91%
| Limited ERAA e (note (iy) (H3E (i)
Sense Media Group Inferest of controlled Long 217,391,304 591%
Holdings Limited ~corporation HE (note (i)) (PFEE (i)
Bt EEER
Excel Action Global Beneficial owner Long 552,486,187 156.02%
Limited BRAEA e (note (iiy) (P& (i)
VSTECS Holdings Limited Inferest of controlled Long 552,486,187 15.02%
BIEEAERBERAF ~corporations e (note (iiy) (P&E (i)
Rt EEER
Mr. Ll Jialin Inferest of controlled Long 552,486,187 15.02%
FEMEE ~_corporations e (note (iiy) (FT#E (i)
Rt EEER
Ms. LIU Li Inferest of controlled Long 552,486,187 15.02%
BF &L ~_corporations e (note (iiy) (FT#E i)
Rt EEER
Notes: B 5T
@)  These 217,391,304 underlying shares of the Company ()  ARAEZZF217,391,304 i 48 BE Ik
were held by Sense Capital Investment | Limited, a % B Sense Capital Investment
controlled corporation wholly-owned by Sense Media | Limited # & ' Sense Capital
Group Holdings Limited which was controlled as to Investment | Limited /& Sense
35% by Mr. Wang. Accordingly, Sense Media Group Media Group Holdings Limited &
Holdings Limited and Mr. Wang were deemed to be BHEENZZEHEE - Sense Media
interested in all shares and underlying shares of the Group Holdings Limited | 8 £ 5
Company held by Sense Capital Investment | Limited EEH35% R o Bt - BRIBEFFH
pursuant to Part XV of the SFO. Please also refer to MEAE 5] XV 2B - Sense Media
the note under the section 2. Interests in underlying Group Holdings Limited & F % 4
shares of the Company - unlisted derivatives #1537 Sense Capital Investment
(convertible bonds)” under “A. Directors and Chief | Limited #5748 89 A2 &) A A 40 K 48
Executives” above. BRI A R - AR 280 EXXTA.
EERFEBMTRABIAI2 RER
RIARRM 2 R —FEETITETR
(FTHRRES) | — 8 E T M -
(i)  These 552,486,187 underlying shares of the Company (i) AR RZE552,486,187 B 16 # AL (n

were held by Excel Action Global Limited, a
corporatfion wholly controlled by VSTECS Holdings
Limited which was jointly controlled as to 40.7% by Mr.
Li Jialin and his spouse, Ms. Liu Li. Accordingly, VSTECS
Holdings Limited, Mr. Li Jialin and Ms. Liu Li were
deemed to be interested in these underlying shares
of the Company held by Excel Action Global Limited
pursuant to Part XV of the SFO.

The percentage represents the number of underlying
shares interested divided by the number of issued
shares of the Company as at 30 June 2020.

i Excel Action Global Limited #
A * Excel Action Global Limited %
BEERNERARARZEZEFIN
EE - BEERERERARABF
EMREEREBRBEF T HRE
Hl40.7% 2= - Bt - IRIBZE S K
BEEOIEXVE BHEERERER
AR FEMEERBFZ T HR A
7 Excel Action Global Limited # 5
BIARR A SR P A o

ZE DR R w2 B R (D
HERARRRARZZE=ZZTE A
=THZBEBEITRNHEE -

2020 £ | FHEBEBEERARATF
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Save as disclosed above, as at 30 June 2020, so far as is
known to any Director or chief executive of the Company,
no person had registered an interest or a short position in
the shares or underlying shares of the Company that was
required to be recorded under Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from those as disclosed in the above paragraph under
"Disclosure of interest under Part XV of the Securities and Futures
Ordinance - A. Directors and Chief Executives”, at no time
during the Year were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company granted
to any Directors or their respective spouse or children under 18
year of age, or were any rights exercised by them; or was the
Company, or any of its subsidiaries a party to any arrangement
to enable the directors of the Company to acquire such rights in
any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s tfotal number of issued shares were held by the public
as at the date of this report.

DIRECTORS' INTERESTS IN A COMPETING
BUSINESS

None of the Directors and controlling shareholders of the
Company has an interest in a business which competes or may
compete with the business of the Group.

ENVIRONMENTAL POLICIES

The Group is committed to building an environmental-friendly
corporation that pays close attention to conserving natural
resources. The Group strives to minimize the environmental
impact by saving electricity and encouraging recycle of office
supplies and other materials.

Further details are disclosed in the “Environmental, Social and
Governance Report” of the Company prepared in accordance
with Appendix 20 to the GEM Listing Rules which will be published
on the websites of the Company and the Stock Exchange in due
course.
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COMPLIANCE WITH LAWS AND REGULATIONS

As far as the Directors are aware, during the Year and up to
the date of this report, the Group has complied in all material
respects with the relevant laws and regulations that have a
significant impact on its business and operations.

LITIGATION

Details of the litigation of the Group are set outf in note 41 to the
consolidated financial statements.

TAX RELIEF

The Company is not aware of any relief from taxation available to
the Shareholders by reason of their holdings of the Shares.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

Subsequent important events occurred between the end of the
financial year ended 30 June 2020 and the date of this annual
report are as follows:

(a) Share Consolidation

On 23 October 2020, the Company proposed to
consolidate (the "Share Consolidation”) every 20 issued
and unissued ordinary shares of HK$0.01 each (each an
“Existing Share”) in the Company’s existing share capital
of the Company into one ordinary share of HK$0.20 each
(each a "Consolidated Share”). The Share Consolidation
is subject to, among other things, the approval by the
shareholders at a special general meeting. Please refer
fo the announcement of the Company dated 23 October
2020 for further deftails.

(b) Placing of ordinary shares under specific
mandate

On 9 October 2020 (after trading hours), the Company
entered intfo a placing agreement (the "October 2020
Placing Agreement”) with the Placing Agent pursuant to
which the Placing Agent conditionally agreed to place on
a best effort basis up to 1,500,000,000 new Existing Shares
under specific mandate to not less than six placees af
the placing price of HK$0.016 per Existing Shares placed
pursuant to the October 2020 Placing Agreement (the
"October 2020 Placing”).
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In view of the Share Consolidation, the Company and the
Placing Agent entered intfo a supplemental agreement
(the "Supplemental Agreement”) to amend the certain
terms of the October 2020 Placing Agreement to reflect the
Share Consolidation, the adjusted placing price of HK$0.32
and the adjusted number of 75,000,000 new Consolidated
Shares to be placed pursuant to the Placing Agreement
(as amended and supplemented by the Supplemental
Agreement) after the Share Consolidation has become
effective.

Completion of the October 2020 Placing is subject to,
among other things, the Share Consolidation became
effective and the approval by the shareholders at a special
general meeting. The net proceeds from the October 2020
Placing of approximately HK$22.86 million are intended to
be used for the seftlement of the December 2017 CB or the
Group'’s other debts and liabilities as they fall due. Please
refer to the announcements of the Company dated 9
October 2020 and 23 October 2020 for further details.

Details of the other events after the end of the reporting period of
the Group are set out in note 42(i) to the consolidated financial
statements.

AUDITORS

There has been no change of auditors in the past three years.
A resolution for the re-appointment of Ascenda Cachet CPA
Limited as auditor of the Company will be proposed at the 2020
annual general meeting of the Company.

On behalf of the Board

WANG He
Chairman

Hong Kong
27 October 2020
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The Directors present this Corporate Governance Report for the
year ended 30 June 2020.

CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of good corporate
governance in maintaining its corporate transparency and
accountability. The Board sets appropriate policies and
implements corporate governance practices appropriate to the
conduct and growth of the Group’s business.

The Board considers that for the period from 1 July 2019 o
the date of this annual report, the Company has applied the
principles and complied with the code provisions sef out in
the Corporate Governance Code (the "CG Code”) contained
in Appendix 15 tfo the GEM Listing Rules, except for the code
provision A.2.1. Key corporate governance principles and
practices of the Company as well as the details of the deviation
from the foregoing (if any) are summarised below.

A. THE BOARD

Al. Responsibilities and Delegation

The overall management and control of the Company’s
business are vested in its Board. The Board is responsible
for establishing policies, strategies and plans, providing
leadership in the attainment of the objective of creating
value to shareholders, and on behalf of the shareholders,
overseeing the Company’s financial performance.
All Directors carry out their duties in good faith and in
compliance with the standards of applicable laws and
regulations, take decisions objectively and acts in the
inferests of the Company and its shareholders at all times.

The Board reserves for its decision on all major matters
of the Company, including the approval and monitoring
of all policy matters, overall strategies and budgets,
internal control and risk management systems, material
fransactions (in particular those that may involve conflict
of interests), financial information, appointment of directors
and other significant financial and operational matters.

All Directors have full and timely access to all relevant
information as well as the advice and services of the
Company Secretary and senior management, with a view
to ensuring that Board procedures and all applicable rules
and regulations are followed. Each Director is normally able
fo seek independent professional advice in appropriate
circumstances at the Company’s expenses, upon
reasonable request made to the Board.

The day-to-day management, administration and
operation of the Company are led by the Chief Executive
Officer and senior management of the Company. The
delegated functions and work tasks are periodically
reviewed. Approval has to be obtained from the Board
prior to any significant transactions entered into by the
foregoing officers and senior management.
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A2. Board Composition
During the Year and up to the date of this report, the Board
comprised the following Directors:

Executive directors:

Mr. WANG He (appointed as Chairman of
the Board and chairman of
the Nomination Commitfee
on 28 February 2020)

Mr. Al Kuiyu (resigned as executive Director,
Chairman of the Board and
chairman of the Nomination
Committee on 28 February 2020)

Mr. BAI Long (appointed on 14 July 2020)
Mr. HUANG Qing (appointed on 20 December 2019)
Mr. LO Pak Ho

Independent non-execufive directors:

Ms. LIU Pui Shan (chairman of the Audit Commiftee
and Remuneration Commiftee,
and member of the
Nomination Committee)

Mr. LOU Sai Tong (members of the Audit Commitfee,

Remuneration Commiffee and
Nomination Commitfee)

Mr. TONG Kar Hing (resigned as independent
non-executive Direcfor,
chairman of the Remuneration
Committee and members of the
Audit Committee and Nomination
Committee on 20 January 2020)

Mr. WEI Wei (appointed as members of the
Audit Committee and Remuneration
Commiftee on 14 July 2020)

Mr. YEUNG Wing Nom  (appoinfed as independent
non-executive Director and
members of the Audit Commitfee
and Remuneration Committee
on 20 January 2020 and
resigned on 14 July 2020)

For the period from 1 July 2019 to the date of this annual
report, the Board has met the requirements of the GEM
Listing Rules 5.05 and 5.05A of having at least three
independent non-executive Directors (representing at
least one third of the Board) with one of them possessing
appropriate professional qualifications and accounting
and related financial management expertise.
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All Directors have brought a wide range of valuable
business expertise, experiences and professionalism fo the
Board for its efficient and effective functioning. Through
active participation in Board meetings, taking the lead in
managing issues involving potential conflict of interests
and serving on Board committees, all independent non-
executive Directors make various contributions to the
effective direction of the Company.

The biographical details of the Directors are set out under
"Directors’ and Senior Management’s Biographies” in this
annual report. None of the members of the Board is related
to one another.

The Company has received a written annual confirmation
from each independent non-executive Director of his
independence pursuant to the requirements of the GEM
Listing Rules. The Company considers all independent non-
executive Directors to be independent in accordance with
the independence guidelines set out in the GEM Listing
Rules.

Chairman and Chief Executive

The Company has compiled with the code provisions of
the Corporate Governance Code (the "CG Code”) set
out in Appendix 15 of the GEM Listing Rules throughout the
Period, except for the following deviation:

Code provision A.2.1 of the CG Code stipulates that the
roles of Chairman and Chief Executive Officer should
be separate and should not be performed by the same
individual.

To achieve clear division of responsibilities between the
management of Board and the day-to-day management
of business and hence to ensure balance of power and
authority, there are separation of duties for the Chairman
and Chief Executive Officer of the Company (as stipulated
under the Code Provision A.2.1 of the CG Code). However,
after the resignation of Mr. CHOW Siu Kwong as the Chief
Executive Officer of the Company on 23 September 2016,
the previous Chairmen (Mr. POON Man Sum and Mr. Al
Kuiyu prior to their respective resignations) had, and the
Chairman (Mr. WANG He) of the Board has, temporarily
taken up the function as Chief Executive Officer of the
Company since 18 May 2017 and this represented a
deviation from the code provision A.2.1 since then. The
Group has been looking for suitable candidate to fill for the
post of Chief Executive Officer.
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Appointment and Re-Election of Directors

Each of the non-executive Directors is appointed for a
specific term of 2 years and is subject to retirement by
rofation once every three years.

According to clause 84(1) of the Bye-laws, at each annual
general meeting one third of the directors for the time
being (or, if their number is not a multiple of three, the
number nearest to but not less than one third) shall retire
from office by rotation provided that every director shall
be subject to retirement at least once every three years.
Besides, according to clause 83(2) of the Bye-laws, any
new director appointed fo fill a casual vacancy or as
an addition to the Board shall submit himself/herself for
re-election by shareholders at the first general meeting after
appointment. The Company’s circular, which will be sent to
the Company’s shareholders, contains detailed information
of the retiring directors as required by the GEM Listing Rules.

Training and Continuous Professional
Development of Directors

All Directors receive comprehensive, formal and tailored
induction on appointment, so as to ensure understanding
of the business and operations of the Group and directors’
responsibilities and obligations under the GEM Listing Rules
and relevant regulatory requirements.

Directors are confinually updated on developments in
the statutory and regulatory regime, and the business
and market changes to facilitate the discharge of their
responsibilities and obligations under the GEM Listing
Rules and relevant statutory requirements. Continuing
briefings and professional development for Directors will be
arranged as necessary.

During the year ended 30 June 2020, the Company (i)
has organized training conducted by Howse Williams
for its Directors namely, Mr. WANG He, Mr. HUANG Qing
and Mr. YEUNG Wing Nam, on the GEM Listing Rules and
amendments; and (ii) has provided reading materials on
regulatory update to all the Directors for their reference
and studying.
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A6. Directors’ Attendance Records A6. EECHERH
The attendance records of each Director at the Board and BEESHEARRNAFERTZESSE
Board committee meetings and the general meeting of the BEREELEGERABRRARGH LTI
Company held during the Year are set out below: PO
Attendance/Number of meetings
HEE/EEAR
Annual
Audit Remuneration ~ Nomination General
Name of Director Board  Committee =~ Committee ~ Committee Meeting
Esps Ezg EREEE FMzse REZEE RREFAE
Executive directors:
HITEE :
Mr. Al Kuiyu (note (3)) 8/8 - - 171 11
NEFEE (M3 (3)
Mr. WANG He (note (4)) 2/2 S S S =
Fihd A (5 (4))
Mr. LO Pak Ho 10/10 = - - 1/1
ERELE
Mr. HUANG Qing (note (1)) 5/5 = = = =
H5AEMEQ))
Independent non-executive directors:
BUFHTEE
Ms. LIU Pui Shan 10/10 4/4 3/3 3/3 01
B+
Mr. LOU Sai Tong 10/10 4/4 3/3 3/3 7
EHRLE
Mr. TONG Kar Hing (note (2)) 8/8 2/2 3/3 2/3 1/1
BERELE (F:E(2)
Mr. YEUNG Wing Nam (note (5)) 2/2 2/2 - - -
ok 5 & (i (5))
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Sino Vision

Mr. HUANG Qing was appointed as an executive Director on
20 December 2019. A total of 5 Board meetings were held
from the date of his appointment to 30 June 2020.

Mr. TONG Kar Hing resigned as an independent non-
executive Director, the chairman of the Remuneration
Committee and members of the Audit Committee and
the Nomination Committee on 20 January 2020. A total
of 8 Board meetings, 2 Audit Commitfee meetings,
3 Remuneration Committee meetings, 2 Nomination
Committee meetings and the annual general meeting were
held from 1 July 2019 to the date of his resignation.

Mr. Al Kuiyu resigned as an executive Director, the
chairman of the Board and the chairman of the Nomination
Committee on 28 February 2020. A total of 8 Board meetings,
1 Nomination Committee meeting and the annual general
meeting were held from 1 July 2019 to the date of his
resignation.

Mr. WANG He was appointed as an executive Director, the
Chairman of the Board and the chairman of the Nomination
committee on 28 February 2020. A fotal of 2 Board meetings
were held from the date of his appointment to 30 June 2020.

Mr. YEUNG Wing Nam resigned as an independent non-
executive Director and members of the Audit Committee and
the Remuneration Committee on 14 July 2020. A fotal of 2
Board meetings and 2 Audit Committee meetings were held
from 1 July 2019 to the date of his resignation.
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A7. Required Standard of Dealings

The Company has adopted its own code of conduct
regarding Directors’ dealings in the Company’s securities
(the "Own Code") on terms no less exacting than the
required standard of dealings set out in Rules 5.48 fo
5.67 of the GEM Listing Rules (the "Required Standard of
Dealings”). Specific enquiry has been made of the Directors
and all of them have confirmed that they have complied
with the required standards set out in the Required
Standard of Dealings and the Own Code throughout the
year ended 30 June 2020.

The Company has also established written guidelines no
less exacting than the Required Standard of Dealings (the
"Code for Securities Transactions by Relevant Employees”)
for securities fransactions by employees who are likely to
be in possession of unpublished inside information of the
Company. No incident of non-compliance of the Code
for Securities Transactions by Relevant Employees by the
employees was noted by the Company.

BOARD COMMITTEES & CORPORATE
FUNCTIONS

The Board has three Board committees, namely, the
Remuneration Committee, the Audit Committee and
the Nomination Committee, for overseeing particular
aspects of the Company’s affairs. All Board committees
have been established with defined written terms of
reference, which are posted on the Company’s website
“www.sinovisionworldwide.com” and on the GEM website
“www.hkgem.com”. All the Board committees should report
to the Board on their decisions or recommendations made.

All Board committees are provided with sufficient resources
to discharge their dutfies and, upon reasonable request,
are able to seek independent professional advice in
appropriate circumstances, at the Company’s expenses.
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Remuneration Committee

As at 30 June 2020, the Remuneration Committee
comprised a total of three members, namely Ms. LIU Pui
Shan (Chairman), Mr. LOU Sai Tong and Mr. YEUNG Wing
Nam. All of the Remuneration Commitfee members are
independent non-executive Directors.

The principal responsibilities of the Remuneration
Committee include making recommendations to the Board
on the Company’s remuneration policy and structure and
the remuneration packages of Directors and members
of senior management (i.e. the model described in the
code provision B.1.2(c)(ii) of the CG Code is adopted).
The Remuneration Committee is also responsible for
establishing tfransparent procedures for developing such
remuneration policy and structure to ensure that no
Director or any of his/her associates will participate in
deciding his/her own remuneration, which remuneration
will be determined by reference to the performance of the
individual and the Company as well as market practice
and conditions.

During the Year, the Remuneration Committee has
generally reviewed the remuneration policy and structure
of the Company; reviewed the remuneration package
of Directors and senior management of the Company;
reviewed and recommended the remuneration package
of Mr. WANG He, Mr. HUANG Qing and Mr. YEUNG Wing
Nam upon their appointment as executive Directors and
independent non-executive Director (as the case may be).

The aftendance records of each Committee member at
the Remuneration Committee meeting held during the year
ended 30 June 2020 are set out in section A6 above.

Pursuant to code provision B.1.5 of the CG Code, the
annual remuneration of the senior management for the
year ended 30 June 2020 falls within the bands from nil to
HK$1,000,000 and from HK$1,000,001 to HK$2,000,000.

Details of the remuneration of each Director for the
year ended 30 June 2020 are set out in note 8 fo the
consolidated financial statements.
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Audit Committee

As af 30 June 2020, the Audit Committee comprised a total
of three members, namely Ms. LIU Pui Shan (Chairman),
Mr. LOU Sai Tong and Mr. YEUNG Wing Nam, all of whom
are independent non-executive Directors. The Chairman
of the Audit Committee also possesses the appropriate
accounting and financial management expertise as
required under Rule 5.28 of the GEM Listing Rules. None of
the members of the Audit Committee is a former partner of
the Company’s existing external auditors.

The main duties of the Audit Committee are reviewing
the financial information and reports of the Group and
considering any significant or unusual items raised by the
financial officers of the Group or external auditors before
submission to the Board; reviewing the relationship with
and the terms of appointment of the external auditors and
making the relevant recommendation to the Board; and
reviewing the Company’s financial reporting system and
risk management and internal control systems.

During the Year, the Audit Committee has reviewed the
consolidated financial statements, results announcements
and reports for the year ended 30 June 2019, for the three
months ended 30 September 2019, for the six months
ended 31 December 2019 and for the nine months ended
31 March 2020; the financial reporting and compliance
procedures; the report from the management on the
Company’s risk management and internal control review
and process; the arrangements for employees to raise
concerns about possible improprieties; and considered the
re-appointment of external auditors.

The external auditors have aftended two of the Audit
Committee meetings held during the year ended 30
June 2020, without the presence of executive Directors, to
discuss with the Audit Committee on issues arising from the
audit and financial reporting matters.

The aftendance records of each Committee member at
the Audit Committee meetings held during the year ended
30 June 2020 are setf out in section A6 above.

There is no disagreement between the Board and the Audit
Committee regarding the appointment of external auditors.
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Nomination Committee

As at 30 June 2020, the Nomination Committee comprised
a total of three members, being executive Director, namely
Mr. WANG He (Chairman) and two independent non-
executive Directors, namely Ms. LIU Pui Shan and Mr. LOU
Sai Tong.

The principal responsibilities of the Nomination Committee
include reviewing the structure, size and composition
(including the skills, knowledge and experience) of
the Board on a regular basis and recommending any
changes to the Board; identifying qualified and suitable
individuals fo become Board members and selecting and
making recommendations to the Board on the selection
of individuals nominated for directorships; assessing the
independence of independent non-executive directors;
and making recommendations to the Board on relevant
matters relating to the appointment or re-appointment
of directors and succession planning for directors in
particular, the Chairman and the Chief Executive Officer of
the Company.

In selecting candidates for directorship of the Company,
the Nomination Committee may make reference to certain
criteria such as the Company’s needs, integrity, experience,
skills, professional knowledge and the amount of time and
effort that a candidate will devote to carry his/her duties
and responsibilities. External recruitment professionals
might be engaged to carry out selection process when
necessary.

During the Year, the Nomination Committee has reviewed
the structure, size and composition of the Board fo ensure
that it has a balance of expertise, skills and experience
appropriate tfo the requirements for the business of the
Group; recommended the re-election of the retiring
Directors standing for re-election at the Company’s annual
general meeting held on 26 November 2019; considered
and made recommendation to the Board on the
appointment of Mr. WANG He, Mr. HUANG Qing and Mr.
YEUNG Wing Nam as executive Directors and independent
non-executive Director (as the case may be) and
assessment of the independence of all the independent
non-executive Directors.
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The Board has adopted the “Board Diversity Policy” setting
out the approach to diversity on the Board. It is believed
that a truly diverse board will include and make good
use of differences in the skills, regional and industrial
experience, background, gender and other qualities of
members of the board. These differences will be taken into
account in defermining the optimum composition of the
Board. The Nomination Committee is responsible for setting
annually measurable objectives for implementing diversity
on the Board and recommends them to the Board for
adoption. The "Board Diversity Policy” shall be reviewed by
the Nomination Committee, as appropriate, fo ensure its
effectiveness.

The aftendance records of each Committee member at
the Nomination Committee meeting held during the year
ended 30 June 2020 are set out in section A6 above.

Corporate Governance Functions
The Board is responsible for performing the corporate

governance functions set out in the code provision D.3.1 of
the CG Code.

The Board has reviewed and monitored the Company’s
corporate governance policies and practices, the training
and continuous professional development of Directors and
senior management, the Company’s policies and practices
on compliance with legal and regulatory requirements, the
compliance of the Required Standard of Dealings and the
Code for Securities Transactions by Relevant Employees,
and the Company’s complionce with the CG Code and
disclosure in this Corporate Governance Report.
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DIRECTORS’ RESPONSIBILITIES FOR
FINANCIAL REPORTING IN RESPECT OF
THE FINANCIAL STATEMENTS

The Directors have acknowledged their responsibilities for
preparing the financial statements of the Company for the
year ended 30 June 2020.

The Board is responsible for presenting a balanced, clear
and understandable assessment of quarterly, interim and
annual reports, inside information announcements and
other disclosures required under the GEM Listing Rules
and other regulatory requirements. The management
has provided sufficient explanation and information to
the Board as necessary to enable the Board to make an
informed assessment of the financial information and
position of the Group put forward to the Board for approval.

Code provision C1.3 of the CG Code stipulates that,
unless it is inappropriate to assume that the company
will contfinue in business, the directors should prepare the
accounts on a going concern basis.

During the Year, the Group incurred a net loss of
approximately HK$154,678,000 and had current liabilities
which included outstanding August 2017 CB and
December 2017 CB of principal amounts of HK$30,000,000
(to be matured in August 2020) and HK$100,000,000 (fo
be matured in November 2020), respectively; whilst the
Group has only cash and cash balances of approximately
HK$28,157,000 as at 30 June 2020 to meet its financial
obligations.
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The Directors, having considered (i) a substantial
shareholder of the Company (the "Substantial
Shareholder”) entered into a subscription agreement
with the Company on 7 August 2020, pursuant fo which,
the Company issued 3.5% coupon bonds in the principal
amount of HK$30,000,000 fo the Substantial Shareholder
and the net proceeds were being utilised for settlement of
the August 2017 CB; (ii) the Group obtained loan facilities
from independent third parties of up to HK$75,000,000
subsequent to 30 June 2020 so as to provide funds to
finance its operations or meet its financial obligations where
necessary; and (iii) the Company and the Placing Agent
entered info the Placing Agreement (as amended and
supplemented by the Supplemental Agreement) pursuant
to which the Placing Agent conditionally agrees to place
up fo 75,000,000 new Consolidated Shares after the Share
Consolidation has become effective, are of the opinion
that it is appropriate to prepare the consolidated financial
statements on a going concern basis. The consolidated
financial statements do not include any adjustment that
would result from a failure to obtain such funding which
indicates the existence of a material uncertainty which
may cast significant doubt about the Group’s ability fo
continue as a going concern. Should the Group be unable
fo continue in business as a going concern, adjustments
would have been made to restate the value of assets
fo their recoverable amounts and to provide for further
liabilities which might arise. For further details, please refer
to the paragraph “*Material uncertainty relating fo going
concern basis” of the Independent Audiftor's Report and
notfe 2 to the consolidated financial statements.

Save as disclosed above, there are no material
uncertainties relating to events or conditions that may cast
significant doubt on the Company’s ability to continue as a
going concern.
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RISK MANAGEMENT AND INTERNAL
CONTROLS

Goals and Objectives

The Board has the overall responsibility fo evaluate and
determine the nature and extent of the risks it is willing to
take in achieving the Company’s strategic objectives, and
tfo ensure that the Company establishes and maintains
appropriate and effective risk management and internal
confrol systems.

The Board acknowledged that the risk management
and internal control systems are designed to manage
rather than eliminate the risk of failure to achieve business
objectives, and can only provide reasonable and not
absolute assurance against material misstatement or loss.

Main features of the risk management and
internal control systems

The Group’s risk governance structure and the main
responsibilities are summarised below:

Board

0 To evaluate and determine the nature and extent of
the risks it is willing to take in achieving the Group's
strategic objectives, and ensuring the implementation
of an effective risk management and internal control
systems;

0 To oversee the management in the design,
implementation and monitoring of the risk
management and internal control systems; and

. To ensure that the adequacy of resources, staff
qualifications and experience, training programs and
budget of the Company’s accounting and internal

audit.
Management
0 Designs, implements and monitors the risk

management and internal control systems;

0 Identifies and assesses the risks which threaten the
achievement of the strategic objectives;

. Reviews the risk areas and risk level;
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Advises on matters raised by employees and the
holding company;

Coordinates and promotes risk management
by ensuring that risk and activities processes
are operated efficiently and effectively and in
compliance with GEM Listing Rules; and

Reports periodically to the Board.

Process Used to Identify, Evaluate and Manage
Significant Risks

The processes used to identify, evaluate and manage
significant risks by the Group were summarized as follows:

Risk Identification

Identified the risks through discussion with the
management. Risk assessment questionnaire
was used to document the risk identified by the
responsible parties.

Risk Assessment

Identified the existing controls and analysing risks in
terms of consequence and likelihood in the confext
of those controls.

Risk Response

.

Categorised and prioritized the identified risks;

Determined the strategy to handle the identified risk;
and

Developed the risk register and internal control audit
plan and determined the frequency of review and
conftrol festing on key controls.

Risk Monitoring and Reporting

On-going communication of monitoring results fo the
Audit Committee which enables it to assess control of
the Group and the effectiveness of risk management
during the year, including:

- Risk questionnaires completed by the
management, risk register and internal audit
plan; and

= Fact finding report with recommendations on
the review and testing of infernal controls on
certain operating cycles and areas.
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Internal Audit Function

With the assistance of the external consultant, the Group's
infernal audit function is performed by the management
of the Company, including analysing and appraising
the adequacy and effectiveness of the Group’s risk
management and internal control systems.

The Company has engaged an external consultant to
assist the Company fo:

0 Perform the risk assessment on identified area and
report the findings and recommendations to the
management; and

0 Conduct various agreed upon reviews on material
controls and perform testing of internal controls on
certain operating cycles and areas in accordance
with the Company’s Internal Control Audit Plan.

For the year ended 30 June 2020, the Board has conducted
a review and assessment of the effectiveness of the
Company’s risk management and internal control systems
including financial, operational and compliance controls
and risk management. Such review have been made by
discussion with the Audit Committee, management and
external infernal control consultant of the Company from
fime to time, but at least once a year. The Company also
has an internal audit function to assist the Audit Committee
and the management to conduct internal control review
periodically. The Board will put in place tfo address
the identified area that shall be enhanced. The Board
considered that the existing risk management and internal
control systems are adequate and effective.
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EXTERNAL AUDITORS AND AUDITORS’
REMUNERATION

The statement of the external auditors of the Company
about their reporting responsibilities on the Company'’s
financial statements for the year ended 30 June 2020 is set

13

/\—/\-\

EW= #&ﬂ:

SIS A% BB B 4% B N =

ARRIMNEREMRBE _T -_FTFXA
=STRALEFEARRRMBHRER 2ARBEM

Fh 2 BRAMNAFER B

RERIRE | —

out in the section headed “Independent Auditor’s Report” ff o
in this annual report.
The fees paid/payable to Ascenda Cachet CPA Limited, REBEZZT_ZFA=THLTFE ¢E
the Company’s external auditors, in respect of audit %R MIEBZIRE B AT B F AR R AN
services and non-audit services for the year ended 30 June EZEMAREEeMEFMERAFN
2020 are analyzed below: ERANOT :
Type of services provided by the external auditors Fees paid/payable
MNEZBE TR REEE 2/ ENEA
(HK$'000)
(F#&x)
Audit services - audit fee for the year ended BERE-HE_T=-TFA=1H
30 June 2020 IHFEZE%E 1,050
Non-audit services - tax service fee, fee relating to 3E$$§H|ﬁ%*ﬁ1§ﬁﬁk§ SEE
the special audit, working capital forecast ER LEBEESEUENER
review fee and profit forecast review fee RABEAEEER -
TOTAL: FEE 1,050
COMPANY SECRETARY F. REIMWE
According to Rule 5.15 of the GEM Listing Rules, Mr. BAEGEM 48 Q‘J%S 151% NAWER
CHEUNG Kai Fung, the Company Secretary, has taken BELEERBE_T_TFA=THIE
no less than 15 hours of relevant professional training to FRERNBEZ D6 @R 2 BEZ S

update his skills and knowledge during the year ended 30
June 2020. Biographical details of Mr. Cheung are set out
in the section headed "Directors’ and Senior Management’s
Biographies” in this annual report.
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TERERRS
G. COMMUNICATIONS WITH SHAREHOLDERS

AND INVESTORS

The Company believes that effective communication with
shareholders is essential for enhancing investor relations
and investors” understanding of the Group’s business
performance and strategies. The Group also recognizes
the importance of transparent and fimely disclosure of
corporate information, which enables shareholders and
investors to make the best investment decision.

The Company maintains a website at www.sinovisionworidwide.com
as a communication platform with shareholders and
investors, where the Group'’s business developments and
operations, financial information, corporate governance
practices and other information are available for public
access. Shareholders and investors may send written
enquiries or requests to the Board to the Company's
principal place of business in Hong Kong at Unit 9, 28/F,
W50, 50 Wong Chuk Hang Road, Wong Chuk Hang, Hong
Kong.

Inquiries are dealt with in an informative and timely
manner.

Besides, shareholders” meetings provide an opportunity for
communication between the Board and the shareholders.
The Chairman of the Board as well as chairmen of
the Remuneration Committee, Audit Committee and
Nomination Committee, or in their albsence, other members
of the respective committees, and where applicable, the
independent Board committee, are available to answer
questions at the shareholder’'s meetings.

SHAREHOLDER RIGHTS

To safeguard shareholders’ interests and rights, separate
resolutions are proposed at shareholders’ meetings on
each substantial issue, including the election of individual
directors, for shareholders’ consideration and voting. The
Company’s shareholders may convene a special general
meeting or put forward proposals at shareholders’ meetings
as follows:

(1) Shareholder(s) holding at the date of deposit of
the requisition not less than one tenth of the paid-
up capital of the Company may request the Board
to convene a special general meeting pursuant
to clause 58 of the Bye-laws by sending a written
requisition to the Board or the Company Secretary at
the Company’s principal place of business in Hong
Kong. The objects of the meeting must be stated in
the written requisition.

Sino Vision Worldwide Holdings Limited | ANNUAL REPORT 2020

/’_\\

BERRRREERE

AARRE  BERRZBREBERITIKE
ERRRMEREEHARERBERERE
Bz THRIBLE - AEBRFERE AR
BREEAREHNZEEN Al ERER
BREEFLRERERE -

ANA FIREA 8k (www.sinovisionwordwide.com)
ERERRRIREEBBZTA AIHAR
ATRHEERAEEEBERREE BB
BH - PEERAERRAMER - RERIKR
BENMBEAMER NAMNESGHHER
BARERERRRAZEB LB EEmE
it R E B E ML E U8 505% W50 2812

9F °

ARAEAERERTARERREH -

BEON BERAERHEKEHEETSHRRE
B-EFEEIRLFIERE S EXRES
FRrZZEaIRN (EERER) ELZES
ZEMKER (WER) BUEEEZESHER
RAE EMERER -

B RAEF

IR 28 RAER) - R AR 3R
A (BISRRERES) BB
ROAEBREEBRBR - A2 AR R
BRRE BIA R SRR BRA R IR MDA T 23 -

1) REZERBWBRERORART
BERA+SZ —WRE TEBR
AAREELELENBANESER
ARREEL2ER  LREA T M
RIS 58 (B RE EE A BRE N FIA
B AR ZIREEARSHE LI -




Corporate Governance Report

(2) Shareholder(s) representing not less than one-
twentieth of the total voting rights at the date of the
requisition or not less than 100 shareholders may
put forward a proposal at a shareholders” meeting,
pursuant to the laws of Bermuda by sending a written
requisition to the Board or the Company Secretary
at the Company’s principal place of business in
Hong Kong. The proposal should be stated in the
written requisition and such written requisition should
be submitted as early as practicable to enable the
Company to make necessary arrangement (in case
of a requisition requiring notice of a resolution, not
less than six weeks before the meeting; and in case of
any other requisition, not less than one week before
the meeting).

(8) If a shareholder wishes to propose a person other
than a retiring director for election as a director of
the Company at a general meeting, pursuant to
clause 85 of the Bye-laws, the shareholder (other
than the person to be proposed) duly qualified to
attend and vote at the general meeting shall send a
written notice, duly signed by the shareholder, of his/
her infention to propose such person for election and
also a nofice signed by the person to be proposed
of his/her willingness to be elected. These notices
should be lodged at the Company’s principal
place of business in Hong Kong, or the office of the
Company’s branch share registrar. The period for
lodgement of such notices shall commence on the
day after the dispatch of the notice of such general
meeting and end 7 days prior to the date of such
general meeting.

For the avoidance of doubt, shareholder(s) must provide
their full name, contact details and identification, in the
originally signed written requisition, notice or statement
(as the case may be), in order to give effect thereto.
Information of shareholder(s) may be disclosed as required
by laws. Shareholders may refer to the Bye-laws for further
details of the rights of shareholders.

During the Year, the Company has not made any
significant changes to the Bye-laws. An up-fo-date version
of the Bye-laws is available on the websites of the Company
and the Stock Exchange. Shareholders may refer to the
Bye-laws for further details of the rights of shareholders.

All resolutions put forward at shareholders’ meetfings of
listed issuers shall be voted by poll pursuant to the GEM
Listing Rules. The poll voting results shall be posted on the
websites of the Stock Exchange and the Company after
each shareholders’ meeting.
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I. DIVIDEND POLICY

The Company has adopted a dividend policy in which the
declaration of future dividends will depend on, among
others, the Group’s earnings, the business environment
in which the Group conducts its business, the business
strategies of the Group, the capital needs of the Group in
the future and the tax implication of the dividend to our
Group. The potential investors should note that dividend
payments should not be regarded as an indication of
future dividend policy. After considering the factors set out
above, the Board did not recommend any payment of a
final dividend for the year ended 30 June 2020 (2019: Nil).

J. INSIDE INFORMATION

With respect to procedures and internal controls for the
handling and dissemination of inside information, the
Company is fully aware of its obligations under the new
Part XIVA of the Securities and Futures Ordinance, Chapter
571 of the Laws of Hong Kong effective from 1 January 2013
and the GEM Listing Rules. In September 2013, a policy
has been adopted by the Board which sets out guidelines
to the Directors, officers and all relevant employees of the
Group o ensure inside information of the Company is fo be
disseminated o the public in equal and timely manner.

On behalf of the Board

WANG He
Chairman

Hong Kong
27 October 2020
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Ascenda CACFEU

RIE|7R[3F]

To the members of Sino Vision Worldwide Holdings Limited
(Incorporated in the Cayman Islands and re-domiciled and
confinued on 21 August 2015 in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Sino
Vision Worldwide Holdings Limited (the "“Company”) and its
subsidiaries (the "Group”) set out on pages 72 to 219, which
comprise the consolidated statement of financial position as
at 30 June 2020, and the consolidated statement of profit or
loss, the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements give a
frue and fair view of the consolidated financial position of the
Group as at 30 June 2020, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by HKICPA. Our
responsibilities under those standards are further described in
the auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the "Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independent Auditor’'s Report
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Material uncertainty relating to going concern
basis

In forming our opinion, we have considered the adequacy of
the disclosures concerning the adoption of the going concern
basis on which the consolidated financial statements have been
prepared. Without qualifying our opinion, we draw attention to
note 2.1 to the consolidated financial statements which indicates
that (i) the Group incurred a significant loss of approximately
HK$154,678,000 during the year; (i) as detailed in note 28 to the
consolidation financial statements, the oufstanding balances
of convertible bonds with nominal value of HK$30,000,000 and
HK$100,000,000, are matured in August 2020 and November
2020, respectively; and (iii) the Group has cash and cash
equivalents of approximately HK$28,157,000 only to meet its
financial obligations as at 30 June 2020.

The consolidated financial statements have been prepared
by the directors (the "Directors”) of the Company on the basis
that the Group will continue fo operate as a going concern, the
validity of which depends upon (i) a substantial shareholder of
the Company (the "Substantial Shareholder”) has entered into
a subscription agreement with the Company subsequent fo the
end of the reporting period on 7 August 2020, pursuant to which,
the Company issued a bond to the Substantial Shareholder
with a principal amount of HK$30,000,000 carrying a coupon
rate of 3.5% for 1 year and the proceeds has been used for the
settlement of one of its convertible bonds upon its maturity in
August 2020; (ii) the Group has further entered into 2 loan facility
agreements with independent third parfies on 31 August and
30 September 2020, pursuant fo which, the Group was granted
loan facilities (the "Loan Facilities”) of up to HK$15,000,000 and
HK$60,000,000, respectively, which bears interest at 7% and
12% per annum, of which, as to HK$15,000,000 of the Loan
Facilities has been drawndown by the Group as at the date of
these consolidated financial statements; and (i) the Company
has entered intfo a placing agreement with a placing agent
dated 9 October 2020 (as amended and supplemented by a
supplemental agreement dated 23 October 2020), pursuant
to which, the placing agent conditionally agreed to place on
a best effort basis the shares of the Company up to 75,000,000
consolidated shares of HK$0.20 each at a placing price of
HK$0.32 per consolidated share (upon share consolidation of
20 shares of HK$S0.01 each info 1 consolidated share of HK$S0.20
each as announced by the Company on 23 October 2020)
with estimated maximum gross proceeds of approximately
HK$24,000,000. The consolidated financial statements do not
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Material uncertainty relating to going concern
basis (Continued)

include any adjustment that would result from a failure to
obtain such funding which indicates the existence of a material
uncertainty which may cast significant doubt about the Group’s
ability fo continue as a going concern. Should the Group be
unable to continue in business as a going concern, adjustments
would have been made fo restate the value of assets fo their
recoverable amounts and to provide for further liabilities which
might arise. We consider that the fundamental uncertainty has
been properly disclosed in the consolidated financial statements.
Our report is not qualified in respect of the fundamental
uncertainty relating to the going concern basis.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, our description of how
our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the auditor’s
responsibilities for the audit of the consolidated financial statements
section of our report, including in relatfion fo these matters. Accordingly,
our audit included the performance of procedures designed to
respond fo our assessment of the risks of material misstatement of the
consolidated financial statements. The results of our audit procedures,
including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying
consolidated financial statements.

Independent Auditor’'s Report
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KEY AUDIT MATTERS (continued)

FARETEE»

Key Audit Matter
BRETSE

How our audit addressed the Key Audit Matter
REFTHEERARETSEZLE

FEW B 5 MRk 2 a1

()  Allowance for impairment of the frade receivables

Reference is made to notes 2.4 and 3 to the
consolidated financial statements for the
directors’ disclosures of the related accounting
policies, judgements and estimates and note
21 to the consolidated financial statements for
further information.

The carrying amount of the Group’s trade
receivables was approximately HK$34,000, as
at 30 June 2020, net of impairment losses of
approximately HK$2,500,000.

The Group has applied the simplified approach
for impairment assessment of tfrade receivables,
which are assessed individually for customer
which are credit impaired and collectively using
a provision matrix.
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Our procedures in relation fo management’s
assessment of the allowance for impairment of the
frade receivables included:

- Discussing with management and the valuer
to understand the basis of valuation approach
and methodology;

S Challenging the valuer on the adoption of the
assumptions and estimations in the valuation;

- Evaluating the independence, professionalism
and the accuracy of the work performed by the
valuer;

= Evaluating the reasonableness and
appropriateness of the ECL on Trade Receivables
Valuation and the assumptions, information and
parameters used in the model, including PD,
LGD and forward-looking factors;

FEREEEFABKE SRR REREZEFREN
TRE :
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KEY AUDIT MATTERS (continued)

Independent Auditor’'s Report
B 2B RE

FARETEE»

Key Audit Matter
BEREGEE

How our audit addressed the Key Audit Matter
REFHEEERENSEZSZE

()  Allowance for impairment of the frade receivables (Continued)

FEWE SRR 2 mERE ()

For the purpose of assessing the expected
credit losses ("ECL"), the Directors engaged
an independent professional valuer to perform
a valuation (the "ECL on Trade Receivables
Valuation”) regarding ECL on trade receivables
based on the management’s assumptions.
Significant management judgement was used
to determine the key assumptions underlying the
ECL on Trade Receivables Valuation, including
(i) the probability of default (*PD") and loss
given default ("LGD"); and (ii) the selection and
use of reasonable and supportable forward-
looking information without undue cost or effort
in the ECL model, which involves management’s
judgements and assumptions and the valuation
technique involves significant unobservable
input.

Based on the above, the Group has provided
an impairment of trade receivables of
approximately HK$5,502,000 during the year.

For the above reasons, we identified the
allowance for impairment of trade receivables
as a key audit matter.
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= Checking with the information used by
management to develop the provision maftrix
including ageing analysis of trade receivables,
on a sample basis, by comparing individual
items in the analysis with the relevant sales
invoices;

- Checking setflement from customers after
the financial year end relating to the trade
receivables as at 30 June 2020 on a sample
basis; and

S Recalculating the provision of impairment of
the frade receivables, if any, and assessing the
sufficiency of impairment as at 30 June 2020.
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KEY AUDIT MATTERS (continued)

FARETEE»

Key Audit Matter
BREEE

How our audit addressed the Key Audit Matter
REFHEEEREENSEZSZE

EWEFRF SR 2B EREE

(i) Allowance for impairment of the loan and interest receivables

Reference is made to notes 2.4 and 3 to the
consolidated financial statements for the
Directors’ disclosures of the related accounting
policies, judgements and estimates and note
19 to the consolidated financial statements for
further information.

The carrying amount of the Group’s loan
and interest receivables was approximately
HK$101,597,000, as at 30 June 2020, net
of impairment losses of approximately
HK$33,016,000.

The Group has applied the general approach
for impairment assessment of loan and interest
receivables and recognised lifetime ECL where
significant increase in credit risk since initial
recognifion was identified.

For the purpose of assessing the ECL, the
Directors engaged an independent professional
valuer to perform a valuation (the "ECL on Loan
and Inferest Receivables Valuation”) regarding
ECL on loan and interest receivables based on
the management’s assumptions. Significant
management judgement was used to determine
the key assumptions underlying the ECL on Loan
and Interest Receivables Valuation, including
(i) the PD and LGD; and (ii) the selection and
use of reasonable and supportable forward-
looking information without undue cost or effort
in the ECL model, which involves management’s
judgements and assumptions and the valuation
technique involves significant unobservable
input.
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Our procedures in relation to management’s
assessment of the allowance for impairment of the
loan and interest receivables included:

- Discussing with management and the valuer
to understand the basis of valuation approach
and methodology;

= Challenging the valuer on the adoption of the
assumptions and estimations in the valuation;

- Evaluating the independence, professionalism
and the accuracy of the work performed by the
valuer;

- Assessing the appropriateness of whether loan
receivables with no significant increase in credit
risk since initial recognition have been grouped
based on common risk characteristics and
assessed for 12m ECL on a collective basis;
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KEY AUDIT MATTERS (continued)

Independent Auditor’'s Report
SAVEPE LGRS

FARETEE»

Key Audit Matter
BEREGEE

How our audit addressed the Key Audit Matter
REFHEEERENSEZSZE

(i)  Allowance for impairment of the loan and interest receivables (Continued)

EREFRFL IR RERERE (E)

In determining whether the credit risk has
increased significantly since initial recognition,
the Group performed assessment on each of the
loan and inferest receivables on an individual
basis and considered both reasonable and
supportable quantitative and qualitative
information. The Group, amongst other factors,
assessed whether there was a significant drop
in the value of the collateral at the end of
the reporting period, which could indicate a
significant increase in credit risk since initial
recognition.

When no significant increase in credit risk since
initial recognition was identified, the Group
grouped the loan and interest receivables on
the basis of shared credit risk characteristics and
measured impairment at 12-month ECL (*12m
ECL") on a collective basis.

Based on the above, the Group has provided an
allowance for impairment of loan and interest
receivables of approximately HKS$9,421,000
during the year.

For the above reasons, we identified the
allowance for impairment of loan and interest
receivables as a key audit matter.
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- Evaluating the reasonableness and
appropriateness of the ECL on Loan and Interest
Receivables Valuation and the assumptions,
information and parameters used in the model,
including PD, LGD and forward-looking factors;

- Checking with the information used by
management in the calculation of ECL on
Loan and Interest Receivables Valuation (i.e.
loan term and collateral as mentioned in loan
agreements);

- Checking settlement from customers after the
financial year end relating to the loan and
interest receivables as at 30 June 2020 on a
sample basis; and

- Recalculating the provision of impairment of
the loan and interest receivables, if any, and
assessing the sufficiency of impairment as at 30

June 2020.
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KEY AUDIT MATTERS (continued)

FARETEE»

Key Audit Matter
BREEE

How our audit addressed the Key Audit Matter
REFHEEEREENSEZSZE

(i)  Impairment assessment for goodwill
BB E TG

Reference is made to notes 2.4 and 3 to the
consolidated financial statements for the
Directors’ disclosures of the related accounting
policies, judgements and estimates and note
16 to the consolidated financial statements for
further information.

The carrying amount of the Group’s goodwill
was approximately HK$7,869,000 as at 30 June
2020, net of impairment losses of approximately
HK$124,048,000, which were recognised arising
from business combinations regarding the
acquisition of (i) money-lending business;
and (ii) the operation (the "IP Operation”) of
intellectual properties (*IP”) rights licensing
and international IP development, media
integrated marketing, distribution agency and
frading of sports and related products business,
respectively.
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Our procedures in relation to management’s
impairment assessment of goodwill included:

S Discussing with management and the valuer
to understand the basis of valuation approach
and methodology, which is prepared based on
the Forecasts;

- Challenging the valuer on the adoption of the
assumptions and estimations in the Business
Valuations;

S Evaluating the independent, professionalism
and the accuracy of the work performed by the
valuer;

- Evaluating the reasonableness and
appropriateness of the Business Valuations and
the assumptions, information and parameters
used in the models, including the discount rate,
growth rate, terminal growth rate, gross margin
and turnover, used by the management in
assessing the recoverable amount of the CGU;
and

- Recalculating the provision of the impairment
of the gooduwill, if any, and assessing the
sufficiency of the impairment as at 30 June 2020.
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Independent Auditor’'s Report
B 2B RE

FARETEE»

Key Audit Matter
BEREGEE

How our audit addressed the Key Audit Matter
REFHEEERENSEZSZE

(iii)

Impairment assessment for goodwill (Confinued)
BB E T (E)

For the purpose of the impairment assessment
of the goodwill, the Directors engaged an
independent professional valuer to perform
certain valuations (the "Business Valuations™)
regarding the goodwill allotted to ifs
corresponding cash generating units ("CGUs")
based on the management’s assumptions. The
management has prepared future cash flow
forecasts (the "Forecasts”) to determine the
recoverable amount of each CGU. Significant
management judgement was used to determine
the key assumptions underlying the Business
Valuations and the Forecasts, including the
discount rate, growth rate, terminal growth rate,
gross margin and furnover.

Based on the above, the Group has provided
an impairment of goodwill of HK$74,508,000 on
the IP Operation during the year.

For the above reasons, we identified the
impairment assessment of goodwill as a key
audit matter.
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KEY AUDIT MATTERS (continued)

FARETEE»

Key Audit Matter
BRENSEE

How our audit addressed the Key Audit Matter
REFHEEERENSEZSZE

(iv) Provision for contract liabilities under its loyalty p.
BHEFEBETZEHEERE

rograms

Reference is made to notes 2.4 and 3 to the
consolidated financial statements for the
Directors’ disclosures of the related accounting
policies, judgements and estimates and note
27(b) to the consolidated financial statements
for further information.

The Group operates loyalty programs (the
“Loyalty Programs”) to its customers (the "E-com
Customers”) arising from e-commerce business,
which provides reward points (the "Reward
Points”) to the E-com Customers after their
consuming of goods through its on-line sales
platform. The Reward Points could be redeemed
by the E-com Customers as a sales credit for
their future purchases.

The Reward Points was accounted for as
contract liabilities which represented the value
of outstanding Reward Points expected to
be redeemed by the E-com Customers, as a
separate component of the sales transaction.
Under HKFRS 15, the value of the Reward Points
will be recognised as revenue when the Reward
Points are redeemed at subsequent sales
fransactions.
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Our procedures in relation to management'’s provision
assessment of the contract liabilities under the Loyalty
Program included:

- Discussing with management to understand
the rules and practices of the Loyalty Program;
retrieving and reviewing the data of the Loyalty
Program maintained with the computer system
and assessing the utilisation and redemption
rates of the Reward Points;

- Assessing the historical accuracy of the provision
assessment and sought appropriate evidence
for the major assumptions, including a review
of the past redemption history, the outstanding
balances of the Reward Points, ageing analysis
of the Reward Points, customers’ behavior from
the past history; and

= Recalculating the provision for the confract
liabilities under the Loyalty Program as at 30
June 2020.
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Independent Auditor’'s Report
B 2B RE

FARETEE»

Key Audit Matter
BREHEE

How our audit addressed the Key Audit Matter
REFHEEERENSEZSZE

(iv) Provision for the contract liabilities under its loyalty programs (Confinued)

BHETEET ZENEERE (E)

As at 30 June 2020, the provision for the
contract liabilities under the Loyalty Programs
was approximately HK$11,737,000. The provision
assessment of the contract liabilities is estimated
by the management through the application of
judgement and estimation. The Group's policy
for recognition of contract liabilities under the
Loyalty Programs is based on the evaluation
of the utilisation of the Reward Points in the
future and on management’s judgement. A
considerable amount of judgement is required
in assessing the utilisation of the Reward Points
including the past redemption history, the
outstanding balances and ageing analysis of
the Reward Points, as well as the customers’
behavior from the past history.

For the above reasons, we identified the
provision for the contract liabilities under the
Loyalty Program as a key audit matter.
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OTHER INFORMATION INCLUDED IN THE
ANNUAL REPORT

The Directors are responsible for the other information. The other
information comprises the information included in the Annual
Report, other than the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is fo read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR
THE CONSOLIDATED FINANCIAL STATEMENTS

The Directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view
in accordance with HKFRSs issued by HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such infernal control as the Directors determine is necessary to
enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, the Directors
are responsible for assessing the Group’s ability fo continue as
a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless the Directors either intend fo liquidate the Company or to
cease operations or have no realistic alternative but to do so.

The Directors are assisted by the Audit Committee in discharging

their responsibilities for overseeing the Group’s financial reporting
process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Our
report is made solely to you, as a body, and for no other purpose.
We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

0 Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Group’s
infernal control.

. Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the Directors.

Independent Auditor’'s Report
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AUDITOR’'S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

. Conclude on the appropriateness of the Directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability fo continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw aftention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We
remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and fiming of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we
have complied with relevant ethical requirements regarding
independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.
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AUDITOR’'S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement director on the audit resulting in this
independent auditor’s report is Chan Chi Yuen.

Ascenda Cachet CPA Limited
Certified Public Accountants

Chan Chi Yuen
Practising Certificate Number P02671

Hong Kong
27 October 2020

Independent Auditor’'s Report
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Consolido’red Statement of Profit or Loss

|:| > < \
Year ended 30 June 2020 BE T _TF X XA=1+HILFE
2020 2019
—E-EHE —ZT—hF
Notes HK$’'000 HK$'000
k3 FER FET
CONTINUING OPERATIONS BEREETR
REVENUE WA ) 4,5 108,560 228,677
Cost of sales and services THE RRB KA 6 (80,547) (167,547)
Gross profit E7 28,013 61,130
Other income and gains H U A R ss 5 3,796 37,734
Selling and distribution costs HE LD KA (13.247) (26,824)
Administrative expenses and other 1T & B & E & B
expenses ) (66,717) (82,993)
Impairment loss on goodwill R EE B 6,16 (74.508) (49.540)
Impairment loss on other intangible = fth 4 72 & & i (E 8518
assets (1.006) (1,800)
Impairment loss on loan and interest  F& Y& 7k & F| B BR ZORE 1
receivables - 6,19 (9.421) (990)
Impairment loss on trade receivables [EUYE 2 i ZURE 5 18 6,21 5,502 (489)
Impairment loss of other receivables £t & i 2 15 i (& &5 18 2,482 -
Loss on disposal of a subsidiary S I8 N El 2 8 6, 34(b) (960 -
Share of loss of an associate FE(L B 2 RS 1R 18 (10 (219)
Finance costs A& B 7 (13,509) (12,937)
LOSS BEFORE TAX FROM o B S T 2 BB AT
CONTINUING OPERATIONS &ia 6 (155,553) (76,.928)
Income tax credit/ (expense) Fristisie, (BFH) 10 875 (4.137)
LOSS FOR THE YEAR FROM TEEREFELEEKZ
CONTINUING OPERATIONS 3] (154,678) (81,059)
DISCONTINUED OPERATION BRIEREET
Loss for the year from discontinued — AR [E R 5 & HEE B2
operation BE 11 (1,518)
Impairment loss on goodwill AR E R 11,16 (8,158)
- (9.676)
LOSS FOR THE YEAR AEERE (154,678) (90,735)
Loss attributable to: LATXTJV IEEE
Owners of the Company NEHER A (139.371) (78.728)
Non-controlling interests #T PR & (15,307) (12,007)
(154,678) (90,735)
Cents Cenfs
Al AL
LOSS PER SHARE ATTRIBUTABLE TO AR EBERERSEAEML
ORDINARY EQUITY HOLDERS OF ZEBRER
THE COMPANY 13
Basic LN
- Loss for the year —RFEEE (4.43) (2.62)
- Loss from continuing operations —REFELEE 2 BHA (4.43) (2.30)
Diluted e B
- Loss for the year —AEEEE (4.43) (2.62)
- Loss from continuing operations —REFEREEB 2 EE (4.43) (2.30)
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Consolidated Statement of Comprehensive Income
L E W

Year ended 30 June 2020 HE—Z—TF XA=+THILFE

2020 2019
—E_SE —E—NF
HK$’000 HK$’000
FTET FET
Loss for the year REEEIE (154,678) (90,735)
Other comprehensive income that Hofth 2 W as m] BEAE DA TR ER RS
may be reclassified to profit or loss B O ERBR
in subsequent periods:
- Exchange differences arising on — BRI EBREE 2
franslation of foreign operations EHER (1.379) (415)
TOTAL COMPREHENSIVE INCOME TEEZERRAE
FOR THE YEAR (156,057) (91,150)
Total comprehensive income FEMh2E RS
attributable to:
Owners of the Company RATHEB A (141,051) (78.959)
Non-controlling inferests SRR & (15,006) (12,191)
(156,057) (91,150)

2020 £ | FHEBEBEERARATF
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Consolido’red Statement of Financial Position

\
KRE ISR SR
30 June 2020 —ZE=FF A =+H
2020 2019
—E_TF —NF
Notes HK$°000 HK$'000
By AE FExT FAET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - BEERE 14 1,011 4,995
Right-of-use assets EREEE 15(a) 1,180 -
Goodwill [EES . 16 7,869 82,377
Other intangible assets HipmP & E 17 3,900 5,836
Interests in an associate B SN F] 2 18 783 793
Loan and interest receivables & Y B R N LB AR R 19 - 8,057
Deferred tax assets BRERIEE E 30 3,721 2,991
Total non-current assets EmBEEMLTE 18,464 105,049
CURRENT ASSETS /ﬁib EE
Inventories 20 393 161
Trade receivables fuk%%ﬁEzA 21 34 12,480
Prepayments, other receivables and  J& {318 « H fth i Ik
other assets Hi&EE 22 50,324 59,022
Loan and interest receivables FEWE R R F SR 19 101,597 85,595
Financial assets at fair value through 222 F{ERT A A ﬁnZ
profit or loss EREE 23 14,141 31,621
Cash and cash equivalents ReERRESEMBEIEE 24 28,157 24,587
Total current assets MBEELRRE 194,646 213,466
CURRENT LIABILITIES REBEE
Trade payables FE B SRR 25 27,874 21,583
Other payables, deposits received A B IE « BUIZ S
and accruals MIEGTER 26 16,000 14,340
Contract liabilities AHEaE 27 15,586 10,887
Lease liabilities HEAE 15(b) 1,087 -
Bond payable FEIES 29 4,000 -
Tax payable eI & 615 3,196
Convertible bonds AR ES 28 127,253 -
Total current liabilities mBEERE 192,415 50,006
NET CURRENT ASSETS RBEEFE 2,231 163,460
NON-CURRENT LIABILITIES #ﬁiﬁﬁ af
Lease liabilities gaE 15(b) 113 -
Convertible bonds —Hﬁﬂ,ﬂ 5 % 28 - 116,363
Total non-current liabilities EmEBBEETE 113 116,363
Net assets EEFHE 20,582 152,146
EQUITY E
Equity attributable fo owners of NRREB AEIEER
the Company
Share capital fi& < 31 36,793 30,661
Reserves & 32 (4.856) 117,834
31,937 148,495
Non-controlling interests FEE RS (11,355) 3,651
Total equity A 20,582 152,146
WANG HE LO PAK HO
B bi
Director Director
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Year ended 30 June 2020

Consolidated Statement of Changes in Equity

AT BR

Year ended 30 June 2020 H#E—Z_ZTFNA=1THIEFE

BE-Z-EFXA=ZtHLEE

Attributable to owners of the Company

ARAREARE
Treasury
share
Contributed ~~ reserve/ Fair value
Convertible surplus/ Capital reseve  Exchange Accumu- Non-
Share Share  bonds equity Capital  redemption  Share option (non- fluctuation Other lated controlling Total
capital ~ premium reserve reserve reserve reserve  recycling) reserve reserve losses Total inferests equity
EERf
TARER REB%/ BE/E% APERE
B ROER  BEEE  EXHE BMERE BRERE (FUER) EX9BRR  EMEE  RHEE Bt FEREE  EREE
HK§000  HKY000  HKS000  HKY000  HKS'000  HKS000  HKY'000  HKY000  HKYO00  HKY000  HKS'000  HKS'000  HKS'000
Fin THR 273 Tin THR Fin THR TER Tin THR TER Tin Fin

AT Juy 2019 RZF-NELA-B

Loss for the year TERER

Other comprehensive TEREMRERE:
income for the year:

Exchange diference arising on SRENZHR
onslafion of foreign operctions RN EE

Total comprenensive incomeforhe ~ AEE2EHEHE
year

Issue of shares (note 31(0)) B (W31 0)

Lapse of share opfions ERERR

Eoityseffled shore option RrfEERRERE
arangements (nofe 33) (H333)

At30 June 2020 i o

2020 £ | FHEBEBEERARATF
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Year ended 30 June 2019

Year ended 30 June 2020 & E=ZZE=FFA=THILFE

Attributable to owners of the Compuny

Consolidc’red Statement of Changes in Equity

—NFRAR=THIEFE

Exchange difference arising on
ranslation of foreign operations

Total comprehensive income for the

Release upon derecognition of equity 7%
investment designated af fair value
through other comprehensive

Conversion of convertible bonds

/_

These reserve accounts comprise the consolidated reserves with
a negative balance of HK$4,856,000 (2019: positive balance of
HK$117,834,000) in the consolidated statement of financial position.
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4,856,000/ 7T (=& —
TT) VARG A

Treasury
share
resenve/
Converfible Captal Exchange Accumu- Non-
Share  bonds equify redempfion fluctuction Other |ofed confroling Total
resene Tesenve resene fesene [osses Total interesfs equity
BRI
TERER fik/8x
ELRE RERE HEOEE  AbBR  2HER B fobEE  ERER
HKS'000 HKS 000 HKS'000 HKS'000 HKS 000 HKS'000 HKS'000 HKS 000
TR Fin TR TR Fin T TR FiEn
37,804 35% (1.850) (634)  (128%9) 19223 15842 208,065
(78.728) (78.728) (12007) (90.735)
e3)) ) (184) (@)
(A1) (78728 (78.959) (12191) (91.150)
(856)
- 1760 1760
1100
(9.861) 340 341
2088 350 (2081)* (634 (91.008)" 148495 3651 152146
ZERERREEGAVBRARPOELER

NE - [E4E#2117,834,0007%




Consolidated Statement of Cash Flows

= =
%/ \/\E/Eui //Ibi?%
Year ended 30 June 2020 HE—Z—TF XA=+THILFE

2020 2019
—EoEE —NF
Notes HK$°000 HK$'000
i &E FTHExT FHET
CASH FLOWS FROM OPERATING ACTIVITIES RKEXK2RERE
Loss before tax B A5 Al 5 48
From continuing operations REIFEEEER (155,553) (76,928)
From discontinued operation RERIEEEER - (9.704)
Adjustments for: R
Finance costs =P 7 13,509 12,937
Bank interest income RITREUA 5 (13) 22)
Dividend income from financial assets at BRAFEAAERZZ
fair value through profit or loss TREEMSREMA 5 - ®
Fair value (gain)/loss on financial assets BAVESFAERZCRE
at fair value through profit or loss ERFE (W) /EiE 56 (84) 11,213
Loss on disposal of financial assets at fair HEEAFEFABRZ
value through profit or loss SR EEIE 6 3,771 2,444
Depreciation of right-to-use assets CREEECTE 6, 15(a) 1,785 -
Depreciation of property, plant and W BERZREZTE
equipment 14 1,103 1,701
Loss on disposal of property, plant and HEDE - HEREBZ
equipment 518 B 6 447 1,161
Written off of lease liabilities, net HEABIMIEFE 5 (14) -
Loss on disposal of a subsidiary HEHTE AR 2 B8 34(b)(c) 960 789
Gain on disposal of a subsidiary B A B 2 &7 5, 34(a) (28) -
Impairment loss on other intangible assets — H & & E R E KB 6,17 1,006 1,800
Impairment loss on loan and inferest JE W B R e B BB R
receivables BB EE 6,19 9,421 990
Impairment loss on trade receivables EWE ZREFOREEE 6, 21 5,502 489
Impairment loss on other receivables H YR IB R E B 1B 6 2,482 -
Equity-settled share option expenses EN T 33 3,763 1,760
Impairment loss on goodwill AR EE 1R 16 74,508 57,698
Amortisation of other intangible assets HAth I E A o 6,17 704 1,227
Share of loss of an associate FEAG & D AEIE 10 219
Written off of property, plant and W - BE &2 M
equipment 6,14 100 802
Reversal of provision of long services BRI RARSESEBE
payment (354) -
Reversal of provision for litigation and BEFL R EAEEREE
legal fee 5 (665) (10,521)
Writfen back of provision of contingent BEOEMSARERE
consideration payable 5 - (25,870)
(37.640) (27,824)
(Increase)/Decrease in inventories Fa Ggm) (232) 1,495
Decreasein trade receivables JEWE 5 BR ORI 6,943 10,276
Increase in loan and interest receivables JE W & 3 K ) S BR BRI AN (17,366) (8,157)
Decrease in prepayments, other receivables T84 38 « H 4 fE
and other assets TRIA J B A & AR 7,027 39,614
Increase in contract liabilities SR BEEN 4,699 8,629
Decrease/ (Increase) in financial assets BRAFEGABR GMEE
at fair value through profit or loss () 13,724 6.,871)
Increase/(Decrease) in trade payables FE & 5 BRI N CRLd) 6,291 (501)
Increase/ (Decrease) in other payables, HAunEf e - EdiRS K
deposits received and accruals FEStEREN () 2,691 (27,768)
Cash used in operations KEZBAMARS (13,863) (11,107)
Hong Kong profits tax paid ENEEMEH - (730)
Hong Kong tax refund BEBRHB = 28
Overseas taxes paid B8 INRIE (2.430) (2,984)
Net cash flows used in operating activities EEBARSREFHE (16.293) (14,793)
2020 £ | HHERERER AR
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Consolido’red Statement of Cash Flows —~

Year ended 30 June 2020 H{E—Z —TF XA=THILFE

2020 2019
ZE-EF —E—NF
Notes HK$°000 HK$'000
i &E FTHExT FHET
CASH FLOWS FROM INVESTING ACTIVITIES ®RETFERESRE
Bank interest received B ERFTH 13 22
Purchases of items of property, plant and BEME BERRXREIER
equipment ) 14 (342) (3.318)
Net cash (outflow)/inflow regarding the EREERBARZHS
disposal of subsidiaries O i) /AR 34 (78) 42
Proceeds from disposal of property, plant HEME - BFEREHL
and equipment FT1S30E 925 769
Dividend received [N - 9
Decrease in pledged deposits 2 317 FOR - 310
Net cash flows from/(used in) investing REEME/(FTA)BRS
activities B 518 (2.166)
CASH FLOWS FROM FINANCING ACTIVITIES BEZBRESKE
Interest paid EASHE 36 (2.500) (1,250)
Proceeds from issue of a bond BITES TS IE 36 4,000 -
Capital element of lease rentals paid ENEERESASE D 36 (1.751 -
Interest element of lease rentals paid [EANEEN =gk ME#Bs 36 (119 -
Proceeds from placing of shares Be & AR 19 P 5 38 31 20,730 -
Net cash flows from/(used in) financing MEEBAE (FTA)RS
activities mE R 20,360 (1,250)
NET INCREASE/(DECREASE) IN CASH AND ReRELEEEE
CASH EQUIVALENTS i CRd) B 4,585 (18,209)
Cash and cash equivalents at FYHReRAREEFBIER
beginning of year N B 24,587 43,046
Effect of foreign exchange rate MERBE) & FH
changes, net (1.015) (250)
CASH AND CASH EQUIVALENTS AT FRESRESEEER
END OF YEAR 28,157 24,587
ANALYSIS OF BALANCES OF CASH AND BeRkASESEEEEHRI N
CASH EQUIVALENTS
Cash and bank balances e RIRITHEH 24 28,157 24,587
78 Sino Vision Worldwide Holdings Limited | ANNUAL REPORT 2020
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Notes to Consolidated Financial Statements

CORPORATE AND GROUP INFORMATION

Sino Vision Worldwide Holdings Limited (the *Company”)
was a limited liability company incorporated in the Cayman
Islands on 15 March 2000 under the Companies Law of the
Cayman Islands. The shares of the Company were listed on
the GEM of The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) on 2 August 2000.

Pursuant to a special resolution passed by the shareholders
of the Company at an extraordinary general meeting held
on 6 August 2015, the domicile of the Company has been
changed from the Cayman Islands to Bermuda by way of
de-registration in the Cayman Islands and continuation as
an exempted company under the laws of Bermuda. The re-
domicile was completed on 21 August 2015.

The change of domicile has no impact on the continuity
and the listing status of the Company.

The registered office of the Company was located at
Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda.

The principal place of business of the Company is located
at Unit 9, 28/F., W50, 50 Wong Chuk Hang Road, Wong
Chuk Hang, Hong Kong.

The Group is principally engaged in (i) e-commerce and
provision of on-line sales platform; (ii) money-lending
business; and (iii) operation of intellectual properties (*IP")
rights licensing and international IP development, media
integrated marketing, distribution agency and trading of
sports and related products business. The Group was also
engaged in the provision of property management and
property agency services which have been discontinued in
previous year.

iR ISR ML

Year ended 30 June 2020 HE—Z—TF XA=+THILFE

PEIREBEHN
FemBERERAR (ARA)R=-F
TE=A+EARRNSHSAASERS
BBEMKIABREEAT - AR AR
R-ZEEFE)\A-REEEHARDHAE
B2 7 (T8 5277 ) GEM L7 »

REBEARBRRNR - -—HF/\ARBETT
MRRFHIAS LBBM—ARIRAER
ARBRFEBHHEARSES ZEM - B
ARBzadMtHaHeHSERNRARE
EBBEBREEAEREAREAFER
e BN -_ZE—AF N \NA-+—HZxK-

B AR B 258 M & b b3 EAE K
ERFE -

AR B sk % = BE AL Clarendon House, 2
Church Street, Hamilton HM11, Bermuda ©

ARBETELEMBETERMAENIE
5057 W50 28129 = °

AEEIZREOETFBBRIRHBLHEE
Fa () EEER K (i) 8L MBERE ([
BERDRE BEANBEEME  RES
BEHE DHERBLREEEHNABARE
e ARETREREMEEERMENRE
R BN EFERILEEER -

2020 £ | FHEBEBEERARATF
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Notes to Consolidated Financial Stfatements
e SRR

Year ended 30 June 2020 H{E—Z —TF XA=THILFE

1.

CORPORATE AND GROUP INFORMATION

(Continued)

Information about subsidiaries
Particulars of the Company’s principal subsidiaries are as

1.

PEIREBEN »)
Ft B N B &R

ARREEMBARZFBEHINAT -

Sino Vision Worldwide Holdings Limited | ANNUAL REPORT 2020
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follows:
Place of incorporation/ Issued ordinary/ Percentage of equity
registration and registered share attributable to
Name operations capital the Company Principal activities
HA L/ ERR BRTEER/
8 BEhE EfRE AAAEEREES L TERHK
Direct Indirect
E# i
EPRO E-commerce Group Limited British Virgin Islands US$500 51 - Investment holding
(note b) (MizEb) RERAES 500% 7t RARR
EPRO E-commerce Limited Hong Kong HK$100 - 51 E-commerce and provision
SERTEBBRAR B 10047 of on-ine sales platform
ETAEBR
REMLHETS
Geekdigg Limifed Hong Kong HK$10,000 - 51 Investment holding
EATTRERERAA Bt 10,000/ RERR
SE (IR EERITERAR The People’s Republic 1$$100,000 - 51 E-commerce and provision
(notes a & b) (fitiEa fb) of China (the "PRC") 100,000%7C of on-line sales platform
hEARLANE ([HE]) EFAKR
REMLHETA
AMITHREFEEARAT PRC RMB500,000 - 51 E-commerce and provision
(notes a & b) (fit&Ea fib) G AK#500,0007 of online sales platform
ETAEBR
REBHHET A
Dragon Champ E-commerce Limited Hong Kong HKS1 - 51 E-commerce and provision
EEETEBERAA 3 18T of on-ine sales platform
BEFAKR
LB LHETA
Lujolujo Asia Limited Hong Kong HK$60,000 96.17 - Dormant
& 60,0007 7 EELH
Success Beauty Limifed (nofe b) British Virgin Islands Us§2 100 - Investment holding
wEERAR (fiztb) EERLES 2% REARR
Ever Great Finance Limited Hong Kong HKS1 - 100 Money-lending business
BERBERAT & 1AL EEEH




Notes to Consolidated Financial Statements
e SRR M

Year ended 30 June 2020 HE—Z—TF XA=+THILFE

1. CORPORATE AND GROUP INFORMATION 1. 2 RIREBEER =
(Continued)
Information about subsidiaries (Continued) MEARER#)
Place of incorporation/  Issued ordinary/ Percentage of equity
registration and  registered share attributable to
Name operations capital the Company Principal activities
HEMRYL/ERR BRILER/
B Bl ERRA RAREEEREIL TERH
Direct Indirect
B 5E3

Central Pearl Investment Limited British Virgin Islands Uss100 100 - Investment holding

(nofe b) AERAES 100% 7T RARR
SERABRAR (HEb)

Full Profit Property Services Company Hong Kong HKS1 - - Provision of property

Limifed (nofe d) i 137 (2019:100%) management and property

ERNERBERAR (Hiztd) (ZZ—NF:  agency senvices and became

100%) dormant affer cessation of

business in previous year

RUNZERRNZRERY

RREFEREERBREERH

Sense Media Group Limited British Virgin Islands Uss1 100 - Investment holding

(nofe b) AERAES 157 RARR
=BERERAR (HEb)

Sense Media Group Limited Hong Kong HK$1 - 100 Investment holding

“RERARAR i 137 RARR

LERENRULBEARAR PRC RMBS5,000,000 - 100 IP rights licensing and

(note o &b) (FizEa Kb) i AK%5,000,0007 infernational development,

media integrated marketing

business

KRR EHES

Strong Network Infernational Limited British Virgin Islands US$200 100 - Investment holding

(note b) (HizEb) RERIES 200%7T RERR

FERR X EEERAR PRC RMB20,000,000 - 100 Distribution agency, sales and

(note o &b) (Fizta Kb) ME  AK520,000,0007 markefing channel of licensed

IP products and sports goods
RENSERERLREDRAM
HABRE  BEREREE

2020 £ | FHEBEBEERARATF
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Notes to Consolidated Financial Stfatements
e SRR

Year ended 30 June 2020 H{E—Z —TF XA=THILFE

82

CORPORATE AND GROUP INFORMATION
(Continued)

Information about subsidiaries (Continued)

Apart from the above subsidiaries, the Group has a

structured entity during the year ended 30 June 2020 and
its information is as follows:

1. 2EIREBEN »

MEARER @)

BERMBARN  REE-B-TFEXA
SHBRLEFER  AEEES —MEKER
R AF - ABMENDOT :

Place of
incorporation/ Issued ordinary/ Percentage of equity
registration and registered share attributable to Principal
Name operations capital the Company activities
MR BRTLER/
£ EMREE L R A AAREEREESL TEEH
Direct Indirect
B &

Shenzhen Huakai Fugui Information PRC RMB8,700,000 - 51 Dormant
Technology Limited (notes b & c) RE  AK¥8,700,0007T BmEn

AYTERE EEERMARRD A
(b ke)

Alpha Global Inferactive Limited Hong Kong HK$1 - - Investment
(note d) 5 187 (2019:100) holding
(fEEd) (ZZ—h%E: REER

100)
Notes: B 5
(0) These subsidiaries are registered as wholly-foreign owned (@ HEHBRARDNBEPBEEFMAINE

enterprises under the PRC law.

BAEDE-

(b)  Not audited by Ascenda Cachet CPA Limited. (b) WIFAXRRBELEAMEHAERQRET

(¢) Shenzhen Huakai Fugui Information Technology Limited © RIEHREERFESEMARAF (DRINE
("Shenzhen Huakai Fugui®) is a structured entity controlled MEE]) =2 — bR SEEE 2 FRER
by the Group. The Directors are of the opinion that the Group KA AT - EFRAAEEBEEHRYIE
has the power to govern the financial and operating policies HEENUBEREEBRRRTESHAE
of Shenzhen HuaKai Fugui and is required to consolidate BEREB 2 IREMBHRERA ©
its result into the consolidated financial statements of the
Group.

(d) As detailed in note 34 to the consolidated financial (d) HMEREMBRKM T34 - ZFW

statements, these subsidiaries were disposed during the year.

The above table lists the subsidiaries of the Company
which, in the opinion of the Directors, principally affected
the results for the year or formed a substantial portion of the
net assets of the Group. To give details of other subsidiaries
would, in the opinion of the Directors, result in particulars of
excessive length.
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Notes to Consolidated Financial Statements

2.1 BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs”) (which include all
HKFRSs, Hong Kong Accounting Standards ("HKASs")
and Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"), and accounting
principles generally accepted in Hong Kong. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the GEM (the "GEM Listing Rules”) of the Stock
Exchange and the disclosure requirements of the Hong
Kong Companies Ordinance. They have been prepared
under the historical cost convention except for financial
assets at fair value through profit or loss which has been
measured at fair value. These consolidated financial
statements are presented in Hong Kong dollars and all
values are rounded to the nearest thousand except when
otherwise indicated.

Despite (i) the Group incurred a significant loss of
approximately HK$154,678,000 during the year; (ii)
as detailed in note 28 to the consolidated financial
statements, the outstanding balances of convertible bonds
with nominal value of HK$30,000,000 and HK$100,000,000
are matured in August 2020 and November 2020,
respectively; and (iii) the Group has cash and cash
equivalents of approximately HK$28,157,000 only to
meet its financial obligations as at 30 June 2020, these
consolidated financial statements have been prepared
by the directors (the "Directors”) of the Company on the
basis that the Group will continue to operate as a going
concern.
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Notes to Consolidated Financial Stfatements
e SRR

Year ended 30 June 2020 H{E—Z —TF XA=THILFE

2.1 BASIS OF PREPARATION (continued)

The Directors are of the opinion that the Group is able
to continue as a going concern and to meet in full
their financial obligations, having considered that (i) a
substantial shareholder of the Company (the “Substantial
Shareholder”) has entered into a subscription agreement
with the Company subsequent to the end of the reporting
period on 7 August 2020, pursuant to which, the Company
issued a bond to the Substantial Shareholder with a
principal amount of HK$30,000,000 carrying a coupon rate
of 3.5% for 1 year and the proceeds has been used for the
settlement of one of its convertible bonds upon its maturity
in August 2020; (ii) the Group has further entered into 2
loan facility agreements with independent third parties on
31 August and 30 September 2020, pursuant to which, the
Group was granted loan facilities (the “Loan Facilities”) of
up to HK$15,000,000 and HK$60,000,000, respectively, which
bears interest at 7% and 12% per annum, of which, as to
HK$15,000,000 of the Loan Facilities has been drawndown
by the Group as at the date of these consolidated financial
statements; and (iii) the Company has entered info a
placing agreement with a placing agent dated 9 October
2020 (as amended and supplemented by a supplemental
agreement dated 23 October 2020), pursuant to which,
the placing agent conditionally agreed to place on a best
effort basis the shares of the Company up to 75,000,000
consolidated shares of HK$0.20 each at a placing price of
HK$0.32 per consolidated share (upon share consolidation
of 20 shares of HK$0.01 each info 1 consolidated share
of HK$0.20 each as announced by the Company on 23
October 2020) with estimated maximum gross proceeds of
approximately HK$24,000,000. The consolidated financial
statements do not include any adjustment that would
result from a failure to obtain such funding which indicates
the existence of a material uncertainty which may cast
significant doubt about the Group’s ability to continue as
a going concern. Should the Group be unable to continue
in business as a going concern, adjustments would
have been made to restate the value of assets to their
recoverable amounts and to provide for further liabilities
which might arise.
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Notes to Consolidated Financial Statements

2.1 BASIS OF PREPARATION (continued)

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
and a structured entity (collectively referred to as the
"Group”) for the year ended 30 June 2020. A subsidiary
is an entity (including a structured entity), directly or
indirectly, controlled by the Company. A subsidiary is
not consolidated into the Group’s consolidated financial
statements when the control is considered to be temporary.
Control is achieved when the Group is exposed, or has
rights, to variable returns from its involvement with the
investee and has the ability o affect those returns through
its power over the investee (i.e., existing rights that give the
Group the current ability fo direct the relevant activities
of the investee). When the Company has, directly or
indirectly, less than a maijority of the voting or similar rights
of an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an
investee, including:

(a) the contractual arrangement with the other vote
holders of the investee;

(b) rights arising from other contractual arrangements;
and

(c) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries and a
structured entity are prepared for the same reporting
period as the Company, using consistent accounting
policies. The results of subsidiaries and a structured entity
are consolidated from the date on which the Group
obtains control, and continue to be consolidated until the
date that such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if it results
in the non-controlling interests having a deficit balances. All
infra-group assets and liabilities, equity, income, expenses
and cash flows relating to fransactions between members
of the Group are eliminated in full on consolidation.
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Notes to Consolidated Financial Stfatements
e SRR

Year ended 30 June 2020 H{E—Z —TF XA=THILFE

2.1 BASIS OF PREPARATION (continued)

Basis of consolidation (Confinued)

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes
fo one or more of the three elements of control described
above. A change in the ownership interest of a subsidiary
and a structured entity, without a loss of conftrol, is
accounted for as an equity transaction.

If the Group losses control over a subsidiary or a sfructured
entity, it derecognises (i) the assets (including goodwill)
and liabilities of the subsidiary or a structured entity, (i) the
carrying amount of any non-controlling interest and (iii)
the cumulative translation differences recorded in equity;
and recognises (i) the fair value of the consideration
received, (ii) the fair value of any investment retained
and (i) any resulting surplus or deficit in profit or loss. The
Group’s share of components previously recognised in
ofther comprehensive income is reclassified to profit or loss
or retained profits, as appropriate, on the same basis as
would be required if the Group had directly disposed of the
related assets or liabilities.

2.2 CHANGES IN ACCOUNTING POLICY

AND DISCLOSURES

The Group has adopted the following new and revised
HKFRSs for the first time for the current year’s consolidated
financial statements.

Amendments fo HKFRS 9 Prepayment Features with Negative
Compensation

HKFRS 16 Leases

Amendments fo HKAS 19 Plan Amencment, Curtailment or Sefflement

Amendments to HKAS 28 Long-term Inferests in Associates and Joint

Ventures
HK(IFRIC)-Int 23 Uncertainty over Income Tox Treatments
Annual Improvements fo HKFRSs Amendments o HKFRS 3, HKFRS 11, HKAS 12
2015-2017 Cycle and HKAS 23
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Notes to Consolidated Financial Statements

2.2 CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (continued)

Except for the amendments to HKFRS 9 and HKAS 19,
and Annual Improvements fo HKFRSs 2015-2017 Cycle,
which are noft relevant to the preparation of the Group’s
consolidated financial statements, the nature and the
impact of the new and revised HKFRSs are described
below:

(@

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a
Lease, HK(SIC)-Int 15 Operating Leases - Incentives
and HK(SIC)-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The
standard sets out the principles for the recognition,
measurement, presentation and disclosure of
leases and requires lessees fo account for all
leases under a single on-balance sheet model to
recognise and measure right-of-use assets and lease
liabilities, except for certain recognition exemptions.
Lessor accounting under HKFRS 16 is substantially
unchanged from HKAS 17. Lessors continue to classify
leases as either operating or finance leases using
similar principles as in HKAS 17.

HKFRS 16 did not have any significant impact on
lease where the Group is the lessor.

The Group has adopted HKFRS 16 using the
modified retrospective method with the date of initfial
application of 1 July 2019. Under this method, the
standard has been applied retrospectively with the
cumulative effect of initial adoption recognised as
an adjustment to the opening balance of right-of-
use assets and lease liabilities at 1 July 2019, and the
comparative information for 2019 was not restated
and continued to be reported under HKAS 17 and
related interpretations.
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2.2 CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (continued)
(a) (Confinued)

New definition of a lease

Under HKFRS 16, a confract is, or contains, a lease
if the contfract conveys a right to control the use of
an identified asset for a period of time in exchange
for consideration. Control is conveyed where the
customer has both the right to obtain substantially
all of the economic benefits from use of the
identified asset and the right to direct the use of
the identified asset. The Group elected to use the
fransition practical expedient allowing the standard
to be applied only to contracts that were previously
identified as leases applying HKAS 17 and HK(IFRIC)-
Int 4 ot the date of initial application. Contracts that
were not identified as leases under HKAS 17 and
HK(FRIC)-Int 4 were not reassessed. Therefore, the
definition of a lease under HKFRS 16 has been applied
only fo confracts enfered into or changed on or affer
1 July 2019.

As a lessee - Leases previously classified
as operating leases
Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for its office premises
and staff quarter. As a lessee, the Group previously
classified leases as either finance leases or operating
leases based on the assessment of whether the lease
transferred substantially all the rewards and risks of
ownership of assets to the Group. Under HKFRS 16,
the Group applies a single approach to recognise
and measure right-of-use assets and lease liabilities
for all leases, except for two elective exemptions
for leases of low-value assets (elected on a lease-
by-lease basis) and leases with a lease term of 12
months or less (“short-term leases”) (elected by class
of underlying asset). Instead of recognising rental
expenses under operating leases on a straight-
line basis over the lease ferm commencing from 1
July 2019, the Group recognises depreciation (and
impairment, if any) of the right-of-use assets and
interest accrued on the outfstanding lease liabilities
(as finance costs).
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Notes to Consolidated Financial Statements
e SRR M

Year ended 30 June 2020 HE—Z—TF XA=+THILFE

2.2 CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (continued)
(@) (Confinued) (a) (&)

2.2 B BREBRHEE =)

New definition of a lease (Confinued) HEZHER #®)
As a lessee - Leases previously classified TEBATAN - 55 5l 7 8 BAS &
as operating leases (Continued) HEZHE #)

Impact on fransition

Lease liabilities at 1 July 2019 were recognised
based on the present value of the remaining lease
payments, discounted using the incremental
borrowing rate at 1 July 2019 and included in other
borrowings. The right-of-use assets were measured
at the amount of the lease liability, adjusted by the
amount of any prepaid or accrued lease payments
relating fo the lease recognised in the statement of
financial position immediately before 1 July 2019.

All these assets were assessed for any impairment
based on HKAS 36 on that date. The Group elected
to present the right-of-use assets separately in the
statement of financial position.

The Group has used the following elective practical
expedients when applying HKFRS 16 at T July 2019:

Applying the short-term lease exemptions to
leases with a lease term that ends within 12
months from the date of initial application

Using hindsight in determining the lease term
where the contract contains options fo extend/
ferminate the lease

The Group did not change the initial carrying
amounts of recognised assets and liabilities at
the date of initial application for leases previously
classified as finance leases. Accordingly, the carrying
amounts of the right-of-use assets and the lease
liabilities at 1 July 2019 were the carrying amounts
of the recognised assets and liabilities (i.e., finance
lease payables) measured under HKAS 17.
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2.2 CHANGES IN ACCOUNTING POLICY 22 EfHREHREE @
AND DISCLOSURES (continued)

(@ (Continued) (a) (#)
New definition of a lease (Confinued) HEZHER ®)
Financial impact at 1 July 2019 RoF—hFE+HA—HZEHE
2 425
V)
The impact arising from the adoption of HKFRS 16 at 1 RZZE-NFELtA—BEABTENH
July 2019 was as follows: HREERFI6OREEZFENMT ¢
Increase
& hn
HK$'000
FHET

Assets BE

Increase in right-of-use assets S AEEEL M 3,385

Liabilities a&

Increase in lease liabilities HEAGEM 3,385
The lease liabilities as at 1 July 2019 reconciled to the RZE-—hE+tHA—BZHEaENR
operating lease commitments as at 30 June 2019 are ZE-NFEANAZTHZEEHER
as follows: EZHBRNT

HK$'000
FHT
Operating lease commitments as at 30 June R-ZE—AFAA=+AZEEHE
2019 (note 37) AIE (FEE37) 3,479
Less: Commitments relating to short-term leases i : 255 HAFE & & T #4710 & 3
and those leases with a remaining lease EZZE-ZEFRA=+TH%K 4
term ended on or before 30 June 2020 2 Al JE i 2 18 E AR AR
Commitment relating to leases of BR(BEE EHEREAE
low value assets (25)
Weighted average incremental borrowing rate R —Z— AL F+ A — B Z i F i1
as at 1 July 2019 S{EHF = 4.95%
Discounted operating leases commitments RZTE-NFELA-BZHREE
as at 1 July 2019 HERIE 3,385
Lease liabilities as at 1 July 2019 R-E-NFtLtA—BZzHEERE 3,385
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Notes to Consolidated Financial Statements

2.2 CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (continued)

®)

©

Amendments fo HKAS 28 clarify that the scope
exclusion of HKFRS 9 only includes interests in an
associate to which the equity method is applied and
does not include long-term interests that in substance
form part of the net investment in the associate, to
which the equity method has not been applied.
Therefore, an entity applies HKFRS 9, rather than HKAS
28, including the impairment requirements under
HKFRS 9, in accounting for such long-term interests.
HKAS 28 is then applied to the net investment, which
includes the long-term interests, only in the context of
recognising losses of an associate and impairment
of the net investment in the associate. The Group
assessed its business model for its long-term interests
in associates upon adoption of the amendments
on 1 July 2019 and concluded that the long-term
interests in associates and joint ventures continued to
be measured at amortised cost in accordance with
HKFRS 9. Accordingly, the amendments did not have
any impact on the financial position or performance
of the Group.

HK(IFRIC)-Int 23 addresses the accounting for income
taxes (current and deferred) when tax treatments
involve uncertainty that affects the application
of HKAS 12 (often referred to as “uncertain tax
positions”). The interpretation does not apply to
taxes or levies outside the scope of HKAS 12, nor
does it specifically include requirements relating
to inferest and penalties associated with uncertain
tax treatments. The interpreftation specifically
addresses (i) whether an entity considers uncertain
tax treatments separately; (ii) the assumptions
an entity makes about the examination of tax
treatments by faxation authorities; (iii) how an
entity determines taxable profits or tax losses, tax
bases, unused tax losses, unused ftax credits and
tax rates; and (iv) how an entity considers changes
in facts and circumstances. Upon adoption of the
interpretation, the Group considered whether it has
any uncertain tax positions arising from the transfer
pricing on its intergroup sales. Based on the Group’s
tax complionce and transfer pricing study, the
Group determined that it is probable that its transfer
pricing policy will be accepted by the tax authorities.
Accordingly, the interpretation did not have any
impact on the financial position or performance of
the Group.
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

2.3 ISSUED BUT NOT YET EFFECTIVE 2.3 BHEMERENZ2EBME
HONG KONG FINANCIAL REPORTING iR 2 A
STANDARDS
The Group has not applied the following new and revised AEBU KRR ZERAEMBEHRETERAT
HKFRSs, that have been issued but are not yet effective, in BEMGEMRER T REIETEBHH
these consolidated financial statements. AR -
Amendments fo HKFRS 3 Definifion of a Business' BROBRERAEIN (BAK)  FE2EE
Amendments 1o HKFRS 9, HKAS 39 Interest Rate Benchmark Reform’ B EWWW 0% BAGHEN fEREYE
and HKFRS 7 DR RERUBREENLETH
\%VT'V
Amendments fo HKFRS 10 andl HKAS 28 Sale or Conttibution of Assets befween an Investor BRUBRERAZ0NREEEH KEFLERELNAAELE
o) and s Associate or Joint Venture® RUSRE(C2——F)(BK) 2HZEELER IS
Amendments fo HKFRS 16 Covict19 Related Rent Concessions? ERUBREENR 6T (BI1R)  FETHAEHBE AL
HKFRS 17 Insurance Contracts® BRABRERHZS FEAH
Amendments fo HKAS 1 and HKAS 8 Definifion of Materiol BEEHENZRREACHEN ZA2FE
F85 (BHTH)
Annuol Improvements fo Amencments fo HKERS 1, HKERS 9, HKAS 41 and! /%EM%#”& EEA-E-N\EE BEAURREENZ 5
HKFRSs 2018-2020 Cycle Nustrative Examples accompanying HKFRS 16 ZECTERM R YE BRIRREENZ 95
BESERZAI TR
BEBTEENZ 1651
FEGH (E777)
! Effective for annual periods beginning on or after 1 January U RZZE_TF-F A2 HAKZFE
2020 HAR A3
2 Effective for annual periods beginning on or after 1 June 2 RZZ_TFXNA—AZaBRZFE
2020 HAR A3
3 Effective for annual periods beginning on or after 1 January 9 R —F5—-RF B 2AKZFE
2021 HAR A3
4 Effective for annual periods beginning on or after 1 January 4 RZZE_—F—-F B 2HAKZFE
2022 B A K
5 No mandatory effective date yet determined but available 5 1 R 72 E 58 il 4E 2% B BB AT R ER AR

for adoption
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2.3 ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

Further information about those HKFRSs that are expected
to be applicable to the Group is described below.

(@) Amendments to HKFRS 3 clarify and provide
additional guidance on the definition of a business.
The amendments clarify that for an integrated
set of activities and assets fo be considered a
business, it must include, at a minimum, an input
and a substantive process that together significantly
conftribute to the ability to create oufput. A
business can exist without including all of the inputs
and processes needed to create outfputs. The
amendments remove the assessment of whether
market participants are capable of acquiring the
business and continue to produce outputs. Instead,
the focus is on whether acquired inputs and acquired
substantive processes together significantly contribute
to the ability to create outputs. The amendments have
also narrowed the definition of outputs to focus on
goods or services provided to customers, investment
income or other income from ordinary activities.
Furthermore, the amendments provide guidance to
assess whether an acquired process is substantive
and infroduce an optional fair value concentration
test to permit a simplified assessment of whether an
acquired set of activities and assets is not a business.
The Group expects to adopt the amendments
prospectively from 1 July 2020. Since the amendments
apply prospectively to fransactions or other events
that occur on or after the date of first application, the
Group will not be affected by these amendments on
the date of transition.

(b) Amendments to HKFRS 9, HKAS 39 and HKFRS 7
address the effects of interbank offered rate reform
on financial reporting. The amendments provide
temporary reliefs which enable hedge accounting to
continue during the period of uncertainty before the
replacement of an existing interest rate benchmark.
In addition, the amendments require companies to
provide additional information o investors about their
hedging relationships which are directly affected
by these uncertainties. The Group expects to adopt
the amendment prospectively from 1 July 2020.
Early application is permitted. The amendments are
not expected to have any significant impact on the
Group’s consolidated financial statements.

Notes to Consolidated Financial Statements
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

2.3 ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

©

C))

Amendments fo HKFRS 10 and HKAS 28 (2011) address
an inconsistency between the requirements in HKFRS
10 and in HKAS 28 (2011) in dealing with the sale or
contribution of assets between an investor and its
associate or joint venture. The amendments require
a full recognition of a gain or loss when the sale or
contribution of assets between an investor and its
associate or joint venture constitutes a business. For
a fransaction involving assets that do not constitute a
business, a gain or loss resulfing from the fransaction
is recognised in the investor's profit or loss only to
the extent of the unrelated investor’s interest in that
associate or joint venture. The amendments are fo
be applied prospectively. The previous mandatory
effective date of amendments to HKFRS 10 and HKAS
28 (2011) was removed by the HKICPA in January
2016 and a new mandatory effective date will be
determined after the completion of a broader review of
accounting for associates and joint ventures. However,
the amendments are available for adoption now. The
amendments are not expected to have any significant
impact on the Group’s consolidated financial
statements.

Amendments to HKAS 1 and HKAS 8 provide a new
definition of material. The new definition states
that information is material if omitting, misstating
or obscuring it could reasonably be expected to
influence decisions that the primary users of general
purpose financial statements make on the basis
of those consolidated financial statements. The
amendments clarify that materiality will depend
on the nature or magnitude of information. A
misstatement of information is material if it could
reasonably be expected to influence decisions
made by the primary users. The Group expects to
adopt the amendments prospectively from 1 July
2020. The amendments are not expected to have
any significant impact on the Group'’s consolidated
financial statements.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

Interests in associates

An associate is an entity in which the Group has a long-
term inferest of generally not less than 20% of the equity
voting rights and over which it is in a position to exercise
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee, but is not control or joint control over those
policies.

The Group’s investments in associates are stated in the
consolidated statement of financial position af the Group’s
share of net assets under the equity method of accounting,
less any impairment losses.

Adjustments are made to bring into line any dissimilar
accounting policies that may exist.

The Group's share of the post-acquisition results and other
comprehensive income of associates is included in the
consolidated statement of profit or loss and consolidated
other comprehensive income. In addition, when there
has been a change recognised directly in the equity
of the associate, the Group recognises its share of any
changes, when applicable, in the consolidated statement
of changes in equity. Unrealised gains and losses resulfing
from fransactions between the Group and its associates
are eliminated to the extent of the Group’s investments in
the associates, except where unrealised losses provide
evidence of an impairment of the assets transferred.
Goodwill arising from the acquisition of associates is
included as part of the Group’s investments in associates.

Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration fransferred is
measured at the acquisition date fair value which is the
sum of the acquisition date fair values of assets transferred
by the Group, liabilities assumed by the Group fo the former
owners of the acquiree. For each business combination,
the Group elects whether to measure the non-controlling
interests in the acquiree that are present ownership
intferests and entitle their holders to a proportionate share
of net assets in the event of liquidation either at fair value
or at the proportionate share of the acquiree’s identifiable
net assets. All other components of non-confrolling inferests
are measured at fair value. Acquisition-related costs are
expensed as incurred.
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Business combinations and goodwill (Continued)
When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with the
confractual terms, economic circumstances and perfinent
conditions as at the acquisition date. This includes the
separatfion of embedded derivatives in host contracts by
the acquiree.

If the business combination is achieved in stages,
the previously held equity inferest is remeasured at its
acquisition date fair value and any resulfing gain or loss is
recognised in profit or loss.

Any contfingent consideration payable to be transferred by
the acquirer is recognised at fair value at the acquisition
date. Contingent consideration payable classified as an
asset or liability is measured at fair value with changes
in fair value recognised in profit or loss. Contingent
consideration payable that is classified as equity is not
remeasured and subsequent sefflement is accounted for
within equity.

Gooduwill is initially measured at cost, being the excess
of the aggregate of the consideration transferred, the
amount recognised for non-controlling interests and any
fair value of the Group’s previously held equity inferests
in the acquiree over the identifiable net assets acquired
and liabilities assumed. If the sum of this consideration
and other items is lower than the fair value of the net
assets of the subsidiary acquired, the difference is, after
reassessment, recognised in profit or loss as a gain on
bargain purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested
for impairment annually or more frequently if events or
changes in circumstances indicate that the carrying
value may be impaired. The Group performs its annual
impairment test of goodwill as at 30 June. For the purpose
of impairment testing, goodwill acquired in a business
combination is, from the acquisition date, allocated to
each of the Group’s cash-generating units, or groups of
cash-generating units, that are expected to benefit from
the synergies of the combination, irrespective of whether
other assets or liabilities of the Group are assigned to those
units or groups of units.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Business combinations and goodwill (Continued)
Impairment is determined by assessing the recoverable
amount of the cash-generating unit (groups of cash-
generating units) to which the goodwill relates. Where the
recoverable amount of the cash-generating unit (group
of cash-generating units) is less than the carrying amount,
an impairment loss is recognised. An impairment loss
recognised for goodwill is not reversed in a subsequent
period.

When goodwill has been allocated to a cash-generating
unit (or group of cash-generating units) and part of the
operation within that unit is disposed of, the goodwill
associated with the operation disposed of is included in the
carrying amount of the operation when determining the
gain or loss on the disposal. Goodwill disposed of in these
circumstances is measured based on the relative value
of the disposed operatfion and the porfion of the cash-
generating unit retained.

Fair value measurement

The Group measures its equity investments at fair value
at the end of each reporting period. Fair value is the
price that would be received to sell an asset or paid
to transfer a liability in an orderly fransaction between
market parficipants at the measurement date. The fair
value measurement is based on the presumption that
the transaction to sell the asset or fransfer the liability
takes place either in the principal market for the asset or
liability, or in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal
or the most advantageous market must be accessible
by the Group. The fair value of an asset or a liability is
measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes
info account a market participant’s ability fo generate
economic benefits by using the asset in its highest and best
use or by selling it to another market participant that would
use the asset in its highest and best use.
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Fair value measurement (Continued)

The Group uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured
or disclosed in the consolidated financial statements are
categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to
the fair value measurement as a whole:

Level 1 - based on quoted prices (unadjusted)
in active markets for identical assets or
liabilities

Level 2 - based on valuation techniques for which
the lowest level input that is significant to
the fair value measurement is observable,
either directly or indirectly

Level 3 - based on valuation techniques for which
the lowest level input that is significant to

the fair value measurement is unobservable

For assets and liabilities that are recognised in the
consolidated financial statements on a recurring
basis, the Group determines whether transfers have
occurred between levels in the hierarchy by reassessing
categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at
the end of each reporting period.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for an asset is required (other
than inventories, contract assets, deferred tax assefs,
and financial assets), the asset’s recoverable amount is
estimated. An asset’s recoverable amount is the higher of
the asset’s or cash generating unit’'s value in use and its
fair value less costs of disposal, and is determined for an
individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other
assets or groups of assets, in which case, the recoverable
amount is determined for the cash-generating unit to which
the asset belongs.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time
value of money and the risks specific fo the asset. An
impairment loss is charged to the consolidated statement
of profit or loss in the period in which it arises in those
expense categories consistent with the function of the
impaired asset.

An assessment is made at the end of each reporting
period as to whether there is an indication that previously
recognised impairment losses may no longer exist or
may have decreased. If such an indication exists, the
recoverable amount is estimated. A previously recognised
impairment loss of an asset and certain financial assets is
reversed only if there has been a change in the estimates
used to determine the recoverable amount of that asset,
but not to an amount higher than the carrying amount that
would have been determined (net of any depreciation/
amortisation), had no impairment loss been recognised for
the asset in prior years. A reversal of such an impairment
loss is credited to the consolidated statement of profit
or loss in the period in which it arises, unless the asset is
carried at a revalued amount, in which case the reversal
of the impairment loss is accounted for in accordance with
the relevant accounting policy for that revalued asset.
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2.4 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continuea)

Related parties
A party is considered to be related o the Group if:

(@

the party is a person or a close member of that

person’s family and that person,

®
(i
(iif)

®

has control or joint control over the Group;
has significant influence over the Group; or

is a member of the key management personnel
of the Group or of a parent of the Group; or

the party is an entity where any of the following

conditions applies:

0)

(i)

(iii)

)

W

v

(vii)

(viii)

the entity and the Group are members of the
same group;

one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary or the other entity);

the entity and the Group are joint ventures of
the same third party;

one entity is a joint venture of a third entity
and the other entity and the other entity is an
associate of the third entity;

the entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group;

the entity is controlled or jointly controlled by a
person identified in (a);

a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity); and

the entity, or any member of a group of which it
is a part, provides key management personnel
services to the Group or fo the parent of the
Group.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Property, plant and equipment and
depreciation

Property, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses.
The cost of an item of property, plant and equipment
comprises ifs purchase price and any directly affributable
costs of bringing the asset to its working condition and
location for its infended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as
repairs and maintenance, is normally charged to the
consolidated statement of profit or loss in the period in
which it is incurred. In situations where the recognition
criteria are satisfied, the expenditure for a major inspection
is capitalised in the carrying amount of the asset as a
replacement. Where significant parts of property, plant
and equipment are required to be replaced at infervals,
the Group recognises such parts as individual assets with
specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment
to its residual value over its estimated useful life. The
principal annual rates used for this purpose are as follows:

Leasehold improvements 20% 1o 50%
Furniture, fixtures and equipment 20%
Computer equipment and software 18% to 33'/,%
Motor vehicles and yacht 20% to 25%

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately. Residual values, useful lives and
the depreciation method are reviewed, and adjusted if
appropriate, at least at each financial year end.

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in the consolidated statement
of profit or loss in the year the asset is derecognised is
the difference between the net sales proceeds and the
carrying amount of the relevant asset.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Intangible assets (Other than goodwill)

Intangible assets acquired separately are measured on
initial recognition at cost. The cost of intfangible assets
acquired in a business combination is the fair value af the
date of acquisition. The useful lives of infangible assets are
assessed to be either finite or indefinite. Intangible assets
with finite lives are subsequently amortised over the useful
economic life and assessed for impairment whenever there
is an indication that the infangible asset may be impaired.
The amortisation period and the amortisation method for
an intangible asset with a finite useful life are reviewed at
least at each financial year end.

Intangible assetfs with indefinite useful lives are tested for
impairment annually either individually or at the cash
generating unit level. Such intangible assets are not
amortfised. The useful life of an intangible asset with an
indefinite life is reviewed annually to determine whether
indefinite life assessment continues to be supportable. If
not, the change in the useful life assessment from indefinite
fo finite is accounted for on a prospective basis.

Concession rights on intellectual properties

The concession rights on infellectual properties represented
the concession rights to use certain intellectual properties
in the Greater China Region, which were granted by the
owners of the intellectual properties for a period ranging
from 3 to 5 years. Concession rights on inftellectual
properties granted separately are measured on initial
recognifion at cost. The cost of concession rights on
intellectual properties acquired in a business combination
is the fair value at the acquisition date.

The useful lives of concession rights on intellectual
properties are assessed to be finite. The concession rights
on intellectual properties with finite lives are subsequently
amortised over the useful economic life and assessed
for impairment whenever there is an indication that
the concession rights on intellectual properties may be
impaired. The amortisation period and the amortisation
method for concession rights on intellectual properties with
a finite useful life are reviewed at least at each financial
year end.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Leases (applicable from 1 July 2019)

The Group assesses at confract inception whether a
contract is, or contains, a lease. A contract is, or contains,
a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for
consideration.

Group as a lessee

The Group applies a single recognifion and measurement
approach for all leases, except for short-term leases and
leases of low-value assets. The Group recognises lease
liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

(@) Right-of-use assets
Right-of-use assets are recognised at the
commencement date of the lease (that is the date
the underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated
depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities.
The cost of right-of-use assets includes the amount
of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before
the commencement date less any lease incentives
received. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease terms
and the estimated useful lives of the assets as follows:

Office premises 3 fo 5 years

If ownership of the leased asset transfers fo the Group
by the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is
calculated using the estimated useful life of the asset.
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

2.4 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Leases (applicable from 1 July 2019)
(Continued)

Group as a lessee (Continued)

®)

Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease
payments to be made over the lease term. The lease
payments include fixed payments (including in-
substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on
an index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments
also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and
payments of penalties for termination of a lease, if the
lease term reflects the Group exercising the option to
terminate. The variable lease payments that do not
depend on an index or a rafte are recognised as an
expense in the period in which the event or condition
that triggers the payment occurs.

In calculating the present value of lease payments,
the Group uses its incremental borrowing rate at the
lease commencement date because the interest
rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease
liabilities is increased to reflect the accretion of
inferest and reduced for the lease payments made.
In addition, the carrying amount of lease liabilities
is remeasured if there is a modification, a change
in the lease term, a change in lease payments
(e.g.. a change to future lease payments resulting
from a change in an index or rate) or a change in
assessment of an option to purchase the underlying
asset.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Leases (applicable from 1 July 2019)
(Continued)

Group as a lessee (Continued)

(c) Short-term leases and leases of low-value assets
The Group applies the short-term lease recognition
exemption to its short-term leases of office premises
(that is those leases that have a lease term of 12
months or less from the commencement date and
do not contain a purchase option). It also applies the
recognition exemption for leases of low-value assets
to leases of office equipment that is considered to be
of low value.

Lease payments on short-term leases and leases of
low-value assets are recognised as an expense on a
straight-line basis over the lease term.

Leases that transfer substantially all the risks and
rewards incidental to ownership of an underlying
asset to the lessee are accounted for as finance
leases.

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value
through other comprehensive income, and fair value
through profit or loss.

The classification of financial assets at initial recognition
depends on the financial asset’s confractual cash flow
characteristics and the Group’s business model for
managing them. With the exception of accounts receivable
that do not contain a significant financing component or
for which the Group has applied the practical expedient
of not adjusting the effect of a significant financing
component, the Group initially measures a financial
asset at its fair value, plus in the case of a financial asset
not at fair value through profit or loss, fransaction costs.
Accounts receivable that do not contain a significant
financing component or for which the Group has applied
the practical expedient are measured at the transaction
price determined under HKFRS 15 in accordance with the
policies set out for "Revenue recognition” below.
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continuea)

Investments and other financial assets
(Continued)

Initial recognition and measurement (Continued)
In order for a financial asset to be classified and
measured at amortised cost or fair value through other
comprehensive income, it needs fo give rise fo cash flows
that are solely payments of principal and interest ("SPPI")
on the principal amount outstanding. Financial assets with
cash flows that are not SPPI are classified and measured at
fair value through profit or loss, irrespective of the business
model.

The Group'’s business model for managing financial assets
refers fo how it manages its financial assets in order to
generate cash flows. The business model determines
whether cash flows will result from collecting contractual
cash flows, selling the financial assets, or both. Financial
assets classified and measured at amortised cost are
held within a business model with the objective to hold
financial assets in order to collect contractual cash flows,
while financial assets classified and measured at fair value
through other comprehensive income are held within a
business model with the objective of both holding to collect
confractual cash flows and selling. Financial assets which
are not held within the aforementioned business models
are classified and measured at fair value through profit or
loss.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date that
the Group commits fo purchase or sell the asset. Regular
way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the period
generally established by regulation or convention in the
marketplace.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Investments and other financial assets
(Continued)

Subsequent measurement

The subsequent measurement of financial assets depends
on their classification as follows:

Financial assets at amortised cost (debft instruments)
Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment. Gains and losses are recognised
in the consolidated statement of profit or loss and other
comprehensive income when the asset is derecognised,
modified or impaired.

Financial assefts at fair value through other comprehensive
income (debt instruments)

For debt investments at fair value through other
comprehensive income, inferest income, foreign exchange
revaluation and impairment losses or reversals are
recognised in the consolidated statement of profit or
loss and computed in the same manner as for financial
assets measured at amortised cost. The remaining fair
value changes are recognised in consolidated statement
of comprehensive income. Upon derecognition, the
cumulative fair value change recognised in consolidated
statement of comprehensive income is recycled to the
consolidated statement of profit or loss.

Financial assefts designated aft fair value through other
comprehensive income (equity investments)

Upon initial recognition, the Group can elect to classify
irrevocably its equity investments as equity investments
designated at fair value through other comprehensive
income when they meet the definition of equity under HKAS
32 Financial Instruments: Presentation and are not held for
frading. The classification is determined on an instrument-
by-instrument basis.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Investments and other financial assets
(Continued)

Subsequent measurement (Continued)

Financial assets designated at fair value through other
comprehensive income (equity investments) (Confinued)
Gains and losses on these financial assets are never
recycled to the statement of profit or loss. Dividends are
recognised as other income in the statement of profit or
loss when the right of payment has been established, it
is probable that the economic benefits associated with
the dividend will flow to the Group and the amount of
the dividend can be measured reliably, except when
the Group benefits from such proceeds as a recovery
of part of the cost of the financial asset, in which case,
such gains are recorded in other comprehensive income.
Equity investments designated at fair value through other
comprehensive income are not subject to impairment
assessment.

Financial assefts at fair value through profit or loss

Financial assets at fair value through profit or loss are
carried in the consolidated statement of financial position
at fair value with net changes in fair value recognised
in the consolidated statement of profit or loss and other
comprehensive income.

This category includes derivative instruments and equity
investments which the Group had not irrevocably elected
to classify at fair value through other comprehensive
income. Dividends on equity investments classified
as financial assets at fair value profit or loss are also
recognised as other income in the consolidated statement
of profit or loss when the right of payment has been
established, it is probable that the economic benefits
associated with the dividend will flow to the Group and the
amount of the dividend can be measured reliably.

Sino Vision Worldwide Holdings Limited | ANNUAL REPORT 2020

/’_\\

24 TEEFHBERME =)

RERHEMESHMEE @)

BET& it 2 (%)

WEER R FEFTAR MKz 2 HEE
(RAKE) (&)
ZEeRMEEZRHERBRXKTRRERR
= o R ST REE L - AR SRR
MERATGERAAER  BRSSHEAET E
PR AIREENEARER/EMEA
M R SR B R BN B AT IR E R IR @ A
DEBMEEKRRERNR  EHBERT B
BREEREME2ERRAR - BERAF
B ARMEEKE 2 RARE BREETR
BT -

BAFEIAARGZ 2HEE
BRATEFABRGZEREENREEHK
ARREJ AR A FETI  MAFEZBFER
ARG BE R A2 KRS RER -

[l R R RN SE TS (ETR B 2212 8/N
FEFARMGEEERDBEZITETARK
RIZE o WA BN AR L - AR
RENARTERAAEE  BRESHERE
Wi E ADBERRATEFARREZS
MEENBRARERB TN G ERRPHE
RREAMPA -




Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Investments and other financial assets
(Continued)

Subsequent measurement (Continued)

Financial assets at fair value through profit or loss (Confinued)
A derivative embedded in a hybrid contract, with a
financial liability or non-financial host, is separated from
the host and accounted for as a separate derivative if the
economic characteristics and risks are not closely related
to the host; a separate instrument with the same terms
as the embedded derivative would meet the definition
of a derivative; and the hybrid contract is not measured
at fair value through profit or loss. Embedded derivatives
are measured at fair value with changes in fair value
recognised in the consolidated statement of profit or
loss and other comprehensive income. Reassessment
only occurs if there is either a change in the terms of the
confract that significantly modifies the cash flows that
would otherwise be required or a reclassification of a
financial asset out of the fair value through profit or loss
category.

A derivative embedded within a hybrid contract containing
a financial asset host is not accounted for separately. The
financial asset host together with the embedded derivative
is required fo be classified in its entirety as a financial asset
at fair value through profit or loss.
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial assets)
is primarily derecognised (i.e., removed from the statement
of financial position) when:

g the rights to receive cash flows from the asset have
expired; or
g the Group has transferred its rights to receive cash

flows from the asset or has assumed an obligation
to pay the received cash flows in full without
material delay to a third party under a "pass-
through” arrangement; and either (a) the Group has
tfransferred substantially all the risks and rewards of
the asset, or (b) the Group has neither transferred nor
retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has
retained the risk and rewards of ownership of the asset.
When it has neither transferred nor retained substantially all
the risks and rewards of the asset nor transferred control of
the asset, the Group continues o recognise the fransferred
asset to the extent of the Group’s continuing involvement.
In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and
obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee
over the fransferred asset is measured at the lower of the
original carrying amount of the asset and the maximum
amount of consideration that the Group could be required
fo repay.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Impairment of financial assets

The Group recognises an allowance for expected credit
losses ("ECLs") for all debt instruments not held at fair value
through profit or loss. ECLs are based on the difference
between the contractual cash flows due in accordance
with the contract and all the cash flows that the Group
expects to receive, discounted at an approximation of the
original effective interest rate. The expected cash flows will
include cash flows from the sale of collateral held or other
credit enhancements that are integral to the contractual
ferms.

General approach

ECLs are recognised in two stages. For credit exposures
which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit
losses that result from default events that are possible within
the next 12-months (a 12-month ECL). For those credit
exposures which there has been a significant increase
in credit risk since initial recognition, a loss allowance is
required for credit losses expected over the remaining life
of the exposure, irrespective of the timing of the default (a
lifetime ECL).

At each reporting date, the Group assesses whether
the credit risk on a financial instrument has increased
significantly since initial recognition. When making the
assessment, the Group compares the risk of a default
occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and
considers reasonable and supportable information that is
available without undue cost or effort, including historical
and forward-looking information.

For debt investments at fair value through other
comprehensive income, the Group applies the low credit
risk simplification. At each reporting date, the Group
evaluates whether the debt investments are considered fo
have low credit risk using all reasonable and supportable
information that is available without undue cost or effort.
In making that evaluation, the Group assesses the infernal
and external credit ratings of the debt investments.
In addition, the Group considers that there has been
a significant increase in credit risk when contractual
payments are past due.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Impairment of financial assets (Continued)

General approach (Continued)

The Group considers a financial asset to be in default when
infernal or external information indicates that the Group is
unlikely fo receive the outstanding contfractual amounts in
full before taking info account any credit enhancements
held by the Group. A financial asset is written off when
there is no reasonable expectation of recovering the
contractual cash flows.

Debt investments at fair value through other comprehensive
income and financial assets at amortised cost are subject
to impairment under the general approach and they are
classified within the following stages for measurement of
ECLs except for accounts receivable and contract assets
which apply the simplified approach as detailed below.

Stage 1 - Financial instruments for which credit
risk has not increased significantly since
initial recognition and for which the loss
allowance is measured at an amount
equal fo 12-month ECLs

Stage 2 - Financial instruments for which credit risk
has increased significantly since initial
recognition but that are not credit-impaired
financial assets and for which the loss
allowance is measured at an amount
equal fo lifetime ECLs

Stage 3 - Financial assets that are credit-impaired
at the reporting date (but that are not
purchased or originated credit-impaired)
and for which the loss allowance is
measured at an amount equal to lifetime
ECLs.

Sino Vision Worldwide Holdings Limited | ANNUAL REPORT 2020

/’_\\

24 TEEFHBERME =)

TREERME @)

—HRTZ (&)
EANRRINDEMBE R ARB AR AR K
AEBRFE 2 EAEERRRENTEHK D
RAEBEHNERER  AEEBEMEERIE
BRI mAOANREREZ SRR -
AMEZ S MEE -

BRATEFAEMEEKRE 2 BEHRE MR
BHERAIRZ EREERRE R EE
TRE IR TIFERAEEBRZER
ETHE EAUTFR 2B EZE
WERF R HBEEBRI -

F—BE - L2RMIEBVIBEILEZ
EERKRIEAEBEZE M
BEEBBERESENI2
BARAEHEEEEZHE

5E

E_EER - %Eﬂlﬂ@%ﬂ*ﬁ&é’iz
EERBRBZFL N B
3EF,\/}WE$@§§HE
BEBRBRESEN2HE
HEEBRRZSRHE

FE=EER - RBEAHEEREzZD
MEE(BXLFEBERRR
FEERE)  HEBRBEER
HERE2HRBEEBE
ZREEE -




Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Impairment of financial assets (Continued)
Simplified approach

For accounts receivable and contract assets that do not
contain a significant financing component or when the
Group applies the practical expedient of not adjusting
the effect of a significant financing component, the
Group applies the simplified approach in calculating
ECLs. Under the simplified approach, the Group does not
frack changes in credit risk, but instead recognises a loss
allowance based on lifetime ECLs at each reporting dafe.
The Group has established a provision matrix that is based
on ifs historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic
environment.

For accounts receivables and contract assets that contain
a significant financing component and lease receivables,
the Group chooses as its accounting policy to adopt the
simplified approach in calculating ECLs with policies as
described above.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value
and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Group’s financial liabilities include trade payables,
other payables and accruals, confract liabilities,
convertible bonds and contingent consideration payable.

Subsequent measurement
The subsequent measurement of financial liabilities
depends on their classification as follows:
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Financial liabilities at fair value through profit
or loss

Financial liabilities at fair value through profit or loss include
financial liabilities held for tfrading and financial liabilities
designated upon initial recognition as at fair value through
profit or loss.

Financial liabilities are classified as held for frading if they
are incurred for the purpose of repurchasing in the near
term. This category also includes derivative financial
instruments entered into by the Group that are not
designated as hedging instruments in hedge relationships
as defined by HKFRS 9. Separated embedded derivatives
are also classified as held for frading unless they are
designated as effective hedging instruments. Gains or
losses on liabilities held for frading are recognised in the
consolidated statement of profit or loss. The net fair value
gain or loss recognised in the consolidated statement of
profit or loss and other comprehensive income does not
include any inferest charged on these financial liabilities.

Financial liabilities designated upon initial recognition as
at fair value through profit or loss are designated at the
initial date of recognition, and only if the criteria in HKFRS 9
are satisfied. Gains or losses on liabilities designated aft fair
value through profit or loss are recognised in the statement
of profit or loss, except for the gains or losses arising from
the Group’s own credit risk which are presented in other
comprehensive income with no subsequent reclassification
fo the consolidated statement of profit or loss and other
comprehensive income. The net fair value gain or loss
recognised in the consolidated statement of profit or loss
does not include any interest charged on these financial
liabilities.

Sino Vision Worldwide Holdings Limited | ANNUAL REPORT 2020

/’_\\

24 TEEFHBERME =)

BAVEFABEZERMEAE

BRAFEFABEZCHABRERHIEESE
CRIBERRV S ERRIETE AR A FER
AEmzEBEE-

CRHEENAEHERNSBEOMEL Ao
BARFEESRAE HBRENBEAR
SEAAVIAREERYTER (EERE
AU BHREENFIF) h 2 m TEZITE
SRTAE - FARRARITET AT B

FEEE @ MRIEE /B RE I TAKI -
FIFEEERE - ﬁﬂ& sREBER G ERR
Wﬁﬁu cREFARELEME R R AR

RZAFERGABRFRL NBERZE
TREBRIZEMHNE -

MNFEREFIETE /E A FEFARSE Zimﬂ
BENFHER EIHH? T RERFAE
,ﬂﬁr%*&:.ﬁﬁ\l%%ﬁﬁﬁ%ﬁiﬂ%ﬁ’l%iﬂ?ﬁ
SHET HEERATEFABRZAGBZK
B BENBERTER  EAKEAS 2
FERBRMELS 2 RSHBERERI  ERE
thrEBaEd 2RI e %E E%ﬁ DRELR
Rk &ﬁ’rﬁliﬁﬂkﬁﬁ% WA EERT
Rz iﬁqimiﬁsﬁ}%ﬁ?@%ﬁjﬁig
TREBREIZEMANE -




Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Financial liabilities at fair value through profit
or loss (Continued)

Financial liabilities at amortised cost (loans and
borrowings)

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised
cost, using the effective interest rate method unless the
effect of discounting would be immaterial, in which case
they are stated at cost. Gains and losses are recognised
in the consolidated statement of profit or loss and
other comprehensive income when the liabilities are
derecognised as well as through the effective interest rate
amortisation process.

Amortised cost is calculated by taking info account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective inferest rate. The
effective interest rate amortisation is included in finance
costs in the consolidated statement of profit or loss and
other comprehensive income.

Convertible bonds

The component of convertible bonds that exhibits
characteristics of a liability is recognised as a liability in
the statement of financial position, net of fransaction
costs. On issuance of convertible bonds, the fair value of
the liability component is determined using a market rate
for an equivalent non-convertible bond; and this amount
is carried as a long ferm liability on the amortised cost
basis until extinguished on conversion or redemption. The
remainder of the proceeds is allocated to the conversion
option that is recognised and included in shareholders’
equity, net of transaction costs. The carrying amount of the
conversion option is not remeasured in subsequent years.
Transaction costs are apporfioned between the liability
and equity components of the convertible bonds based
on the allocation of proceeds to the liability and equity
components when the instruments are first recognised.
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2.4 SUMMARY OF SIGNIFICANT 24 FEFHBERBE
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ACCOUNTING POLICIES (continued)

Financial liabilities at fair value through profit
or loss (Continued)

Convertible bonds (Continued)

If the conversion option of convertible bonds exhibits
characteristics of an embedded derivative, it is separated
from its liability component. On initial recognition,
the derivative component of the convertible bonds is
measured at fair value and presented as part of derivative
financial instruments. Any excess of proceeds over the
amount initially recognised as the derivative component
is recognised as the liability component. Transaction
costs are apportioned between the liability and derivative
components of the convertible bonds based on the
allocation of proceeds to the liability and derivative
components when the instruments are initially recognised.
The portion of the transaction costs relating fo the liability
component is recognised initially as part of the liability. The
portion relating to the derivative component is recognised
immediately in the consolidated statement of profit or loss.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
ferms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition
of the original liability and a recognition of a new liability,
and the difference between the respective carrying
amounts is recognised in the consolidated statement of
profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the
net amount is reported in the consolidated statement of
financial position if there is a currently enforceable legal
right to offset the recognised amounts and there is an
intention to seftle on a net basis, or to realise the assets
and settle the liabilities simultaneously.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the weighted average basis in
finished goods. Net realisable value is based on estimated
selling prices less any estimated costs to be incurred to
completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and demand deposits, and short term highly liquid
investments that are readily convertible into known
amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of generally
within three months when acquired, less bank overdrafts
which are repayable on demand and form an integral part
of the Group’s cash management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on
hand and at banks, including ferm deposits, which are not
restricted as to use.

Provisions

A provision is recognised when a present obligation (legal
or constfructive) has arisen as a result of a past event and
it is probable that a future outflow of resources will be
required fo seftle the obligation, provided that a reliable
estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end
of the reporting period of the future expenditures expected
to be required to settle the obligation. The increase in the
discounted present value amount arising from the passage
of time is included in finance costs in the consolidated
statement of profit or loss.

Provisions for product warranties granted by the Group on
certain products are recognised based on sales volume
and past experience of the level of repairs and returns
discounted to their present values as appropriate.
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2.4 SUMMARY OF SIGNIFICANT 24 FEFTHBERBE
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ACCOUNTING POLICIES (continuea)

Income tax

Income tax comprises current and deferred ftax.
Income tax relating to items recognised outside profit
or loss is recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be
recovered from or paid to the taxation authorities, based
on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period,
taking info consideration interpretations and practices
prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

- when the deferred tax liability arises from the initial
recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the
fransaction, affects neither the accounting profit nor
taxable profit or loss; and

- in respect of faxable temporary differences
associated with investments in subsidiaries and
associates, when the timing of the reversal of the
temporary differences can be confrolled and if is
probable that the temporary differences will not
reverse in the foreseeable future.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Income tax (Continued)

Deferred tax assets are recognised, to the extent that it is
probable that faxable profit will be available against which
the deductible temporary differences, and the carryforward
of unused tax credits and unused tax losses can be utilised,
except:

- when the deferred tax asset relating to the deductible
temporary differences arises from the initfial
recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the
fransaction, affects neither the accounting profit nor
taxable profit or loss; and

- in respect of deductible temporary differences
associated with investments in subsidiaries and
associates, deferred tax assets are only recognised
tfo the extent that it is probable that the temporary
differences will reverse in the foreseeable future and
taxable profit will be available against which the
temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced fo the
extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets are
reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that
sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate
fo the same taxable entity and the same taxation authority.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continuea)

Government grants

Government grants are recognised at their fair value
where there is reasonable assurance that the grant will be
received and all aftaching conditions will be complied with.
When the grant relates to an expense item, it is recognised
as income on a systematic basis over the periods that the
costs, which it is infended to compensate, are expensed.

Where the grant relates to an asset, the fair value is
credited to a deferred income account and is released
tfo the consolidated statement of profit or loss over the
expected useful life of the relevant asset by equal annual
instalments deducted from the carrying amount of the
asset and released to the consolidated statement of profit
or loss by way of a reduced depreciation charge.

Where the Group receives grants of non-monetary
assets, the grants are recorded at the fair value of the
non-monetary assets and released to the consolidated
statement of profit or loss over the expected useful lives of
the relevant assets by equal annual instalments.

Where the Group receives government loans granted with
no or at a below-market rate of interest for the construction
of a qualifying asset, the initial carrying amount of the
government loans is determined using the effective interest
rate method, as further explained in the accounting
policy for “Financial liabilities” above. The benefit of the
government loans granted with no or at a below-market
rate of inferest, which is the difference between the initial
carrying value of the loans and the proceeds received,
is freated as a government grant and released to the
consolidated statement of profit or loss over the expected
useful life of the relevant asset by equal annual instalments.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Revenue recognition

Revenue from confracts with customers

Revenue from contracts with customers is recognised when
control of goods or services is fransferred to the customers
at an amount that reflects the consideration to which the
Group expects to be entitled in exchange for those goods
or services.

When the consideration in a contract includes a variable
amount, the amount of consideration is estimated to which
the Group will be entitled in exchange for fransferring
the goods or services to the customer. The variable
consideration is estimated at contract inception and
constrained until it is highly probable that a significant
revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty
with the variable consideration is subsequently resolved.

When the contract contains a financing component
which provides the customer with a significant benefit
of financing the fransfer of goods or services to the
customer for more than one year, revenue is measured at
the present value of the amount receivable, discounted
using the discount rate that would be reflected in a
separate financing fransaction between the Group and
the customer at contract inception. When the contract
contains a financing component which provides the
Group a significant financial benefit for more than one
year, revenue recognised under the contract includes the
interest expense accreted on the contract liability under
the effective interest method. For a contract where the
period between the payment by the customer and the
fransfer of the promised goods or services is one year or
less, the transaction price is not adjusted for the effects
of a significant financing component, using the practical
expedient in HKFRS 15.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continuea)

Revenue recognition (Continued)

E-commerce and provision of on-line sales
plafform

Revenue arising from sales of goods arising from
E-commerce service is recognised at a point in time when
the performance obligation is satisfied upon delivered of
goods and received in advance are normally required
before the sales of goods.

Provision of property management and property
agency services

Revenue from the provision of property management is
recognised over time based on a scheduled period on a
straight-line basis because the customer simultaneously
receives and consumes the benefit provided by the Group.
Revenue from property agency services is recognised over
fime when agency services are rendered to the customers.

Franchise income arising from IP rights licensing,
service income arising from international IP
development and media integrated marketing
business

Revenue from franchise income arising from IP rights is
recognised over time based on a scheduled period on a
straight-line basis because the customer simultaneously
receives and consumes the benefit provided by the Group.
Revenue from service income arising from international IP
development and media infegrated marketing business
is recognised over time when the IP related services are
rendered to the customers.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Revenue recognition (Continued)

Distribution agency and frading of sports and
relafed products

Revenue from distribution agency and trading of sports
and related products is recognised at a point in fime when
the performance obligation is satisfied upon delivered of
goods/products fo the customers.

Revenue from other source

Interest income arising from money lending business

Loan interest income is recognised on an accrual basis
using the effective interest method by applying the rate
that exactly discounts the estimated future cash receipts
over the expected life of the financial instrument or a
shorter period, when appropriate, to the net carrying
amount of the financial asset.

Other income

Interest income is recognised on an accrual basis using
the effective interest method by applying the rate that
exactly discounts the estimated future cash receipts over
the expected life of the financial instrument or a shorter
period, when appropriate, to the net carrying amount of
the financial asset.

Dividend income is recognised when the shareholders’ right
to receive payment has been established, it is probable
that the economic benefits associated with the dividend
will flow to the Group and the amount of the dividend can
be measured reliably.

Contract liabilities

A contract liability is recognised when a payment is
received or a payment is due (whichever is earlier).
Contract liabilities are recognised as revenue when the
Group performs under the contract (i.e., transfers control of
the related goods or services to the customer).
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

2.4 SUMMARY OF SIGNIFICANT 24 FEFTHBERBE

124

ACCOUNTING POLICIES (continuea)

Loyalty programs

The Group operates loyalty programs (the “Loyalty
Programs”) to customers arising from its e-commerce
business which entitles them to redeem the reward
points as a sales credit for future purchases. Revenue is
recognised when the reward points are redeemed at sales
fransactions. Contract liabilities are recognised until the
reward points are redeemed.

Employee benefits

Employee leave entitlements

Employee entitlements to annual leave and long service
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual leave
and long service leave as a result of services rendered by
employees up to the end of the reporting period.

Employee entitlements to sick leave and maternity or
paternity leave are not recognised until the fime of leave.

Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits schemes (the "MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible fo
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to the consolidated statement of profit or
loss as they become payable in accordance with the rules
of the MPF Scheme. The assets of the MPF scheme are held
separately from those of the Group in an independently
administered fund. The Group’s employer confributions
vest fully with the employees when contributed into the MPF
Scheme.

The employees of the Group's subsidiaries which operate
in Mainland China are required to participate in a
central pension scheme operated by the local municipal
government. These subsidiaries are required to contribute
a certain percentage of their payroll costs to the central
pension scheme. The confributions are charged to the
consolidated statement of profit or loss as they become
payable in accordance with the rules of the cenfral
pension scheme.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Employee benefits (Continued)

Share-based payments

The Company operates a share option scheme for the
purpose of providing incentives and rewards fo eligible
participants who contribute to the success of the Group’s
operations. Employees (including directors) of the Group
receive remuneration in the form of share-based payments,
whereby employees render services as consideration for
equity instruments (“equity-settled transactions™).

The cost of equity-settled transactions with employees is
measured by reference to the fair value at the date at
which they are granted. The fair value is defermined by an
external valuer using a "Binomial Model”.

The cost of equity-settled fransactions is recognised in
employee benefit expenses, together with a corresponding
increase in equity, over the year in which the performance
and/or service conditions are fulfilled. The cumulative
expense recognised for equity-settled transactions at the
end of the reporting period until the vesting date reflects
the extent to which the vesting period has expired and the
Group's best estimate of the number of equity instruments
that will ultimately vest. The charge or credit tfo the
consolidated statement of profit or loss for a year represents
the movement in the cumulative expense recognised as at
the beginning and end of that period.

Service and non-market performance conditions are not
taken info account when determining the grant date fair
value of awards, but the likelihood of the conditions being
met is assessed as part of the Group’s best estimate of
the number of equity instruments that will ultimately vest.
Market performance conditions are reflected within the
grant date fair value. Any other conditions attached to
an award, but without an associated service requirement,
are considered to be non-vesting conditions. Non-vesting
conditions are reflected in the fair value of an award and
lead to an immediate expensing of an award unless there
are also service and/or performance conditions.
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Employee benefits (Continued)

Share-based payments (Continued)

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been
met, no expense is recognised. Where awards include
a market or non-vesting condition, the fransactions are
freated as vesting irrespective of whether the market or
non-vesting condition is satisfied, provided that all other
performance and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified,
as a minimum an expense is recognised as if the ferms
had not been modified, if the original terms of the award
are met. In addition, an expense is recognised for any
modification, that increases the total fair value of the share-
based payments, or is otherwise beneficial to the employee
as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated
as if it had vested on the date of cancellation, and any
expense not yet recognised for the award is recognised
immediately. This includes any award where non-vesting
conditions within the control of either the Group or
the employee are not met. However, if a new award is
substituted for the cancelled award, and is designated as
a replacement award on the datfe that it is granted, the
cancelled and new awards are freated as if they were a
modification of the original award, as described in the
previous paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings
per share.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Foreign currencies

These consolidated financial statements are presenfted
in Hong Kong dollars (*"HK$"), which is the Company’s
functional currency. Each entity in the Group determines
its own functional currency and items included in the
financial statements of each entity are measured using
that functional currency. Foreign currency transactions
recorded by the entities in the Group are initially recorded
using their respective functional currency rates ruling at
the date of the transactions. Monetary assets and liabilities
denominated in foreign currencies are retranslated at
the functional currency rates of exchange prevailing at
the end of the reporting period. Differences arising on
settlement or franslation of monetary items are recognised
in the consolidated statement of profit or loss.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using
the exchange rates at the dates of the initial fransactions.
Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss
arising on translation of a non-monetary item measured at
fair value is treated in line with the recognition of the gain
or loss on change in fair value of the item (i.e., franslation
difference on the item whose fair value gain or loss is
recognised in other comprehensive income or profit or loss
is also recognised in other comprehensive income or profit
or loss, respectively).

In determining the exchange rate on initial recognition of
the related asset, expense or income on the derecognition
of a non-monetary asset or non-monetary liability relating
fo an advance consideration, the date of initial transaction
is the date on which the Group initially recognises the non-
monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or
receipts in advance, the Group determines the transaction
date for each payment or receipt of the advance
consideration.
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continuea)

Foreign currencies (Confinued)

The functional currencies of certain overseas subsidiaries
are currencies other than the Hong Kong dollar. As at
the end of the reporting period, the assets and liabilities
of these entities are tfranslated info Hong Kong dollars af
the exchange rates prevailing at the end of the reporting
period and their statements of profit or loss are translated
info Hong Kong dollars at the weighted average exchange
rates for the year.

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange
fluctuation reserve. On disposal of a foreign operation,
the component of other comprehensive income relating
to that particular foreign operation is recognised in the
consolidated statement of profit or loss.

Any goodwill arising on the acquisition of a foreign
operation and any fair value adjustments to the carrying
amounts of assets and liabilities arising on acquisition are
freated as assets and liabilities of the foreign operation and
franslated at the closing rate.

For the purpose of the consolidated statement of cash
flows, the cash flows of overseas subsidiaries are translated
info Hong Kong dollars at the exchange rates ruling at the
dates of the cash flows. Frequently recurring cash flows of
overseas subsidiaries which arise throughout the year are
franslated into Hong Kong dollars at the weighted average
exchange rates for the year.
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Notes to Consolidated Financial Statements

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES

The preparation of the Group’s consolidated financial
statements requires management to make judgements,
estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and
their accompanying disclosures and the disclosure of
contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that could require
a material adjustment to the carrying amounts of the
assets or liabilities affected in the future.

Judgments

In the process of applying the Group’s accounting
policies, management has made the following judgment,
apart from those involving estimations, which have the
most significant effect on the amounts recognised in the
consolidated financial statements.

Revenue recognition

The Group applied judgements in determining the
amount and timing of revenue recognition arising from
(i) E-commerce and provision of on-line sales platform;
(ii) money-lending business; (iii) operation of IP rights
(iv) licensing and international IP development, media
infegrated marketing, distribution agency and trading of
sports and related products; and (v) provision of property
management and property agency services which have
been discontinued in previous year. The Group concluded
that (a) revenue from e-commerce and provision of on-line
sales platform, distribution agency and trading of sports
and related products are recognised at a point in time
upon the delivered of goods/products to the customers;
(b) loan interest income is recognised on an accrual basis
using the effective interest method by applying the rate
that exactly discounts the estimated future cash receipts
over the expected life of the financial instrument; and (c)
the remaining revenue are recognised over tfime when
services are rendered fo the customers.

Income faxes

Significant judgements on the future tax treatment of
certain fransactions are required in defermining income tax
provisions. The Group carefully evaluates tax implications of
fransactions and tax provisions are recorded accordingly.
The tax treatment of such fransactions is reconsidered
periodically to take into account all changes in tax
legislation.
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continued)

Estimation uncertainty

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are described
below.

Provision for expected credif losses on frade
recelvables

The Group uses a provision matrix to calculate ECLs for
frade receivables. The provision rates are based on days
past due for groupings of various customer segments that
have similar loss patterns (i.e., by geographical region,
product type, customer type and rating).

The provision matrix is initially based on the Group’s
historical observed default rates. The Group will calibrate
the matrix to adjust the historical credit loss experience
with forward-looking information. For instance, if forecast
economic conditions (i.e., gross domestic products) are
expected to deteriorate over the next year which can lead
tfo an increased number of defaults in the manufacturing
sector, the historical default rates are adjusted. At each
reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are
analysed.

The assessment of the correlation among historical
observed default rates, forecast economic conditions
and ECLs is a significant estimate. The amount of ECLs
is sensitive to changes in circumstances and forecast
economic condifions. The Group’s historical credit loss
experience and forecast of economic conditions may also
not be representative of a customer’s actual default in the
future. The information about the ECLs on the Group's trade
receivables is disclosed in note 21 to the consolidated
financial statements.
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Notes to Consolidated Financial Statements

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continuec)

Estimation uncertainty (Confinued)

Provision for expected credit losses on loan and
interest receivables

The Group assesses impairment of loan and inferest
receivables based on an estimate of the recoverability
of these receivables. Impairment is applied to loan
and interest receivables where events or changes in
circumstances indicate that the balances may not be
collectible. The identification of impairment of loan and
interest receivables under both HKFRS 9 and HKAS 39
requires the use of estimates and judgement.

The Group uses judgement in making assumptions and
selecting the inputs tfo its ECLs calculation, the Group
assesses whether the credit risk on loan and interest
receivables has increased significantly since initial
recognition. When making the assessment, the Group
compares the risk of a default occurring on the loan and
inferest receivables as at the reporting date with the risk of
a default occurring on the loan and interest receivables
as at the date of initial recognition and supportable
information that is available without undue cost or effort,
including historical and forward-looking information.

The impairment loss of loan and interest receivables
at 30 June 2020 amounted to HK$33,016,000 (2019:
HK$23,595,000). More details are given in note 19 to the
consolidated financial statements.

Leases - Estimatfing the incremental borrowing
rate

The Group cannot readily determine the interest rate
implicit in a lease, and therefore, it uses an incremental
borrowing rate ("IBR") to measure lease liabilities. The IBR
is the rate of interest that the Group would have to pay to
borrow over a similar ferm, and with a similar security, the
funds necessary to obtain an asset of a similar value to the
right-of-use asset in a similar economic environment. The
IBR therefore reflects what the Group “would have to pay”,
which requires estimation when no observable rates are
available (such as for subsidiaries that do not enter info
financing transactions) or when it needs to be adjusted to
reflect the terms and conditions of the lease (for example,
when leases are not in the subsidiary’s functional currency).
The Group estimates the IBR using observable inputs (such
as market interest rates) when available and is required
to make certain entity-specific estimates (such as the
subsidiary’s stand-alone credit rafing).
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continued)

Estimation uncertainty (Confinued)

Deferred tax assets

Deferred tax assets are recognised for all unused tax
losses to the extent that it is probable that taxable profit
will be available against which the losses can be ufilised.
Significant management judgement is required to
determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and level of future
taxable profits together with future tax planning strategies.
Further details are contained in note 30 fo the consolidated
financial statements.

Useful lives and residual values of items of
property, plant and equipment

The management of the Group determines the estimated
useful lives and related depreciation charges for its
property, plant and equipment. This estimate is based
on the historical experience of the actual useful lives
of the property, plant and equipment of similar nature
and functions. It could change significantly as a result
of technical innovation. Management will change the
depreciation charge where useful lives are different from
the previously estimated lives. It will also write-off or write
down technically obsolete or non-strategic assets that have
been abandoned or sold.

Conftingent liabilities in respect of litigations and
claims

Contingent liabilities arising from litigations and claims
have been assessed by management with reference
to legal advices. Provisions on the possible obligation,
if appropriate, is made based on management’s best
estimates and judgements. Further details are stated in
notfe 41 to the consolidated financial statfements.
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Notes to Consolidated Financial Statements

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continuec)

Estimation uncertainty (Confinued)

Impairment loss on goodwill

The management of the Group determines whether
goodwill is impaired at least on an annual basis. This
requires an estimation of the value in use of the cash-
generating units fo which the goodwill is allocated.
Estimating the value in use requires the Group to make an
estimate of the expected future cash flows from the cash-
generating units and also to choose a suitable discount
rate in order to calculate the present value of those cash
flows. During the year ended 30 June 2020, impairment loss
on goodwill of (i) HK$65,860,000 on the Sense Media CGU
(as defined in note 16) (2019: Nil); and (ii) HK$8,648,000
on the Strong Network CGU (as defined in note 16) (2019:
HK$49,540,000) were provided. Further details are stated in
note 16 to the consolidated financial statements.

Impairment of non-financial assets (other than
goodwill)

The management of the Group assesses whether there are
any indicators of impairment for all non-financial assets
(including the right-of-use assets) at the end of each
reporfing period. Indefinite life intangible assets are test
for impairment annually and at other times when such an
indicator exists. Other non-financial assets are tested for
impairment when there are indicators that the carrying
amounts may not be recoverable. An impairment exists
when the carrying value of an asset or a cash-generating
unit exceeds its recoverable amount, which is the higher
of its fair value less costs of disposal and its value in use.
The calculation of the fair value less costs of disposal is
based on available data from binding sales fransactions in
an arm’s length transaction of similar assets or observable
market prices less incremental costs for disposing of the
asset. When value in use calculations are undertaken,
management must estimate the expected future cash
flows from the asset or cash-generating unit and choose
a suitable discount rate in order to calculate the present
value of those cash flows.
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continued)

Estimation uncertainty (Confinued)

Provision for impairment of amounts due from
subsidiaries

The policy for the provision for impairment of amounts
due from subsidiaries is based on the evaluation of
recoverables of accounts and on the management’s
judgment. A considerable amount of judgment is required
in assessing the ultimate realisation of the amount.

Provision for impairment of inferests in subsidiaries
and a sfructured entity

Impairment testing of the interests in subsidiaries and a
structured entity are required upon receiving dividends
from these investments if the dividend exceeds the total
comprehensive income of the subsidiaries and a structured
entity in the period the dividend is declared or if the
carrying amount of the investment in the separate financial
statements exceeds the carrying amount in the financial
statements of the investee’s net assets including goodwiill.

Provision for the confract liabilities under loyalty
programs

The Group operates loyalty programs (the “Loyalty
Programs”) to its customers (the "E-com Customers”)
arising from e-commerce business, which provides reward
points (the "Reward Points”) to the E-com Customers after
their consuming of goods through its on-line sales platform.

The Reward Poinfs could be redeemed by the E-com
Customers as a sales credit for their future purchases. The
Reward Points was accounted for as contract liabilities,
which represented the value of outstanding Reward Points
expected to be redeemed by the E-com Customers, as
a separate component of the sales tfransaction. Under
HKFRS 15, the value of the Reward Points will be recognised
as revenue when the Reward Points are redeemed at
subsequent sales transactions.

The policy for the provision of contract liabilities under
the Loyalty Programs is based on the evaluation of the
utilisation and redemption of the Reward Points in the
future and on management’s judgement. A considerable
amount of judgement is required in assessing the utilisation
and redemption of the Reward Points including the past
redemption history, the outstanding balances of the
Reward Points, ageing analysis and customers’ behavior
from the past history.
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Notes to Consolidated Financial Statements

OPERATING SEGMENT INFORMATION
The Group is principally engaged in (i) e-commerce
and provision of on-line sales platform; (ii) money-
lending business; (iii) operation of IP rights licensing
and infernational IP development, media integrated
marketing, distribution agency and frading of sports and
related products business; and (iv) provision of property
management and property agency services in Hong Kong,
which has been discontinued in previous year.

For management purposes, the Group is organised
into business units based on their nature and has four
reportable operating segments as follows:

(a) e-commerce and provision of on-line sales platform;
(b) money-lending business;

(c) IPrights licensing and international IP development,
media infegrated marketing, distribution agency and
trading of sports and related products business; and

(d) provision of property management and property
agency services, which have been discontinued in
previous year.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted
profit/ (loss) before tax. The adjusted profit/(loss) before
tax is measured consistently with the Group’s loss before
tax except that interest income, non-lease related finance
costs, gain/(loss) from financial assets at fair value
through profit or loss, as well as head office and corporate
expenses are excluded from such measurement.

Segment assets exclude financial assets at fair value
through profit or loss and unallocated head office and
corporate assets as these assets are managed on a group
basis.

Segment liabilities exclude convertible bonds and
unallocated head office and corporate liabilities as these
liabilities are managed on a group basis.
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Year ended 30 June 2020 E T -_ZTF A=+ HILFE

4. OPERATING SEGMENT INFORMATION 4. BREFWBER =

(Conftinued)
Year ended 30 June 2020 BE-2-BFAA=TALEE
Confinuing operations
BRAZER
IP rights
licensing and
international IP
development,
media integrated
markefing,
distribution
agency and
E-commerce and trading of sports
provision of and related
on-ine sales Money-lending products business
platform segment  business segment ment Total
Eﬁ ER
B M%EEE&&
H#igoey.
ETEER SEhER
BAt EEEHL .
HETALE REEEAD Iﬁll}ﬁnu%ﬂ @it
HK$ 000 HK§000 HK§'000 HK§'000
THr THr TEn FiEn
Segment revenue APUA
Segment other income AHEMKA
Segment results ABEE
Unallocated other income and gains APEABMARYE
Unallocated expenses AN ER
Loss from operations LERR
Finance costs BENS
Loss before fox BRABE
Income fax credit frisitis
Loss for the yeor TEREER
Segment assefs AHEE
Unallocated assefs FORZEE
Total assefs BEE
Segment liabiliies APaE
Unallocated licbiltes AolzEE
Totallicbilties BaE
Copital expenditure BRER

Depreciafion and amortisation TERESE
Unallocated depreciation and amortisation APETERES

Impaiment loss on goodwil ARHERR
Impairment loss on ofher EEREENERR
infongible assets
Impairment loss on loon and inferest receivables  EREF RF S BT EESE
Impairment loss on trade receivables EUBSETAEER
Impairment loss on other receivables EWE%A]EH{EE}E
Unallocated impaimment loss AARAESE
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Year ended 30 June 2020 HE—Z—TF XA=+THILFE

4. OPERATING SEGMENT INFORMATION 4, BEFHEH »
(Continued)
Year ended 30 June 2019 BEZF-NERAZTALEE
Discontinued
Continuing operations operation
REERH EQIE 37
[Prights
licensing and
international IP
development,
media infegrated
markefing,
distribution Provision of
agency and property
E-commerce and frading of sports management
provision of and related and property
orine sales Money-lending  products business agency services
plafform segment  business segment Sub-ofal segment Tofal
STEBR 4 B
AL o EREDR . IES ‘
HETARH FEEBAE  EERRERND Mt NERERESD o3
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
Tt T Tt T T T
Segment revenue AHRA 107,143 9201 112333 28,677 30 208,707
Segment other income AREMBA 10,993 13 513 11519 2 11,607
Seqment resuls ABEk (24,585) 9,051 12809 @72%) (1,546) @an
Unallocoted other income and gains & AR AR RKE 26,155 2,15
Unallocated expenses AAELER (87.421) (8158) (95,579)
Loss from operations RERA (63991 (9.704) (73,695)
Finance costs HEARE (12937) - (12937)
Loss before fax BitagsE (76928) (9.704) (86,632)
Income fax expenses HEHER (@13 28 (4103)
Loss for the year TFEEE (81.059) (9.676) (90,735)
Segment assets AHEE 40078 94,701 117,069 251,848 37 %2215
Unallocated assets AARZEE 66,300 66,300
Tofal ossefs BEE 318,148 318818
Segment liabilities A98E 3117 2 14,581 47,697 10 47,707
Unallocated liabiltes LA 118,662 118,662
Total liobilities gk 166,359 166,369
Capital expenditure BREX 29 - 900 1189 4 1193
Unallocated capital expenditure FHEERRR 212 2125
3314 3318
Depreciation and amortisation EREH 24 - 2033 297 69 2366
Unallocated depreciation and AR TERER
amorisation 562 562
2,859 2928
Impairment loss on goodwil HEHESE - - 49,540 49,540 8158 57,698
Impairment loss on other AhEVEEREESE
infangible assefs - - 1,800 1,800 - 1800
Impaiment loss onloan and inferest R E R F BB
receivables REEE - 157 833 990 - 90
Impaiment loss on trade receivables  ERE B AERE - - 489 489 - 489
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Year ended 30 June 2020 E T -_ZTF A=+ HILFE

4. OPERATING SEGMENT INFORMATION 4. BREFWBER =

(Conftinued)
Geographical information HEE R
(a) Revenue from external customers (o) FEINEEFZ KA
The revenue information of continuing operations is FELEEBZWABHEREPHE
based on the location of the customers: D
Year ended 30 June 2020 BE-_Z-_ZE A=tHLEE
North South
America America Africa Europe Asia* Oceania  Consolidated
TEH R il Bt [y KM A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tn TEn TER TEn TEn TEn TEn
Segment revenue: ABUA:
Ecommerceand provision  E AR R
of ondine sales platform BLEETa
Money-ending business BEER
IPrights icensing and RAEERER

intemational IP development, BB AHE#R
mediaintegrated markefing, % ¥ERA
distibution agency and B AHRE
frading of sports and reloted — REEEH R
products business HBRRER
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Year ended 30 June 2020 HE—Z—TF XA=+THILFE

4. OPERATING SEGMENT INFORMATION

(Continued)

Geographical information (Continued)
(a) Revenue from external customers (Continued)

4, BERBEN »)

& &K )

(@) FELBESZ WA (%)

Year ended 30 June 2019 HE-_T-NFAA=THILFE
North South
America America Africa Europe Asia* Oceania  Consolidated
N B3l el Bl il AN aff
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HKS$'000 HK$'000
T Tin TERL ThnL TER T FiEn
Segment revenue: AHUA
Ecommerceand provision ~ EFEH R
of onvine salles platform ELiEETs 13,243 16,353 m 60422 12,303 4,051 107,143
Money-lending business FEER - - - - 9,201 - 9,201
IPrights licensing and RAEERER
infernational IP development, BB MEEER
media integrafed markefing, % FEEA
distribution agency and B HHERAR
frading of sports and reloted ~~ EEEHRIAEA
products business e - - - - 112,333 - 112,333
13,243 16,353 7 60422 133,837 4,001 228,677
= Further geographical information of continuing S BREEWABRERI0% T ESE Y

operations on sales which accounted for more than
10% of the total revenue are as follows:

FEREEBOE—THRERNT :

2020 2019

—ECoEF —E-NF

HK$’000 HK$'000

FHET FAET

PRC i 55,898 109,996
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

4. OPERATING SEGMENT INFORMATION

(Continued)

Geographical information (Continued)

(b) Segment assets
Year ended 30 June 2020

4, BERBEWN =)

WEER (2
(b) HEBEE
BE-S-SFAASHALEE

North South

America America Africa Europe Asia Oceania  Consolidated

LEM EEY M BM N KM af

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TER TiEn TiEn TR TiEn FiEn TEn

Segment assefs PHEE - - - - 213,110 - 213,110

Capital expenditure EXEx - - - - 342 - 342

Year ended 30 June 2019 BE_Z-—AFARA=TRHLFE

North South

America America Africa Europe Asia Oceania  Consolidated

EEM BEM M Bl o KEN af

HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000

TR TR ThR TR TEn ThR TR

Segment assets PHEE - - - - 318,515 - 318515

Capifal expenditure EARX - - - - 3318 - 3318

Information about a major customer EREXEEFZESR

Revenue from customers that contributing over 10% of the

total revenue of the Group is as follows:

IEAREEBKAIOB A EZEFRAIT

2020 2019
—E-EHF —ZE-NF
HK$'000 HKS$'000
FExT FHT

Customer A*

’ Customer arising from IP rights licensing and international
IP development, media integrated marketing, distribution
agency and frading of sports and related products business.

BEA

Revenue did not contribute over 10% of the total revenue of
the Group for the corresponding reporting period.
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Year ended 30 June 2020 HE—Z—TF XA=+THILFE

5. REVENUE, OTHER INCOME AND GAINS 5. WA - Efsit AR Y=

An analysis of the Group’s revenue, other income and REBZHBA - B A RBm AT
gains is as follows:

2020 2019
ZE2oRE —Z-NF
HK$'000 HK$'000
TAET BT
Revenue from confracts with customers: REEPEHZHA
E-commerce and provision of on-line E?P&ﬁﬁ%&?ﬁﬁﬂﬂifﬁﬁ
sales platform =) 43,096 107,143
Provision of property management and REMEERERMERE
property agency services R = 30
Franchise income arising from IP rights licensing, &0 & 15 1 VTR A8
service income arising from international 2 WA - BERE
IP development and media infegrated ey ] SHET
marketing business * EE B R 26,216 58,097
Distribution agency and trading of DIHKIERE &
sports and related products HER @ 29,898 54,236
Revenue from other source: REEMRREZ
Inferest income arising from money-lending EEXBME B
business WA 9,350 9,201
108,560 228,707
Other income and gains: N T e
Bank interest income ROIMSMA 13 22
Dividend income from financial assets BRFEFABRZEHME
att fair value through profit or loss EMERSBA - 9
Fair value gain on financial assets at fair value BRATEGABRZE®ME
through profit or loss ERFERER 84 -
Gain on disposal of a subsidiary (note 34(a)) HEM B AR 2 B
(15 34(a)) 28 -
Reversal of provision for litigation and legal fee BEIFA R AR EBEE 665 10,521
Reversal of provision of long services payment RO BB EE 354 -
Government grants received B Uk 5 B0 1,033 484
Ancillary service income EHRBIA 87 233
Management fee income EHEWA 1,206 -
Written back of contingent consideration Bm N ANKE
payable (nofe 15(c)) (P 5(3%%) B - 25,870
Written off of lease liabilities, net HEa B2 MEFE 14 -
Others Hit 312 623
3,796 37,762
Total revenue, other income and gains B - H A Rz 112,356 266,469
Revenue: Yrzs N
Aftributable to continuing operations reported RESESRBRZHE
in consolidated statement of profit or loss SRR 108,560 228,677
Attributable to discontinued operation reported in 434 B2 %K & iﬁzﬂ
consolidated statement of profit or loss s R (1)
(note 11) - 30
108,560 228,707
Other income and gains: H AT s N
Attributable to continuing operations reported in -~ REFA B K B2 HE
consolidated statement of profit or loss KEESIEG 3,796 37,734
Attributable to discontinued operation reported in R4S 1B K B 2 K 1F
consolidated statement of profit or loss B EBEMN ()
(note 11) - 28
3,796 37,762
- Included in the amount of approximately HK$26,216,000 N R4 26,216,000 T (ZF— 5 :
2019: HK$58,097,000) was approximately HK$23,391,000 58,097,000/ 7T) B X IE A - 4923,391,000
22019 HK$20,482, 0003 represented the franchise income BT (ZF—NF : 20,482,000/ 7T) 15 &
arising from its IP rights licensing and remaining balance MBERRBEEENTALEZWA R
of approximately HK$2,825,000 (2019: HK$37,615,000 BT 5 #2472,825,0008 7T (= 2 — N5
represented service income arising from international | 37,615,000 7T) 5 B 5% 1 2 22 128 e 3 T %
development and media integrated marketing business. BGA EHEBEENRBUA -
2020 S5 | FAHEREBIERARAR 141
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Year ended 30 June 2020 BE T _TF X XA=1+HILFE
5. REVENUE, OTHER INCOME AND GAINS 5. WA - HittWr AR U 2= )
(Continued)
Disaggregated revenue information DIFBRAEHR
2020 2019
—BCBF —E-NEF
HK$’000 HK$'000
FERT FAET
Timing of revenue recognition: WA R 2R
Revenue from contracts with customers KEEPAEHZHBA
Sales of goods through its on-line sales MRE-—FHEEBE -
platform at a point in time HETAHEER 43,096 107,143
Property management and agency T—BREEANER Y
services transferred over time BB RRIERS - 30
Franchise income arising from IP rights TE— RIS ) N B 2 A0
licensing, services income arising from EREEEESE 2R
international IP development and e A~ BORR A
media infegrated marketing business ERERERERERSE
transferred over time ST E £ 2 RIS 26,216 58,097
Distribution agency and trading of RE—RERSHRIER
sports and related products at BEEEYRABAR
a point in time 29,898 54,236
99,210 219,506
Revenue from other source R B H AR 2 WA
Interest income FBWA 9.350 9,201
108,560 228,707

Information about the Group’s performance obligations is
summarised below:

E-commerce and provision of on-line sales
platform

Revenue arising from sales of goods through its on-line
sales platform is recognised at a point in fime when the
performance obligation is satisfied upon delivered of
goods and a full payment received in advance is normally
required before the sales of goods.
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Notes to Consolidated Financial Statements

REVENUE, OTHER INCOME AND GAINS
(Continued)

Provision of property management and
property agency services

Revenue arising from the provision of property
management and property agency services was
recognised over time based on a scheduled period on a
straight-line basis because the customer simultaneously
receives and consumes the benefit provided by the
Group. The payment received in advance was normally
required. Revenue arising from property agency services is
recognised over fime when agency services was rendered
to the customers and payment is generally due within 30
days after the agency services are rendered.

Franchise income arising from IP rights
licensing, service income arising from
international IP development and media
integrated marketing business

Revenue of franchise income arising from IP rights licensing
recognised over fime based on a scheduled period on a
straight-line basis because the customers simultaneously
receives and consumes the benefit provided by the Group.
The payment received in advance is normally required.
Revenue of service income relating to international IP
development and media integrating marketing business
is recognised over time when the IP related services are
rendered to the customers. The payment is generally due
within 90 days after the related services rendered to the
customers.

Distribution agency and trading of sports and
related products

Revenue arising from distribution agency and trading of
sports and related products is recognised at a point in
fime when the performance obligation is satisfied upon
delivered of goods and related products to the customers
and the payment is generally due within 180 days after the
goods/products are delivered to the customers.

iR ISR ML

Year ended 30 June 2020 HE—Z—TF XA=+THILFE

5. WA~ Httlt AR a0

REMEEBERMERERSE

RHUNEEEMMERERBEEZWAT
H%E PR UE AR B RHE 2 M
EREERETHEE -RERAER - —
MRAZ N TRUGRIR - MERIBRBEE Z K
AT AR P RHEAIERGEE —RERA

R - B — AR R RIZIRT 30 B R fY
®e

ABERREELE ZRBFEERA
BERARERERASRRRRSEH
EBEEZRBBA

HBERREEL ZEFEERAZKATS
HEFREKBREEAAEEREMRZFHR
EREERATERREE RS HABRR - —
ARSI FTRURRIR - B B B I AN R EE R )
KRR A & W EB Z RIEKRA Z AT
[F) 5 5 42 ik SR 8t 2 4 A A AR %5 B A — R R ]
WHER - B —RERATFRRHBEERER
90 B AfI3K -

THAREREREYRMEERASm

DHEREREEEHREBARELE ZHRA
TRAEFP RN ERMERARETKEL
BEEZE-—REHER B -—RERFREF
RINER/ARmEI80 B AR
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

REVENUE, OTHER INCOME AND GAINS
(Continued)
Revenue from other source

Interest income arising from money-lending
business

Loan interest income is recognised on an accrual basis
using the effective interest method by applying the rate
that exactly discounts the estimated future cash receipts
over the expected life of the financial instrument or a
shorter period, when appropriate, to the net carrying
amount of the financial asset.

Other income

Interest income is recognised on an accrual basis using
the effective interest method by applying the rate that
exactly discounts the estimated future cash receipts over
the expected life of the financial instrument or a shorter
period, when appropriate, to the net carrying amount of
the financial asset.
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6.

Notes to Consolidated Financial Statements

LOSS BEFORE TAX

ire MR

Year ended 30 June 2020 HE—Z—TF XA=+THILFE

The Group's loss before tax from continuing operations is

arrived at after charging/(crediting):

BR#LATE 1R

AEBEREFELLEEB ZBRRABRTIRN
Mk GtA) THIBIHE B E

2020 2019
—E-8E —T-NEF
HK$'000 HK$'000
TER TET
Cost of sales and services HHE LRI A
Cost of sales HERA 30,121 83,535
Cost of services FR 7% B AR 50,426 84,012
80,547 167,547
Technical expenses included in "Cost of sales”in -~ BEEGGERER 2 [#HERA]M
the consolidated statement of profit or loss A& B 2,822 5,806
Depreciation of property, plant and equipment %1%« BE kR E 2T E
(note 14) (Ft£14) 1,103 1,632
Depreciation of right-of-use assets (note 15(a))  FRAEEENE (i1 5(03) 1,785 -
Amortisation of other intangible assets (note 17) Bt @ &= (317 704 1,227
Auditor's remuneration ZHME S 1,050 1,100
Lease payments not included in the measurement I E& B EZHEN
of lease liabilities (note 15(c)) M 15(c)) 30 -
Minimum lease payments under operating leases 12 T%iﬁﬁ&ﬁfrzi‘“%ﬁi*JZF
in respect of land and building L - 5,025
Fair value loss on financial assets at fair value &RWEEH\TE BIEMAE
through profit or loss ANEEER - 11,213
Loss on disposal of financial assets at fair value HERAFEFABRZEREE
through profit or loss ZE# 3,771 2,444
Loss on disposal of property, plant and equipment & « HE & %ZE?TE 447 1,161
Loss on disposal of a subsidiary (note 34(b)) HENE LD —JZES?E 15 34(b)) 960 -
Written off of property, plant and equipment ERN NS
(note 14) (fEE14) 100 802
Impairment loss on goodwill (nofe 16) AERERE (ME16) 74,508 49,540
Impairment loss on other infangible assets EWEH; AEREEE
(note 17) (HE17) 1,006 1,800
Impairment loss on loan and interest receivables M B3 K L8 B AR E AR
(note 19) (fEE19) 9,421 990
Impairment loss on frade receivables (note 21)  [EUE 5 IR SURE BT 18 (FT7E21) 5,502 489
Impairment loss on other receivables H b B R EE 2,482 -
Staff costs (including directors’ remuneration B IAA (BNt
in note 8) EEMS)
Wages and salaries I&LkE® 17,611 23,342
Housing allowances £ 28 400 292
Equity-settled share option expenses relating o SEAE=EE=SEEAR 2
directors or employees of the Group R4 B Fe IR IE R 52 3,763 614
Net pension scheme contribution* RS EIHTFE 809 2,171
22,583 26,419
Equity-settled share option expenses relating o EALEEE ARz BKALE
non-employees of the Group s PR A - 1,146
Foreign exchange loss, net 9\\@%?&3@%’5 991 2,037
Bank inferest income HRATH S (13) (22)
Dividend income from financial assefs at fair value };zﬂjrf%iuﬂ\?@ BIEMEEL
through profit or loss R EYA - ©®
Fair value gain on financial assets at fair value BRATESFANERZEREE
through profit or loss N E S (84) -
Government grants received B A B (1,033 (484)
Ancillary service income BEN R B A (87; (233)
Reversal of provision for litigation and legal fee BOFAREEEAEE 665 (10,521)
Reversal of provision of long services payment BEORARBESBE 354 -
Written back of contingent consideration payable  # o] & { sk A K (& - (25,870)
Written off of lease liabilities, net (note 15(c)) Z‘EEE\%ZW% FE (f u£15(c)> 14 -
Gain on disposal of a subsidiary (note 34(ay)) HE KRB A7) 2 2 (15 34(a)) 28 -
* At 30 June 2020, the Group did not have forfeited g m:%:%i,\ﬂ +H - KEFIWREH
contributions available to reduce its contribution to the /xLISZZTt

pension scheme in future years (2019: Nil).
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AR WIIEERAR M R

Year ended 30 June 2020 H{E—Z —TF XA=THILFE

7. FINANCE COSTS 7. BERAX

2020 2019
—ECEF “ET-hF
HK$'000 HK$'000
FER FHET

Imputed inferest expenses on RRES 2 HEER SR
convertible bonds (note 28) (B3 28) 13,390 12,905
Inferest on lease liabilities (note 15(b)) MEBEZ S (FIE15(b)) 119 -
Other interest expenses HibF S o 32
13,509 12,937

8. DIRECTORS’ AND CHIEF EXECUTIVE'S 8. EERFETBAEMSE

REMUNERATION
Directors’ and chief executive’s remuneration for the year, RAFE  BELTHA - BEQFEHE
disclosed pursuant to the Listing Rules, Sections 383(1)(a). 383(1) (@) * (b) * (¢) R () IELA R AT (HFKEE
(©). (c) and (f) of the Hong Kong Companies Ordinance EENEERROIFE 2N RENEETREE
and Part 2 of the Companies (Disclosure of Information THABHEFBMT :
about Benefits of Directors) Regulation, is as follows:
2020 2019
—EIEF —T-NEF
HK$'000 HK$'000
FERT FHT
Fees e 432 470
Other emoluments: Hiie :
Salaries, allowances and benefits e REREDAR
in kind 2,691 2,595
Equity-settled share option expenses % 7 45 5 B8 i 1 B9 % - 236
Pension scheme confributions RRSFHEIMHERK 59 41
2,750 2,872
3,182 3,342
Certain directors held share options granted in respect of ETESEARABREANSIZT  BER
their services to the Group under the share option scheme BHUARNEE 2 RGER THIRE &%
of the Company, further details of which are set out in note *il N E M mMERMEI3 - EHFEBHA
33 to the consolidated financial statements. The fair value REEBRRRBRAZZEEREZ A TE
of such options recognised in the consolidated statement EA?‘ﬁ HEEE mesR $f£??/m\ﬁ7ﬁk
of profit or loss over the vesting period was determined i&i@Z%(%EE%ZE"LAJ:§$M%T&E§u

as at the date of grant and the amount included in the
consolidated financial statements for the years have been
included in the above directors’ remuneration disclosures.
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Year ended 30 June 2020 HE—Z—TF XA=+THILFE

8. DIRECTORS' AND CHIEF EXECUTIVE'S 8. EERIFETBAEME =
REMUNERATION (continued)

(a) Executive directors (o) BITESE
Salaries,
allowances  Equity-settled Pension
and benefits  share option scheme Total
Fees in kind expenses  contributions  remuneration
¥
BER REEE Bk
ik BEWRE BRERY R “me
Nofes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
M FET TEL FET TET FET
2020 —BCEE
Mr. WANG He ks ) - 342 - 29 an
Mr. Al Kuiyu YEFEE V) - 1,240 - 12 1,252
MrHUANG Qng ~ &BE (i - 189 - - 189
M. LO Pak Ho BiEEE 0 - 920 - 18 938
- 2,691 - 59 2,750
2019 “T-NE
Mr. Al Kuiyu VEFLE ) - 1,289 118 18 1,425
Mr. LO Pak Ho ERELE 0} - 237 - 5 242
Mr.POON Man Sam &N %4 (if) - 1,060 118 18 1,196
- 2,586 236 41 2,863
Notes: B 3
(i)  appointed on 2 April 2019 () RZZE-NFOA-AEZAE
(i) resigned on 11 June 2019 (i) MZTE-—AFAA+—BEHE
(i)  appointed on 20 December 2019 (i) RZZTE-NF+-A-THEZHE
(iv)  appointed on 28 February 2020 vy, RZZT-_TF_A-+/\BEZ#F
(v)  resigned on 28 February 2020 ) N—E-_TF-_A -1+ /\BHEHE
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

8. DIRECTORS’ AND CHIEF EXECUTIVE'S
REMUNERATION (continued)
(b) Non-executive director

The fees paid to non-executive director during the
year was as follow:

8. EERTETHAEME @

(b) FHITESE
REFEMERATESZHREWNT

2020 2019
et St 22 —E-NF
Note HK$’000 HK$'000
B 5% FHERT FHET
Mr. CHANG Eric Jackson SRR A 0) - 9
- 9
Notes: ks

0} resigned on 19 July 2018

(¢) Independent non-executive directors
The fees paid to independent non-executive directors

®

(c) BUFHTES

RZZ2-N\FLATNBBE

AEECNBIFATERFZREN

during the year were as follows: s 8
2020 2019
—E-EF —E-NF
Notes HK$’000 HK$'000
i FET T
Mr. CHAN Ngai Fan PRERE 4 0} - 32
Mr. FONG Fuk Wai FHRERE (iii) - 67
Mr. HUANG Zhiying EEEALE W) - 142
Mr. TONG Kar Hing BRELE (i) 80 124
Ms. LIU Pui Shan IR 2 £ (iv) 144 90
Mr. LOU Sai Tong EttRLE (Vi) 144 15
Mr. YEUNG Wing Nam oK % A& (vii) 64 -
432 470
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Year ended 30 June 2020 HE—Z—TF XA=+THILFE

8. DIRECTORS' AND CHIEF EXECUTIVE'S 8. EERIFETBAEME =
REMUNERATION (continued)

(c) Independent non-executive directors (c) BYFHTES#H)
(Continued)
Notes: B 5
0] resigned on 5 September 2018 ® RZZE-—NFNARABT
(i)  appointed on 5 September 2018 and resigned on 20 iy RZZF-—N\FAARAEZEER
January 2020 —ERF-A-THEE
@iy resigned on 16 November 2018 Giy RZT-—N\F+—A+BEE
(iv)  appointed on 16 November 2018 vy, RZZE-—N\F+—A+BEZE
(v)  resigned on 24 May 2019 V) RIZE-NAFRAZ-+THARE
(vi)  appointed on 24 May 2019 V) RZZE-NFRAZ-+HBAEZE
(vii) appointed on 20 January 2020 and resigned on iy R-ZZE-ZF-—F-_+HEZER
14 July 2020 RZZZTF LA +0AE BT
There was no other emolument payable to the FAVWEFMEMENBELIERITE
independent non-executive directors during the year E Sl ) ol Qe S SR R
(2019: Nil).
No further emolument was paid by the Group to AEBBERALENTES FITEER
the executive directors, non-executive director and BUBITESEZNEMEMMES - AER
independent non-executive directors either as an EHINASR AL B W 2 5 E) ok /E /A B
inducement upon joining or to join the Group. or as 2B o

compensation for loss of office.

There was no arrangement under which a director waived FRWEIELEATHEEFTNEIREN
or agreed to waive any remuneration during the year (2019: EEMME(ZT—NF - \) -

Nil).

The number of directors, whose remuneration fell within the BlenFTIEERNZEEABNT

following bands is as follows:

Number of Directors

EEAH
2020 2019
—E-EHF —ZE—NF
Nil to HK$1,000,000 Z£2%1,000,000/% T 7 8
HKS$1,000,001 to HK$2,000,000 1,000,001,%7c£2,000,0007% 7T 1 2
8 10
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

9. FIVE HIGHEST PAID EMPLOYEES 9.

The five highest paid employees during the year included a
director, Mr. Wang He ("Mr. Wang”) and an ex-director, Mr.
Ai Kuiyu (2019: 2 directors), details of whose remuneration
are set out in note 8 above. Mr. Wang was appointed as
a director since 28 February 2020. Apart from the director’s
remuneration of approximately HK$371,000 during the period
from 28 February 2020 to 30 June 2020, the Group paid
staff salaries and pension fund contributions in the amount
of approximately HK$601,000 before his appointment as a
director of the Company. During the year ended 30 June
2020, the aggregate of his director's remuneration, staff
salaries and pension fund contributions constituted one of
the 5 highest paid employees with an aggregate amount of
HK$972,000 and fell within the band of Nil to HK$1,000,000.
Details of the remaining 3 (2019: 3) non-directors, highest
paid employees are as follows:

EEEES
FANREGERTEEEEESEMELE (X
EEDRAEEENEFELE (ZE-NEF
MEBESR) BEZHMSFBEHN XM
8- FTR4AB_TTF_A=-FT/\HRE
ZEREF -BR-ZE-_TF_A=-+/\H
ECECTFERNA=ZTHHBEZEEHEL
371000/%7E9|"EAT)§ ZERARBIES

TAEEEXNEIFHE RRARSHRY
601 0008 T -HE_ZTE_ZTFAA=TH
IHFEE HESEHFM 8 IHS KRR MH
FARFE /9720008 T KRR &K= HE
Bz — k¥ e E A= %£1,000,000% 5T °
BRT=R(ZE-—NF: ZR)FEF Ho
HREEZFBOT

2020 2019
—E-EF —ZE—-NF
HK$’'000 HKS$'000
FHT FHT

Salaries, allowances and benefits e REEREMAE
in kind 1,812 2,184
Equity-settled share option expenses A4 & B& A% #EFA S2 3,010 24
Pension scheme contributions RIKSEH IR 93 74
4,915 2,282

The number of non-directors, highest paid employees
whose remuneration fell within the following bands is as

HENFTIBENZFEERSFHMES
ZBBEHERTX:

follows:
Number of employees
EEAH
2020 2019
g g 33 —E-NF
Nil fo HK$1,000,000 Z£ 21,000,000/ 7T - 3
HK$1,000,001 to HK$1,500,000 1,000,001#7C%1,500,0007% 7T 1 -
HK$1,500,001 to HK$2,000,000 1,500,001;& 7C 22,000,000/ 7T 2 -
HK$2,000,001 to HK$2,500,000 2,000,001 # 7T 22,500,000/ 7T, = -
3 3
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Year ended 30 June 2020 BE—ZT_TF X XA=1+HILFE
10. INCOME TAX CREDIT/(EXPENSE) 10. Fii8HiESR,  (BH)

Hong Kong profits tax has been provided at the rate of BANBBT Tﬁﬂiifﬁé/ﬁﬁﬁiZfE Bl
16.5% (2019: 16.5%) on the estimated assessable profits FER TR FII2165% (ZF—NLF :165%)
arising in Hong Kong during the year, except for one ZBEETIREE  EAEE-RANBARR
subsidiary of the Group which is a qualifying entity under SN RARARKEE _T NS ZERBF
the two-tiered profits tax rates regime effective from the ERAEM MBI FEREGE 2B - %
year of assessment 2019/20. The first HK$2,000,000 (2019: M+ & ~ =] & 2,000,000 /%TE (Z2—hfF:
HK$2,000,000) of assessable profits of this subsidiary is 2,000,000/% 7T) 2 F& 3R Bt om 1112 8.25% (=
taxed at 8.25% (2019: 8.25%) and the remaining assessable TN ¢ 8.25%) TR B KR T EERT &
profits are taxed at 16.5% (2019: 16.5%). Taxes on profits FIR16.5% (ZF—HF : 16.5%) BRI -
assessable elsewhere have been calculated at the rates of Hihih 2 2 EARBGFRNIBERAEERLE
tax prevailing in the countries or jurisdictions in which the IR AARE R 2 IRITHI R HE -

Group operates.

2020 2019
ZEIEH —E-NF
HK$°000 HK$'000
FE T FET
Current tax - Hong Kong BN — BB
Charge for the year REEHRZ 8 572
Over-provision in previous year EFEBEREE (434) -
Current tax - Elsewhere BUERT 75 — H Ath 3t =
Charge for the year REEHZ 131 3,502
Under-provision in previous year TFEREBETR 150 37
Deferred tax RIER IR
(Credit)/Charge for the year RER(ER) T H
(note 30) (H$3£30) (1.083) 20
Over-provision in previous year LFEEERE 353 -
Total tax (credit)/charge for REERBEER) L
the year ] (875) 4,131
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

10. INCOME TAX CREDIT/(EXPENSE) 10. FiBRIESR,  (BA) =@
(Conftinued)
A reconciliation of the tax expense applicable to loss before BARKEFECEEB ZBRBAEEUAE
tax from continuing operations using the statutory rate for RAIREMERRFEMBER 2 EAEREG
the countries in which the Company and its subsidiaries BoRIERTEFRAERBRGEE 2B
are domiciled to the tax expenses at the effective tax rate is PN
as follows:
2020 2019
—B-E%F “T-NE
HK$'000 HK$'000
TERL % FET %
Loss before tax PR AT B R (155,553) (76,928)
Tax caleulated at Hong Kong tax rates ?EE%T)%ﬁJr:éB’ﬁR’IE (25,673) 16,5 (12,527) 16.3
Effect of different toxation RIENE 2 8
rate in overseas (989) 0.6 1114 (1.4)
Income not subject to tax SHRBA (478) 0.3 (6,040) 7.7
Expenses not deductible for tax R ZAX 17,624 (11.3) 15,040 (19.6)
Recognition of previously unrecognised H:2iBA KR
tax losses REEE - - (20) -
Unrecognised deferred tax assets AERRLEREEE 8,572 (5.5) 6,527 (8.5)
Under-provision in previous FEERETR - FE
year, net 69 - 37 0.1
Tax (credit)/charge at effective fox rate RERFHXHE 2
WE %Ma /X (875) 0.6 4,131 (5.4)
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Year ended 30 June 2020 HE—Z—TF XA=+THILFE

11. DISCONTINUED OPERATION 11.

In previous year, the Directors decided to cease the
operation of the property management and property
agency services business, which were carried out by its
subsidiary, Full Profit Property Services Company Limited
("Full Profit”) and the classification of this business as a
discontinued operation. As detailed in note 34(a) to the
consolidated financial statements, Full Profit was further
disposed during the year.

The results of the property management and property
agency services business for the year ended 30 June 2019
are presented as follows:

RIEEEXRH

REFE EERTRILEEDEETERY
$REBBES KEBNERKBATE
ENERBERLA(EA) HE) L8R
B HRBKIEBES  ROEA BT H
K EE34() FTREL - BANE BRI E -

MEEERMERERBEZREBE_F
—HhERNAZTBLEFEZEEZINWT

2019
—E-NF
HK$’000
FHET
DISCONTINUED OPERATION BRI R T
REVENUE WA 30
Cost of services PR 75 B AR -
Other income E Mg A 28
Administrative expenses and other THRERRHEMER
expense (1,604)
LOSS BEFORE TAX FROM RERIEEEER
DISCONTINUED OPERATION BRELRTE 1B (1.546)
Income tax credit FTisHiE e 28
LOSS FOR THE YEAR FROM NEFRBBRIECEER 2
DISCONTINUED OPERATION fE518 (1,518)
Impairment loss on goodwill EE R EEE (8.158)
(9.676)
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

11. DISCONTINUED OPERATION (continued)

The net cash flows incurred by the property management
and property agency service business are as follows:

11. BIEREEK =)

MEEERMERBRBEBELZRER
EFEMT :

2019
—E-NF
HK$'000
FAT
Operating activities 1S TEBD (66)
Investing activities "EES )
Financing activities MEETH (3.382)
Net cash outflow ReRL F8E (3.452)
Cenfts
AL
Loss per share: BkEE
Basic, from discontinued operation BEAR REKRIESCEER
(note 13) (F3E13) (0.32)
Diluted, from discontfinued B RERIEEEET
operation (note 13) (f5E13) (0.32)

12. DIVIDENDS

The Directors do not recommend any dividend for the year
ended 30 June 2020 (2019: Nil).
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Year ended 30 June 2020 HE—Z—TF XA=+THILFE
13. LOSS PER SHARE ATTRIBUTABLE TO 13. R R EBREREEARE
ORDINARY EQUITY HOLDERS OF THE EEREE
COMPANY
The calculation of basic loss per share amounts is based on EREREBSBNEAR AT RRES R
the loss for the year aftributable to ordinary equity holders BANEBEAFEEE ARFNDEITER
of the Company, and the weighted average number of Iz i FI98ETE -
ordinary shares in issue during the year.
The calculations of basic and diluted loss per share are BREARBEHEBRATEESE
based on:
2020 2019
—EEF —E-NF
HK$’000 HK$'000
FEx FAT

Loss attributable to ordinary equity REtESREALRBEN

holders of the Company, used RATIEBRERTTAAEMN
in the basic loss per share 518
calculations (139.371) (78,728)
Attributable to: JEAh -
Continuing operations SIBICEETS (139,371) (69,052)
Discontinued operation RIS E TS - (9.676)
(139,371) (78,728)
Numbers of shares
BB EE
2020 2019
—E-BF —E—NF
Shares f& 17
Weighted average number of AT ESRERERZFA
ordinary shares in issue during BT RARINE T8
the year used in the basic loss per
share calculation 3,146,491,217 3,005,717,111
No adjustment has been made to the basic loss per share HE_Z-_ZTF (BEQCEEBERRIEESE
amounts presented for the years ended 30 June 2020 (both ¥B)R_T-NFAA=Z+HALEFE I
of the continuing operations and discontinued operation) EREEHIBOERERNEBRSEIELH
and 2019 in respect of a dilution as the impact of the B REARBRITEBRERTRRES
share options and convertible bonds outstanding had an FEHIRNERERNEESHEELETR
anti-dilutive effect on the basic loss per share amounts BEWE -
presented.
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Year ended 30 June 2020 HE—Z=_TFXA=+TAILFE

14. PROPERTY, PLANT AND EQUIPMENT

30 June 2020
AT July 2019:

Cost
Accumulated
depreciation

Net carrying amount

At 1 July 2019, net of
accumulated
depreciation

Additions

Depreciation provided
during the year (nofe 6)

Disposal during the year

Disposal of a subsidiary
(note 34(b))

Wriften off during the year
(note 6)

Exchanges realignment

At 30 June 2020, net of
accumulated
depreciation

At 30 June 2020:
Cost

Accumulated
depreciation

Net carrying amount
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RZB-NELA—RB:

2

ZEHTE

REFE

RZE-NE+A—8"
EHBREHIE

"E
ENTERE

(Hi5E6)

RAEEHE
HERBRE
(PEE34(b))
WARE

(Hi5E6)

RZZEZZEX A=1A8"
ENREHITE

REFE

Leasehold
improvements

HERE
HK$'000
TET

14. W% - BERRE

Furniture, Computer Motor
fixtures and equipment vehicles
equipment and software and yacht
B - BERRE
RERRE REH REREE
HK$'000 HK$'000 HK$'000
TER TR TR

Total

st
HK$'000
TER
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Year ended 30 June 2020 HE—Z=FFXA=THILFE
14. PROPERTY, PLANT AND EQUIPMENT 14. Y% - BER®E =
(Continued)
Furniture, Computer Motor
Leasehold fixtures and equipment vehicles
improvements equipment  and software and yacht Total
R EMEE
HERE RENGEE R TE R @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$"000
TR TR FER TR TR
30 June 2019 “Z-NEXRA=TH
At 1 July 2018: RZZ-N\E+tA—-A:
Cost AR 2,583 2.953 3,222 3,104 11,862
Accumulated ZEHE
depreciation (1,159) (1,273) 2.110) (1,141 (5,683)
Net carrying amount BEFE 1,424 1,680 1,112 1,963 6,179
At 1 July 2018, net of RZZ-N\EtA—-H8"
accumulated BB ZETE
depreciation 1,424 1,680 1,112 1,963 6,179
Addifions RE 135 844 301 2,038 3,318
Depreciation provided FRTERE
during the year (534) (529) (451) (87 (1,701
Disposal during the year ~ RAFEHE (148) - ©) (1,776) (1,930)
Written off during the year R A S EHf 84
(note 6) GED) (649) (80) 73) - (802)
Exchanges realignment [ % % - 47 (22) - (69)
At 30 June 2019, net of RZZ-NFR A=1H"
accumulated BB R TE
depreciation 228 1,868 861 2,038 4,995
At 30 June 2019: RZZE-NFRA=TH:
Cost AR 1,083 3,633 3,344 2,038 10,098
Accumulated 2EHE
depreciation (855) (1,765) (2,483) - (5.103)
Net carrying amount EmFE 228 1,868 861 2,038 4,995
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

15. LEASES

The Group as a lessee

The Group has lease confracts for office premises used
in its operations. The terms of the leases generally require
the Group to pay security deposits and have lease terms
of one fo three years with fixed monthly rentals. Generally,
the Group is restricted from assigning and subleasing the

\
15. HE
REEEREEA
SRESTRAER o R

%o MEBR—REBRAEELHRE
%Eﬁﬁi% 5= Eﬁtﬂﬁiﬁlmfﬂi°*ﬂﬁ

AEETERAEENINEERSHE
Efﬁ%

leased assets outside the Group.

(a) Right-of-use assefs

(o) BHAREEE

The carrying amounts of the Group's right-of-use REBRFARBEERAEMEZE
assets and the movements for the leasing of office AREEERHERZFHNT
premises during the year are as follows:
HK$'000
FAET
As at 1 July 2019 (note 2.2(a)) —Z-AF+A—RB (MiE22(a) 3,385
Depreciation charge (note 6) FEER (o) (1,785)
Written-off for the year AN g (420)
As at 30 June 2020 RZTZZTFAA=1+H

(b) Lease liabilities

The carrying amounts of lease liabilities and the
movements during the year are as follows:

(b) BEARE

1,180

FRHERBEZREAELRESHMT

HKS
BT
Carrying amount at 1 July 2019 —NFEtA—HZERE
(note 2.2(a)) (Mi7E2.2(a)) 3,385
Accretion of interest recognised during F AR EIE M
the year (note 7) (B=E7) 119
Payment (EA (1.870)
Written-off for the year AN A (434)
Carrying amount at 30 June 2020 RIZE_ZFRNA=+THZE@EAE 1,200
Analysed into: DR
Current portion BVHEA &R 5 1,087
Non-current portion JERNHAEL 5 113
1,200
The maturity analysis of lease liabilities is disclosed in HEABEZIHO MRS P REM T 45

note 45 to the consolidated financial statements.

B -
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Year ended 30 June 2020 BE—Z-ZTFXA=+THIFE
15. LEASES (continued) 15. HE »)
(C) The amounts recognised in profit or loss in relation to (©) REZAEREWEEZFENT :

leases are as follows:

HK$
BT
Interest on lease liabilities HERGBZHNE 119
Depreciation charge of right-of-use assets  FREEEZTEER 1,785
Expense relating to short-term leases HERHAEEE AL
(included in administrative expenses) GTATTHER) 30
Expense relating to leases of HEEAEEHERB M
low-value assets (included in GTATTEHER)
administrative expenses) -
Written off of right-of-use assets EREEE M 420
Written off of lease liabilities HE BB ZME (434)
Total amount recognised in profit or loss RBzHANER 2 B 1,920
2020 8] | HHEREBERERAF 159
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16. GOODWILL 16. &
HK$’000
FET
Af 1 July 2018 RZZE—N\FLA—H
Cost BN 158,762
Accumulated impairment REHRE (18,687)
Net carrying amount REFE 140,075
Cost at 1 July 2018, net of RZTZ—NFELA—BZHKA
accumulated impairment BBk 25T RE 140,075
Written off i 3 -
Impairment during the year RARFEERIE (57.,698)
Cost at 30 June 2019, net of accumulated ZE-NAFRNA=ZFRZERA
impairment 2Bk 25T RE 82,377
At 30 June 2019 —ZE-hERA=+H
Cost B AR 148,326
Accumulated impairment ZEHREE (65,949)
Net carrying amount BREFE 82,377
HK$’000
THER
Cost at 1 July 2019, net of —NFLtA—BZKA
accumulated impairment BBk 2FTRE 82,377
Written off 8 =
Impairment during the year (note 6) RAFERE (Mi5E6) (74,508)
Cost at 30 June 2020, net of accumulated RZZT_TFNA=+HZHKA
impairment BNk R RE 7,869
At 30 June 2020 RZEZZTFA=1+H
Cost %N 131,917
Accumulated impairment ZEHREE (124,048)
Net carrying amount BREEE 7.869
160 Sino Vision Worldwide Holdings Limited | ANNUAL REPORT 2020
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16. GOODWILL (Continued)

Impairment tests for cash-generating units
containing goodwill

Goodwill is allocated to the Group’s cash generating units
("CGUs") that are expected to benefit from that business.
A summary of goodwill by each reporting operating CGU is
presented below:

Notes to Consolidated Financial Statements

iR ISR ML

Year ended 30 June 2020 HE—Z—TF XA=+THILFE

16. B »

ReELEN (BEHE)RMENR
BEHRENEEBRNTEREHREOR

SELEMN((REELEM]) - BREIBREL
EREELEMIONEEMBEHINWT

As at 30 June

RAA=+H
2020 2019
—E-EF —E-NF
HK$°000 HK$'000
FET FHIT
Money-lending business BEXG 1,000 1,000

IP rights licensing and international

B E R E R BB AR ERE

IP development, media infegrated FE - EEBGEEH  HiERE

marketing, distribution agency
and tfrading of sports and related
products business

- arising from the Sense Media Group — H Sense Media Group

Holdings Limited if & 4

(=R EEReEESN]) 6,869 72,729
— F Strong Network

International Limited i

E 4 ([ Strong Network 3. &

Holdings Limited (the “Sense
Media CGU")

- arising from the Strong Network
International Limited (the “Strong
Network CGU")

EEEM])

Property management and property ¥ 2% &1 M E A IE RS

agency services

Goodwill acquired through business combination is
allocated to the Group’s CGUs that are expected fo
benefit from that business. The net carrying amount of
goodwill as at 30 June 2020 represented HK$1,000,000,
HK$6,869,000 (after impairment of HK$65,860,000) and
Nil (after impairment of HK$58,188,000) respectively,
arose from the acquisition of subsidiaries in (i) the
money-lending business CGU; (ii) the Sense Media
CGU; and (iii) the Strong Network CGU regarding IP
rights licensing and international IP development,
media integrated marketing, distribution agency
and frading of sports and related products business.

LEEEPRBERRER

- 8,648

N/AT3E A -

7,869 82,377

XBEHMEGS EEIEZEHRZA
RZEBZAEENBREEEEN - KT
TTHFAA=+H BEZEEFEIE
WHEAMABEREXERERMEERER
B BERESLEH DHEHAEBEREEED
MEARBmEBZ2()BEXEBReES
B (D=REHEREEEEL : R(i)
Strong Network 3R & 2 4 & fi 2 [ & 2 7
3 Bl EE 4 2 1,000,000 7% 7t - 6,869,0007% 7T
(7 65,860,000% 7T 2 kB %) REH T (R
58,188,000 7T 2 FBE&) °

2020 £ | FHEBEBEERARATF
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

16. GOODWILL (Continued)

Impairment tests for cash-generating units

containing goodwill (Continued)
(a) Money-lending business CGU

The Directors prepared the cash flow forecast

to determine the recoverable amount of the
money-lending business CGU.

The cash flow forecasts are prepared based on
the most recent financial budgets approved by the
senior management of the Group for the next five
years from 2021 to 2025 (the "Budget Period”) with
the residual period.

The key assumptions for the discounted cash flow
method are those regarding the discount rate, growth
rate, terminal growth rate, gross margin and revenue
during the Budget Period. The Group estimates
discount rates using pre-tax rates that reflect current
market assessments of the time value of money and
the risks specific to the CGU. The terminal growth rate
is based on historical growth rate of the geographical
aread in which the businesses of the CGU operates.
These rates do not exceed the average long-term
growth rates for the relevant markets. Budgeted
revenue (i.e. the loan interest income for the range
from 8% to 12% on loan portfolio) and expenses
are based on historical performance of the CGU
projected with growth rate.

Based on the cash flow forecast of the money lending
business (the "Money Lending Business Forecast”)
prepared by the Directors, they were of the opinion
that no provision for impairment loss on goodwill
arising from the money-lending business CGU
was considered necessary during the year as the
recoverable amount of the money-lending business
CGU was higher than its carrying amount.
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MEEIRE R Rpif kX F
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Notes to Consolidated Financial Statements

16. GOODWILL (Continued)

Impairment tests for cash-generating units
containing goodwill (Continued)

(b) Sense Media CGU and Sfrong Network

cGu

The Sense Media CGU is a comprehensive operation
platform for IP rights and is also specialising in media
integrated marketing business, including provision of
infegrated marketing, planning and design service
for brands. The Sense Media CGU is also a pioneer
of the “Intellectual Property + Augmented Reality +
Food & Beverage” business concept in the PRC. Its
concession rights on infellectual properties, namely
‘Le Petit Chef” and ""Dinner Time Story”: Marco Polo”,
has generated revenue to the Group.

The Strong Network CGU provides key distribution
channels to the Sense Media CGU and the Group
for their downstream businesses and provision of
steady expansion of commercialised IPs within the
PRC, through engagement with various cooperation
partners which covers different provinces in the PRC.
In addition, the Strong Network CGU also involved
in the distribution agency and trading of sports and
related products.

The recoverable amounts of the Sense Media CGU
and the Strong Network CGU have been determined
on the basis of their value in use using discounted
cash flow method.

The Directors also engaged an independent valuer,
Ascent Partners Valuation Service Limited ("Ascent
Partners”) to determine the recoverable amounts of
the Sense Media CGU and the Strong Network CGU.

The cash flow forecasts are prepared based on the
most recent financial budgets approved by the senior
management of the Group for the next five years
from 2021 to 2025 (the "Sense and Strong Network
Budget Period”) with the residual period.

iR ISR ML

Year ended 30 June 2020 HE—Z—TF XA=+THILFE

16. B »

ReELEN (BFEHE) BENR

(%)

(b) =ZRERETELEMLL
Strong Network ¥ & & 4 & fif
EREERSELBURANBERS
SELTE HEMREERESEH
X% RAMBREGEEHE R
BIREF R R EERSELE
iz IR P B [N B + 16 0 3R B Rl
+BERIKEEDH G HMBER
2RS4 - B[ Le Petit Chef] K
[T & # =] Marco Polo] + B A4
SEEREA o

Strong Network IR & EA B B =2
BERCEEEMRANERN THE
BRHTESHERE YBEBERRE
PETNAE NSRS IERFZER
FHER PR A BAERE - BN
Strong Network 38 & & 4 B 758 &
DHREBREEEHLEBA M -

=B BEER$ESEENMK&Strong
Network 3R & & 4 B 2 A Y1 5l & 58
ERAUBERSREEREHLFERAE
BET -

EENZEB(EMYATERS
BRAF ([XAFE) UEBE=8E
IR38 & &= 4 B (7 ) Strong Network 38
SEEBEM ZAIHEEEE -

RERERADERBAEESRE
BEH#E-_ZT-_—FE_T_AFX
A F ([ =B K Strong Network 18 &
H]) RFIsREARE 2 Son M EE L o
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

16. GOODWILL (Continued)

Impairment tests for cash-generating units

containing goodwill (Continued)

(b) Sense Media CGU and Sfrong Network
CGU (Continued)

The key assumptions for the discounted cash flow
method are those regarding the discount rate,
growth rate, terminal growth rate, gross margin and
turnover during the Sense and Strong Network Budget
Period. The Group estimates discount rates using pre-
tax rates that reflect current market assessments of
the time value of money and the risks specific to the
CGUs. The terminal growth ratfe is based on historical
growth rate of the geographical area in which the
businesses of the CGUs operate. These rates do not
exceed the average long-term growth rates for the
relevant markets. Budgeted revenue based on past
performance and expectations regarding market
development and expenses are based on historical
performance of the CGUs projected with growth rate.

Pursuant to the valuation report of the Sense Media
CGU dated 23 October 2020 (the "Sense Media
Business Valuation”), the recoverable amount of the
Sense Media CGU as at 30 June 2020 was assessed
to be RMB17,400,000 (equivalent to approximately
HK$19,044,000). The decrease in the recoverable
amount of the Sense Media CGU was mainly due fo
the decline in budgeted revenue. Accordingly, an
impairment loss on goodwill of HK$65,860,000 arising
from the Sense Media CGU was provided during the

year.

Pursuant to the valuation report of the Strong Network
CGU dated 23 October 2020 (the "Strong Network
Business Valuation”), the recoverable amount of the
Strong Network CGU as at 30 June 2020 was assessed
to be RMB7,650,000 (equivalent to approximately
HK$8,373,000). The decrease in the recoverable
amount of the Strong Network CGU was mainly due
fo the decline in budgeted revenue. Accordingly, an
impairment loss on goodwill of HK$8,648,000 arising
from the Strong Network CGU was provided during

the year.
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BeELEEN (BEEE) BER

&)
®)

=REREEELENR
Strong Network 3 % E £ & i/
(&)
BBERENEEZNFERRE=ZB R
Strong Network 78 & 5 A 8 IR & -« 1%
RE BIRERE EMERBATH -
REERBA R AB 7T 5 E 5B
MEENFEERRSEEEMTER
Bex B9 A AT Eb 3R DA (R BT BR IR K o 4R %18
REDURGELBUKLEEBME
ERONELEREIGELE - ZELX
WAEBEATISHN TP RBERE -
BRERRDATSERNBERR R
REAEERAXIENRREESLE
UZBERRET  WABREET
TEA o

$ETJ‘5EIHH7%_7_7¢+H tT=

TERERCELS 421&”%
#&i (Ff/u BHREBMHEED -
BERATELS 4)5’\_7_-\,¢/\ﬁ
=tTHZAKRBSBRTFERARE
17,400,000 7T (#H % 7 419,044,000
BIL) c —REEREELFM AR
BERBERS N EEHRBEERATRE
FrEk- At RAFEFIR=BEE
REELE BN ESZHERERER
14 65,860,000 % 7T °

BEBHA—T_TF+A=-+=H
2 Strong Network 3 & E £ E i1 ~
HE R E ([ Strong Network % 7% (&
&J]) - STrong Network 38 & 2= &£ &
NMR=ZZT_TFXA=FTHzZAK
[ & 88 # 5 14 & A R # 7,650,000 7T
(8% 1 #8,373,0007% JT) ° Strong
Network 2R & & 4 8 {7 2 A] Y 5] & 58
WO EZHRBERA TR
F It - A 7R 4 [Z 512 Strong Network
I B AR B EE A 2 PR (B I 1B
#58,648,000/8 T °
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16. GOODWILL (continued)
Impairment tests for cash-generating units

iR ISR ML

Year ended 30 June 2020 HE—Z—TF XA=+THILFE

16. B »
BeELEEN (BEEE) BHENSR

containing goodwill (Continued) (&)
(b) Sense Media CGU and Strong Network (b) ZRERETELEMLL
CGU (Continued) Strong Network 31 &= 4 & (7
(#)
Apart from the above, the key assumptions used br LitE SN ARETEBEEBEA -
in the calculation of the Money-Lending Business = BEE ¥ 7%k B & Strong Network
Forecast, the Sense Media Business Valuation and (¥BHENETERRECIFTETHER
Strong Network Business Valuation (i.e. average EEORIBRERBIAIBEIR E) AT AT
growth rates, terminal growth rates and pre-tax N
discount rates calculations) are as follows:
Average Terminal
growth rate growth rate
in the beyond the Pre-tax
CGUs budget period budget period discount rate
AEHRN EEHEN BiAl
REeEEEN FHBRE RinBR=E B =
Money-lending business -6% 3% 19.82%
BEER (2019: 3%) (2019: 3.11%) (2019: 19.82%)
—ZT-NEF: —E-NEF: —E-NEF:
3%) 3.11%) 19.82%)
IP rights licensing and international IP
development, media integrated marketing,
distribution agency and trading of sports
and related products business:
MBERRENRBESENBERERE HERaEH
DERBREEEY RAAMAMERS
- Sense CGU -12.41% 2.71% 21.14%
—=RRESEEEN (2019: 5.56%) (2019: 2.45%) (2019:18.17%)
(ZZ—N%F: —E-NF (ZZ—N%F:
5.56%) 2.45%) 18.17%)
- Strong Network CGU -21.76% 2.71% 22.47%
—Strong Network 3% & & 4 B i1 (2019: 6.50%) (2019: 2.45%) (2019: 23.13%)
—E-NF —E-NF —E-NEF
6.50%) 2.45%) 23.13%)
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

16. GOODWILL (Continued)

Impairment tests for cash-generating units
containing goodwill (Continued)

(c) Provision of property management and

property agency services CGU

As detailed in note Il to the consolidated financial
statements, the Group ceased its property
management and property agency services business
during the year ended 30 June 2019. Accordingly,
an impairment on the carrying amount of goodwill
arising from this CGU of HK$8,158,000 was provided
in previous year. As further detailed in note 34(a) to
the consolidated financial statements, Full Profit, the
subsidiary carried out the operation of the property
management and property agency services business,
was disposed during the year. Accordingly, the cost
and the accumulated impairment of goodwill of
HK$16,409,000 attributable to this CGU was written off
during the year.

Sino Vision Worldwide Holdings Limited | ANNUAL REPORT 2020

/—\\

16. B2 &)
BeELEEN (BEEE) BER

(&)

(C) 1RELYEETET W% I R

B ELEN

BINAR S S IR R MY REN AT RF Al - R
EEREBEE_ZT—NFANA=1+HIE
FERILEVEXEERDERERS
B oA REFEFRUEBRSE
HBENELE HEREDERBER G
8,158,000 JT © # i 4x & B 75 ¥R 3% BT
FMO)E—FHFL WEBERAAER
ARCEVXEERMERERB
B REBREAFELE - Bt - it
HeEEBMBEENAREEZRFR
816,409,000 % TLHA 4 AU SY o




17. OTHER INTANGIBLE ASSETS

4= A

A MR ML

Year ended 30 June 2020 HE—Z—TF XA=+THILFE

N

17. Hitn B EE

Notes to Consolidated Financial Statements

Concession
rights on
On-line sales intellectual
platforms properties Total
HBEREZ
WEHETA SR RERE a5t
HK$'000 HK$'000 HK$'000
FHET FHET FHET
Af 1 July 2018 RZZE—N\F+tH—H

Cost AR 24,875 5,591 30,466

Accumulated impairment ZFHRE (20,975) (604) (21,579)

Net carrying amount BREFE 3,900 4,987 8,887
At 1 July 2018, net of RZZE—N\FLA—H "

accumulated impairment BB R2EHRE 3,900 4,987 8,887
Amortisation provided FREIERE

during the year - (1.227) (1.,227)
Impairment during the year RARFERAE (M5 6)

(note 6) - (1,800) (1,800)
Exchange realignment BE 5 382 - (24) @9
At 30 June 2019, net of RZE—-NFAA=+AH"

accumulated impairment Bk 2ERIE 3,900 1,936 5,836
At 30 June 2019 RZE—NFA=+H

Cost BN 24,875 5,591 30,466

Accumulated impairment KETRE &

and amortisation (20,975) (3,655) (24,630)

Net carrying amount BREFE 3,900 1,936 5,836
At 30 June 2019 and 1 July 2019 A =-Z—hFEA=+H

k—ZF—hFLHA—H

Cost BN 24,875 5,591 30,466

Accumulated impairment REEE (20.975) (3.655) (24.630)

Net carrying amount BREFE 3,900 1,936 5,836
At 1 July 2019, net of HZE—AE+HA—8

accumulated impairment Bk 2ERIE 3,900 1,936 5,836
Amortisation provided FREHRH

during the year = (704) (704)
Impairment during the year RANFEERE (H3E6)

(note 6) (1.006) (1.006)
Exchange realignment P 3 F B (226) (226)
At 30 June 2020, net of RZEZTFA=+AH"

accumulated impairment Bk R2EHRE 3,900 - 3,900
At 30 June 2020 R-ZZTE-ZFTFA=+H

Cost AR 24,875 4,235 29,110

Accumulated impairment R5FHRE &

and amortisation (20.975) (4.235) (25.210)

Net carrying amount BRENFE 3,900 - 3,900

—

S
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

17. OTHER INTANGIBLE ASSETS (continued)

The cost of other intangible assets mainly represents (i)
three online sales platforms for tfrading of merchandises
through internet acquired by the Group during the years
ended 30 June 2016 and 2012 respectively; and (ii) several
concession rights on infellectual properties leased during
the year ended 30 June 2018.

On-line sales plaiforms

The Directors are of the opinion that the online sales
platforms have indefinite useful life as there is no expiring
date for each of the on-line sales platforms.

Platform 1

The Group made a full impairment of HK$19,260,000 in prior
years on the carrying amount of one of its on-line sales
platforms relevant to a subsidiary to facilitate the trading
of merchandises between sellers and buyers through the
internet platform, which had been closed down in prior
year.

Platform 2

The Group closed down its another on-line sales platforms
relevant to a subsidiary fo facilitate the trading of luxury
goods through internet platform in prior years due to (i) the
unsatisfactory performance of the luxury goods platform;
and (ii) keen competition in the e-commerce business. As
a result of the closure of the luxury goods platform, a full
impairment of HK$1,715,000 on the carrying amount of the
luxury goods platform had been provided in prior year.
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Notes to Consolidated Financial Statements

17. OTHER INTANGIBLE ASSETS (continued)

On-line sales platforms (Continued)
Platform 3

The Directors engaged Ascent Partners to determine the
recoverable amount of this on-line sales platform relevant
fo business of e-commerce segment.

The fair value measurement is using Level 2 inputs which
are not using significant unobservable inputs and there
is no change in the fair value hierarchy as compared to
previous years.

The key assumptions for the relief-from-royalty method are
those regarding the discount rate, growth rate, royalty rate
and budgeted turnover during the budget period. The
Group estimates discount rate using pre-tax rate that reflect
current market assessments of the fime value of money and
the risks specific to the e-commerce segment. The growth
rate used in the budget is referenced to the growth rate
of the geographical area in which the businesses of the
e-commerce segment operate. The royalty rafe is based on
market information specific to the e-commerce segment.
Budgeted gross margin and turnover are based on past
practices and expectations on market development.

The discount rate applied to the cash flow projection
is 15.65% (2019: 20.94%), the royalty rate applied to the
royalty savings from owing the platform was 5.38% (2019:
4.7%) based on turnover, and cash flow beyond the five
years period is extrapolated using a zero growth rate (2019:
zero growth rate).

Pursuant to the valuation report dated 23 October 2020
(the "IA Valuation”), the recoverable amount of this on-line
sales platform as at 30 June 2020 was higher than its
carrying amount of HK$3,900,000. Accordingly, no provision
for impairment loss on this on-line sales platform was
considered necessary.

iR ISR ML
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17.

HitBEEE =
WEHETFEW)

FE3
EEZEYATEUETHETFEHLSESH
BELHETAZARESHE -

ATEIBDERS - MBALIE  LmE
REATABRSEHABE ARBEFEY
AFEERLES T -

RRBENEESDEZ 2T ERRAREHRANZ
BRE EREX CFENBEXLBERAEGR -
AEBRARRBEHISF EzEEEHE
BEREFEHD B ER L Z T AT R KRG
SRR K - FRERMER CERXTIZEE
FRABDBEFE2MEMERIEZIERE -
ENEXTDREFEBO M2 FETHER
FH - ?Eg%ﬂ?&%l)\)ﬂ;z (EX 07 &)
miIgER CAMEH

RenSTABPTEEA 2R E515.65% (=
T—NF :2094%) + AR A BaT - B Z
FREENENEMKA 2 ENEES5.38%
(ZZ—NF :47%)  AFHEZ2HAERE
TIRTEREHEG (CT—NF  THERE) -

RERPA_F_FTET+HA_FT=RAZMAE
HE((XAFERBED  ZWLHEEFER
TECEFEARNA=STHZURESESRE
FRE{E3,900,000 7T - Btk - HAZB
LHEFREHRERBERE -
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17. OTHER INTANGIBLE ASSETS (continued)

Concession rights on intellectual properties

As at 30 June 2020, the concession rights (the "IP
Concession Rights”) on intellectual properties (*IPs”)
represented (i) Le Petit Chef Series and Marco Polo; (ii)
Cocktail Factory; and (iii) Picxel with net carrying amount of
Nil (2019: HK$1,819,000), Nil (2019: HK$42,000) and Nil (2019:
HK$75,000), respectively.

The Directors were of the opinion that the IP Concession
Rights are considered to have a useful life, which are
referenced to their corresponding concession period in
according with the Copyright Agreements or with reference
fo similar IPs. The IP Concession Rights are carried at cost
less accumulated amortisation and impairment, if any.

Le Petit Chef Series and Dinner Time Story:
Marco Polo

The IP Concession Rights, namely Le Petit Chef Series ("Le
Petit Chef”) and Dinner Time Story: Marco Polo (*“Marco
Polo”) were granted by the original IPs’ owner to £ & &
EH R L EEHEABR A A, a subsidiary of the Group, for a
period ranging from 3 to 5 years. Pursuant to copyright
agreements dated 28 April 2017 and 23 June 2017
(collectively, the "Copyright Agreements”), respectively, the
Group were granted concession rights to use Le Petit Chef
and Marco Polo in the Greater China Region, including but
noft limited fo the drawings, written works, story boards and
layouts, videos characters, videos games, video games
printed books, on-line publications and videos.

The Directors considered that Le Petit Chef and Marco Polo
were not able to generate income to the Sense Media CGU
and the Strong Network CGU during the year. Accordingly,
an impairment loss on Le Petit Chef and Marco Polo of
HK$355,000 (2019: Nil) and HK$570,000 (2019: Nil) were
provided for the Sense Media CGU and the Strong Network
CGU, respectively during the year ended 30 June 2020.

For the year ended 30 June 2019, the Directors engaged
Ascent Partners to determine the recoverable amount
of the IPs by using the with and without method, which is
based on the business value of the Sense Media CGU and
the Strong Network CGU as if the IPs are used or without
used. The Group prepared cash flow projection for the
IPs based on the grant period from 3 to 5 years. The key
assumptions for the forecast are those discount rate,
growth rate, gross margin and turnover.
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HEEFEDNATET(ZE-AF:
1,819,000 ) * EHX T (ZFE—NLF
42,000%7T) KT # L (ZF— N4 : 75,000
BIT) °

RIFIRE B2 E KRBT S MR
PMBERE EFRA FHERTIRE
BRRBEEAFEY - MBERTITEER
RS R 2 AT 5 BORE (108 ) 1B o

Le Petit Chef Series } i X F -
Marco Polo

8 22 W FF R4S & (B Le Petit Chef Series
([Le Petit Chef|) & Z# % : Marco Polo
(TMarco Polo])) R A B EEEA ART
AEEBZHBAR LSS EHZLEERS
AR BRAIEZSF - RIEAPD A
—ET—+HFMA-+N\BAR_T— ti/fxﬂ
Z+=HzhiERE (BB RERE]D
EEERSICERE 7507(¢$i‘@|£1§ﬁﬁ
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2 RE B 18545 355,0008 T (B — N 4F -
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17. OTHER INTANGIBLE ASSETS (continued)

Concession rights on intellectual properties
(Confinued)

Le Petit Chef Series and Dinner Time Story:
Marco Polo (Continued)

Pursuant to the valuation reports dated 23 September 2019,
the recoverable amount of IPs used in the Sense Media
CGU and the Strong Network CGU as at 30 June 2019 was
higher than its carrying amount. Accordingly, no provision
for impairment loss was considered necessary.

The key assumptions of the used in the calculation of the
recoverable amount of IPs are as follows:
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17. Hith B EE =)

AREREIBHEERE®

Le Petit Chef Series % i L5 F -
Marco Polo (#)
BEBHAEA-_ZE—NAFALA-+=B2H
BEWRE = BEHER S E & E &Strong
Network R & EEBNMTACMBEEN =
Z-NFRAZTBHZAKODEESRER
H{E - At - BAFELREBBREE -

STEMBE#EZ KD SEMB T ERER
;ymT

IPs used in IPs used in
the Sense the Strong
Media CGU Network CGU
=B & Strong Network
HEeELEEN HEELEN

FrRZHMBRER MAZARER

Intangible asset premium EBILEERE
Discount rate Bh IR &

Cocktail Factory and Picxel

In previous year, the Group was further granted rights to
use another 2 IPs namely Cocktail Factory and Picxel from
the original IPs” owner at a consideration of HK$55,000 and
HK$2,500,000, respectively. Pursuant to license agreements
dated 1 May 2018 and 10 April 2018, the Group was
granted concession rights to use Cocktail Factory and
Picxel in the People’s Republic of China.

The Directors considered that Cocktail Factory and Picxel
were not able to generate income to the Group upon the
expiry of the existing contract with its customers. According,
an impairment loss on Cocktail Factory and Picxel of
HK$26,000 (2019: Nil) and HK$55,000 respectively (2019:
HK$1,800,000) was provided during the year.

1% 1%
15.36% 18.99%

Cocktail Factory % Picxel

LFE AERE—FERABEEES
AR R A 5 9 T8 A0 3 E R Cocktail
Factory K& Picxel » (X f& % 5l & 55,0007 7T
52,500,000 - BRIERBHA-T—\F
AA—BRER=ZZ—N\FMA+HZEERS -
REBRBEFTECEE fJRPEARLNMN
B {& F§ Cocktail Factory & Picxel °

% =R A Cocktail Factory ¥ Picxel i £
HEFPZRAGHAEMERERAAERE
EWA e B - RAF E D BT iR Cocktail
Factory & Picxel Z 5 {8 & 18 # % 26,000 /%
T (ZE—NF: &) k550008 T (=%
— L% : 1,800,000/ 7T) °
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18. INTERESTS IN AN ASSOCIATE 18. REtE T 2z
2020 2019
—E-EH —E-NF
HK$’000 HK$’000
FER FET
Unlisted shares, at cost* BRI ER3E ETARG * 783 793
The following table illustrates the aggregate financial TRINTAEE@ERNNEZH LSRN E 28
information of the Group’s associate that are not AR E AR

individually material:

2020 2019
—E-EF —Z-NF
HK$’'000 HK$'000
FHET FHET
Share of the associate’s loss JE(REE = AR AFEEIE
for the year (10) (219)
Aggregate carrying amount of the AEEEEBE AR ZBEEE
Group’s investments in the associate 783 793
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19. LOAN AND INTEREST RECEIVABLES
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Year ended 30 June 2020 HE—Z—TF XA=+THILFE

19. BERE T B RN

2020 2019
—E-SE —ZT—hEF
HK$'000 HK$'000
FEx FHET
Loan receivables JE U B SRR 3K 131,829 115,655
Interest receivables JE U B BR R 2,784 1,592
Impairment WA (33,016) (23,595)
Net carrying amounts BREFE 101,597 93,652
Less: Current portion of loan and B BB R EFBERRZ
interest receivables mEE D (101,597) (85.595)
Non-current portion of loan and EWERRFEERZ
interest receivables EmBNE - 8,057

Loan and inferest receivables represented outfstanding
principal and interest arising from the money-lending
business of the Group. All of the loan receivables were
entered with contractual maturity within 6 months to 24
months. The Group seeks to maintain strict control over its
loan and interest receivables in order to minimise credit risk
by reviewing the borrowers’ financial positions.

Except for loans in the amount of HK$13,576,000 as at 30
June 2019, which have been fully settled during the year,
were interest free, the loan receivables are interest-bearing
at rates mutually agreed between the contracting parties,
ranging from 8% to 12% (2019: 8% to 12%) per annum. As at
30 June 2019 and 2020, all loan receivables of the Group
were unsecured.

ERER LM SRFIEAAEEEREEBH
EEZHRKREASRANE - MAEZERK
EREFATANIHANFROEAE24
BAR - REB ARG FEREHEREE
REFEER  BREEERAZHBNR -
ARHEE R R ERE

BRENEEBEZNAHOR=_Z—NLFNA
=+ B2 A#13.576.000 T2 R BEXK
G BIRERRZIREIN A Z2EBEREZ
MENFEESUREI12%(ZT—NF : 8% E
12%):t 8 - RZE—NER_F_ZTF XA
=18 AEEMAERERERAERLR -
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19. LOAN AND INTEREST RECEIVABLES 19.

(Continued)

The loan and interest receivables at the end of the
reporting period are analysed by the remaining period to
confractual maturity datfe as follows:

EBRERRFBRR @

RHRERR  RESFAINHERKTHEFE
ZRWER NN BERR 2 DT

2020 2019
ety 223 —E-NF
HK$’000 HK$'000
FE T FHET
Loan and inferest receivables with EWER R ERK 2 EIEE ¢
maturity date:
Past due 2 175 -
Within 3 months “EAR 2,645 18,583
3 months to 1 year —@RAE—%F 98,777 67,012
Over 1 year BR—F - 8,057
101,597 93,652
Less: Current portion of loan and B BRERRF SRR
interest receivables mEER S (101,597) (85,595)
Non-current portion of loan and FEWE R R T ERRA 2
interest receivables IEMENEB D - 8,057

The movement for impairment of loan and interest
receivables is as follows:

R EFR R BRI ZREZB T

2020 2019
—ECEF “T-hF
HK$'000 HK$'000
FER FHET
At beginning of year REF]] 23,595 22,605
Impairment loss recognised (note 6) R RMEEE (i 6) 9,421 990
At end of year RER 33,016 23,595
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19.

20.

Notes to Consolidated Financial Statements

LOAN AND INTEREST RECEIVABLES
(Continued)
Impairment under HKFRS 9

ECLs are recognised in two stages. For credit exposures for
which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit
losses that result from default events that are possible within
the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase
in credit risk since inifial recognition, a loss allowance is
required for credit losses expected over the remaining life
of the exposure, irrespective of the timing of the default (a
lifetime ECL).

At each reporting date, the Group assesses whether
the credit risk on a financial instrument has increased
significantly since initial recognition. When making the
assessment, the Group compares the risk of a default
occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and
considers reasonable and supportable information that is
available without undue cost or effort, including historical
and forward-looking information.

INVENTORIES

At 30 June 2020, the Group’s inventories with carrying
amount of HK$393,000 (2019: HK$161,000) represented
merchandises for sales which were stated at the lower of
cost or net realisable value.

iR ISR ML
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19.

20.

B EFRFERR 2

REBEERBMEREEREIRARE
B EEERD MERRETER - HEY
R EEEN O EEARTE - A
MEEERRBHT BARRI2EANT LT &
BOEHMERMEEEE 2 A BHE
BER) - AVBREREEDBEEMG
FHABRME  TRANEERL KRBT
R F H P 0 D 5 B AR A R
B (ZHEREEER) -

NEREAH  AEEFERTANEE

RlRE B VIRHERENERS - NMELZ
’HEHT CAEEEERBREAHERIAE
ENEORBREREERANERTAE
EMENRR  LEREHEANHILER
AEENMAESEERFER  BfEB
ERAEEER -

78

R-ZZE-_ZTFXRA=+H AEEEEEA
393,000 L (ZZE— N4 : 161,000 7T)
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Year ended 30 June 2020 E#EZ —ZFT T F XA=1+HIFE
21. TRADE RECEIVABLES 21. B E 5 R
2020 2019
—E-EF —T—hEF
HK$’000 HK$'000
FHExT FHET
Trade receivables FEUWE 5 BRI 2,534 15,059
Impairment (note 6) A (MEE6) (2.500) (2,579)
34 12,480

The Group's terms on credit sales primarily range from 30 fo
180 days (2019: 30 to 180 days).

Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact
that the Group’s tfrade receivables relate to diversified
customers, there is no significant concentration of credit
risk. Trade receivables are non-interest bearing.

Included in the balance of tfrade receivables was
approximately HK$212,000 (2019: approximately
HK$212,000) due from certain companies, of which, a
subsidiary’s director is also a director of these companies.
The amount due from these companies have been fully
impaired during the year.

An ageing analysis of the trade receivables (net of
provision) as at the end of the reporting period, based on
the invoice date net of loss allowance, is as follows:

REEZ BRIEHRE — K A30KXETI80RTE
—Z—N%E :30KE180K) °

EREEEEHRNBNES  EN Ll
AR AEEZBEBESERTDESHEFPA
M T ESAEERRETRZEN - B
BHERRRPEE -

EWE SRR &S BERECE T R EFE
#)212,000% 7T (ZZ — fL4F : 4)212,000%
) AP —HNBRRAZEEFRAZER
AzER -FR BRZERAFAERH
A ©

RBER  REZHH (HMREEERE) &
H 2 EWE SRR (N EE) 2 Rilk 5T 0
T

2020 2019

—EoEF ZT-NF

HK$°000 HK$'000

FHExT FHT

0-30days 0-30X 2 10,582
31 - 60 days 31 -60K - -
61 - 90 days 61 -90X - 737
91 - 180 days 91 -180k 32 1,161
Over 180 days HBiE 180K - -
34 12,480
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Year ended 30 June 2020 HE—Z—TF XA=+THILFE

21. TRADE RECEIVABLES (continued) 21.

The movement in the loss allowance for the impairment
of trade receivables during the reporting period are as

BURE 5 R =)
HEREEWE SRFRNEBRBEEZ S
T~

follows:
2020 2019
—E-EH —E-NF
HK$°000 HK$'000
FTERT THET
At beginning of year REH) 2,579 2,090
Impairment loss recognised (note 6) B FERF(EEE (FiFE6) 5,502 489
Amount written off as uncollectible HsE AP UE 2 &5 (5.581) -
At end of year RER 2,500 2,579

Impairment under HKFRS 9

An impairment analysis is performed at each reporting
date using a provision matrix to measure expected credit
losses. The provision rates are based on days past due
for groupings of various customer segments with similar
loss patterns (i.e., by geographical region, product type,
customer type and rating). The calculation reflects the
probability-weighted outcome, the time value of money
and reasonable and supportable information that is
available at the reporting date about past events, current
conditions and forecasts of future economic conditions.

REFBMBRELEREIRNEE
RERE AR RBBRHEMETRESN -
Ut BRBEEER - BERDERERE
BFRUBERANZ AT, D ARETH A (A
R R EMEE  BEP R MRS
i B ) B BT H o B AT H R BT sk 4E
R EERERNREARAATSHEEBE
£ - BATRMG ROR G E G ERN AR
KA SEEF o
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE
21. TRADE RECEIVABLES (continued) 21. EWE SR =
Set out below is the information about the credit risk TXHINEABEERSLEHEERNEEER
exposure on the Group's trade receivables using a BESEREERBRZER
provision matrix:
As at 30 June 2020 R=Z=ZFBFXA=+H
Neither past Past due Past due
due nor 1103 3to6 Over
impaired months months 6 months Total
AR bk A
AAE 123184 3Z6fA #iB6fEA @zt
Expected credit loss rate*  BHEEHEX 0.44% 1.78% 3.99% 100%
Gross carrying amount FRE2E(TET
(HK$'000) - 2 33 2,499 2,534
Expected credit losses HHREERE(TERL)
(HK$'000) - - () (2.499) (2,500)
- 2 32 - 34
As at 30 June 2019 RZE—NFA=+H
Neither past Past due Past due
due nor 1103 3to6 Over
impaired months months 6 months Total
FRaki)e fakd faks
ARfE 123(EA 3Z6fAA miBofEA #st
Expected credit loss rate*  BHEERHER 7.62% 23.31% 32.91% 100%
Gross carrying amount REAE(TAT)
(HK$'000) 12,056 1,364 443 1,196 15,059
Expected credit losses EBEEHE(TEL)
(HK$'000) 919) (318) (146) (1,196) (2,579)
11,137 1,046 297 - 12,480
* There was a decrease in the expected credit loss rate * BRI REH] sk [@E6EAAAN] 2z T8 H
regarding “neither past due” or “past due within 6 months” EEBRETR RERER_ZT_ZFXA
as most of the balances of trade receivables as at 30 June STHZRKRESRERAD D ARE B
2020 have been past due for over 6 months which were fully HBiR6MEA  ARNFRETERE -

impaired during the year.
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22. PREPAYMENTS, OTHER RECEIVABLES
AND OTHER ASSETS

Notes to Consolidated Financial Statements
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Year ended 30 June 2020 HE—Z—TF XA=+THILFE

22. EARE - HittBWRER
HingE

2020 2019
ety 223 —E-NF
HK$’000 HK$'000
FET FAT
Prepayments TEfT KIE 2,693 879
Trade deposits =Lk 21,517 20,580
Consideration receivables (note (a))  FEUA(E (KT (o)) 850 15,000

Deposits and other receivables Ze kA M EWKIE
(note (b)) (W (b)) 24,917 22,258
Tax recoverable A Y B %5 18 347 305
50,324 59,022

Notes: Bt 5

(a) As detailed in note 34 to the consolidated financial
statements, amount represented outstanding balance of
consideration receivables for the disposal of subsidiaries
during the years.

(b) Included in the balance of deposits and other receivables
was an outstanding management fee receivable of
approximately HK$1,196,000 (2019: Nil) due from a company,
of which, a subsidiary’s director is also a director of this
company.

The financial assets included in the above balances relate
to receivables for which there was no recent history of

default and past due. As at 30 June 2020 and 2019, the
loss allowance was assessed to be minimal.

(@) B EMBEMKRMEIMMFL - KA
EXFEHEMNBARZ BRAEZ MR
BB

(b) RERHEMEEFESESTRERK—MH
NEZ A EREREIEEX1.196,000%
T(ZF—NF &)  EPF—HWBARZ
BEENRZRRZEE -

P Bt & REE Ty BRI EER
AERBR B EER R_T_FF

MZZ-NAFRA=+RH BEBEHRTG
REE -
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23. FINANCIAL ASSETS AT FAIR VALUE 23. BT EFABSZE/ME
THROUGH PROFIT OR LOSS =3
2020 2019
—E-EF —E-NF
HK$’'000 HK$'000
FE T FET
Listed equity investments, EIRARE - mmERHE
at market value 14,141 31,621
The fair values of the equity investments were determined BRAKEZ ATFEDBREBETISERERE - 1
based on the quoted market prices. The above equity ZEEFERZZE-NAFEANA=TH " Ll
investments as at 30 June 2020 and 2019 were classified BRABEWD T RIFIEEE - TEVIATERR -
as held for trading and were, upon initial recognition, WEEAEEETAEAFEFABEZS
designated by the Group as financial assets at fair value BB EE o
through profit or loss.
24. CASH AND CASH EQUIVALENTS 24. RERREEEEH
2020 2019
—2oRHE —T-NF
HK$’'000 HK$'000
FE T FHET
Cash and bank balances e RIRITE 28,157 24,587
At the end of the reporting period, cash and bank RBERR  ZEERPBEAARBETAR
balances of the Group denominated in Renminbi B stEZR & RIR{TA A A 1,047,000
("RMB") amounted fo approximately HK$1,047,000 (2019: BT (T — A E 44,915,000 7T) © A
approximately HK$4,915,000) in the PRC. RMB is not freely RERT AR EBRAHEMINEG R 1B
convertible into other currencies. However, under the PRC’s B EINE BB IRE RAERE - SERNSES
Foreign Exchange Control Regulations and Administration TR A R £ [ R R A 1T HNE
of Seftlement, Sale and Payment of Foreign Exchange 55 RITIE A RIS 4 A A SN o

Regulations, the Group is permitted to exchange RMB for
other currencies through banks authorised to conduct
foreign exchange business.
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25. TRADE PAYABLES

An ageing analysis of tfrade payables as at the end of
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Year ended 30 June 2020 HE—Z—TF XA=+THILFE

25. BN E 5 R

e 5 BR R T s R IR AT

REEEGZ

the reporting period, based on payment due date, is as BRERDITIAT -
follows:

2020 2019
—E-SE —ZT—hEF
HK$'000 HK$'000
FHET FHET
Current BN EA 886 11,355
31 - 60 days 31 - 60K 254 4,017
61 - 90 days 61 -90K 1,258 4,074
91 - 180 days 91 -180k 6,662 1,592
Over 180 days BB 180K 18,814 545
27,874 21,583

26. OTHER PAYABLES, DEPOSITS RECEIVED
AND ACCRUALS

26. ELABMEA A -
5B

ERREERE

2020 2019
—E-EF —Z-NEF
HK$’000 HK$'000
FEx FET
Other payables E e 3B 2,167 5,912
Deposits received BEWIES 308 604
Accruals &R 13,525 6,160

Provision for litigation and legal fee A RER B REE ()
(note (a)) - 1,664
16,000 14,340

Note: Bt 5

(@) The Group was a defendant of a litigation in the U.S. in
respect of its e-commerce business through on-line sales
platforms since August 2012, as detailed in note 41 to
the consolidated financial statements. The balance of
approximately HKS$1,664,000 as at 30 June 2019 represented
the provision of legal fee and claims on other products sold
through the e-commerce platforms, which has been settled
during the year.

Ofher payables and accruals are non-interest-bearing and
normally settled within one year.

(@) WG EMBMERMETA AL AEE
BE-Z——FN\ARREE-—RAHER
HBLHEFTRETETFRABEBZFR
ZHWEN RZBE-—NFRA=+RHZHER
#1,664000 8B TRAEHERETHEBEFA
HEREMERZZRBRARREZEE A

BRIRERERELR -

HMENFAREAERARRE  BER—

FAXN -
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Year ended 30 June 2020 HHE—Z=TFSA=THILFE
27. CONTRACT LIABILITIES 27. €8haE
2020 2019
—EDEF —NF
HK$°000 HK$’000
FER FET
Deposits received in advance from ErREEPKRERZZS
customers (note (a)): (B &E (a))
E-commerce and provision of online EFAEMIEHE LIHEF A
sales platform 1,019 3.537
Media integrated marketing business 8845 & & 5 575 2,830 257
Loyalty programs (note (b)) BBE R E (M (o)) 11,737 7,093
15,586 10,887

Nofte:

(@

®)

Normally, a full payment in advance is required from
(i) e-commerce customers (the "e-Customers”) upon placing
orders and (ii) customers relate to the media integrated
marketing business upon confirming orders. As at 30 June
2020, the contract liabilities of (i) approximately HK$1,019,000
primarily relate to the amount received in advance from its
e-Customers for merchandises delivered by the Group; and
(i) approximately HK$2,830,000 primarily relate to the amount
received in advance from its customers relate to the media
integrated marketing business for the services provided by
the Group subsequent to the end of the reporting period.

Amount represented value attributable fo the reward points
of the loyalty programs arising from its e-commerce business
as part of initial sales tfransaction which is deferred to
unearned revenue until such fime as the customers redeem
their reward poinfs.
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Notes to Consolidated Financial Statements

28. CONVERTIBLE BONDS

In prior year, the Group issued 2 convertible bonds in
August 2017 (the "August 2017 CB") and December 2017
(the "December 2017 CB"), respectively, with details as
follows:

The August 2017 CB

On 7 August 2017, the Company issued a zero coupon
redeemable convertible bond with nominal value
of HK$70,000,000 due in August 2020, as part of the
consideration for the acquisition of Sense Media Group
Limited (the “Sense Acquisition”). The August 2017 CB is
conditionally convertible into the ordinary shares of the
Company at an initial conversion price of HK$0.138 per
conversion share (subject fo adjustments in accordance
with the tferms of the August 2017 CB).

Based on the conversion price of HK$0.138 per conversion
share (subject to adjustments), a maximum number of
507,246,376 conversion shares shall be allotted and issued.

During the year ended 30 June 2019, part of the August
2017 CB with nominal value of HK$40,000,000 had been
converfted into 289,855,072 new ordinary shares of the
Company on 14 September 2018.

Pursuant fo the convertible bond instrument, the Company
has been granted a redemption right (the “Redemption
Right”) to redeem the August 2017 CB. The Directors were
of the opinion that the fair value of the Redemption Right
was not material to the consolidated financial statements
as at the date of inception and at the end of the reporting
period and no recognition of the fair value of the
Redemption Right was made in the consolidated financial
statements.

The present value of the liability component of the August
2017 CB was calculated using a market interest rate for an
equivalent non-convertible bond. The liability component
of the August 2017 CB is subsequently stated at amortised
cost until extinguished on conversion or maturity of the
bonds. The residual amount represented the conversion
option and was included in shareholders’ equity.

Imputed inferest expense on the August 2017 CB is
calculated using the effective interest method by applying
the effective interest rate of 9.90% per annum.
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28.

R ES

LEE AREHHR-B—LENA (=
T-LEN\ATHBRESD R-B—+F
+Z A=t F+ = ATRRES) %
TORARIRES - EIT

—E-tENATERRES
M-B—+FENA+H  AAFABTEES
70,000,000t AT T F )\ A8
TEEABEEARRES  EAKBSBE
BERAR(ZEWBEE])HBINRE-
—E—E\ AABRRESAE GRS
IR EERILRIRIH0.138 BT (AIRE-T
—tENATRBRESERTIUABRE) @5
BAD LB

1R BT RIRRAR 17 0.138 B 7T (A FHE %)
T H - &% 507,246,376 R # IR BR 19 #§ T A
Ao 3% K AT ©

RBE-_ZT-NFRA=ZTHILFE HE
7340,000,0008 T2 &bt —FE—+EFN\AH
BREFERZZE-N\FILATHBEEER
RANX 7] 289,855,072 A E AR

RIBAISMBRESXE  ARRERTEDE
(ME@#E]) rTEE —Z—tF )\ AR
B - BEEZRA NWEHRMAGABRE
R BOEZ A TEHGSMBRERNS
WAER - R ERER A B WK T HERE
Bz AFE -

—T—tE\ATRBRES 2 B EBHRE
Ty SRR AR 5 2 TSR R o
—T—tE\ATRRESZ AEBHRE
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HEBIE - FBS ARRERIE - DIIAR
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28. CONVERTIBLE BONDS (Continued)

The December 2017 CB

On 1 December 2017, the Company further issued a
convertible bond with nominal value of HK$100,000,000
carrying a coupon rate of 2.5% due in November 2020. The
December 2017 CB is convertible info the ordinary shares of
the Company at an initial conversion price of HK$0.181 per
conversion share (subject fo adjustments in accordance
with the tferms of the December 2017 CB).

Based on the conversion price of HK$0.181 per conversion
share (subject to adjustments), a maximum number of
552,486,187 conversion shares shall be allotted and issued.

The present value of the liability component of the
December 2017 CB was calculated using a market interest
rate for an equivalent non-convertible bond. The liability
component of the December 2017 CB is subsequently
stated at amortised cost until extinguished on conversion
or maturity of the bonds. The residual amount represented
the conversion option and was included in shareholders’
equity.

Imputed interest expense on the December 2017 CB is
calculated using the effective interest method by applying
the effective interest rate of 11.90% per annum.
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28. CONVERTIBLE BONDS (Continued)

The August 2017 CB and the December 2017 CB have been
split into the liability and equity components as follows:

Notes to Consolidated Financial Statements
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AR ESE»
—_E—t+FNATEREER T —+tF
- AEBRERD S AR ERERHS M
—F:

August 2017 CB December 2017 CB Total
ZE-tENA ZE-tE+ZA
TARES TRKES i
2020 2019 2020 2019 2020 2019
SBIEE TN ZESBE _T-)F | ZBIEE CIZNF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Ti#n TiEn T TEL TiExn TEL
Liability component af 1 July REA-RZEEHD 27,049 57,431 89,314 80,748 116,363 138,179
Imputed inferest expense (note 7) EERIS BT (M37) 2,677 3,089 10,713 9,816 13,390 12,905
Interest poid ERFIE = - (2,500) (1.250) (2,500) (1.250)
Conversion of convertible bonds ﬁ}ﬁmﬁﬁﬁfé% (H7E31(q))

(note 31(a) - @ - - -3
Liability component at 30 June EA/\H TAMAEHH 29726 27,049 97,527 89,314 127,253 116,363
Less: Classified as current portion A BRARDHS (29.726) - (97.527) - (127,253) -
Classified as non-current porfion SEAERYE - 27,049 - 89,314 - 116,363

29. BOND PAYABLE 29. B ES

On 30 June 2020, the Company entered intfo a subscription
agreement with an independent third party (the
"Bondholder”), pursuant to which, the Company issued a
bond (the "Bond") at zero coupon to the Bondholder with
a principal amount of HK$4,000,000, repayable for a period
of one year.

The Directors have assessed that the fair value of the Bond
approximate to its carrying amount largely due fo the short
ferm maturity.

RZB-_ZFRNA=ZTH ARFAHE-FF
YE=ZH(BEFHEADFTLRE G
TJ’EJlt $ Tﬁfiﬁhﬁ/\?‘ﬂzliﬁgﬁi%
4,000,000 THRER —FHMEABEBEZTE
BEH(ERD -

BEECith BRZATEEKREERS
TEMRERHARE -
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30. DEFERRED TAX

Deferred tax liabilities

At 30 June 2020, there were no significant unrecognised
deferred tax liabilities (2019: Nil) for taxes that would be
payable on the unremitted earnings of certain of the
Group’s subsidiaries.

Deferred tax assets
The movements in deferred tax assets during the year are
as follows:

30. JEEH IR
EERERE
RoF-TEAAS+A  ARELRAE
8 2 ) 2 oK B B B R 2 BB 7
BB EARBREEHARE(Z2 -
) -

EEBBEE
FRBEREEEZEBHMT :

Tax losses

RIEERE

HK$'000

FET

At 1 July 2018 R-_E—NFE+LHA—H 3,011
Deferred tax charged to consolidated FARGAEBERRNR ZIELETHIE

statement of profit or loss during the year (FFEE10)

(note 10) (20)
Af 1 July 2019 *ﬂfﬁtﬂfa 2,991
Deferred tax credited o the consolidated FRNFFAGFEBRR ELEHIE

statement of profit or loss during the year 730
At 30 June 2020 RZTEZZEFA=+H 3,721

The principal components of the Group’s deferred tax
assets not recognised calculated at deferred tax rates in

BRBERRZRFAEFEZR  BEFE -
BEARFBEZELEHED R R165% (ZF

Hong Kong., Japan and the PRC at 16.5% (2019: 16.5%), —NEF :16.5%) * 15% K% 25% (ZZE—NF :
15%, and 25% (2019: 25%). respectively, on cumulative 25%) ' iTEAEB AR ZELEHRBEE
temporary differences at the end of the reporting period, ZEEFHWT :
are as follows:
2020 2019
—EDEF —E-NF
HK$'000 HK$'000
FE T FET
Tax losses TIAE1E 51,473 44,426
Accelerated depreciation IRITE R FHiFE
allowances 35 14
51,508 44,440
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30. DEFERRED TAX (continued) 30. IBRIERIH ()

At the end of the reporting period, the Group had tax losses
arising in Hong Kong of approximately HK$303,788,000
(2019: approximately HK$266,161,000), which are available
indefinitely for offsetting against future taxable profits of the
companies in which the losses arose. The Group also has
tax losses arising in the PRC of approximately HK$4,634,000
(2019: approximately HK$2,038,000) that will expire in one
to five years for offsetting against future taxable profits and
the Group had tax losses arising in Japan of approximately
HK$1,266,000 (2019: Nil), which can be carried forward for
10 years. Deferred tax assets have not been recognised in
respect of these losses as they have arisen in subsidiaries
that have been loss-making for some time and it is not
considered probable that taxable profits will be available
against which the tax losses can be utilised.

Pursuant to the PRC Corporate Income Tax Law, a
10% withholding tax is levied on dividends declared to
foreign investors from the foreign investment enterprises
established in Mainland China. The requirement is effective
from 1 January 2008 and applies to earnings affer 31
December 2007. A lower withholding tax rate may be
applied if there is a tax treaty between Mainland China
and the jurisdiction of the foreign investors. For the Group,
the applicable rate is 5% or 10%. The Group is therefore
liable for withholding taxes on dividends distributed by
those subsidiaries established in Mainland China in respect
of earnings generated from 1 January 2008.

At 30 June 2020, no deferred tax has been recognised
for withholding taxes that would be payable on the
unremiftted earnings that are subject o withholding taxes
of the subsidiaries in the PRC (the "PRC subsidiaries”). In
the opinion of the Directors, it is not probable that the PRC
Subsidiaries will distribute such earnings in the foreseeable
future. The aggregate amount of unremitted earnings from
the PRC Subsidiaries was amounting to approximately
HK$18,646,000 (2019: HK$24,462,000).

RBERR AEERERELEBESD
£ 4303,788.000 L (=2 —NF : 4
266,161,000 7T) @ MZEEEERHH
RIBHBFBRZ RARARARERBER - A
S B IR AR B AR B IR 5 48 49 4,634,000 08
T (ZZE— 4 : 492,038,000/ 7T) 1§ 5 —

BN BEAELERIAREIEL.266,000% T (=
E-NFE) MRZSERUABTE I
BERZEEERRBECRREE BELR
EHBBEEZHBARCS 2B —RER I
REBT KT B g E L ERTE M IA KA B
2 BIAEE

RIBHBEMEMRSEE - 1P E A A
SR ECEARMINTREETIRNK
SRUI0% AN - ZBERKBE BB NF—
A—HRER TEAR-_ZTLF+ A
=St HREANRN - EPEAMESNT
REEMBRIEEREVBIWME IR E
EURBRERERMRE - REENERH X
5% 10% - Et - REBARZ SN H
NR B ARE —TENEFE—-H—H
FEEME N AR R SBAARINE

R-ZZBZZ2FRA=+HE HERNTELN
MEAR ([HEMELRDHRELRN (A
BRI ) TR 5 # TR B SRR T T
H-BERR PEMBIRANARERD
RNA gD REBBAMN - KA T EKERRD
AE H & 4 RE4) /318,646,000 7T (=&
— U5 ¢ 24,462,000% 7T) ©
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31. SHARE CAPITAL 31. g&
2020 2019
b S 23 “I0E
Number Nominal Number Nominal
of shares value of shares value
RG#AE HfE ] HfE
Notes HK$'000 HK$'000
k3 TER TFiEn
(audited) (audited) (audited) (oute
(BE®) (BE#) (B5H) (BE%)
Authorised: iy
At beginning of year, ordinary — AE4] - §REE00 &L
shares of HK$0.01 each LER 10,000,000,000 100,000  10,000,000,000 100,000
Atend of year, ordinary shares AR - BREE001E T2
of HK$0.01 each LER 10,000,000,000 100,000  10,000,000,000 100,000
Issued and fully paid: BRITRMR:
At beginning of year, ordinary — FAEH) - BREE001E T
shares of HKS0.01 each LER 3,066,070,496 30,661 2,776,215,424 21,762
Conversion of converfible apainiRES (i ()
bonds (nofe (a)) - - 289,855,072 2,899
Placing of shares (b) ) 613,208,000 6132 - -
Atend of year, ordinary shares  REF » SR H{E0.01
of HK$0.01 each BrzLEk 3,679,278,496 36,793 3,066,070,496 30,661
(@) On 14 September 2018, part of the August 2017 CB (@ R=ZZE-—NAFALA+MA- ﬁﬁ%
(note 28) with nominal value of HK$40,000,000 was 40,000,000 7t 2 89 —F — 4
converted into 289,855,072 new ordinary shares of NAAI#RR &S (M E28) ik
the Company at a conversion price of HK$0.138 per RESKRO0I1IBB TLERAAR A
share. 289,855,072 f& 7% i@ A% -
(b) On 21 April 2020, the Company entered into a b) RZZEZZFWA=-_+—8 FAR

placing agreement (the "Placing Agreement”) with
DL Securities (HK) Limited (the "Placing Agent”),
pursuant to which, the Placing Agent conditionally
agreed to place (the "Placing”) on a best effort
basis up to 613,214,099 ordinary shares (the "Placing
Shares”) of HK$0.01 each to not less than six placees
at a placing price of HK$0.035 per Placing Share.

The Placing was completed on 14 May 2020. A total
of 613,208,000 Placing Shares were placed to not
less than six independent placees at a placing price
of HK$0.035 per Placing Share. The net proceeds
from the Placing amounted to approximately
HK$20,730,000, of which HK$6,132,000 and
HK$14,598,000 were credited to the share capital and
the share premium account respectively. The net
proceeds are infended to be used for the settlement
of the August 2017 CB and the December 2017 CB.
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REREECOE T Bk (TREE
i) ((EREEHE]) -

REFBEENR_Z-_ZFHATHEA
TR ° m/\613208000ﬂx@5’§ﬂxf"
LA B {8 & B A & R 10 0.035 78 T AL
ETPIRANBEILARA -RESF
1B 2 P15 ;IR FFE #) /3 20,730,000 8
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Notes to Consolidated Financial Statements

32. RESERVES

The amounts of the Group’s reserves and the movements
therein for the current year are presented in the
consolidated statement of changes in equity on pages 75
and 76 of the consolidated financial statements.

Share premium

The share premium account of the Company includes
premium arising from the new issue of shares in the current
and prior years netted of share issue expenses.

Under Section 34 of the Companies Law (Revised) of the
Cayman Islands, the special reserve and share premium
account is available for disfribution to shareholders
subject to the provisions of the Artficles of Association of
the Company which was in effect before the Change of
Domicile (defined as below) becoming effective on 20
August 2015 (Bermuda time) and no distribution may be
paid to shareholders out of the special reserve and share
premium account unless, immediately following the date
on which the distribution or dividend is proposed to be
paid, the Company shall be able fo pay its debts as they
fall due in the ordinary course of business.

Pursuant to a special resolution passed on 6 August 2015,
the change of domicile of the Company from the Cayman
Islands to Bermuda was approved by the shareholders.
The change of domicile of the Company was subsequently
completed on 21 August 2015 (the "Change of Domicile”).
Under the Companies Act 1981 of Bermuda, the funds
in the share premium account of the Company may be
distributed in the form of fully paid bonus shares.

Convertible bonds equity reserve

The convertible bond equity reserve comprises the value
of the unexercised equity component of convertible bonds
issued by the Group recognised in accordance with the
accounting policy adopted for convertible bonds in note
2.4 to the consolidated financial statements.

Contributed surplus/Capital reserve

The capital reserve account of the Company includes
the difference between the consolidated net assets of the
subsidiaries acquired pursuant fo the group reorganisation
upon listing in July 2000 and the nominal value of the share
capital of the Company issued in exchange therefore.
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32. RESERVES (Continued)

Contributed surplus/Capital reserve (Continued)
Pursuant to a special resolution passed on 6 August 2015,
the amount of approximately HK$44,756,000 standing fo
the credit of the share premium account of the Group was
cancelled and transferred to an account designated as
capital reserve account. Upon the Change of Domicile
of the Company, such account was fo be renamed as
“Contributed surplus accounts”.

Under the Companies Law (Revised) of the Cayman
Islands, the capital reserve account of the Company is
distributable to the equity shareholders of the Company
provided that immediately following the distribution or
payment of dividend, the Company is able to pay its debts
as they fall due in the ordinary course of business.

After the Change of Domicile of the Company, under the
Companies Act 1981 of Bermuda, contributed surplus
account is available for distribution to shareholders.
However, the Company cannot declare or pay a dividend,
or make a distribution out of contributed surplus if:

- the Company is, or would after the payment be,
unable to pay its liabilities as they become due; or

- the realisable value of the Company’s assets would
thereby be less than the aggregate of its liabilities
and its issued share capital and share premium
account.

Treasury share reserve/capital redemption
reserve

Balance represented an amount equivalent fo the par
value of the shares cancelled of HK$3,526,000 which
was fransferred from the retained profits to the capital
redemption reserve during the years ended 30 June 2012
and 2013, pursuant to Section 37 of the Companies Law of
the Cayman Islands. Upon the Change of Domicile, such
account was to be renamed as “Treasury share reserve”
account.

Share options reserve

Share options reserve comprises the portion of grant
date fair value of unexercised share options granted to
employees of the Company recognised in accordance
with the accounting policy adopted for share-based
payments.
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32.

33.

Notes to Consolidated Financial Statements

RESERVES (Continued)

Fair value reserve (non-recycling)

The fair value reserve (non-recycling) comprises the
cumulative net change in the fair value of equity
instruments designated as measured at FVOCI under HKFRS
9 that are held at the end of the reporting period with the
accounting policy set out in note 2.4 to the consolidated
financial statfements.

Other reserve

The other reserve account of the Company includes the
difference between the proceeds from the subscription
for 245 new shares of EPRO E-commerce Group Limited
("EPRO") by a subscriber and the 49% carrying value of
EPRO and its subsidiaries (collectively the "EPRO Group”)
of approximately HK$8,344,000 recognised upon the
completion of the subscription in August 2017. The Group’s
equity interest in EPRO was diluted from 100% to 51% and it
is considered as a deemed partial disposal of EPRO by the
Group which did noft result in any loss of confrol and was
accounted for as an equity fransaction.

SHARE OPTION SCHEME

The Company, pursuant to a resolution passed on
1 November 2016, adopted a share option scheme
(the "Share Option Scheme”) to issue up to 10% of the
shares in issue on the grant of options under the Share
Option Scheme. The Share Option Scheme should, unless
oftherwise terminated or amended, remain in force for ten
years from 1 November 2016.

In order to give the Company the flexibility fo grant share
options to eligible participants under the Share Option
Scheme as incentives and/or rewards for their contribution
to the Group, the Company refresh the scheme mandate
limit (the "Refreshed Mandate”) pursuant to a resolution
passed on 1T November 2018 which allowed the Company
to grant up to 306,607,049 share options pursuant to the
Share Option Scheme, representing 10% of the issued
shares as af 1 November 2018.
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SPEIRERE((EHMERE])  ZRERER
AR 5 B A R 81 R & % 306,607,049
HERE HER-_Z—N\F+—A—HE
BITARED A 10%
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33. SHARE OPTION SCHEME (continued)

During the year, 100,000,000 share options were granted
under the Share Option Scheme, the movements of
number of share options under the Share Option Scheme

33.
RAERE -

FFERE UTREBE

BTS2
100,000,000 14 f A% #2 1 % A% 1
—E_FFER-F

—NERA=ZTBLFERBBRENSZ

during the years ended 30 June 2020 and 2019 are as BRESA 228 :
follows:
Number of share options
ERREE
Outstanding Lapsed  Oufstanding Lapsed Granted  Outstanding Date of Exercisable  Exercise price
Name or category of as of during asaf during during as of grant of period of of share
participant lJuIy 2018 the year 30 June 2019 the year theyear 30June2020  share options share options opfions*
}}4 \f¥ HoB-nE n-g-2f
A-A ~A=TH ~AZTAR ) )
SEZLRAMEER hﬁﬁ{i AEERN HAGE  AEEAN  AFERH WATE  RHERERE  BRELIRA BSHES&Z?IEE*
HKS per share
gRin
Directors
g2
Mr. POON Man Sum (0) 25,000,000 (25,000,000) - - - - 12February 12 August 2018 fo 027
BXREE (0) 2018 11 February 2020
(Re5|gnedon1 June20]9) 2\ ]t
(R=Z-NERAT-BED) _ﬂ+ A NAtzRZ
2
“At-H
Mr. AlKuiyu () 25,000,000 - 25000000  (25,000000) - - 12February 2018 2Augus 2018t0 02
TEFEE(0) “E-F 11 Febuary 2020
(Remgnedon%Februory2020) i gt 2
RIZZRECAT/\BER) /‘\/_ﬁiggﬁ
“At-A
Employees (a) 80,000,000  (30,000,000) 50,000,000  (50,000,000) - - 12February 2018 2Augus 208to 02
8I(0) ZE-JE Tl February 2020
ZAtzA E-E
s
I
Employees (b) and () - - - - 100,000,000 100,000,000 4December 2019 4December 201910 015
EI(b)k(C) ZE-NE 3September2023 ()
+ZAmA 250k
g
REZE()
Other pommpunts (@ 147,000,000 - 147000000  (147,000,000) - - 2Februory2018 12 August 2018 fo 027
8 (a) 25\ M February 2020
A=A =Sk
s
I
277000000 (55,000000) 222000000  (222,000,000) 100,000,000 100,000,000

*

The exercise price of the share options is subject to

adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.
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33. SHARE OPTION SCHEME (continued) 33. IR ESEl 2

(a) The closing price of the shares of the Company (@) AATBROHREERLZEEREHR
immediately before the date on which these share Bz W ERER0.26E T -
options were granted was HK$0.26 per share.

(b) The closing price of the shares of the Company (b) ARATBRHREERLZEERER
immediately before the date on which these share A2 W ERER0.133ET -
options were granted was HK$0.133 per share.

(¢) The first 12.5% of these share options shall become () ZEBBREZEHIZERER =-F

exercisable from 4 December 2019 to 3 December
2021; and the remaining 87.5% of these share options
shall be divided into 7 equal batches of 12.5% share
options and each batch shall vest on the Tst day
of every three months starting from 4 March 2020;
each batch of 12.5% share options shall become
exercisable within 2 years from the dafte when the
share options become vested.

The following assumptions were used to calculate the fair
value of share options granted on 12 February 2018 under
the Share Option Scheme:

—NE+ARNBE-ZE-—F+=
A=ZHAA 776 hxEBREZ
BT 875% K HEN /EH  BHE
125%ERE  BESftEre -2
ZFE=ZANHRE=EACEAHRE
BHI2E%BERESREBRERE
Z B EAR FITE

AAERBRETER -_F-AF-_A+_H
RHzBREz ATEBEEBUTERE

Directors and employees Others
EERESR HAt
Exercise price HKS$0.27 # 7T HKS$0.27 % 7T
TEE
Expected volatility 68.712% 68.712%
TEBRR 18
Vesting date 12 August 2018 12 August 2018
58 B A —ZE-NENA+TZH —ZE-N\ENA+ZH
Expected life 2 years 2 years
TEBRE HR 2% 2%
Risk-free rate 1.287% 1.287%
EEMRE
Expected dividend yield Nil % Nil %
T8 HA 6] 3 %
Exercise multiple Directors: 1.068 1.095
TEESH EE:1.068
Employee: 1.084
E& :1.084

The fair value of the 277,000,000 share options granted to
the directors and employees, and other participants on
12 February 2018 under the Share Option Scheme were
estimated at HK$0.02 and HK$0.033 per share respectively
using the Binomial Model. The expected voldatility used the
historical volafility of the stock price of the Company. Risk-
free rate represents the yields to maturity of respective
Hong Kong Exchange Fund Note as at the valuation date.

BEREFEN-_ZE-—NF_A+-_BET
BEEK{EE A KHM2EE 2 277,000,000
EREZ X TFETDR ZEAER S B
A& A0.0278 T & 5 0.0338 7T - TR HK
& To A AR 1 B B (B B0 B 2R 0E o S B K
ERFAEASHERTERZMESRERIY
Z Wz o
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33. SHARE OPTION SCHEME (continued)

The following assumptions were used to calculate the fair
value of share options granted on 4 December 2019 under
the Share Option Scheme:

33.

BTS2
HE BRI AR R A= AMmE
1 B AR AR 2 2 PR B (8 AL TR -

Employees

(==

Exercise price
1TEE

Expected voldatility
& HA R 0

Vesting date

SE A

Expected life

TRHEASFHA

Risk-free rate

[

Expected dividend yield
& BAE] ¥ %

Exercise multiple

TR &R

The fair value of the 100,000,000 share options granted
to the employees on 4 December 2019 under the Share
Option Scheme were estimated at HK$0.05 to HK$0.064 per
share respectively using the Binomial Model. The expected
volatility used the historical volatility of the stock price of the
Company. Risk-free rate represents the yields to maturity
of respective Hong Kong Exchange Fund Note as af the
valuation date.

Sino Vision Worldwide Holdings Limited | ANNUAL REPORT 2020

/—\\

HKS0.15% 7T

70.19% to 75.67%
70.19% £75.67%

4 December 2019 to
4 September 2021
—hFE+-AmBEE
—E_—FHAAMEA
2 years

24

1.53% to 1.64%

1.53% £ 1.64%
Nil f%

2.86

REREFENR T -—NLF+_AmAET
{E & 2100,000,00017 & f% 1 2 A F1E T #E
—EAER 9 RIFHE £EAR0.05 8T £0.064
BT © ?E,Hﬂfﬂiﬁﬁﬂﬁﬁzﬁﬁaﬁﬁfgﬁ'ﬂﬁﬁﬂﬁ
B EEREERTEASEBEEISAM
%%mﬁi‘]ﬁﬁzqﬁl“ ®




Notes to Consolidated Financial Statements

33. SHARE OPTION SCHEME (continued)

The Group recognised total expenses of approximately
HK$3,763,000 (2019: HK$1,760,000) during the year ended
30 June 2020 in relation to share options granted by the
Company in which, as fo (i) none (2019: HK$236,000) was
included in the directors’ remuneration; (ii) approximately
HK$3,763,000 (2019: HK$378,000) was included in staff
costs; (iii) none (2019: HK$226,000) was included in
marketing expenses; and (iv) none (2019: approximately
HK$920,000) was included in legal and professional
expenses.

As at the date of these consolidated financial statements,
the total number of shares available for issue under the
Share Option Scheme was 206,607,049 (2019: 306,607,049),
representing approximately 5.6% (2019: 10%) of the issued
share capital of the Company.

Save as disclosed above, no other options were issued/
exercised/cancelled under the Share Option Scheme
during the year.

iR ISR ML

Year ended 30 June 2020 HE—Z—TF XA=+THILFE

33. BRREsTE

AEBREBE_T_TFA=ZTHLHF
ERAAR BN BEREERERLAIZY
3,763,000 7T (ZZF — L4 : 1,760,000 %
7o) - AR ()T (ZF— AL : 236,000
BIL) DR AZEEZBE ¢ (i) 893,763,000
TL(ZZE—NF 378,000 L) Bt AETL
A (i) BT (Z B —L4F : 226,0007%57T)
DR ASHEMAY  R(WEBT(ZE—NEF:
#71920,0008 ) Bt AR RFEEM -

RZEGREMBHREBE  RIZERETS
A] 31T H) IR {9 48 80 5 206,607,049 /% (=&
— N4 : 306,607,0491%) - HHERAATE
BITIRANE5.6% (ZE—HF : 10%)

B XA EEE SN - S E B RN A
[EARE R AR AT B B 7T 1T, EEH o
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34. DISPOSAL OF SUBSIDIARIES M. HEHB AT
Year ended 30 June 2020 BE-_Z_FEAA=THLEE
(a) Full Profit Property Services Company (Q) EEYFRREERIA (&

196

Limited ("Full Profit”)

In April 2020, the Group entfered into a sale and
purchase agreement with an independent third
party, pursuant fo which, the Group disposed
(the “Full Profit Disposal”) of 100% equity interest in
Full Profit, a subsidiary of the Company, at a cash
consideration of HK$50,000. The Full Profit Disposal
was completed on 15 April 2020 (the “Full Profit
Disposal Completion Date”).

Details of the Full Profit Disposal as at the Full Profit
Disposal Completion Date are as follows:

&J)

RZTZZTFNA AEEE—-ZH
NE=ZFIVEERH B A&
& JAZE & X {8 50,0008 7T H & AR 7]
MBATSR2100%KE((EREE
FE]) BEREEFER-_Z-ZTF
MA+RRA ((EARLESEETKBE )
A °

RERLEERTKANZERNE
EHZHABHEINWT

HK$'000

FAET

Cash and bank balances B RIRTTAEH 31
Accruals fEstE A ©
Net assets disposed of: ENEEEFE: 22
Less: Consideration o RE (50)
Gain on disposal of subsidiary (note 5) H BT B A A1 s (5T 5) (28)

An analysis of the net inflow of the cash and cash
equivalent in respect of the Full Profit Disposal is as
follows:

FHERANEER RERASEE
BB ZRAFEDMEIIT

HK$’000

FHET

Cash consideration* RERE* -

Cash and bank balances disposed of P E 2 R e RIRTTHR €D
Net cash outflow of cash and cash equivalents & Eﬁ%@ﬂj%% BeHe kRS E

in respect of the Full Profit Disposall HE 2B e F5E (€1))

N As detailed in note 22(a) to the consolidated financial
statements, the consideration for the disposal of Full
Profit has not been received as at the end of the
reporting period.
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Notes to Consolidated Financial Statements

34. DISPOSAL OF SUBSIDIARIES (continued)

Year ended 30 June 2020 (Continued)

(b) Alpha Global Interactive Limited ("Aloha

Global”)

In April 2020, the Group entered into a sale and
purchase agreement with an independent third
party, pursuant to which, the Group disposed (the
"Alpha Global Disposal”) of 100% equity interest
in Alpha Global, a subsidiary of the Company, at
a consideration of HK$800,000. The Alpha Global
Disposal was completed on 15 April 2020 (the “Alpha
Global Disposal Completion Date”).

Details of the Alpha Global Disposal as at the Alpha
Global Disposal Completion Date are as follows:

iR ISR ML

Year ended 30 June 2020 HE—Z—TF XA=+THILFE

M. HEMBAT =
BE-Z-ZEFXA=THLFE®
(b) Alpha Global Interactive

Limited ([Alpha Global/)
RZZ_ZTFNA KEEHR-ZF
VNE=ZFANBEERSE Bt K&
[ 1A X {8 800,000 7% 7T i} & A& 1 7]
B 2~ 7 Alpha Global z 100% fi% #
([ Alpha Global & £ 18 ]) » Alpha
Global H EEHR T £ M A
+ A A ([Alpha Global i & E B A
HERL) 5EBK ©

7 Alpha Global H & E 1R/ A #Z
Alpha Global & F I8 2 F 15 # 7I1

T

HK$'000

FAET

Property, plant and equipment (note 14) Y - B R (HEE14) 1,681
Deposit e 40
Cash and bank balances Re KR 47
Accruals fEstE A @A)
Tax payables FER IR (5)
Net assets disposed of: BEHEEEFE: 1,760
Less: Consideration B RE (800)
Loss on disposal of a subsidiary (note 6) BT A B &R (5 6) 960

An analysis of the net inflow of the cash and cash
equivalent in respect of the Alpha Global Disposal is

AR Alpha Global H&EFE S K&
REFEBEBZRAFESMEY 0

as follows: T
HK$'000
FET
Cash consideration* WERE " -
Cash and bank balances disposed of & 2B & RIRITHEER 47)
Net cash outflow of cash and cash equivalents & B Alpha Global & FE 2 R &
in respect of the Alpha Global Disposal EREEBEEE 2B ML FE 47)

- As detailed in note 22(a) to the consolidated financial N
statements, the consideration for the disposal of Alpha
Global has not been received as at the end of the
reporting period.

iR A B IS 8 M 22(a) A 3
it - & Alpha Global 2 £ (& 3 i
25 HR SR 4 R IR o
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34. DISPOSAL OF SUBSIDIARIES (continued) M. LEMBAR )
Year ended 30 June 2019 BE-_E-hEXRA=THLEE
(¢) Rainbow Easy Limited ("Rainbow”) (c) BEFEBRA]([HEFE])
In March 2019, the Group entered into a sale and RZF-—NF=ZA AEEE—FF
purchase agreement with an independent third URE=ZFALEEBZ B A&
party, pursuant to which, the Group disposed B AR & R {840,000 T i & A2 A
(the "Rainbow Disposal”) of 100% equity interest in M A R 2 100% M4 ([ &
Rainbow, a subsidiary of the Company, at a cash FE]) BFEEFER-_Z—NEF
consideration of HK$40,000. The Rainbow Disposal A+ R(EBFHESETKBEE])
was completed on 20 March 2019 (the "Rainbow TERK °
Disposal Completion Date”).
Details of the Rainbow Disposal as at the Rainbow REFLEESFETKBRZEFEE
Disposal Completion Date are as follows: FHZFEHINNAT -
HK$'000
FHT
Cash balance BB 1
Prepayment and deposits TR FERIZS 831
Bank overdraft RITEX ®3)
Net assets disposed of: BENEEEFE: 829
Less: Consideration o RE (40)
Loss on disposal of subsidiary (note 6) ST B A B E A (3 6) (789)
An analysis of the net inflow of the cash and cash FEBEFHESFEH ReRAESE
equivalent in respect of the Rainbow Disposal is as BERZRANFEAFTEHIAT
follows:
HK$'000
FHT
Cash consideration ReRE 40
Cash balance and bank overdraft disposed of IR E RS EBRRIBITEX 2
Net cash inflow of cash and cash equivalents EHEBFLEFE 2 RekReEE
in respect of the Rainbow Disposal HR ZREMAFRE 42
198 Sino Vision Worldwide Holdings Limited | ANNUAL REPORT 2020
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Year ended 30 June 2020 BE—ZT_TF X XA=1+HILFE
35. PARTLY-OWNED SUBSIDIARIES WITH 35. BFEERFERER 2B 2
MATERIAL NON-CONTROLLING INTERESTS WE 2B QE
The Group has material non-controlling interests as follows: REEBHEB A TERIEZERER
2020 2019
ety 223 —E-NF
Percentage of equity inferest held HIEERERFEZ
by non-controlling interests: fRER D
EPRO E-Commerce Group Limited EPRO E-Commerce Group
and its subsidiaries Limited X E Kff &~ &) 49% 49%
2020 2019
—E-EF —E-NF
HK$'000 HK$'000
FET FAT
Year ended 30 June HENAZ=ZTAHILEE
Allocated loss for the year and totall SEAFEEBERAFEESE
comprehensive income for the year W s A58 2 FEIE IR 2
to non-controlling inferests
The EPRO Group EPRO % (14,997) (12,186)
2020 S5 | FAHEREBIERARAR 199
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Year ended 30 June 2020 BE T _TF X XA=1+HILFE
35. PARTLY-OWNED SUBSIDIARIES WITH 35. BFEERFERER 2B 2

MATERIAL NON-CONTROLLING INTERESTS
(Continued)

The following tables illustrate summarised financial
information of the EPRO Group. The amounts disclosed are
before any inter-company eliminations:

BE 2B AR @)

TRIREPROKEE 2 B ERBE - K

B2BEAAEEMARRYH -

2020 2019
—E-SE —ZE-NF
HK$'000 HK$'000
FEx FHET
Year ended 30 June HEXAZt+HILFE
Revenue PN 43,096 107,143
Other income H bl A 2,190 -
Total expenses B (76,509) (131,587)
Loss for the year NEEEE (31,223) (24,444)
Total comprehensive income for the NEE MK HBRE
year 616 (375)
(30,607) (24,819)
At 30 June HANA=+H
Current assets MENVEE 31,144 35,845
Non-current assets ERBEE 4,350 4,343
Current liabilities RBEE (54.732) (32,582)
Total net (liabilities)/assets (BfE) AEFERE (19.238) 7,606

36. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

(a) During the year, the Group had non-cash additions to
right-of-use assets and lease liabilities of HK$3,385,000

and HK$3,385,000, respectively, in respect of lease
arrangements for office properties and staff quarters
(2019: Nil).
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36. NOTES TO THE CONSOLIDATED 36. ZERERERMEE @
STATEMENT OF CASH FLOWS (continued)
(b) Changes in liabilities arising from (b) MEETBHELEZABET
financing activities
Convertible Lease Bond
bonds liabilities payable
TRRES HESRE ERES
HK$'000 HK$'000 HK$'000
FHT TEx TET
At 1 July 2018 RZZ-NF+A—H 138,179 - -
Interest expense FISFAX 12,905 - -
Interest paid ERALE (1,250) - -
Conversion of convertible bonds ~ ## AR ES (33,471) - -
At 30 June 2019 RZF-NFAA=TH 116,363 - -
Effect of adoption of RZF-NFLR—BHEMES - 3,385 -
HKFRS 16 as at 1 July 2019 HBREENE 6% e
Issue of new bond BIIHESR - - 4,000
Interest expense FEAX 13,390 19 -
Interest paid [=ANENSS (2.500) - -
Capital element of lease rentals paid 2 EREAEH5H - (1.751) -
Interest element of lease rentals paid EFHAEREFEHH - 119) -
Written off of lease liabilities HEARZME - (434) -
At 30 June 2020 RZZZTE A=TH 127,253 1,200 4,000
37. OPERATING LEASE ARRANGEMENTS REHHZTH
The Group leases certain of its office properties and staff AEERBLEERNLHEAETHAE
quarters under operating lease arrangements. Such leases ¥REIRES KHEcMEEERNF—
are negofiated for the terms ranging from one to three E=Fo
years.
At 30 June 2019, the Group had total future minimum lease RZZE—NAFANA=1H BETAIHEL
payments under non-cancellable operating leases falling B NEBERATFEHIN 2R RE&
due as follows: REMNHESEEOT :
2019
—E-NF
HK$'000
FHET
Within one year —FRA 1,941
In the second to fifth years, inclusive F_EZFENF (BEEEWRSF) 1,538
3.479
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE
38. CAPITAL COMMITMENT 38. EAEIE
In addition to the operating lease commitments detailed Br £ P 3E 37 Frafal < s & E ARSI - K
in note 37 above, the Group had the following capital SERFERRES T EAHRE :
commitment at the end of the reporting periods:
2020 2019
—EEH —E-NF
HK$’000 HK$'000
FEx FHET
Contracted, but not provided for: EEIA - BEREE
Acquisition of shares B B 12 60,000 60,000

39

On 14 June 2019, the Company entered into an agreement
with a vendor, an independent third party, pursuant to
which, the Company conditionally agreed to acquire (the
"S-Grill Acquisition”), and the vendor conditionally agreed
to sell, 100% equity interest in S-Grill Management Limited
at a consideration of HK$60,000,000. A refundable deposit
of HK$5,000,000 was paid by the Company to the vendor in
August 2019. As at the date of these consolidated financial
statements, the S-Grill Acquisition has not been completed.

S-Grill Management Limited and its subsidiaries’ principal
business is a FINTECH company provides solution for
insurance sector in the PRC: including the provision of (i)
innovative management and exhibition tools or insurance
institutions; (ii) management tools and services for all
types of large fleets; and (jii) infegrated vehicle services for
private car owners.

Further details of the S-Grill Acquisition were set out in the
Company’s announcements dated 14 June 2019 and 2
July 2019, 29 August 2019, 31 October 2019, 29 November
2019, 30 December 2019, 28 February 2020, 27 April 2020,
30 June 2020 and 31 August 2020.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities
as at 30 June 2020 and 2019.
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RZZB-AFARATME  RAREETE
=HBEAIN—HHE - B ARFHIK
HREWE ([SGrlkEEE]) mMESE
&1+ A & & S-Grill Management Limited
Z]OO%HX% X {& /& 60,000,0007% 7T ° 2

ARRZZT—NFNARE S XA ITRER
45,000,000/ 7T - Rz F4r e M B ikE A
H - S-Grill g B EI/ AR THK ©

S-Grill Management Limited & £ Hff & 2 7
ZEBEBTDRPBRRBESRUERTER
ZEBMBHE AR BIE () RIRBREEREA
HEBRERIA: (i) ASBERIEKIRM
BB T ARRE  R(i) ALREFRER
B BRI o

S-Crillg i EIE Y i — S HBERRAAT B
%ﬁ—%—niﬁﬁ+ma&:%—n¢

EA=E o hi)\ﬂ +7LE
e ﬂiﬂLﬂ +—8" 7L¢+*
A=+hH- *ﬂ¢+7ﬂ:+5

ToTF= ﬂ +NB -ZZE=-ZTFWMA
—t++tH - ZE_EFANA=ZFTHER=_ZF=
ZFENA=Z+—RHZRE-

HAREE
RZEZZFFRFT-NFAA=1TH ' &
EEREEMERKIAREAE -
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Year ended 30 June 2020 HE—Z—TF XA=+THILFE

40. RELATED PARTY TRANSACTIONS AND 40. FAEA X 5 KA R
BALANCES

The Group had the following fransactions with related AREERFANEBAEATIIIATRS ¢
parties during the year:

(o) In addition to the balances and transactions detailed (o) BRZEFHaUBHmERHEMmI N il
elsewhere in these consolidated financial statements. R RGN REBFEARNE £
The Group had the following transactions with a FEANTEITZRSMT :

related party during the year:

2020 2019
—EEF —ZE-NF
HK$’000 HK$'000
FET FHT
Management fee income E—HEERRENZEERE
received from a related I ON
company 1,206 -
(b) Compensation of key management personnel of the (b) AEEFEEBABZME :
Group:
2020 2019
—EEF —Z-NEF
HK$°000 HK$'000
FExT FET
Total employee benefits paid o WX BEEA B
key management personnel ZEEBREA 4,120 4,579
Further details of directors’ emoluments are included FHEEEMe 2 E—PHBED NS
in note 8 to the consolidated financial statements. A RMERMIFES o
The number of key management personnel whose BANFTINGECETEZEEAEBR

benefit fell within the following bands is as follows: BT :

Number of employees

BEAH

2020 2019
—E-EHF —ZE—NnF
Nil to HK$1,000,000 Z 7% 1,000,0007% 7T 8 10
HKS$1,000,001 to HKS$1,500,000 1,000,001 /& 7T = 1,500,000 7% 7T 1 2
HKS$1,500,001 to HK$2,000,000 1,500,001 /& JT = 2,000,000 7% 7T - -
HK$2,000,001 to HK$2,500,000 2,000,001 7 7t & 2,500,000 7 7T - -
9 12
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

41. LITIGATION

On 16 August 2012, the plaintiff (the "Plaintiff”), Klipsch
Group. Inc., filed a suit in the federal district court (the
"Court”) in the United States (the "U.S.”) against certain
defendants, including one of the on-line sales platforms (the
"Subject Domain”) of the Group, in respect of (i) frademark
counterfeiting; (ii) frademark infringement; and (iii) false
designation of origin (the ‘“Litigation”). The Plaintiff claimed
that certain products (the “Klipsch-Branded Items”)
were registered by them in the U.S. and that infringing
Klipsch-Branded ltems had been sold to customers in the
U.S. via the Subject Domain. The Plaintiff sought damages,
attorneys’ fees and sanctions. Hence, the Plaintiff instructed
PayPal to freeze US$2,000,000 (equivalent to approximately
HK$15,600,000) (the "Frozen Amount”) from the Group'’s
PayPal account on 27 August 2012,

On 21 September 2012, the Group filed sales documents
with the Court indicating that the sales amount (the
“Infringing Sales Amount”) of the infringing Klipsch-Branded
I[tfems intfo the U.S. amounted fo less than US$700. The
Court considered that the Frozen Amount was excessive
and accordingly, the Court entered an order reducing the
Frozen Amount from US$2,000,000 to US$20,000 (equivalent
to approximately HK$156,000) on 11 October 2012. The
Plaintiff asserted in December 2012 that the Subject
Domain continued to sell additional Klipsch-Branded ltems.
The Group filed additional sales documents establishing
that the revenues derived from sales into the U.S. of the
additional Klipsch-Branded Items were less than US$125.

On 3 December 2013 the Plaintiff filed an amended
complaint naming EPRO E-commerce Limited ("EPRO
EComm”), a wholly owned subsidiary of the Company that
operates the Subject Domain as a defendant in place of
the Subject Domain, and naming as fictitious entities other
domains operated by EPRO EComm.

The Company was informed by its legal adviser as to the
United States laws on 12 August 2014 that the United States
District Court for the Southern District of New York (the
“District Court”) entered an order temporarily restraining
the use of US$5,000,000 (equivalent to approximately
HK$39,000,000) (the "Restrained Sum”) in the bank
accounts and other financial accounts of EPRO EComm (in
addition to the Frozen Amount of US$20,000 (equivalent fo
approximately HK$156,000)). A hearing regarding the asset
restraining order was completed on 11 February 2015 (New
York time).
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41. LITIGATION (Continued)

The Company was informed by its legal adviser as to the
United States laws on 3 November 2015, the District Court
entered an order to reduce the Restrained Sum from
US$5,000,000 (equivalent fo approximately HK$39,000,000)
to US$25,000 (equivalent to approximately HK$195,000). The
District Court has also made an order for EPRO EComm to
pay for reasonable costs and fees incurred by the Plaintiff
during certain legal process relating to the above matter.
However, the Company was subsequently informed by its
legal adviser as to the United States laws on 4 November
2015 that the District Court had granted an application to
delay the effectiveness of the reduction of the Restrained
Sum.

Another hearing was held on 10 November 2015 (New
York time), on which the District Court decided to continue
to temporarily restrain the use of the Restrained Sum. On
30 September 2016 (New York time) the District Court
entered an order assessing costs and fees against EPRO
EComm in the amount of US$2,681,406.45 and retaining
the Restrained Sum of US$5,000,000 (the "30 September
2016 Order”). On 26 October 2016 (New York time), EPRO
EComm filed a Noftice of Appeal against the 30 September
2016 Order. The parties completed appellate submissions
and the United States Court of Appeals for the Second
Circuit held oral argument concerning the appeal on 26
October 2017 (New York time).

On 25 January 2018 (New York time), the United States
Court of Appeals for the Second Circuit issued an opinion
affirming the 30 September 2016 Order. On 8 February 2018
(New York time), EPRO EComm filed a motion for rehearing
en banc with the United States Court of Appeals for the
Second Circuit fo reconsider a decision and order of a
panel of the court affirming the 30 September 2016 Order.
On 20 March 2018 (New York time), the United States
Court of Appeals issued the mandate and affirmed the
district court’'s order imposing sanctions. On 12 September
2018 (New York time), the District Court made an order
that the Plaintiff may obtain disbursement in the sum of
US$2,681,406.45 from the Restrained Sum at the bank and
the bank shall continue to restrain the remainder of the
Restrained Sum pending further order of the District Court.

On 14 November 2018 (New York time), EPRO EComm
entered into a settflement agreement with the Plaintiff to
resolve all disputes between both parties and agreed to
a settlement payment of US§990,000 and agreed on the
entry of a Permanent Injunction and Final Judgement On
Consent to the District Court. On 6 December 2018 (New
York time), the District Court entered an order on the
Permanent Injunction and Final Judgement On Consent
and released all restrictions placed on EPRO EComm’s
account(s) with the bank. Accordingly, the restrain on the
remaining frozen amount of approximately US$1,328,000
and US$20,000 (equivalent to approximately HK$10,358,400
and HK$156,000) were uplifted and the litigation has been
properly settled.
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

42. EVENTS AFTER THE REPORTING PERIOD

The Group has the following material events subsequent to
the end of the reporting period:

(a) As detailed in note 2 to the consolidated financial
statements, (i) the Company has entered into
a subscription agreement with the Substantial
Shareholder on 7 August 2020 for the issue of a bond
with a principal amount of HK$30,000,000 carrying
a coupon rate of 3.5% for 1 year; (ii) the Group
has further entered into 2 loan facility agreements
with the independent third parties on 31 August
and 30 September 2020, pursuant to which, the
Group was granted the Loan Facilities of up to
HK$15,000,000 and HK$60,000,000, respectively,
which bears interest at 7% and 12% per annum, of
which, as to HK$15,000,000 of the Loan Facilities has
been drawndown by the Group as at the date of
this report; and (iii) the Company has entered into
a placing agreement with a placing agent dated 9
October 2020 (as amended and supplemented by
a supplemental agreement dated 23 October 2020),
pursuant o which, the placing agent conditionally
agreed to place (the "October Placing”) on a
best effort basis the shares of the Company up to
75,000,000 consolidated shares of HK$0.20 each at a
placing price of HK$0.32 per consolidated share with
estimated maximum gross proceeds of approximately
HK$24,000,000.

(b) The Directors proposed to implement a share
consolidation (the “"Share Consolidation”) on the
basis that every 20 issued and unissued existing
shares of the Company of HK$0.01 each will be
consolidated info one consolidated share of
HK$0.20 each, details of which are stated in the
announcement of the Company dated 23 October
2020.

The completion of the October Placing and the Share
Consolidation are, among otfher things, subject to the

approval by the shareholders of the Company at a special
general meeting fo be convened.
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43. FINANCIAL INSTRUMENTS BY CATEGORY 43. €M TH 27

The carrying amounts of each of the categories of financial RBEEHR SHEEMTAZKREBENT
instruments as at the end of the reporting period are as

follows:

THMEE
BE-S-SFAASTALEE

Financial assets
Year ended 30 June 2020

Financial assets

at fair value  Financial assets
through profit at amortised
or loss cost Total
BAFEFABE R85 iR
ZERMEE ZERMEE ‘st
HK$'000 HK$'000 HK$'000
THERT FERT T
Trade receivables EWE SRR - 34 34
Loan and inferest receivables  [EUE &% ) BB 3% - 101,597 101,597
Financial assets included in FIATBRRIE - &Rek
prepayments, deposits and HEEZ SRMEE
other assets - 47,284 47,284
Financial assets at fair value BATEFABEZ
through profit or loss CREE 14141 - 14,141
Cash and cash equivalent RekREEEER - 28,157 28,157
14,141 177,072 191,213
Year ended 30 June 2019 HEZZ-—NWEFA=tHLEFE
Financial assets
af fair value Financial assets
through profit at amortised
or loss cost Tofal
BATEFABE TR SH P A5 BR
ZERMEE ZEREE F
HK$'000 HKS$'000 HK$'000
FET FET FET
Trade receivables RWE SRR - 12,480 12,480
Loan and interest receivables W E Z K F| B ER - 93,652 93,652
Financial assets included in FAERRE - EZER
prepayments, deposits and HthEEZERMERE
other assets - 57,838 57,838
Financial assets at fair value BATEFABEZ
through profit or loss CREE 31,621 - 31,621
Cash and cash equivalent RekREEEER - 24,587 24,587
31,621 188,557 220,178
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\
AL =+ an
GARITE RN T
Year ended 30 June 2020 & E=ZZE=FFA=THILFE
43. FINANCIAL INSTRUMENTS BY CATEGORY 43. €T H 25 (»)
(Continued)
Financial liabilities cRAaE
Year ended 30 June 2020 BE-_Z_ZFXA=1THLEE
Financial
liabilities
at amortised
cost
R 84 A AR B BR
ZEBMEE
HK$’000
FET
Trade payables ERE SRR 27,874
Financial liabilities included in other payables, FEAEMERFIE - B BIRE K E
deposits received and accruals FrERCeRmAasE 16,000
Convertible bonds AR ES 127,253
Lease liabilities HEBE 1,200
Bond payable FERES 4,000
176,327
Year ended 30 June 2019 BHE-_Z—NWEFA=tHLEFE
Financial
liabilities
at amortised
cost
R SR AR B BR
ZEBAaE
HKS$'000
FHET
Trade payables BB SRR 21,583
Financial liabilities included in other payables, FFAEMBENTRIE  BERIRE RIE
deposits received and accruals FFERAzE®mEE 12,676
Convertible bonds AR ES 116,363
150,622
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44. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group'’s
financial instruments, other than those with carrying
amounts that reasonably approximate fo fair values, are as

iR ISR ML
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4. M T AR TFERAFE
B &
ARESRIAFEERAFEARMAE
ERSNMBEEERATENT :

follows:
Carrying amounts Fair values
BRTEE AFE
2020 2019 2020 2019
—E-EF  —_T-hEF | DB _—_ZETNF
HK$’000 HK$'000 HK$’000 HK$'000
FTHER FAT FET FHET
Financial assets tREE
Financial assets at fair value 2 FEFF ABE
through profit or loss ZEREE 14,141 31,621 14,141 31,621

Management has assessed that the fair values of cash
and cash equivalents, frade receivables, loan and interest
receivables, financial assets included in prepayments,
other receivable and other assets, frade payables, financial
liabilities included in other payables, deposit received and
accruals, bond payable are approximate to their carrying
amounts largely due to the short term maturities of these
instruments.

EREENMReREESEEEAR  BKRE
ZERF - BEEREMSERR S AENMK
Ao HpEESRERECEENSREE
ENE SRR G ARMENRIE - EWIR
EREAEANRENESFNERAEBERT
EREREERE  TEARZETAEHR
Ep
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE

44. FAIR VALUE AND FAIR VALUE HIERARCHY 44. €M TEARXAFER2TFE

OF FINANCIAL INSTRUMENTS (continued) & & =)
Fair value hierarchy NEEER
The following table illustrates the fair value measurement TRINTAEESRITANAFEAEER:

hierarchy of the Group's financial instruments:

Fair value measurement using

AVEFEER
Quoted prices Significant Significant
in active markets observable inputs unobservable inputs
(level 1) (level 2) (level 3) Total
RERTREE EXTBRHANE EATTBZHAEE
(#-8) (=) (E=8) Eh
2020 2019 2020 2019 2020 2019 2020 2019

SR°RE TN | SESRE CTNF | SRS8E | CTNF | SRSRE CTAF
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$000 HK$'000 HK§000
TEn TER TiEn TER TiEn TER TiEn Tan

Assets measured at BLAVEHENEE

fair value
Financial assets ERTEHAER
atfoirvaluethrough — Z&BEE
profit or loss 14141 31,621 - - - - 14141 31,621
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45. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES

The Group’s principal financial instruments, other than
derivatives, comprise convertible bonds, bond payable,
other payables and accruals. The main purpose of these
financial instfruments is to raise funds for the Group’s
operations. The Group has various other financial assets
and liabilities (e.g. frade receivables and trade payables),
which arise directly from its operations.

The main risks arising from the Group’s financial instruments
are cash flow interest rate risk, foreign currency risk, credit
risk and liquidity risk. The Directors review and agree
policies for managing each of these risks and they are
summarised below.

Interest rate risk
The Group has no significant interest-bearing financial
assets and liabilities with a floating interest rate as at 30
June 2020 and 2019. The Group’s results and operating
cash flows are substantially independent of changes in
market interest rates.

Foreign currency risk

The Group has transactional currency exposures as the
sales and purchases of the Group were mainly fransacted
in United States dollars ("USD"), Renminbi ("RMB"),
Australian dollars ("AUD"), Canadian dollars (*CAD"), EURO
("EUR") and Hong Kong dollars ("HKD"). Approximately
40% (2019: 47%) of the Group’s sales are denominated
in currencies other than the functional currency of the
operatfing units making the sale, and almost 37% (2019:
43%) of costs are denominated in the units’ other functional
currency.
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45 eREMREEBERBER

BOTETAN AEEZ2TESRHTARRE
AHMRES  BNER  ERENRERE
AER-REFEMIAZEZENDRAE
BzxXBEEET AREFEZHEA MR
BEMEE (WRWE SRFLENE SR
DEEAHEEBEL -

AEETRMTAMEEZTERRARER
ENERR IERE  FEERBRERBDE
TRER -EERIMAEREEEZEFAR
ZHBE  ZEBRERBAIT

R = @ b
AEER-E-BFR-Z-—AFAAZF
AU EE R D EAE s EACREERA
- AREBANH LERELREREY
FETSHEEBYE -

SN LB

MR AEBZHERRBEIEUET (X
D) - AR TARYKD BT (BRI
mrE (Tanxl) ~ BT (TET)) BT (08
TDETRS  MAEEARXZZEERE
B o REELA0% (ZF —NLEF : 47%) 2 84
ERETHE 2 EEEM 2N EEUINE
WEE MER37%(ZT—NF 43%) 2
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Year ended 30 June 2020 H{E—Z —TF XA=THILFE
45. FINANCIAL RISK MANAGEMENT 45. eRIEREEBERBER @

OBJECTIVES AND POLICIES (continued)

Foreign currency risk (Continued) SIS LB (%)
The following table demonstrates the sensitivity at the end TRETEZEMBEERIE BT

AR E 2 B BABARE S MARERT -
T ARBEBTEABTERRESEAE
S EYES 2 UK -

of the reporting period fo a reasonably possible change in
the exchange rates of AUD, CAD, RMB and EUR o HKD, with
all other variables held constant, of the Group’s loss before

fax.
Increase/

Increase/ (decrease) Increase/

(decrease) in in loss (decrease)

exchange rate before tax in equity

EBxtH BB AT 1R BHEm/

(T #m/ (ED) 2

% HK$'000 HK$"000

% FET FET

30 June 2020 —B-EEXNAZ+H

If HKD weakens against AUD i T R T 85 5 m 1
If HKD strengthens against AUD /87T 5 R L i 5% 5) 1 )

If HKD weakens against CAD BT RIS 5 m 1
If HKD strengthens against CAD  {ii# 70 i i o838 (©) 1 )
If HKD weakens against RMB BT HAREES 5 869 (869)
If HKD strengthens against RMB {7t 5 A R 858 (5) (869) 869

If HKD weakens against EUR BT BT 85 5 (87) 87
If HKD strengthens against EUR & T BT E % (5) 87 87)

30 June 2019 ZE-hFRA=tH

If HKD weakens against AUD T 7T R T 85 5 2) 2
If HKD strengthens against AUD  {ii 8 70 38 o838 5) 2 &)

If HKD weakens against CAD AT 5 T 8S 5 2) 2
If HKD strengthens against CAD  fifij 7 5 it 838 5) 2 @)
If HKD weakens against RMB AT AR ESS 5 98 (98)

If HKD strengthens against RMB /& L 5 A R % 5) (98) 98

If HKD weakens against EUR 78 T BT #E55 5 (149) 149
If HKD strengthens against EUR BT BT E R (5) 149 (149)

RIB-ZFXA=+AR-ZT-NERA

The Group has no forward foreign exchange contracts

outstanding as at 30 June 2020 and 30 June 2019. =18 AEEIWEERKRERZEIINE

BH -
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45. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)
Credit risk

The Group trades only with recognised and creditworthy
third parties. It is the Group’s policy that all customers
who wish to trade on credit terms are subject to credit
verification procedures. In addition, receivable balances
are monitored on an ongoing basis and the Group's
exposure to bad debts is not significant.

Maximum exposure and year-end staging

The table below shows the credit quality and the maximum
exposure to credit risk based on the Group’s credit policy,
which is mainly based on past due information unless other
information is available without undue cost or effort, and
year-end staging classification as at 30 June 2020 and
2019. The amounts presented are gross carrying amounts
for financial assets stated in the following tablet:

As at 30 June 2020

iR ISR ML
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45,

SREMREERERBE®

FERRE
AEEERERRRERRIFZEZTTET
K5 e NEE 2 BUERSMA RIARRE BT
RHZEPHAKEERRERRF - O K
SEeREETREER B RS EERE
Rz BRI AERX -

wmE B R FRE R
TRIIFTRZZEZZEFR-ZZE—-—NFRA
= +THRBEAEBEEBR ZEEE & RE
ZeremmEERE (BRIEDGALEETVUER
AALE A ESHMER  TRIEZEER
BEER) URFRBBRIE 25 &
BRATRMIeMEE ZREAE :

R-ZFE-ZBFAA=1H

12-month Lifetime
expected expected
credit losses credit losses Simplified
Stage 1 Stage 2 Stage3  approach Total
+=@A
BHEE
BE EHEHEERR
F—BER XE-BER SH=KBR @EitEE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR TER TER
Trade receivables EWE SR - - - 2,534 2,534
Loan and interest receivables W E R RH BERR 50,130 56,004 28,479 - 134,613
Financial assets included in STABMFIE - YR
prepayment, other receivables HRAMEE eREE
and other assefs 38,795 9.533 1,436 - 49,764
Cash and cash equivalent ReLBeSEER 28,157 - - - 28,157
117,082 65,537 29,915 2,534 215,068
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45. FINANCIAL RISK MANAGEMENT 45. cREMEREBBRERBE @)
OBJECTIVES AND POLICIES (confinued)
Credit risk (Continued) EERK#)
Maximum exposure and year-end staging R & B B R F K IE R (4%)
(Confinued)
As at 30 June 2019 RZZT—NFARA=1+H
12-month Lifetime
expected expected
credit losses credit losses Simplified
Stage 1 Stage 2 Stage3  approach Total
+=@A
EHREE
BHiE EHBHEEEE
E—MEER BEoRR F=ER BRE #at

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET

Trade receivables BB SRR - - - 15,059 15,059
Loan and inferest receivables R E 3R F 2R 82,199 13,470 21,578 - 117,247
Financial assets included in STAERE - AthEKR
prepayment, other receivables BEREMEEC SREE
and other assefs 58,143 - - - 58,143
Cash and cash equivalent ReLBeSEER 24,587 - - - 24,587
164,929 13,470 21,578 15,059 215,036
= The credit quality of the financial assets included in " EEtATEMNFIE - EREREIE R a4 EE
prepayment, other receivables and other assets are ZEMEEYRAOE BEANETRSRE
considered to be "normal” when they are not past due EZEERRE VS HRERERZEM - A
and there is no information indicating that the financial EEERWEARIER] - TR eWMEEZ
assefs had a significant increase in credit risk since initial EEEEHERIRE] -

recognition. Otherwise, the credit quality of the financial
assets is considered to be “doubtful”.
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45. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)
Liquidity risk

The Group monitors its risk to a shortage of funds using
a recurring liquidity planning tool. This tool considers the
maturity of both its financial instruments and financial
assets (e.g. trade receivables) and projected cash flows
from operations.

The Group’s objective is fo maintain a balance continuity
of funding and flexibility through various fund raising
exercises.

The maturity profile of the Group’s financial liabilities as at
the end of the reporting period, based on the contracted
undiscounted payments, was as follows:

Notes to Consolidated Financial Statements
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45. eREREEEERBE @

RBETER
FEEERERADESHETAERESR
SERER- U TAZEASRTARSR
AE (MW E SR 2 B8 B I RBEE
BZALRE -

AEEZERRBEEREENAEEEN
FEME R BRI R TE -

RBEMR AREZEBRABRECAD
REHRIBZ BB RIT

3toless

On demand Lessthan 3 months ~ than 12 months 1105 years Total

REXES SR=fAR ZERZHRT=BA St Eh
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
SE2RF CT-)F ZBI8F CT-N\F SBCEF CT5 CR0%F CT-)F 2B0%fF CTNE
HK$'000 HKS'000 =~ HK$'000  HKS'000 - HK$000 HKS'000 = HK$'000  HKS'000  HK$'000  HKS'000
TEn Tér. TEx TEr| TEx TErT | TER TErT | TER TiEn
Trade payables ERESERN - - 2398 19446 25476 2137 - - 21814 21583

Other payables, deposits AR Bl R

received ond accruals JEitER 15988 12,072 12 604 - - - - 16000 12676
Contract liabiliies AUBE - - 15586 10877 - - - - 15586 10887
Lease liabilties HERE - - 334 - 192 - 115 -4 -
Convertible bonds MARES - - 30,000 - 100,000 - - 130000 = 130,000 130,000
Bond payable ERE% - - - - 4000 - - - 4,000 -
15088 12072 48330 0927 | 130268 2137 15 130000 194701 17514

2020 £ | FHEBEBEERARATF

S

—
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45. FINANCIAL RISK MANAGEMENT 45. 2RIEIREERARREBER @

216

OBJECTIVES AND POLICIES (continued)
Equity price risk

Equity price risk is the risk that the fair values of equity
securities decrease as a result of changes in the level
of equity indices and the value of individual securifies.
As at the end of the reporting period, the Group has no
significant equity price risk.

Capital management

The primary objective of the Group’s capital management
is to safeguard the Group’s ability to continue as a going
concern and fo maintain healthy capital ratios in order fo
support its business and maximise shareholder value.

The Group manages its capital structure and makes
adjustments fo if, in light of changes in economic
conditions. To maintain or adjust the capital structure, the
Group may adjust the dividend payment to shareholders,
return capital fo shareholders of issue new shares.
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Notes to Consolidated Financial Statements

45. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

Capital management (Continued)

The Group monitors capital using a gearing ratio, which
is net debt divided by the fotal capital plus net debt. Net
debt includes trade payables and other payables, deposits
received and accruals, contract liabilities, bond payable,
convertible bonds less cash and cash equivalents. Capital
includes equity attributable to the Company. The gearing
ratios as at the end of the reporting periods were as follows:

iR ISR ML

Year ended 30 June 2020 HE—Z—TF XA=+THILFE

45. eREREEEERBE @

EXEE#)
AEEEREARGEL R (AEBFERN
BEANMEEBFESHE) EREAN B
FEEFENESRTREMCENRE B
WiekEFER AHNAE BHES
AEkEFERE RRELEEER - EAE
BARBEERED RNBSHPR - BXARE
LE &

2020 2019

—E-EH —ZZT—NF

HK$’000 HK$'000

FHET FHET

Trade payables FERE SRR 27,874 21,583

Other payables, deposits received  EfEM A « BUIES &

and accruals FERT & A 16,000 14,340
Contract liabilities AREE 15,586 10,887
Bond payable ERES 4,000 -
Convertible bonds AR ES 127,253 116,363
Less: Cash and cash equivalents W RekReFEER (28.157) (24,587)
Net debt BE%FE 162,556 138,586
Equity attributable to the Company AN &) {5 #Ex 31,937 148,495
Capital and net debt BEARERFE 194,493 287,081
Gearing ratio AERAELE 83.6% 48.3%

46. COMPARATIVE AMOUNTS

As further explained in note 2.2 to the consolidated
financial statements, the Group adopted HKFRS 16 on 1
July 2019 using the modified retrospective approach. Under
this approach, the comparative amounts in the financial
statements were not restated and continued to be reported
under the requirements of the previous standard, HKAS 17,
and related interpretations.

46. Lk BT

ARG M IS MR E2.2ME — T #E
AEBR-_Z-AFLA - RAEAKETE
WERNBRIBIMEERF 165 - RIFZ
TE MBRRPUBRSRLES T WS
RIBSCATER BB SR ERE 17 5 RARR 2
BZIREMS

2020 £ | FEFEBZERARAA
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47. STATEMENT OF FINANCIAL POSITION OF 47. A BB kiR =
THE COMPANY

Information about the statement of financial position of the ARBRBERRHBHARREKERAT -
Company at the end of the reporting period is as follows:

2020 2019
—E-EH —
HK$°000 HKS 000
FET FHET
NON-CURRENT ASSET RBEE
Investments in subsidiaries and a S IEVNEIEST/R =t D AVA/NG]|
structured entity ZIE 66,056 203,402
Total non-current asset IEmBEELTE 66,056 203,402
CURRENT ASSETS RENEE
Due from subsidiaries JE Uk B BB /A Rl 3R 1B 115,881 71,696
Prepayments, other receivables and  JE{I 318 « H fib jiE U 5018 Kz
other assets H A 9,753 17,239
Financial assets at fair value through XA FEFAEBFZ 2 G REE
profit or loss 8,452 29,382
Cash and cash equivalents Re kRS EEIEHR 21,451 6,383
Total current assets MENVEEBRE 155,537 124,700
CURRENT LIABILITIES REBE
Due to subsidiaries AP 2 AR 64,903 67,072
Other payables and accruals Hun I RIE R ETER 3,433 2,250
Bond payable R ES 4,000 -
Convertible bonds TR ES 127,253 -
Total current liabilities mENBEERE 199,589 69,322
NET CURRENT (LIABILITIES)/ASSETS 7% (&f&) " EEFE (44,052) 55,378
TOTAL ASSETS LESS CURRENT BWEERARBEE
LIABILITIES 22,004 258,780
NON-CURRENT LIABILITY kRBEE
Convertible bonds AR ES - 116,363
Total non-current liability EnB B EETE - 116,363
Net assets EEFE 22,004 142,417
EQUITY e
Issued capitall BEATIAR 36,793 30,661
Reserves & (14.789) 111,756
Total equity B 22,004 142,417
WANG HE LO PAK HO
EX ] B
Director Director
EE EE
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47. STATEMENT OF FINANCIAL POSITION OF 47. A2 BB kiR T =)

THE COMPANY (continued)

Notes to Consolidated Financial Statements

Note: B3
A summary of the Company’s reserves is as follows: AARIREEREZLT -
Treasury
share
Convertible  Contributed reserve/
bonds surplus/ Capital Share
Share equity Capital  redemption option  Accumulated
premium reserve reserve reserve reserve losses Total
EFRH
TARES  EHEH/ fE/ER
RitifE BRGE EXGR ROG%E  BREGE Zithi h
HKS'000 HK$ 000 HK$'000 HKS'000 HK$'000 HKS'000 HKS'000
T T T T Tkt i T
AT July 2018 R=E-\§tA-A 263,871 37,894 95192 3,526 5,691 (220119 185,455
Loss for the year and fotol comprehensive income  AFEBRRAFE2ALEEE
forthe year - - (106031 (106031)
Equity-setfled share option arrangements AR R
(nofe 33) (H333) - - 1,760 - 1,760
Lapse of share options BREAN - - - - (1.100) 1,100 -
Conversion of convertible bonds (note 31(a)) EhARES (1:31() 40433 (9.861) - - - - 30572
At 30 June 2019 RZE-NEXAZTH 304,304 28,033 95192 3526 6,351 (325,650) 111,756
At 30 June 2019 and 1 July 2019 RZF-AERA=TAR
“E-hEtA-A 304,304 28,033 95,192 3,526 6,351 (325,650) 111,756
Loss for the year and fotal comprehensive income  AEEFERAFE2AREAE
for the year = = = = = (144,906)  (144,906)
Equity-setfled share option arrangements RELEnBRERS
(note 33) (H33) - - - - 3,763 - 3763
Lopse of share opfions BREAN - - - - (6,351) 6,351 -
Issue of shares (note 31(b)) BIRG (H31(0) 14,598 - - - - - 14,598
At 30 June 2020 et dut LR 318,902 28,033 95,192 352 3763 (464205 (14789)

48. APPROVAL OF THE CONSOLIDATED
FINANCIAL STATEMENTS

48. HFEMBHwR 24L&

The consolidated financial statements were approved and
authorised for issue by the board of directors on 27 October

2020.

BEMBBREAENR-_Z=-_ZF+HA=-++tH

BEES I RIRETIH -
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Five Year Financial Summary
AFMBEFRE R

Year ended 30 June 2020 H{E—Z —TF XA=THILFE

A summary of the results and of the assets, liabilities and non- T~ X AR & B &3 7 EH B FE %5/\ {E 8
controlling interests of the Group for the last five financial years, &R IEERESEE - A E AHEEZES
as extracted from the published audited consolidated financial — BA#§sRE @ WK EE &N, EHH \*E o
statements and restated/reclassified as appropriate, is set out

below.
Year ended 30 June
BEAA=TALEE
2020 2019 2018 2017 2016
BB _T-hNF T\ _T—+F _"TKF
HKS000  HKS000  HKS000  HKS000  HKS'0OD
BT TR FER FHT TR
RESULTS E3
REVENUE A 108,560 228,677 301,471 319,267 399,736
Cost of sales and services HE KRB A (80,547) (167,547) (206,225) (215,598) (253,031)
Gross profit £ 28,013 61,130 95,246 103,669 146,705
Other income and gains Hip A R Mz 3,796 37,734 11,550 4,418 4,508
Selling and distribufion costs WERAPA (13,247) (26,824) (54,498) (80,135) (123,580
Administrative expenses and other 1T ER kM ER
expenses ‘ (66,717 (82993) (104971 (77.534)  (135,248)
Impairment loss on goodwill BHERESE (74,508) (49,540) - - -
Impairment loss on other intangible  Et &4 ERERE
assets (1,006) (1,800) - (1.715) -
Impairment loss on loan and inferest &4 S 7 & F 8 8R 74
receivables REER (9.421) (990) (20,000) - -
Impairment loss on trade receivables B E 5 8k 3R B B (5.502) (489) (99) - -
Impairment loss on other receivables  E fti fE W FUE R B 1B (2,482) - - - -
Loss on disposal of a subsidiary HENE QA2 BE (960) - - - -
Share of (loss)/profit of an associate E‘E‘AE Hﬁ% ‘é RAEZ
8),/&H (10) (219) 176 - -
Finance costs ﬁﬂéﬁm (13,509) (12,937) (10,024) (349) (7,084)
LOSS BEFORE TAX FROM CONTINUNG 7 & 5 8 % 275
OPERATIONS P (155,553) (76.928) (82,620) (51.646)  (114,699)
Income fax expense MEHER 875 (4131) (553) (31 (222)
LOSS FOR THE YEAR FROM ZW X BRERERY
CONTINUING OPERATIONS (154,678) (81,059) (83,173) (51,677) (114,921)
DISCONTINUED OPERATION BRIEEBER
(Loss)/profit for the year from AEERELIFEEER
discontinued operation Z (Eﬁﬁ)/ okl - (1,518) 964 687 2,006
Impairment of goodwill EERI = (8,158) (8,251) - -
£ (9.676) (7.287) 687 2,006
LOSS FOR THE YEAR AEERR (154,678) (90,735) (90,460) (50990)  (112,915)
Attributable to: LXTREUE
Owners of the Company NG ?’Eﬁ (139.371) (78,728) (77.975) (50,892) (112,832)
Non-controlling inferests 3F “Hﬁ b (15,307) (12,007) (12,485) (98) (83)
(154,678) (90,735) (90,460) (50990)  (112.915)
ASSETS, LIABILITIES AND EE BERFERER
NON-CONTROLLING INTERESTS
TOTAL ASSETS BEE 213,110 318,515 457,036 326,244 234,817
TOTAL LIABILITIES waE (192528)  (166,369)  (243.819) (85137)  (102.798)
NON-CONTROLLING INTERESTS #T fRiE R 11,355 (3,651) (15,842) 20 (78)
31,937 148,495 197,375 241,127 131,941
220 Sino Vision Worldwide Holdings Limited | ANNUAL REPORT 2020

/—\\



IIIIIIIIIIIIIIIIIII



	Cover
	Characteristics of the Gem of the Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
	Contents
	Corporate Information
	Chairman’s Statement
	Review of Operations
	Directors’ and Senior Management’s Biographies
	Report of the Directors
	Corporate Governance Report
	Independent Auditor’s Report
	Consolidated Statement of Profit or Loss
	Consolidated Statement of Comprehensive Income
	Consolidated Statement of Financial Position
	Consolidated Statement of Changes in Equity
	Consolidated Statement of Cash Flows
	Notes to Consolidated Financial Statements
	Five Year Financial Summary
	Back Cover



