Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited
(“Stock Exchange”) take no responsibility for the
contents of this announcement, make no
representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this
announcement.

This announcement, for which the directors (the
“Directors”) of Chong Fai Jewellery Group
Holdings Company Limited (the “Company”,
together with its subsidiaries, the “Group”)
collectively and individually accept full
responsibility, includes particulars given in
compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The
Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this
announcement is accurate and complete in all
material respects and not misleading or deceptive,
and there are no other matters the omission of
which would make any statement herein or this

announcement misleading.
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Chong Fai Jewellery Group Holdings Company Limited

(incorporated in the Cayman Islands with limited liability)
(V4 2 7 55 5T I s Y A R 2 )
(Stock Code JBefr 5% : 8537)

FIRST QUARTERLY RESULTS
ANNOUNCEMENT FOR
THE THREE MONTHS ENDED
30 JUNE 2023

The board (the “Board”) of Directors of the
Company is pleased to announce the unaudited
condensed consolidated first quarterly results of the
Company and its subsidiaries for the three months
ended 30 June 2023. This announcement,
containing the full text of the 2023 first quarterly
report of the Company, complies with the relevant
content requirements of the GEM Listing Rules in
relation to preliminary announcements of first
quarterly results. The Company’s 2023 first
quarterly report will be despatched to the
shareholders of the Company and available for
viewing on the GEM website at www.hkgem.com
on the “Latest Listed Company Information” page
and on the Company’s website at www.
chongfaiholdings.com in due course.

By order of the Board
Chong Fai Jewellery Group Holdings
Company Limited
FU Chun Keung
Chairman and Chief Executive Officer

Hong Kong, 8 August 2023

As at the date of this announcement, the executive
Directors are Mr. Fu Chun Keung, Ms. Cheung
Lai Yuk and Ms. Fu Wan Ling;, and the
independent non-executive Directors are Mr. Chan
Cheong Tat, Mr. Wong Wing Keung Meyrick and
Mr. Chan Chi Ming Tony.

This announcement will remain on the GEM
website at www.hkgem.com on the “Latest Listed
Company Information” page for at least seven
days from the date of its posting and on the
Company’s website at www.chongfaiholdings.com.
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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)
BERBERZMARABA(TBRA]) GEMKNEE

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Main
Board of the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful

consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or

any part of the contents of this report.

This report, for which the directors (the ‘Director(s)”) of Chong
Fai Jewellery Group Holdings Company Limited (the “Company’,
together with its subsidiaries, the “Group”) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM (the "GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that, to the best of their knowledge
and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make

any statement herein or this report misleading.

This report will remain on the GEM website at www.hkgem.com on
the “Latest Listed Company Information” page for at least seven
days from the date of its posting and the Company’s website at

www.chongfaiholdings.com.
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CORPORATE INFORMATION
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Executive Directors

Mr. Fu Chun Keung (Chairman and Chief Executive Officer)

Ms. Cheung Lai Yuk
Ms. Fu Wan Ling

Independent non-executive Directors

Mr. Chan Cheong Tat
Mr. Wong Wing Keung Meyrick
Mr. Chan Chi Ming Tony

Audit Committee

Mr. Chan Chi Ming Tony (Chairman)
Mr. Chan Cheong Tat
Mr. Wong Wing Keung Meyrick

Remuneration Committee

Mr. Chan Chi Ming Tony (Chairman)
Mr. Fu Chun Keung
Mr. Wong Wing Keung Meyrick

Nomination Committee

Mr. Fu Chun Keung (Chairman)
Mr. Chan Cheong Tat
Mr. Wong Wing Keung Meyrick

Company Secretary

Mr. Wong Ho Pang

Compliance Officer

Ms. Cheung Lai Yuk

Authorised Representatives

Mr. Fu Chun Keung
Mr. Wong Ho Pang
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CORPORATE INFORMATION
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Auditor

Grant Thornton Hong Kong Limited
11th Floor, Lee Garden Two

28 Yun Ping Road

Causeway Bay

Hong Kong

Legal Advisers

As to Hong Kong Law

Patrick Mak & Tse

Rooms 901-905, 9/F, Wing On Centre
111 Connaught Road Central

Hong Kong

As to Cayman Islands Law

Maples and Calder (Hong Kong) LLP
53/F, The Center

99 Queen’s Road Central

Hong Kong

Principal Bankers

The Hongkong and Shanghai Banking Corporation Limited

HSBC Main Building
1 Queen’s Road Central

Hong Kong

Nanyang Commercial Bank Limited
151 Des Voeux Road Central
Hong Kong
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CORPORATE INFORMATION
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Principal Share Registrar and Transfer Office in the Cayman
Islands

Maples Fund Services (Cayman) Limited
PO Box 1093

Boundary Hall

Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

Hong Kong Branch Share Registrar

Tricor Investor Services Limited
17F

Far East Finance Centre

16 Harcourt Road

Hong Kong

Registered office

PO Box 309, Ugland House
Grand Cayman, KY1-1104

Cayman Islands

Headquarters and principal place of business in Hong Kong

No. 6-13, Faerie Court
80 Ko Shan Road
Hung Hom

Kowloon, Hong Kong

Company’s website

www.chongfaiholdings.com

Stock code

8537
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FINANCIAL HIGHLIGHTS
LUy R

HIGHLIGHTS

The profit for the three months ended 30 June 2023 was
approximately HK$1.0 million (2022: approximately of HK$1.5

million).

The revenue of the Group for the three months ended 30 June
2023 was approximately HK$48.6 million, representing an
increase of approximately 51.0% as compared with the revenue
of approximately HK$32.2 million for the three months ended 30
June 2022.

The Board does not recommend the payment of any dividend for
the three months ended 30 June 2023 (2022: nil).
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The board (the “Board”) of Directors (the “Directors”) of the
Company is pleased to announce the unaudited consolidated results
of the Group for the three months ended 30 June 2023, together

with comparative figures for the corresponding period of 2022.

In this report, “we”, “us” and “our” refer to the Company and where

the context otherwise requires, the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERBHNWR D

FIRST QUARTERLY DIVIDEND

The Board does not recommend the payment of any dividend for the
three months ended 30 June 2023.

OUTLOOK

During the three months ended 30 June 2023, the novel coronavirus
(*COVID-19") in Hong Kong was generally stable and a positive
revenue growth momentum was able to be sustained. Also, the
Hong Kong government launched the consumption voucher in April

2023. Thus, the Group’s revenue has improved stably.

Looking forward, the Group will seek to expand the Group’s
jewellery design collection in line with customer needs, preferences
and market trends and expand its retail presence to capture a
wider range of market opportunities as the situation of COVID-19
and the economic environment in Hong Kong becomes better. We
are extending our marketing campaign to the social media in the
hope that it will bring a desirable return to the shareholders of the
Company (the “Shareholders”) and sustain a long-term growth of

the Group.

BUSINESS REVIEW

The Group’s revenue increased by approximately HK$16.4 million,
or approximately 51.0%, from approximately HK$32.2 million for the
three months ended 30 June 2022 to approximately HK$48.6 million
for the three months ended 30 June 2023. The increase in revenue
was mainly driven by an increased revenue of approximately HK$7.3
million from the sales of gold jewellery products, approximately
HK$3.3 million from the sales of diamond, karat gold, jade, pearl,
platinum jewellery products (the “gem-set jewellery products”),
and approximately HK$5.9 million from trading of recycled gold
products. During the three months ended 30 June 2023, the
COVID-19 in Hong Kong was generally stable and the Group was
able to sustain a positive revenue growth momentum. Also, the
Hong Kong government launched the consumption voucher scheme
in April 2023, which stimulated local consumption and contributed

to the significant revenue growth during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWE DT

Revenue by Products

(a)

(b)

(c)

Diamond, karat gold, jade, pearl, platinum jewellery
products

For the three months ended 30 June 2023, the Group’s
revenue from Gem-set Jewellery Products increased by
approximately HK$3.3 million, or approximately 25.2%, from
approximately HK$12.8 million for the three months ended
30 June 2022 to approximately HK$16.1 million for the three
months ended 30 June 2023. Such increase was mainly
attributable to the continuous recovery of local consumer

sentiment and foot traffic in our shops.
Pure gold products

For the three months ended 30 June 2023, the Group’s retalil
and wholesales revenue from pure gold products increased
by approximately HK$7.3 million, or approximately 44.7%,
from approximately HK$16.3 million for the three months
ended 30 June 2022 to approximately HK$23.6 million for the
three months ended 30 June 2023. The increase was mainly
attributable to the continuous recovery of local consumer
sentiment and foot traffic in our shops and that the global
pure gold prices reached its peak in May 2023 which attracts

the customers to purchase and invest in pure gold.
Trading of recycled gold products

For the three months ended 30 June 2023, the Group’s
revenue from trading of recycled gold products increased
by approximately HK$5.9 million, or approximately 195.7%,
from approximately HK$3.0 million for the three months
ended 30 June 2022 to approximately HK$8.9 million for the
three months ended 30 June 2023. The increase was mainly
attributable to the continuous recovery of local consumer
sentiment and foot traffic in our shops and that the global pure
gold prices reached its peak in May 2023 which attracts the

customers to sell their own gold products to us for recycling.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWE DT

Revenue by Business (sales channels)

(a)

(b)

(c)

Retail

For the three months ended 30 June 2023, the Group’s
revenue from retail channel increased by approximately
HK$9.3 million, or approximately 34.4%, from approximately
HK$27.2 million for the three months ended 30 June 2022 to
approximately HK$36.5 million for the three months ended
30 June 2023. COVID-19 in Hong Kong was generally
stable and a positive revenue growth momentum was able
to be sustained for the three months ended 30 June 2023.
Moreover, the retail revenue has increased significantly during
three months ended 30 June 2023 as our customers tended
to purchase more products after the government launched the

consumption voucher scheme in April 2023.
Wholesale

For the three months ended 30 June 2023, the Group’s
revenue from wholesale channel increased by approximately
HK$1.2 million, or approximately 58.9%, from approximately
HK$2.0 million for the three months ended 30 June 2022 to
approximately HK$3.2 million for the three months ended 30
June 2023. COVID-19 in Hong Kong was generally stable
and a positive revenue growth momentum was able to be
sustained for the three months ended 30 June 2023. In
addition, due to the resumption of normal customs clearance
between the Mainland China and Hong Kong during the three
months ended 30 June 2023, spending from overseas and
Chinese tourists increased which contributed to the growth in

wholesale revenue.
Trading of recycled gold products

For the three months ended 30 June 2023, the Group’s
revenue from trading of recycled gold products increased
by approximately HK$5.9 million, or approximately 195.7%,
from approximately HK$3.0 million for the three months
ended 30 June 2022 to approximately HK$8.9 million for the
three months ended 30 June 2023. The increase was mainly
attributable to the continuous recovery of local consumer
sentiment and foot traffic in our shops and that the global pure
gold prices reached its peak in May 2023 which attracts the

customers to sell their own gold products to us for recycling.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWE DT

Overall Gross Profit and Gross Profit Margin

The Group’s gross profit increased by approximately HK$2.2 million,
or approximately 22.4%, from approximately HK$9.7 million for the
three months ended 30 June 2022 to approximately HK$11.9 million
for the three months ended 30 June 2023. The Group’s gross profit
margin decreased from approximately 30.3% for the three months
ended 30 June 2022 to approximately 24.6% for the three months
ended 30 June 2023. There were no significant changes of gross
profit margin policy for the gem-set jewellery products and gold
jewellery products during the three months ended 30 June 2023.
However, there were changes in the composition of the revenue
by products during the three months ended 30 June 2023, with the
revenue from sales of gold jewellery products and recycled gold
products, which had a lower gross profit margin as compared to the
gem-set products, accounting for a greater proportion of the total
revenue for the three months ended 30 June 2023, which therefore

caused a decrease in gross profit margin.
Other income

Other income for the three months ended 30 June 2023 amounted
to approximately HK$68,000 (2022: approximately HK$1.0 million),
representing a decrease of approximately HK$0.9 million as
compared with the corresponding period in 2022. The decrease
in other income was mainly due to the fact that the Anti-epidemic
Fund under the Employment Support Scheme from the Hong Kong
government, of which HK$0.8 million was provided to the Company
during the three months ended 30 June 2022, was no longer

available to the Company for the three months ended 30 June 2023.
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OTHER INFORMATION
HttE #

CORPORATE GOVERNANCE PRACTICE

The Company is committed to achieving and maintaining the highest
standards of corporate governance consistent with the needs and
requirements of the business and its shareholders, and consistent
with the code provisions as set out in the Corporate Governance
Code (the “CG Code”) contained in Appendix 15 to the GEM Listing
Rules. The Group has considered the CG Code and has put in place
the corporate governance practices to meet the code provisions.
Except for the deviation from code provision C.2.1 in Part 2 of the
CG Code, the Group has adopted and complied with the CG Code
during the three months ended 30 June 2023 up to the date of this

report.

Mr. Fu Chun Keung, the major founder of the Group, is the chairman
of the Board and chief executive officer of the Company. With
extensive experience in jewelry industry, Mr. Fu is responsible for
the overall management, decision-making and strategy planning
of the Group and is instrumental to the Group’s growth and
business expansion. Since Mr. Fu is the key person for the Group’s
development and he will not undermine the Group’s interests in any
way under any circumstances, the Board considers that vesting
the roles of chairman and chief executive officer in Mr. Fu is in the
best interest of the Group and beneficial to the management of the
Group. In addition, the senior management and the Board, which
comprise experienced individuals, could effectively check and
balance the power and authority of Mr. Fu. Therefore, the Board
considers that the deviation from code provision C.2.1 in Part 2 of

the CG Code is appropriate in such circumstances.
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BBt EEER/RZEEN TRMEEXE
BTRIFE 2 EC2UETIERE -
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OTHER INFORMATION
Htt&EH

DIRECTORS’ SECURITIES TRANSACTION

The Company has adopted the required standard of dealings (the
“Required Standard of Dealings”) as set out in Rules 5.48 to 5.67
of the GEM Listing Rules as the code of conduct for dealing in
securities of the Company by the Directors. Having made specific
enquiries of all the Directors, each of them has confirmed that they
have complied with the Required Standard of Dealings during the
three months ended 30 June 2023. No incident of non-compliance

was noted by the Company during such period.

PURCHASE, SALE OR REDEMPTION OF LISTING
SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s shares during the three
months ended 30 June 2023.

Directors’ and Chief Executive’s Interests and Short Positions in
the Shares, Underlying Shares and Debentures of the Company

or any Associated Corporation

As at 30 June 2023, interests and short positions of the Directors
and chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance, Cap. 571 of the Laws of Hong Kong (the “SFQ”))
which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to
have under such provisions of the SFO), or which were recorded
in the register maintained by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules,

were as follows:

EERHERS

RRABEHRMGEM LT RIZE5.48 152 5.67 {5
FENZIREEE(RBREEEIERES
BEAARFEFMETTA - M2RESIELE
EERAE  SEFHERRABESNEE2023F
6HA30RIE=EA—EETRHHATITE - RN L
MEART - AR R AR T A RET -

BE HEFWE LTRSS

AR E) S E AR B AR R EZ= 202346 A 30
BIE=@AAMEEE - BEsERARREM
R&15 °
EERTHRARRAQRARTMEBEEIENR
7 HEROREEENERERLA

M2023F6 H30R » EFRARAIMITEHAEE
RARRSEEABREE(EELEAENE
STIERFRBERI(THRSRBERM D E
XVEB) Bk - ARG R EEEFEEIRIEE
FRMEBROEXVHE7 RS BENEG AR
AR RAR (REREELF LA
1018 B G SUR F W 2 1ESR R MR = IOk
B) SRBEFSF KBS ELEISEEZERLRR
BARAGEENZRMOERIAE + HIRIE
GEM EHRAIZE 5. 46 16 EE5.67 RAEMGERR
B R PR MoK B AT
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OTHER INFORMATION
Hitt&EH

Long positions in ordinary shares and underlying shares of the

Company

Name Capacity

HE 13

Mr. FU Chun Keung (“Mr. Fu”)® Interest in controlled corporation

BIRRST A ([ fHEE])? RPEE R

Ms. FU Wan Ling (“Ms. Fu”)? Interest in controlled corporation

BERLZLT([Hrt])? RPEE R

Ms. CHEUNG Lai Yuk Interest in controlled corporation,
(“Ms. Cheung”)*® interest of spouse

REEZL([RZE])?° R LEER  IRAEER

Notes:

1. All interests stated are long positions.

2. Mr. Fu, Ms. Fu and Ms. Cheung collectively are interested in the entire

issued share capital of Mythe Group Holdings Company Limited (“MGH
Limited”) which holds 562,500,000 Shares and they are therefore
deemed to be interested in the Shares held by MGH Limited by virtue
of the SFO.

3. Ms. Cheung is the spouse of Mr. Fu and she is therefore deemed to be
interested in the Shares held by Mr. Fu by virtue of the SFO.

RAQXDEBRREBRONER

Byt

Percentage of
shareholding in

Number of the Company’s
Shares’ issued share

held as at capital as at

30 June 2023 30 June 2023
R2023 F ®2023 F

6 A30H 6H30H

AN IER AR BRI
BROEBE' BREANBREEDL

562,500,000 75%
562,500,000 75%
562,500,000 75%

FIRH BRI RER

B A - B+ RiRZ - H R %A Mythe Group
Holdings Company Limited ([MGH Limited]
E$#575562,500,000 B A% (7 ) 250 B BT AR A -
Ht - BRIBEFES RBEERD - &SHERHRMGH
Limited #78 &8RP 7B 5

RREREBEENES Bt REEFRBEK
71 WHEAR SR B AR AR S -
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OTHER INFORMATION
Htt&EH

Save as disclosed herein, neither the Directors nor any of their
associates had any interests or short positions in shares, underlying
shares and debentures of the Company or any of its associated
corporations as at 30 June 2023 as defined in Section 352 of the
SFO. In addition, at no time during the quarter had the Directors
and chief executive of the Company (including their spouses and
children under 18 years of age) any interest in, or been granted,
or exercised any rights to subscribe for shares (or warrants or
debentures, if applicable) of the Company and its associated
corporations (within the meaning of the SFO). Save as disclosed
above, at no time during the quarter was the Company or any of its
subsidiaries a party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate.

Substantial Shareholders’ Interests and Short Positions in the
Shares and Underlying Shares of the Company

As at 30 June 2023, the interests or short positions of person
in the shares and underlying shares and debentures of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO or, who
is, directly or indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other members of the
Group, or any other substantial shareholders whose interests or
short positions were recorded in the register required to be kept by

the Company under Section 336 of the SFO were as follows:

BAZERSHAEEEIN - R2023%6 H30

B - s ST BE ARRR AR EAER
MHESEB AR - BEARG RERERES TR
Emgore (ExRES KB GRDIZE3521%) -
HEAN - RAZEEREMER - EFRAR AR
TBAB(BEESNEBSRISHEATHTFL)
BMEATRBAACIREEREZB(ERRES
KEAE 501 B in (SR REZE S EH(ER))
MR P A TR KERKCTETIMNE
BAMER o bR E AT EEE SN « AR B ok E (AT Ff
& A BN EE AR R SRR LA HE - B
FERFBUREAD B ST E A A EEEM R
Dk fEHMES I -

FRRRNAD TR AP R AR D o B9 I %
v}

M20234F6 A30RH + AR E RGN REER
DRERBREGREE S RIEKRHIE XV
F 2R 35 E XM A A T B EE A oK
B EENHEREEMRTEREMAIRAEELT
EAREEEMEMKERTNRREAGHRE
ETIBRIARANE{E 5% sk A EiESAL » s E
EHRABERARRRRIEEZES KT &
FE I KEFTENE MO T MEME BRI L
™
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OTHER INFORMATION
Hitt&EH

Long positions in ordinary shares and underlying shares of the

Company
Name Capacity
BB A g4
MGH Limited? Beneficial Interest
BEnEnm
Mr. Fu® Interest in controlled corporation
BE? AR R
Ms. Fu? Interest in controlled corporation
Bt Ry EEER
Ms. Cheung®® Interest in controlled corporation, interest of
spouse
R t?® RipEERER  REEE
Notes:
1. All interests stated are long positions.
2. The entire issued share capital of MGH Limited is legally and

beneficially owned by Mr. Fu, Ms. Fu and Ms. Cheung who are deemed
to be interested in the Shares held by MGH Limited by virtue of the
SFO.

3. Ms. Cheung is the spouse of Mr. Fu and she is therefore deemed to be
interested in the Shares held by Mr. Fu by virtue of the SFO.

RAQXDEBRREBRONER

Percentage of
shareholding in

Number of the Company’s
Shares' issued share
held as at capital as at
30 June 2023 30 June 2023
M 2023 F

72023 &F 6 A30H

6 A30H HARAT
BEN ERITIRAM
RaEE" BREBSE
562,500,000 75%
562,500,000 75%
562,500,000 75%
562,500,000 75%

Bt
1. FIRE AR RIF R

2. MGH Limited 2#E #1TIRABRELE Bt Rk
RELTAEZE=EAS  REBHFRIEKRO  #E
WAR B MGH Limited A8 R R G #x o

3. RRTRELEENES Bt REEFLHEK
Bl REARBR B REFBRROH RS R -
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OTHER INFORMATION
Htt&EH

Save as disclosed above, as at 30 June 2023, the Directors
were not aware of any other person (other than the Directors and
chief executives of the Company) who had an interest or short
position in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO or, who is, directly or
indirectly, interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at
general meetings of any other members of the Group, or any other
substantial Shareholders whose interests or short positions were
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

SHARE AWARD SCHEME

The Company adopted a share award scheme on 19 March 2021
(the “Share Award Scheme”). It is a share incentive scheme which
is established to recognise and acknowledge the contributions that
the eligible persons have had or may have made to the Group.
The terms of the Share Award Scheme are in compliance with the
provision of Chapter 23 of the GEM Listing Rules.

As at 30 June 2023, Bank of Communications Trustee Limited (the
“Trustee”) held 10,630,000 shares of the Company purchased but
not yet awarded under the Share Award Scheme.

As at 30 June 2023, no share award was granted, exercised,
outstanding, cancelled or lapsed under the Share Award Scheme.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 6 March 2019
(the “Share Option Scheme”). It is a share incentive scheme which
is established to recognise and acknowledge the contributions that
the eligible participants have had or may have made to the Group.
The terms of the Share Option Scheme are in compliance with the
provision of Chapter 23 of the GEM Listing Rules.

As at 30 June 2023, no share option was granted, exercised,
outstanding, cancelled or lapsed under the Share Option Scheme.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

As at 30 June 2023, none of the Directors or their respective close
associates (as defined under the GEM Listing Rules) had any
business or interests in a business which competes or is likely to
compete, either directly or indirectly, with the business of the Group.

B X FTEESN  R2023%F6 A30H  BF
WA HBERA A A B S B AR (5 P I B AR IR
H M HIE SRS XV EBEE 2 & 3 0 SEVE AR
ARFEBEMNESIARNTMNEMALT(EER
RABEEITRABRIN) KEENEERS
PSR AT AT A BN T EREBEMEMAK B
DA R IR K S 2 /) A (AT 4B Bl A% AN T (B 5% 3%
A EERMAL  EESEARERALRRR]
RIEFHF R EIENSE 336 K EFENELMN
FREMEZRKE -

MR 10 R BT &

AR 2021F 3 A 19 BEM— B ZE) T
E([RPEBETE ) - ZT &R —IBRMN EEG
2 D ARIMAETAERSHEEYHAEEAE
sk AT REVE R BB R A% - AR (D 22 BT 31 A0 15
FFEGEM EMARRIZE 23 ERRE ©

R2023F6 A30H ' RBIBITEEER A A
([ZFEADEHBRF 10,630,000 BXAE KA
1 88 Eh A &P (e 48 E -

R 202396 A30H  #EMR D EZENRIRR () 82
BETEICERE - 17 - MARITE - sEHEK
/‘*ﬂo

BRETE

RNARMA2019F 3 A6 BN —BE R E 2
([BRREs8l)) - Zer 8l A —ER D EEETE
TARARBEEEER2HEEHAEBAMIEL R
A EEME B B AR L - BERRMEET B IER T A
GEM ETREIF 23FEMRTE ©

R 202346 A30 B - HIEERER R BRI

FEERE - 1T - MRITE - EHIKRA -
EERBFERBNES

M2023F6 A30R ' MEEFIRKEZANE
THEA(FE R GEM LR A A T EA
CEESEESEETFERF A EEER TN
HEENRNZEB TS i
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OTHER INFORMATION
HttEH

AUDIT COMMITTEE

The Audit Committee comprises of three independent non-executive
Directors of the Company, namely, Mr. CHAN Chi Ming Tony,
Mr. CHAN Cheong Tat and Mr. WONG Wing Keung Meyrick. Mr. Chan
Chi Ming Tony is the chairman of the Audit Committee. The primary
duties of audit committee include reviewing and supervision of the
financial reporting process, the internal monitoring system and risk
management system of the Group.

The Audit Committee has reviewed the Group’s unaudited consolidated
results for the three months ended 30 June 2023 and considered that
the preparation of those results are in compliance with the appropriate
accounting standards and relevant regulations and laws.

FUTURE PLANS FOR MAJOR ACQUISITION AND
DISPOSALS

Currently, the Group has no plans for major acquisitions and
disposals.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board has conducted regular review of the risk management
and internal control systems of the Group to ensure that the systems
are effective and appropriate.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company and
within the knowledge of the Directors, the Company has maintained
the sufficiency of public float requirement as specified in the GEM
Listing Rules as at the latest practicable date prior to the issue of
this report.

By order of the Board
Chong Fai Jewellery Group Holdings Company Limited
FU Chun Keung
Chairman and Chief Executive Officer

Hong Kong, 8 August 2023

As at the date of this report, the executive Directors are Mr. Fu
Chun Keung, Ms. Cheung Lai Yuk and Ms. Fu Wan Ling, and the
independent non-executive Directors are Mr. Chan Cheong Tat,
Mr. Wong Wing Keung Meyrick and Mr. Chan Chi Ming Tony.
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EREEGRARNRI BB LIFNTESTEK

BIBRFRASE A ~ BREZELERTEIKREE - RT

PAAERERZESLR - BERZBEENIER
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EZEZECeCEMAEEEZ=2023F6 A30H
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AREREHGFEERRAMZERER

For the three months ended 30 June 2023

HZE2023F6 A30HIE=18A

Three months ended

30 June
BZ6H30AL=MEA
2023 2022
2023 2022 F
Notes HK$°000 HK$'000
HtaF FET FAET
(unaudited) (unaudited)
(REEEZ) (REEEZ)
Revenue 3= 3 48,578 32,174
Cost of goods sold B &R mA A (36,649) (22,428)
Gross profit EF 11,929 9,746
Other income HAaug A 4 68 944
Other (losses)/gains, net Hth (B518),Was F 58 (454) 301
Selling and distribution costs SHE R SHRK AR (6,533) (5,790)
General and administrative expenses —MRITERRAZ (3,316) (3,105)
Finance costs B T B AR 6 (362) (322)
Share of (losses)/profits of associates  JEWEEE N E]~
(E518), & F (70) 20
Profit before taxation BBt A= A 7 1,262 1,794
Income tax expense s fiF > (220) (293)
Profit for the period HRER 1,042 1,501
Other comprehensive expense HREMZEEAX
for the period
Item that may be reclassified HEAEE DR
subsequently to profit or loss B A9H H
Exchange differences arising on B N ST B A Y
translation of a foreign operation bE 5 = %E (190) (90)
Total comprehensive income HRE2EKRABEE
for the period 852 1,411
Earnings per share BREF
Basic (HK cents) EAR G 8 0.14 0.20

CHONG FAI JEWELLERY GROUP HOLDINGS COMPANY LIMITED £ll{& 2k 2 & B1Z B R A 7]



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
AEBREAGERRZ T K

For the three months ended 30 June 2023

HZE2023F6 A30HIE=18A4

Shares
held for
the Share
Share Share Award Other  Exchange Retained
capital premium Scheme reserve* reserve profits Total
BRA
®E:HE
BA& B3 EE BERH Hitrfite B REEH -
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
FET FAET FAT AT FET FET FHET
(Note)
i3
At 31 March 2023 (audited) M2023 %3731 A
(BE%) 7,500 35,242 (753) 20,489 (1,806) 9,689 70,361
Profit for the period Lyl = = - - - 1,042 1,042
Exchange differences arising BENREHEEL
from translation of a foreign R AR
operation — — — — (190) — (190)
Total comprehensive BHN2E
(expense) income (A)BA
for the period Foke — — — — (190) 1,042 852
At 30 June 2023 #2023%6F30H 7,500 35,242 (753) 20,489 (1,996) 10,731 71,213
At 31 March 2022 (audited) ®2022%3F31H
(BER) 7,500 35,242 (693) 20,489 (1,168) 11,580 72,950
Profit for the period BRE — — — — — 1,501 1,501
Exchange differences arising AENEXBEEN
from translation of a foreign ERES
operation — — — — (90) — (90)
Total comprehensive HR2E
(expense) income (BBA
for the period &a — — — — (90) 1,501 1,411
At 30 June 2022 R2022%6 B 30A 7,500 35,242 (693) 20,489 (1,258) 13,081 74,361
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

S

RELEAGS U B HRRMEE

GENERAL

Chong Fai Jewellery Group Holdings Company Limited (the
“Company”) is a public limited company incorporated in the Cayman
Islands on 11 January 2018 and its shares are listed on GEM of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) . The
address of the registered office of the Company is PO Box 309, Ugland
House, Grand Cayman, KY1-1104, Cayman Islands and the principal
place of business of the Company is at No. 6-13 Faerie Court, 80 Ko
Shan Road, Hunghom, Kowloon, Hong Kong.

The immediate holding company and ultimate holding company of the
Company is Mythe Group Holdings Company Limited (“BVI-1") which
was incorporated in the British Virgin Islands (the “BVI”). Its ultimate
controlling party is Mr. Fu Chun Keung (“Mr. Fu”).

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), which is the same as the
functional currency of the Company.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated financial results for the three
months ended 30 June 2023 have been prepared in accordance with
all applicable Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations (hereinafter collectively
referred to as the “HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and applicable disclosures
required by the GEM Listing Rules. The unaudited condensed
consolidated financial results do not include all of the information and
disclosures required in the annual consolidated financial statements
and hence should be read in conjunction with the consolidated
financial statements of the Group for the year ended 31 March 2023.

The unaudited condensed consolidated financial results for the three
months ended 30 June 2023 have been prepared on the historical cost
basis and have been presented in Hong Kong Dollars (“HK$"), which is
also the functional currency of the Company and all values are rounded
to the nearest thousand (“HK$’000") except otherwise indicated.

HKICPA has issued a number of new and revised HKFRSs and
interpretations that are first effective or available for early adoption
for the Relevant Period. There have been no significant changes to
the accounting policies applied in these financial statements for the
Relevant Period presented as a result of these developments.

The condensed consolidated financial statements are unaudited, but
have been reviewed by the audit committee (“Audit Committee”) of
the Company and were approved for issue by the Board.

—RER
RIBHEEEERERAA(ERAT )R 2018F
1TANMBRASESEMRLIARRERAR
mEBRBREBBESRXZHERAA(TBERA )
GEM £l » AR AL #% % 52 2 33k 3 PO Box
309, Ugland House, Grand Cayman, KY1-1104,
Cayman Islands * LARZARR R B & i Eh 2 #oik
REENEAMSILES0RERE6-135% °

ARREBEERARRERIERAA AN IS
BREES(REBREZHES |)F MK LA Mythe
Group Holdings Company Limited ([ 288 & & &
B-1]) o HRAmGIn REsesE((HEE]D -

AEEZERAEAMBRIABT(BT)E7
EANFNEEREMER -

RUEERBFBUR

B ZE 202346 A30A IE=EAMNREEZEAL
EUBEBEEREESEHMAS([EREMA
e DEMNMEERAEBHBHRERER - BEEH
ERIRAE (AT B BB EREED )X GEM
FHRARENERRBEREY - REBZEPERE
MBEBENTBEFELRAUBREATHAAEE
B R EE - A LR BN K B E 2023 3 A
31 B I FEMARE M IRKR—OH50E -

#HZE 20236 A30AH I =18 A8 REFZEALR
AUBEBRCIRBERRNEEGRR - WABT(H
Tl MARARNERS)25 - Mk 3 H56H
Sh - FTEEEONEESEITUE(FBT) -

BRI AE B A Z AN AR IR &R ERR
AR R RARH T RSB BB M B REER R
2 - ZERRIBEEHZEHEMRME5 N
PR BRI EMEAEE) -

ERRE M BRI IAREER - EEHAARAIEX
ZER((BREER )EMI RS TS HETE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
KECEAHG S M B RRME

x

REVENUE AND SEGMENT INFORMATION

Revenue represents amounts received and receivable for the sales of

jewellery products and net of discounts and returns during the period.

The Group’s revenue recognised during the period are as follows:

3. WK 2 HER

Wats IR E E M HE A RMBRITN R EMHE

Wk e 58 o
AEEIAMER 2 Wm0 T

Three months ended

30 June
HBZ6H30AL={EA
2023 2022
2023 & 2022 4F
HK$°000 HK$'000
FET FET
(unaudited) (unaudited)
(REEXK) (REEEZ)
Jewellery business: REFETS -
Retail operation of jewellery shops KBETEEL 36,514 27,163
Wholesales of jewellery products TRE it B 3,201 2,014
39,715 29,177
Trading of recycled gold products Bl ECERES 8,863 2,997
Total “Et 48,578 32,174
Three months ended
30 June
BZ6H30HL=EA
2023 2022
2023 & 2022 4F
HK$°000 HK$'000
FET FET
(unaudited) (unaudited)
(REEERK) (REER)
Jewellery business by product: REMBIDIREE :
— Gem-set jewellery products — BAEHRHKEER 16,078 12,846
— Gold jewellery products — BeREEM 23,637 16,331
39,715 29,177
Trading of recycled gold products EYECERES 8,863 2,997
48,578 32,174
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBLEAGR S M B HRRN

4, OTHER INCOME 4. Hithlg A
Three months ended
30 June
BZ6H30HL=MEA
2023 2022
2023 F 2022 F
HK$°000 HK$'000
FET FAET
(unaudited) (unaudited)
(RISEXK) (REHEZ)
Sundry income HEIEUA 6 35
Dividend income from financial assets RAFEFAER ([EAFERFA
at fair value through profit or loss BN emEENREKRA
(“FVTPL") 28 72
Bank interest income RITHBMA 34 1
Government grants (Note) B AT e B (AT at) = 836
68 944
Note: et -
Government grants were received from the government of Hong Kong HZE2022F6 A30H IE=MA @ BUF®BH BB
Special Administrative Region of the People’'s Republic of China for the R B ESIRERAE FHEIEDE AR EME
Anti-epidemic Fund under Employment Support Scheme for the three EFBERITTBURE BTN o
months ended 30 June 2022.
5. OTHER (LOSSES)/GAINS, NET 58 Hit(518) WEFHE
Three months ended
30 June
BZ6H30HL=M@A
2023 2022
2023 F 2022 F
HK$°000 HK$'000
FET FET
(unaudited) (unaudited)
(RISEXK) (CREEEZ)
Net foreign exchange gain SNE U 2 5 R 1 1
Fair value (loss)/gain on financial assets RAFEGFABRNSREE
at FVTPL, net MR FE(EE), WamFEE (455) 300
(454) 301
6.  FINANCE COSTS 6.  BIBRA
Three months ended
30 June
BZ6H30HL=MEA
2023 2022
2023 F 2022 %
HK$°000 HK$'000
FET FAET
(unaudited) (unaudited)
(RISEXK) (CREEEZ)
Interest on bank borrowings RITREFRFE 266 197
Finance charges on lease liabilities HEBENMBER 96 125
362 322

22 CHONG FAI JEWELLERY GROUP HOLDINGS COMPANY LIMITED £ll{& 2k 2 & B1Z B R A 7]



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

x

PROFIT BEFORE TAXATION

BEREHASMBHRRME

Profit before taxation has been arrived at after charging (crediting):

BRBE AR

B T A R T A HIBR (T A) R A SRR ER

Three months ended

30 June
HZE6H30HL=M@EA
2023 2022
2023 F 2022 4
HK$°000 HK$'000
FET FET
(unaudited) (unaudited)
(REEER) (REEERZ)
Short term leases and leases EHEEREEREREE
with lease term shorter than 12 months B TSRS YR R 5E 16 5k
as at initial application HEHIR12EANHEE
of HKFRS 16 150 31
Depreciation of property, plant and W - BEREENITE
equipment
— Owned assets — BHEE 302 245
— Right-of-use assets — ERAREEE 2,128 2,016
Total depreciation of property, plant M BE KRR EHITELR
and equipment 2,430 2,261
Directors’ remuneration EEHM
— fee — e 992 959
— salaries and other benefits — Fe REfhEF = —
— retirement benefit scheme — RINEFIFTEI
contributions 38 37
1,030 996
Other staff's salaries and other benefits Hih B THe RE MR 4,139 3,525
Other staff's retirement benefit scheme H b 8 TR AR A5 &I K
contributions 215 192
Total staff costs B TR 48%E 5,384 4,713
Auditor’s remuneration % EED B 125 125
Cost of inventories recognised as R AR NFEERA
an expense 43,842 22,428

Write-down of inventories to net realisable
value, net

BN ST R FE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBLEAGR S M B HRRN

8. EARNINGS PER SHARE 8. BREF

FREARN TR TIIBIERH

The calculation of the basic earning per share is based on the following
data:

Three months ended

30 June
BZ6A30RL=MEA
2023 2022
2023 F 20224
HK$°000 HK$'000
FET FiET
(unaudited) (unaudited)
(REEERK) (RIEER)
Earnings for the period HNAEF 1,042 1,501
Number of shares

RDEE

30 June

6 H30H
2023 2022
2023 F 20224
’000 ‘000
TR T

Weighted average number of shares for ATEBREREENRGD
the purpose of calculating basic loss per hniEEH 2

share 750,000 750,000

No diluted earnings per share is presented as there were no potential B ZE2023F K% 2022F6 A30HIE=1EA + HR#E
dilative ordinary shares in issue during the three months ended 30 |EOBITEBEESL AR QUEZSKEER
June 2023 and 2022. F o

9. INCOME TAX EXPENSE OF FrEHRx

Three months ended

10.

30 June
BZ6H30RHL=EA
2023 2022
2023 F 2022 4F
HK$°000 HK$'000
FET FET
(unaudited) (unaudited)
(REEERK) (REFER)
The tax charge comprises: BIER X B4
Hong Kong Profits Tax EBNEH
— Current period — EAIHAME 220 293
Deferred tax credit RIEFE R = —
220 293

DIVIDENDS

10.

RE

EEETEENEE 20236 A30A L= AR
HEMIRE B (2022 4F : 4&) ©

The Board does not recommend the payment of any dividend for the
three months ended 30 June 2023 (2022: nil).
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