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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE "STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Million Stars Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.
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INTERIM RESULTS
S

FOR THE SIX MONTHS ENDED 31 DECEMBER 2021 (UNAUDITED)
BE_Z-_—Ft-A=+—RXEA CREER)

The board (the “Board”) of Directors of Million Stars BEIEBRERAFESe ([BEEL )RR
Holdings Limited is pleased to announce the unaudited EMHAAGI LREMRBEAG ([FAERE])EHE
condensed consolidated results of the Company andits —Z=—F+-A=+—HBIEXEAZX
subsidiaries (the “Group”) for the six months ended 31 R A ARG ER - E - TE R
December 2021, together with the unaudited 2 REBZLBEHFTIOT :

comparative figures for the corresponding period in

2020 as follows:

UNAUDITED CONDENSED CONSOLIDATED &R EBXEPASSEAZREMEE
STATEMENT OF PROFIT OR LOSS AND ¢
OTHER COMPREHENSIVE INCOME

Three months ended 31 December  Six months ended 31 December
BE+-A=t-HL=fA BEt-R=t-RHLA~ER

2021 2020 2021
I3z It a3 8-~
Notes HK$'000 HK$'000 HK$'000 HK$'000
i3 Tz T T T
(unaudited) (unaudited) (unaudited) jted)
(RiE%ER) %) (REER)
REVENUE WA 2 2,674 99,438 45,050 147,362
Cost of sales HERA (21,042) (76,951) (#1,381) (122,152)
Gross profit £ 1,632 22,487 3,669 25,210
Other income, gains and losses, net BB BERERFE 3 1,034 29 11,650 35
Selling and distrioution expenses HERDERY (156) (340) (260) (1,030
Administrative expenses IHREY (15,190) (5502) @112 (11,309
Reversal of impairment losses on RUEVEERE
intangible assets EE - 3,982 - 3,982

(Impairment loss)Reversal of impairment U — B 1\ &]5008 »

losses on amount due from an associate, B 5 REMEYEE

trade and other recelvables (REER)/ HEBEER (19,203) 3910 (19,203) 4833
(Loss)Profit from operations B2 (BR)/ &7 (31883) 23,566 (26,856) 21725
Finance costs BBE 4 (26) (230 (76) (50)
Share of results of associates EERENTEE = 1,021 - (603)
(Loss)/Profit before tax REA (BR) /%A 5 (31.909) 24,357 (26932) 20532
Income tax expense il 6 - - - -

(Loss)/Profit for the period attributable AT &R AL
to owners of the company B (EE) R (31,909) 24,357 (26,932) 20,532

20212022 Fh BSR4 - w2ERaRAR 03



INTERIM RESULTS
i GE S

FOR THE SIX MONTHS ENDED 31 DECEMBER 2021 (UNAUDITED)
HE-_Z—_—F+_-_A=1+—HLA~EA(KEER)

Six months ended 31 Dece
BEZ+=-A=+—HILRX
2021
— g —F-F

HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEER) (RieEZ)

Other comprehensive income  Hfh 2 U

Items that may be reclassified R4 gEER K

subsequently to profit or loss: EEmAEA -
Exchange differences arising on ~ HREBINER 2

translation of foreign operations & i, Z= %8 279 7,567
Share of exchange differences of  fE{REf S A AIE &

associates = = 3,431

Other comprehensive income for — HA A H fth 2 [ U 25

the period 279 10,998
Total comprehensive HAZEFEX)
(expense)/income for U458
the period (26,653) 31,530
2021 2020
—E-—fF —EZEF
HK Cents HK Cents
B Al
(Loss)/Earnings per share AABEEA
attributable to owners of EhER
the Company (E58) &F 7
Basic HIAK (0.06) 4.89
Diluted i3] N/A N/A
TEA NiE A

04  MILLION STARS HOLDINGS LIMITED « INTERIM REPORT 2021/2022



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
REERERES MR E

AS AT 31 DECEMBER 2021

RZT=Z—F+=A=+—H

31 December 30 June

HK$'000

FHT

(unaudited) (audited)
(REBEX) (FEE%)

Non-current assets FRBEE

Property, plant and equipment ME - W= MRE 59,797 18,400
Right-of-use assets EREEE 9 445
Intangible assets mEEE = -

Interest in associates NI 5 _ _
Goodwill s _ _

Prepayment for acquisition of

KWL  BEE

property, plant and equipment H i 2 TR FRIA = 29,607
Total non-current assets IRBEELE 59,806 48,452
Current assets REBEE
Trade receivables B 5 W IE 15,776 28,819
Deposits, prepayments and e BIRER

other receivables H b FEUGRIE 88,918 66,724
Bank and cash balances RITRBEER 6,949 1,446

111,643 96,989

Assets classified as held-for-sale DEAEFERE

ZEE - 52,861
Total current assets REBEEHLE 111,643 149,850
Current liabilities REIBE
Trade payables B S EMNFIA 554 7,907
Accruals and other payables FEErEA R EAM

R IR 42,147 14,031
Advance payments received from  J&AD REEFT 1S B

share subscription IE = 6,300
Amount due to a shareholder JE — B IRERIE 1,990 354
Amount due to a director B —BESRIE - 654
Borrowings Eg 2,500 10,162
Lease liabilities HEEE 14 454
Current tax liabilities EHTIEAEE 2,127 4,258

49,332 44,120
Liabilities associated with assets B2 EHIFEHE
classified as held-for-sale ZEEEBZ
a1 - 22,412
Total current liabilities REEEEE 49,332 66,532

2021/2022 FEASRE « BT
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
AEERERE S M BRI R

AS AT 31 DECEMBER 2021
ia=— e B = | —

31 December

2021

—E-—F

t+=A=t+-—AH

Notes HK$'000

iz FET
(unaudited) (audited)
(REEER) (FeTi%)
Net current assets REEEFE 62,311 83,318
Total assets less current liabilities #EERAEE & 122,117 131,770
NET ASSETS EEFE 122,117 131,770

Capital and reserves ERRHE

Share capital B 4,880 4,200
Reserves & 117,237 127,570
TOTAL EQUITY fERBE 122,117 131,770
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At 30 June 2020 and
1 July 2020 (audited)
Loss for the year
Other comprehensive income for the year
Exchange differences on translation of
foreign operations
Share of exchange differences of
associates

Total comprehensive income for the year

At 30 June 2021 and 1 July 2021
(audited)

(Loss)/Profit for the period (unaudited)

Other comprehensive (expense)/income for
the period (unaudited)

Total comprehensive (expense)/income for
the period (unaudited)

Issue of shares

At 31 December 2021 (unaudited)

Note:

Statutory reserve

Pursuant to the relevant laws and regulations for business enterprises
in the People’s Republic of China (the “PRC"), a portion of the profits
of the entities which are registered in the PRC has been transferred to
the statutory reserve which is restricted as to use. When the balance
of such reserve reaches 50% of the capital of that entity, any further
appropriation is optional. The statutory reserve can be utilised, upon
approval of the relevant authority, to offset prior years’ losses or to

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
AEBEREREERREEHR

FOR THE SIX MONTHS ENDED 31 DECEMBER 2021
BE_ZE-—S+-A=+—HIt~EA

Attributable to owners of the Company
RATEE AL

Exchange
fluctuation
reserve

Retained
eamnings

Share
premium

Share
capital

Statutory
reserve

BA
HK$'000
TR

BHEE
HK$'000

EERE

HK$'000 HK$'000

FAAZTAR

FrA-A(EEH) 4,200 44,582 1,806 (17,97) 131,543 164,834
FREE - - - - (44,130) (44,130)
FREMREME
BEBNERELY
EXER - - - 7,436 - 7436
EEBEATRNEE
- - - 3,630 - 3630
FREEREEE - - - 11,066 (44,130) (33,064
—F+A-A(EEH) 4,200 44,582 1,806 (6,231) 87,413 131,770
B (E8)/5H (RiEER) - - - - (26,932) (26,932)
BNEDRE (X)W
(REFR) - - - 79 - 279
HRRE(RY)hEeE
(REER) - - - 279 (26,932) (26,653)
L0 680 16,320 - - - 17,000
4,880 60,902 1,806 (5,952) 60,481 122,117
B 3E -
EERE

RIEPEARLNE ([HRE D WERAEECEERR
ER RPEEM R HS R EERERRE
RRZETEHE ERSHREERERTRELRZ
50% B+ AIRIE R TR i — S I8 o SR ERE
ERES AR R R B A - KR FE Y
EERILE - R - BRZTERER 2 BRRIEAL
RIEERZ25% °

increase capital. However, the balance of the statutory reserve must
be maintained at a minimum 25% of capital after such usage.

20212022 Fh ERRE - wEERaRAR 07



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOW

AREBLERRERETRER

FOR THE SIX MONTHS ENDED 31 DECEMBER 2021
BE_Z-—F+-_A=+—HIL @A

For the six months ended
31 December
BE+-—A=t+—HLR
2021

—EBE-—fF
HK$'000 HK$'000
FH FHT
(unaudited) (unaudited)
(REER) (REEEZR)

Net cash generated from/(used in) 4 &TEENES (FTA) 2
operating activities WEFHE 14,208 (31,165)

Net cash (used in)/generated from %&E8) (FrA), E4 2
investing activities ReFHE (28,197) 9,442

Net cash (used in)/generated from BYERE) (FrA), E4AZ
financing activities NE F5E 19,517 (30,632)

Net increase/(decrease) in cash BeRBEEeSEY
and cash equivalents #mCRd) F8E 5,528 (52,355)

Effect on foreign exchange rate Y AN [E SR ) 7 TR R 48

changes, net (25) 6,606
Cash and cash equivalents at Bz kBeEEY
beginning of the period 1,446 49,895

Cash and cash equivalentsatend  HifR 2 e RIRESEEY
of the period
— represented by bank balances — LAfRTT#EEA IR S5
and cash equivalents B3R 6,949 4,146
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEERERAR S BRRME

GENERAL INFORMATION, BASIS OF
PREPARATION AND ACCOUNTING
POLICIES

The trading of Shares of the Company has been
suspended on the Stock Exchange as from 4
October 2021 and remained suspended as at 23
September 2022, the date of approval of these
condensed consolidated financial statement.

The unaudited condensed consolidated financial
statements for the six months ended 31
December 2021 have been prepared on the
historical cost basis.

The unaudited condensed consolidated financial
statements have not been audited by the
Company’s auditors, but have been reviewed by
the audit committee of the Company.

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HK$"), which is also the functional currency of
the Company, unless otherwise stated.

1.

—REH  EREERSHHK
%

AARBRNEE-_ZE-_—F+AM
ARRBRAEEER  WR_-F
T TEAR-+ =8 (ZEERES
MBHEERS) BEEEFEES -

HE_T-_—F+=-A=+—HLt
ANEA MR EEIXEALRE B IR
RIVIRIE LR AR B AR AL o

REBRZBER S P IF IR H AR
ARRZBEEE  EEAAAF
ERZBEEH -

AEEZEREAMBERRIABT
(TBx)) 29 BREBERBI B
TMBARRBZNEEH -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEERERRE P BRRME

GENERAL INFORMATION, BASIS OF
PREPARATION AND ACCOUNTING

POLICIES (Continued)

The unaudited condensed consolidated financial
statements for the six months ended
31 December 2021 have been prepared in
accordance with the accounting principles
generally accepted in Hong Kong and comply
with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and
the applicable disclosures by the GEM Listing
Rules.

The accounting policies and methods of
computation used in the preparation of the
unaudited condensed consolidated financial
statements for the six months ended
31 December 2021 are consistent with those
adopted in the annual report for the year ended
30 June 2021 except for the adoption of the
new and revised Hong Kong Financial Reporting
Standards (the “New and Revised HKFRSs")
(which include all HKFRSs, Hong Kong
Accounting Standards (“HKASs"”) and
Interpretations) issued by the HKICPA that are
adopted for the first time for the current periods
financial statements.

1.

—REH  FREERSFHH
% (%)

BHE—_FT-_—F+-_A=+—HL
NME A AR EEIZERER S R
RIDBEBEE LR RAIAKRE
BESSTMAS((EBYSTMHLQ
B BEHENBAMBREEN(E
B ERERER |) & GEM LR Al
FE R E AR B IGURE o

RUBE-_T-_—F+=A=+—
BN E AR REBIZ AR E I
BHRERFTANGTHER RFTE %
BEE_T-_—FXA=1THLF
EMERMRBEER B ER
MR BRERE AR AEES
M ASEBHNIET REBETE
BB REEN(THITIREEBIE
BEMEREER] - 2EMBEESH
BRELER  BAGEN(ER
BETERA ) RRE) IR
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEERERAR S BRRME

GENERAL INFORMATION, BASIS OF
PREPARATION AND ACCOUNTING

POLICIES (Continued)

In the current period, the Group has applied the
following amendments to HKFRSs issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA") for the first time,
which are mandatorily effective for the annual
period beginning on or after 1 July 2021 for the
preparation of the consolidated financial
statements:

Interest Rate Benchmark
Reform — Phase 2

Amendments to HKAS 39,
HKFRS 4, HKFRS 7,
HKFRS 9 and HKFRS 16

Covid-19-Related Rent
Concessions beyond
30 June 2021

Amendment to HKFRS 16

The application of the amendments to HKFRSs
in the current period has had no material impact
on the Group’s financial positions and
performance for the current and prior periods
and/or on the disclosures set out in these
condensed consolidated financial statements.

1.

—REH  EREERSHHK
% (%)

RAHRE  AEEEEREREE
St g ((EBEMAE)ME
AR T —FLtA—-RAzkzi&
Fa 2 FE MBI ERZ AT
BRI BBMBREEL - ARG
BUBRE

BRGHEAE395 - FIREENE

BERBREED — 5B

45 BEUBR

LRBETH BB

MBEEERFE W

REEI B REER

F165 (BETA)

BEIBREER “E-—EXA

F165% (BFTA) =t+HZ#%
Covid-19
HBERSER

AHBEREEI R AN ERE L
ElUES RN SE NS DS SEe i il
MHEMARERRR,IHNZEE
PREAMBHRRZBELBERY

@,
A
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEERERRE P BRRME

2. REVENUE AND OPERATING SEGMENT 2.
INFORMATION
Revenue mainly represents income from
provision of internet advertising agency services
and digital assets business.

Internet advertising agency service B B48 & 45 (X 12 IR 7&
Digital assets business BFEEED

Segment revenue and results
Geographical information

The following table sets out information about
geographical location of (i) the Group's revenue
from external customers and (ii) the Group’s
non-current assets. The geographical location of
customers is based on the location to which the
goods or services are delivered or rendered. The
geographical location of non-current assets is
based on the physical location of the assets.

BAREEDBER

WA EEHE R T A E S R IER
BREFEEZEFHUA -

Six months ended 31 December
BE+-A=1+—HLXEA

2021 2020

—B-—F —EEF

HK$'000 HK$'000
FHET FHT
(unaudited) (unaudited)
(REBEZ) (REEZ)

39,636 147,362
5,414 -
45,050 147,362

2 EBA R EE

i E R

TERBINE M)A EERE SR
FEAR () REEERBDEEN
WA E AR - TP E T IA
RN B SR AR 15 B0 H B R K
B ERBEENDIENLE AL
EERWHAERE
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEERERAR S BRRME

REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)

2. BAREEDHER(F])

Segment revenue and results (Continued) DM R HELE (58)
Geographical information (Continued) b33 A} (4])
Revenue from external customers KB IPEBE P HIHA

Six months ended 31 December

BE+=-A=1+—HLEAREAR

2021 2020
—g=—% T3
HK$'000 HK$°000
FET FHT
(unaudited) (unaudited)
(REEEZR) (REEZ)
PRC (excluded Hong Kong) R (BREBIN) 250 10,083
Hong Kong BB 44,800 135,291
Canada mexX - 1,988
45,050 147,362
20212022 R ERSR S - BRERAR AR 13



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEERERRE P BRRME

2. REVENUE AND OPERATING SEGMENT 2. WARKZHIER (F)

INFORMATION (Continued)

Segment revenue and results (Continued) 2 EULA R A (5E)
Geographical information (Continued) b33 % ) (4])
Non-current assets FRBEE
As at
31 December
2021
R=ZB=-—F
+=A=+-H
HK$'000
THT
(unaudited)
(REE®K)
PRC s 254 48,007
Hong Kong 9 = 445
Kazakhstan MBEER AR 59,543 -
59,797 48,452

3. OTHERINCOME, GAINS AND LOSSES, 3. HflA - hFREEEE

NET

Six months ended 31 December
BE+=-RA=1+—HLXEA

2021
—B-—f T
HK$'000 HK$°000
FHET FHTT
(unaudited) (unaudited)
(REBEX) (CREEEZ)
Exchange gains, net B 5 U aw - VR = 4)
Interest income FE WA 423 3
Additional input value-added  FB9MZ H EY #ETEIR(E 1
tax granted - 32
Gain on disposal of HEEFEENRE
intangible assets 1,981 -
Gain on disposal of HEBA N RER
interests in associates o)l 8,264 -
Others HAtb 982 4
11,650 35
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

4. FINANCE COSTS

AEERERAR S BRRME

4. MBHEAE

For the six months ended
31 December

BEt+t=-A=t+—HL~EA

2021 2020
ZEZ—F —E-FE
HK$'000 HK$'000
FTHET FHET
(unaudited) i

(RBEX)
Interest on bank borrowings  $R1T/& & F 2 = 190
Interest on other borrowings ~ HAbfEEF| & 72 196
Interest on lease liabilities HEaENE 4 204
76 590

5. (LOSS)/PROFIT BEFORE TAX 5. BRBIAT (B5E) 5 F

The Group's (loss)/profit before tax is arrived at

after charging:

Amortisation of intangible
assets
Staff costs (including
directors’ remuneration):
— Salaries, bonus and
allowances
— Pension scheme
contributions

Total staff costs

Depreciation of right-of-use
assets

Depreciation of property,
plant and equipment

AEBEBREA (R, 2FTE
OB T AR IR R 5L

Six months ended 31 December
BE+-A=1+—HLXEA

2021
—E-—F
HK$'000
FHET j
(unaudited) (unaudited)
(REER) (REEEZ)
- 1,712
BIRA(RIEES
) -
— e - AR
3,776 3,404
— RIRE B K
326 276
@8 TR 4,102 3,680
FREEERE
436 1,774
M - BE KR ETE
5,483 715
20212022 h ERR4s - BEERAERAR 15



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEERERRE P BRRME

INCOME TAX EXPENSE

Pursuant to the rules and regulations of the
Cayman Islands and the BVI, the Group is not
subject to any income tax in the Cayman Islands
and the BVI for both of the periods.

Hong Kong Profits Tax has been provided at a
rate of 16.5% (2020: 16.5%) on the estimated
assessable profit for the six months period ended
31 December 2021. No provision has been made
for Hong Kong Profits Tax as the Group has no
profits assessable to tax for both of the periods
presented.

PRC enterprise income tax (“EIT”) has been
provided at a rate of 25% (2020: 25%). No
provision for PRC EIT has been made in the
condensed consolidated financial statements as
the Group has no profit for both of the periods
presented that are assessable to PRC EIT.

RS 8BA <
REFASHSREBELHE NN
BUR R - 75 4 [ 5378 ok O L A P
MRFASEE REBELHES TR
FT St -

EANERIBREBEE_Z=—F
+-A=+—A1tEA BN
FHEEREFIR165% (T =%
F 116.5%) X FHERERE - AR
N £ B R R 2 51 B R 15 48 PR AR T
SEF B AT IR B S F G R
1% °

TECEMSR(REMER) IR
25% (ZTZFF : 25%) Z KRG
RBE - N AEEN W EBRES
BE2EIEPRCEMSHRBZ
i A b I R A B AR A B 7
RAFHERBERERESHEE -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEERERAR S BRRME

INCOME TAX EXPENSE (Continued)
Pursuant to the Notice of the Ministry of Finance
and the State Administration of Taxation on
Enterprise Income Tax Policies for Xinjiang Uygur
Autonomous Region and Xinjiang Kashgar
Autonomous Region ({ BF EtE6 « BIR 1548
ARIERTERRTMEASKREERERE
KPS T ERBUERREED)) promulgated by the
State Council on 29 November 2011, if a
corporate enterprise is newly established within
calendar years 2010 to 2021 in two specific
regions with business fallen in the scope of the
Catalogue of Preferred Enterprise Income Tax for
Key Encouraged Industries in Poor Areas of
Xinjiang ((Fri@M it R SR BB REZE D
¥ FT1S T EE B ), the corporate enterprise
can enjoy a preferential treatment of 5-year
exemption from the first year when the entity
begins to generate revenue. The Company’s
subsidiaries, ERRATB N SRR ER QA
(Horgos Sifan Information Technology Limited),
ERRITEEBAREERHRARAF] (Horgos
Xiangjiao Chaoren Information Technology
Limited) and ZBRTE HABZ B RER 2 A
(Horgos Dongrun Network Technology Limited),
are exempted from income tax from calendar
years 2017 to 2021 upon approval by the State
Taxation Bureau of the Xinjiang Uygur
Autonomous Region in 2017.

6.

%R ()
BEEBERA-_ZE——F+—F8
Z TN BBHHETEE - ERFS
BB FTER T ER R ES
KREERABEBELEMSHEIBR
ROBAN - (iR A ERMER T
BRABE_T—ZSFE_T_—F
¥unpka - BEBBCGIERE# MR
BB EREECEMESHRER
e @ E - A ARIEAIREER
HREARANE—FREBSER
FREE - KRARWNBRREBR R
BNEEREBRAR  EREN
BEBAGEREAERATRIRER
REFBBEREAERARNR-E
— L FENERTREARRHB
HEE BEF-_T—+FE2_F
R AR R R NS -

20212022 R AR - BRI AR AR 17



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEERERRE P BRRME

7.  (LOSS)/EARNINGS PER SHARE 7. ARABREBEAELRBR(E
ATTRIBUTABLE TO OWNERS OF THE 8) /BF
COMPANY
The calculation of the basic (loss)/earnings per ERER(EIER),/ BF TRE T
share is based on the following data: BiEstE

Six months ended 31 December
BEt+t=-A=t+—HiLxEA

2021 2020

—g=-= 2

HK$’000 HK$'000
TET FHTT
(unaudited) (unaudited)
(REER) (REEEZ)

(Loss)/Profit for the purpose A ETEERLEA
of calculating basic (loss)/ (E18)BFZ

earnings per share (E518) /S F)
(Loss)/Profit for the VN/NETE ¥ = DN )
six months periods 7~1E A HAfE
attributable to owners (E518) %7
of the Company (26,932) 20,532

Weighted average number of FRFTEFRER

ordinary shares for the (E18) Bz

purpose of basic (loss)/ LmAR i

earnings per share 477,800 420,000
No diluted (loss)/earnings per share for both of HRARFRBE-T-_—F+=
the periods ended 31 December 2021 and 31 A=+—BRZZE-_ZTF+_H
December 2020 were presented as there were =-+— 8 |- PR {E HA R A ] B B
no potential ordinary shares in issue for both of TTBTE B - wUA R (E HA R O A
the periods. 25| GREE (F58), /87 -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEERERAR S BRRME

DIVIDENDS 8. KRE
The Board does not recommend the payment EEETEENEE_ZT-_—F
of a dividend for the six months ended T A=+—HUEREARMEKE
31 December 2021 (2020: nil). (ZZ=ZTF 8|
TRADE RECEIVABLES 9. EBZEWNE
Majority of the Group’s sales are made with AEBRBHHEERNT0E60K
credit terms ranged from 0 to 60 days (30 June (ZE=—%F"A=1+AH : 0E60X)
2021: 0 to 60 days). WIEEMEH -
As at As at
31 December 30 June
2021
R=ZB=—F
+=A=+—H 7N
HK$'000 HK$°000
FET FHT
(unaudited) (audited)
(RESEZK) (Fe&E%)
Trade receivables B 5 RIIE 50,048 43,888
Less: Allowance for doubtful — J& : REREHE
debts (34,272) (15,069)
Trade receivables — net Z S RWGIE — F5 15,776 28,819
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEERERRE P BRRME

9. TRADE RECEIVABLES (Continued) 9. EZEWFIEGE)
The ageing analysis of trade receivables, based R ATER B HEE 5 UGRIE (1
on dates on which revenue was recognised, and BREAE) 2 BRECHITIAT

net of allowance is as follows:

As at
31 December

HK$’000 HK$'000

FHET FAT

(unaudited) (audited)

(REER) (fEZ)

Within 30 days 30 KRR - 7,038

31 to 60 days 31£260KX - 7,271

61 to 90 days 61Z290K - 7,583

91 to 180 days 91 £ 180K - 6,927

181 to 365 days 181 £ 365K 15,776 -

Over 365 days i@ 365K - -

15,776 28,819

10. TRADE PAYABLES 10. B ZEFIE
The following table sets out an ageing analysis TEHIIRREEAHRINESE
of the trade payables, based on invoice date, N EZRIBREES AR o

presented based on invoice date.

As at

31 December

2021

R-TB=—% i

+=A=+—H +H
HK$’000 HK$'000
FET FART
(unaudited) (audited)
(REER) (R %)
Within 30 days 30 R - -
31 to 60 days 31£60K = -
61 to 90 days 61Z290K - -
Over 90 days BB X 554 7,907
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEERERAR S BRRME

11. INTEREST-BEARING BORROWINGS 11. FFEBE
As at 31 December 2021, interest-bearing N-_ZE-_—F+-_A=+—8 " fE
borrowings were payable as follows: MRt EEENT -
As at
31 December
2021
R=B=—%F
+=-A=+-—8H
HK$'000 HK$°000
FET FHIT
(unaudited) (audited)
(REER) (182 %)
Loan from third party F=ZHER — EIKF
— unsecured 2,500 10,162
The borrowings are repayable as follows: BEZEFHMT
As at As at
31 December 30 June
2021
R-B=—F
+=H=+-—A8 75
HK$'000 HK$'000
THET FHTT
(unaudited) (audited)
(REBER) (FE2E%)
Within one year —FER 2,500 10,162
More than one year, but not BB —4 -
exceeding two years BB FE = -
2,500 10,162
Less: Amount due for B 12{E B REIEEE
settlement within 12 =N Gt
months (shown under BEBETIIR)
current liabilities) (2,500) (10,162)

Amount due for settlement 128 B2 2| EEE >
after 12 months S8 = -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEERERRE P BRRME

11.

12.

INTEREST-BEARING BORROWINGS
(Continued)

As at 31 December 2021, other borrowing due
to a third party amounted to HK$2,500,000 is
unsecured, bearing a fixed interest rate at 3%
per annum and is repayable within one year.

As at 30 June 2021, included in other
borrowings are amounts due to third parties of
HK$3,336,000 and an entity of HK$6,826,000.
The amounts due to third parties of
HK$3,336,000 are unsecured, bearing a fixed
interest rate at 3% to 5% per annum and is
repayable within one year. The amount due to
the entity of HK$6,826,000 is unsecured,
interest free and is repayable within one year
and the entity is controlled and beneficially
owned by a management personnel of a
subsidiary of the Company.

RELATED PARTY TRANSACTIONS
The Group has entered into the following
transactions with related parties.

The remuneration of Directors, who are the key
management of the Group, during the periods
was disclosed as follows:

Salaries, allowances and
benefits in kind

Pension scheme contributions E{R& 5HEIHE K

11.

12.

e RMEREDRE

FrREE ()

RZZE-_—F+-_A=+—H &
N—BE =7 2 A& E 2,500,000
BILAERR  REEFMNEI%
FTERER—FERNERE -

R-ZZE-_—FA=+H itAH
1 1E & A& FE {55 = 75 $UIE 3,336,000
77T R FE A —FE & B 5K 18 6,826,000
FBIT ° FEFT S8 = 75 5KIE 3,336,000 7%
TAERR REEFEMNEI%NE
5% ERER—FANEE - BHE
BEFXIH 6,826,000 78 0 AEEKIE - B
BRER—FANEE BEZEBS
AR —FEHBARZ—RBEEA
Bt RERES -

BBLE RS

REE D EEB T IS -

ER(RAEETERERE)NHA
ZEBRENT

Six months ended 31 December
BE+-A=1+—HLXEA
2021
B

HK$'000
FHET
(unaudited)
(REER)

(unaudited)
(RigE=Z)

854 270
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13.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEERERAR S BRRME

USE OF PROCEEDS

On 28 April 2021, the Company entered into
two subscription agreements (the “Subscription
Agreements”) with two subscribers (the
“Subscribers”) pursuant to which the
Subscribers have conditionally agreed to
subscribe for, and the Company has
conditionally agreed to allot and issue
84,000,000 shares of the Company at the
subscription price of HK$0.25 per share. On 1
July 2021, the Company and Mr. Gan Xiaohua
(the “Subscriber B”) entered into a second
supplemental agreement pursuant to which the
parties agreed, amongst other things, to reduce
the number of subscription shares from
32,000,000 shares to 16,000,000 shares. The
Subscription Agreements have been completed
on 28 July 2021 and 68,000,000 shares have
been allotted and issued to the Subscribers.

Each of the gross proceeds and net proceeds
from the issue of the shares is estimated to be
HK$17,000,000 and approximately
HK$16,955,000 respectively. The Company
intends to use the net proceeds for general
working capital of the Group and for the future
development of the Group’s business. The net
price of each share is approximately HK$0.25.

13.

A8 RIEAE
NR-ZZE-_—FWMA=-+N\H KA
REMEREA(RBADI M
mRER=(RBH=E]) - B
REBAEBKRHERERE  MAA
AIEBEKMGHREEZ RET
84,000,000 8 AR RIRE 1D - REE
BER2SE T R_E=-—Ft
A—B AArBEHEELE (R
BABDIIVE_MHHEFxinE B
I FTRNESRE(EREE) KR
FE A% 1% 2 B £ 32,000,000 & 2 =
16,000,000f% - REHHED R -Z
—_—F+ A=+ NHBHZEK" B
68,000,000 % % 19 B AL 3% 217 F
REEA ©

TEEHEITIRG 2 RS IR KA
BEIEF R 5 B A 17,000,000 7%
JC X% %716,955,000 7% 7T o KA &) #iE
BB REREAEAEEZ — K
CEESRARAERMER 2 RK
BR GRKRHZFEHAR25E
o

20212022 FhERSRE - HEIERARAR 23



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEERERRE P BRRME

13. USE OF PROCEEDS (Continued) 13. FAISREAR (#)
The table below gives out the details of the use TRV EFIERRFE ¢

of proceeds:

Allocation of

advance

payments
received Remaining
from share Amount Balance of
subscription Utilized Net Proceeds
asat asat asat

Allocation of 31 December 31 December 31 December
Net Proceeds 2021 2021
R=B=-%
t-A=t-B  H=%=-f&
fig%E  ROZBAE +t-A=t-B Fig5uE
FEOR  BARESR EBRLE FHLS

HKS'000 HKS'000 HK$'000 HK$'000
T T T TR
Issue of 68,000,000 shares RZBZ-FtA=1/A
on 28 July 2021 £1768,000,000 &R 3
Future business development, FREBER  BEETR
including but not limited to data REEPOREMER
centre and other potential SRER
business development 10,000 10,000 10,000 0
Repayment of borrowing R 6,000 6,000 6,000 0
General working capital of the T5E,-REEES
Group 955 955 955 0
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MANAGEMENT DISCUSSION AND ANALYSIS

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 31 December
2021 (2020: nil).

INTRODUCTION

The Group is an integrated group, which is principally
engaged in internet advertising agency services and
digital assets business during the year.

BUSINESS REVIEW

Internet Advertising Agency Services

The Group and its subsidiaries are principally engaged
in the provision of internet advertising agency services,
including the provision of game promotion, big data
support, integrated marketing solutions, local language
support and other services for its customers.

Million Stars Internet Media Limited (“MSIM"), a
wholly-owned subsidiary of the Group, develops the
overseas internet advertising market. Through global
mainstream online platforms, including Facebook and
Google, MSIM provides its customers with access to
global advertising, including the provision of game
promotion, big data support, integrated marketing
solutions, local language support and account
stabilisation services for its customers.

The Company has professional management and
internal teams in the field of cryptocurrency business. It
boasts professional experience in operations and
expertise in the construction, quality and operation of
mining machines, and holds market supply and demand
information. The management of the Company closely
monitors the price trend and volatility of Bitcoin and
makes use of its current competitive advantage to
expand the overseas mining market.

EEENWR DN

RHEIRR 2
EEETERHBE_S=_—F1+=A
=+—AIXNBEARMMEAFHRE (=2
—TEF Em) o

BT
AEER—MGAEE RERAEZEHE
EREREIRRG B AEE -

EBERE

EMRRERERS
AEERTETFARNEEHERUERE
EERERSE - 2FARESRAENE
B RBERR BAEHAR A
XSRS -

AEBEZENBARSEEMEEEERA
ABERAKEEENEHBEESD
% BERKERAEREIRABBTEA
Facebook * Google Z AEEFPIREEEZ 2
KM BERMIRTY  BEAHEFPIRMEE
BHEE - REBEXE BEE6EHIR &
BRI - BERRERE -

NEENZREEEBREEEEENE R
BREK AEHEEREBENEE &
B BESNEXBLERNNE 2
MIZHRER - RAEEEBE IR
BERNES RS XFARRE AN
HREEBIMREINEETS
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

As of the end of December 2021, total operating
income of the Group of approximately HK$45.0 million
was achieved, in which revenue from internet
advertising agency services amounted to HK$39.6
million and virtual cryptocurrency revenue generated
from the mining business was HK$5.4 million during
the reporting period.

OUTLOOK

Seizing the opportunity of the rapid development of
the Internet, the Group will continue to adjust the
investments in the internet advertising business and
seek to tap on revenue streams of the Internet. The
Group has gradually expanded its business from the
original single internet advertising agency services into
digital assets business during the second half of 2021.
Going forward, the Group plans to keep on developing
overseas cryptocurrency mining business and tap on
new customers, businesses and revenue streams to
deliver better returns to shareholders.

FINANCIAL REVIEW

Overview

Revenue of the Group for the six months ended 31
December 2021 amounted to approximately HK$45.0
million, representing a decrease of approximately 69.4%
as compared with the corresponding period in the
previous financial year.

The Group's gross profit for the six months ended 31
December 2021 was approximately HK$3.7 million,
significantly decreased by approximately 85.4%
compared with the same period of last year.

Loss attributable to equity holders of the Company for
the six months ended 31 December 2021 amounted to
approximately HK$26.9 million, representing a decrease
of approximately 231.2% compared with the same
period of last year.

HE-Z-—F+-AK AEEHLER
#45.0E BB THEERA - R EHE
BEREREVAETRIEEET &
EHABRESELNEBRNZEERA
BHS4858BLE -

BRE
AEBESTFEBRARREROKS -
ABHEHRAREEEENRENE  Bh
ARGEBAWAR EBR_T=—4F
TH¥FRRRE—NWEHBAESRERYE
EBB P RNBTEEEBESTRR &8
AR EEEREGIMTEEZEE
% FREINES - EHEEKARE - U
HABRRERERER -

Bt % Bl

BE
AEERBEE-_T-_—F+=-A=+—H
IEANEAMBALAISOBEET KL
— BB B F R AR A 4769.4% ©

AEBPREHEE-ZE-_—F+-_A=+—8H
EREANEFNNAITEES T  BEF
&) B K 83 24 85.4% ©

ARNAEZHBEARBE-Z=—F1+=
B=+—BLEANEABELNAE2698 85
TC REFRIER A #231.2% ©
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MANAGEMENT DISCUSSION AND ANALYSIS

Revenue

The Group’s revenue principally represented income
derived from provision of internet advertising agency
services and income from digital assets business.

The Group’s revenue for the six months ended 31
December 2021 was approximately HK$45.0 million,
recorded a drop of approximately 69.4% from that of
approximately HK$147.4 million for the six months
ended 31 December 2020 mainly attributable to the
provision of internet advertising agency services and
part of digital assets business.

Cost of Sales and Gross Profit

Cost of sales mainly represents costs incurred for the
provision of internet advertising agency services and
labour costs for this period.

The Group's cost of sales amounted to approximately
HK$41.4 million for the six months ended 31 December
2021. Cost of sales dropped by approximately 66.1%
as compared with the cost of sales for the six months
ended 31 December 2020, mainly due to the decrease
in revenue during the period.

Gross profit margin of approximately 8.1% for the six
months ended 31 December 2021 dropped by
approximately 9.0% as compared with the gross profit
margin of approximately 17.1% for the six months
ended 31 December 2020, mainly due to the reduction
of budgets by customers of internet advertising agency
business and the corresponding reduction of prices by
the Group while providing quality services.

Other Income, Gains and Losses, Net

Other income and gains and losses, net, mainly
represents sundry income or (losses) incidental to our
business, principally including interest income, gain on
disposal of intangible assets and gain on disposal of
interests in associates.

EEENWR DN

oN
A EBE A E B R ARG TR RS
RBBHHRARBFAELBHE -

AEERBE-_T-_—F+=-A=+—H
IEANERMWALNAELISOBE BT BE
BT EFFA=+—HLEAEARY
14748 EBTTTHA69.4%  FERER
HEBMBESRERBRIDERTEEE
f%o

HERERER
HERATBEARREIEHREBB
I ARASEE R MR AN ] 55 TR

Rt

AEEBE-_T-—F+-_A=+—Hi
NEAMBEERAN B AEEST -
ERABHE-_T-_TF+-_A= + E
IERE AR ER A TERA66.1%

R AU A NP ATER ©

HE-_Z-—F+=-_A=+—HIL~@AA
WEFEZELNAE8I% BHE-_T-_ZTF
F+TZA=ZF+—HLEANMEANENE171%
TH#H9.0%  FEHREBMBEESNRIEE
BREHRBESEE  AEEEREED
RIS EVRIRY - FEFERRIK(BARFTER -

HiA - WEREEFE
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

Other income, gains and losses, net, amounted to net
profits of approximately HK$11,700,000 for the six
months ended 31 December 2021 compared to net
gains of approximately HK$35,000 with the six months
ended 31 December 2020. It was mainly due to gain on
disposal of intangible assets, gain on disposal of
interests in associates and exchange gains.

Selling and Distribution Expenses

Selling and distribution expenses comprise mainly payroll
expenses and social security expenses. The selling and
distribution expenses for the six months ended 31
December 2021 and 2020 were approximately HK$0.26
million and HK$1.0 million respectively. The slight decline
in selling and distribution expenses was mainly due to
decrease in the number of practising staff of internet
advertising agency business.

Administrative Expenses

Administrative expenses comprised mainly payroll
expenses, rent, depreciation, and third-party agency
service fees as well as other office administrative
expenses. Administrative expenses amounted to
approximately HK$22.7 million for the six months ended
31 December 2021 and approximately HK$11.3 million
for the six months ended 31 December 2020,
representing an increase of approximately 101.1%.

The increase in administrative expenses was mainly due
to increase in depreciation charges of cryptocurrency
mining machines.

Taxation

Income tax represents Hong Kong profits tax at 16.5%
for the Company’s subsidiaries in Hong Kong and PRC
Enterprise Income Tax at 25% for the Company’'s
subsidiaries in the PRC. Some subsidiaries of the
Company, which are incorporated in the Horgos
Economic Development Zone and engaged in industries
particularly encouraged by the local government, is
entitled to a preferential tax treatment of five years
exemption from enterprise income tax.

BE_Z-_—F+-A=+—HIt~HE
A Bk A - W2s R BB AR
HANITEERT MBEZT_TF+=
B=+—HB1NEARAFKEL3.5 85
e HNDFERRHEEEREENKER
BB N BRSO IR S AN TE B R3S -

HERDHAX
WERDHEAXIEOEHcEARMS
REEBR HE_ZT-_—FR_ZT_ZTF
+ZA=+—BINERMHEE R HA
TARAK026BEEBITRI0OBEAETT
WERDHEAIEMES I EEARME
BRAESNIEEBERABRDAITR

THEX
THRZXZEpREFeAY  He HE
FE=ZFHEBREEAREMHAZTITR
Y - THAYREBEE-_ZT-_—F+=-A8
Zt+—BHLEANEAHN27TEEST  ME
BT _TFEF+_A=+—HIEANERY
MN3BEEBIT  HWIEHAE101.1%

THASHEINEEHR T ESEEITE
BIZINFTEL -

BIE
FrSREARRIEBHIERFIZ16.5%
RYMNBEENSREARBHENEA
AR 25% W E MR BEREMEH o K
REVETHER RN EBR DA ERNE
B EEM AR T2 EHERE IR ER
SRERNEX  EXAFANRHEE
FEBaBHES -
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MANAGEMENT DISCUSSION AND ANALYSIS

Profit for the Period

The Group recorded a loss for the period of
approximately HK$26.9 million and a profit for the
period of HK$20.5 million for the six months ended 31
December 2021 and for the six months ended 31
December 2020, respectively. The decrease in profit for
the period was due to a sharp decline in the business of
provision of internet advertising agency services and an
increase in depreciation charges of non-current assets
invested in this year.

Financial Position, Liquidity and Financial
Resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost
control and minimise the costs of funds, the Group’s
treasury activities are centralised and cash is generally
deposited with banks in Hong Kong and the PRC.

The Group has maintained its funds at a sound and
healthy financial resource level during the period under
review. As at 31 December 2021, included in net
current assets were cash and bank balances (including
pledged bank deposits) totalling approximately
HK$6.95 million (30 June 2021: HK$1.45 million), the
increase in which was mainly attributable to the
extension of payment terms on the settlement with
suppliers.

The Group's outstanding borrowings as at 31 December
2021 amounting to HK$2.5 million (30 June 2020:
HK$10.2 million) were principally denominated in HKD
and carried at fixed interest rates. The Group monitored
capital using gearing ratio, which is total debt of the
Group divided by total equity of the Group. Total debt
to equity ratio of the Group expressed as a percentage
of interest bearing borrowings over the total equity was
approximately 2.0% as at 31 December 2021 (30 June
2021: 7.7%).

EEENWR DN
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

As at 31 December 2021 and 30 June 2021, there was
no seasonality as to the Group's borrowing
requirements and no committed borrowing facilities.

The Company has adequate internal financial resource
to support the development of the Group in the coming
year.

Charge Over Assets of the Group

As at 31 December 2021, there are no pledged bank
deposits of the Group to support the Group’s banking
facilities (30 June 2021: nil).

Financial Management Policies

The Group in its ordinary course of business is exposed
to market risks such as foreign currency risk and interest
rate risk. The Group’s risk management strategy aims
to minimise the adverse effects of these risks on its
financial performance.

Cash is generally deposited at banks in Hong Kong and
Mainland China and denominated mostly in Hong Kong
dollar, United States dollar and Renminbi. As at 31
December 2021, no related hedges were made by the
Group (30 June 2021: nil).

As most of the Group’s trading transactions, monetary
assets and liabilities are denominated in United States
dollar, Renminbi and Hong Kong dollar, the impact of
foreign exchange exposure to the Group during the six
months ended 31 December 2021 was minimal and
there was no significant adverse effect on normal
operations.

Capital Commitments and Contingent Liabilities
As at 31 December 2021, the Group did not have any
significant capital commitment (30 June 2021: the
capital commitment of the Group regarding to the
acquisition of property, plant and equipment
amounting to HK$13.9 million). As at 31 December
2021, the Group did not have any significant
contingent liability (30 June 2021: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

MATERIAL ACQUISITIONS AND DISPOSALS
During the six months ended 31 December 2021, the
Group did not have any material acquisition and
disposal.

EMPLOYEES AND REMUNERATION POLICY
As at 31 December 2021, the Group had a workforce
of 26 employees (30 June 2021: 26). Total staff cost for
the six months ended 31 December 2021 was
approximately HK$4.1 million, representing an increase
of approximately HK$0.4 million as compared to the
staff cost for the six months ended 31 December 2020.

The emolument policy of the employees of the Group is
formulated by the remuneration committee of the
Company (“Remuneration Committee”) with
reference to the duties, responsibilities, experience and
competence of individual employees. The same policy
also applies to the Directors. In addition to salaries and
discretionary bonuses relating to the performance of
the Group, employee benefits included pension scheme
contributions. The emoluments of the Directors are
reviewed annually by the Remuneration Committee.

As incentives and rewards for their contributions to the
Group, the employees of the Group and all the
Directors (including the independent non-executive
Directors) may also be granted share options by the
Company from time to time pursuant to the share
option scheme of the Company adopted on 28 January
2015.

The Group provides various training to its employees to
enhance their technical skills and knowledge relevant to
the employees’ responsibilities. The Group also provides
its employees with quality control standards and work
safety standards training to enhance their safety
awareness.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

The employees in Hong Kong are enrolled in the
Mandatory Provident Fund under the Hong Kong
Mandatory Provident Fund Schemes Ordinance.
Monthly contributions are made by the Group which
are 5% of the monthly income of the employees as
stipulated under the relevant requirements (if
applicable), with the maximum contributions of
HK$1,500 monthly.

Pursuant to the regulations of the relevant authorities
in the PRC, the employees in PRC shall be enrolled in
the respective government retirement benefit schemes
(the “Schemes”) whereby the Group is required to
contribute to the Schemes to fund the retirement
benefits of the eligible employees. Contributions made
to the Schemes are calculated based on certain
percentages of the applicable payroll costs as stipulated
under the requirements in the PRC. The relevant
authorities of the PRC are responsible for the entire
pension obligations payable to the retired employees.
The only obligation of the Group with respect to the
Schemes is to pay the ongoing required contributions
under the Schemes.

During the period under review, the Group did not
experience any strikes, work stoppages or significant
labour disputes which affected its operations in the past
and it did not experience any significant difficulties in
recruiting and retaining qualified staff. The Directors
consider that the Group has maintained good working
relationship with its employees.

X EEBRBEES RGBS EEH
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 31 December 2021, the interests and short
positions of the Directors and chief executive in the
shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
(“SFO")) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the
register required to be kept by the Company under
Section 352 of the SFO, or which were, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, required to
be notified to the Company and the Stock Exchange,
were as follows:

Interests in Shares of the Company

Name of Director

Capacity

Beneficial owner
E=BAA

Mr. Zhu Yongjun
REERAE
Note:

1. As at 31 December 2021, the Company had 488,000,000
shares in issue.

Abbreviation: “L" stands for long position.

OTHER INFORMATION
H fth &

ESRFETRAERKRS - HE
B RESHHBERAR

R-_TE-_—F+-_A=+—H EFEK=E
ZITHRA BRAARR RIS EAMAEEAE (FF
ERABBEOESN EFBHRPEEO([#
S REERE ) EXVE) G, - HER
mRESHF - BHAERERESRAEKRI
EXVIBET RSN IAE AR F] MR FT
WiEm kAR (RERSIREZEF ALK
Pl 2 F R B E SR EE A iR 3k
KB REBERRARRIRIEES RBEK
PIE32GETFTHFEZELMANER R
KA HARIEGEM ETARAIE 5.46 £ 5.67
1RBRE RN R R R AT R AR
T~

RAEQR R E RS

Approximate

Percentage of

Issued Share

Capital of

the Company

as at

Interests in 31 December
Shares 2020
NG
—E5-%F
t=A=t-H
BRITRAH
BABAL

7.87%

Rkt 2 @
38,398,786 (L)

FisE

1. R-ZZ-Z—%+-A=+—H X284
488,000,000 f& 2 &1 TRZD ©

R (L REFRE -
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OTHER INFORMATION
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INTERESTS AND SHORT POSITIONS OF FTERRREMALTHERRAR
SUBSTANTIAL SHAREHOLDERS AND

OTHER PERSONS

As at 31 December 2021, so far as is known to the RZZEZ—F+ZA=+—H ®ARA
Directors of the Company, persons (other than the ~ EFRIA > BRARRERHEETHAE
Directors or chief executive of the Company) who had 4P » THIA LA & B £ s 48 B8 A 10
interests or short positions in the Shares or underlying ~ HEARIEE 5 KM EGHIEXVEPE2 &3
Shares of the Company which would fall to be disclosed %3 88 Z {6 X /B M 78 /A &) B2 Bk 22 By 8¢ B2 =k &
to the Company and the Stock Exchange under the BN BIRIE E 5 M HIE (515 336 15
provisions of Divisions 2 and 3 of Part XV of the SFO, or BT F & 2 B AMERIAA

which were recorded in the register required to be kept

by the Company under Section 336 of the SFO were as

follows:

Approximate
Percentage of
Issued Share

Interests in Capital of
Name of Shareholders Capacity Shares  the Company
EARR
ERITRAMN
RRAERE =) R 2 BABAL
7Road Holdings Limited Beneficial owner 54,000,000 (L) 11.07%
L REZRRERDA EREEAA
United Conquer Limited ("UCL") Beneficial owner 22,497,169 (L) 461% 2
United Conquer Limited ([UCL) BREAA
Shanghai Hutong Investments Centre  Beneficial owner 50,000,000 (L) 10.25% 2
(Limited Partnership)* EREAA
("SHIC") Interest of controlled corporation 22,497,169 (L) 461% 2
HEHRRER L (BERER) RrERR
([ B ))
BOC-HFT-BOC-Overseas Investment manager 50,000,000 (L) 10.25% 3

No.1 QDII Segregated Account
(“BOC Account”)
BEE— PEIRTEINFE QDI REEE
BEERE([hRERE])
Shanghai Angell Asset Management Interest of controlled corporation 72,497,169 (L) 14.86% 4
Company Limited*
("Shanghai Angell”)

LBREEEERBRAR RrEER

(B==1=1=1))
Jilin Province Investment Group Interest of controlled corporation 72,497,169 (L) 14.86% 5
ENEREEE i EES
Yao Ligang Interest of controlled corporation 72,497,169 (L) 14.86% 6
2 v rEER
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OTHER INFORMATION
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Approximate
Percentage of
Issued Share

Interests in Capital of
Name of Shareholders Capacity Shares  the Company  Note
RN
ERITRAN
REER 51 Rk 2% BREILE i
Jiang Peijie Beneficial owner 29,150,000 (L) 5.97%
BER EREEA
Wang Fei Beneficial owner 40,000,000 (L) 8.20%
Tk EREEAA
Jia Heng Tai Feng Co., Limited Beneficial owner 52,000,000 10.66%
FERLERAR EREAA
Wu Zhongyi Interest of controlled corporation 52,000,000 10.66%
B — RREEER
Notes: 5T -

As at 31 December 2021, the Company had 488,000,000
Shares in issue.

SHIC's deemed shareholdings stated above were held by
virtue of its 100% shareholding interests in UCL.

BOC Account’s deemed shareholdings stated above were
held as a trustee of a discretionary trust of which SHIC was
the founder.

Shanghai Angell’'s deemed shareholdings stated above were
held by virtue of its 1% capital commitment in SHIC's
contribution through general partnership.

Jilin Province Investment Group’s deemed shareholdings
stated above were held by virtue of its 37.03% capital
commitment in SHIC's contribution through limited
partnership.

Yao Ligang's deemed shareholdings stated above were held
by virtue of its 43.20% capital commitment in SHIC's
contribution through limited partnership.

Abbreviation: “L" stands for long position.

* for identification purpose only

1. RZT-_—F+-_A=+—H ARAE
488,000,000 f& 2 7 TREAD ©

2. bt ESEAR 2R ARE T EBERUCLZ
100% MRIERFA ©

3. Lt REIR A B2 R ABRAETIFER R
FERFTA - M DSHRAZERETAIBA

4. bt FRSEZRBBRETREBEEEB LR
BBBER LBBRERZ 1% ARARER
-

5. FENREREREZERRETIREE S
BERABBER LEMHRHERZ37.03%
BARASERE -

6. Lk R R TREEERERS
B EERN LSRRG R 2 43.20% B A ESE
¥E -

R [LRER-

* EHHF]
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OTHER INFORMATION
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DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN
COMPETING BUSINESS

During the six months ended 31 December 2021, the
Directors are not aware of any business or interest of
the Directors or the controlling shareholders of the
Company that competes or may compete with the
business of the Group and any other conflicts of
interest which any such person has or may have with
Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 31 December 2021,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct for
securities transactions and dealing (the “Code of
Conduct”) by Directors on terms no less exacting than
the required standards set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Model Code”). The
Company has made specific enquiry of all Directors as
to whether they have complied with the required
standards set out in the Model Code and the Code of
Conduct during the six months ended 31 December
2021.

All the Directors have confirmed that they have
complied with the required standards set out in the
Model Code and the Code of Conduct throughout the
six months ended 31 December 2021.

ESRERRRRBEFER 2B

BHE-_ZT-_—F+-_A=+—HIEAME
B BT TAEESRAR AR
75 B 7N 6 (B 3£ 75 4 K 3R oK T BE B K
FZEMERSIRETHEEET - TTA
B AEBA T ER AL EARNEETET
A E | a & 28 o

BE HESERAQAANLETE
%
RBE-_Z-_—F+-_A=+—RHI~E
A ARRREEAHBARMEEE
H &SR AR R LA -

ETESERZNEETR

ARRERESETEFRIREERN
—ETATRI(TTASA) - EERES
BETHERGEIM EmRAFES48KEES
S5.67EFTEATIEE(ZEESA] - HE
- —F+-A=+—HB1IEANEA K
AREMERESHESREAEETIZE
FARITATAMSATIZEELAES
i) o

EREFCHER RENBE_T_—F
TZA=t—RLERNEAR-BEETERE
7RI R AT R ST AT EUR E IR SE
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REPORT ON COMPLIANCE WITH THE CODE
ON CORPORATE GOVERNANCE

The Company has adopted the code provisions on
Corporate Governance Code and Corporate
Governance Report in force during the year ended 30
June 2021 as set out in Appendix 15 (version up to 31
December 2021) to the GEM Listing Rules.

The requirements under the new Corporate
Governance Code as set out in Appendix 15 to the
GEM Listing Rules (the “New CG Code") which came
into effect on 1 January 2022 shall apply to the
Company’s corporate governance report for the
financial year commencing on 1 January 2022.

During the six months ended 31 December 2021, the
Group was in compliance with the Corporate
Governance Code as set out in Appendix 15 to the
GEM Listing Rules, except the deviations disclosed
herein:

DIVETT]

mERR

Code Provision

SRR

OTHER INFORMATION
H fth &

BILEXERTARE

NN R ERAGEM T AR B B 8+ (&R
E-F - —FF+ZA=t+—HZRE) r#E
REBE-_ZT-_—FXA=tRILFERE
Bz hEERTAREEERRENTA
B3 -~

RZEZZF—A—B4EBZGEM LT
AWﬁ+£%ﬁZﬁ¢%§m#WU%ﬁ
EXERTAHDETZRERBEAREAR
IS —F—-A—BRBZHBREED

A -

AT
N
B

s

BE-_Z-_—F+t-_A=1+—HLKME
A - RSB —E 85 GEM L AR BB 8%
THAEMNEEE AT AR RATH
B2 ImBEERERS

Considered Reason
for Deviation

HiEB SR EMBAZRE

A2.1
(which was
rearranged to

The roles of chairman and
chief executive officer should
be separated and should not

Mr. Zhu, the Chairman
and Executive Director,
has been appointed as

The Board believes that the present
arrangement enables the Company to
make and implement decisions promptly,

code provision be performed by the same ~ the CEO of the Company  and thus achieve the Company's
C.2.1of the New individual. with effect from 11 objectives efficiently and effectively in
CG Code) November 2020. response to the changing environment.
A21 IREABBH ACES The Board also believes that the Company
(EFIRHERE FMES FTERR-ALE Iﬁ%#ﬂﬁ%?%%i already has a strong corporate
Btz FRIG e *Eﬁ’ﬂl‘ FIfTH4  governance structure in place to ensure
NXEC21E) §J% B-Z-ZF+—F effective oversight of management.
+—BREM -
EFeRERARTH SR AR EREE
HERBITRE - BfE ’xﬁl&*ﬁxﬁmfﬁ?fﬁ

AARBR  DEHZREIRE - EF
ETEEARACHBRAZEEER
B THEREREEEEE -
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Code Provision

SRR

Deviation

REEAER

Considered Reason
for Deviation
RERERCEMAZRE

A2.7

(which was
rearranged to
code provision
C.2.7 of the New
CG Code)

A27
(BIRMEEE
e PA UL
XEC27E)

C1.2

(which was
rearranged to
code provision
D.1.2 of the New
CG Code)

C1.2
(BIARHTEE
JastRlz s
XED.1.21%)

The chairman should at least
annually hold meetings with
the independent non-
executive directors without
the presence of other
directors.

TRERDBFEE I
TERRT-RNREEME
EhFENER-

Management should provide
all members of the Board
with monthly updates giving
a balanced and
understandable assessment
of the Company’s
performance, position and
prospects in sufficient detail
to enable the Board as a
whole and each Director to
discharge their duties under
Rule 5.01 and Chapter 17 of
the GEM Listing Rules.

EEEEGANEZERE
RERBEIER - 8B
BADAMEKR « AR KA
SNRERSREREMT

i RARNEREEZS
REEERITGEM LT

AIES0VERETLEMR
TERBE -

Due to the outbreak of
Covid-19, the chairman
did not hold physical
meeting with the
independent non-
executive Directors
without the presence of
other directors.

R B Covid-19 ° £/
WEBUIENITESR
BITREHMESHE
WSS -

The management could
not provide the Directors
with updated financial
information of the
Company each month
due to the lockdown of
certain cities in China
during the outbreak of
Covid-19.

A B3 Covid-19 HIf
FEE TR B8
BEIFARESRM
AARNMEHIEER -

The chairman communicated with
independent non-executive Director
individually instead of holding physical
meeting with them.

TREBUNTESEREA 1
BEBTRBEY -

The Board members of the Company
were still informed by the management
of the Company by email, by WeChat or
by phone on the updated information of
the Company's performance and future
business plan from time to time.

ARRERERENEARRERET
FHEEH  MERERESNABRALH
MRBRARREB EOEMER -
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Code Provision

OTHER INFORMATION

Deviation

HttE#

Considered Reason
for Deviation

C.2.1 (which
was rearranged
to code

provision D.2.1
of the New CG
Code)

c21
(BIAMEEE
e PAS:U LS
XE#ED.2.11%)

SRR

The Board should oversee
the issuer’s risk management
and internal control systems
on an ongoing basis, ensure
that a review of the
effectiveness of the issuer’s
and its subsidiaries’ risk
management and internal
control systems has been
conducted at least annually
and report to shareholders
that it has done so in its
Corporate Governance
Report. The review should
cover all material controls,
including financial,
operational and compliance
controls.

ERSEBEEEEITAN

EREERADPEERL
BREDGFERN—RET
AREMBARMERER

&W%ﬁﬁ%mmﬁﬁﬁ
WHEELEERRET AR

REBRZTRERBIRG © &%
R EREMAEAES
BERE  EERARE
1o

REEER

During the period, the
Company failed to have
effective risk management
and internal control
systems within the Group,
i.e. deficiencies in internal
control over compliance
matters.

REIA - AABREER

SENE Iﬁ&mﬂﬂ
EERANIEEZL A

ﬁ%éﬁ%ﬁ%@%%
PRI

20212022 HEASRE - B2

AiEEEREMBZRE

The Company had engaged external
consultants to review its certain existing
internal control measures on the areas
agreed by the Board of Directors and
provide suggestions to improve the
internal control systems and risk
management systems of the Group.

The management has taken steps to set
up and improve the risk management
and internal control system.
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OTHER INFORMATION
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AUDIT COMMITTEE AND REVIEW OF

FINANCIAL RESULTS

The audit committee of the Company (“Audit
Committee”) has been established in accordance with
the GEM Listing Rules and comprises Mr. Chen Ce
(chairman of the Audit Committee), Ms. Jiang Ying and
Ms. Zhu Minli, all of them are independent non-
executive Directors.

The Audit Committee has reviewed with the
management this interim report, including the
unaudited consolidated results of the Group for the six
months ended 31 December 2021, prior to
recommending them to the Board for approval.

The consolidated results of the Group for the six
months ended 31 December 2021 have not been
audited by the auditors of the Company.

By Order of the Board

Million Stars Holdings Limited
Zhu Yongjun

Chairman and Chief Executive Officer

Hong Kong, 23 September 2022

As at the date hereof, the Board comprises Mr. Zhu
Yongjun, Mr. Gao Xiaohua and Ms. Tian Yuan as
executive Directors; and Mr. Chen Ce, Ms. Jiang Ying
and Ms. Zhu Minli as independent non-executive
Directors.
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