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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take
no responsibility for the contents of this report, make no representation
as to jts accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Brightstar
Technology Group Co., Ltd (formerly known as In Technical Productions
Holdings Limited) (the “Company”) collectively and individually accept
full responsibilities, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving information with regard
to the Company and its subsidiaries (together the “Group”). The
Directors, having made all reasonable enquiries, confirm that, to the best
of their knowledge and belief, the information contained in this report is
accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.
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CORPORATE INFORMATION

BOARD OF DIRECTORS
Executive Directors

Mr. Ma Lie (Chairman)

Mr. Yeung Ho Ting Dennis

Ms. Zhang Yan Ling

Mr. Tam Chun Yu (resigned on 31 March 2023)

Independent non-executive Directors

Mr. Ji Gui Bao

Mr. Cui Hai Bin

Mr. Jiang Peiyan (appointed on 31 March 2023)
Ms. Jiang Yu E

Mr. Li Xiao Hua

Mr. Chen Yue (retired on 20 June 2023)

AUDIT COMMITTEE

Mr. Ji Gui Bao (Chairman)

Mr. Cui Hai Bin

Mr. Jiang Peiyan (appointed on 31 March 2023)
Ms. Jiang Yu E

Mr. Li Xiao Hua

Mr. Chen Yue (retired on 20 June 2023)

REMUNERATION COMMITTEE

Mr. Cui Hai Bin (Chairman)

Mr. Ji Gui Bao

Mr. Jiang Peiyan (appointed on 31 March 2023)
Ms. Jiang Yu E

Mr. Li Xiao Hua

Mr. Chen Yue (retired on 20 June 2023)

NOMINATION COMMITTEE

Mr. Ma Lie (Chairman)

Ms. Zhang Yan Ling

Mr. Ji Gui Bao

Mr. Cui Hai Bin

Mr. Jiang Peiyan (appointed on 31 March 2023)
Ms. Jiang Yu E

Mr. Li Xiao Hua

Mr. Chen Yue (retired on 20 June 2023)

AUTHORISED REPRESENTATIVES (FOR THE
PURPOSES OF THE GEM LISTING RULES)

Mr. Yeung Ho Ting Dennis
Ms. Leung Yin Fai (HKICPA, ACCA, CPA Australia)

COMPLIANCE OFFICER
Mr. Yeung Ho Ting Dennis
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COMPANY SECRETARY
Ms. Leung Yin Fai (HKICPA, ACCA, CPA Australia)

REGISTERED OFFICE IN CAYMAN ISLANDS

Windward 3, Regatta Office Park,
P.O. Box 1350,

Grand Cayman KY1-1108,
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit D2, 5/F, Hoi Bun Industrial Building,
6 Wing Yip Street, Kwun Tong,
Kowloon, Hong Kong

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
Level 54, Hopewell Centre,
183 Queen’s Road East,

Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR

AND TRANSFER AGENT

Ocorian Trust (Cayman) Limited
Windward 3, Regatta Office Park,
P.O. Box 1350,

Grand Cayman KY1-1108,
Cayman Islands

AUDITOR

Zhonghui Anda CPA Limited
Certified Public Accountants
and Registered Public Interest Entity Auditor

23/F, Tower 2, Enterprise Square Phase Five, 38 Wang Chiu Road,

Hong Kong

LEGAL ADVISER

Baker & McKenzie

14/F, One Taikoo Place

979 King's Road, Quarry Bay

Hong Kong

PRINCIPAL BANKER

The Hongkong and Shanghai Banking Corporation Limited
1 Queen’s Road Central, Hong Kong

COMPANY WEBSITE

www.intechproductions.com

STOCK CODE
8446
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Windward 3, Regatta Office Park,
P.O. Box 1350,

Grand Cayman KY1-1108,
Cayman Islands
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FINANCIAL HIGHLIGHTS R E

HIGHLIGHTS W=

Six months ended 30 June

BEAA=tHILAEA

2023 2022 Change

—E-= — = & )
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)

(REER) (REER)

Revenue g 34,897 11,102 214.3%

Gross profit/(loss) EFNAAER) 13,151 (5,509) (338.7%)

Loss for the period BN E 18 (5,965) (13,776) (56.7%)

Loss per share (HK cents) FRREE (BI) (0.42) (1.771) (75.4%)

e  The Group recorded an unaudited revenue of approximately ¢ #HEZZT=Z=F A =+HILERX
HK$34.9 million for the six months ended 30 June 2023, A AEEHESREEZKZELD
representing an increase of approximately 214.3% as compared B49BEA L BT = —F A H18
with that for the corresponding period in 2022. n#9214.3% °

e The Group’s unaudited loss was approximately HK$6.0 million for o #HEZEZ_ZT=_=9/XH =+ 8 1L /<@

the six months ended 30 June 2023, as compared with a loss of A AEBRLCEZEBEN RO S
approximately HK$13.8 million for the corresponding period in B mM-_E-—FRAPAREER
2022. 213.8B&B T °

e The board of Directors (the “Board”) does not recommend the o EF2((EEE)IT2BZRNEE=

payment of dividend for the six months ended 30 June 2023. TZ=FR"A=THLEXREARZRKR
E\\ o
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UNAUDITED CONDENSED CONSOLIDATED
INTERIM RESULTS FOR THE SIX
MONTHS ENDED 30 JUNE 2023

The Board is pleased to announce the unaudited condensed consolidated
interim results of the Group for the three months and six months ended
30 June 2023 together with the unaudited comparative figures for the
corresponding periods in 2022, as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

BEEEMAEMBE_S_=F A=+
BE=EARANEAZAKREREEZL
RAGeh ¥R ER_ZE-__FRAHZ
AEBRLBEFHT :

ARBECHEAGSREEREME
TH W 58 3R

Three months ended

Six months ended

30 June 30 June
BEANA=THL BEANA=1THL
=& A ANME A
2023 2022 2023 2022
—E-=F ZE—-_Z —E-=F —ZE—-_—

Note HK$'000 HK$'000 HK$'000 HK$'000

Mg 5E FTET FET TET FE& T

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEER) (REBER) REE®R) FKEER)

Revenue Lk 2 5 20,936 8,816 34,897 11,102
Cost of revenue PR 7 B 2 (11,378) (9,563) (21,746) (16,611)
Gross profit/(loss) ERN(EH) 9,558 (747) 13,151 (5,509)
Other income H g A 773 1,031 1,286 1,203
Other gains/(losses), net Hiv s/ (B18) F 58 257 (403) 240 (221)
Administrative expenses TR & (13,593) (5,239) (20,357) (9,494)
Operating loss REERE (3,005) (5,358) (5,680) (14,021)
Finance income B A U A 6 9 1 9 1
Finance costs B 7% Ak 2N 6 (147) (214) (294) (324)
Finance costs, net B 75 Ak 2N 7R 2R (138) (213) (285) (323)
Loss before income tax BRETEHRAIERE 7 (3.143) (5,571) (5,965) (14,344)
Income tax credit gL 8 — 568 — 568
Loss for the period HREE (3,143) (5,003) (5,965) (13,776)

REMEEEROBERLA —F=FHhHES



Three months ended Six months ended
30 June 30 June
BEAA=1THL BEAA=1THL
=f@A A~ME A
2023 2022 2023 2022
—E-=F ¥ —E-=F ¥
Note HK$’000 HK$'000 HK$’000 HK$’000
B & FET FAT FET FAT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(ChiggEZ) (REER) CRE&FZ) KREER)

Attributable to: AT AL RS
— Owners of the Company —KAREAA (1,734) (4,952) (3.394) (13,694)
— Non-controlling interests — IR (1,409) (51) (2,571) (82)
(3,143) (5,003) (5,965) (13,776)
Other comprehensive income:  E fih & E Uk % -
Items that may be subsequently H 1% AJ ¢ & # 7 18 2
reclassified to profit or loss: EammIAE
— Exchange difference on —REBINETS
translation of foreign ZE N ERE
operations (8,323) 13 (8,329) 13
Total comprehensive HR2HEMAX
expense for the period HEE (11,466) (4,990) (14,294) (13,763)
Attributable to: LA AL REfL -
— Owners of the Company —ARNFRHEEA (3.142) (4,939) (4,806) (13,681)
— Non-controlling interests — IR ER (8,324) (51) (9,488) (82)
(11,466) (4,990) (14,294) (13,763)
Loss per share for HAZKRADT
attributable to the owners & A FE1S
of the Company during the #&RKREE
period
Basic and diluted (HK cents) E AR K #E (BIL) 10 (0.21) (0.62) (0.42) (1.71)
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AEECEARS MBI R

As at 30 June 2023 R_E-_=FXA=+H
30 June 31 December
2023 2022
—E-=F —_E__
AA=+H +ZA=+—H
Note HK$'000 HK$'000
B 7 FET FET
(Unaudited) (Audited)
(RE&ER) (BEZ)
Assets EE
Non-current assets ERBEE
Property, plant and equipment ME - WE K&K 11 78,182 60,739
Right-of-use assets FEREEE 2,680 3,747
Prepayments and deposits BT RIE RiRE 4,672 2,438
Goodwill BHa 489 —
Equity investments at fair value through BRATEFAEMEEKE
other comprehensive income HERIEE 88,501 33,513
Deferred tax asset EETRIBE E 853 853
175,377 101,290
Current assets RBEE
Trade receivables B 5 EW A 12 9,610 11,973
Prepayments, deposits and other receivables 814 3% 18 - &4 & H b fE Ik
WIE 191,601 191,571
Amounts due from related parties JE Wit R Bt 5 mRIE 4,243 —
Cash and bank balances Re RIBITHES 20,958 22,559
226,412 226,103
Total assets EEHAE 401,789 327,393
Equity R
Capital and reserves attributable to EARBEBEAELERAR
the owners of the Company &
Share capital A% AR 14 8,132 8,000
Share premium BB 156,927 56,497
Other reserves Hi G (54) 1,358
Accumulated losses 2R (18,622) (15,228)
146,383 50,627
Non-controlling interests FERES 160,663 170,103
Total equity R 307,046 220,730
BRERMFEEROMGERAT —ZE=F4HRE

07



30 June 31 December
2023 2022
—E-=F b ol )
~NB=Z+H +=-—A=+—H
Note HK$'000 HK$'000
B E FHET FET
(Unaudited) (Audited)
(REER) (EZ)
Liabilities =K
Non-current liabilities EARBERBE
Lease liabilities HEAE 2,240 309
Contract liabilities aHhaE 880 901
3,120 1,210
Current liabilities REBARE
Trade payables B 5 & 3R 13 32 165
Other payables and accrued liabilities EMEMNRBERESEE 79,053 52,218
Amounts due to related parties JE 1~ B Bt 5 708 — 37,294
Bank borrowings and overdraft RITERRBEL 7,480 9,577
Lease liabilities HEARE 2,547 3,708
Taxation payable FE IR 2,51 2,491
91,623 105,453
Total liabilities EEAHE 94,743 106,663
Total equity and liabilities ERRkEEEE 401,789 327,393
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UNAUDITED CONDENSED CONSOLIDATED AEREREREEERBE K
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2023 HE_Z-_=ZF~A=Zt+HL~@A
Attributable to owners of the Company
KARERARL
Non-
Share Share Capital Exchange Statutory Investment Accumulated controlling Total
capital  premium  reserve  reserve  reserve  reserve losses Total interests equity
FER

RE BRHEE EARE EXRE LERE RERE EHER EHY EE ERAR
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HKS$'000
TAr FTEr  TET  Thz TEAx  TEn TAr TEr  TEr  Thx

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REER) (REER) (REER) (REER) (REZER)

Balance at 1January 2023 W-ZE-=F
—R-B#&H 8000 56,497 774 313 332 (61) (15228) 50627 170,103 220,730

(Loss)profit for the period ~ Hi/ (1518) /i Al
and total comprehensive R 2 (B %),/ Wiz

(expense)/income k] — — — (1.412) — — (3,394) (4,806) (9,488)  (14,294)
Issue of shares B 132 100,430 - — — — — 100,562 — 100,562
Acquisition of a subsidiary Yt & — RIft B A A = — — — — — — = 48 48

Balance at 30 June 2023 RZB-=%F
NAZTBERES 8,132 156,927 174 (1,099) 332 (61) (18,622) 146,383 160,663 307,046

Balanceat 1 January 2022 W-Z-_F
—A—-HH#&H 8,000 56,497 774 305 332 — (4,077) 61,831 (457) 61,374

Loss for the period and total £ /E 18 )
comprehensive expense 2 % 4% 3 - i 13 - - (13694 (13681) e e

Balance at 30 June 2022 RZE--%
NAZTHMESR 8,000 56,497 774 318 332 — (17,771) 48,150 (539) 47,611

REMEEEROBERLA —F=FHhHES 09



UNAUDITED CONDENSED CONSOLIDATED AREBEREPHFERE
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2023

L=
/ﬁi

BE_T_=—FXA=1tHILXHEA

Six months ended 30 June

BEAA=tHLEAEA

2023 2022
—ECZ=F —_EF-—
HK$'000 HK$'000
THERT FET
(Unaudited) (Unaudited)
(REER) (REEER)
Net cash generated from operating activities K& EEFEREEE 18,407 2,749
Purchase of equity investments at fair value BERATEFTAEMZE K
through other comprehensive income WERIRE (50,000) —
Other investing cash flows (net) HMKERER=E(CF5) (27,617) (5,166)
Net cash used in investing activities REZBDFARSFEHE (77,617) (5,166)
Proceeds from issue of shares BITRMFTERIE 60,000 —
Other financing cash flows (net) Hi@MERSRECFR) (2,391) 1,500
Net cash generated from financing activities BEEEEREEE 57,609 1,500
Net decrease in cash and RERALEEY
cash equivalents WA FEE (1,601) (917)
Cash and cash equivalents HUBReRESESEY
at beginning of the period 22,559 1,162
Cash and cash equivalents at end of HARASRESEEY
the period 20,958 245
Analysis of balances of cash and REeRASEBYER DN
cash equivalents
Cash at banks and on hand RITRFHEES 20,958 245

Brightstar Technology Group Co., Ltd

Interim Report 2023



NOTES TO THE UNAUDITED ARERBHESHH
CONDENSED CONSOLIDATED ¥R 2% Bt &
FINANCIAL STATEMENTS

For the six months ended 30 June 2023 Bea—_E-_=FA=+tHIt~EA

GENERAL INFORMATION

The Company was incorporated in the Cayman lIslands on 4
November 2016 as an exempted company with limited liability
under the Companies Law (as revised) of the Cayman Islands, as
amended, supplemented or otherwise modified from time to time.
The address of its registered office is Windward 3, Regatta Office
Park, P.O. Box 1350, Grand Cayman, KY1-1108, Cayman Islands.

The Company is an investment holding company. The Group is
principally engaged in (1) the provision of visual display solution
services for concerts and events primarily in Hong Kong, Macau,
and the People’s Republic of China, excluding Hong Kong, Macau
and Taiwan for the purpose of this report (the “PRC”), (2) the
provision of information technology consulting services in the PRC
and (3) the provision of hotel reservation and convention planning
services in the PRC.

The Company’s shares (the “Shares”) were listed on GEM of the
Stock Exchange (the “Listing”) on 14 June 2017 (the “Listing
Date”).

On 20 June 2023, a special resolution was passed by the
shareholders of the Company in the annual general meeting to
change the English name of the Company from “In Technical
Productions Holdings Limited” to “Brightstar Technology Group
Co., Ltd” and adopt "RERFEERMNBRAF" as the dual
foreign name in Chinese of the Company. The Certificate of
Incorporation on Change of Name was issued by the Registrar of
the Companies in the Cayman Islands on 27 June 2023 certifying
that the English name of the Company has been changed and the
dual foreign name in Chinese of the Company has been adopted
accordingly.

The Certificate of Registration of Alteration of Name of Registered
Non-Hong Kong Company was issued by the Registrar of
Companies in Hong Kong on 21 July 2023 confirming the
registration of the new English and Chinese names of the Company
in Hong Kong under Part 16 of the Companies Ordinance (Chapter
622 of the Laws of Hong Kong).

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), unless otherwise stated.

—REH
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ERESHESEQARIEAKER)(BLR
ISl MARKUEMA R EH) &
AERETMKRLAEREERA
7] o H 5 i # = 5E 4k A Windward 3,
Regatta Office Park, P.O. Box 1350, Grand
Cayman, KY1-1108, Cayman Islands °
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A+HB T E®B#]) R PTGEM
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Technical Productions Holdings Limited |
¥ 2 AlBrightstar Technology Group
Co ltd] RIRAREMKREBRKRN A
RABIMERARRZEEINZERX
ZHE-FHEHRELAEMEREER
—TE_ZFEXRNAt+HEABEERE
BAMEEZ FBALRARARNEREE
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MARBH R KR XA -

B RIGERIN REBEXEREEY
BHRAET(BT]) IR -
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BASIS OF PREPARATION

The unaudited condensed consolidated financial information of the
Group for the six months ended 30 June 2023 has been prepared
in accordance with accounting policies which conform with Hong
Kong Financial Reporting Standards (“HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA")
applicable to interim periods and the applicable disclosure provisions
of the GEM Listing Rules. However, the unaudited condensed
consolidated financial information does not contain sufficient
information to constitute an interim financial report as defined in
HKFRSs. The unaudited condensed consolidated financial
information should be read in conjunction with the consolidated
financial statements of the Group for the seven months ended 31
December 2022 included in the annual report of the Company
dated 22 March 2023, which has been prepared in accordance with
HKFRSs issued by the HKICPA.

The unaudited condensed consolidated financial statements have
been prepared on the historical cost basis.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The significant accounting policies that have been used in the
preparation of these unaudited condensed consolidated financial
information are consistent with those followed in the preparation
of the Group’s consolidated financial statements for the seven
months ended 31 December 2022.

The Group has adopted and applied the new standards,
amendments to standards and interpretations that have been issued
and effective for the accounting periods beginning on 1 January
2023. The adoption of these new standards and amendments to
standards has no material impact on the Group’s results and
financial position.

The Group has not early adopted those new standards,
amendments to standards and interpretations which have been
issued by the HKICPA but are not yet effective. The Group is in the
process of assessing their impact on the Group’s results and
financial position.

Brightstar Technology Group Co., Ltd Interim Report 2023
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FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial assets and financial
liabilities as reflected in the consolidated statement of financial
position approximate their respective fair values.

Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures of
fair value measurements use a fair value hierarchy that categorises
into three levels the inputs to valuation techniques used to measure
fair value:

Level 1 inputs:  quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs:  inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 3 inputs:  unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers out of
any of the three levels as of the date of the event or change in
circumstances that caused the transfer.

4. DYV EEE

RAMBRAAKRMTIOAEESRE
ERcREENFEHEREZEANA
FEME -

RFERTE2EERFERET
ZEFRZTHEEEMBRHEE
BEMXNZEBR - ATQATEFE
BREERMANQFEREZANUG
ERAVFEMBEDEMERNBAE
BoR=(EFR:

F—HRBAER: AKEERGFERB
AESNHEREE
HEEREEMS
R ECREHAE) -

E-RBENER BE—RBEHRE
B THELE
% B (& H B %R
EOTEREAL
£t o

FE=RBAEH: BEHXABENHTA
BRBAER-

AEECREARRREEHRE (L

B EHE R EM = EREAR
BHBR-
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(a)  Disclosures of level in fair value hierarchy at 30 June 2023: (@) RZEBE-_=FEA=THEAYF

BEERORANEE :
Fair value Fair value
measurements measurements
as at as at
30 June 2023 30 June 2023 Total as at
using using 30 June 2023

R=ZBZ=F RZ=ZTZ=Z=
ANA=tH ANA=tTH R=-TZZ=
EAUTHRE EALTRE ANA=t1H

STEAFYE STEATE et
Level 2 Level 3
R F=&
HK$'000 HK$'000 HK$'000
FET FET FET
Recurring fair value REMEDNFENE:
measurements:
Equity investments at fair REAFEHAEMEE
value through other Wam R E
comprehensive income
Private equity investments FLERERE 56,357 32,144 88,501
Disclosures of level in fair value hierarchy at 31 December RZE-_—_F+-_A=1+—HK
2022: N EBROERINKE
Fair value
measurements
as at
31 December
2022 using
7 g~ Sy
+=BA=+-—H
5 LT 4 5l
FTEAFE
Level 3
E=#
HK$'000
TFAT
Recurring fair value measurements: REMHAFETE:
Equity investments at fair value through EAFEFTAEMEE KD
other comprehensive income @B E
Private equity investments LERERE 3,518
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(b)

Reconciliation of assets and liabilities measured at fair value
based on level 3:

(b)

RE=ZMATEFENEERSA
EEal

Equity investments
at fair value
through other
comprehensive
income
BRRAFETA
Hit 2 EUWRE
ERRE
HK$'000

FET

At 31 December 2022
Exchange losses b 5 &8

R—E_—_F+_-_A=+—H 33,513

(1,369)

At 30 June 2023 R-E_=%,A=+H 32,144

Disclosure of valuation process used by the Group and
valuation techniques and inputs used in fair value
measurements at 30 June 2023:

The Group's financial controller is responsible for the fair
value measurements of assets and liabilities required for
financial reporting purposes, including level 3 fair value
measurements. The financial controller reports directly to the
Board for these fair value measurements. Discussions of
valuation processes and results are held between the financial
controller and the Board at least twice a year.

()

AEEBR_ZT_=FX"A=+H
PRRGERF R FEFERA
EERM A R A BRI E

AEBNMBRERERT TR
SETHENEERBEZR
FEAEBEBRBEF=ZRAFE
B) MBAERLFAFER
EEENEZSER - YHAE
HEFEBFEIMATwGEE
BFELBBER-

REMEEEROBERLA —F=FHhHES
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Level 2 fair value measurements FE_R/AFEFNE

Fair value Fair value
30 June 31 December
Description Valuation technique Inputs 2023 2022
—E_-= = e Lt
AA=t+H A=+-—H
4 aft 1 {8 2 9 WAER DT E DT E
HK$'000 HK$’000
T FET
Equity investments at fair value
through other
comprehensive income
BRAFEFAREMEE RS
MEDIKRE
Private equity investment Latest transaction value Latest transaction value 56,357 —
TLERERE BRERHEE RERXHEE
Level 3 fair value measurements F=ZMDAFLEFE
Effect on fair Fair value Fair value
Valuation Unobservable value for increase 30 June 31 December
Description technique inputs Range of inputs 2023 2022
—BCo=F Z—ZE-—-f+4+=
THBRBA -y PN AA=tH B =Sar=
iU & B B Al &5 gE HAFENTE ARE AFE
HK$'000 HK$'000
FHET FHET
Equity investments at
fair value through other
comprehensive income
BRATEFAEMETR
Kam =R E
Private equity investment  Share of net assets N/A N/A N/A 32,144 33,513
LERERE DIEEEFE i@ A T E A i@ A
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5.

REVENUE AND SEGMENT INFORMATION 5. WEkoER
(a) Revenue (a) W=
Revenue is recognised to the extent that it is probable that WHRNEEFZERANER &
the economic benefits will flow to the Group and the amount BE % A] SE M AT B W 25 & 58 B RE
of revenue can be measured reliably. Revenue from visual Do BIGBARMAAERE &
display solution services, information technology consulting AR ARG AL BIEER &
services and hotel reservation and convention planning SR HIAMRBENWENEERBE
services is recognised after each service is performed, while HITZ2BEEDR  MBEEEK
revenue from equipment rental is recognised on a straight- RN A B 4R TER o
line basis over the term of the lease
An analysis of the Group's revenue for the reporting period is NIREHARANEBWZEZ BRI
as follows: m
Three months ended Six months ended
30 June 30 June
BEANA=1+HL=#EA BEXRA=THLEAHEA
2023 2022 2023 2022
—E-=F =& —E-=f —ZE -
HK$’'000 HK$'000 HK$'000 HK$'000
FET TH T FET FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) CREER) GREFZ) (REER)
Revenue from visual RGBT BRI
display solution services HERBE W 19,652 8,618 31,468 10,778
Revenue from information & s Bl 74 5
technology consulting AR 75 W
services 405 — 2,432 —
Revenue from hotel BIETER] R &
reservation and 12 81 Bk 7% W =
convention planning
services 829 — 829 —
Equipment rental income &M E W A 50 198 168 324
20,936 8,816 34,897 11,102

REMEEEROBERLA —F=FHhHES
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(b) Segment information

Management has determined the operating segments based
on the reports reviewed by the chief operating decision-maker
that are used to make strategic decisions. These reports are
prepared on the same basis as these unaudited condensed

consolidated financial statements.

The chief operating decision-maker is identified as the

executive Directors of the Company.

The Group’s revenue is attributable to the following

geographical markets:

Three months ended

(b)

7 AP E R
EEEERBEEIERLERRER
I AR FIRT R ERRORE
BEKE M ARABERER
SZERREZERE AW HRE
R EEERE -

ARRANATESEREAEEM
HRKE -

AEBENKERBE N NERT

5

Six months ended

30 June 30 June

BEAA=tHLE=EA &BEANA=+HLEAKEA
2023 2022 2023 2022

—E—-= —E-— —E_-= -
HK$’000 HK$'000 HK$'000 HK$'000
FET FAT FTER FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
CRgER) CREER) CREER) REFR)
Hong Kong BB 7.469 8,393 18,167 10,252
PRC Fh 5,830 98 7,857 130
Macau B P 6,141 325 6,698 720
Others HAth 1,496 — 2,175 —
20,936 8,816 34,897 11,102

(c) Timing of revenue recognition () WBEEARKHE

All timing of revenue recognition is over time for the periods.
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6. FINANCE INCOME/(COSTS), NET 6. BMBWA (A FE
Three months ended Six months ended
30 June 30 June
BEANA=tHL=HEA BEAA=1THLAXEA
2023 2022 2023 2022
—E-=F —E-— —EC-=F =F\E==
HK$'000 HK$'000 HK$'000 HK$'000
FTHERT FH&T FHET FET
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REEZ) (REER) (REEZ)
Bank interest income SRIT R B WA 9 1 9 1
Interest on bank borrowings 877 {& 7 F & (104) (131) (209) (199)
Imputed Interest on i FA 7 & E R 1 IR
payables for Right-of-use 2 & & F].8
asset (43) (83) (85) (125)
Finance costs 5 75 B AR (147) (214) (294) (324)
Finance costs, net B 75 B 2N R B (138) (213) (285) (323)
7. LOSS BEFORE INCOME TAX 7. BREABBAIEE
Three months ended Six months ended
30 June 30 June
BE~A=tHL=EA BEANA=THLEAREA
2023 2022 2023 2022
—E-=F —E-— —E-=F ==F===
HK$'000 HK$'000 HK$’000 HK$’'000
THERT T&T FHET FBT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REFEZ) (REER) (REEZ)
Directors’ remuneration BEEHM (616) (554) (1,880) (1,011)
Depreciation of property, ¥ - BE &
plant and equipment BB E (5,381) (4,852) (10,200) (9,728)

REMEEEROBERLA —F=FHhHES 19
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INCOME TAX CREDIT

Pursuant to the implementation of two-tiered profit tax rates issued
by the Inland Revenue Department (“IRD”) from the year of
assessment 2018/19 onwards, the Group’s first HK$2 million of
assessable profits under Hong Kong profits tax for the six months
ended 30 June 2023 is subject to a tax rate of 8.25%, while the
remaining assessable profits are subject to a tax rate of 16.5%.
Hong Kong profits tax has been provided for at the rate of 16.5%
on the estimated assessable profits for the six months ended 30
June 2023.

All PRC subsidiaries of the Company are subject to the PRC
Enterprise Income Tax at the rate of 25.0% for the six months
ended 30 June 2023 and 2022.

The Macau subsidiary of the Company was subject to Macau
complementary tax at the rate of 12.0% on the estimated
assessable income exceeding MOP600,000 for the six months
ended 30 June 2023.

Three months ended

FiEHRER

RERBER(IBERD A== —
—NRABFERITORESF S
R AREBBFE_T_ZFA=+
HEABEAERBEAFNSHHG EN S
FE2EEBTERM G - B X
8.25% = & -+ 1l #4 & &R B & F £ =&
B165% HE_T-_=ZF A=+
BHEN @A AT BT S F IR E B
MBTHBK16.5% T 1254 -

BHE_ZT-_=FFK=_FT=_=_FX<H
=+HIEANMBEA  ARRFAAEF MK
B A A1 7B1225.0% 5 K S A B 1 %
Frig i -

BE_T =X "A=1tHLKE
H - ARE 2B B A F M E R
i Y A 7B 38 600,000 F9 7T 2 BF 7 R %
12.0% B R MRFIFTF AT

Six months ended

30 June 30 June

BEXRA=tHL=@EA BEASNA=tHIEAREA
2023 2022 2023 2022

—E-=F% —F-— —E-=F —ZE-—
HK$’000 HK$'000 HK$’000 HK$’000
FTERT FAT FERT FET
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REEX) (REER)
Deferrred income tax RIEFTISFL — 568 — 568

DIVIDENDS 9. KA

The Directors do not recommend the payment of dividend for the
six months ended 30 June 2023 (six months ended 30 June 2022:
Nil).
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10. LOSS PER SHARE

11.

For the six months ended 30 June 2023 and 2022, the basic loss
per Share is calculated based on (i) the loss attributable to owners
of the Company and (ii) the weighted average number of Shares
issued during the period.

Three months ended

10. EREE

HE-_ZT-_=FKk=_ZT=_=F-A
ZTHLERNEA EREAREIETIE
WARBIHEEABRGEBERMBALD
BITRMDCMEFHEETE -

Six months ended

30 June 30 June
BEAA=tHL=M@EA BEXA=tHLXMEA
2023 2022 2023 2022
—EB-=F —F=-= —EBE-=F —F-=
HK$’000 HK$'000 HK$'000 HK$'000
FTET T T FTHERT T T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RgEZ)  CREERZR)  GREER)  CREER)
Loss attributable to KRARER A
owners of the Company FE1H &5 18
(HK$'000) (F#& L) (1,734) (4,952) (3,394) (13,694)
Weighted average number & 2% 77 & 3@ i 2 A0
of ordinary Shares in issue  F 52 (F &)
(thousand shares) 807,706 800,000 803,875 800,000
Loss per Share (HK cents) &A% &5 18 (G&1l) (0.21) (0.62) (0.42) (1.71)

Diluted loss per Share were same as the basic loss per Share as
there were no potential dilutive Shares in existence during the
reporting period.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the Group acquired
property, plant and equipment of approximately HK$27,626,000 (six
months ended 30 June 2022: HK$5,166,000).

FREFHERESRENBEMER
AARBEHRATBFEEENET

Betn -

M. YVE BERRKE

BEeE_ T _=ZF~A=Z=+HIEAHAE
B REEE WEE 427,626,000 7T HY
ME- BELESEHEEZEZ_ZT__F-
A=+H1EXMEA : 5,166,000 T) °

REMEEEROBERLA —F=FHhHES
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12. TRADE RECEIVABLES

12. EZEWRIE

As at As at

30 June 31 December

2023 2022

N-ZTBE-=& R-ZE -

~BA=+HB +=ZRA=+—H

HK$'000 HK$'000

FET FAET

(Unaudited) (Audited)

(REER) (e E=Z)

Trade receivables B 5 W TE 20,294 23,426

Less: Provision for impairment of R B 5 R W IE R E B

trade receivables (10,684) (11,453)

Trade receivables, net B 5 IR 5 9,610 11,973

The Group’s trade receivables are settled by cash on delivery or

AEENBEZRERAERER RIZ

credit period of around 30 to 90 days after provision of services. As
at 30 June 2023 and 31 December 2022, an ageing analysis of the
trade receivables based on invoice date is as follows:

AR 7% 12 #9302 90K 89 1= A HA A 1A
HemtEg - NS -_=F€<A=+8H
F—_ZTE-_—_F+=-_A=Z+—H  ER
BEOHNE SRR ERRD TN

As at As at
30 June 31 December
2023 2022

AZEZ= RZE-—
AA=+H +ZA=+—H
HK$’000 HK$'000
FERT FAT
(Unaudited) (Audited)
(REE®) (e E=Z)
0-30 days 0ZE30K 4,083 2,962
31-60 days 31 260K 4,529 1,697
61-90 days 61 290K 982 444
Over 90 days B 3E0 K 10,700 18,323
20,294 23,426

22 Brightstar Technology Group Co., Ltd
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13. TRADE PAYABLES 13. EGEAARE
The aging analysis of the trade payables as at 30 June 2023 and 31 ZZE-=FEXNA=+HRE=-E
December 2022, based on the date of receipt of consumables or ——F¥+ZRB=+—HB BS5EMNX
goods purchased, is as follows: BB MEEERRITREEDHN
BEHMERESTHOT :

As at As at

30 June 31 December

2023 2022

R-ZBZ=F R-E——
~NA=+H +=ZA=+—8H

HK$'000 HK$'000

THET FHET

(Unaudited) (Audited)

(REE&E %) (&)

Over 90 days 3890 H 32 165

14. SHARE CAPITAL 14. R
Number of Nominal value
ordinary of ordinary
Shares Shares
ZEREE ZEREE
‘000 HK$'000
TR THRT
Authorised: AT -
Ordinary Shares of HK$0.01 each as at RZZEZ=F-A=+H"
30 June 2023, 1 January 2023 and —E-_=F—fF—Bk

31 December 2022 —E__F+=-—A=+—H

FREE0.017 T /Y i Ak 3,000,000 30,000
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14. SHARE CAPITAL (CONTINUED) 14. B @)
Number of Nominal value
ordinary of ordinary Share
Shares Shares premium
ZEREE LTEREE & 12 5 8
‘000 HK$'000 HK$'000
TR FHT FHT
Issued and fully paid: BE#TREE :
Ordinary Shares of HK$0.01 each R-_ZT-_=%—A#
as at 1 January 2023 and —AkR=ZETE=-—
31 December 2022 +—-—HA=+—8H
EREE0OATT
EoR= R il 800,000 8,000 56,497
Issue of Shares (Note a) BT (KT sEa) 13,232 132 100,430
Ordinary Shares of HK$0.01 each RZIE_=F
as at 30 June 2023 NA=Zt+HEEE
A1E0.01 TH
AR 813,232 8,132 156,927
Note a: B &E a:
On 8 May 2023, 13,157,894 subscription shares and 74,000 remuneration shares were R-_ZE-_=FRAN\B BRIZAEESRK760E
allotted and issued to ST Ma Ltd and Rainbow Capital (HK) Limited respectively, at the TT5 BITAIST Ma Ltd & 3% 8 4 748 5 BB A 7 B 2% & 3¢
Subscription Price of HK$7.60 per Share. 1713,157,894 1% R & AR 15 K 74,000 A% B & AR 17 °
15. COMMITMENTS 15. & iE
As at 30 June 2023, the Group did not have any material capital NZEBE-Z=FA=1+H X&EF#K
commitments. AT ERE AN AEPE -
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16. MATERIAL RELATED PARTY TRANSACTIONS

(a) Balances with the related parties

The amounts due from/to related parties were unsecured,
interest-free, repayable on demand and denominated in HK$.

(b) Compensation of key management personnel

Key management includes directors and other key
management of the companies in the Group. The
compensation paid or payable to key management for
employee services is shown as below:

Three months ended

16. EXRBEBAIRS

(a)

(b)

BB T VA B

7 k8 1 B B 75 2K0E A AR OE
M8 REREEL BT
sHa -

FEEE ABFMH

TEEEABBRASEETK
BERAMNEERHEMEITEEEA
B-pEERBEMS M RENE
ZEBABNFMIIRMOT :

Six months ended

30 June 30 June
BEAA=tHL=EAR BEAA=tRHLEAEA
2023 2022 2023 2022
—EZ=HF —E_— —EZ=HF =B
HK$’'000 HK$'000 HK$’000 HK$’000
FHET TAT FET FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
GRgERZ) (REER) GRE&FR) REFER)
Salary, bonus and benefit  #FH & - EAL R E Y
in kind & 938 695 2,501 1,390
Retirement benefit scheme iR K 4g Fll 5+ 2|
contribution = 61 59 127 117
999 754 2,628 1,507

REMEEEROBERLA —F=FHhHES
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is principally engaged in (1) the provision of visual display
solution service for concerts and events primarily in Hong Kong, Macau
and the PRC, (2) the provision of information technology consulting
services in the PRC and (3) the provision of hotel reservation and
convention planning services in the PRC.

Visual display solutions

During the six months ended 30 June 2023, the Group was engaged in
196 pop concert shows for Hong Kong and non-Hong Kong artists/bands
(2022: 43).

The Group derived approximately 78.1% of its total revenue during the
six months ended 30 June 2023 from pop concerts (2022: 29.6%), the
majority of which took place in Hong Kong and the PRC. The remainder
of the Group’s revenue of visual display solutions business was
attributable to other live events, including corporate events, exhibitions,
sports and recreational events and other live performances, as well as
equipment rental.

Information technology consulting

During the six months ended 30 June 2023, the revenue of provision of
information technology consulting services amounted to approximately
HK$2.4 million (representing 7.0% of the total revenue) (2022: Nil) which
was mainly contributed by an information technology project of a
customer in the PRC.

Hotel reservation and convention planning

In March 2023, the Group started hotel reservation and convention
planning services. During the six months ended 30 June 2023, the
revenue of provision of hotel reservation and convention planning services
amounted to approximately HK$0.8 million (representing 2.4% of the
total revenue) (2022: Nil).

Brightstar Technology Group Co., Ltd Interim Report 2023
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FINANCIAL REVIEW

Revenue

The Group generates revenue from providing (i) visual display solutions to
its customers in relation to pop concert shows and various other live
events; (ii) information technology consulting services; (iii) hotel
reservation and convention planning services; and (iv) equipment rental.

The following table sets out a breakdown of the Group’s revenue by
source of income during the six months ended 30 June 2023 with the
comparative figures for the six months ended 30 June 2022:

Six months ended
30 June 2023

Bt % [0 B
iy

AEBRONSERTERLEEEREEH
R EHEB TP REREBRTER
77 E (A MB R R - (i)E S ' AT
RaaZRERY  REREBHEEE WS -

TRENRBE_ZE-_=F~A=1THIt
7N A B A & Bz WA SRR 2] 5 # Uk 25 R 48
FBE_ZE__FANA=Z=THLERNEAZ
LLREF

Six months ended
30 June 2022

BE-Z2-=fF% BHE—ZT_——
ANA=tTHIEAEA ANA=THIESNEA
% of total % of total
HK$'000 revenue HK$'000 revenue
1k 48 1 & 1 B A
FET WEDL FAT SoNERsd
Visual display solutions REBRERARAT R 31,468 90.1 10,778 97.1
Information technology AR
consulting 2,432 7.0 — —
Hotel reservation and BIETRFT R g
convention planning 829 24 — —
Equipment rental HEBHE 168 0.5 324 2.9
Total BET 34,897 100.0 11,102 100.0

During the six months ended 30 June 2023, the Group principally derived
its revenue from the provision of visual display solutions, the provision of
information technology consulting services and the provision of hotel
reservation and convention planning services, which accounted for 90.1%
of the Group’s total revenue (six months ended 30 June 2022:
approximately 97.1%), 7.0% of the Group’s total revenue (six months
ended 30 June 2022: Nil) and 2.4% of the Group's total revenue (six
months ended 30 June 2022: Nil) respectively. The Group's revenue
increased by approximately 214.3% from approximately HK$11.1 million
for the six months ended 30 June 2022 to approximately HK$34.9 million
for the six months ended 30 June 2023.

HE_Z_=ZF~A=Z+BLEA~@EA =&
SEWEFTEZERAREREBTRBERS
R BEAREZEARBARBEERAT RS
FRERT  DAEAEE AW EA0.1%
(BE-_Z-_—FXNA=Z+tBHLEANEA: Y
97.1%) 7.0% (BE_—_ZE-_—F,xA=1+H
WEARER: EB)R24% (BHE T - —F X
A=F+HLAMEA &) - "NEBKZHE
2T - —HFXA=ZF+HIEAEAL11
BEATENA2143%EHEE S _=4
NAZTHLERNBEAL349B8EET

REMEEEROBERLA —F=FHhHES
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Visual display solutions

The following table sets out a breakdown of the Group’s revenue from
visual display solutions during the six months ended 30 June 2023 with
the comparative figures for the six months ended 30 June 2022. For the
purpose of revenue breakdown presentation, other live events include
corporate events, sports and recreation events, exhibitions and other live
performances.

Six months ended 30 June 2023
BE-Z-=£xA=ZtHILAHEA

R S

TEHBIBE_E-_=F~NA=THLERX
BEAXREEREREBRERT R Wt
PARBE T __FA=+HIE-E
AZHBHEF -2 KREHAMS - &
MWREEHEREEELTY BERKRBE
B RE UREMBASRE-

Six months ended 30 June 2022
BEZT-—Fx A=THLEAER

% of total % of total
revenue revenue
from visual Average from visual Average
No. of display revenue No. of display revenue
shows Revenue  solutions  per show shows Revenue solutions per show
15 15
REER BEER
BRF R 55 BARR 815
B R BN B R & &
BH¥A 25 Btk FHkE BLHEE L& Bk THKER
(HK$'000) (HK$’000) (HK$'000) (HK$'000)
(F#&7T) (F&T) (FAT) (F&T)
Pop concerts MOIELERE 196 27,243 86.6 139 43 3,287 305 76
Other live events HtnR5ED 188 4,225 13.4 2 493 7,491 69.5 15
Total revenue from visual BRETRERAR
display solutions Bl 384 31,468 100.0 82 536 10,778 100.0 20

The increase in revenue from pop concerts was mainly attributable to the
effect of (i) the increase in the number of pop concert shows undertaken
by the Group from 43 for the six months ended 30 June 2022 to 196 for
the six months ended 30 June 2023; and (ii) the increase in the average
revenue per show for pop concerts from approximately HK$76,000 for
the six months ended 30 June 2022 to approximately HK$139,000 for
the six months ended 30 June 2023.

The decrease in revenue from other live events was mainly attributable to
the net-off effect of (i) the decrease in the number of other live events
undertaken by the Group from 493 for the six months ended 30 June
2022 to 188 for the six months ended 30 June 2023, and (ii) the increase
in the average revenue per show for other live events from approximately
HK$15,000 for the six months ended 30 June 2022 to HK$22,000 for the
six months ended 30 June 2023.
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Revenue analysis by geographical location BRWEBVNEE SHWE DT
The following table sets out a breakdown of the revenue of the Group TFXEHIEHEE-_ZE-_=F,XA=1+HIE/X
from pop concerts by geographical location during the six months ended & B A& B IEMN B2 DN ITS 58
30 June 2023 with comparative figures for the six months ended 30 June Ee W FXBPALEBEE T - —F 5 A
2022: =t+HILEANBEAZERET
Six months ended 30 June 2023 Six months ended 30 June 2022
BE-Z-_=fXA=tHLAEA BE-Z-_—FXA=TAHLEAEA
% of total % of total
revenue revenue
fromvisual ~ Average from visual Average
No. of display revenue No. of display  revenue per
shows  Revenue  solutions  per show shows Revenue  solutions show
1k 15
REER BEET
BRER 85 RARTR 5%
BURREN BN FatlEntio! il
EHEE & BAlk  FHkE EHEE W& Aol K&
(HK$'000) (HK$'000) (HK$'000) (HK$'000)
(F#Ex) (F&xT) (F&1) (F%71)
Pop concerts MOBLEEE
Hong Kong & 116 15,196 55.8 131 39 2,644 80.4 68
PRC H 45 4,532 16.6 101 — — — —
Macau RF 26 5,340 19.6 205 - = — -
Others Hit 9 2,175 8.0 242 4 643 19.6 161
Total revenue from MOIELERE
pop concerts s 196 27,243 100.0 139 43 3,287 100.0 76
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The following table sets out a breakdown of the revenue of the Group TXREHIEZ T _=F ~A=+HIE~
from other live events by geographical location during the six months i A 4 5 B #2 #0312 7 & & > /9 E #th IR 35 )&%

ended 30 June 2023 with comparative figures for the six months ended @KW HRBANEBEE ST __F A=+
30 June 2022: HIEANEAZEEET :
Six months ended 30 June 2023 Six months ended 30 June 2022
BE_Z-_=f5xA=tHIL~AEAR BE-_T-_—_FX A=tHLAEA
% of total % of total
revenue revenue
fromvisual ~ Average from visual Average
No. of display  revenue No. of display  revenue per
shows  Revenue  solutions  per show shows Revenue  solutions show
15 1h
REBER BEBET
BRAR =3 BRFR 85
BUYREN BEEHH B E K B
BHEE i 22 BAl FHWE BELHE Yoz Bt FHkE
(HK$'000) (HK$'000) (HK$'000) (HK$'000)
(F#Exr) (F#ERr) (FH&r) (F%7x)
Other live events Hi B 15 EE
Hong Kong B 158 2,803 66.3 18 453 7,356 98.1 16
PRC H 12 64 1.5 5 9 64 0.9 7
Macau B 18 1,358 32.2 75 30 7 0.1 0.2
Others Hit - — — — 1 64 0.9 64
Total revenue from HE5 58
other live events el gy 188 4,225 100.0 22 493 7,491 100.0 15
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Information technology consulting

During the six months ended 30 June 2023, the revenue of provision of
information technology consulting services amounted to approximately
HK$2.4 million (representing 7.0% of the total revenue) (2022: Nil) which
was mainly contributed by an information technology project of a
customer in the PRC.

Hotel reservation and convention planning

In March 2023, the Group started hotel reservation and convention
planning services. During the six months ended 30 June 2023, the
revenue of provision of hotel reservation and convention planning services
amounted to approximately HK$0.8 million (representing 2.4% of the
total revenue) (2022: Nil).

Gross profit/(loss) and gross profit/(loss) margin

The gross profit of the Group for the six months ended 30 June 2023
amounted to approximately HK$13.2 million (2022: gross loss of
approximately HK$5.5 million), representing a gross profit margin of
approximately 37.7% (2022: gross loss margin of approximately 49.6%).
The change from the gross loss margin to gross profit margin was mainly
attributable to the increase in revenue.

Income tax expense

The Group is subject to income tax on an enterprise basis on profits
arising in or derived from the jurisdictions in which members of the Group
are domiciled and operate.

During the six months ended 30 June 2023 and the six months ended 30
June 2022, all PRC subsidiaries of the Company were subject to the PRC
Enterprise Income Tax at the rate of 25.0%.

Pursuant to the implementation of the two-tiered profit tax rates issued
by the IRD from the year of assessment 2018/19 onwards, the Group's
first HK$2 million of assessable profits under Hong Kong profits tax for
the six months ended 30 June 2023 is subject to a tax rate of 8.25%,
while the remaining assessable profits are subject to a tax rate of 16.5%.
During the six months ended 30 June 2023, no Hong Kong profits tax has
been provided for as the Group did not generate any estimated assessable
profit (six months ended 30 June 2022: same).

The Macau subsidiary of the Company was subject to Macau
complementary tax at the rate of 12.0% on the estimated assessable
income exceeding MOP600,000 during the six months ended 30 June
2023 and the six months ended 30 June 2022.
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Our income tax expenses changed from approximately HK$0.6 million of
income tax credit for the year ended 30 June 2022 to approximately no
income tax expense for the six months ended 30 June 2023.

Loss for the period

As a result of the foregoing, the Group's loss was approximately HK$6.0
million for the six months ended 30 June 2023, as compared with a loss
of approximately HK$13.8 million for the corresponding period in 2022.
The loss was mainly due to the revenue for the six months not being able
to cover the relatively high cost of services and administrative expenses
(including the high equipment depreciation cost). Although the revenue
for the six months ended 30 June 2023 has increased by HK$23.8 million
compared with the corresponding period in 2022, the increment was still
not able to compensate the cost of services and administrative expenses
during the period.

LIQUIDITY AND CAPITAL RESOURCES

Financial Resources, Liquidity and Capital Structure

The Group finances its operations primarily through cash generated from
operating activities and interest-bearing bank borrowing, overdrafts and
finance leases. The Group recorded net current assets of approximately
HK$134.8 million as at 30 June 2023 (31 December 2022: net current
assets of approximately HK$120.7 million).

As at 30 June 2023, the Group’s current ratio was approximately 2.47 (31
December 2022: approximately 2.14) and the Group’s gearing ratio
calculated based on the total debt (including shareholder’s loans) at the
end of the period divided by total equity at the end of the period was
approximately 5.1% (31 December 2022: approximately 23.5%). The
decrease of the Group's gearing ratio in the six months ended 30 June
2023 was mainly due to the issue of Shares to set off the shareholder
loans.

As at 30 June 2023, the maximum limit of the banking facilities available
to the Group amounted to HK$13 million. The bank borrowings were
denominated in Hong Kong dollars, repayable within one year or on
demand and interest-bearing at floating rates from 3.5% to 7.7% per
annum (31 December 2022: 3.4% to 6.6% per annum).
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As at 30 June 2023, the capital structure of the Group consisted of equity
attributable to owners of the Company of approximately HK$146.4
million, comprising issued share capital and reserves.

The Shares were listed on GEM of the Stock Exchange on 14 June 2017.
There has been no change in the capital structure of the Group since
then.

FOREIGN CURRENCY EXPOSURE RISKS

The Group operates mainly in the PRC and Hong Kong and is exposed to
foreign exchange risk arising from various currency exposures, primarily
with respect to certain purchases with United States dollars (“US$") and
Macau Patacas (“MOP”). Foreign exchange risk arises when future
commercial transactions, recognised assets and liabilities are denominated
in a currency that is not the group entities’ functional currency. The
Group however did not engage in any derivatives agreements and did not
commit to any financial instrument to hedge its foreign exchange
exposure during the six months ended 30 June 2023.

TREASURY POLICIES

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the six months ended 30 June 2023. The Group
strives to reduce exposure to credit risk by performing ongoing credit
assessments and evaluations of the financial status of its customers. To
manage liquidity risk, the Board closely monitors the Group's liquidity
position to ensure that the liquidity structure of the Group’s assets,
liabilities and other commitments can meet its funding requirements from
time to time.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES

On 23 May 2023, Guangzhou Yiciyuan Technology Company Limited*
(BMEXTRHEBRAR]), an indirect wholly-owned subsidiary of the
Company (as the purchaser) and Guangzhou Lingjing Smart Technology
Company Limited* (BMEIREZRHLER AR (as the vendor) entered
into a sale and purchase agreement, pursuant to which the purchaser has
conditionally agreed to acquire, and the vendor has conditionally agreed
to sell 10% of the registered capital of Shenzhen Evolution Equation
Technology Company Limited* (RYITTH#E(LTRERHXBERAR) at a
consideration of RMB50,000,000 in cash. For details, please refer to the
announcement of the Company dated 23 May 2023.

Saved as disclosed above, during the six months ended 30 June 2023, the
Group did not have any significant investments, material acquisitions nor
disposals of subsidiaries and affiliated companies.

RZZB_=ZFXA=1TH xEEEERE
BEERARAEE ARHE 2 ERAN14648
BERT(BREBITERANER) -

BN —_F—EFRNATHBEREZHR
GEMLEM - & AEEEARBEHREL
) o

S BE 2 B

AEEETEZETBERFELE YHES
BEERRMAIENIIERR  ETBEE
TAET(TERD MR T(TARM T #E
THEE EARBERZUALREERE

ENBELYFUNEEERNELERE
B RIgHRINERR - A RBEE_-F

“ZFERNA=ZTHLERNEAR AEEX K
BREFATETAGZERE BT LIRS
BT AL PIMNE R -

EBBE

AEEHEEGBRRERBRNOMEE R
FE BARBE-_ZT=_=F~A=+A81t
NEAERBRHERT TRENRBE M
Me ARBEARBEFENEEFGERY
HEPHBARRETHEARKERR
- RERRBDECTRAR ESETIE
EASENORBESAR  BRAKEE
E AEREMAENRDESSEBRA
RETEZEEZHEFR -

EXRE - BEAUNBREEHE

N

RZE-_=FAA=-+=H ' AAFRMNMHE
BE2EWNBRAREMNEXTERFEABRA A
(EAER EENEREERFER AR
(EBBER)IVEERE Bt - BEFE
BHERZWREREFBKRERZEHE R
MiELFRERIEER A A10%EME X
"4 RE A ARMS0,0000007T - A B HF
B FL2HMARRBHAE_T_=ZFHA
= = BRGSO

BRERBEN BE_ZE_=ZF A=+
BEREAR "EERAHEMERE
B BAUBESILEMNBRARNBEAT -

REMEEEROBERLA —F=FHhHES

33



34

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2023, the Group did not have any material capital
commitments or any material contingent liabilities.

DIVIDEND

The Board does not recommend the payment of a dividend for the six
months ended 30 June 2023.

PLEDGE OF ASSETS

As at 30 June 2023, the Group did not have any pledged short-term bank
deposits as security for the Group’s banking facilities (31 December 2022:
Nil).

PRINCIPAL RISKS AND UNCERTAINTIES

The business operations and results of the Group may be affected by
various factors, some of which are external causes and some are inherent
to the business. The principal risks and uncertainties are summarized as
follows:

EXAERIBAR

RZZB_=ZFXA=1tHB xEETEE
MBAEARERENERLEAEB -

R E

B fEERNBEZE - -_=ZF<A
Zt+BHIERNEAZKEE -

BEEKMH

RIE-=FNA=1+8 KEBITEIM
EERBEBETER  (EAREERITHE
ZEB(ZE_—F+=-_A=+—H: &)
FERBEETHEBRZE

AREB ZEBLEEREERZHREEY
2 FHREADAIMBEEZ BB H A AE

EBEHRNEEREKT - TERARK AR
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Directors’ approach to addressing

Principal risks and uncertainties facing the Group

rEEFERzZEEZEARK FTHBEER

these risks and uncertainties

EZRBEZERARRTHABARENG E

Group's financial performance

BZRSHAIERGHAKRE L MBRBAEXNEX

=7
=

The Group relies on the performance of its project
management staff
AEBRBEEBEEEETHRAE

The Group relies on its ability to successfully meet
customers’ requirements by delivering its visual display
solutions, information technology consulting services and
hotel reservation & convention planning services in a
timely manner
AEBEKBEEFBNKRERGETBRAR &
SRR R S AR TS A OB JE TR AT I & 5 AR 8l AR 75 DA K
Wm &P ZRMee
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e Failure to obtain new orders could materially affect the e The Group has constantly built up good relationship with

key customers and actively solicited new customers
AEB—EBEHIZRFPEYRTEE  WiEHRER
BEFEEA

The Group has constantly provided training to project
management staff to enhance their performance
AEE-—BHRHABITFEEEREEL  UNEERSF
H R

The Group has a dedicated project team to work closely
with the customers for delivery of services in a timely
manner

AEBAGEEREER  BEFPEEAE UK
Ry 4 4 BR 755



Directors’ approach to addressing

Principal risks and uncertainties facing the Group
AEEFEGZETERABRR THBAREE

these risks and uncertainties
EEREZERARBRRTHBREZENF

The Group relies on its equipment suppliers to supply
equipment for certain projects and its subject to risk
arising from the late performance or poor performance
by such suppliers

ARERBEEREHERMLE THEHRERE I
AXEREEHEEROLRARENRER

The Group relies on a small number of customers for its
information technology consulting services business

AEEKBEMMRBARBEBHDOEER

The Group has a dedicated technical team to closely
monitor the development and manufacturing process of
the relevant equipment in the production sites of the
equipment suppliers to ensure the relevant equipment is
produced with agreed standard in a timely manner
$$Hiﬁ$f&m@%M#:ﬁfﬁﬁmiﬁﬁ

PEREARBIAERRERRE - AHERNE
ﬁ ﬁﬁ&%mﬁ N B A EE

The Group has maintained good relationship with these
customers and actively solicited new customers

AEEEZERFRFBROIBRLBBEHRTFE

A
Y=}

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2023, the Group engaged a total of 117 employees (30
June 2022: 45) including the Directors. For the six months ended 30 June
2023, total staff costs amounted to approximately HK$17.4 million (six
months ended 30 June 2022: approximately HK$2.2 million).
Remuneration (including employees’ benefits) is maintained at an
attractive level and reviewed on a periodic basis. Employees’ salary and
relevant benefits are determined on the basis of performance,
qualification, experience, positions and the Group’s business performance.

EVENTS AFTER THE REPORTING PERIOD

With effect from 1 August 2023, the stock short names of the Company
for trading in the Shares on GEM of the Stock Exchange and the logo of
the Company have been changed. For details, please refer to the
announcement of the Company dated 27 July 2023.

Save as disclosed in Note 1 of this report and the above, the Directors are
not aware of any significant event requiring disclosure that has taken
place subsequent to 30 June 2023 and up to the date of this report.
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AUDIT COMMITTEE

The Company has established an audit committee on 19 May 2017 (the
“Audit Committee"”) with written terms of reference in compliance with
Rules 5.28 to 5.29 of the GEM Listing Rules. The primary duties of the
Audit Committee are to review the Company’s draft annual, interim and
quarterly financial reports and accounts and to provide advice and
comments thereon to the Board. The Audit Committee is also responsible
for reviewing and supervising the financial reporting process and internal
control procedures of the Group. The Audit Committee currently
comprises five independent non-executive Directors, namely Mr. Cui Hai
Bin, Ms. Jiang Yu E, Mr. Ji Gui Bao, Mr. Jiang Peiyan and Mr. Li Xiao Hua.
Mr. Ji Gui Bao is the chairman of the Audit Committee.

The Audit Committee has reviewed this report and the unaudited
condensed consolidated results of the Group for the six months ended 30
June 2023 and the effectiveness of internal control system of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

The Directors confirm that during the six months ended 30 June 2023,
there has been no purchase, sale or redemption of the Company’s listed
securities by the Company.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’
INTERESTS IN COMPETING BUSINESS

During the six months ended 30 June 2023, the Directors are not aware
of any business and interest of the Directors nor the controlling
shareholders of the Company nor any of their respective close associates (as
defined in the GEM Listing Rules) that compete or may compete with the
business of the Group and any other conflict of interests which any such
person has or may have with the Group.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding Directors’
securities transactions on terms no less than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules. Having
made specific enquiries of all Directors, the Company confirms that all of
the Directors complied with such required standard of dealings and its
code of conduct regarding directors’ securities transactions during the six
months ended 30 June 2023.
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INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVE IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2023, the interests and short positions of the Directors or
the chief executive of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO")) (i)
as recorded in the register required to be kept under section 352 of the
SFO; or (i) as otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors as referred to

in Rule 5.46 of the GEM Listing Rules:

(i) Interests in the Company

EENRETRAERAQAR
HEBZENRG HERGR
EREEBANERERAR

R-B-=FXA=+A EFRAAF
EORARK ARSI (25 A

ErhkHE
2B By B oD

EHI(TRERBE
R G REERE
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Rl MARIRE 75 R I B 1R FI 55 352 1R MR E 7B
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KK B 8 (i) 1R 5 GEM

EHRAIFES AR EENRERFRE
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Number of
Shares Percentage of
Name of Director Capacity/Nature of interest (Note 1)  shareholding
B 17 8 B
EEMR 514 oty (MFzE1) BEBD X
Mr. Ma Lie Interest in a controlled corporation (Note 2) 453,157,894 (L) 55.72%
BRIGE kB (M EE2)
Mr. Yeung Ho Ting Dennis Interest in a controlled corporation (Note 3) 56,000,000 (L) 6.89%
BIEE R E Ry B (MEE3)
Ms. Jiang YU E Beneficial Owner 2,994,000 (L) 0.37%
EE N ExnEAA
Mr. Cui Hai Bin Beneficial Owner 1,000,000 (L) 0.12%
EFELEE EmEEA
Ms. Zhang Yan Ling Beneficial Owner 1,988,000 (L) 0.24%
ok #1320 & ExnEAA
Notes: B 5

1. The letter “L” denotes the person’s long position in the Shares.

2. ST Ma Ltd is wholly owned by Mr. Ma Lie, a chairman, an executive Director

and controlling shareholder of the Company.

3. Next Vision Management Limited (“Next Vision”) was beneficially owned by
Mr. Yeung Ho Ting Dennis as to 75%. By virtue of the SFO, Mr. Yeung Ho Ting

Dennis was deemed to be interested in the Shares held by Next Vision.

1. FRILIKKBABALRBROBOER -

2. STMaltdEBE AR A EFE - BITE S RIER
BEGREELEHE -

3. Next Vision Management Limited ([ Next Vision |)

HEEEEREBEREATS% -

RIRESF R

HE 5B - 1508 3 5t A B AR A R Next Vision

Frfs B o BB M i

REMREEROBERAT

°

=

—E_=FHhHRE
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(ii) Interest in associated corporation of the Company

(i) REDFHNEBEZE Z2ERE

Number of
Name of associated Shares Percentage of
Name of Director company Capacity (Note 1) shareholding
R4 #AB
E=pnE HEBAREH 37) (BF=E1) REBDL
Mr. Ma Lie ST Ma Ltd (Note 2) Beneficial owner 50,000,000 (L) 100.0%
BRls 4 ST Ma Ltd (i 3% 2) BEnEA A
Notes: Bt -
1. The letter “L" denotes the person’s long position in the Shares. 1. FRLAREEBATRABGO R HIETAE -
2. ST Ma Ltd is wholly owned by Mr. Ma Lie, a chairman, an executive Director 2. STMaltdlE AR T X /E - T2 = BRI

and controlling shareholder of the Company.

Save as disclosed above, as at 30 June 2023, none of the Directors or the
chief executive of the Company had any interests or short positions in the
shares, underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) (i) as recorded in
the register required to be kept under section 352 of the SFO; or (ii) as
otherwise notified to the Company and the Stock Exchange pursuant to
the required standard of dealings by directors as referred to in Rule 5.46
of the GEM Listing Rules.

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2023, so far as it is known to the Directors, the following
persons (not being a Director or chief executive of the Company) had or
were deemed to have interests or short positions in Shares or underlying
Shares as recorded in the register required to be kept by the Company
under Section 336 of the SFO.

Brightstar Technology Group Co., Ltd Interim Report 2023

BRBUEEZERS -

BREXHBEREEN R_FT_=ZFXA
=tB BEEEFIARFAKSITHAR

RARRINEBEBEIE(EERBLRBE
&P EXVED) K AR ~ MR K EEE
BT FRIBIEZEHF KA E KO 5352 %
HEAGFTENELMOEZRIAR ¢ ki)
BIEGEM LT iR B 546K AT il & F A IR
ERXRPEEBUNEMF NS AR A &
R SORR °

FTERRREMALRRSGRE
BAROTHERRAR
R-BE-ZFXNAZTA BEEHRD T

IAE(RRBAEEFHAZEIITHRABKRIN
ECHMJJ&*ﬁfﬂ'ﬂﬁ%’\qﬂ%ﬁ‘mﬁﬁ%%ﬁ%ﬂ
TFRARRRIEEZF R E RD] 5336 157
EAGENECMOERIORE -

7



Number of
Shares held/
Interested Percentage of

Name of Shareholder Capacity/Nature of interest (Note 1) shareholding
BE ®E

EzROHE
EEMR B Ruky (MF7E1) BEES L
ST Ma Ltd (Note 2) Beneficial owner 453,157,894 (L) 55.72%
ST Ma Ltd (Ff7£2) BEm#EAA
Next Vision (Note 3) Beneficial owner 56,000,000 (L) 6.89%
Next Vision (Fff ££3) BEEZBAA
Notes: P E -
1. The letter “L" denotes the person’s long position in the Shares. 1. FRIRRMEEBALRBEOFOIETRE -

2. ST Ma Ltd is wholly owned by Mr. Ma Lie, a chairman, an executive Director and 2. STMaLtdEB AR R RIITE = RIERR R F AT E

controlling shareholder of the Company. EEHA -

3. Next Vision was beneficially owned by Mr. Yeung Ho Ting Dennis as to 75%. By virtue 3. Next Vision B 45 5 i 5 £ B ax HE B 75% ° IR IR F
of the SFO, Mr. Yeung Ho Ting Dennis was deemed to be interested in the Shares held F R EE RG] - 15 0% 5 5 4 AR R R Next Vision
by Next Vision. s in PRt o

Save as disclosed above, as at 30 June 2023, the Directors have not been B EXHEEEIN RZZT=Z=F A=+
notified by any person who had interests or short positions in the Shares H ' BIE&F @A TE SN EETRKH 2
or underlying Shares as recorded in the register required to be kept HHERNHEBEZL TR BEZESF KHAE K

pursuant to Section 336 of the SFO. Bl 336 15 #7217 & 7Y & 50 M 79 #2 & =R
& o
SHARE OPTION SCHEME s IR REsT 2

The Company conditionally adopted a share option scheme (the “Scheme”) AARR_ZT—tFHH TN A B K4
on 19 May 2017. The terms of the Scheme are in accordance with the — #RANFE AR AT &) ([Z5t8l)) - ZaM &8l Z (&
provisions of Chapter 23 of the GEM Listing Rules. No share option has fF&GEM E TR A F23& 2 1§ - B HE M
been granted since the adoption of the Scheme and there was no share ZarEIARBEE FTEREELR - ==
option outstanding as at 30 June 2023. FRA=ZTHMERITEZERE -

REMEEEROBERLA —F=FHhHES 39
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CORPORATE GOVERNANCE

The Company is firmly committed to maintaining and ensuring a high
level of corporate governance standards and will review and improve the
corporate governance practices and standards constantly. The Company
has complied with the code provisions set out in the CG Code (as defined
below) contained in Appendix 15 to the GEM Listing Rules (the “CG
Code") during the six months ended 30 June 2023.

COMMUNICATION WITH SHAREHOLDERS

The Company believes that maintaining a high level of transparency is a
key to enhancing investor relations. It is committed to a policy of open
and timely disclosure of corporate information to its shareholders and
investment public. The Company updates the shareholders on its latest
business developments and financial performance through its quarterly,
interim and annual reports and communicates with the shareholders
through annual general meetings and extraordinary general meetings. In
compliance with the requirements of the GEM Listing Rules, the Company
issued regular reports, announcements, circulars and notice of general
meetings. Always updated with the latest information, the corporate
website of the Company (www.intechproductions.com) has provided an
effective communication platform to the public and the shareholders.

OUTLOOK

The Group will make steady progress in accordance with its business
plans and its actual operational conditions, so as to facilitate effective
implementation of the business objectives of the Company and bring
benefits from it.

Apart from the above, the Group will actively explore investment
opportunities related to visual display technology and other related
information technology in the future to diversify its business scope,
thereby creating long-term value for shareholders and the Group.

By order of the Board
Brightstar Technology
Group Co., Ltd
Ma Lie
Chairman

Hong Kong, 14 August 2023
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