Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of
this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the
contents of this announcement.
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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the main board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

This announcement, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this announcement is accurate
and complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make any
statement herein or this announcement misleading.

BEBBMAEXZMAERAE (B
GEMZ &

GEMZEf > HRPPEATFRE—ELHZ
W5 WEATMELBHMERIA LT ZA
ATARSRERAR - BEREZALTERE
RENRZELAZEERR  YEEBEES
HZEBRTFHRERE -

BEREGEM LT AT —RA/FNEQF - &
HGEMEE  ES AR EREBIMEIREE
ZRFBAZBAZTERBER - BEELR
BEGEMEE RS EASREBERZTS -

AREZEM T BRI GEME % L TR R
(TGEMETMRRAI DM - & ERHEAHER
ERERAR(ARR]DZEM - ZFEF(E
EDERARELARMERNAZEZ2HET I
EEH— R EEMEMER - RREMRMR
BEANSHEENEREAT HYBERT
B BERERMFEND AR E L EERE
M HAEIR - BEAREAHEARARER
HELRE -



UNAUDITED QUARTERLY RESULTS

The board of Directors (the “Board”) is pleased to announce that the
unaudited condensed consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for the three months and the nine
months ended 31 March 2023, together with the unaudited comparative
figures for the corresponding periods in 2022, as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the three months and the nine months ended 31 March 2023
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Nine months ended Three months ended

31 March 31 March

BE-A=+t—-HLNER BE=RA=+—HLL=EA

2023 2022 2023 2022

—BC=E —T--F ZZB-=H —T--F

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(RBE®R) CRigEz) (RBER) CREER)

Notes HK$’000 HK$'000 HK$’000 HK$'000

BiEE FTERT FAT TET THT

Revenue Wiz 3 292,578 280,974 100,431 94,815
Cost of services BRFSAK AN (271,009) (253,822 (94,572) (85,860)
Gross profit E7 21,569 27,152 5,859 8,955

Other income, other gain and HAb WA ~ e &

other losses and impairment HinEia LomE 4 749 4,691 168 155
Selling and marketing expenses SHE RS ERS (1,995) (1,991) (646) (615)
Administrative expenses THFX (16,821) (13,843) (4,690) (4,956)
Finance costs BN 5 (464) (832) (172) (155)
Profit before taxation BR A& A 6 3,038 15,177 519 3,384
Income tax (expenses)/credit FTisH(Ax), e 7 (905) (540) (610) 401
Profit/(loss) for the period s,/ (B8) 2,133 14,637 (91) 3,785




Nine months ended Three months ended

31 March 31 March
BEZE=A=t+—-HLhER BE=A=+—HL=fEA
2023 2022 2023 2022

—EZ=E —T-—F CZBZ=F —ZT-—F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) CREEz) (RBRER) (CREER)

Notes HK$°000 HK$'000 HK$°000 HK$'000

(i3 THER FHL FEL FEL
Other comprehensive income Htp 2wk
Item that may be reclassified HEFEE D IEE
subsequently to profit or loss: Bz EA -
Exchange differences arising on THEECERLERS
— translating foreign operations —REBINET (330) 340 139 96
Total comprehensive income HAZEKRAE
for the period 1,803 14,977 48 3,881
Profit/(loss) for the period attributable to: FE(E EAR A,/ (E518) -
Owners of the Company AREHEEA 2,409 14,250 (79) 3,690
Non-controliing interests R (276) 387 (12) 95
2,133 14,637 1) 3,785
Total comprehensive income/(10ss) FER IRk
for the period attributable to: (18 % -
Owners of the Company RATHREA 2,079 14,590 60 3,786
Non-controlling interests IR (276) 387 (12) 95
1,803 14,977 48 3,881
Earnings/(loss) per share SRET,/(EHB)
— Basic and diluted (HK cents) —EARREE (B 9 0.45 2.64 (0.01) 0.68




NOTES TO THE UNAUDITED CONDENSED *EEEHGESMEIHME
CONSOLIDATED FINANCIAL INFORMATION

For the three months and the nine months ended 31 March 2023 B2 —_FE-_=—F=H=+—HIF=EAR
JL1EA

GENERAL INFORMATION

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands on 31 May 2012. The
registered office of the Company is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The principal place of business is located at Office A, 12/F,
Tower A, Capital Tower, No. 38 Wai Yip Street, Kowloon Bay, Hong
Kong.

The Company had its primary listing on the GEM of the Stock
Exchange on 17 June 2013. The Company’s principal activity
is investment holding and the principal activities of its principal
subsidiaries are (i) the provision of environmental cleaning services
in Hong Kong and People’s Republic of China (the “PRC”); and (i)
provision of money lending services in Hong Kong and the PRC.

BASIS OF PREPARATION

The unaudited condensed consolidated results have been prepared
in accordance with accounting principles generally accepted in Hong
Kong which include Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards and Interpretations (collectively,
“HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable disclosures required
by the GEM Listing Rules. The principal accounting policies used
in the first quarterly unaudited condensed consolidated results are
consistent with those adopted in the preparation of the Group’s
annual financial statements for the year ended 30 June 2022. In
current period, the Group has adopted all the new and revised
HKFRSs that are relevant to its operations and effective for its
accounting year beginning on or after 1 July 2022. The adoption of
these new and revised HKFRSs did not have any significant impact
on the unaudited condensed consolidated results.

The Group has not applied the new and revised HKFRSs which
have been issued but are not yet effective. The Group is currently in
the process of making an assessment of the impact of these new
and revised HKFRSs but is not yet in a position to state whether
they would have a material impact on the Group’s results and
financial position.

The unaudited condensed consolidated results have not been
audited by the Company’s auditors, but have been reviewed by the
Company’s audit committee.
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SEGMENT INFORMATION 3.

Information reported to the chief operating decision maker for
the purposes of resource allocation and assessment of segment
performance focuses on types of services provided.

The Group’s operating and reportable segments under HKFRS 8
are as follows:

Environmental and  Provision of environmental and cleaning

Cleaning services in Hong Kong and the PRC
Money Lending Provision of money lending services in Hong
Kong under the Money Lenders Ordinance
in Hong Kong and the PRC
Investments Investment in financial assets

Information regarding the Group’s reportable segments is presented
below:

Revenue

Turnover represents the aggregate of service income from
Environmental and Cleaning and Money Lending.

An analysis of the Group’s turnover is as follows:

Nine months ended
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Three months ended

31 March 31 March
BE=ZA=+—HUEAEAR BE=A=+—HL=MEA
2023 2022 2023 2022
—EB=Hf —ET-—F ZZBZ=HF —T_-_—F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) OCREEZ) (REER) (CREER)
HK$’000 HK$’000 HK$’000 HK$'000
FERT FAET FEx FAET
Revenue within the scope EiB KR EERE15%5
of HKFRS 15 “Revenue [BRFEHAWE [EE R
from Contracts with Z s
Customers”
Service income from IRIR ROFRARIE WA
Environmental and Cleaning 288,680 271,529 100,883 91,717
Revenue from other H R K &=
sources
Interest income from HEF] S WA
Money Lending 3,898 9,445 (452) 3,098
292,578 280,974 100,431 94,815




4. OTHER INCOME, OTHER GAIN AND OTHER 4. H{lg A - Hth s AR H At &

LOSSES AND IMPAIRMENTS BRRIE
Nine months ended Three months ended
31 March 31 March
BE=A=1+—HLIhER BE=A=+—HLL=MEA
2023 2022 2023 2022

—EB-=F —_E-—F =ZBZ=HF _—_T_—F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CREFERZR) REE®R) CREER)
HK$’000 HK$’000 HK$’000 HK$'000
FER FAT FEx FAT

Other income: Hibg A :
Interest income FILEHA 78 28 16 9
Government grants (Note) BERF Bh (B 3E) 824 - - -
Gain on disposal of property, HEWZE - BE K& E
plant and equipment e 126 1 80 -
Sundry income FETEWA 43 203 15 148
1,071 232 111 157
Other gain: Hibrzs -
Reversal of impairment BRI W E TR BERE
allowance for loan
receivables 1,434 18 - -
Net realised gain on financial ZAFEFTAEB®EZ
assets at fair value through ~ @REEZBEER
profit or loss W e 588 - 30 - -
Net unrealised gain on BATEFABRZ
financial assets at fair value ~ &@EEZ AER
through profit or loss W FEE 166 - 57 -
Revaluation gain on property, %1% « BE L& E 2
plant and equipment iR - 4,420 - -
1,600 4,468 57 -
Other losses and Hit e RRE -
impairments:
Net unrealised loss on BATHEFTAB®Z
financial assets at fair value ~ £@EEZ AER
through profit or loss i bt - 9) - ©2)
Revaluation loss on property, ¥1% « BE K& #
plant and equipment SshEE (1,922) - - -
(1,922) © - @)
749 4,691 168 155
Note: The Group successfully applied for fund support from the Employment e - AEEX BB FRTRERN(TE
Support Scheme (the “ESS”) under the Anti-epidemic Fund, set up by BRERITHEET ) R EiEE
the Hong Kong Special Administrative Region Government (“HKSAR SREETE([RILEETE]) PR
Government”). The purpose of the funding is to provide financial support I - ZEESHABRREADER
to enterprises to retain their employees who would otherwise be made MBI URBAREgwHENE
redundant. Under the terms of the grant, the Group is required not to make B o IRIBWEN R - AEB R AL A
redundancies during the subsidy period and to spend all the funding on NMEHEBWEMEAARNZNEET
paying wages to the employees. & o



5. FINANCE COSTS

5. BERA

Nine months ended Three months ended

31 March 31 March
BE=A=+—HLIhER BE=A=+—HL=EA
2023 2022 2023 2022
ZB=f —T-—F ZBI=ZH _—T__F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) CREEZ) (RBER) CREER)
HK$’000 HK$’000 HK$’000 HK$’000
FER FAET FET FiBT
Effective interest on the bond &5 2 B FIE - 354 - -
Interest on bank borrowings ~ $R1TE 3k 2 FllL& 417 391 160 128
Interest on lease liabilities HEBBEZFE 47 87 12 27
464 832 172 155

6. PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after charging:

6. PFRBLATER

BRI ADE M EFRR T 5IBIR -

Nine months ended Three months ended

31 March 31 March
BE=ZA=+—HLAEA BE=A=+—HL=MEA
2023 2022 2023 2022
—EB=E —E-o—-F ZEB=HF —E-—F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CREFZ) (KRBER) (CREER)
HK$’000 HK$'000 HK$’000 HK$'000
FHET FAT FHET FAET
Gain on disposals of property, HEWE « E K& HE
plant and equipment & 126 1 80 -~
Depreciation of property, WE - WEMEETE
plant and equipment 2,481 3,064 797 1,039
Depreciation of right-of-use ~ {FREEEITE
assets 1,423 1,422 475 475
Cost of consumable goods ~ SHIESRAA 6,036 5,096 2,080 2,096
Staff costs including BIRA(BIEESHM) -
Directors’ emoluments:
Salaries, wages, allowances  ¥&  T& * 28K
and other benefits H b @A) 146,949 147,007 50,273 48,941
Contributions to defined TE R FERIRGT B8
contribution retirement R
plans 5,288 5,349 1,763 1,764
152,237 152,356 52,036 50,705
Expenses relating to short- B HAHE MIKEEBEEE
term leases and leases of HEBBEMNRX
low-value assets 1,684 1,701 563 569




7.

INCOME TAX EXPENSES/(CREDIT) 7.

Nine months ended

Fr8Bipix, (E%)

Three months ended

31 March 31 March
BEZA=+—HLEAEA BE=A=+—HL=MEA
2023 2022 2023 2022
—EB-=f —ET-—F ZZBZ=HF —T_—F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CREFZ) (REER) (CREER)
HK$’000 HK$'000 HK$’000 HK$'000
FER FHIT FET FAET
Current tax: BNEAFRIA -
Hong Kong Profits Tax BERBMEM
— Current year provision — IR TS 832 868 562 240
— Over-provision in prior — BT R R R
periods (8) (585) (8) (585)
PRC EIT PR EFTISH
— Current year provision —ARFERE 27 208 9 18
851 581 563 (327)
Deferred tax IRIETETE 54 (41) 47 (74)
Income tax expenses/(credit) FrEFiFY, (%) 905 540 610 (401)

Hong Kong profits tax is calculated at the rate of 8.25% for the
first HK$2,000,000 estimated assessable profits and 16.5% for
estimated assessable profits above HK$2,000,000 for the group
entity qualified for the two-tiered profits tax rates regime introduced
pursuant to the Inland Revenue (Amendment) (No. 7) Bill 2017.
For group entities not qualifying for the two-tiered profits tax rates
regime, the provision for Hong Kong profits tax is calculated at the
rate of 16.5%.

PRC Enterprise Income Tax (“EIT”) is calculated at 25% for the
estimated assessable profits of PRC subsidiaries of the Group.

Under the PRC tax law, profits of the Group’s subsidiaries in the
PRC (the “PRC subsidiaries”) derived since 1 January 2008 is
subject to withholding income tax at rates of 5% or 10% upon
the distribution of such profits to foreign investors or companies
incorporated in Hong Kong or for other foreign investors,
respectively.

At 31 March 2023 and 31 March 2022, no deferred tax liabilities
have been recognised in respect of tax that would be payable on the
unremitted profits of the PRC subsidiaries derived since 1 January
2008 as the directors of the Company is in a position to control the
dividend policies of the PRC subsidiaries and no distribution of such
profits is expected to be declared from the PRC subsidiaries in the
foreseeable future.
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DIVIDENDS 8 K=

The Board does not recommend the payment of any dividend for EEgTEBRREBEE_SE-_=F=A8
the nine months ended 31 March 2023 (nine months ended 31 =t+—HULEAEARNEMBREE(HE=
March 2022: HK$NI). TZ-F=A=+—HIENAEA : T&
TT) °

EARNINGS/(LOSS) PER SHARE 9. BREF (&)

The calculation of basic and diluted earnings/(loss) per share is STEESREARNEERT (BRI
based on the following: THEIR AR

Nine months ended Three months ended
31 March 31 March
BE=ZA=+—HLAEA BE=A=+—HL=MEA
2023 2022 2023 2022

= —To—F ZEBZ=H T -—F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) CREERZR) REE%R) CREER)
HK$’000 HK$ 000 HK$’000 HK$'000
FHT FAT FET FAT

Profit/(loss) for the period STHEREAREE
attributable to owners BF, (&8 FTERK
of the Company for the RAEHE AR
purposes of basic and A (E518)
diluted earnings/(loss)
per share 2,409 14,250 (79) 3,690
’000 000 ’000 000
it FIk i FI?
Number of shares R EE
Weighted average number ATEHEBRERRES
of ordinary shares for the &aF,/ (E8)FTERR
purpose of basic and AR DR 19 B
diluted earnings/(loss)
per share 540,000 540,000 540,000 540,000
The diluted earnings/(loss) per share is the same as the basic AR B A AE A L mAR - i
earnings/(loss) per share as the Company does not have any BREBEAR(BHE) BgRELZRN,
potential dilutive ordinary shares. (B1B)EE -



10. UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

For the nine months ended 31 March 2023

10. REFLERGREREEHR

Attributable to owners of the Company

BEr T _=F=H=+—HIFEA

ANTRE AR
The PRC Non-
Share Share Other Contribution Exchange  statutory Accumulated controlling
capital  premium  reserve  surplus  reserve  reserve losses Total interests Total
HEEE FER
hx  RGEE RtRE SARR ERRR e 2R &t B& @it
HK$000  HK$000  HK$000 HK$000  HKH000  HKH000  HKS000  HK$'000  HK$'000  HK$'000
Tén TEn  TEn  TEn  TEn  TExr  TEx  TEn  TEn  TEn
(note (@)  (note (b))  (note(c) (note(d)  (note (e))
(M) (W) (W) (W) (W)
At1July 2022 (Audited) H=F==%
tB-B
(&2H) 5400 198,524 1,000 21,400 21 553 (17,903 209,701 3631 213338
Changesinequityfor ~ HREHEE :
the period:
Proft for the period iyl - - - - - - 2,409 2,409 (1) 2133
Exchange diferenceson ~~ Z85 £
translation of financial i EicavA
statements of foreign EiEE
operations, netof niltax  MBZHE - - - - (330) - - (330) - (330)
Total comprehensive L el e
income for the period g - - - - (330) - 2,409 2,019 (216) 1,803
At 31 March 2023 RZBzz%
(Unaudited) ZR=1-H
(REER) 5400 198524 1000 21,400 397 553 (15494) 211,780 3361 215,141
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10. UNAUDITED CONDENSED CONSOLIDATED 10. RREXEHESEREHR(E)
STATEMENT OF CHANGES IN EQUITY
(CONTINUED)

For the nine months ended 31 March 2022 HE—_FE - —F=H=+—HILEA

Attrioutable to owners of the Company

NN A
The PRC Non-
Share Share Other Contribution ~ Exchange  statutory Accumulated controling
capital — premium reserve surplus reserve reserve losses Totl  interests Total
hEEE JEER

ke BhEE AbREE SRR ERER B ZtER it fE& it
HK$000  HKS000  HK$000  HK$'000  HK$'000  HK$000  HKS000  HK$O000  HK$'000  HK$'000
Thr TEr  TEr  TEr  TEr  TEr  TEn  TEr TEn TiEn
(otefd)  (ote(d)  (rote(c)  (ote(d)  (note(e)
(Wete) (k) (k) (W) (Wte)

At1July 2021 (Audited) ~ R=B=-%
tA-A
(RZH) 5400 198524 1000 21400 1,042 24 (8251 199339 3401 202,740

Changesinequityfor ~ HRERET:

the period:
Proft for the period iyl - - - - - - M0 1420 37 14837
Exchange differenceson ~ REEIEK

translation of financia i e

statements of foreign EREE

operations, netofniltax  HIBEHE - - - - 340 - - 340 - 340

Total comprehensive income M2 EE %

for the period - - - - 340 - 14250 14590 B 14977
At 31 March 2022 RZB-ZfF
(Unaudited) ZB=t-H

(REEH) 5400 198,524 1000 21,400 1382 204 (14001) 213929 3788 207717

11



10. UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CHANGES

IN EQUITY

(CONTINUED)

Notes:

(a)

(b)

(c)

(d)

(e)

Share premium

Under the Companies Law, Chapter 22 of the Cayman Islands, the
funds in the share premium account of the Company are distributable
to the shareholders of the Company provided that immediately
following the date on which the dividend is proposed to be distributed,
the Company will be in a position to pay off its debts as they fall in the
ordinary course of business.

Other reserve

The amount represents the difference between the nominal amount
of shares issued by the Company and the aggregate amount of share
capital of subsidiaries acquired under common control pursuant to
the group reorganisation in preparation of the listing of the Company’s
shares on GEM of the Stock Exchange on 17 June 2013.

Contribution surplus

The amount represents the amounts due to shareholders capitalised
before the listing of the Company’s shares on GEM of the Stock
Exchange.

Exchange reserve

The exchange reserve comprises all foreign exchange differences
arising from the translation of the financial statements of foreign
operations.

Statutory surplus reserve

The statutory surplus reserve represents the amount transferred from
net profit for the year of the subsidiaries established in the PRC (based
on the subsidiaries, PRC statutory financial statements) in accordance
with the relevant PRC laws until the statutory surplus reserves reach
50% of the registered capital of the subsidiaries. The statutory surplus
reserve cannot be reduced except either in setting off the accumulated
losses or increasing capital.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS OVERVIEW

Environmental and Cleaning Services

The Group is principally engaged in the provision of environmental
services in Hong Kong and the PRC, which include the provision of
cleaning and related services for (i) public area and office cleaning
services which involve cleaning of public areas, carpets, floors, toilets,
changing rooms, lifts and escalators and emptying of garbage bins at
commercial buildings and their tenants, residential complexes, shopping
arcades, hotels and public transport facilities such as airport, ferries,
ferry terminal, cargo and logistics centre and depots; (ii) overnight
kitchen cleaning services mainly at private club and hotels; (i) external
wall and window cleaning services; (iv) stone floor maintenance and
restoration services; (v) pest control and fumigation services; (vi) waste
management and disposal solutions which mainly involve collection,
transportation and disposal of household waste, construction waste and
trade waste and sales of recyclable waste such as paper, metal and
plastic waste collected during our operations; (vi) housekeeping services
where we provide housekeeping services to carry out professional daily
housekeeping and cleaning services at local boutique hotels, hostels
and serviced apartments; (vii) secure and confidential waste destruction
for commercial clients; (ix) sanitation solution for yacht; (x) cleaning and
waste management solution for renovated apartment; and (xi) airline
catering support services.

Money Lending Business

The Group conducted its money lending business under the money
lenders licences granted by the licensing court pursuant to the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong) in Hong
Kong since 2017. The Group also conducted its money lending business
in the PRC since 2019.

Investments in Financial Assets

During the period, the Group invested in financial assets classified as the
financial assets at fair value through profit or loss which composed of
only the shares of companies listed on the Stock Exchange.
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BUSINESS REVIEW

Environmental and Cleaning Services in Hong Kong

Compared to the revenue of approximately HK$251.1 million for the
nine months ended 31 March 2022, the environmental and cleaning
services in Hong Kong contributed revenue of approximately HK$274.6
million for the nine months ended 31 March 2023. The increase is mainly
attributable to several new services contracts in the residential sector
awarded.

Results

During the nine months ended 31 March 2023, the Group was
granted by the HKSAR Government an one-off subsidy amounting to
approximately HK$0.8 million under the ESS for part of the monthly
salaries of our employees under the environmental and cleaning services
in Hong Kong which was included in the “Other income” for the period.

For the nine months ended 31 March 2023, the environmental and
cleaning business in Hong Kong achieved a net profit of approximately
HK$5.7 million (excluding the one-off subsidy from the ESS) as compared
to the net profit of approximately HK$5.7 million for the nine months
ended 31 March 2022. The net profit growth for the period remained
sluggish is mainly due to increasing manpower services costs due to
intense labor supply, decline in the prices from some customers upon
renewal of their services contracts and increase in employees injury and
public liabilities claims.

Environmental and Cleaning Services in Shanghai, the PRC

The Shanghai Operations recorded a decrease in the revenue by
approximately HK$6.3 million to approximately HK$14.1 million
for the nine months ended 31 March 2023 (2022: approximately
HK$20.4 million). And the Shanghai Operations recorded a net loss
of approximately HK$0.5 million for the nine months ended 31 March
2023 as compared to the net profit of approximately HK$0.8 million for
the nine months ended 31 March 2022. The significant downturn of the
financial performance of the Shanghai Operations is mainly due to (i) lost
of several service contracts due to fierce competition in pricing; (i) decline
in the prices and services volume from existing customers of which the
businesses were severely affected by the city-wide lockdown of Shanghai
in 2022; and (i) continuing increasing manpower services costs due to
intense labor supply.
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Money Lending Business

The economy in Hong Kong and the PRC have been challenging for all
businesses with the prolonged Sino-US trade tensions and the worldwide
spreading of COVID-19. Amid such negative factors, some of our
borrowers under the money lending business have been severely affected
and are in financial difficulties, and therefore have defaulted on repayment
of their loans and interests on schedules. Therefore, the Group already
recognized the total impairment loss of approximately HK$46.0 million
(the “Impairment Loss”) on part of these past due loans and interests
receivables from such borrowers as at 31 March 2023. Nevertheless,
the Group has been taking actions, including but not limited to legal
proceedings against these borrowers, to recover the loan principals,
interests and all other related recovery costs incurred.

The interest income from the money lending business for the nine months
ended 31 March 2023 amounted to approximately HK$3.8 million (2022:
approximately HK$9.4 million). The decrease in the interest income is
mainly due to the decrease in the average loans balance and the average
loan interest rates granted during the period.

The money lending business recorded a net operating profit of
approximately HK$0.8 million (excluding the reversal of impairment loss
of approximately HK$1.4 million recognized for the period) for the nine
months ended 31 March 2023 (2022: approximately HK$5.7 million). The
decrease is primarily due to the decrease in the interest income during
the nine months ended 31 March 2023.

Properties in Hong Kong

The market prices and sentiment of the commercial properties in Hong
Kong has been gradually and slightly declining since mid of 2022.
As a result, a revaluation loss of approximately HK$1.9 million (2022:
revaluation gain of approximately HK$4.4 million) on the Group's
commercial properties is recorded for the nine months ended 31 March
2023 based on the independent valuation as at 31 December 2022.

Investments in Financial Assets

The Group’s investment strategy is to review the investment portfolio
continuously and make appropriate adjustments (by acquisition or
disposal) according to the market situation, with an aim to generate
reasonable returns. During the nine months ended 31 March 2023, the
Group recorded net unrealised fair value gain amounting to approximately
HK$165,860 (2022: fair value loss of approximately HK$9,000) and net
realised gain on disposals amounting to HK$Nil (2022: HK$30,000) from
the investments in the financial assets.
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As at 31 March 2023, the Group had investments in financial assets
classified as financial assets at fair value through profit or loss of
approximately HK$430,270 (31 March 2022: HK$34,000) which
composed of only the shares of companies listed on the Stock Exchange

as set out below:

430,270 7T (

— = — —

— =

ME R B Z B eI

RZZE_=F=A=1+—H  AEERHED
F=A=+—RH:
34,0008 CEMEERERNBRIZDF
B A AEENEREE  HESENBRAM L

Percentage of Percentage to
Number of  shareholding net assets value
shares held i the investee Market value of the Group
asat company as at asat asat
Name of stock 31 March 31 March Investment 31 March 31 March
(Stock code) Principal business 2023 2023 cost 2023 2023
R-B=-=F R-B-=E
R=%==% ZA=1-H AZE-= =ZA=t+-H
ZAST-B  RERELR ZA=t-B  HAREEE
KA EBRHRR) TEXHR FiERO#E  <REEIL RERAK ZhE  FEZAMW
HKS$ HK$
B B
Alibaba Group Holding Limited (9988)  Internet and direct marketing retail 300 <0.001% 42,330 30,120 0.014%
MEEESEERERART0NY  EHEREHTE
Tencent Holdings Limited (700) It mainly provides various global 1,000 <0.001% 216,820 385,800 0.179%
Internet-related services and
products in different fields
such as entertainment, artificial
intelligence and technology, social
networking, finance, information,
tools and platforms.
BARERER A0 TERMRE  ATBEMRI
2 2f - &l IENTR
STRESE SR IER AR
AERBHNER o
Meituan (3690) E-commerce and intemet services 100 <0.001% 14,020 14,350 0.007%

FH7(3690)

ETRBRERARS

16



Information on the performance of the Group’s financial assets at fair

(E-T_=F=-A=t+—HILAEAR X&

value through profit or loss during the nine months ended 31 March 2023 ~ EIZ A FEFFABR Y SRMEE RR 2 &
is set out as below: ;YT -
Unrealised fair value
gain/(loss) on financial
assets for the
nine months ended
Name of stock (Stock code) 31 March 2023
BE-Z_=
=ZA=+—HINEA
ZEMEERER
10 2B (RRER) AFREWE(EE)
HK$
BIT
Alibaba Group Holding Limited (9988) (8,450)
F 2 B EEEZRB R A R](9988)
Tencent Holdings Limited (700) 168,980
fEEIERR B BR A 71(700)
Meituan (3690) 330
Z[H(3690)
OUTLOOK RIS
Environmental and Cleaning Services in Hong Kong EBRERFRRKE
Labor market competition in Hong Kong has intensified with the BEEEHEIFHEIE(EHR _ZE_=FH

implementation of the SMW which would be adjusted upward in
May 2023. The Group is also facing higher labor turnover rate in the
environmental and cleaning services industry as more labor tend to
work in other less laborious industries such as the security guard service
industry under the same SMW rate. To offset the increase in labor costs,
the Group is striving to transfer most of the increased labor costs to our
customers and implement more efficient working flows and stringent cost
control procedures. The Group is closely monitoring the labor turnover
rate and regularly reviews our remuneration package in order to maintain
sufficient labor force and cope with the changing environment. We would
continue to enhance the quality of services by providing training to our
front line staff.
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The businesses in the transportation and the hotel sectors still have been
recovering from the end of the worldwide spreading of COVID-19 since
the fourth quarter of 2022. Our customers from the transportation and
the hotel sectors have been reducing their service requests and asking
for the prices reduction. Both of our service income and profit margin
from these two sectors have seen affected. To mitigate such downturn
effect, we would strengthen our marketing effort in hope to expand
our market shares in the commercial and the residential sectors and
continue to consolidate our resources to focus on high value customers
to bring in additional revenue by cross-selling other cleaning and waste
management services to our existing customers. We believe this strategy
may not only improve our revenue per customer but also increase our
profit margin as we could leverage our existing manpower to perform
services at location where we already have presence. We would explore
other new environmental and cleaning services to expand our service
scope to enable customers to use the Group as a one-stop cleaning
contractor. We would continue to streamline our operations in order
to simplify and improve our operation efficiency. We believe that our
success in serving different sectors will further build up the confidence for
new clients to select our cleaning services in the coming future.

Environmental and Cleaning Services in the PRC

The Shanghai Operations has been facing difficulties in its operations and
services contracts bidding process due to intense labor supply and fierce
competition in the pricing of the cleaning services contracts bidding.
To mitigate such downturn effect, the management of the Shanghai
Operations has been strictly monitoring its operations capacity and
efficiency to reduce all necessary expenditures and refining its marketing
strategies in order to attract more new customers to utilize our cleaning
services.

Money Lending Business

With the increasing threat of a downturn of the economy in Hong Kong
and the PRC as a result of the above-mentioned negative factors, the
Group continues its effort in strengthening its risk management policy
and streamlining our existing loan portfolio mix with an aim to reduce our
exposure on high risk loans. A cautious and prudent approach is the key
direction of our money lending strategies that only borrowers with sound
financial abilities would be considered and approved by the Group in the
future.

Investments in Financial Assets

A cautious and prudent approach is continued to be the key direction
of our investment strategies that only companies listed on the Stock
Exchange with valuable prospects would be considered and invested by
the Group in the future.
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FINANCIAL REVIEW

Revenue

For the nine months ended 31 March 2023, the Group reported a
total revenue of approximately HK$292.6 million (2022: approximately
HK$281.0 million), representing a increase of approximately 4.1%. The
increase is mainly due to the net effect of (i) increase in the contribution
of the revenue of approximately HK$23.5 million from the environmental
and cleaning services in Hong Kong as several new services contracts
awarded in the residential sector; (i) decrease in the contribution of the
revenue of approximately HK$6.3 million from the Shanghai Operations
as several cleaning service contracts were lost and decline in the prices
and services volume from existing customers during the period; and (iii)
decrease in the interest income of approximately HK$5.6 million from the
money lending business after decrease in the average loans balances
and average loan interest rates granted by the Group during the period.

Selling, Marketing Expenses and Administrative Expenses

The Group’s selling, marketing and administrative expenses increased by
approximately HK$3.0 million to approximately HK$18.8 million (2022:
approximately HK$15.8 million) for nine months ended 31 March 2023,
The increase was mainly due to increase in the selling, marketing and
administrative expenses, including but not limited to staff costs, rental
expenses, entertainment expenses, advertising and promotion expenses,
travelling expenses, exchange loss and general office expenses, of the
Group’s headquarters.

DIVIDEND

The Board does not recommend the payment of any dividend for the
nine months ended 31 March 2023.
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DISCLOSURE OF ADVANCE TO ENTITIES UNDER
RULE 17.22 OF THE GEM LISTING RULES

Included in the Group’s loans receivables with aggregate principal
amount of approximately HK$100.9 million as at 31 March 2023 are the
loans with aggregate principal amount of HK$28.0 million granted to the
below independent third party under the ordinary course of the Group’s

BREGEM LT RAE17.22(4%FE M@
EREHBXN

REBR-_ZE-_=F=A=+—HA 2 #
#7100,900,000 B TR EKE X BIER =
—=F=RA=+— E%%$%lmﬁﬁﬁf&
BREPUTELE=ZFBAGEM EHRAIZE
BER

48 ga

money lending services which exceed 8% of the assets ratio as defined
under Rule 19.07(1) of the GEM Listing Rules as at 31 March 2023.

The details of such loans are disclosed under Rule 17.22 of the GEM

19.07(MIEFTREREELL K%M A&
28,000,000/ TR E X °

BHREZNFEEIEGEM FHEEIE17.221§

WEMT :

Guarantees and security

RRRER

Repayment terms

Listing Rules as below:
Gross amount
of the loan
Loan as at
Date of Name of amount 31 March Interest rate
announcements the borrower granted 2022 per annum
RZB=Zf
BRA =A=t-A
DERHE £ bt Gk ERAR %
HK$'000 HK$'000
T TAT
8 November 2017, Asian Champion 30,000 28,000 22%
8 November 2018 and Industrial Limited
31 May 2019
“EtE+-ANR. TBEEEARLA 30,000 28,000 22%
“E-NE+-ANBR
“E-NFRA=+-H
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Personal guarantees executed
by the below independent third
parties:

- Mnr. Liao Libo, who owns
40% equity interest of Asian

Champion Industrial Limited;

and

- Mr. Cheung Wing Chuen,
who owns 60% equity
interest of Asian Champion
Industrial Limited

Corporate guarantee executed
by KSR ERMEERRAR
which is owned as to 80% by Mr.
Liao Libo
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- BAEE a%ﬁl‘ N ﬂ40%
RiEMBILREE

x:%“\

EATEERARAF60%
MiERFRX |55
mER A AR BO0%EEAIR
BECRMEERRARRN
INGEE

The Borrower shall pay interest
accrued on the loan on a
monthly basis and shall repay
the total outstanding principal
amount of the Loan together
with any outstanding interest
accrued thereon on

7 November 2022
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FEREN-F-—%+-A
TREBEZMABERSA
BEREAABEE S



SHARE OPTIONS

Share Option Scheme

The share option scheme was adopted and approved by shareholders
of the Company on 28 May 2013 and shall be valid and effective for a
period of ten years commencing from the date of adoption (the “Share
Option Scheme”). The total number of shares of the Company available
for issue under the Share Option Scheme was 54,000,000 shares,
representing 10% and 10% of the Shares in issue as at 31 March 2023
and 15 May 2023, being the date of this quarterly results announcement,
respectively.

For the nine months ended 31 March 2023 and up to the date of this
quarterly results announcement, the Company had not granted any
share options and no outstanding share options under the Share Option
Scheme.

DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

Save as disclosed below, as at 31 March 2023, none of the Directors
and the chief executive and their respective associates had or was
deemed to have any interests or short positions in the shares, underlying
shares and debentures of the Company or its associated corporations
(within of the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”)), which were required (a) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed
to have under such provisions of the SFO); (b) pursuant to Section 352
of the SFO, to be entered in the register referred to therein; or (c) to be
notified to the Company and the Stock Exchange pursuant to Rules 5.46
to 5.68 of the GEM Listing Rules.
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Percentage of

Name of the total issued

company in which Total number of  Long/short share capital in

Name of Shareholder interest is held Capacity ordinary shares  position the Company

REREEER L Nl

RREH iPNGEA 54 LEREE HR/XA BRTRABIH

Mr. Yu Shaoheng The Company Beneficial owner (Note 1) 350,536,631 Long 64.91%
RETEE /NG Baga A1) e

Note: PE -

1. Mr. Yu Shaoheng is the son of Mr. Yu Weiye and the step-son Ms. Mui
Fong.
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SUBSTANTIAL SHAREHOLDERS

Save as disclosed below, as at 31 March 2023, no person other than
certain Directors or chief executive of the Company had any interests
or short positions in the shares, underlying shares and debentures of
the Company as recorded in the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO, or
which would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or who were directly or indirectly
interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings of
any member of the Group.
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Percentage of

Name of the total issued

company in which Total number of  Long/short share capital in

Name of Shareholder interest is held Capacity ordinary shares  position the Company

REREEER EARATRH

RREH NARER 54 LEREE BAR/ XA ERITRABDL

Mr. Yu Weiye The Company Beneficial owner 54,431,400  Long 10.08%
EREE S /NG BREAA HE

Ms. Mui Fong The Company Interests of spouse (Note 1) 54,431,400  Long 10.08%
gt VN Bl @R (M) e

Note: BiE -

1. Ms. Mui Fong (“Ms. Mui”) is the wife of Mr. Yu Weiye. Ms. Mui is deemed to
be interested in 54,431,400 Shares owned by Mr. Yu Weiye in accordance
with the Securities and Futures Ordinance.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this announcement, none of the Directors and their
respective associates including spouses and children under 18 years of
age was granted by the Company or its subsidiaries any right to acquire
shares or debentures of the Company or any other body corporate, or
had exercised any such right during the reporting period.

PURCHASE, SALE OR REDEMPTION OF THE SHARES

During the reporting period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the shares.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, the Company was
not aware of any non-compliance with such required standard of dealings
and its code of conduct regarding securities transactions by Directors
during the nine months ended 31 March 2023.

COMPETING INTERESTS

During the reporting period and up to date of this announcement, none of
the Directors, controlling shareholders and their respective associates as
defined under the GEM Listing Rules is interested in any business which
competes or is likely to compete, directly or indirectly, with the business
of the Group.

CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of corporate
governance in order to uphold the transparency of the Group and
safeguard interests of the shareholders.

The Company has applied the principles and code provisions in the
Corporate Governance Code and Corporate Governance Report (the
“Code”) as set out in Appendix 15 to the GEM Listing Rules.

In the opinion of the Board, the Company has complied with the Code
and the GEM Listing Rules for the nine months ended 31 March 2023
and up to the date of this announcement, except for the deviations of the
following Codes.

()  Under the Code provision A.2.1, the roles of chairman and chief
executive officer should be separated and should not be performed
by the same individual. During the period under review and up to
the date of this announcement, the chairman of the Board and the
chief executive officer of the Company is performed by the executive
Director, Mr. Yu Shaoheng. The Company considered that under
the supervision of its Board and its independent non-executive
Directors, a balancing mechanism existed so that the interests
of the Shareholders were adequately and fairly represented. The
Company considered that there was no imminent need to change
the arrangement.
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(i)  The Code provision A.4.1 stipulates that all non-executive Directors
should be appointed for a specific term, subject to re-election.
Currently, all non-executive Directors, including the independent
non-executive Directors are not appointed for a specific term. They
are, however, subject to the retirement by rotation and re-election
of directors in the articles of association of the Company. Since their
appointment will be reviewed when they are due for re-election, the
Board considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices are no less
exacting than those set out in the Code.

REVIEW BY THE AUDIT COMMITTEE

The audit committee of the Group consists of three members, namely
Mr. Kwong Tsz Ching, Jack (chairman of the audit committee), Mr. Meng
Enhai and Mr. Wang Cui, all being independent non-executive Directors.

The audit committee of the Group has reviewed with the management of
the Group the financial and accounting policies and practices adopted by
the Group, its internal controls, risks management and financial reporting
matters and the above unaudited condensed consolidated results of
the Group for the nine months ended 31 March 2023; and is of the
opinion that the preparation of such results complied with the applicable
accounting standards and that adequate disclosures have been made.

By order of the Board
PPS International (Holdings) Limited
Yu Shaoheng
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 15 May 2023
As at the date of this announcement, the Board of the Company
comprises two executive Directors, Mr. Yu Shaoheng and Mr. Lai Tin

Ming and three independent non-executive Directors, Mr. Kwong Tsz
Ching, Jack, Mr. Meng Enhai and Mr. Wang Cui.
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