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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on
the Main Board of the Stock Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited takes no responsibility
for the contents of this report, make no representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Director(s)’) of Loco Hong Kong Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules’) for the purpose of
giving information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to
the best of their knowledge and belief the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the omission of which would make any
Statement herein or this report misleading.

This report shall remain on the “Latest Listed Company Information” page of the GEM website at www.hkgem.com
for at least seven days from the date of its posting and on the Company’s website at www.locohkholdings.com.
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The board of Directors (the “Board”) presents the unaudited
condensed consolidated interim financial statements of the Company
and its subsidiaries (collectively referred to as the “Group”) for the
three months and six months ended 30 June 2021, together with
the comparative unaudited figures for the corresponding periods in
2020, as follows:

BEg ((EED) ELEEXA R RENSB
NE (REATHER) B EZZ2 - —5F<A8
= +tHIE=@ERRNER Z R IEEZE P
EHHMERR ER _ S _SFRAZK
KEZILERHFMT ¢

CoNDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
HMHAGEEHEasREt2EKE R

Unaudited
REEE
Six months ended Three months ended
30 June 30 June
#E~RA=+H #EXA=+H
IE7R{ER =8R8
2021 2020 2021 2020

—E--§ T T B _ZT_ZTHE

HK$000  HK$'000  HK$000  HKS$'000
TR TET FER TAET

Revenue A
- Sales of precious metal - HEEEB
- Education management services ~ —# A BB R
— Interest income from - RERPRMBEFNFE
_..Customersand suppliers A ]
Trading losses on commodity EEHmMEBRANNEE
forward contracts
Other income Hth s

1,782 - 1,782 -

3,376 820 2,196 208
______ - 8=

5,158 829 3,078 208

4) (126) 4) (104)

67 267 15 219
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR L0SS AND OTHER COMPREHENSIVE INCOME
BHHGEEEakEMMEZE K= R

Unaudited
RITEE
Six months ended Three months ended
30 June 30 June

BE/~B=+H BEXB=1+H
LER{ER IL=fER
2021 2020 2021 2020
ZE-—F “T°%F ZEZ-§ “Z°TH
Note HK$'000  HK$'000  HK$000  HK$'000
By sE FET FAET FET TET

5,221 970 3,989 323
Carrying value of inventories sold %rgaﬁm (1,801) - (1,801) -
Change in fair value of commodity ~ EREFEEZATFEEH
inventory (4) 121 9 133
Depreciation of property, ME - BERREBINE
plant and equipment (631) (628) (318) (318)
Depreciation of right-of-use assets ~ EREESEENE (1,484) (1,191) (724) (604)
Employee costs BEMA (9,672) (10,235) (4,576) (5,240)
Fair value losses on other financial ~ Eftt&EEZ A TEHRE
assets - (2,486) - (2,486)
Other operating expenses Hthi& &M% (4,001) (3,691) (1,827) (1,772
Provision of loss allowance on sHERWEREIBEE
loan receivables - (1,420) - (1,420)
(Provision)/reversal of provision of “%&HJWEWTAIEETE
loss allowance on trade and other %) / BE L
receivable (205) 357 (174) 50
Rental expenses HERY (640) (579) (327) (579)
Share of profits of associates DM E R EEF 79 60 62 22
Finance costs BT AR A 5 (40) (35) (28) __(16)
Loss before income tax expense BRETSIRB 2 Al RS 8 (13,178) (18,757) (5,715) (11,907)
Income tax (expense)/credit Frisi () /1% 6 (4) - @ 15
Loss for the period HRESE (13,182)  (18,757) (5,719) (11,892
Loss for the period attributable to: }{ T A L FE{GHAPIASE :
- Owners of the Company S UNCIEZ =N (12,561) (18,388) (5,615) (11,371)
- Non-controlling interests —JEERER (621) (369) (104) (521)
(13,182)  (18,757) (5,719)  (11,892)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR L0SS AND OTHER COMPREHENSIVE INCOME
FHGEEakEMMEE K= R

Unaudited
REBE
Six months ended Three months ended
30 June 30 June
#E~RA=+H #EXA=+H
IE7R{ER It=fER
2021 2020 2021 2020
—S_—§ "T_ZTF ZS°—§ "ZT”°ZH
Note HK$’000 HK$’000 HK$’000 HK$'000
i 5T THET FHTT FET FHTT

Loss for the period AR Es1E (13,182) (18,757) (5,719) (11,892)

Other comprehensive income/  Hth2EWE, (§548)

(loss)
ltem that may be reclassified JREREMAEERGEY

subsequently to profit or loss: BB
Exchange differences on translating B EIEHEE

foreign operations fER A=A 157 (531) 257 124
Total comprehensive loss HAZEEREeE

for the period (13,025) (19,288) (5,462) (11,768)

Total comprehensive (loss)/income )L F A TFELHIR2E (518)

for the period attributable to: SIS 4agE .
- Owners of the Company R UNEIE 2PN (12,479) (18,665) (5,480) (11,307)
- Non-controlling interests —JEEERER (546) (623) 18 (461)

(13,025)  (19,288) (5,462)  (11,768)

HK cents HK cents  HK cents HK cents
AW =yl A Al

Basic and diluted loss per share SRERRIEFEHEE

(o]

(1.82) (3.19) (0.82) (1.97)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BHGEEMBRRR

Unaudited Audited
RIBEIZ KEIZ
30 June 31 December
2021 2020
—E-—£F BB
A"A=+H +-RB=+—H
Notes HK$’000 HK$’000
B 5 FAET FAET
Non-current assets ERHEE
Property, plant and equipment M- BB MR E 2,451 2,549
Right-of-use assets FTHREEE 2,045 2,312
Interest in an associate R—EBE B 2R 8,160 8,081
Other financial assets HthemEE 9 5,500 5,500
18,156 18,442
Current assets RENEE
Inventories T8 273 277
Trade and other receivables and B 5 K H i FE W R IE K
prepayments RSB 10 20,988 7,978
Loan receivable FElE - -
Cash and cash equivalents RERREEEY 7,706 28,964
28,967 37,219
Current liabilities RENBEE
Other payables and accruals HihEANHIBRESTER 6,083 1,901
Derivative financial liabilities mETsmaR 4 -
Tax payable PSR IE - 19
Lease liabilities HEaE 1,579 1,859
7,666 3,779
Net current assets REBEERE 21,301 33,440
Total assets less current liabilities B EAER T &E 39,457 51,882
Non-current liabilities EFHEaE
Deferred tax liabilities RIS A 143 143
Lease liabilities HEAE 472 516
615 659
Net assets BEEFE 38,842 51,223
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COoNDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BHRGZ S BERRTR

Unaudited Audited
KRIEEIZ REZ
30 June 31 December
2021 2020
—E-—% —ETE2HF
~NB=+H +=-B=+—H
HK$’000 HK$’000
FHT BT
Equity =

Share capital [N 161,112 161,112
Reserves Ei (125,379) (113,544)

Equity attributable to the owners ZRQF R AEGIEL
of the Company 35,733 47,568
Non-controlling interests JEERER 3,109 3,655
Total equity g 38,842 51,223
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EaQuITy
HHHEGEAEZEH X

Unaudited
REEY
Equity
attributable
Share to owners Non-
Share Merger option Statutory ~ Exchange Accumulated of the  controlling Total
capital reserve reserve reserve reserve losses  Company interests equity
N
BEA
RE  oHEE BRERE  IEHE 0 MERE 0 BHEE 0 BAEE  FERER L
HK$'000 HKS'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TR TEL AL TEL THTL TEL TEL TEL
At1 January 2020 K-E-8%-B-A 144,480 (1,357) 4,1% - 6 i 745 8,893 83,008
Loss for the period ibape - - - - - (18,388) (18,388) (369) (18,757)
Other comprehensive loss: EnrESE.
Exchange differences on translating & ESNEBEEZ
foreign operations ERER - - - - (21) - (2m) (254) (531)
Total comprehensive loss ER2EERLE
for the period - - - - (277) (18,389) (18,665) (623) (19,288)
Capital injection by FERERTE
non-controlling interest - - - - - - - 492 49
Transfer of statutory reserve EEREEE - - - 1,643 - (1,643) - - -
Lapsed share option BRuBRE - - (127) - - 197 - - -
Recognition of equity-settled BUREEEZRR
share-based payments BRtiaft - - 1,034 - - - 1,034 - 1,034
At 30 June 2020 R-B-BEABZHR w0 (%) 590 1,643 0 @0%) 53 8762 66,14
At 1 January 2021 R-E--%-A-H 161,112 (1,357) 7,000 1,647 669 (121,503) 47,568 3,655 51,223
Loss for the period BREs - - - - - (12,561) (12,561) (621) (13,182)
Other comprehensive income: EnrENE:
Exchange differences on translating  EEINEREEZ
foreign operations ERER - - - - 82 - 82 75 157
Total comprehensive income/(oss)  SAR2EWE / (1)
for the period B8 = = - - 82 (12,561) (12,479) (546) (18,025)
Recognition of equity-settled BAUREGEEZRR
share-based payments BRiaft - - 644 - - - 644 - 644
At 30 June 2021 R-EZ-%£xA=+H 161,112 (1,357) 7,644 1,647 51 (134,064) 3,783 3,109 38,842
BIRERBRAE | ZSZ—FFHRE



10

CONDENSED CONSOLIDATED STATEMENT OF CASH FLows

MHESEHREMER

Unaudited
REBEZ
Six months ended
30 June
BEABA=+HILAEAR
2021 2020
—E-— === 5
HK$’000 HK$’ 000
FET FAEIT
Cash flows from operating activities (& FBHELENRESRE
Loss before income tax PRETISIR AR 18 (13,178) (18,757)
Adjustments for: FLEIIEHAE .
Change in fair value of commodity AmiEEZ AT EEE
inventories 4 (121)
Depreciation of property, plant and ME- -BERREBITE
equipment 631 628
Depreciation of right-of-use assets FREEEINE 1,484 1,191
Employee share option expenses BEERERS 644 1,934
Fair value losses on other financial HtemEEZ AFEBE
assets - 2,486
Interest income FEUWA (20) (22)
Interest expenses FEMAZ 40 35
Provision of loss allowance on loan MR E G EEE
receivable - 1,420
Provision/(reversal of provision) of loss B 5 R EMmEWSRIE
allowance on trade and Eia5E (BERR)
other receivables 205 (357)
Share profit of associates At —/NCI bl (79) (60)
Trading losses on commodity forward BEEEmEASHONEE
contracts 4 126
Operating cash flows before changes ZEBSEHANEEHER=E
in working capital (10,265) (11,497)
Increase in inventories FEIEM - (1,216)
(Increase)/decrease in trade and B 5 R EMEWSRIBU K
other receivables FE(TRRIE (g ) R
and prepayments (13,066) 23,467
Increase/(decrease) in other payables HttENRIERESER R
and accruals Bz g I Ol 4,170 9)
Cash (used in)/generated from operations #&£&5&58) (FFA) EELEMRS (19,161) 10,745
Income taxes paid BFER (23) (4,882)
Net cash (used in)/generated from EETE (FFE) EER
operating activities BEFHE (19,184) 5,863
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLows

= A B =
MEHAGSHRERE
Unaudited
RIBE
Six months ended
30 June
BEABA=+HILAEAR
2021 2020
—E-— TECEF
HK$’000 HK$’ 000
FHT FAEIT
Cash flows from investing activities REIHEENRERE
Interest received BWF 2 12 14
Purchases of property, plant and EBEYE -BERKXE
equipment (526) (419)
Net cash used in investing activities REEZEER R B8 (514) (405)
Cash flows from financing activities MEIHELENRERE
Capital injected into a subsidiary by FEERERR—ERE A FE
non-controlling interest - 492
Interest element of lease payment paid BENHEEMTNF EE D (28) (35)
Repayments of capital element of lease HMENREARTDNER
payment (1,534) (1,230)
Net cash used in financing activities B EZEETHHIEEF5E (1,562) (773)
Net (decrease)/increase in cash and RERREEEY (EL)
cash equivalents EhnFEEE (21,260) 4,685
Cash and cash equivalents at HRERREEEY
beginning of the period 28,964 28,724
Effect of foreign exchange rate changes I b BB R B 1Y R0 & 2 (582)
Cash and cash equivalents at end of HIKRRERINESZEY
the period 7,706 32,827
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GENERAL INFORMATION

Loco Hong Kong Holdings Limited (the “Company”) is a limited
liability company incorporated in Hong Kong. Its shares are
listed on GEM of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The address of its registered office
and principal place of business is Unit 401, 4/F., Fairmont
House, 8 Cotton Tree Drive, Admiralty, Hong Kong.

The Company is an investment holding company. The
Company and its subsidiaries (collectively the “Group”) are
principally engaged in trading of precious metal and commodity
forward contracts in Hong Kong, provision of education
management services in the mainland of the People’s Republic
of China (the “PRC Mainland”) and provision of money lending
services in Hong Kong.

The condensed consolidated interim financial statements of the
Group for the six months ended 30 June 2021 are presented
in thousands of units of Hong Kong dollars (“HK$’000”), unless
otherwise stated. These condensed consolidated interim
financial statements were authorised for issue by the Directors
on 11 August 2021.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

These condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (‘HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) and the applicable disclosure provisions of the GEM
Listing Rules.

The preparations of these condensed consolidated interim
financial statements in compliance with HKAS 34 requires the
use of certain judgements, estimates and assumptions that
affect the application of policies and the reported amounts of
assets and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

These condensed consolidated interim financial statements
do not include all the information and disclosures required in
a full set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (‘HKFRSs”), and
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2020 (the “2020
annual financial statements”).

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B A& & B %5 3 R M 5E

—REH

BIRZEKRBRAR (AT 5—FE
REBFMBILNBRAR  HEMHMV
ERMERGmMBR2E (TR
GEMLEm o ARBIFEMMERERTE
BN A E B S EABKSIEE
EpNELE L

FABDB/REERAT AR REW
BAE (KR T2REEL
FEETBRSAERERGH NHRE
ARHEMBE A (THRE M) 52 #HE
BEERBRNEBIRERERS -

BIESBRER SAEEGEE"T
T —HFRB=THLEXNERNERELK
BFRBEBRRLUATET (TF#
7)) BB ZFM ARG PR
BRRXENVN-_ZZ—FENB+—H%E
EEEET#-

RHEEREBE

ZEERGEETHYBFEREDRES
Agstmag (ERGHMAE)) B
R BB G5 2RI FE345% TH M B R
&1 (ERFHERE345)) KGEM E
MR BRIKEREMRR

EURABEBEHENEURN LT
MG E PR EREREERET
BT~ 165 £ R 1B 3 » 07 B 20 B ~ 1 BT
RiB & % B 2 A L R 2 1)
ESREHBIARREME WARHE
¥R BB R LR
SHEFTR

ZEBHPREETHMBRRLARES
REEBYHFHREER (ERMBIE
HEN) FROTBVMBREATH
FREENRKE BEALAERBE"
BEEF+_RA=+—HLEFEZHF
EMHEE ((ZE_SFFEMBHR
®) —HEE-
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

These condensed consolidated interim financial statements
have been prepared with the same accounting policies adopted
in the 2020 annual financial statements, except for those that
relate to new standards or interpretations effective for the first
time for periods beginning on or after 1 January 2021. The
adoption of these new or revised HKFRSs has had no material
effect on the amounts reported and/or disclosures set out in
these condensed consolidated interim financial statements.
The Group has not early adopted any other standard,
interpretation or amendment that has been issued but is not
yet effective.

These condensed consolidated interim financial statements
have not been audited, but have been reviewed by the audit
committee of the Company (the “Audit Committee”).

The financial information relating to the year ended 31
December 2020 included in these condensed consolidated
interim financial statements as comparative information does
not constitute the Company’s statutory annual consolidated
financial statements for that financial year but is derived from
those financial statements. Further information relating to
these statutory financial statements required to be disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance is as follows:

o The Company has delivered the financial statements for
the year ended 31 December 2020 to the Registrar of
Companies in accordance with section 662(3) of, and
Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance.

o The Company’s auditor has reported on the financial
statements for the year ended 31 December 2020.
The auditor’s report was unqualified; did not include
a reference to any matter to which the auditor drew
attention by way of emphasis without qualifying its report;
and did not contain a statement under section 406(2),
407(2) or (3) of the Hong Kong Companies Ordinance.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to 2020 annual financial statements.

SEGMENT INFORMATION

The Group determines its operating segments based on the
reports reviewed by the executive directors of the Company,
who are the chief operating decision-maker that are used to
make strategic decision. The Group manages its business by
divisions, which are organised by business lines.

The segments are managed separately as each business offers
different products and requires different business strategies.
The following summary describes the operations in each of the
Group’s reportable segments:

o Trading of precious metal — Sales of precious metal and
interest income from forward arrangements in Hong
Kong.

° Education management services — Provision of education
management services in the PRC Mainland.

° Money lending services — Provision of money lending
services in Hong Kong.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B A& & B %5 3 R M 5E

5 F U e {51

RRRAGRES TRV BREE 8
BENERAEEN G BRI
ENERAB KRGS IRERRZE

ERRE_S_TFEFEYMHREMN
FEREER -
SBEH

FEBRBERRDATES (FELE
RERE) BRARFHBERENR
EREHGCED I AEEBRBFIERE
HEF > mEPIRZEFHED D -

HREEBEEBRERHIFNERKRBED
EREBRE WD MEBEE &
EESARETNMWEHBEEMAW
o

s EZBES -NEAHESEE
RBEHZHBIF] BULA

. BEERE — 1 E AR
HEEER -

e HMERB-NEBBRERER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA &% & B %5 3 R MY 5F

4. SEGMENT INFORMATION (continued) 4. RHWEHE E
(a) Segment results, assets and liabilities (a) NPHEEBE -BEERER
Unaudited
*EEG
Trading Education Money
of precious management lending
metal services services Total
BEERES BAEERH M RRS b

HK$’000 HK$’000 HK$’000 HK$’000
FER TER FAR TER

Six months ended BE_Z_—-£;A=1+H

30 June 2021 EAER
Reportable segment revenue ARG BFE))

(note (j)) 1,782 3,376 - 5,158
Reportable segment loss REDHEE (1,615) (1,275) (216) (3,106)
As at 30 June 2021 RZZEZ—FA=1H
Reportable segment assets IRENHDEE 15,612 23,406 - 39,018
Reportable segment liabilities oREAHas 779 443 27 1,249
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B A& & B %5 3 R M 5E

4. SEGMENT INFORMATION (continued) 4. RHWEHE E
(a) Segment results, assets and liabilities (continued) (a) ABHEEBE -BEEREE (&
Unaudited
REEH
Trading Education Money
of precious  management lending
metal services services Total
ExBES HEEERH B fmst

HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TET

Six months ended BE_Z2-ZTHXA=1H

30 June 2020 EAEA
Reportable segment revenue RGN BFEH))

(note (i) - 820 9 829
Reportable segment loss RGN HEE (1,896) (625) (1,532) (4,053)

As at 31 December 2020 (Audited) RZZ_ZF
+ZB=+—H &E®%)

Reportable segment assets IRENDEE 15,663 17,409 81 33,153
Reportable segment liabilities IRENHER 316 587 88 991
Notes: Kzt -

(i) There is no inter-segment revenue for the period. 0] BRI R D BB UL A ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

= A =
MEAGZS B HRRME
4. SEGMENT INFORMATION (continued) 4. REWEH (B
(b) Reconciliation of reportable segment results (b) FIHREDBEEZHIR
Unaudited
RIBEZ
Six months ended
30 June
BENAB=1+HLKER
2021 2020
—E—& —E2IEF
HK$’000 HK$’'000
FET FETT
Reportable segment loss RS9 IE 18 (3,106) (4,053)
Depreciation of property, plant and #)% B LB EITE
equipment (124) (225)
Depreciation of right-of-use assets {FEHEEETE (1,120) (776)
Interest expenses MEME (32) (22)
Employee costs BB M A (6,428) (7,757)
Fair value losses on other financial Hth&rE E A FEEE
assets - (2,700)
Other unallocated corporate HMknfcb ¥R
expenses (2,368) (3,224)
Loss before income tax expense FRETISIR B S AT 5 18 (13,178) (18,757)
(c) Disaggregation of revenue (c) WARIK
Unaudited
REBER
Six months ended 30 June
HEAB=THLAER
Trading of Education
precious metal managements services Money lending services Total
ELEBES HRERRHE R it
2021 2020 2021 2020 2021 2020 2021 2020
ZEC-§ "T°%F ZBZ-§ “T°%F ZBIZ-§E "T°%f ZBI-§ “T°TF
HK$000 HK$'000  HK$'000  HK$'000  HK$'000 HKS'000  HK$'000  HK$'000
TAET TET FET TET THET TER THET TET
Primary geographical markets TEHETIS
Hong Kong &5E 1,782 - - - - 9 1,782 9
PRC (exclude Hong Kong) TE (FEEES) - - 3,376 820 - - 3,376 820
1,782 - 3,376 820 S 9 5,158 829

BIRIERBRAAF |
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B A& & B %5 3 R M 5E

4. SEGMENT INFORMATION (continued) 4. RHWEHE E
(d) Disaggregation of revenue from contracts with (d) REBEFAHNHNKASIK
customers
Unaudited
RSB
Six months ended
30 June
BESRA=+HILLAEA
2021 2020
& —EIE2HF
HK$’000 HK$’'000
FAT FHET
By timing of revenue BN AR EMEIS
recognition:
Control transferred over time & B &) 48 25 T 85 78 09 2= 1 # 3,376 820
Control transferred at 1 B B R B 8 A% B9 20 )
a point in time 1,782 -
5,158 820
5. FINANCE COSTS 5. HMBHE
Unaudited
RCER
Six months ended Three months ended
30 June 30 June
BEAB=+H BEAB=+H
ER{ER E=@A
2021 2020 2021 2020
—EZ-§ “ZTER —EZ—-§ ZZTZE
HK$’000 HK$’000 HK$’000 HK$'000
FET TAT FET TAET
Interest expenses on HMEERN S
other borrowing 12 - 12 -
Interest expenses on HEBEBEZNERY
lease liabiltes 28 % 6 16
40 35 28 16
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA &% & B %5 3 R MY 5F

6. INCOME TAX (EXPENSE)/CREDIT 6. FRifSH (%) %R
The amount of the income tax (expense)/credit represents the RS8R X) /e tmEEUTEE:
following:
Unaudited
RBEX
Six months ended Three months ended
30 June 30 June
BE~B=1+H #EAB=+H
IE7R{ER E=@A
2021 2020 2021 2020
—E--§ ZZIER b bt ZTTEE
HK$’000 HK$'000 HK$’000 HK$'000
TET TET FTET THET
Current tax BRE () - (4) 15
Hong Kong Profits Tax is calculated at 16.5% (2020: 16.5%) on EBFEMDZBHAGTERR AT
the estimated assessable profits for the period. No provision B16.5% (Z2 =4 1 16.5%) M=
for Hong Kong Profits Tax has been made in the condensed STE MmN AL S P EI BRI ERIF
consolidated interim financial statements as the Group incurred HEBMERNER RREAEEPA
tax losses for the period. EAMRIBRIEC
Under the law of the PRC Mainland on Enterprise Income Tax RIEFEAMPERERE (TEERR
(the “EIT Laws”) and Interpretation Regulation of the EIT Laws, BRZ) REEMERIAEHEEG > H
the tax rate of the PRC Mainland subsidiaries is 25% for the P AR [ P 3 B [ R Bl BIAR R 2325% ©
period.
7. DIVIDENDS 7. BB
The Board does not recommend the payment of any dividend EEFUFAERBRLTERABDHEZS
of the Company for the six months ended 30 June 2021 (2020: T—FRB=ZFTHLERNBERZEAKE
nil). (CEBEZZF |-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B A& & B %5 3 R M 5E

20

8. LOSS PER SHARE 8. #kEHE
The calculation of the basic and diluted loss per share KABlBBAEBLEREAREEE
attributable to the owners of the Company is based on the BIRE TSRS E
following data:
Unaudited
FEEG
Six months ended Three months ended
30 June 30 June
BEAB=1+H BEAB=1+H
Ik x{ER LE=@A
2021 2020 2021 2020
—¥_-§% "T"%F "BZ-§ "IT°FTF
HK$’000 HK$'000 HK$’000 HK$’000
FAET TET FTHERT FAET
Loss attributable to owners of ApE)ER NELEE
the Company (12,561) (18,388) (5,615) (11,371)
Weighted average number of AU EERELBIEL
ordinary shares for the purpose of L @R MEFLIHEE
calculating basic loss per share 691,170,000 576,170,000 691,170,000 576,170,000

Diluted loss per share for loss attributable to owners of the
Company for the three months and six months ended 30 June
2021 and 2020 was the same as basic loss per share because
the impact of the exercise of share options is anti-dilutive.

BE_ZE_—FRZZZEFERA
=+HE=EARNER  XREHEA
AZEBRBEBEERESREREBE—
H-ABTEBREZZESREBEFN
FE o

OTHER FINANCIAL ASSETS 9. HfthEmEE
Unaudited Audited
30 June 31 December
2021 2020
RSEZ REZ
—E—%F —E2TEF
~NB=+H +-B=+—H
HK$’000 HK$’000
FET FHET
Financial assets measured at AT EFABRR
fair value through (MRATFEAERE)
profit or loss (‘FVTPL") FFEZEMEE
— Unlisted equity securities A (note a) —3E_ETHREARFBHA (Hfsta) 1,000 1,000
- Unlisted equity securities B (note b) —3E_EHRRARE#HB (H:2b) 4,500 4,500
5,500 5,500

Loco Hong Kong Holdings Limited | Interim Report 2021



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA &% & B %5 3 R MY 5F

9. OTHER FINANCIAL ASSETS (continued) 9.

Notes:

(a) The unlisted equity securities A are shares in Grand Max Enterprises
Limited (“Grand Max”), a company incorporated in Hong Kong which is
currently investing in some innovative technology projects. As at 30 June
2021, the Group held 16.7% equity interest in Grand Max (31 December

2020: 16.7%).

(b) The unlisted equity securities B are shares in Lexus Group (Asia) Limited
(“Lexus”), a company incorporated in Hong Kong which is currently

trading gold, silver and other precious and base metals. As at 30 June
2021, the Group held 18% equity interest in Lexus (31 December 2020:

HttERMEE (&
ER

@ FLETRAZHABERECEERALS
(T#5BA) > —ENEBEMAILZAB]
B EETRAMBEMER) ZBRH5 R
T —HEXB=+tH AEEFEEH
M16.7% (ZEZZE+ZHF=+—H:
16.7%) BHE o

(o) FELMmRAESBLEEER (TMARL
8 (TBkig) > —RERNEBEMMIIZ AT
BErEEEs ARKEMESBREL
B 2RHB - R_ZBE_—FRB=+H>

18%). REEBEBENISY (ZE2_SFE+_

A=+—H8:18%) k-

10. TRADE AND OTHER RECEIVABLES AND 10. BB R HMEWRIERAGIRIE

PREPAYMENTS

Unaudited Audited

30 June 31 December

2021 2020

RIBEZ KEIZ

- TERIRE

~NB=+H +ZA=+—H

HK$’000 HK$’000

FET FET

Trade receivables B 5 EWRIE 7,993 4,496

Less: provision for loss allowance B ETIREIEE G (223) (125)

Trade receivables - net (note) BRI HRIE— 3% (aE) 7,770 4,371

Loan interest receivable EWEZF B 893 893

Less: provision for loss allowance B ETIRES RS (893) (893)

Loan interest receivable — net FEWWE R FIE— %58 - -

Other receivables and deposits HMEWRIE K ia % 11,496 3,408

Less: provision for loss allowance B ETIREIEE G (180) 71)

Other receivables and deposits — net E hfEUNRIE K174 — 348 11,316 3,337

Prepayments AT I 1,902 270

20,988 7,978

BIRERBRAS | ZS-—FFHRS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i B & & B %5 8 R MY 5E

10. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (continued)

Note: Trade receivables
The credit period granted to customers are 3 months generally.

The aging analysis of the trade receivables based on the date of demand

10.

B 5 REMEUWRIERAGRE

(&
firit | BB

RYEFPNEER—RAB3ER -

EREVARE B U E 5 UG

note is as follows: BomIT
Unaudited Audited
30 June 31 December
2021 2020
RISEZ REZ
—EZ—% —EIRF
~B=+H +ZA=+—H
HK$’000 HK$’000
FHET FAETT
0 - 30 days 0&E30H 2,259 4,371
31 - 60 days 31E260H - -
61 — 90 days 61290H 1,225 -
Over 90 days HBiE90H 4,286 -
7,770 4,371
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA &% & B %5 3 R MY 5F

11. RELATED PARTY TRANSACTIONS

11. REFXSB

(a)

Saved as disclosed elsewhere in this report, the Group
has no any significant related party transactions for the
three months and six months ended 30 June 2021 (2020:
nil).

Key management includes members of the board of
directors and other members of key management of the
Group. Their emoluments are set out as follows:

(@)

BHE_ZE”_—HFB=+tHIL=
8B REB - Bk & H ith 36
DFFWBEN  AEEREEN
BEABHEIRSG CEZF X
B) o

TEEEEORAEEESTIN
ERHMTIBZERENB -KRE
BUBMEE 5N ¢

Unaudited
REBEE
Six months ended Three months ended
30 June 30 June
BE~A=1H BE~B=1+H
IEARER LL={EA8
2021 2020 2021 2020
ZEZ—F CZTTHF ZEI-HF CIZIZTH
HK$’000 HK$'000 HK$’000 HK$'000
FAET FAET FERT TET
Salaries and short-term employee & REHESEF
benefits 3,460 3,055 1,664 1,463
Contributions to pension scheme — Bk& 5t EIHEH 27 17 14 8
3,487 3,072 1,678 1,471
12. FINANCIAL INSTRUMENTS 12. £fTH

(a)

BIRIERBRAAF |

Financial instruments not measured at fair value
Financial instruments not measured at fair value include
cash and cash equivalents, trade and other receivables,
loan receivable and other payables and accruals. Due to
their short-term nature, the carrying values of the above
financial instruments approximates their fair values.

—E-FRHRRE

(a)

EIFRAFEABENEMTIA
WIFRAFESFENEHRIAE
RRERBRETEEY BEZRHE
fth & WK IE ~ FE W B R MU R E A
BNRERESER BRHEE
HAME titem T ANKREE
BHEAFERE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B A& & B %5 3 R M 5E

12. FINANCIAL INSTRUMENTS (continued) 12. EMTI R #&)
(b) Financial instruments measured at fair value (b) BRATEIN=ENERMIA
The following table presents the fair value of the Group’s TREJAEBERFSHERER
financial instruments that are measured at fair value at the FEFENEMIEZAFE
end of the reporting period:

24

Unaudited
RICEG
30 June 2021
—E--§XA=+H
Level 1 Level 2 Level 3 Total
E—4 -t B8R o H
HK$’000 HK$’000 HK$’000 HK$’000
TET TET TET TET
Financial assets at FVTPL: BATEFABRZ
EREE
- Unlisted equity securities —FLETRAES - - 5,500 5,500
Financial liabilities at FVTPL: BATESTABHZ
EREE:
- Commodity forward contracts —BmEHeN - 4 - 4
Audited
LE"
31 December 2020
—EIEFE+ZRB=+—H
Level 1 Level 2 Level 3 Total
Bk SR B st
HK$’000 HK$'000 HK$'000 HK$'000
TET FAET THET TET
Financial assets at FVTPL: BAFEFARRZ
ERMEE
- Unlisted equity securities - EHRARES - - 5,500 5,500
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12. FINANCIAL INSTRUMENTS (continued)

(b)

BIRIERBRAAF |

Financial instruments measured at fair value
(continued)

During the six months ended 30 June 2021, there were
no transfers of fair value measurements between Level
1 and Level 2 and no transfers into or out of Level 3 for
both financial assets and financial liabilities.

The following table provides an analysis of financial
instruments carried at fair value by level of fair value
hierarchy:
Level 1: Quoted prices (unadjusted) in active markets
for identical assets or liabilities;

Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable
for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);
and

Level 2:

Level 3: If one or more of the significant inputs is
not based on observable market data,
the instrument is included in level 3

(unobservable inputs).

The fair values of commodity forward contracts are
determined with reference to the commodity prices
available in active markets, which are level 2 fair value
measurement.

In estimating the fair value of the unlisted equity
securities, the Group engaged an independent third-party
qualified valuers to perform the valuation. Management
works closely with the qualified external valuers to
establish the appropriate valuation techniques and inputs
to the model based on market conditions existing at the
end of each reporting period. The management reports
the management’s findings to the board of directors of
the Company to explain the cause of fluctuations in the
fair value of the unlisted equity securities.

—E-FRHRRE

f& Be

4 A
17107 O = |

Rt #5 ¥ &= MY 5E

12. EMTIR (&

(b)

BRATEAENEMIA (&)

BE_T_—FXB=1+HLRX
BR tMEEAETREEETS
—MREE_RZEHESEANF
BFfE TESANBHE =K

TR ZATEIERNERT
BERRATFERBRNDN

HEEZEENEERE
BHBH®RE RE

B ;

BN FESER
B# RMER) s
(BMERITE) stk
F3 56 — #R PR (B LS
ZABREEYAR
WA &

-

F=R: HEIULEEREH
A B I JF DL P] &
EMBHERKE
AIZTAFFAE =M
(REJ 8 = A%
) o

EmEAGHUNAFENDERZE
EETS LESHERERERE
EBRE_MRATESE

Rt IFEMRABSFNATE
R AERZEBIE=H0E
B EMETHE - EERBHEI
BoERGEMBEYSE BN
REBRESHREANTREEH
ZEAGENGERTARBAH
B-EEEMNAREEFTEER
EEENBEEER BREFLD
REESFAFEREREA -
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MANAGEMENT DISCUSSION AND ANALYSIS

ERESRAEADH

BUSINESS REVIEW

For the six months ended 30 June 2021 (“1H2021” or the “Current
Period”), the Group’s principal activities were broadly divided into
the sales of precious metals in Hong Kong, provision of education
management services in the mainland of the People’s Republic
of China (the “PRC Mainland”) and provision of money lending
services in Hong Kong.

Sales of precious metals

As of 1H2021, the global COVID-19 pandemic has been mitigated
by increasing vaccine efforts in various countries on the one hand.
However, on the other hand, due to a new wave of pandemic
brought by the rapid spread of the virus variants, the market was still
full of instability and uncertainty in the balance between pandemic
prevention and economic promotion. With the U.S. government’s
significant increase in expenditure in trillions of dollars and the U.S.
Federal Reserve’s adoption of quantitative easing monetary stimulus
policy with large-amount purchases of bonds, the international
gold and silver prices have been fluctuating at a high level during
the Current Period, coupled with the impact of the pandemic on
the economy and employment, the demand for physical gold and
silver was very weak. During the Current Period, the supply of
silver scrap (non-standard) products was also scarce, the market
competition was intensified, and the domestic and foreign logistics
was still unstable, leading to increased risks in the business of
silver smelting and trading. The COVID-19 pandemic in Hong Kong
subsided during the Current Period, but the condition of the import
and export logistics industry has not improved significantly and the
settlement risk was still high. Although the Group endeavoured to
seek other business opportunities in this business segment during
the Current Period, it believed that the business risks of this segment
were still volatile and required the exercise of caution and further risk
control based on its consistent strategy of strict compliance with
risk management and control. Therefore, sales revenue from this
business segment during the Current Period was only approximately
HK$1.78 million. Although the performance of this business segment
will not be optimistic in the next quarter, we believe that market
conditions may improve if the impact of the COVID-19 pandemic
becomes more controllable and alleviated (for the six months ended
30 June 2020: Nil).

EF O
BE_Z_—H/A=1+HLRER (=¥
T E¥F NKE)  AEEZTRE
BREOANEBREESRFEE AP E
ARHME A (TRERM)) BHESEE
IR R BB ERIERT

HEEERE
HEZZZ—F ¥ F > 2IKXCOVID-19% 8
BEBEZEAMNMAEENEEAE —FHE
BFi%® B —FHm RE@RsRRIE
BE > XA — B 5 &b & IR
ELENERREZE mHRNTER A EE
MERERBEM BEEFEBNEEETIA
MEIE MM EEMAHEES RN ABEER
MELEREER BB BRESAIRE
BARBEA—BENRSAFEE N EEIEE
BRENME CREYERIFERS ; &
AN BREER GER%E) HES AR
MIEHREBME > N BRI RDAERE
EHABRREBERRZEFREIG N FEA
HCOVID-19Z ERN AN AB AN » B
O R EIRAR I R PBRERE 32 R B ik
REE - BENRLAPR AEBEHEXKIE
EBRDBNEMBIE BENREAEERE -BRK
BETRBEEEZRE RAIED I E
R A BHREZETSE E—
T RBRZERE MmN AR EE D IBHE
WABAN1.7T8EEB T BEZER DI
NEETT—ZTENFIBTHE BRMAD
% BRWCOVID-19B EN s 2B S F N0l
RERE > MBRAAETEMNE (BHE
“ECEEBZ+THIESRNER 8| -
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

Provision of education management services

During the Current Period, our indirect subsidiary, PU)I|7% R J &
HEEEAMRAT (Sichuan Loco Yahui Education Management
Limited*) (“Loco Yahui”), was principally engaged in the provision
of education management and consulting services to different
schools in the PRC Mainland. During the Current Period, the PRC
Mainland government stepped up its efforts in the reform and control
measures for the education industry. In May 2021, the PRC Mainland
government issued a new revised draft of the Regulations on the
Implementation of the Non-state Education Promotion Law of the
People’s Republic of China (FZEARENMBERBRASRELSE
HEAEI)) (the 2021 version of the Non-state Education Promotion
Law). On 21 May 2021, the National Central Commission for the
Comprehensive Deepening of Reform considered and approved the
Opinions on Further Reducing the Burden of Compulsory Education
Students’ Homework and Off-campus Training (REHE— & B ES
EBHERBES2LEFEEENRINEINIEENER)) (the “Two
Reductions” regulations). The above new policies and regulations
will be officially implemented in the third quarter of 2021, especially
the “Two Reductions” regulations, which will have a considerable
impact on the education industry. As for the specific impact, it is
still necessary to conduct a comprehensive assessment based on
further understanding of the follow-up implementation rules and
implementation results of relevant government departments. We
will re-examine the business model and related arrangements.
Our operation of this business segment will strictly comply with
the relevant national policies and regulations, and we will adjust
relevant matters on an as-needed basis, so that our operation is
always carried out in accordance with the laws and regulations.
During the Current Period, with the effective prevention and control
of the pandemic in the PRC Mainland, the education industry
gradually recovered. In 1H2021, this business segment contributed
approximately HK$3.38 million in revenue to the Group (for the six
months ended 30 June 2020: approximately HK$0.82 million).

*  English name for identification purpose only

BIRERBRAS | ZS-—FFHRS

EEBESmADH

¥¥EE (E

RIEB S EIERTS

PRASER > PR IZH B A B )| B IR e
YEEEBRAR (BRKEE) TEHFEH
R BAREEREHAEEELREHRS -
RAER > REIRMBUF A B R BETEX
FE BT 2021 FE58 188 7 AR (P
EAREMBER BB B RELZBEHEGNE
5175 (2021hRCRIZIE)) » I B 2021458
1R KBEARFPREAFCHNELZESTES
BRT(ANE— D REEHBAEHRERE2E
FEEEMRMNENIEENER) (MEIRE
TE) o EMFEIR AR I E2021EE =
SELART FTMEIRE HHE
EEBENRAFE - HNAREE, 1E
FE—T T RAARBA SR EEMME X
B RNER L ETGa0E TEH
EREFEARBAZH  LEKOBES
BHEREEARABBRBET  BEHNIEH
BEEBEE BREFREIGREE - NA
R BEREAMEEIENEMEHE #
BEXFRLME - E_E-—F ¥ It
ENNBARNEBSMIRNELN3.38EEETT
BE_ZZEA=ZTHLEAER X
#0.82HEETT) °
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MANAGEMENT DISCUSSION AND ANALYSIS

ERESRAEADH

BUSINESS REVIEW (continued)

Provision of money lending services

As of 1H2021, due to the continuous spread of the virus variants
in the COVID-19 pandemic globally, the resumption of work and
production as well as economic and social development had been
facing new difficulties and challenges, and the environment for
individual employment and business operation remained grim.
Similarly, the PRC Mainland market was also affected and hence
the credit risk in the money lending services was perceived to
be significantly higher accordingly. Given the stringent economic
situation and business outlook, the Group strictly adhered to
cautious credit assessment and review policies by timely assessing
existing and potential clients’ credit profile with reference to the
then market condition and their respective background. In view of
the current uncertain economic condition that affected forecasts on
asset valuation, business forecast and individual’s repayment abilities
forecast, the Group adopted a more prudent approach in selecting
qualified credit applicants for potential business opportunities to
strictly control risks. Therefore, no revenue was recorded in this
business segment in 1H2021 (for the six months ended 30 June
2020: approximately HK$9,000).

Outlook

Given that the PRC Mainland and the global society and economy
are still facing severe challenges, the precious metal and money
lending businesses still require cautious assessment and robust
risk control when the global pandemic is not yet under control.
In the PRC Mainland, as the government stepped up its efforts
in the reform and control measures for the education industry
and successively issued a new version of the Regulations on the
Implementation of the Non-state Education Promotion Law of the
People’s Republic of China and the Opinions on Further Reducing
the Burden of Compulsory Education Students’ Homework and Off-
campus Training, which are expected to have a significant impact on
the education management services business. As for their specific
impact, it is still necessary to conduct a comprehensive assessment
based on further understanding of the follow-up implementation rules
and implementation results of relevant government departments.
We will review the business model and adjust related arrangements
on an as-needed basis. In addition, we will carefully manage the
precious metal and money lending businesses, and continue to
strengthen risk control. All in all, the Group will strive to seek
development in the balance of risk control in its existing business
model.

¥¥EE (E

R RRTS

HEZZ - —F E¥F > AR EIXCOVID-19
MEREREERERENFEEIL  ETEEN
KB EmER AR A YE > @B AR
ERPELERBMMABIE - BHEM > HE
AMTBEBELRTREE RIERMPRERE
AR 7% 0 B 15 & R B A FE 3t K08 35 0 o B Y &R
EHREF B REmERE  REBRBRIKEST
BENEETMHABRBEE  LRIEZSRMN
TRARELAEENEERETHIBEREBEE
BEEMEERT B E B A HEE B &R
MEEEEGHEREN BEEIREANE
BENEI AEBEEECEREERA
AUSKETERFE RN TEARENA
EoUBER AL ZEHDBELS
T FEH¥FUABERAEHEZZZ
FRB=1+HI/EAR : 49,0008 7T) °

R

S0 IR IR TR B P9 3 K 2 IR AL B AR TR IR P T B
BIEDE > EEHBEBHRTENBRT
ExBRBEEHNNDEZERE  02E
EoMERBEARM  BRBANAERAS
EXRNEREEE  EERE T HAR(P
ENRHEMERRABREEZEMIFAH )
(BARE—PREEFHERREBLENFES
EMRIIMNEIEENER) B HRNEE
BEERBEFRBERBAZE -HRHAR
TE NETE—T TRERBBFIFIRE
BERARERGROER L E1THEGET
G EENEREFEAREBRABERL
Broltbsh HAENOEBRMEESESEB K
BEES FEMERIZE- B2 xEERE
BEBERARZETERENESRER-
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

For the six months ended 30 June 2021, the Group had a total
revenue of approximately HK$5.16 million (for the six months ended
30 June 2020: approximately HK$0.829 million), representing an
increase of approximately 522.2% as compared with the six months
ended 30 June 2020. For the six months ended 30 June 2021, the
Group recorded a loss of approximately HK$13.2 million (for the
six months ended 30 June 2020: approximately HK$18.8 million),
representing a decrease of approximately 29.7% as compared with
the six months ended 30 June 2020. The decrease in loss was
mainly attributable to the net effect of:

(i) an increase in the Group’s total revenue of approximately
HK$4.33 million as discussed above;

(if) the carrying value of inventories sold was recognised
approximately HK$1.8 million (for the six months ended 30
June 2020: Nil); and

(iif) no fair value loss on investment in unlisted equity securities
was recognised (for the six months ended 30 June 2020:
approximately HK$2.5 million).

For six months ended 30 June 2021, the Group’s loss attributable
to owners of the Company was approximately HK$12.6 million, as
compared to the loss attributable to owners of the Company of
approximately HK$18.4 million for the six months ended 30 June
2020.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 June 2021, the Group had cash and bank balances of
approximately HK$7.7 million (31 December 2020: approximately
HK$28.9 million) and net current assets of approximately HK$21.3
million (31 December 2020: approximately HK$33.4 million). As at
30 June 2021, the current ratio stood at 3.78 times (31 December
2020: 9.85 times).

The Group generally finances its operations primarily with internally
generated cash.

As at 30 June 2021, no banking facilities were granted to the Group
(31 December 2020: nil). The Directors believed that the Group had
adequate financial resources to fulfill its commitments and working
capital requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS

EBESWADH

GEARING RATIO
The Group monitors capital on the basis of the net gearing ratio. This
ratio is calculated as net debt divided by total capital.

As at 30 June 2021, no gearing ratio was presented as the Group
has net cash surplus (31 December 2020: net cash surplus).

CHARGE ON THE GROUP’S ASSETS
As at 30 June 2021, no Group’s asset was pledged as security (31
December 2020: Nil).

FUTURE PLAN FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

As at 30 June 2021, the Group did not have any concrete plan for
material investments or capital assets.

SIGNIFICANT INVESTMENTS, ACQUISITIONS AND
DISPOSALS

During the six months ended 30 June 2021, the Group did not have
any significant investments, acquisitions and disposals.

PLACING OF NEW SHARES UNDER GENERAL
MANDATE

As disclosed in the Company’s announcements dated 20 November
2020 and 26 November 2020, the Company had completed placing
of 115,000,000 ordinary shares of the Company at a placing price of
HK$0.148 per placing share on 26 November 2020.

The placing price of HK$0.148 per placing share under the placing
represents: (i) a discount of approximately 4.52% to the closing price
of HK$0.155 per ordinary share as quoted on the Stock Exchange
on 20 November 2020, being the date of the placing agreement;
and (ii) a discount of approximately 19.57% to the average closing
price of approximately HK$0.184 per Share as quoted on the Stock
Exchange for the last five consecutive trading days immediately prior
to the date of the placing agreement.

The net proceeds (after deducting the placing commission and
other related expenses and professional fees) from the 115,000,000
placing shares amounted to approximately HK$16.63 million. The
Company intends to apply such net proceeds from the placing for its
existing businesses and for general working capital.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2021, the aforesaid net proceeds use which are

EEBESmADH

A — S —
SN —=—

—FRA=+H LREPREMIA

consistent with the intended use of proceeds has been applied as #HERBR—HNMFRERIE S ERACERN
follows: T

Intended Utilized Unutilized

use of amount of amount of

proceeds proceeds proceeds

FRiFFRIE EBAN RENARY

HEMEEE FESNEEE FMENEZH

HK$’000 HK$’000 HK$’000

F#ET FHET FHET

General working capital —REEEE 16,632 (12,013) 4,619

As at 30 June 2021, net proceeds not yet utilized were deposited
with licensed bank in the PRC Mainland.

CAPITAL COMMITMENT
As at 30 June 2021, the Group did not have any significant capital
commitment (31 December 2020: Nil).

FOREIGN EXCHANGE EXPOSURE

The Group’s sales, purchase and borrowings are predominantly
denominated in HK$, United States dollars and Renminbi. The
Directors considered that the Group had no significant exposure
to foreign exchange fluctuations and believed it was not necessary
to hedge against any exchange risk. Nevertheless, the Company’s
management will continue to monitor the foreign exchange exposure
position and will take any future measures if appropriate.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group did not have any material contingent
liabilities, guarantees or any litigation or claims of material
importance pending or threatened against any member of our Group
(31 December 2020: Nil) and there has not been any material change
in the contingent liabilities of the Group since 30 June 2021.

EMPLOYEES AND REMUNERATION POLICY
As at 30 June 2021, the Group employed a total of 35 staff (31
December 2020: 32). The total of employee remuneration, including
remuneration of the Directors, for the six months ended 30 June
2021 amounted to approximately HK$9.7 million (for the six months
ended 30 June 2020: approximately HK$10.2 million).

The remuneration policy and package of the Group’s employees
are periodically reviewed. In addition to salaries, the Group provides
staff benefits including medical and provident fund. Share options
and bonuses are also available to employees of the Group at
the discretion of the Directors and depending upon the financial
performance of the Group.
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OTHER INFORMATION
HmEM

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2021, the interests and short positions of the
Directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)), as recorded in the register required
to be kept by the Company under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to Rule 5.46 of the GEM Listing Rules, were as follows:

Long positions

EFRESTHASKRG ERRRG
RE#EZEmRRE

s

——FRB=1TH BFERARTZ

RETHRABRAATNHMBHEZE (E&
REFRPEREG (FE5F REEERG) FXV

Z8) Z AR

CERR G REEET BE B

B AR BIREE S M EIRG 5535215 A

FENE

Fsef 2 m

;A WIRIEGEM L

HIRAES.46EEBITH G AR B KRR FR
ZHREmERBWT ¢

e

(a) Ordinary shares and underlying ordinary shares of the (a) ZREZEZEREIEHZER
Company
Number of
underlying
Name of Number of ordinary Approximate
Directors/chief ordinary shares of the percentage of
executives Nature of interests shares held  Company held Total shareholding
[ EE2 VNG| 112
EE /RETBABZHS REmitE FRFEERYE HERLTERYE £ BOERHT
(Note 1) (Note 2)
(Hizt1) (Hiz2)
Executive Directors:
BTEE:
Mr. Wang Wendong Beneficial Owner - 5,700,000 5,700,000 0.82%
EXHEEE EaEEA
Mr. Fung Chi Kin Beneficial Owner - 5,700,000 5,700,000 0.82%
BEREE EaEEA
Independent Non-Executive
Directors:
BIFRTES:
Mr. Zhou Tianshu Beneficial Owner - 570,000 570,000 0.08%
BR&ELE EnEEA
Ms. Wu Liyan Beneficial Owner - 570,000 570,000 0.08%
SRR L EnEEA
Ms. Wong Susan Chui San Beneficial Owner - 570,000 570,000 0.08%
mRMLL EnEEA
Note 1: These are share options granted by the Company to the Directors Kiat1 . ZERMABERIRZZE—HLEFENR

under the Scheme on 27 August 2019. The particulars of the Directors’
interests in share options are set out in part (b) below.

Note 2: The approximate percentage of shareholding was calculated based on
the total number of ordinary shares in issue, being 691,170,000 shares

as at 30 June 2021.

Htate :

“tHtHREZFAENESRHNER
e BRPIERENEDEFBEHI TXb)
2B

ERENBAESLEERBEETHEE
By (R _E_—F<A=+81
691,170,0008& B 17) st & ©
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (continued)

OTHER INFORMATION

HthE

EFRESITHASRRG ERARRG
RE#EZEHREE (&)

Long positions (continued) ¥ &
(b) Interests in share options relating to ordinary shares of (b) FRHEKZAEGEERIEHZEREZE
the Company =
Number of share options and underlying shares
BRERARRAYE
Exercise Outstanding Outstanding
price per  Exercise as at as at
Name of Directors Date of grant share  period 1.1.2021 Granted Exercised Cancelled Lapsed 30.6.2021
RZg=-% RZBZ-F
-B-B ~A=t+A
BEftR BHAM SRITEE  {THEME B RITHE 234 BT B EES: HRITHE
HK$
AT
Mr. Wang Wendong 27.8.2019 0616  27.8.2019- 5,700,000 - - - - 5,700,000
26.8.2022 (Note 1)
IXNERE ity §:3 0616 Z“E-NENBZ+tHE
NBZ+tHE ZZZ"EN\BZ+RRH
(1)
Mr. Fung Chi Kin 27.8.2019 0616  27.8.2019 - 26.8.2022 5,700,000 - - - - 5,700,000
(Note 1)
BEER4E “B-NE 0616 Z“E-NENBZ+tHE
NBZ+tHE ZZZ"EN\BZ+RH
(1)
Mr. Zhou Tianshu 27.8.2019 0616  27.8.2019 - 26.8.2022 570,000 - - - - 570,000
(Note 1)
BXHRE “B-NE 0616 Z“E-NENBZ+tHE
NBZ+tHE ZZZZENBZ+RH
(1)
Ms. Wu Liyan 27.8.2019 0616  27.8.2019 - 26.8.2022 570,000 - - - - 570,000
(Note 1)
REfLT “B-NE 0616 Z“E-NENBZ+tHE
NBZ+tHE ZZZZEN\BZ+RH
(1)
Ms. Wong Susan Chui  27.8.2019 0616  27.8.2019 - 26.8.2022 570,000 - - - - 570,000
San (Note 1)
BRfYL “B-NE 0616 Z“E-NENBZ+tHEE
NBZ+tHE ZZZ"EN\BZ+RH
L
13,110,000 - - - - 13,110,000
Note 1: The share options granted vest to the Directors at the date of grant (i.e. W1 ZEERENBEREFRIEHEE B2

27 August 2019), the first and second anniversary of the date of grant
(i.e. 27 August 2020 and 27 August 2021, respectively) at an average
amount and the share options once vested shall be exercisable on a
cumulative basis.
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OTHER INFORMATION
HmEM

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (continued)

Short Positions

As at 30 June 2021, no short positions of Directors or chief
executives in the shares of the Company and its associated
corporations were recorded in the register or as otherwise notified to
the Company and the Stock Exchange pursuant to Rule 5.46 of the
GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2021, the following persons/entities (other than the
Directors and chief executives of the Company as disclosed above)
have interest or short positions in the shares and underlying shares
of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by the

EFRESITHASKRG ERRG
RE#EZEHREE (&)

WE
TR —FRAZ=TH BEEFARS
THRAERERBR REMBBEERD TES
RIFGEM L RAIES. 4615 EC BRI Z 5Lt

HEFTHERAB] KRB Z A

gEE%%Eﬁ&W%&ﬁZEﬁ&%
AR —FERB=TH BREXFEEZ
EERARARBITHRAEN ULTFTALS
%E%E?K’&ﬂHx@&*ﬁ%ﬁﬁy@qﬂﬁéﬁﬁﬁa
=5 M ERE R B EXVER 52 K 55350 BF BV 15 XX

BRARAEEHIEEN DR R > HET
BRI AR B IR RS 5 R A B (R B 55336145 7R

Company pursuant to section 336 of the SFO were as follows: GFEZEEMINERIKENT -
Number of Approximate
ordinary shares percentage of
Name Nature of interests held shareholding
pe EmtE FRisZEREE FRELHESL
(Note)
(H15%)
Hon Pok Beneficial owner 76,000,000 11.00%
F2 g BmEA A
Poon Lai Beneficial owner 55,300,000 8.00%
HEER BREAA
Fung Ping Tak Beneficial owner 55,000,000 7.96%
BRE BmEA A
Poon Kwan Ho Beneficial owner 46,000,000 6.65%
EIE BREAA
Zhang Bo Beneficial owner 45,000,000 6.51%
SR 18 BREAA
Note:  The approximate percentage of shareholding was calculated based on the total Kzt . 1ERENENBESLEERER TN EEREH

number of ordinary shares in issue, being 691,170,000 shares as at 30 June
2021.

Save as disclosed above, no other interests or short positions of any
persons/entities (other than the Directors and the chief executives
of the Company) in the shares or underlying shares of the Company
were recorded in the register or as otherwise notified to the
Company and the Stock Exchange as at 30 June 2021.

B —E - —%,xB=+HM691,170,0008
BR15) st8 o

A — —
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SHARE OPTIONS
A summary of the share options granted under the Share Option
Scheme are as follows:

OTHER INFORMATION

HthE

R tE
BRESFETREZBRESZNT

Number of share options and underlying shares

HREREMRHYE
Exercise Outstanding Outstanding
price per as at as at
Type of Participants Grant Date share  Exercise period 1.1.2021 Granted Exercised Cancelled Lapsed 30.6.2021
RZE--%& RZS--%
-R-H ~AZ+H
SAEED a8 BRITEE  TEHE I RATHE gt g g BXH B RITHE
HK$
AT
Directors 27.8.2019 0.616  27.8.2019 - 26.8.2022 (Note) 13,110,000 - - - - 13,110,000
B2 —Z-nE 0616 ZZ-RAENBZ+tHE
NEZ+tH Z2Z2ENAZHRHE
)
Employees 10.4.2015 0.78  10.4.2015-9.4.2025 160,000 - - - - 160,000
Eg ZZ-1F 078 ZE-LEMATHEE
mE+A “2R°IEMANR
27.8.2019 0.616  27.8.2019 - 26.8.2022 (Note) 23,500,000 - - - - 23,500,000
“E-NF 0616 “E-RAENAZ+LHE
NBZ+tH ZEITENAZHRHE
i)
Others 10.4.2015 078  10.4.2015-9.4.2025 120,000 - - - - 120,000
Hftr ZZ-1f 078 ZZ-EEMA+HE
mA+H “ZR_IFMAAR
36,890,000 - - - - 36,890,000
Note:  The share options granted vest to the grantees at the date of grant (i.e. 27 /& . ZFEREHNBRERNREBHE BI=2—1

August 2019), the first and second anniversary of the date of grant (i.e. 27
August 2020 and 27 August 2021, respectively) at an average amount, the
share options once vested shall be exercisable on a cumulative basis.
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OTHER INFORMATION
HmEM

SHARE OPTIONS (continued)

The fair value of equity-settled share options granted during the year
ended 31 December 2015 was HK$0.319 per option, amounted to
approximately HK$520,000 in aggregate. It was estimated as at 10
April 2015, being the date of grant, using the Black-Scholes Option
Pricing Model and taking into account the terms and conditions
upon which the options were granted. The significant assumptions
and inputs used in the estimation of the fair value are as follows:

Share price at date of grant HK$0.78
Exercise price HK$0.78
Volatility 45.90%
Risk-free interest rate 1.09%
Dividend yield 0%
Expected life of option 5 years

The fair value of equity-settled share options granted during the
year ended 31 December 2019 were HK$0.211, HK$0.212 and
HK$0.213 per option each for three tranches which will be vested on
27 August 2019, 27 August 2020 and 27 August 2021, respectively,
amounted to approximately HK$7,984,000 in aggregate. The fair
values were estimated as at 27 August 2019, being the date of
grant, using the Binomial Option Pricing Model and taking into
account the terms and conditions upon which the options were
granted. The significant assumptions and inputs used in the
estimation of the fair value are as follows:

Share price at date of grant HK$0.60
Exercise price HK$0.616
Volatility 52.68%
Risk-free interest rate 1.31%
Dividend yield 0%
Early exercise multiplier 2.80
Expected option life 3 years

The expected life of the options may not be necessarily indicative of
the exercise pattern that may occur. The expected volatility reflects
the assumption that the historical volatility of comparable companies
are indicative of future trends, which may also not necessarily be the
actual outcome.

iR (&
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2021, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company'’s listed securities.

COMPETITION AND CONFLICT OF INTEREST

During the six months ended 30 June 2021, to the best knowledge
of the Directors, none of the Directors, management, shareholders
or substantial shareholders of the Company or any of its respective
associates had engaged in any business that competes or may
compete, either directly or indirectly, with the businesses of the
Group, as defined in the GEM Listing Rules, or has any other conflict
of interests with the Group.

CORPORATE GOVERNANCE

Code on Corporate Governance Practices

During the six months ended 30 June 2021, to the best knowledge
of the Board, the Company had complied with the code provisions
set out in the Corporate Governance Code and Corporate
Governance Report contained in Appendix 15 of the GEM Listing
Rules (“Code Provisions”), save for the deviation from A.2.1 of the
Code Provisions as explained below.

A.2.1 of the Code Provisions stipulates that the roles of chairman
and chief executive officer should be separated. Currently, Mr. Wang
Wendong holds both positions. Since Mr. Wang Wendong joined
the Company in May 2018, he has held the key leadership position
of the Group and has been involved in the formulation of corporate
strategies and management of business and operations of the Group
gradually. Taking into account the consistent leadership within the
Group and in order to enable more effective and efficient overall
strategic planning and continuation of the implementation of such
plans, the Directors (including independent non-executive Directors)
consider that Mr. Wang Wendong is the best candidate for both
positions and the present arrangements are beneficial and in the
interests of the Group and the shareholders as a whole.
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CORPORATE GOVERNANCE (continued)

Code of Conduct Regarding Securities Transactions by
Directors

The Company has adopted a code of conduct regarding securities
transactions carried out by Directors, that is not laxer than relevant
standards of dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Having made specific enquiries to all Directors, they
confirmed they had complied with the standards of dealings and
the code of conduct regarding securities transactions carried out
by Directors, adopted by the Company throughout the six months
ended 30 June 2021.

Audit Committee

The Company established the Audit Committee on 22 July 2014
with written terms of reference that was amended and adopted
with effect from 2 January 2019 in compliance with C.3 of the Code
Provisions. The duties of the Audit Committee include reviewing, in
draft form, our annual report and accounts, half-yearly report and
quarterly report and providing advice and comments to the Board.
In this regard, members of the Audit Committee will liaise with the
Board, our senior management and auditors. The Audit Committee
will also consider any significant or usual items that are, or may need
to be, reflected in such reports and accounts and give consideration
to any matters that have been raised by our accounting staff,
compliance officers or auditors. Members of the Audit Committee
are also responsible for reviewing our Company’s financial reporting
process, risk management and internal control systems.

As at the date of this report, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Zhou Tianshu
(Chairman), Ms. Wu Liyan and Ms. Wong Susan Chui San.

The Audit Committee has reviewed this interim report, including the
condensed consolidated interim financial statements of the Group for
the six months ended 30 June 2021, prior to recommending them to
the Board for approval.
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CORPORATE GOVERNANCE (continued)

Remuneration Committee

The Company established the remuneration committee (the
“Remuneration Committee”) on 22 July 2014 with written terms of
reference in compliance with B.1 of the Code Provisions. Amongst
other things, the primary duties of the Remuneration Committee are
to make recommendations to the Board on remuneration packages
of all of our executive Directors and senior management, including
benefits in kind, pension rights and compensation payments,
any compensation payable for loss or termination of their office
or appointment, and make recommendations to the Board on
remuneration of independent non-executive Directors.

As at the date of this report, the Remuneration Committee
comprises one executive Director, namely Mr. Wang Wendong, and
three independent non-executive Directors, namely Ms. Wu Liyan
(Chairlady), Mr. Zhou Tianshu and Ms. Wong Susan Chui San.

Nomination Committee

The Company established the nomination committee (the
“Nomination Committee”) on 22 July 2014 with written terms of
reference that was amended and adopted with effect from 2 January
2019 in compliance with A.5 of the Code Provisions. The Nomination
Committee is mainly responsible for making recommendations to
the Board on appointment and succession planning of our Directors.
During the period, the diversity of the Board members was achieved
by considering of a number of aspects, including but not limited
to gender, age, culture and education background, professional
experience, skills, knowledge and length of service of each Director.
The Company recognises and embraces the benefits of diversity
of the Board members. It endeavors to ensure that the Board
has a balance of skills, experience and diversity of perspectives
appropriate to the requirements of the Company’ s business.

As at the date of this report, the Nomination Committee comprises
one executive Director, namely Mr. Wang Wendong (Chairman) and
two independent non-executive Directors, namely Mr. Zhou Tianshu
and Ms. Wu Liyan.
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CORPORATE GOVERNANCE (continued)

Executive Committee

The Company established the executive committee (the “Executive
Committee”) on 19 December 2016 with written terms of reference.
The Executive Committee is mainly responsible for monitoring the
formulation, revision and implementation of the Company’s strategic
plan and monitor the operation of it subsidiaries.

As at the date of this report, the Executive Committee comprises two
executive Directors, namely Mr. Wang Wendong (Chairman) and Mr.
Fung Chi Kin and one independent non-executive Director, namely
Mr. Zhou Tianshu.

UPDATE OF DIRECTOR INFORMATION

There has been no update in the biographical details of the
Directors further to those disclosed in the 2020 Annual Report of the
Company.

By order of the Board
Loco Hong Kong Holdings Limited
Wang Wendong
Chairman and Chief Executive Officer

Hong Kong, 11 August 2021

As at the date of this report, the executive Directors are Mr. Wang
Wendong and Mr. Fung Chi Kin; and the independent non-executive
Directors are, Mr. Zhou Tianshu, Ms. Wu Liyan and Ms. Wong Susan
Chui San.
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