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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies,
there is a risk that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.
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Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the “Directors”) of Quantum Thinking Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement herein or this report
misleading.
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The board (the “Board”) of Directors hereby presentsthe ZEE & ([EEE])Z W25 AQT
unaudited consolidated results of the Company and its NEMBAR (4%xfE [ X&EH]) H#E
subsidiaries (collectively referred to as the “Group”) for the —Z=_FFHNA=+HILNEASK
six months ended 30 September 2020 together with the — EEZGAELE W BER-Z—NER
comparative figures for the corresponding period in 2019 HREYLLEERF LA T -

as follows:

Condensed Consolidated Statement of Profit

or Loss and Other Comprehensive Income
s EEEREMEEmKER

For the three and six months ended 30 September 2020
HEZZ-_FTHFNA=THIE=EARSEA

Three months ended Six months ended
30 September 30 September
HENA=TRL=fA BZAA=THLAER

2020 2019 2020 2019

=i T il CTF

HK$'000 HK$'000 HK$'000 HK$'000

THR TET TARL Tk

\0CH (unaudited) (EleIch  (unaudited) (unaudited)
G (REEHR) MESEAN  (£EEH) EEE)

Revenue ¢ 4 10,180 4,531 20,422 6,034
Cost of sales and services HERREKAK (9,236) (4,201) (18,582) (5,619)
Gross profit EY| 944 330 1,840 415
Other income 0l ON 5 1,294 271 2,129 923
Gain on disposal of subsidiaries ~ HEME R A 15 52,781 - 52,781 -
Distrioution costs PERAE - (976) = (2,530)
Administrative expenses IBAX (6,934) (8,524) (13,479) (17,384)
Impairment loss on amountdue ~ FEULAIE ZHBARFE

from former fellow subsidiaries fREESE (18,765) - (18,765) -
Finance costs BERA (13) (34) (155) (183)
Profit/(loss) before income tax ~ BRFTEHAIRF,/ (1) 29,247 (8,933) 24,351 (18,709)
Income tax expense FERRY 6 - 9 = 172
Profit/(loss) for the period HRER/ (B8) 7 29,247 (8,936) 24,351 (18,537)

Other comprehensive income  Eftr2E %

ltems that may be reclassified AR EHHEEER
subsequently to profit or loss HEH
Exchange differences arisingon ~ BHESR&Z M e &

translation of financial BERZT|EE
statements from functional FEANELES
currency to presentation
currency (172) 14 (242) 220
Other comprehensive income MR E 2 E K
for the period, net of tax (ME5E) (172 14 (242) 220

EFBERAR AT |2020/2021 FHIHRE A



Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

(Continued)
HAFREEERAMEEKE R (F)

For the three and six months ended 30 September 2020
HE_Z_ZFNA=THLE=EARXEHA

Three months ended
30 September
BEhA=TRL=MEA

Six months ended
30 September
HEAR=TRLAER

2020 2019 2020 2019
bt 2l T NG EEtEbia —T-F
HK$'000 HK$'000 HK$'000 HK$'000
Fix T TAn ThL
\0CH (unaudited) (ETOICH  (unaudited) (unaudited)
el (REEHR) G EAN (REER) eSS
Total comprehensive income/  HiR2ElE /(B%)
(expense) for the period, BE (IR%E)
net of tax 29,075 8922 24,109 (18317)
Profit/(loss) for the period U ALEERR
attributable to: B/ (58):
Owners of the Company KRREEA 29,768 (7,159) 25,572 (14,854)
Non-controling interests FiERER (521) (1,783) (1,221) (3683)
29,247 (8,936) 24,351 (18,537)
Total comprehensive income/ L\ A+ EAEHAZE
(expense) for the period Wi/ (%) 85
attributable to:
Owners of the Company KRREEA 30,087 (7,780) 25,800 (15,782)
Non-controling interests FERRER (1,012) (1,142) (1,781) (2:539)
29,075 68.922) 24,100 (18:317)
Earnings/(Loss) per share KDTEEAELER
attributable to the owners B/ (BB):
of the Company:
— Basic eamings/(oss) per share:  — HREARZT|/
(HK cents) (B8) : (i) 8 219 (053) 1.89 (1.10)
— Diluted eamings/(loss)per share:  — EREEEF|/
(HK cents) (B8) - (&il) 8 219 059 1.89 (110)
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Condensed Consolidated Statement of
Financial Position

BE =y S e

As at 30 September 2020
RZZEZZFEAA=1H

30 September 31 March
2020 2020
b S 23 —TTHF
hA=+H =A=+—H
HK$’000 HK$’000
TART FATT
Note (unaudited) (audited)
k=S (RBER) (l&&%)
Non-current assets FRBEE
Plant and equipment BB K 5%t 4,915 6,337
Right-of-use assets FREEE 4,950 6,440
Intangible assets BRAE 34 4
Total non-current assets FRBEELE 9,899 12,818
Current assets REBEE
Trade and other receivables B 5 Rk H MM FRIE 10 11,488 10,076
Contract assets AREE - 1,193
Financial assets at fair value RATHER ABZRA
through profit or loss CREE 11 23,072 29,035
Cash and cash equivalents BeMIREEEY 25,217 28,030
59,777 68,334
Assets classified as held for sale %8 A 1EHEHNEE 14 - 8,125
Total current assets RBEEHE 59,777 76,459
Current liabilities RBEE
Trade and other payables B 5 Rk H M RERFRIE 12 32,175 14,656
Lease liabilities HEAE 3,222 3,550
Contract liabilities anatE - 251
Income tax payable AR 22 21
35,419 18,478
Liabilities associated with assets #2948 A3 1EH £ K
classified held for sale BEHBNAE 14 - 76,704
35,419 95,182
EFEHRAR AT | 2020/2021 HHIHE



Condensed Consolidated Statement of

Financial Position (Continued)
AR E B AR & (4)

As at 30 September 2020

RZZEZZTFNA=1H

30 September 31 March
2020 2020
“ECEF —TTF
hA=+H =A=+—H
HK$’000 HK$'000
THET FHT
Note (unaudited) (audited)
Bt sE (REER) (f&#E%)
Net current assets/(liabilities) REEE (BEF) FE 24,358 (18,723)
Total assets less current BEERTBAE
liabilities 34,257 (5,905)
Non-current liabilities FRBEE
Lease liabilities HEAE 2,186 3,536
Net assets/(liabilities) EERE/(AEEH) 32,071 (9,441)
Equity Em
Equity attributable to the FAUNETE 2PN
Owners of the Company B
Share capital A&7 13 135,625 135,625
Reserves i (99,209) (123,733)
Equity attributable to owners A2 T#HA A B
of the Company 36,416 11,892
Non-controlling interests FERER (4,345) (21,333)
Total equity/(deficits) R/ (B 858 32,071 (9,441)

4 QUANTUM THINKING LIMITED | INTERIM REPORT 2020/2021



Condensed Consolidated Statement of
Changes in Equity
MRS AEREEHR

For the six months ended 30 September 2020
HE-_ZT-_FTFNA=TAHIEAEA

Non-
Share Share  Translation ~Accumulated controlling Total
capital premium reserve losses Total interests equity

s kil TRRERE ZithR a3 FERER BRAR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000 HK$ 000
FAT FAL FAL TEL TERL TER TER
(unauditec) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REgn)  (REgEn) (R (REE) (KB  (REER)  (REER)

Asat1 April 2019, as originaly stated K= B-AEMA-F

(audited) REZS|(E87) 135,625 99,935 (4,587) (189,718 41255 (16,680) 24,575
Prior year adjustments LERRE - - - (1,792 (1,79) - (1,792)
At 1 April 2019, as restated RZZ-NEMR-R - (EEF)) 135,625 99,935 4,587) (191,510) 39463 (16,680) 22783
Comprehensive expense 2ERT
Loss for the period HREE - - - (14,854) (14.854) (3,683) (18,537)
Other comprehensive (expense)/  Eh2 (%) /i

income
Exchange differences arsing on AEHIERELZERER

translation of foreign operations - - (928) - (928) 1,148 220
Total comprehensive expense 2EMXLE - - (928) (14,854) (15,782) 25%) (18,317)
As at 30 September 2019 W=B-NEARZTR 13,625 99% b5 (20634 23,681 19215) 4466
Asat 1 April 2020 RZZ-ZEMA-A 135,625 99,935 (5,448) (218,220) 11,892 (21,333) (9,441)
Comprehensive income/ (expense) 2/ (B%)
Profit/oss)for the period S/ (B8 - - - 25,572 25,572 (1,221) 24351
Other comprehensive income/ R 2/ (B%)

(expense)
Exchenge diferences arsing on BERINSRELELZE

translation of foreign operations - - 318 - 318 (560) (242)
Total comprehensive income/ 2ELE/(B%) 48

(expense) - - 318 25,572 25,890 (1,781) 24,109
Transaction with owners BERAZRS
Disposal of subsidiaries HERBAT - - (1,366) - (1,366) 18,769 17,408
Total transaction with owners BEEACRAEE - - (1,366) - (1,366) 18,769 17,403
Asat30 September 2020 N-E-FENAZtA 135,625 99,935 (6496  (192640) 36,416 (6:345) 307

EFBHRAR AT | 2020/2021 FHHRE 5



Condensed Consolidated Statement of Cash

Flows
Fq Eﬂ jna gy =1 EE%IJILE

For the six months ended 30 September 2020
HEZZ-TZEAA=THIXEA

Six months ended

30 September
BEAA=1THIEAEA
2020 2019
e 323 —T-NF
HK$’000 HK$’000
FEx T
Note (unaudited) (unaudited)
k= (REEER) (REEEZ)

Net cash used in operating RETHHAZRS

activities B (9,171) (184)
Cash flows from investing REREZTHZ

activities HeRe
Purchase of plant and equipment  EE B HiE M & & (203) (20,675)
Proceeds from sale of plant and ] EJFKF%& SHEEY

equipment FTiS 51 221 -
Net cash outflow on disposal of R J% ﬂ HIR&

subsidiaries i F R 15 (257) -
Cash paid for acquisition of HEARQTE

financial assets at fair AFABRZEREE

value through profit or loss BEffzHRE (14,722) (45,290)
Proceeds from disposal of financial f& & %A FEsT AlB%

assets at fair value through HEBmEER

profit or loss FT1SIB 21,695 51,443
Interest received from bank B UERITFILE 5 144 39
Investment income from financial 2k B1& A F(EET A

assets at fair value BRcemEEY

through profit or loss HEWA 5 393 622
Increase in time deposits with FERBB=@EAZ

maturity over three months TE BT L N = (3,000)
Increase in restricted cash SR HIIR 2L M = (86)
Net cash generated from/(used in)  &REEZBFES,/ (FF)

investing activities ZHEFE 7,271 (16,947)
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Condensed Consolidated Statement of Cash

Flows (Continued)
HRGEEERER (F)

For the six months ended 30 September 2020
HEZZ-TZFEAA=THIXEA

Six months ended
30 September
BEAA=1HLEXEA

2020 2019
— ? —F ﬂi _j-l:$
HK$’000 HK$'000
FTER FHT
Note (unaudited) (unaudited)
k=3 (REER) (REEEZ)
Cash flows from financing REBRETH 2
activities HeRE
Repayment of lease liabilities HEABMNER (1,890) -
Net cash used in financing REESHEHH
activities REFE (1,890) -
Net decrease in cash and REeRESEEY
cash equivalents WA FE (3,790) (17,131)
Cash and cash equivalents at REMZHERESE
the beginning of the period Z£E8Y 28,030 51,278
Cash and bank balances included ~ AHI¥) Z 5t AsF1ELHE
in assets held for sale at the BEMNE S MRITHES
beginning of the period 230 -
Effect on foreign exchange rate EXEFEHMFEREZ
changes, on cash held - 747 (1,492)
Cash and cash equivalentsat REZKZREERS
the end of the period ZEY 25,217 32,655
Analysis of balances of cash ReRELEEY
and cash equivalents Fz ks
Cash and cash equivalents with REIAE A=A Ak
an original maturity of three LTHRe MBS
months or less: EEY
Cash at banks and in hand RITEFRFEERS 14,217 17,455
Short-term time deposits in banks #8758 B SE ERTZ 5% 11,000 15,200
25,217 32,655
EFBHRARANT | 2020/2021 HEHHRE 7



Notes to the Condensed Consolidated

Financial Statements
RS IS MR =T

For the six months ended 30 September 2020
HE-Z-TZFNA=THIXEA

1.

8

GENERAL INFORMATION

Quantum Thinking Limited (the “Company”) was
incorporated in the Cayman Islands on 8 May 2000
as an exempted company with limited liability under
the Companies Law of the Cayman Islands. The
Company’s registered office is situated at Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The
Company’s principal place of business is situated at
Room 1403, 14/F, Capital Centre, 151 Gloucester
Road, Wan Chai, Hong Kong.

The Company’s shares are listed on GEM of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The Company and its subsidiaries
(collectively referred to as the “Group”) are principally
engaged in the provision of system development
services and other value-added technical
consultation services and hardware-related business.
The Group has also expanded into the People’s
Republic of China (the “PRC”) market in the areas of
manufacturing of ancillary high-tech software and
hardware products; developing and establishing
integrated online platforms for distribution of mobile
products and provision of value-added services; and
setting up joint ventures with multinational
companies to introduce and procure mobile
application services, among other things.

In the opinion of the directors of the Company, the
parent and ultimate holding company of the
Company is Happy On Holdings Limited (“Happy
On”), which is incorporated in the British Virgin
Islands.
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BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements of the Group for the six months ended
30 September 2020 (the “Condensed Financial
Report”) have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure
requirements of the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM
Listing Rules”).

The Condensed Financial Report should be read in
conjunction with the annual financial statements of
the Company for the year ended 31 March 2020 (the
“2020 Annual Financial Statements”). The
principal accounting policies used in the Condensed
Financial Report are consistent with those adopted
in the 2020 Annual Financial Statements, except for
the adoption of the new or amended Hong Kong
Financial Reporting Standards (“HKFRSs”) which
are relevant to and effective for the Group’s financial
statements for the annual period beginning on 1 April
2020. Details of these changes in accounting
policies are set out in note 3.

The preparation of the Condensed Financial Report
in conformity with HKAS 34 requires management to
make judgements, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

The Condensed Financial Report has been prepared
under the historical cost convention, except for
financial instruments classified as financial assets
designated at fair value through profit or loss which
are stated at fair values. The Condensed Financial
Report is presented in Hong Kong dollars (‘HK$”)
which is also the functional currency of the Company
and all values are rounded to the nearest thousands
(“HK$°000”) unless otherwise stated.

MBEXE
AEBHE-_Z-_ZTFNA
_+E|Jt/\ 8 A 2 REFEZEE

FRARA BT iR 3 ([ IR B 75 3R
EDDHREBEEESHAAE
(F?éﬁﬁaﬂi"ﬁj)ﬁﬂﬁzé
BERER ([R5 %EA])
%345}% [FRHABF 3RS ] A &
Bt 22 FTGEM#E % t 1 #8 8
([GEM LR Al ]) 7@ A
BERTHE -

B BHREEREARREE
—ECRF=A=t—HILF
EzFERBHR (B2
FEEMBHRER)) —HHE -
EAMBHMEMRAZIES
SARRE-_T_TEEERH
WERMRMEER B0 R
MEAEERN _—_ZT-ZFMA
—ARBFEESREZ B RE
R AR I
RIS AR ([ & B BH
EER RO - BRLLEFER
BRE S 2 FBERMNMEES -

BREBGTENFEMRE
%?’%Eﬂﬁﬁ‘“#&iﬁ%g/lﬁﬁﬁ
EHFEBCRER N RIZEE
ZHILFEEEMEREENR
BE- HSZ/\&E%S‘Z/E%’EZ%J
B AERRR - BERER
BB RIR L EEE -

o BREERATFERAR
BZEMEEZEBTANAR
FEIRS EHPBERED
RE L RAE PGS - B
BREARRREEEEET
(Bl 25 BEEIH
S FREBELRABREREN
TR([FHBT])
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ADOPTION OF NEW AND AMENDED
HKFRSs AND CHANGES IN
ACCOUNTING POLICIES

3.1

New and amended HKFRSs adopted as at
1 April 2020

The accounting policies and methods of
computation used in the preparation of the
Interim Financial Report are consistent with
those used in the annual financial statements
for the year ended 31 March 2020, except for
the adoption of the following new and
amended HKFRSs effective as of 1 April
2020. The Group has not early adopted any
other standard, interpretation or amendment
that has been issued but not yet effective.

Amendments to Definition of a Business

HKFRS 3

Interest Rate
Benchmark Reform

Amendments to
HKFRS 9,
HKAS 39
and HKFRS 7

Amendments to Definition of Material
HKAS 1

and HKAS 8

The adoption of the new and amended
HKFRSs had no material impact on how the
results and financial position for the current
and prior periods have been prepared and
presented.

3.
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REVENUE AND SEGMENT
INFORMATION

All significant transactions amongst the companies
comprising the Group have been eliminated on
consolidation. Revenue recognised by segments
during the period is as follows:

4. WHEERSEEH

AEBEBE TS ARBEMBEER
RZEREAKRBREHE - R
HIRR D BRER 2 W T

Three months ended Six months ended
30 September 30 September
BENA=THL=MEA BEAA=THLAEA
2020 2019 2020 2019
bt 2N —T 1 et iy -~ F
HK$'000 HK$'000 HK$'000 HK$'000
THET TEL THERT FET
(unaudited) (unaudited) EMCLETCHES)] (unaudited)
(REER) EESEAN (REEH) ENESEE)
Revenue: s
Hardware B 4,937 4,011 9,332 4,011
Senvice PR
- System development - Z#iFI% 4,685 321 10,194 1,623
- Consultancy - &7 558 159 896 159
- Maintenance - %1 = 40 = 241
5,243 520 11,090 2,023
10,180 4,531 20,422 6,034

Management has determined the operating
segments based on the reports reviewed by the
executive directors that are used to make operating
decisions. Executive directors are considered as the
chief operating decision maker (“CODM”).

The CODM review the Group’s financial information
from hardware and services perspectives. The
reportable segments are classified in a manner
consistent with the information reviewed by the
CODM.

EEECRBEATEEMEN
RAMER R 2R T 2 REHETE
REDE - PITEFWERRE

ERERFRE ([ TELERE
&) -

BREREE RN SR
HE%E&K’*%ZW%%M
FERmOBREBEERERE
EREM—HzhADE -
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4. REVENUE AND SEGMENT 4.
INFORMATION (Continued)
The CODM assess the performance of the operating
segments based on a measure of reportable
segment (loss)/profit. This measurement basis
excludes other income and unallocated expenses.

Segment assets mainly exclude assets that are
managed on a central basis. Segment liabilities
mainly exclude liabilities that are managed on a
central basis.

Wik o BER (&)

TERERRERRATARD
B (E1R), 8 2 st 2Tk
BOERE - IFBRETE
EEMBAR KRB

DHREETIEMGREPEERZ
BE -DHRBEETZEZMERESR
ERZAME-

Hardware Services Total
s FRA% #t
Six months ended Six months ended Six months ended
30 September 30 September 30 September

BEARZTHLEAEA  BEAASTALAER  BEAASTALAMEA

2020 2019 2020
ZECSE Emesglial “T-EE
HK$'000 HK$'000 HK$'000
TR TR TiEx
((EGHCHI  (Unaudited) OTETGGE]
(REER) WEHEIAN (REEH)

Reportable segment  THHIEHRE

2019 2020 2019
“ENEF pEbEal “T-)F
HK$'000 HK$'000 HK$'000
THL THR THL
(unaudited) WONETGGEME  (unaudited)

(REEn) HeEAN (REER)

revenue:
From external RIDEEHE

customers 63 9,332 4,011 11,090 2,023 20,422 6,034
Reportable segment  THHHEEE

loss (2,489) (5,433) (2,493) (4,567) (4,982) (10,000)
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4.

REVENUE AND SEGMENT 4. WERIEER (&)
INFORMATION (Continued)
Hardware Services Total
s FRA% @t
Three months ended Three months ended Three months ended
30 September 30 September 30 September
BEAAZTHLZEA  BEAAZTHLZER  BEAAZTHLEZMA
2020 2019 2020 2019 2020 2019
il T F R —TF IR —TNF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERx THL TER THL TERL THEL
(METGNEL I (Unaudited) MULEUGHCT)MM  (unaudited) WULEUCHETMM  (Unaudited)
(REER) NEvCiAN (REER) NESESAN (REEH) NEEEA)
Reportable segment  FEHH B :
revenue:
From external *IDEEFE
customers 2 4,937 4,011 5,243 520 10,180 4531
Reportable segment  FHEHEEE
loss (1,174) (3,676) (1,110) (1,131) (2,284) (4,807)
Hardware Services Total
B [ E5)
KINCICANN 30 September RIRCICARN 30 September 31 March
2020 2020 2020 2020 2020
ZEoRF Emtiebidl "T-T5 EEebabidl 324
EFET=6 nAZtR =il nAZtR i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
L T Fitn T Titn
(unaudited) (unaudited)  IMCTENTICH] (unaudited)  ICTENTCH] (unaudited)
(REER) (REER) (REER) (REEHR) (REEH) (REE%)
Reportable segment LR
assets 3,707 7475 4,862 11,328 8,569 18,798
Reportable segment ~ THHAHAE
liabilities 3,463 6,743 4,508 6,752 79M 13,495
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4. REVENUE AND SEGMENT 4. WHEERSEER(E)
INFORMATION (Continued)

The totals presented for the Group’s operating NEFRKSHIERY| 7 E%E0H
segments reconcile to the Group’s key financial RNEBREREHRERY] 2
figures as presented in the Condensed Financial FEMBEBREROAT

Report as follows:

Three months ended Six months ended
30 September 30 September
BENA=THL=MEA BEAA=THLAEA
2020 2019 2020 2019
it 2l T 5 bl T F
HK$'000 HK$'000 HK$'000 HK$'000
TR THT TR TR
(unaudited) (unaudited) (TETTHET)] (unaudited)
(REEX) (REEER) (RRBERK) (REER)
Reportable segment loss 7] AR H 42518 (2,284) (4,807) (4,982) (10,000)
Depreciation e (1,950) (2,015) (3,336) (3,905)
Unallocated corporate AR EEARIR X
expenses” (20,594) (2,382 (22,240) (5,727)
Unallocated corporate R E A FUA
income 54,075 271 54,909 923
Profit/(loss) before income % Ef 5B AT % F1,/
tax (E58) 29,247 (8,933) 24,351 (18,709
* Unallocated Corporate expenses mainly include * ROBARHAZEEZRIE
short-term leases/operating lease charges in respect HRAYMEZ GRS e
of rented premises and headquarter expenses. HEMZ MEHHT -
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4,

REVENUE AND SEGMENT 4. WHEESEER(E)
INFORMATION (Continued)

30 September 31 March

2020 2020

St 22 —ETF

hA=+8 =A=+—-H

HK$°000 HK$'000

FET FHAT
(unaudited) (audited)

(RBER) (&%)

Total segment assets DB EMTE 8,569 18,798
Unallocated assets* AOBEE" 61,107 70,479

Total assets per condensed A EIRR4AR A BF 75
consolidated statement of LRI RAAEE

financial position 69,676 89,277
Total segment liabilities DB EERE 7,971 13,495
Unallocated liabilities* RAOMREE” 29,634 85,223

Total liabilities per condensed FA E8A%R A B 7
consolidated statement of R KFFIRABE

financial position 37,605 98,718

- Unallocated assets mainly include property, plant : RAOBEETEBEME
and equipment, other receivables, financial assets at W R AR - E fth FE UK
fair value through profit or loss, and cash and cash B BATEFAREZE
equivalents. Unallocated liabilities mainly include MEEUARRERREE
certain other payables, accruals and tax payable. BY - ROEBEIZERE
ETHEMENRKIE - EFE

FARFERTIE o

£ FRMEAR AT |2020/2021 HFHIRE 15



5. OTHER INCOME 5. HflA

Three months ended Six months ended
30 September 30 September
HERA=THL=MEA BEAAZTHLREAR
2020 2019 2020 2019
it 2l T 5 bl T F
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TER THEL
(unaudited) (unaudited) EETENGAED)] (unaudited)
(REER) QMESEIAN (REER) EEES &3
Interest income from RITFRHOFE
bank deposits LN 64 33 144 39
Investment income from  #EE R AFERT A
financial assets BRNeREE
designated as at FVTPL ~ #)#% & A 174 263 393 622
Government grants (note) B4 81 (FiT5T) 616 © 813 129
Others Hi 440 (23) 779 133
1,294 271 2,129 923
Note: The amount represented government grants Wizt : S ERIE AR B 5 BT
received from the PRC local government authorities EoE A EENRIE R
in respect of subsidising the Group’s scientific and 4 W% E B T U R B BT A
technological and operating activities, which were B - AR AEEBAFAE
immediately recognised as other income for the A ELE . A BN R
period as the Group fulfilled all the relevant granting FERERAERNEMUA o
criteria.
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INCOME TAX EXPENSE 6.
No provision for Hong Kong profits tax has been
made for the six months and three months ended 30
September 2020 and 2019 as the Group had
incurred losses for taxation purpose. The PRC
enterprise income tax has been provided at the rate

of 25% (six months and three months ended 30
September 2019: 25%) on the estimated assessable

profit for the six months and three months ended 30
September 2020.

Three months ended

Fr8HAx

BRAEEHRSHIBEER &
HE_ZT_TFR-_T—NF
NA=Z+BIEXNEAR=EA
WEM B BTG RETIREE -
HE-_T-_FTFNA=-FHIL
ANEAR=EA - REEERR
FRIRMGETER TR M 2 25%
(Bz-Z2—hFhA=1+H
IEAREAR=MEA :25%)
EEHREE -

Six months ended

30 September 30 September
BEAA=THL=MEA BEAA=tHLEREAR
2020 2019 2020 2019
b St 33 —E2NF ZE-Z2F —E2NE
HK$'000 HK$'000 HK$'000 HK$'000
TR THT TR TR
(unaudited) (unaudited) (unaudited) (unaudited)
(RBEK) (REEER) (RBEK) (REER)
PRC enterprise REREMEH
income tax
Current period A - - - -
Under provision/ BEFERE
(overprovision) in TR/ (185
respect of prior years (&) - 3 - (172)
Income tax expense PR3 HiHI% = 3 = (172)

Deferred tax has not been provided for the Group
because the Group had no material temporary
differences at the reporting date (30 September
2019: Nil).

HRAEEERS ML ES
RERZFE - R EBEER
BERAEEGRBEE(ZF
—NFERAR=+H &) -

£ FRMEARAT | 2020/2021 HFHRE 17



7. PROFIT/(LOSS) FOR THE PERIOD 7. HAPER(EE)

Profit/(loss) for the period is arrived at after charging/ WM (BE) BN
(crediting): B,/ (GFA)ATHER :
Three months ended Six months ended
30 September 30 September
BENA=THL=MEA BEAA=THLAEA
2020 2019 2020 2019
m il T 5 el TN
HK$'000 HK$'000 HK$'000 HK$'000
TR THT TER TR
(unaudited) (unaudited) E(TRETTHET)] (unaudited)
(REER) (REER) ESSIA) (REER)
Cost of inventories sold & HEFERA 4,545 5,619 8,704 5,619
Depreciation of plant and i &R f& 2 7&
equipment 1,950 2,015 3,336 3,905
Research and MFEREERA
development costs 996 2,033 2,401 4,631
Employee benefit expense (& 5 1875 1,645 2,507 3,628 5,244
Net foreign exchange loss [ i 85185 = (432) - (240)

Short-term leases/ HRAMEZEH
operating lease charges € /R4 E

in respect of rented (553

premises - 180 25 436
Impairment loss on ERAIRZH B

amount due from INGIE =T 0 Rl

former fellow B8

subsidiaries 18,765 - 18,765 -
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EARNINGS/(LOSS) PER SHARE

Basic earnings per share for the three months and
six months ended 30 September 2020 is calculated
by dividing the profit attributable to owners of the
Company for the period of HK$29,768,000 and
HK$25,572,000 respectively (three months and six
months ended 30 September 2019: loss of
HK$7,153,000 and HK$14,854,000 respectively) by
the weighted average number of 1,356,250,000
(three months and six months ended 30 September
2019: weighted average number of 1,356,250,000)
ordinary shares in issue during the period.

No adjustment has been made to the basic earnings
per share presented for the three and six months
ended 30 September 2020 and 2019 as the Group
had no potential dilutable ordinary shares in issue
during the three and six months ended 30
September 2020 and 2019.

DIVIDEND

The board of directors does not recommend the
payment of an interim dividend for the six months
ended 30 September 2020 (six months ended 30
September 2019: Nil).

BRER,(EHE)
BE_Z-_FTFNLA=1+HIE
“EARANBANEREREA
Tz BAN A A BB A FEL
& F 9 $29,768,0007 T &
25,572,000 T(H & = &
—NFEAA=ZTHLE=EAR
~NEA 2R AEIE7,153,000
7 70 514,854,000 1) Bk
LAHAN B 31T mAR hniE 715
#1,356,250,000 % (Bt = ==
—NEFEAA=ZFTHLE=EAR
NE OB o FE B
1,356,250,000 %) 5+ & -

HRAEEHE—_T-_TFY
—E-AFAAZ+THIEZME
B RN {E A BB e R
BETTER  MUEREE
—E-TEER-_T-NAFNA
=t+AHIE=EARXEAZT
B & AR E AR B A 1E I E R

o

e
ExgTEdrNEE_F=
TEAA=THIEREAZH
BRE(BE_Z-NAENA
=t+HIERER &) -
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10. TRADE AND OTHER RECEIVABLES 10. EZRHEMERFIE

30 September 31 March
2020 2020
gt 22 —ETF
hA=+8 =A=+—~H
HK$’000 HK$'000
FET FHAT
(unaudited) (audited)
(REBER) € &)
Trade receivables (Note a) B E 5 %18 (Hitta) 8,535 7,854
Prepayments, deposits and ~ FB{T30IE ~ 24 &
other receivables H b FE MR IE 2,953 2,222
11,488 10,076
Note a: The credit period granted by the Group to its Mizta AEERTEP RIS
customers generally ranged from 0 to 120 days. — N TFOE120H - B
As at 30 September 2020 and 31 March 2020, the “ECRFAA=ZTER
ageing analysis of the Group’s trade receivables —E_EFZRZ=T—
(net of provision for impaired receivables) based on B NEBEEWE S HIE
invoice date is as follows: (0 B 8 U 078 2 R B 1
B IREZRHZEREKRS
T -
30 September 31 March
2020 2020
- St 323 —E-TF
AB=+H =A=+—H
HK$’000 HK$’000
T FHT
(unaudited) (audited)
(REEFZR) (&%)
Within 90 days Q0 HWA 7,054 7,161
91 to 180 days 91 H&E180H 1,481 693
8,535 7,854
All amounts are short term and hence the carrying FrESEARE At K&
values of the Group’s trade and other receivables BB 5 kEMEWFIEAZR
are considered to be a reasonable approximation of AEERAAFEZAEY
fair values. 2 o
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11.

FINANCIAL ASSETS DESIGNATED AT
FAIR VALUE THROUGH PROFIT OR
LOSS

Wealth management AT E

products

11.

EERDOFEFARS
ZEMEE

30 September 31 March
2020 2020

St 22 —ETF
hA=+8 =A=+—-H
HK$°000 HK$'000
FET FHET
(unaudited) (audited)
(REEZ) (BEZ)
23,072 29,035

As at 30 September 2020, the Group had short term
investments linked wealth management products
that were denominated in RMB20,260,000
(equivalent to HK$23,072,000) (At 31 March 2020:
RMB26,560,000 (equivalent to HK$29,035,000))
with banks.

Interest rates of the wealth management products
vary depending on the return rate of the relevant
short term bonds, money market investment fund
and time deposits.

Wealth management products are carried at fair
value and their dealing price is derived from net
asset values of the investment funds with reference
to observable quoted price of underlying investment
portfolio in active markets and inputs other than
quoted market price for respective wealth
management products (note 16.1).

£ FRMEAR AT | 2020/2021

RZZBZZFAA=FTH K
SEmERIT AN RS BT E A
BBMER «BAARKE
20,260,0007t( A & »
23,072,000 7T) (R=T=F
F=ZA=+—H: AR¥
26,560,0007t( A & »
29,035,0007%87T)) °

BB @ 7 FIR R TR
% WEDSRAESRE
IR ERETE -

BHEREATFEYE  ME
RGEIEBERTERT SN
AEARERANAHRBER
AR B I B E R O A BUHR
(BRTBREIN B - REEE
CCEEFMEBSH(HMF
16.1) °
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12. TRADE AND OTHER PAYABLES

12. ESRHEMENRE

30 September 31 March

2020 2020

SEEHF —ETF

hA=+8 =A=+—¢~

HK$’000 HK$'000

FET FHAT

(unaudited) (audited)

(REBER) € &)

Trade payables (Note a) ENE S R0E (MisTa) 7,552 7,167
Other payables and accruals £ 1th i 1< Z0 I8 2 fE 51

(Note b) & (f3Eb) 24,623 7,489

32,175 14,656

Note a: The ageing analysis of the Group’s trade payables
based on invoice date is as follows:

Miita: AEEENESFURRE
SRMZREITOT

30 September 31 March

2020 2020

—BoRE =TT

hA=+H =A=+—H

HK$’000 HK$’000

FTRET TET
(unaudited) (audited)

(REEK) (BEZ)

Within 30 days NS ON =R 3,435 5,974
31 to 90 days 31EZ90H 3,258 1,193
Over 91 days @@t A 859 -
7,552 7,167

Note b: Included in the above balances as of 31 March
2020 is the amount of HK$194,000 due to Mr.
Chan Foo Wing, the ultimate beneficial owner of
the Company. The amount due is unsecured,
interest- free and repayable on demand.

The carrying values of the Group’s trade and other
payables are considered to be a reasonable
approximation of fair values.

fistb: FMR_ZT=_TF=A

=t+—BREHREIEREN
B 4R 5 4 B9 3UTE 194,000
FETT o S IE RA A EK
- 2B RAREREE
& o

REEZE 5 N EAMENFHIEA
ZEEERRAAFEZAE
B
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13. SHARE CAPITAL

As at 31 March 2020 and

30 September 2020

NB=+H 2,000,000 200,000

As at 1 April 2019,
31 March 2020 and
30 September 2020

RZZE—NF

mA—A -

ZETF

—A=t—8k

ZETF

hA=+8 1,356,250 135,625

EFBHERAF 20202021 FHRE 23



14.

DISPOSAL GROUP CLASSIFIED AS 14. PERFBELHENHE
HELD FOR SALE %E)DJJ
During the year ended 31 March 2020, the directors BHE-_Z-_ZF=A=+—H
of the Company resolved to dispose of the entire IEFE - ARREEEHFRA
equity interest in China Mobile Payment Technology ERBETANRIREEBR AR
Group Company Limited. Negotiations with several B ERE - Hign e 2g
interested parties have subsequently taken place. B EITER - ?E,HHE%H
The assets and liabilities attributable to the group, RIMEERBEER T @
which is expected to be sold within twelve months, ALE  BESBEARE {’Fﬂj’%
have been classified as a disposal group held for B EAR - WHERE B AR
sale and are presented separately in the MERBTE2Y(BETX) - HE
consolidated statement of financial position (see B 18 20 R 58 78 A 15 R B 4R S
below). The net proceeds of disposal are expected BENMNBEMNREFE
to exceed the net carrying amount of the relevant gt - W R EEE o
assets and liabilities and accordingly, no impairment
loss has been recognised.
The major classes of assets and liabilities of the DEAFELENZARNE
group classified as held for sale are as follows: EXABENEEMHFINT
31 March
2020
—ETF
=A=+—~H
HK$'000
FAT
(audited)
€ &)
Plant and equipment 55 M 5% s 33
Trade and other receivables B 5 & H th FEKGRIE 1,303
Financial assets at fair value through AT EFAERNSREE
profit or loss 6,559
Bank balances and cash RITHEBRRR S 230
Total assets classified as held for sale DB AFIEHENEEE 8,125
Trade and other payables B REMENFIE
(note i, i and iii) (BEET ~ i Riii) 76,704
Total liabilities classified as held for sale DB A IEHERNEEE 76,704
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14. DISPOSAL GROUP CLASSIFIED AS 14.
HELD FOR SALE (Continued)

Notes:

(i) Included in the amount of other payables as at 31
March 2020, approximately of HK$194,000
represented the amount due to Mr. Chan Foo Wing,
the ultimate beneficial owner of the Company. The
amount is unsecured, interest-free and repayment
on demand.

(i) Included in the amount of other payables as at 31
March 2020, approximately of HK$10,932,000
represented the amount due to an independent third
party, b 7R 2 1B E LS EHE B R A A, The amount
is unsecured, interest-free and repayment on
demand.

(iii) Included in the amount of other payables as at 31
March 2020, approximately of HK$2,353,000
represented the amount payable to several former
employees of Beijing Huaqin due to the litigations in
respect of the termination of employment.

The disposal group had been disposed on 19
August 2020 for cash consideration receivables of
HK$50,000.

TERBEHENLHE
A5 (%)
G

0} RZTE_TF=A=+—
Hit AEfbER RIBEN S
%Ww4wmaﬁ%ﬁﬁﬁ
NRAIBRERBEAEARE
R HERRIE  ZFTERE
i BB RARENREE

jﬁo

(i) R-ZEZZF=R=1+—
Bet ARMEMREBEHS
%8 #910,932,000% 7T 35 fiE
NBIE=ZFtRHEE
ERBREARARBK
1 o ZRTEAEER - 28
NBREREFEE -

(i) RZEZTF=R=+—
EﬁAﬁm%ﬁmﬁmi
£ #)2,353,0008 JT1E 4
RS RKFAE ﬁﬁ
MEREHETRATRE
BHFE -

HEERNER-Z_ZF )\ A
THEHELE  BERRSRE
#450,000% 7T ©
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15.

DISPOSALS OF SUBSIDIARIES

On 19 August 2020, the Group entered into a sale
and purchase agreement with a director of # X 48 1&
& B B 2 7] (Huatian Internet Technology Co
Ltd.”) (“Huatian”) and dt REZH KRB FR A
(Beijing Huagin Tiandi Technology Co., Ltd.*)
(“Huaqin”), to disposed of its entire equity interests
in the China Mobile Payment Technology Group
Company Limited (B 3z 4 Bt K £ B H R A &),
which is an investment holding company holding
90% equity interest in Huatian which in turn holds
51% equity interest in, and controls the board of
directors of, Huaqin for a consideration of
HK$50,000. Huatian is principally engaged in
investment holding and IT network consultation
service, whereas Huagin is principally engaged in
trading of residential gateway products.

In accordance with HKFRS 5, assets and liabilities
relating to Disposal Group were classified as held for
sale in the consolidated statement of financial
position as at 31 March 2020. The disposal did not
constitute a discontinued operation as it did not
represent a major line of business or geographical
area of operation.

15.
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15. DISPOSALS OF SUBSIDIARIES

15. HEKBAT (&)

(Continued)
The net liabilities of the Disposal Group at the date of HEEEREEHENEaEF
disposal were as follows: B :
At
19 August 2020
RIZZZF
NA+NEB
HK$’'000
FBT
Plant and equipment R E &t 32
Financial assets at fair value through HAFERFAERED
profit or loss TRIEE 6,660
Trade and other receivables B 5 K E A FE W RIE 2,121
Restricted cash SRR S 127
Bank balances and cash RITEBRIES 130
Trade and other payables B 5 R EAENRE (79,204)
Net liabilities disposed of HEBEFR (70,134)
HK$'000
Gain on disposal of subsidiaries: HEMRB QRS : FAET
Cash consideration receivable included FT AE MR TE /Y
in other receivables YRS RE 50
Net liabilities disposed of EHEAEFE 70,134
Non-controlling interests IR = (18,769)
Cumulated translation reserve in respect of HiB R RIFEEEZ
the net assets of the subsidiaries REHE LA 1,366
Gain on disposal of subsidiaries HEM B A RS 52,781
Analysis of net cash flow HESEZRERE HK$'000
on disposal: BRI FAT
Cash and cash equivalent disposed of BEHERS MRS EEY (257)
Net cash outflow from disposal of HENBARNRE
subsidiaries R R (257)
£ FRMEARAT | 2020/2021 FHIRE 27



16. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

16.1

Financial assets measured at fair value

The following table presents financial assets
and liabilities measured at fair value in the
condensed consolidated statement of financial
position in accordance with the fair value
hierarchy. The hierarchy groups financial
assets and liabilities into three levels based on
the relative reliability of significant inputs used
in measuring the fair value of these financial
assets and liabilities. The fair value hierarchy
has the following levels:

Level 1: quoted prices (unadjusted) in active
markets for identical assets and liabilities;

Level 2: inputs other than quoted prices
included within Level 1 that are observable for
the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);
and

Level 3: inputs for the asset or liability that are
not based on observable market data
(unobservable inputs).

The level in the fair value hierarchy within
which the financial asset or liability is
categorised in its entirety is based on the
lowest level of input that is significant to the
fair value measurement.

16. €EMITECAFEEE

16.1
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16. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS
(Continued)

16.1 Financial assets measured at fair value
(Continued)
The financial assets measured at fair value in
the condensed consolidated statement of
financial position are grouped into the fair
value hierarchy as follows:

Assets BE
Financial assets at fair ~ #ZAF{EzH A
value through profit CERMEE
or loss:
Wealth management IRBTE M
products

16. €I ECZAFEFE

(&)
16.1 ERATFEFHEZESME
E (&)
I RRAR & BT IS AR R &
BRATFEFEZEHE
ERBERNTATER
&
Level 2
B
30 September 31 March
2020 2020
SECEF —ToTEF
hA=+H =A=+—8H
HK$’000 HK$'000
FTHET FHET
(unaudited) (audited)
(REEZ) (&%)
23,072 29,035

Wealth management products are derived
from net asset values of the investment funds
with reference to observable quoted price of
underlying investment portfolio in active
markets.

The carrying amounts of the financial
instruments carried at amortised cost are not
materially different from their fair values as at
30 September 2020 and 31 March 2020.

£ FRMEAR AT | 2020/2021
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17. MATERIAL RELATED PARTY 17. EXBELRS
TRANSACTION

The Group had no significant transactions with RIREEAR - AEE W R
related parties during the reporting period (six BEHETBEAR S (HEZZT
months ended 30 September 2019: Nil). —NWERA=+HIEXER:
;) -
The remuneration of key management personnel for HE-_ZT-ZTFNA=THI
the six months ended 30 September 2020 NEAZEEERAEME A
amounted to HK$824,000 (six months ended 30 824,000 L (HE-ZT—NF
September 2019: HK$819,000). NAZ=Z+81x@EA:

819,000787T) °
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MANAGEMENT
DISCUSSION AND
ANALYSIS

FINANCIAL REVIEW

For the six months ended 30 September 2020 (the
“Reporting Period”), Quantum Thinking Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) recorded a revenue of approximately
HK$20,422,000, representing an increase of approximately
238% when compared with that of approximately
HK$6,034,000 for the corresponding period in the last
year.

Profit before income tax of the Group for the Reporting
Period was approximately HK$24,351,000, compared with
loss before income tax of approximately HK$18,709,000
for the corresponding period in the last year. Profit
attributable to owners of the Company for the Reporting
Period was approximately HK$25,572,000 compared with
loss attributable to owners of the Company of
approximately HK$14,854,000 for the corresponding
period in the last year.

INDUSTRY OVERVIEW

The telecommunications sector of the People’s Republic of
China (the “PRC” or “China”) continued to be mired in a
difficult business environment during the second quarter of
the Reporting Period ended 30 September 2020 as a result
of the protracted worldwide outbreak of novel coronavirus
pneumonia and the United States of America (the “United
States”) government’s sanctions against and restrictions
on certain technology companies from the PRC.
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While the pandemic has delayed the progress in economic
activities including information technology projects, the
United States decided in early October to impose
restrictions on the United States companies’ exports of
equipment to China’s largest semiconductor foundry
company amid the increasingly strained relations between
the two countries. This followed the United States’ earlier
sanction against a major Chinese telecommunications
equipment and consumer electronics company. The United
States sanctions had prohibited the installation of the
United States operating systems in the devices and
equipment produced by that Chinese telecommunications
equipment and consumer electronics company, and
ultimately disrupted the supply of large batches of that
Chinese company’s products such as the base stations of
the fifth-generation (5G) telecommunications technology to
China’s major telecommunications carriers. In some cases,
such supplies even came to a halt. As a result, many
information technology projects had to be suspended or
delayed. This also seriously affected the online/offline
payment solution developers and providers such as the
Company. It was because many information system
solution developers and providers carried out secondary
development of information system software based on the
hardware produced by that major Chinese
telecommunications equipment and consumer electronics
company, whose products have been widely used in
China’s telecommunications industry.

Information technology solution providers and their clients
such as telecom carriers needed to switch over to the
products of other telecommunications equipment makers
which were not (or at least not yet) subject to the United
States’ sanctions. They may also need to negotiate about
the copyrights of the United States operating systems
before they can start such information technology projects.
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Moreover, the pandemic and the Sino-United States trade
disputes also combined to affect China’s economic
development, causing both the Chinese government
departments and businesses to retrench and reduce
budgets, including those for solutions for online/offline
payment.

Nevertheless, the pandemic also generated some
opportunities for the information technology industry,
especially for the internet sector, as it boosted demand for
internet-enabled distance learning and online courses and
teleconferences. Meanwhile, the retrenchment by the
Chinese government departments and businesses also
generated demand for a platform and software for
reduction of both the operating cost and electric energy
consumption.

As to the demand of the end-users of the online/offline
payment systems, in the second quarter of 2020, the value
of the payments processed by non-bank payment
institutions through public information technology networks
increased by 18.37% year on year to RMB70.22 trillion in
the PRC, showing a deceleration from the year-on-year
growth of 22.84% in the second quarter of 2019, according
to the People’s Bank of China. Meanwhile, the number of
such payments grew by 14.48% year on year in the second
quarter of 2020 to about 203.5 billion in the country,
showing a considerable deceleration from the year-on-year
increase of 44.52% in the second quarter of 2019.
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BUSINESS REVIEW

The Company was stepping up its diversification into the
business of internet electronic identity authentication during
the Reporting Period in view of the significant impact of the
United States sanctions against a major Chinese
telecommunications equipment and consumer electronics
company on its mainstay business of developing systems
and solutions for online/offline digital payment.

For instance, the Group, through its 70%-held internet
electronic identity authentication company Shenzhen CITIC
Cyber Security Authentication Co., Ltd. (R YT R Z48 %
RFE AR A]) (“CITIC Cyber Security”), has been building
up a reserve of technologies of its proprietary mobile phone
SIM (“subscriber identification module”) card-based
system for electronic identity authentication.

In July 2020, CITIC Cyber Security signed a contract to
build a unified digital authentication system, carry out
application integration and operate and maintain such
system for an information technology subsidiary of a China-
based transportation infrastructure design and construction
firm.

In June 2020, CITIC Cyber Security signed an agreement
with a Shenzhen-based information technology system
developer to authenticate the identities of the customers of
a mainland China-based full-service investment banking
enterprise and the identities of the holders of the bank
cards issued by mainland Chinese banks with their real
names as shown on the citizens’ identity cards during
transactions.
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CITIC Cyber Security had earlier signed an agreement with
a Shenzhen branch of a PRC-based bank to jointly
promote each other’s respective services, namely CITIC
Cyber Security’s internet electronic identity authentication
and the bank’s financial services in June 2019. Under that
agreement, eCitizen (‘e 2 K" in Chinese), which is CITIC
Cyber Security’s proprietary mobile phone SIM card-based
system for electronic identity authentication, would be
applied to the bank’s financial services. The system would
enable its digital identity holders to safely log in, sign
digitally and have their personal data protected in online
transactions. In the same month, CITIC Cyber Security also
reached an agreement with a Shenzhen-based certificate
authority to cooperate in combining eCitizen SIM card and
digital certificates and in applying the two combined
technologies to such fields as electronic signature. In
January 2020, CITIC Cyber Security signed a contract to
develop and implement on behalf of another PRC-based
bank a platform for signing, managing and auditing
contracts electronically.

Other businesses that the Group had also diversified into
since the financial year ended 31 March 2020 (the
“Previous Period”) included subleasing co-working
spaces of an office building in Shenzhen to mainly financial
technology start-ups; the supply of electrical and electronic
components, namely inductors and master control chips;
the research on and development of an application for an
online learning platform, financial software and related
information technology system and solution, and
information systems for housing; and the supply and
installation of surveillance cameras as part of a security
system.
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In addition to the diversification of its business to broaden
its income stream, the Group also further developed its
mainstay business of developing systems and solutions for
online/offline digital payment to capitalize on the
retrenchment measures of both the businesses and
government departments in China. The Company’s
mainstay business used its expertise to develop and
provide a platform and software for reduction of both the
operating cost and electric energy consumption for a
leading PRC-based telecommunications firm. However, the
telecommunications firm decided to develop such platform
and software by itself. The negotiation ended.

1. Development and construction of unified
payment system and platform, and the provision
of repair and maintenance services for such
system and platform
The Company’s wholly-owned subsidiary,
Guangzhou YBDS IT Co., Ltd. (E M E1#H{E B R
A R A 7)) (“Guangzhou YBDS"), won a tender in
October 2019 for a contract to develop and maintain
a unified payment system and platform of the
Shenzhen-based subsidiary of a leading
telecommunications company for years 2019 to
2021. The system and platform enable mobile wallet
users to make mobile payment such as those of
phone bills and to redeem consumption points and
gift cards. It signed the contract in December 2019.
Guangzhou YBDS intends to replicate the unified
payment system and platform and then sell them to
other units and/or subsidiaries of that leading
telecommunications company in 31 provinces in the
PRC.
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Business of office rental which is bundled with
information technology services and office
administration services in Shenzhen

CITIC Cyber Security started a business of
subleasing co-working spaces of an office building in
Shenzhen to mainly financial technology start-ups in
the financial year ended 31 March 2020 (the
“Previous Period”). The office rental is bundled with
its information technology services and some office
administration services. During the Reporting Period,
it subleased some co-working spaces to three more
companies, bringing the total number of tenants to
nineteen.

Research on and development of an application
for online learning platform, financial software
and related information technology system and
solution, and information systems for housing
During the Previous Period, the Group signed a
contract to research on and develop an application
for an online learning platform, financial software and
related information technology system and solution,
and information systems for housing on behalf of an
information technology solution provider for the
period from 15 October 2019 to 14 October 2020.
The information systems for housing include those
for a user’s application management, property
management and leasing management.
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Supply, installation and testing of surveillance
cameras as part of a security system

The Company’s another wholly-owned subsidiary,
Shenzhen YBDS IT Co., Ltd. (RYIT & {5 8 RHR
A BR 2 7)) (“Shenzhen YBDS") supplied, installed
and tested surveillance cameras as part of a security
system on behalf of a company that develops and
trades in security alarms, security cameras and
home surveillance equipment, and other electronic
products during the Reporting Period.

Development and implementation of a platform
for electronically signing, managing and auditing
contracts

In January 2020, CITIC Cyber Security signed a
contract to develop and implement on behalf of a
PRC-based bank a platform for signing, managing
and auditing contracts electronically. It also signed a
contract in March 2020 to supply information
technology equipment to that bank to enable that
platform and it had finished the contract during the
first quarter ended 30 June 2020.

Authenticating the identities of the customers of
a Chinese investment bank

In June 2020, CITIC Cyber Security signed an
agreement with a Shenzhen-based information
technology system developer to authenticate the
identities of the customers of a China-based full-
service investment banking enterprise and the
identities of the holders of the bank cards issued by
mainland Chinese banks with their real names as
shown on the citizens’ identity cards during
transactions. The information about customers’
identities will be sent by the information technology
system developer on behalf of that investment
banking enterprise to CITIC Cyber Security through
websites, application programming interface (API) or
terminals for authentication.
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7. Construction of unified digital authentication
system, application integration and operation
and maintenance of the system
In July 2020, CITIC Cyber Security signed a contract
to build a unified digital authentication system, carry
out application integration and operate and maintain
such system for an information technology subsidiary
of a China-based transportation infrastructure design
and construction firm. CITIC Cyber Security will
provide both services and hardware for its client.

PROSPECT

The United States’ sanctions against a major Chinese
telecom equipment and consumer electronics firm has
significantly affected the Group’s mainstay business of
developing systems and solutions for online/offline digital
payment. To minimize such impact on its overall business,
the Group will step up the development of its business of
internet security, that is, the business of its proprietary
mobile phone SIM card-based system for electronic identity
authentication through its majority-owned internet
electronic identity authentication firm CITIC Cyber Security.

CITIC Cyber Security made progress by signing an
agreement in June 2020 to authenticate the identities of the
customers of a Chinese investment bank and a contract in
July 2020 to build a unified digital authentication system,
carry out application integration and operate and maintain
such system for an information technology subsidiary of a
China-based transportation infrastructure design and
construction firm.

The Group will press ahead with its two-pronged business
strategy, namely diversifying its business to broaden the
income stream and tapping further the potential of its
mainstay business.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 September 2020, the shareholders’ funds of the
Group amounted to approximately HK$36,416,000.
Current assets of approximately HK$59,777,000 were
mainly comprised of cash and cash equivalents of
approximately HK$25,217,000, and trade and other
receivables of approximately HK$11,488,000. Current
liabilities of approximately HK$35,419,000 were mainly
comprised of trade and other payables of approximately
HK$32,175,000. The Group expresses its gearing ratio as
a percentage of bank borrowings and long-term debts over
total equity. As at 30 September 2020, the Group did not
have any borrowings or long-term debt. The liquidity ratio
of the Group, represented by a ratio of current assets over
current liabilities, was 1.69 (As at 31 March 2020: 0.8),
reflecting the adequacy of financial resources.

The Company raised net proceeds of approximately
HK$100 million through a subscription (the “Subscription”)
on 5 August 2013 by issuing 450,000,000 ordinary shares
of the Company at a subscription price of HK$0.225 per
ordinary share of the Company to Happy On Holdings
Limited (“Happy On”). Immediately after the completion of
the Subscription, Happy On held 987,888,771 shares of
the Company, representing approximately 72.83% of the
total issued share capital of the Company.

As stipulated in the circular of the Company dated 11 July
2013, such proceeds were to be applied in () paying and
contributing to the registered capital, increased registered
capital and further investment in Guangzhou YBDS and
Beijing YBDS IT Co., Ltd.* (L REEEEE EREBRAR])
(“Beijing YBDS”), the two indirect wholly-owned
subsidiaries of the Company, especially for Beijing YBDS in
order to meet the minimum capital threshold requirement
when submitting bids for proposed projects offered by the
relevant telecommunications service providers in the PRC;
and (ii) general working capital of the Company.
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During the year ended 31 March 2015, the Company
applied approximately HK$19,785,000 of the proceeds to
pay up the outstanding remaining increased registered
capital of Guangzhou YBDS. As the Company acquired
China Mobile Payment Technology Group Company
Limited on 23 December 2014, a holding company that
owns a subsidiary with the aforesaid threshold requirement
for bids submission, Beijing YBDS was no longer needed
and had been de-registered on 17 June 2016. As stated in
the announcement dated 23 December 2014, the part of
proceeds of approximately HK$45.5 million originally
earmarked for Beijing YBDS’ registered capital and total
investment increase, together with the remaining balance of
the proceeds were then added to the Company’s capital
for new potential projects and general working capital
purposes.

For details, please refer to the announcements of the
Company dated 3 June 2013, 5 August 2013, 20 August
2014 and 23 December 2014, and the circulars dated 11
July 2013 and 10 November 2014.

SIGNIFICANT INVESTMENTS

As at 30 September 2020, the Group held financial assets
at fair value through profit or loss of RMB20,260,000
(equivalent to approximately HK$23,072,000) (31 March
2020: RMB26,560,000 (equivalent to approximately
HK$29,035,000)).

It recorded a total revenue of approximately HK$393,000
during the Reporting Period, mainly attributable to the
dividend income received from the investment portfolio.

The financial assets are the investment funds which invests
in various types of bonds issued by the interbank and
exchange markets, as well as capital lending, reverse
repurchase, time deposits, brokerage beneficiary
certificates, trust plans, asset management plans and etc.
that meet the requirements of the regulatory authority.
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EXPOSURE TO EXCHANGE RATE
FLUCTUATIONS

Most of the transactions of the Group are denominated in
Hong Kong Dollar (‘HKD”) and Renminbi (‘RMB”). The
Group adopts a conservative treasury policy with most of
the bank deposits being kept in HKD, or in the local
currencies of the operating subsidiaries to minimize the
exposure to foreign exchange risks. As at 30 September
2020, the Group had no foreign exchange contracts,
interests or currency swaps or other financial derivatives for
hedging purposes.

OPERATING LEASE COMMITMENTS
As at 30 September 2020, the Group had operating lease
commitments of approximately HK$36,000.

CAPITAL COMMITMENTS
As at 30 September 2020, the contracted capital
commitments of the Group were nil.

CONTINGENT LIABILITIES
As at 30 September 2020, the Group had no material
contingent liabilities.

CHARGES ON THE GROUP’S ASSETS
As at 30 September 2020, the Group had no charges on
the Group’s assets.

SEGMENT INFORMATION

The analysis of the principal activities of the operations of
the Group is set out in Note 4 to the Condensed Financial
Report.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2020, the Group had 23 employees
(2019: 60 employees). The total remuneration paid to
employees, including Directors, for the Reporting Period
was approximately HK$2,793,000 (2019: HK$5,244,000).
The remuneration is determined by reference to the market
terms and the performance, qualification and experience of
each individual employee. The annual year-end double pay
is paid based on each individual employee’s performance
as a recognition of and reward for their contributions. Other
benefits accruing to the employees include contributions
made to statutory mandatory provident fund scheme and a
group medical scheme. We also subsidise our employees
for pursuing further studies in related fields.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 September 2020, (i) Mr. Wang Xiaoqii is interested
in 382,000 ordinary shares of the Company, representing
approximately 0.028% of the total number of ordinary
shares in issue of the Company; (i) Mr. Ho Yeung is
interested in 18,083,500 ordinary shares of the Company,
representing approximately 1.333% of the total number of
ordinary shares in issue of the Company. Save as disclosed
above, none of the other Directors or their respective
associates and the chief executive of the Company had
any interests or short positions in the shares and underlying
shares of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong (the
“SFQ”)) as recorded in the register required to be kept by
the Company under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the minimum standards of dealing by directors
of the Company as referred to in Rule 5.46 of the GEM
Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES OR
UNDERLYING SHARES OF THE COMPANY
As at 30 September 2020, so far as the Directors are
aware of and having made due enquires, the following
persons (not being a Director or chief executive of the
Company) had, or were deemed to have interests or short
positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO and/or were
directly or indirectly interested in 5% or more of the issued
share capital carrying rights to vote in all circumstances at
general meetings of any other members of the Group:

Name of shareholder Capacity

FERRREMALTRER
AR RAEERGPES 2
BERAR

RIZ-ZFNAA=TH BEHE
HEAFEREMAE - TIAL (XL
FARREERETETHABR)RA
RERAD SARREAR D AP A SR
BEARFIREES MAEKRIE
3B IRATE ZERMPTRLER 2
SOk A TS B B ok R B A BT A A
AR ER TRA S BEM A
KRERARZEERRNE LRE 2B #IT
AR 5% s A EEEs

Approximate
percentage of
issued share

RREE A

&%

Happy On Holdings Limited  Beneficial owner
(“Happy On”) (Note 1)
Happy On Holdings Limited
([Happy OnJ) (FffzE1)

Mr. Chan Foo Wing

(“Mr. Chan”) (Note 1)

BEHEAA

Interest in a controlled
corporation

PR RS (TRREE D) RPEE
(F5E1)
Notes:
1. As Mr. Chan is the ultimate beneficial owner and the sole

director of Happy On, by virtue of the SFO, Mr. Chan is
deemed to be interested in the 987,888,771 shares held by
Happy On.

Number of capital as at
issued ordinary 30 September
shares held 2020
R=ZZ2ZEHF

hBA=+H

e 17 HEBITRAE
EZEREE BRBEDL
(Note 2) (Note 3)
(Mt5E2) (Ft=E3)
987,888,771 (L) 72.83%
987,888,771 (L) 72.83%

M -

1. A AR 5% 4 A Happy On 2 & iR &
HHEARE—EF  REFHFR
RS 5 - BR 5 4 AR 1E 7 Happy
OnFri% A 2 987,888,771 fx Ak 15
WA -
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2. “L” means long positions in the shares.
3. Based on 1,356,250,000 shares of the Company in issue as
at 30 September 2020.

Save as disclosed above, as at 30 September 2020, so far
as the Directors are aware of and having made due
enquiries, there were no other persons (other than the
Directors or chief executives of the Company) who had
interests or short positions in the shares or underlying
shares of the Company as recorded in the register required
to be kept by the Company under Section 336 of the SFO
and/or were directly or indirectly interested in 5% or more
of the issued share capital carrying rights to vote in all
circumstances at general meetings of any other members
of the Group.

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, at no time during the Reporting
Period were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company
granted to any Director or their respective spouses or minor
children, or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights
in any other body corporate.

OPTIONS TO SUBSCRIBE FOR SHARES IN
THE COMPANY

A share option scheme was adopted on 1 August 2011 by
the shareholders of the Company under which the Directors
may, at their discretion, grant options to themselves and
any employees of the Group entitling them to subscribe for
shares representing up to a maximum of 10 per cent of the
shares of the Company in issue as at the date of approval
of the share option scheme. The purpose of the share
option scheme is to enable the Company to grant options
to participants as incentives and rewards for their
contributions to the Company or its subsidiaries.
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No options were granted under the share option scheme
since its adoption by the Company or outstanding, lapsed,
cancelled or exercised at any time during the Reporting
Period.

PURCHASE, REDEMPTION OR SALE OF
THE LISTED SECURITIES OF THE
COMPANY

Neither the Company, nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities during the Reporting Period

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

As at the date of this report, none of the Directors or the
substantial shareholders of the Company or their respective
associates (as defined in the GEM Listing Rules) had any
interest in a business which competed with or might
compete with any business of the Group and had or might
have any other conflicts of interest with the Group.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules. Having made
specific enquiries, all Directors have complied with the
required standard of dealings and the code of conduct
regarding securities transactions by directors adopted by
the Company throughout the Reporting Period.

CORPORATE GOVERNANCE PRACTICES
The Company has adopted the code provisions (the “Code
Provisions”) set out in the Corporate Governance Code
and Corporate Governance Report (the “Code”) as set out
in Appendix 15 to the GEM Listing Rules. The Company
has complied with the Code Provisions set out in the Code
throughout the Reporting Period except for the deviations
from Code Provisions A.1.8 and A.2.1 of the Code as
explained as follows:
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Code Provision A.1.8

Code Provision A.1.8 stipulates that the Company should
arrange appropriate insurance cover in respect of legal
actions against its directors.

During the Reporting Period, the Board considered that
under the current situations of the close management and
the business scale of the Group, the possibility of actual
litigation against the Directors is very low. The Company
will consider reviewing various insurance cover proposals
and will make such an arrangement as appropriate.

Code Provision A.2.1
Code Provision A.2.1 stipulates that the roles of chairman
and chief executive officer should be separated.

The executive Directors, namely, Mr. Wang Xiaogi and Mr.
Ho Yeung are focused on evaluating new potential
business and investment opportunities and formulating and
implementing business strategies to enhance the revenue
and growth potential of the Company. Hence, a new
chairman and chief executive officer will not be appointed
until suitable candidates have been identified for such
purpose.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board has conducted a review of its risk management
and internal control systems under Code Provision C.2 of
the Code as set out in Appendix 15 to the GEM Listing
Rules.

The Board has engaged an independent consultants,
Roma Risk Advisory Limited (“Roma”) to execute the
internal audit and risk management functions. The Board
reviews risk management and internal control systems on
an annual basis and when necessary.

A review of the effectiveness of the risk management and
internal control systems has been conducted and the
Company considers them effective and adequate during
the Reporting Period.
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During the Reporting Period, the Company has followed up
on those recommendations made by Roma as part of its
comprehensive review on the internal controls of the
Group. As such, the Group’s internal supervision and risk
prevention measures continue to improve.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) was established in May 2000, and the
Company adopted a revised specific terms of reference on
10 January 2019 in accordance with Rules 5.28 to 5.33 of
the GEM Listing Rules. Currently, the Audit Committee
comprises Mr. Tse Yee Hin, Tony, Mr. Lau Chor Ki and Mr.
Wong Kin Kee, all of whom are independent non-executive
Directors. Mr. Tse Yee Hin, Tony is the current chairman of
the Audit Committee. The primary duties of the Audit
Committee are to review the Group’s audit findings,
accounting policies and standards, changes of accounting
rules (if any), compliance with the GEM Listing Rules,
internal and audit control, and cash flow forecast.

The unaudited consolidated results of the Group for the
Reporting Period have been reviewed by the Audit
Committee.

By order of the Board
Quantum Thinking Limited
Wang Xiaoqi
Director

Hong Kong, 13 November 2020

As at the date of this report, the executive Directors are Mr.
Wang Xiaoqgi and Mr. Ho Yeung; and the independent non-
executive Directors are Mr. Lau Chor Ki, Mr. Tse Yee Hin,

Tony and Mr. Wong Kin Kee.

* For identification purpose only
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