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CHARACTERISTICS OF GEM OF
THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there is a
risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board and no assurance is given
that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”) of
Brightstar Technology Group Co., Ltd (the “Company”)
collectively and individually accept full responsibilities,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company and its
subsidiaries (together the “Group”). The Directors, having
made all reasonable enquiries, confirm that, to the best of
their knowledge and belief, the information contained in
this report is accurate and complete in all material
respects and not misleading or deceptive, and there are
no other matters the omission of which would make any
statement herein or this report misleading.
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FINANCIAL HIGHLIGHTS B E

HIGHLIGHTS i
Nine months ended
30 September
BEAA=+HLEIEA
2023 2022  Change
—EZZ=HF = 25
HK$'000 HK$'000
FHERT FET
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue W25 62,496 25,760 142.6%
Gross profit/(loss) EF,08) 24,542 (3,005) (916.7%)
Loss for the period HAEE (7,782) (4,313)  (80.4%)
Loss per share (HK cents) TR EE GBI) (0.53) (0.62) (14.5%)

02

The Group recorded an unaudited revenue of
approximately HK$62.5 million for the nine
months ended 30 September 2023, representing
an increase of approximately 142.6% as compared
with that for the nine months ended 30 September
2022}

The Group’s unaudited loss was approximately
HK$7.8 million for the nine months ended 30
September 2023, as compared with a loss of
approximately HK$4.3 million for the nine months
ended 30 September 2022.

The board of Directors (the “Board”) does not
recommend the payment of dividend for the nine
months ended 30 September 2023.
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UNAUDITED CONDENSED BE-_B-_=%hA=
CONSOLIDATED THIRD QUARTER +THLEARERAZAREE
RESULTS FOR THE NINE MONTHS REHEREE==E%X
ENDED 30 SEPTEMBER 2023 =

The Board is pleased to announce the unaudited EEE@MRATHAEEHEZE_ZT_=

condensed consolidated third quarter results of the Group £ A A=+ HIFAEA Z KRR EZE
for the nine months ended 30 September 2023 together BREE=FEEE ERFE_Z

with the comparative unaudited figures for the nine == j'L}E] =tTHIEABAZ REE
months ended 30 September 2022, as follows: BB EFZMT :
UNAUDITED CONDENSED ARELEAKELZEK
CONSOLIDATED STATEMENT OF = &K
COMPREHENSIVE INCOME
Three months ended Nine months ended
30 September 30 September
BEAAZ=+THL=@A HEAA=THLENEA
2023 2022 2023 2022
ZBZZH§ B CZBIZf —F--F%

Note HK$'000 HK$'000 HK$'000 HK$'000
M FEL T TERT THT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REBER) (REER)  (REER)

Revenue & 4 27,599 14,658 62,496 25,760
Cost of revenue Yo 25 AR (16,208) (12,154) (37,954) (28,765)
Gross profit/(loss) E£7,/(8) 11,391 2,504 24,542 (3,005)
Other income Ha A 140 1,784 1,426 2,987
Other (losses)/gains, net it (B18) /W3 E (55) 43) 185 (264)
Gain on bargain purchase on WEHBARZ

acquisition of a subsidiary FEWE NS — 11,768 — 11,768
Administrative expenses TBEY (13,200) (6,370) (33,557) (15,864)
Operating (losses)/gains e (FR) Wi (1,724) 9,643 (7,404) (4,378)
Finance income B & A 2 — 1 1
Finance costs B A (95) (180) (389) (504)
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Three months ended Nine months ended
30 September 30 September
BEAB=+HLEZMA BEAA=tALAMEA
2023 2022 2023 2022

Zg-=f  =Paaf "R-=E | SE-F
Note HK$'000 HK$'000 HK$'000 HK$'000
i TER TET TERT THT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)

(Loss)/profit before income tax ~ Fr8 831 (&#8) /%A 5 (1,817 9,463 (7.782) (4,881)

Income tax credit FEHEe - — - 568

(Loss)/profit for the period R (ER)/ &5 (1.817) 9,463 (7,782) 4313)
Attributable to: BT AL R

— Owners of the Company —ARAEEA (848) 8,736 (4.242) (4,958)

— Non-controlling interests — RS (969) 7 (3,540) 645

(1,817) 9,463 (7,782) (4,313)

Other comprehensive expense: ~ HAt 2 HFI :
Items that may be subsequently AGAEN 7 BZ

reclassified to profit or loss: BHMER -
— Exchange difference on —REENER 2
translation of foreign ERz®
operations (2,280) (3,916) (10,609) (3,903)

Total comprehensive (expense)/ 2 (B %), /W3

income for the period kol (4,097) 5,547 (18,391) (8,216)
Attributable to: BT AL R

— Owners of the Company —AREHEAA (1,784) 8,233 (6,590) (5,448)

— Non-controlling interests —IEERER (2,313) (2,686) (11,801) (2,768)

(4,097) 5,547 (18,391) (8,216)

Loss per share for attributable to  Hija &2 Al A 7

the owners of the Company EENERER
during the period
Basic and diluted (HK cents) EARRER (GBI (0.10) 1.09 (0.53) (0.62)
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UNAUDITED CONDENSED AEBELEAGEESS
CONSOLIDATED STATEMENT OF X
CHANGES IN EQUITY
For the nine months ended 30 September 2023 BE-_T-_="FHhA=+HINEAR
Attributable to owners of the Company
ESEE N1
Retained
profits/ Non-
Share Share Capital  Exchange  Statutory (i lated trolling Total
capital  premium reserve reserve reserve reserve losses) Total interests equity
REEA/ *2R

B%  BHEE RAGBE EXSR IEER REER  (REER) #it BE  EEAE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000 HK$'000  HK$'000 HK$'000  HK$'000
ot TAr TR Jiem R g i R TAT. AR

(Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REBR) (RESHR) (REFR) (REFR) (REER) (REFR) (REEH) (REFHR) (REER)

Balanceat 1January 203~ W=F==%-f-H
k33 8,000 56497 174 313 332 (61) (15,228) 50,627 170,103 220,730

Loss for the period and total ~ iABRRZ AR EE

comprehensive expense — - - (2,348) - - (4,242 (6,590) (11,801) (18,391)
Issue of shares Bk 132 100430 - - - - — 100582 — 100562
Acquisition of asubsidiary  KEHBAF = = = = = = - = 8 8

Balance at 30 September 2023 RN=E==£AA=1A

HER 8132 156,927 774 (2,035) 332 (61) (19470) 144,599 158,350 302,949
Balance at 1 January 2022 R-Z--%-8-R
k33 8,000 56,497 74 305 3 = @077) 61,831 (457) 61,374
Lossforthe periodand total ~ NEBR2EARZLE
comprehensive expense - - - (490) - - (4,958) (5,448) (2,768) (8,216)
Acquisition of asubsidiary  KEHBAF — — - — - - — - 172165 172,165
Balance at 30 September 202 H-E--FAA=1A
k<33 8,000 56,497 174 (185) 332 — (9,035) 56,383 168,940 25323
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NOTES TO THE UNAUDITED AREZEHGEESHE
CONDENSED CONSOLIDATED ¥R R M EE

FINANCIAL STATEMENTS
For the nine months ended 30 September 2023 HE-_T-_=FNA=1+HILAEA

GENERAL INFORMATION

The Company was incorporated in the Cayman
Islands on 4 November 2016 as an exempted
company with limited liability under the Companies
Law (as revised) of the Cayman Islands, as
amended, supplemented or otherwise modified
from time to time. The address of its registered
office is Windward 3, Regatta Office Park, P.O. Box
1350, Grand Cayman, KY1-1108, Cayman Islands.

The Company is an investment holding company.
The Group is principally engaged in (1) the
provision of visual display solution services for
concerts and events primarily in Hong Kong,
Macau, and the People’s Republic of China,
excluding Hong Kong, Macau and Taiwan for the
purpose of this report (the “PRC"), (2) the provision
of information technology consulting services in
the PRC and (3) the provision of hotel reservation
and convention planning services in the PRC.

The Company's shares (the “Shares”) were listed
on GEM of the Stock Exchange (the “Listing”) on
14 June 2017 (the “Listing Date").

On 20 June 2023, a special resolution was passed
by the shareholders of the Company in the annual
general meeting to change the English name of
the Company from “In Technical Productions
Holdings Limited” to “Brightstar Technology
Group Co., Ltd” and adopt "2 2RI KEERHE
FR/A&]" as the dual foreign name in Chinese of
the Company. The Certificate of Incorporation on
Change of Name was issued by the Registrar of
the Companies in the Cayman Islands on 27 June
2023 certifying that the English name of the
Company has been changed and the dual foreign
name in Chinese of the Company has been
adopted accordingly.
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The Certificate of Registration of Alteration of
Name of Registered Non-Hong Kong Company
was issued by the Registrar of Companies in Hong
Kong on 21 July 2023 confirming the registration
of the new English and Chinese names of the
Company in Hong Kong under Part 16 of the
Companies Ordinance (Chapter 622 of the Laws of
Hong Kong).

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HKS$"), unless otherwise stated.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
information of the Group for the nine months
ended 30 September 2023 has been prepared in
accordance with accounting policies which
conform with Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA")
applicable to interim periods and the applicable
disclosure provisions of the GEM Listing Rules.
However, the unaudited condensed consolidated
financial information does not contain sufficient
information to constitute an interim financial
report as defined in HKFRSs. The unaudited
condensed consolidated financial information
should be read in conjunction with the
consolidated financial statements of the Group for
the period from 1 June 2022 to 31 December
2022 included in the annual report of the
Company dated 22 March 2023, which has been
prepared in accordance with HKFRSs issued by the
HKICPA.

The unaudited condensed consolidated financial
statements have been prepared on the historical
cost basis.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The significant accounting policies that have been
used in the preparation of these unaudited
condensed consolidated financial information are
consistent with those followed in the preparation
of the Group’s consolidated financial statements
for the period from 1 June 2022 to 31 December
2022.

The Group has adopted and applied the new
standards, amendments to standards and
interpretations that have been issued and effective
for the accounting periods beginning on 1 January
2023. The adoption of these new standards and
amendments to standards has no material impact
on the Group's results and financial position.

The Group has not early adopted those new
standards, amendments to standards and
interpretations which have been issued by the
HKICPA but are not yet effective. The Group is in
the process of assessing their impact on the
Group's results and financial position.

3.
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4. REVENUE 4, Wz

Revenue is recognised to the extent that it is KEREENEERARER
probable that the economic benefits will flow to NS CICTE S - -
the Group and the amount of revenue can be BREA - REBERERAER
measured reliably. Revenue from visual display B BAREZHRGUARE
solution services, information technology EREITIReHRABRB U AR
consulting services and hotel reservation and HAEMEERELHEETEKE
convention planning services is recognised after BR MREEHERIRALD
each show or event of a project is performed, AR A E SRR ©

while revenue from equipment rental is recognised
on a straight-line basis over the term of the lease.

An analysis of the Group’s revenue for the RBEFAREB KBRS
reporting period is as follows: MR :
Three months ended Nine months ended
30 September 30 September
BENAA=TH BEAA=TH
=R EhfEA
2023 2022 2023 2022

—B-o-f [ mTwmwE | B | e
HK$’000 HK$'000 HK$'000 HK$'000
TER FHT TEx THT

Revenue from visual display 15 (& B8 71 i &

solution services GELY
& 26,189 7,836 57,657 18,614
Revenue from information ~ AR
technology consulting PR %5 e 25
services 30 6,623 2,462 6,623
Revenue from hotel BEBITR
reservation and 2EAE
convention planning PR 75 M 2
services 1,315 — 2,144 —
Equipment rental income REHEEWA 65 199 233 523

27,599 14,658 62,496 25,760
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INCOME TAX EXPENSE

Pursuant to the enactment of two-tiered profit tax
rates issued by the Inland Revenue Department
("IRD") from the year of assessment 2018/19
onwards, the Group’s first HK$2 million of
assessable profits under Hong Kong profits tax for
the nine months ended 30 September 2023 is
subject to a tax rate of 8.25%, while the remaining
assessable profits are subject to a tax rate of
16.5%. During the nine months ended 30
September 2023, no Hong Kong profit tax has
been provided for as the Group did not generate
any estimated assessable profit.

All PRC subsidiaries of the Company are subject to
the PRC Enterprise Income Tax at the rate of
25.0% for the nine months ended 30 September
2023 and 30 September 2022.

The Macau subsidiary of the Company was subject
to Macau complementary tax at the rate of 12.0%
on the estimated assessable income exceeding
Macau Patacas (“MOP”) 600,000 for the nine
months ended 30 September 2023 and 30
September 2022.

There was nil effective income tax of the Group for
the nine months ended 30 September 2023 (30
September 2022: Nil).
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DIVIDENDS

The Directors do not recommend the payment of
dividend for the nine months ended 30 September
2023 (30 September 2022: Nil).

LOSS PER SHARE

For the nine months ended 30 September 2023
and the same corresponding period for the nine
months ended 30 September 2022, the basic loss
per share is calculated based on (i) the loss
attributable to owners of the Company and (i) the
weighted average number of shares issued during
the period.

Three months ended

B’ E

EETEBRAEBEE=_ZT ==
FAA=Z+TBLEABANKS
(=== H=TH: )

BRER

S EC s =G B =g Bl
NERESaE=E==5/5
=tHIEABARE  SKE
AEBTROARBHEE AE
HEBRMBABERTRGEZ
MEFHEFE -

Nine months ended

30 September 30 September
BEAA=1H BEhA=1H
E=f8R ENEA
2023 2022 2023 2022
—B-=f | =sBss —B-c=f ===

Loss attributable to owners A FIHEAH A
of the Company (HK$'000)  fE{5 /&1
(F#HT) (848) 8,736 (4,242) (4,958)
Weighted average number B 217 @K
of ordinary shares in issue 2 fiiEFH

(thousand shares) H(FR]) 813,232 800,000 807,028 800,000
Loss per share (HK cents) FRER
(7&40) (0.10) 1.09 (0.53) (0.62)

Diluted loss per share were same as the basic loss
per share as there were no potential dilutive Shares
in existence during the reporting period.

BREIFERRSRELAER
HRA BASRHREHALER
FEEER IR -
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MANAGEMENT DISCUSSION
AND ANALYSIS

BUSINESS REVIEW

The Group is principally engaged in (1) the provision of
visual display solution service for concerts and events
primarily in Hong Kong, Macau and the PRC, (2) the
provision of information technology consulting services in
the PRC and (3) the provision of hotel reservation and
convention planning services in the PRC.

Visual display solutions

During the nine months ended 30 September 2023, the
Group was engaged in 361 pop concert shows for Hong
Kong and non-Hong Kong artists/bands (30 September
2022: 84).

The Group derived approximately 83.8% of its total
revenue during the nine months ended 30 September
2023 from pop concerts (30 September 2022: 37.0%),
the majority of which took place in Hong Kong. The
remainder of the Group’s revenue of visual display
solutions business was attributable to other live events,
including corporate events, exhibitions, sports and
recreational events and other live performances, as well
as equipment rental.

EEENWE DA
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BERBTREBRTERS QN ERE
HE MR AR TS R (3) 1 B2
BIETRRT K& AR B RS
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BHE_ZT_=¢hA=+HILAMEA
N ANEBEZRAFAREETAE
AN BB S RITESLEBRE (=
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i%o
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FREBHREARELETS R
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Information technology consulting

During the nine months ended 30 September 2023, the
revenue of provision of information technology consulting
services amounted to approximately HK$2.5 million
(representing 3.9% of the total revenue) (30 September
2022: 25.7%) which was mainly contributed by an
information technology project of a customer in the PRC.

Hotel reservation and convention
planning

In March 2023, the Group started hotel reservation and
convention planning services. During the nine months
ended 30 September 2023, the revenue of provision of
hotel reservation and convention planning services
amounted to approximately HK$2.1 million (representing
3.4% of the total revenue) (30 September 2022: Nil).

FINANCIAL REVIEW

Revenue

The Group generates revenue from providing (i) visual
display solutions to its customers in relation to pop
concert shows and various other live events; (ii)
information technology consulting services; (iii) hotel
reservation and convention planning services; and (iv)
equipment rental.
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The following table sets out a breakdown of the Group’s
revenue by source of income during the nine months
ended 30 September 2023 with the comparative figures
for the nine months ended 30 September 2022:

Nine months ended
30 September 2023

TRERARRHEIAEERE —F
ZZFAAZFTHIEAEAR KU
Aeas=2 - - wNH= I
18 A & e BB

Nine months ended
30 September 2022

Bz-—ZT=-= Eia s T =
ﬂﬁ:-I-EIJJ:jL{EH hﬂ:‘?’ElLULﬂEH
% of total % of total
HK$'000 revenue HK$'000 revenue
14 &= 1l Wz
WEEW B
FET Aotk FAET El%) ey
Visual display solutions  RARFERRR R 57,657 92.3 18,614 W23
Information technology & Fl &l K 5% &
consulting 2,462 3.9 6,623 25/
Hotel reservation and B /ETER] M &%
convention planning iR E 2,144 3.4 i e
Equipment rental HEEE 233 0.4 523 2.0
Total st 62,496 100.0 25,760 100.0

During the nine months ended 30 September 2023, the
Group principally derived its revenue from the provision
of visual display solutions, the provision of information
technology consulting services and the provision of hotel
reservation and convention planning services, which
accounted for 92.3% of the Group’s total revenue (nine
months ended 30 September 2022: approximately
72.3%), 3.9% of the Group's total revenue (nine months
ended 30 September 2022: 25.7%) and 3.4% of the
Group's total revenue (nine months ended 30 September
2022: Nil) respectively. The Group's revenue increased by
approximately 142.6% from approximately HK$25.8
million for the nine months ended 30 September 2022 to
approximately HK$62.5 million for the nine months
ended 30 September 2023.
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Visual display solutions

The following table sets out a breakdown of the Group’s
revenue from visual display solutions during the nine
months ended 30 September 2023 with the comparative
figures for the nine months ended 30 September 2022.
For the purpose of revenue breakdown presentation,
other live events include corporate events, sports and
recreation events, exhibitions and other live performances.

Nine months ended 30 September 2023

REBETRBRAR

TrERNEE == =Gl H =
BN E A A KB R B R R R AR R
TRONEABERBEE_T_—
NAZ+RUENEARNEBRERE - 3t
2 RERANE  EMRSEHE
FOXTD BERKBED RE
REMBIGRIR

Nine months ended 30 September 2022

BE-B-ZFAAZTHLNER BE-Z-__FNA=+RALAEA
% of total % of total
revenue revenue
from visual Average from visual Average
No. of display revenue No. of display revenue
shows  Revenue  solutions  pershow shows  Revenue solutions per show
EREBER HREBT
BRER BAFR
AREN SHRUN alEn §HEHN
EHEA 6 Ak FHhE RHEA i ARt THR&R
(HK$'000) (HK$'000) (HK$'000) (HK$'000)
(F#7) (F&7) (FAT) (F#TL)
Pop concerts EIE4ERe 361 52,365 90.8 145 105 9,542 513 91
Other live events ~ H 13235 )5 8 306 5,292 9.2 17 837 9,072 487 1
Total revenue from R & ERERT
visual display EEEt
solutions 667 57,657 100.0 86.4 942 18,614 100.0 20

The increase in revenue from pop concerts was mainly
attributable to (i) the increase in the average revenue per
show for pop concerts from approximately HK$91,000
for the nine months ended 30 September 2022 to
approximately HK$145,000 for the nine months ended
30 September 2023; and (ii) the increase in the number
of pop concert shows undertaken by the Group from 105
for the nine months ended 30 September 2022 to 361
for the nine months ended 30 September 2023.
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The decrease in revenue from other live events was mainly
attributable to net off effect of (i) the decrease in the
number of other live events undertaken by the Group
from 837 for the nine months ended 30 September 2022
to 306 for the nine months ended 30 September 2023,
and (i) the increase in the average revenue per show for
other live events from approximately HK$11,000 for the
nine months ended 30 September 2022 to HK$17,000
for the nine months ended 30 September 2023.

Revenue analysis by geographical
location

The following table sets out a breakdown of the revenue
of the Group from pop concerts by geographical location
during the nine months ended 30 September 2023 with
comparative figures for the nine months ended
30 September 2022:

Nine months ended 30 September 2023
HE-Z-ZFRAZTHLNER

REEMBRBEBNRERLIEE
F A () AN 5 B ) EL fth 3R 45 U ) B
EHEE-T - SN B = FHIEN
BAMSIERIEHEE_TS_=F
A=+ HIEAEA 30635 ; K(i)H
thIRIBEB TS E LN T HREHE
E_T__FhA=+HLEAEAH
11,00B TENEBE_SE_=ZFh
A=+ 8 1E1E A 17,000 T &1
HE B -

BBEMEE D AW ED T

TERHENEE-_T-_=FhA=1H
LthERAEBERWEBEMNESE HKA
MITEREESHREHAREE =
T__FAA=ZT+THILENABEANLE
HUE -

Nine months ended 30 September 2022
BE_Z__FNA=+RIEAEA

% of total % of total
revenue Average revenue Average
No. of from pop revenue No. of from pop revenue
shows  Revenue concerts  per show shows  Revenue concerts per show
ERTESR T s
REELEN SBRLHN REGAK BHELN
ELEA Wi #EMEAL  FYkE RLHA k& sMEst  FUkE
(HK$'000) (HK$'000) (HK$'000) (HK$'000)
(F#7) (F&R) (FAT) (FH#TL)
Pop concerts ROELERE
Hong Kong &% 164 22,880 43.7 140 90 8,249 86.4 92
PRC h 105 13,605 26.0 130 " 650 6.8 59
Macau b1} 59 11,095 212 188 = — — -
Others Hit 33 4,785 9.1 145 4 643 6.8 161
Total revenue from T EZERE
pop concerts Wi 361 52,365 100.0 145 105 9,542 100.0 91
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The following table sets out a breakdown of the revenue
of the Group from other live events by geographical
location during the nine months ended 30 September
2023 with comparative figures for the nine months ended
30 September 2022:

Nine months ended 30 September 2023
BE-B-=FRAZTHLAMER

TREBIEBEE-_FT-_=ZFhLA=1+H
IFhEBRAEEKRMBMNBEE SR A
HaBRBEHNRERMEREE
T _FNA=ZFTHLEAEANEER
BUE -

Nine months ended 30 September 2022
HE-E__FAA=T+HILAEA

% of total % of total
revenue  Average revenue Average
No. of from other revenue No. of from other revenue
shows Revenue live events  per show shows  Revenue liveevents  pershow
HEA R
BiEED Bi5EE
BREN BHELHN BYEE BHELN
ALHEA 1§ Bl  FHkE EHEA Yoz BA Tk
(HK$'000) (HK$'000) (HK$'000) (HK$'000)
(F#&7x) (FET) (F#7T) (F#x)
Other lve events ~ H {1 3335/58)
Hong Kong it 235 3,503 66.2 15 77 8,577 945 12
PRC il 37 177 33 5 68 416 46 6
Macau b 1] 34 1,612 30.5 47 5l 15 0.2 0
Others Hit — — — - 1 64 0.7 64
Total revenue from  H {335 % &)
other live events x4 %8 306 5,292 100.0 17 837 9,072 100.0 1"
Information technology consulting BRI A

During the nine months ended 30 September 2023, the
revenue of provision of information technology consulting
services amounted to approximately HK$2.5 million
(representing 3.9% of the total revenue) (30 September
2022: 25.7%) which was mainly contributed by an
information technology project of a customer in the PRC.

Hotel reservation and convention planning

In March 2023, the Group started hotel reservation and
convention planning services. During the nine months
ended 30 September 2023, the revenue of provision of
hotel reservation and convention planning services
amounted to approximately HK$2.1 million (representing
3.4% of the total revenue) (30 September 2022: Nil).
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Gross profit/(loss) and gross profit/(loss)
margin

The gross profit of the Group for the nine months ended
30 September 2023 amounted to approximately HK$24.5
million (2022: gross loss of approximately HK$3.0 million),
representing a gross profit margin of approximately
39.3% (2022: gross loss margin of approximately 11.7%).
The change from the gross loss margin to gross profit
margin was mainly attributable to the increase in revenue.

Income tax expense

The Group is subject to income tax on an enterprise basis
on profits arising in or derived from the jurisdictions in
which members of the Group are domiciled and operate.

During the nine months ended 30 September 2023 and
30 September 2022, all PRC subsidiaries of the Company
were subject to the PRC Enterprise Income Tax at the rate
of 25.0%.

Pursuant to the implementation of the two-tiered profit
tax rates issued by the IRD from the year of assessment
2018/19 onwards, the Group's first HK$2 million of
assessable profits under Hong Kong profits tax for the
nine months ended 30 September 2023 is subject to a tax
rate of 8.25%, while the remaining assessable profits are
subject to a tax rate of 16.5%. During the nine months
ended 30 September 2023, no Hong Kong profits tax has
been provided for as the Group did not generate any
estimated assessable profit (nine months ended 30
September 2022: same).

The Macau subsidiary of the Company was subject to
Macau complementary tax at the rate of 12.0% on the
estimated assessable income exceeding MOP600,000
during the nine months ended 30 September 2023 and
the nine months ended 30 September 2022.

There was no effective income tax of the Group for the
nine months ended 30 September 2023 and 30
September 2022.

Our income tax expenses changed from approximately
HK$0.6 million of income tax credit for the nine months
ended 30 September 2022 to approximately no income
tax expense for the nine months ended 30 September
2023.
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Loss for the period

As a result of the foregoing, the Group’s loss was
approximately HK$7.8 million for the nine months ended
30 September 2023, as compared with a loss of
approximately HK$16.1 million for the corresponding
period in 2022, excluding the gain on bargain purchase
recorded for the nine months ended 30 September 2022.
The loss was mainly due to the revenue for the nine
months not being able to cover the relatively high cost of
services and administrative expenses (including the high
equipment depreciation cost). Although the revenue for
the nine months ended 30 September 2023 has increased
by HK$36.7 million compared with the corresponding
period in 2022, the increment was still not able to
compensate the cost of services and administrative
expenses during the period.

LIQUIDITY AND CAPITAL RESOURCES

Financial Resources, Liquidity and Capital
Structure

The Group finances its operations primarily through cash
generated from operating activities and interest-bearing
bank borrowing, overdrafts and finance leases. The Group
recorded net current assets of approximately HK$126.6
million as at 30 September 2023 (31 December 2022: net
current assets of approximately HK$120.7 million).

As at 30 September 2023, the Group's current ratio was
approximately 2.41 (31 December 2022: approximately
2.14) and the Group's gearing ratio calculated based on
the total debt (including shareholder’s loans) at the end
of the period divided by total equity at the end of the
period was approximately 5.6% (31 December 2022:
approximately 23.5%). The decrease of the Group’s
gearing ratio in the nine months ended 30 September
2023 was mainly due to the issue of Shares to set off the
shareholder loans.
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As at 30 September 2023, the maximum limit of the
banking facilities available to the Group amounted to
HK$13 million. The bank borrowings were denominated
in Hong Kong dollars, repayable within one year or on
demand and interest-bearing at floating rates from 3.5%
to 7.7% per annum (31 December 2022: 3.4% to 6.6%
per annum).

As at 30 September 2023, the capital structure of the
Group consisted of equity attributable to owners of the
Company of approximately HK$144.6 million, comprising
issued share capital and reserves.

The Shares were listed on GEM of the Stock Exchange on
14 June 2017. There has been no change in the capital
structure of the Group since then.

FOREIGN CURRENCY EXPOSURE RISKS

The Group operates mainly in the PRC and Hong Kong
and is exposed to foreign exchange risk arising from
various currency exposures, primarily with respect to
certain purchases with United States dollars (“US$") and
MOP. Foreign exchange risk arises when future
commercial transactions, recognised assets and liabilities
are denominated in a currency that is not the group
entities’ functional currency. The Group however did not
engage in any derivatives agreements and did not commit
to any financial instrument to hedge its foreign exchange
exposure during the nine months ended 30 September
2073

TREASURY POLICIES

The Group has adopted a prudent financial management
approach towards its treasury policies and thus
maintained a healthy liquidity position throughout the
nine months ended 30 September 2023. The Group
strives to reduce exposure to credit risk by performing
ongoing credit assessments and evaluations of the
financial status of its customers. To manage liquidity risk,
the Board closely monitors the Group’s liquidity position
to ensure that the liquidity structure of the Group's assets,
liabilities and other commitments can meet its funding
requirements from time to time.
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SIGNIFICANT INVESTMENTS,
MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES

On 23 May 2023, Guangzhou Yiciyuan Technology
Company Limited* (BMEZXTEFRERAQF), an
indirect wholly-owned subsidiary of the Company (as the
purchaser) and Guangzhou Lingjing Smart Technology
Company Limited* (B/MNEREERHIARAF) (as the
vendor) entered into a sale and purchase agreement,
pursuant to which the purchaser has conditionally agreed
to acquire, and the vendor has conditionally agreed to sell
10% of the registered capital of Shenzhen Evolution
Equation Technology Company Limited* (RIITiE{LH
ERHE AR A R]) at a consideration of RMB50,000,000 in
cash. For details, please refer to the announcement of the
Company dated 23 May 2023.

Saved as disclosed above, during the nine months ended
30 September 2023, the Group did not have any
significant investments, material acquisitions nor disposals
of subsidiaries and affiliated companies.

CAPITAL COMMITMENTS AND
CONTINGENT LIABILITIES

As at 30 September 2023, the Group did not have any
material capital commitments or any material contingent
liabilities.

DIVIDEND

The Board does not recommend the payment of a
dividend for the nine months ended 30 September 2023.

PLEDGE OF ASSETS

As at 30 September 2023, the Group did not have any
pledged short-term bank deposits as security for the
Group's banking facilities (30 September 2022: Nil).

BENBZEERDAERAF

C BERRER WL

NEf=s=acnmH=r=H  FEH=E
RERBEERAR(ARRNEE 2
BWBAR) (EREF)BEMNERS
EREERARUERER)IIYEE
mE B BEFEKGERENER
EFEGHERELERYIMELFRE
BEARATI0%FMER - RKE A
[ 4 A R#50,000,0007T - BRI

F2HAARABHR-_ZT_=F1HA
—+=HAMAL -
BREXHEBEEIN BE_T_=F

NA=Z+RLEANER AEEREE
MEAKRE BEARBIHENEAR
AREBAR -

EXREERIBEAE

INESR = == B Sap sl s =Ll
BENERERAREZTHEREMEKX
RHEE-

=8

E=xeTEIRNBE_T_=Fh
B=+RBIENEAMKE -

BEERA
R-F-=F#NA=+A F&EL

BEEMERMEHRRTES ER/N
EERTHMEZER(ZE__FAh
B=arlE) 85%)

CE_CFECTEXERS

21



22

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2023, the Group engaged a total of
126 employees (30 September 2022: 80) including the
Directors. For the nine months ended 30 September
2023, total staff costs amounted to approximately
HK$26.5 million (nine months ended 30 September 2022:
approximately HK$6.0 million). Remuneration (including
employees’ benefits) is maintained at an attractive level
and reviewed on a periodic basis. Employees’ salary and
relevant benefits are determined on the basis of
performance, qualification, experience, positions and the
Group's business performance.

EVENTS AFTER THE REPORTING
PERIOD

The Directors are not aware of any significant event
requiring disclosure that has taken place subsequent to
30 September 2023 and up to the date of this report.

AUDIT COMMITTEE

The Company has established an audit committee on 19
May 2017 (the “Audit Committee”) with written terms
of reference in compliance with Rules 5.28 to 5.29 of the
GEM Listing Rules. The primary duties of the Audit
Committee are to review the Company’s draft annual,
interim and quarterly financial reports and accounts and
to provide advice and comments thereon to the Board.
The Audit Committee is also responsible for reviewing
and supervising the financial reporting process and
internal control procedures of the Group. The Audit
Committee currently comprises five independent non-
executive Directors, namely Mr. Cui Hai Bin, Ms. Jiang Yu E,
Mr. Ji Gui Bao, Mr. Jiang Peiyan and Mr. Li Xiao Hua. Mr.
Ji Gui Bao is the chairman of the Audit Committee.

The Audit Committee has reviewed this report and the
unaudited condensed consolidated results of the Group
for the nine months ended 30 September 2023 and the
effectiveness of internal control system of the Group.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

The Directors confirm that during the nine months ended
30 September 2023, there has been no purchase, sale or
redemption of the Company’'s listed securities by the
Company.

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN
COMPETING BUSINESS

During the nine months ended 30 September 2023, the
Directors are not aware of any business and interest of
the Directors nor the controlling shareholders of the
Company nor any of their respective close associates (as
defined in the GEM Listing Rules) that compete or may
compete with the business of the Group and any other
conflict of interests which any such person has or may
have with the Group.

DIRECTORS' SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less than the
required standard of dealings set out in Rules 5.48 to 5.67
of the GEM Listing Rules. Having made specific enquiries
of all Directors, the Company confirms that all of the
Directors complied with such required standard of
dealings and its code of conduct regarding directors’
securities transactions during the nine months ended 30
September 2023.
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INTERESTS AND SHORT POSITIONS
OF DIRECTORS AND CHIEF EXECUTIVE
IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 September 2023, the interests and short
positions of the Directors or the chief executive of the
Company in the shares, underlying shares and debentures
of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) (i) as recorded in the register required
to be kept under section 352 of the SFO; or (i) as
otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings
by directors as referred to in Rule 5.46 of the GEM Listing
Rules:

(i) Interests in the Company

RZB-_=FhA=+B BFLAK
RAEIZRSITHRAESRAR A K H B
FH(EERBLFRPEEI(RER
HE BB FEXVED) B - SRR
RE#ET  BAHODCFRRIEE S
MG GRUIEI2ERERAFENE
AC 1M O B &R KOR A ¢ (AR R GEM £
MR FES A ERENRER S
BREBANEMT XANERAE KB R
PrEtEs FOXAR T :

() REQAFzER

Number of
Shares Percentage of
Name of Director Capacity/Nature of interest (Note 1) shareholding
BHEE
EEpE 54 ERtE (PsE1) REBD L
Mr. Ma Lie Interest in a controlled 375,097,894 (L) 46.12%
corporation (Note 2)
BRlS A& EiEEE R (i aE2)
Mr. Yeung Ho Ting Dennis Interest in a controlled 56,000,000 (L) 6.89%
corporation (Note 3)
BEE R E REAE R (MEE3)
Ms. Jiang Yu E Beneficial Owner 2,994,000 (L) 0D37%
ERBAuL EmnMEAA
Mr. Cui Hai Bin Beneficial Owner 1,000,000 (L) 0.12%
ERERE BEnEAA
Ms. Zhang Yan Ling Beneficial Owner 1,988,000 (L) 0.24%

RIS L BEHEAA
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Notes:

1. The letter “L" denotes the person’s long position in
the Shares.

2; ST Ma Ltd is wholly owned by Mr. Ma Lie, a chairman,
an executive Director and controlling shareholder of
the Company.

Ehs Next Vision Management Limited (“Next Vision”) was

beneficially owned by Mr. Yeung Ho Ting Dennis as to
75%. By virtue of the SFO, Mr. Yeung Ho Ting Dennis
was deemed to be interested in the Shares held by
Next Vision.

(ii) Interest in associated corporation of
the Company

Name of associated

B o

i FRILIKAKRBEAALTRRO R
MiF & o

2l STMaltdBa &R 2 B £ f& - # 17
EERERBRESFINELEREE
%A -

3 Next Vision Management Limited
((Next Vision]) g 15 % & & &
BHEEAHTS%  RIFE 7 LH

EGEO - BEEZRERB AR
Next Vision T # A 17 & % & #

(i) REQXANEBEEEZ
B

Number of Shares Percentage of

Name of Director company Capacity (Note 1)  shareholding
g7l =

BE=nsA HBAR AR 56 (fH5E1) REBDL
Mr. Ma Lie ST Ma Ltd (Note 2) Beneficial owner 50,000,000 (L) 100.0%
BRLE ST Ma Ltd (Fif2) BEREBA

Notes: Bt 3

1. The letter “L" denotes the person’s long position in . FRILIKKRBEBAALTRRO R

the Shares. KT A o
2. ST Ma Ltd is wholly owned by Mr. Ma Lie, a chairman, 2 STMaltdEe & A A £ & * 8177

an executive Director and controlling shareholder of
the Company.

Save as disclosed above, as at 30 September 2023, none
of the Directors or the chief executive of the Company
had any interests or short positions in the shares,
underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of
the SFO) (i) as recorded in the register required to be kept
under section 352 of the SFO; or (ii) as otherwise notified
to the Company and the Stock Exchange pursuant to the
required standard of dealings by directors as referred to in
Rule 5.46 of the GEM Listing Rules.

EXRBERERBUEERE
%A -

BREXFIEEEN RZEZ=FA
A=+H BEEZSIERARARET
BABRAQRSHEMEBEE(ER
BEHFLBEEGEXVI) HKRMD -
HERGOKEEEREENDTRIR
BESRBEKAFEINEREATT
EMETMAOERH AR - R>IRE
GEM i #7 BI £ 5.46 1§ Fr it & = 19 3R
ERXRGBEEBENEMTRANEARAR]
RIS Z TR RSO R ©

BEMBREERNDBRAIE —E-_=FFE=-FEXEARS
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INTERESTS AND SHORT POSITIONS
OF THE SUBSTANTIAL
SHAREHOLDERS AND OTHER
PERSONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2023, so far as it is known to the
Directors, the following persons (not being a Director or
chief executive of the Company) had or were deemed to
have interests or short positions in Shares or underlying
Shares as recorded in the register required to be kept by
the Company under Section 336 of the SFO.

R-B-=FhA=+0 BEEH
5 THAL(BEERARARBTH
A BRI R H AR B4 o
SR AR ARERAD TR EE
REEEOIEIB6RATEARENE
RBOERIAR -

Number of Shares

held/Interested Percentage of
Name of Shareholder Capacity/Nature of interest (Note 1) shareholding

BE EERER

R BE

EEpnE B EEMEE (MFEE1) REBD L
ST Ma Ltd (Note 2) Beneficial owner 375,097,894 (L) 46.12%
STMa Ltd (Pt 5£2) BEHEAA
Next Vision (Note 3) Beneficial owner 56,000,000 (L) 6.89%
Next Vision (Ff 5£3) E=#EEA
Notes: B EE
i The letter “L"” denotes the person’s long position in the Shares. 1. FRLRREBALTRBROTRNEE -

2 ST Ma Ltd is wholly owned by Mr. Ma Lie, a chairman, an
executive Director and controlling shareholder of the Company.

31 Next Vision was beneficially owned by Mr. Yeung Ho Ting
Dennis as to 75%. By virtue of the SFO, Mr. Yeung Ho Ting
Dennis was deemed to be interested in the Shares held by Next
Vision.

Save as disclosed above, as at 30 September 2023, the
Directors have not been notified by any person who had
interests or short positions in the Shares or underlying
Shares as recorded in the register required to be kept
pursuant to Section 336 of the SFO.

v STMaltd BB AR R A E & - $ITEE i
BARRGR L2 EHES -

5 NextVisonfH B & Z X A E = A
75% ° IR E H KRG R BT L
A W48 & T Next Vision FT 35 B 3 R B

s o

BREXHBEEN RZT-_=FNA
=t+H BMECAATICEENECES
RIRDLBEROEESBELTFRIRE
BEERBEEIEBHEBREFTEN
ErfrEssoRs -

Brightstar Technology Group Co., Ltd Third Quarterly Report 2023



SHARE OPTION SCHEME

The Company conditionally adopted a share option
scheme (the “Scheme”) on 19 May 2017. The terms of
the Scheme are in accordance with the provisions of
Chapter 23 of the GEM Listing Rules. No share option has
been granted since the adoption of the Scheme and there
was no share option outstanding as at 30 September
2023.

CORPORATE GOVERNANCE

The Company is firmly committed to maintaining and
ensuring a high level of corporate governance standards
and will review and improve the corporate governance
practices and standards constantly. The Company has
complied with the code provisions set out in the CG Code
(as defined below) contained in Appendix 15 to the GEM
Listing Rules (the “CG Code”) during the nine months
ended 30 September 2023.

COMMUNICATION WITH
SHAREHOLDERS

The Company believes that maintaining a high level of
transparency is a key to enhancing investor relations. It is
committed to a policy of open and timely disclosure of
corporate information to its shareholders and investment
public. The Company updates the shareholders on its
latest business developments and financial performance
through its quarterly, interim and annual reports and
communicates with the shareholders through annual
general meetings and extraordinary general meetings. In
compliance with the requirements of the GEM Listing
Rules, the Company issued regular reports,
announcements, circulars and notice of general meetings.
Always updated with the latest information, the corporate
website of the Company (www.intechproductions.com)
has provided an effective communication platform to the
public and the shareholders.

BRETE

ARRAR_ZE—+tERATILBER
R AR B ([ st &) - %
B ZIERFTAGEM Em AR E23E
ZHEX  BRMZATEURBER T
BREERAR-_E-_=FLA=1+HBK

R 17 6 2 P AR -
EEER

ARARBETBHEFEBRERES
KREMBEERIZE  THRSTRT
ELETRERAREZE - RRRIRE
e e el B = H LE EEE
BTGEM ET R AKX ISATH B EE
AFA(EEWT) (LEEARTAD
Fr & =7 Bl 32 ©

I SR

RAAFARERFRKENEHER
MmeeiEEEBEMBAE - ND A RH
MBRREERABRREE AAKNER
TCEEANKREK ARARBBEE -
FHEFERSABRRETEIE
BEBBEANMBEXE TABRRE
BERERREFIASHEHRER
B ERGEM ETH AWK E » AR
BAIEHRMERE A5 - BRERRE
AEBE - ANRQ A /D&)A (www.
intechproductions.com) & 5 48 2% {fh & ¥
Bl ARREKBRERHETHERMNE
BEE -
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OUTLOOK RE

The Group will make steady progress in accordance with AR EEBIZRBEEKBE  TEAE
its business plans and its actual operational conditions, so BB L IENIESHEEEERE  UA
as to facilitate effective implementation of the business WA EAATIMNSBEEKBEAL Ko
objectives of the Company and bring benefits from it. TEF| o

Apart from the above, the Group will actively explore & FiiE 4N NREB R K BEREBEFE R
investment opportunities related to visual display RIS IE B REM & EMAEBEEAR
technology and other related information technology in  H &R E# B - LA TL B E H 2755
the future to diversify its business scope, thereby creating HE - MmMAERERANEBAEEH

long-term value for shareholders and the Group. BE -
By order of the Board AEES S
Brightstar Technology BEMNKER
Group Co., Ltd BEOERDT
Ma Lie E:
Chairman B2
Hong Kong, 7 November 2023 Tre 0 St El (5]
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