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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors of Great World Company
Holdings Ltd (the “Company”) collectively and individually
accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities
on GEM of the Stock Exchange for the purpose of giving
information with regard to the Company. The directors of the
Company, having made all reasonable enquiries, confirm that to
the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or this
report misleading.
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Chairman’s Statement
FERSE
Dear Shareholders:

On behalf of the board of directors (the “Board”) and the
management of Great World Company Holdings Ltd (the
“Company”, together with its subsidiaries collectively referred
to as the “Group”), | am pleased to present to you the annual
report of the Group for the year ended 31 March 2024.

The global economic outlook has shown signs of recovery, but
challenges remain. The lingering effects of the global pandemic,
geopolitical tensions and inflationary pressures continue to
impact our business operations. However, we are seeing
positive developments in certain sectors, especially with the
rapid advancement of digital technologies and green initiatives.

The Group recorded a total turnover of approximately
HK$76,066,000 for the year ended 31 March 2024, representing
a decrease of approximately 53.2% compared to approximately
HK$162,530,000 of last year. Loss attributable to owners of the
Company for the year was approximately HK$9,160,000 (2023:
HK$58,164,000), representing a decrease of approximately
84.3%. The Board did not recommend the payment of any
dividend for the year (2023: Nil).

Despite these persistent challenges, the Group has continued
to seek new opportunities and adapt to the evolving
economic landscape. We are actively exploring new markets,
implementing cost-saving measures and investing in innovative
technologies to remain competitive. Our established supply
chain network and media resources are being leveraged to
expand into promising market segments such as international
vehicle trading focusing on emerging markets. Additionally, we
are investigating new promising industries such as Web 3.0 and
Blockchain applications.

While the future remains uncertain, we are confident that we
can continue to thrive in the coming years. We are constantly
exploring new avenues of growth and diversification, and we
remain committed to delivering value to our shareholders.

GREAT WORLD COMPANY HOLDINGS LTD Annual Report 2023-2024
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Chairman’s Statement
FEHRE

| would like to take this opportunity to thank our shareholders,
employees and business partners for their continued support
and dedication. Your contributions have been invaluable to
our success, and we look forward to continuing our journey
together.

Zhao Xinyan
Chairman

Hong Kong, 27 June 2024
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Biographical Details of Directors

EEERE

EXECUTIVE DIRECTORS

Mr. Zhang Yanqiang, aged 42, has been an executive director
of the Company since 6 October 2014. He is the chairman of
the nomination committee of the Company. He has 17 years of
experience in forestry, finance and corporate management. He
holds a bachelor’s degree and a master’s degree in engineering
from the Central South University of Forestry and Technology.

Mr. Gu Zhonghai, aged 40, has been an executive director
of the Company since 9 August 2019. He holds a bachelor of
e-commerce and a master degree in business administration
from Wuhan University of Technology. Mr. Gu started off
his career in the marketing field in 2009 at China Telecom
Corporation Limited Shenzhen branch. From 2011 to 2014,
he served as operation manager and directors of VIP at
Tencent, with experience in providing services to several
companies on the list of the Fortune Global 500. He has an in-
depth insight into big data marketing, traffic cooperation and
traditional corporate digitalized transformation as well as their
implementation.

Mr. Zhao Xinyan, aged 50, has been an executive director and
a member of the remuneration committee of the Company since
16 October 2020. He was appointed as Chairman of Board
since 9 October 2023. He has more than 20 years of work
experience in the public transportation and tourism industries,
including more than 10 years of advertising and marketing
experience.
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Biographical Details of Directors

EEERE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chung Koon Yan, aged 60, has been an independent
non-executive director of the Company since 9 May 2008 and
is the chairman of the audit committee of the Company. Mr.
Chung holds a Master’s degree in Professional Accounting
from the Hong Kong Polytechnic University. He is a practicing
member and a fellow member of the Hong Kong Institute
of Certified Public Accountants, a fellow member of The
Association of Chartered Certified Accountants and a fellow
member of The Institute of Chartered Accountants in England
and Wales. Mr. Chung is a director of Chiu, Choy & Chung CPA
Ltd. He has over 29 years of experience in accounting, auditing
and taxation. Currently, Mr. Chung is an independent non-
executive director of an independent non-executive director
of Synergy Group Holdings International Limited (stock code:
1539), a company listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “MB”), and is also an
independent non-executive director of Winson Holdings Hong
Kong Limited (stock code: 6812), whose shares are listed on
the MB. From 12 November 2013 to 10 June 2021, Mr. Chung
was an independent non-executive director of Asian Citrus
Holdings Limited (stock code: 73), a company whose shares
are listed on the MB and were admitted to trading on AIM (a
market operated by the London Stock Exchange) in 2006 but
which has been cancelled from trading on AIM since 29 May
2017.

Ms. Zhao Yongmei, aged 56, has been an independent
non-executive director since 20 October 2014. She is the
chairman of the remuneration committee and a member of the
audit committee as well as the nomination committee. She has
over 27 years of experience in banking, finance and corporate
management.
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Biographical Details of Directors

EEERE

Mr. Jing Baoli, aged 59, has been an independent
non-executive director since 13 August 2021. He is a member
of the audit committee, the remuneration committee and
the nomination committee. Mr. Jing graduated from Beijing
University Law School with a Bachelor’s degree in Laws in
July 1987 and acquired a Master’'s degree in Laws from
Lanzhou University in December 1997. After graduation from
Beijing University, he was assigned to the High Court of Gansu
Province since July 1987 and worked in various positions till July
1997. In July 1997, Mr. Jing joined Gansu Tianhe Law Firm as a
partner and in July 1999, he joined Beijing Shuang Cheng Law
Firm as an attorney-at-laws. In August 2007, Mr. Jing worked as
an attorney in China Commercial Law Company in Guangdong.
Mr. Jing has accumulated over 30 years of experience in the
legal field. Mr. Jing was admitted as a member of the Board of
Supervisor (“BS”) in the Second Anniversary of Shenzhen Big
Data Industry Development Promotion Association (“SBD”) on
21 December 2018 and became the head of BS of SBD on
16 October 2020. Currently, Mr. Jing is an independent non-
executive director of China Resources and Transportation
Group Limited (stock code: 269), a company listed on the MB.

GREAT WORLD COMPANY HOLDINGS LTD Annual Report 2023-2024
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Biographical Details of Senior Management

SREEBEAERERFE

Mr. Li Hao, aged 48, is the head of the business travel service
department of the Group, the director and general manager
of Guangzhou Yilvtu Commercial Development Co., Ltd., has
25 years of experience in railway passenger transportation
management services, and has served as the first captain of
the high-speed railway fleet, the team leader of the Guangzhou-
Kowloon Passenger Transport Section of the Guangzhou
Railway Administration, and the deputy head of the Shenzhen
North Station of the Guangzhou Railway Administration. He
led the development and operation of the ERP data operation
analysis system and the intelligent business management
system of the Railway Administration. He is familiar with the
organization of China’s railway service, high-speed rail catering
and business travel service operation.

Mr. Rao Bin, aged 59, is a Vice-President of Shenzhen
Zhixunpai and General Manager of Shenzhen-Dongguan
Region. He has held senior management positions in renowned
media companies such as Southern Metropolis Daily and
Toutiao. He has more than 22 years of experience in advertising,
media promotion, especially in real estate advertising. Mr. Rao
holds a master’s degree in Chinese Language and Literature
from Huazhong Normal University.
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Management Discussion and Analysis
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MARKET REVIEW
Intelligent Advertising and Railroad Media Business

Intelligent Advertising Business

The year 2024 continues to be transformative for the digital
advertising market in China. With the increasing penetration
of the internet and smartphones, the Chinese market
remains the largest digital advertising market globally.
Digital ad spending is projected to reach US$189 billion by
the end of 2024.

Recent trends indicate that precise marketing is reshaping
content seeding in China’s digital advertising market.
Brands are leveraging advanced technologies such
as Al and big data to analyze consumer behavior and
preferences, allowing for more targeted advertising. Short
video ads and social media ads dominate the market,
accounting for over half of digital ad spending. The
utilization of KOLs (Key Opinion Leaders) continues to be
a popular strategy for enhancing brand awareness and
engagement with target audiences.

OTT (Over-The-Top) platforms remain highly concentrated
in second, third, and fourth-tier cities. Platforms like iQiyi
and Tencent Video have seen substantial growth in these
regions due to limited traditional media infrastructure. As
a result, advertisers are increasingly investing in these
platforms. Notably, iQiyi is expected to surpass Tencent in
rate card prices by 8% in 2024, driven by the demand for
high-quality content.

Railroad Media Business

The domestic tourism market in China has shown
remarkable recovery, with travel volumes reaching
95% of pre-pandemic levels in the first quarter of 2024.
Approximately 1.3 billion domestic tourist trips were made,
reflecting robust growth. Top international destinations for
Chinese tourists include Australia/New Zealand, Southeast
Asia and Japan.

GREAT WORLD COMPANY HOLDINGS LTD Annual Report 2023-2024
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Management Discussion and Analysis
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Despite these challenges, the domestic tourism market is
projected to continue its growth trajectory. Fitch Ratings
suggests that the tourism sector is less impacted by
employment and income uncertainties compared to other
service and retail sectors. To remain competitive, brands
should offer unique and personalized experiences that
cater to the evolving preferences of Chinese tourists. Key
trends include short-distance and self-driving travel as well
as rural and nature-based tourism.

The tourism market in China presents substantial growth
opportunities for brands that can adapt to changing
trends and provide exceptional experiences. With effective
strategies, businesses can harness the potential of this
thriving market.

Agricultural, Forestry and Consumer Products Business
Chinese agricultural producers continue to face significant
challenges in 2024. Efforts to achieve self-sufficiency in food
production are hindered by issues such as farmland loss,
degradation, acidification and salinization. These problems have
been escalating in recent years. Additionally, the agriculture
sector faces competition from imports and other countries,
which limits growth. The government has prioritized preserving
farmland and ensuring domestic supply, but this requires
substantial investment and resources. Therefore, Chinese
agricultural producers must navigate these challenges to sustain
and grow their industry.

Supply-chain Business

The supply chain industry in 2024 faces a myriad of challenges,
including ongoing trade tensions. Despite these issues, China
remains a key player in the technology and electronics sectors.
US companies are increasingly diversifying their sourcing to
countries such as India, Mexico and Vietnam, while the Chinese
government is taking measures to ensure domestic supply.
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Management Discussion and Analysis
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Businesses heavily reliant on Chinese manufacturing should
take steps to mitigate supply chain risks. This includes building
stronger relationships with suppliers and investing in technology
to enhance supply chain visibility and resilience. The industry is
characterized by heightened competition, R&D rising costs and
a stronger focus on risk management.

Recent data from the JPMorgan Global Manufacturing
Purchasing Managers’ Index indicates that global manufacturing
output increased in early 2024. Easing supply chain issues have
supported production in mainland China.

Overall, the supply chain industry in 2024 presents both
challenges and opportunities. Businesses must enhance supply
chain resilience and risk management to remain competitive.

Property Business

China’s property market in 2024 continues to face difficulties
despite early signs of recovery. According to the China Beige
Book, there has been a sharp decline in both pricing and
transactions in the commercial property sector. Moody’s
estimates that the property sector and related industries
account for over 25% of China’s economy. Despite these
challenges, the National Bureau of Statistics’ home price index,
based on 70 cities, has shown month-on-month decrease.
Standard & Poor’s projects that developer sales will fall by about
2% 10 4% in 2024, slightly better than the previously forecasted
3% to 5% drop.

In summary, China’s property market remains fragile in

2024. Policymakers may need to implement more supportive
measures to facilitate the industry’s recovery.
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Management Discussion and Analysis
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BUSINESS REVIEW
Intelligent Advertising and Railroad Media Business

Intelligent Advertising Business

Shenzhen Zhixunpai Information Technology Company
Ltd., a subsidiary of the Company, has successfully upheld
its leading position within the industry through its intelligent
advertising and media services, despite persistent
uncertainties in the real estate sector. The challenges in the
China real estate market have induced cash flow difficulties
and caused significant reductions in advertising budgets for
many players.

To counter these challenges, we are committed to
diversifying the applications of our proprietary Big Data
and Al technological platforms to resonate with the current
market sentiment. We are actively identifying new growth
opportunities by leveraging the robust data processing
capabilities of our Al system. This involves exploring the
application of our analytical capabilities in investment
decision-making and offering Al-driven digital marketing
strategies in our other business segments. Furthermore,
leveraging our deep expertise in digital media, we saw the
potential applications and opportunities in the short video
and social media sectors.

By expanding these verticals, we aim to uncover additional
growth opportunities and diversify our revenue streams.
This strategic direction will also enable synergies across
our various business units, promoting further growth and
Success.

Railroad Media Business

Since launching our railroad media services in 2019, the
Group has developed significant expertise and gained
access to high-speed railroad resources, expanding
organically within this ecosystem. With travel is resuming
worldwide, this creates a favorable environment for the
Group to expand its presence in the recovering travel
sector. Consequently, the Group is actively exploring
investment opportunities in related sectors and is taking
steps to leverage cultural tourism resources and develop
unique rural tourism products.
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For the year ended 31 March 2024, revenue generated from the
provision of intelligent advertising and railroad media services
was approximately HK$73,116,000 (2023: HK$142,228,000).

Agricultural, Forestry and Consumer Products Business
Demand for our agricultural and forestry products has remained
weak due to sluggish consumer spending amid the ongoing
economic downturn. As highlighted in the previous market
review, these challenges have persisted.

In response, the Group is exploring potential investment
opportunities in the Chinese medicine sector, which could allow
us to penetrate the mass market and unlock additional growth
potential.

For the year ended 31 March 2024, revenue generated from
the sales of agricultural, forestry and consumer products was
approximately HK$1,961,000 (2023: HK$18,316,000).

Supply-chain Business

Given the market uncertainty and the global decline in demand
for Chinese manufacturing, the Group is actively monitoring
potential investment opportunities to diversify its product
portfolio and expand income sources.

The Group has achieved success in establishing international
trading lines for its car trading business and is now aiming to
further expand this venture. By building a robust global network,
the Group has formed strategic partnerships with suppliers
and distributors across various regions. This expansion has
enhanced the Group’s supply chain management, enabling
the provision of high-quality cars to customers worldwide,
particularly in emerging markets. The Group remains committed
to growing this business with an eye on future success.

Moreover, we are exploring opportunities in high-tech ventures
such as blockchain and Web 3.0 projects, which could provide

innovative solutions and open up new market possibilities.

For the year ended 31 March 2024, revenue generated from the
sales of supply-chain products was zero (2023: HK$846,000).
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Property Business

The Group owns a property which comprises a residential and
commercial development site with a site area of approximately
3,111.96 square meters (“sg.m.”) located at Leshan City,
Sichuan Province, the People’s Republic of China. The
property has a gross floor area of approximately 27,134.46
sg.m. (inclusive of a basement floor) and comprises 4 types of
functions, namely residential, commercial, basement car park
and facilities.

Due to the unfavorable market conditions, the property’s
value has decreased. Consequently, the Group is actively
seeking opportunities to sell the property. We are continuously
monitoring the market and exploring potential avenues for the
sale. Our extensive experience in the real estate sector positions
us well to navigate these challenging times, and we remain
hopeful about the property’s future prospects.

For the year ended 31 March 2024, revenue derived from short-
term leasing of the commercial portion of the property was
approximately HK$989,000 (2023: HK$1,140,000).

OUTLOOK

The economic outlook for 2024 presents a blend of challenges
and prospects. Global economic growth is expected to face
headwinds due to international tensions and the ongoing
Ukraine war, yet China’s steadfast commitment to economic
reforms, innovation and technology offers hope for growth.
The government’s proactive policies aimed at bolstering small
and medium-sized enterprises and enhancing the business
environment are anticipated to fuel investment and productivity.
The Group’s profitability and business growth are intricately
linked to the prevailing macroeconomic conditions.

In response to these dynamics, the Group is strategizing to
expand the application of its Al technology platform and high-
speed railroad media resources, focusing on developing
new business lines conducive to the robust recovery of
China’s domestic tourism sector. Amidst global supply chain
disruptions, the Group is proactively seeking stable and high-
demand products while steadily nurturing the car trading
business, which exhibits promising growth potential. The
exploration of Web 3.0 and the blockchain industry presents
a plethora of investment opportunities in 2024. As Web 3.0
revolutionizes the digital landscape, it offers a more integrated,
intelligent internet that ensures growth and success, providing
new dimensions of digital participation and customer-centricity.
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Despite the challenging economic landscape, the Group
remains to be confident in profitability in the coming year.
Mitigation measures have been put in place to counteract the
impact of an economic downturn, with a focus on formulating
necessary strategies and taking further actions to fortify the
long-term profitability and sustainability of the Group.

RISK FACTORS

Market Risk

Market risk factors for 2024 continue to be significantly
influenced by ongoing geopolitical tensions, particularly the
escalating conflict in Ukraine, which poses a threat to global
supply chains and may elevate commodity costs. Furthermore,
the prospect of rising inflationary pressures could contribute to
a slowdown in economic growth. In this uncertain environment,
businesses must maintain agility and adaptability to effectively
manage potential risks and capitalize on emerging opportunities.

Natural Risk

The occurrence of severe weather conditions, such as floods,
droughts, cyclones, and windstorms, along with natural
disasters like earthquakes, fire, disease, insect infestation and
pests, has the potential to disrupt the supply of plants available
for harvesting or impede logging operations and plant growth,
thereby adversely affecting the Group’s agricultural and forestry
products business.
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Compliance with Laws and Regulations

The Group’s diverse business operations are subject to a
multitude of laws and regulations, encompassing sales of
goods and services, trade descriptions, intellectual property,
product safety, food safety, data privacy, insurance, dutiable
commodities, product eco-responsibility, telecommunications
and broadcasting, competition, listing and disclosure, and
corporate governance in China and other countries. While
proactive compliance management and the engagement of top-
tier independent legal services are in place to ensure the highest
standards in compliance, any failure to adhere to laws and
regulations may result in legal proceedings, liability exposure
and sanctions. Dealing with complaints, investigations or legal
proceedings, regardless of their outcome, could be costly, time-
consuming, and divert management attention. Moreover, the
long-term sustainability of the business is significantly reliant
on a stable and balanced regulatory environment. Unforeseen
changes in policies or regulatory practices by relevant
authorities may necessitate alterations to business strategies
and practices, potentially leading to a material impact on the
business.

The Board remains dedicated to upholding the Group’s
compliance with all significant legal and regulatory requirements
essential to its business and will seek professional advice from
external legal advisers and consultants, if deemed necessary,
to ensure that the Group’s transactions comply with applicable
environmental policies, laws and regulations. As far as the Board
is aware, the Group has complied in all material respects with
the laws or regulations that significantly impact its operations
during the year.
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FINANCIAL REVIEW

Results of operations

The Group recorded a turnover of approximately
HK$76,066,000 for the year ended 31 March 2024,
representing a decrease by approximately 53.2% as compared
to the turnover of approximately HK$162,530,000 for last
year. The overall decrease in turnover was mainly attributable
to adversed sales property market leading to an impact on
the Group media advertisement business. Administrative
and other operating expenses decreased to approximately
HK$19,402,000 compared with approximately HK$46,198,000
of the previous corresponding year, representing decrease
of approximately 58%, mainly resulted from the decrease in
research and development expenses on the development of a
programmatic intelligent advertising and programmatic content
operation system. A loss from changes in fair value less costs
to sell of biological assets of approximately HK$556,000 was
recognised for the year. Reversed provision of approximately
HK$2,926,000 for impairment loss in respect of trade
receivables was recognised for the year. Loss attributable to
owners of the Company for the year ended 31 March 2024 was
approximately HK$9,160,000, which was approximately 84.3%
lower than the loss attributable to owners of the Company
incurred for last year of approximately HK$58,164,000.

Liquidity and financial resources

The Group’s operations and investments were financed
principally by cash generated from its business operations,
borrowings and shares issued. As at 31 March 2024, cash
and bank deposits of the Group amounted to approximately
HK$8,160,000 representing a decrease of approximately 25%
comparing with the cash and bank deposits of approximately
HK$10,882,000 as at 31 March 2023. The Group’s net current
liabilities, which comprised properties held for sale, inventories,
biological assets, trade and other receivables, cash and
bank deposits, trade and other payables, contract liabilities,
lease liabilities, amount due to a shareholder, amounts due
to directors, related companies, and amounts due to non-
controlling interest, amounted to approximately HK$62,293,000
as at 31 March 2024 (2023: HK$60,840,000).

The Group’s gearing ratio, which was defined as the ratio of

debt to equity, was approximately N/A as at 31 March 2024
(2023: N/A).
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Capital structure
Details of the movements in the Company’s share capital are
set out in note 29 to the consolidated financial statements.

Fund raising activity

On 23 October 2023, the Company had issued the Convertible
Notes in the aggregate principal amount of HK$1,997,960 to
four subscribers. Based on the initial Conversion Price of HK$1
per Conversion Share, all the Convertible Notes have been
converted into 1,997,960 Conversion Shares on 24 October
2023. The net proceeds from the issue of the Convertible Notes
was approximately HK$1,995,000 have been used all in general
working capital of the Company.

Treasury policies

The Group adopted a conservative treasury policy to maintain
cash necessary to meet anticipated expenditures plus a
reasonable cushion for emergencies. Alimost all bank deposits
are being kept in Hong Kong dollars, or in the local currencies
of the operating subsidiaries to minimise exposure to foreign
exchange risk. Any excess cash would be invested in liquid
income-producing instruments which should be managed by
a qualified investment manager or operated in accordance
with advice provided by a qualified investment manager or
decision of an investment committee, if formed, comprising
at least one executive director, at least one independent non-
executive director and at least one individual who must possess
appropriate professional qualifications and/or financial and
investment expertise and experience.

Most of the trading transactions, assets and liabilities of the
Group were currently denominated in Hong Kong dollars,
United States Dollars and Renminbi. The Group did not
experience any material difficulties on its operations or liquidity
as a result of fluctuation in currency exchange rates during the
year under review. As at 31 March 2024, the Group had no
foreign exchange contracts, interest of currency swaps or other
financial derivatives for hedging purpose.

The Group is closely monitoring the movement of the foreign
currency rates and will consider hedging significant foreign
currency exposure should the need arise.
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Capital commitments
As at 31 March 2024, the Group had no material outstanding
capital commitments (2023: Nil).

Charges on assets and contingent liabilities

As at 31 March 2024, the Group did not have charges on assets
(2023: Nil) and did not have any material contingent liabilities
(2023: Nil).

Employees and remuneration policy

As at 31 March 2024, the Group had approximately 100
employees (2023: 65 employees). The Group reviewed
employees’ remuneration from time to time and salary
adjustment was normally made on an annual basis. Special
adjustment based on length of service and good performance
could be made at any time when warranted. In addition to
salaries, the Group provided employees’ benefits such as
medical insurance and provident fund. Share options were also
available to employees of the Group at the discretion of the
directors and depending upon the financial performance of the
Group.

EVENTS AFTER THE REPORTING PERIOD

Saved as disclosed elsewhere in the consolidated financial
statements, the Group had no other event after reporting
period.

ADDITIONAL INFORMATION ON AUDITORS’
DISCLAIMER OF OPINION AND THE COMPANY’S
VIEW AND MEASURES TO ADDRESS THE
DISCLAIMER OF OPINION

The Board wishes to draw the attention of the shareholders
of the Company (the “Shareholders”) to the section headed
“BASIS FOR DISCLAIMER OF OPINION” as contained in the
independent auditors’ report dated 27 June 2024 issued by
the Company’s auditors, HLB Hodgson Impey Cheng Limited
(the “Auditors”), contained in pages 63 and 67 of this report.
In respect of the basis for disclaimer of opinion as disclosed
in the independent auditors’ report for the year ended 31
March 2024 relating to the appropriateness of the assumption
regarding the Company’s ability to continue as a going concern
(the “Disclaimer Opinion”), the Group has prepared a forecast
covering a period of not less than twelve months from the
end of the reporting period taking into account of a number
of measures undertaking to improve its liquidity and financial
position including but not limited to:

I. the Directors will consider other financing arrangements
and fund-raising alternatives with a view to increasing the
Group’s capitalisation/equity and supporting the continuing
growth of the Group; and
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Il.  the Directors will continue to implement stronger measures
aiming at improving the working capital and cash flows
of the Group, including closely monitoring its operating
expenses, improving current business performance and
seeking new business development.

Taking into account the successful and continued
implementation of such measures, the Directors are of the
opinion that the Group will have sufficient working capital and
hence it is appropriate to prepare the Group’s consolidated
financial statements on a going concern basis.

The audit committee of the Company (the “Audit Committee”)
had critically reviewed the basis for disclaimer of opinion of
the Auditors. The Audit Committee had also discussed with
the Auditors regarding the financial position of the Group,
the measures are taken and to be taken by the Group, and
considered the Auditors’ rationale and understood their
consideration in arriving at the Disclaimer Opinion. The Audit
Committee is in agreement with the management with respect
to the Disclaimer Opinion and the Group’s ability to continue
as a going concern, and in particular the actions or measures
to be implemented by the Group. The Audit Committee’s
views are based on (i) a critical review of the action plans to
address the Disclaimer Opinion, (ii) discussions between the
Audit Committee, the Auditors and the management regarding
the Disclaimer Opinion and the proposed measures and action
plans together with the timeline stated therein to address
the Disclaimer Opinion. The Audit Committee requested the
management to take all necessary actions to address the effect
on the Disclaimer Opinion to procure no such disclaimer of
opinion to be made in the next financial year.
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CORPORATE GOVERNANCE PRACTICES

The board (the “Board”) of directors (the “Directors”) of
Great World Company Holdings Ltd (the “Company”) has
been committed to maintaining a high standard of corporate
governance within the Company and its subsidiaries (the
“Group”) in order to enhance the transparency in disclosure of
material information. The Board considers such commitment
is essential for internal management, financial management
and protection of shareholders’ interest and believes that
maintaining a high standard of corporate governance benefits all
shareholders, investors and the business of the Company as a
whole. The Company has applied the principles in and complied
with the requirements of the Corporate Governance Code (“CG
Code”) as set out in Appendix 15 of the Rules Governing the
Listing of Securities on the GEM of The Stock Exchange of
Hong Kong Limited (the “GEM Listing Rules”) throughout the
year ended 31 March 2024.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the required standard of dealings
as set out in Rules 5.48 to 5.67 of the GEM Listing Rules as
the code of conduct regarding the Directors’ transactions in
securities of the Company. Having made specific enquiry of all
Directors, each of the Directors has confirmed that he/she has
complied with the required standard of dealings as set out in
the adopted code of conduct regarding Directors’ securities
transaction throughout the year ended 31 March 2024.
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BOARD OF DIRECTORS

The Board is responsible for reviewing, evaluating and finalising
the Company’s strategies and policies, annual budgets,
business plans and performance, and has full access to
adequate, reliable and timely information on the Group so as
to enable them to make a timely decision. The Board also
has the collective responsibility for leadership and control of,
and for promoting the success of, the Group by directing and
supervising the Group’s affairs.

One of the roles of the Board is to protect and enhance
shareholders’ interests. The Board acts with integrity and due
care for the best interests of the Company and its shareholders.
Leading the Group in a responsible and effective manner, the
Board adopts terms of reference which detail its functions and
responsibilities, including, but not limited to, ensuring competent
management, approving objectives, strategies and business
plans and monitoring integrity in the Company’s conduct of
affairs. The management is obliged to supply the Board with
adequate information in a timely manner to enable the members
to make informed decisions and to discharge their duties and
responsibilities. Each Director has separate and independent
access to the Group’s senior management to acquire more
information and to make further enquiries if necessary.

The Board is also responsible for performing the corporate
governance duties of the Company. The duties of the Board
on corporate governance functions include developing and
reviewing the Group’s policies and practices on corporate
governance, reviewing and monitoring the training and
continuous professional development of the Directors and
senior management and reviewing the Group’s compliance
with the CG Code and disclosure in this Corporate Governance
Report.
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The Board currently comprises three executive Directors,
namely Mr. Zhang Yangiang, Mr. Gu Zhonghai and Mr. Zhao
Xinyan (chairman of the Board), and three independent non-
executive Directors, namely Mr. Chung Koon Yan, Ms. Zhao
Yongmei and Mr. Jing Baoli.

Each Director has different professional and industrial
experience, which enable them to make valuable and diversified
advice and guidance to the Group’s activities and development.
Details of the background and qualifications of the Directors are
set out on pages 6 to 8 of this annual report. The Company has
received, from each of the independent non-executive Directors,
an annual confirmation of his/her independence pursuant to
Rule 5.09 of the GEM Listing Rules. The Company considers all
of the independent non-executive Directors are independent.

Candidates to be nominated as directors of the Company are
experienced, high calibre individuals. Under the Articles of
Association of the Company, any Director appointed by the
Board shall hold office until the first annual general meeting after
his/her appointment and shall then be subject to re-election
by the shareholders. Apart from this, every Director is subject
to retirement by rotation in accordance with the Articles of
Association of the Company.

During the year ended 31 March 2024, the Board held a total of
13 board meetings, inclusive of the quarterly regular meetings
according to the CG Code. The attendance of each Director is
set out on page 29.

CHAIRMAN

Mr. Zhao Xinyan was appointed as the Chairman of the Board
upon the resignation of Ms. Ng Mui King, Joky on 9 October
2023. The primary role of the Chairman is to provide leadership
for the Board and to ensure that the Board works effectively in
the discharge of its responsibilities.

CHIEF EXECUTIVE OFFICER

The Company has not appointed a Chief Executive Officer and
the day-to-day management of the Group’s business is carried
out by the senior management and monitored by the Executive
Directors.
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BOARD COMMITTEES

The Board has established three committees in accordance with
the CG Code, namely the Audit Committee, the Remuneration
Committee and the Nomination Committee. These committees
are provided with sufficient resources to discharge their duties
and are able to seek independent professional advice when
appropriate and upon request. Details of these committees,
including their compositions, major responsibilities and
functions, and work performed during the year ended 31 March
2024 are set out below:

Audit Committee

The Audit Committee currently comprises three independent
non-executive Directors, namely Mr. Chung Koon Yan (chairman
of the Audit Committee), Ms. Zhao Yongmei and Mr. Jing
Baoli. The Audit Committee meets with the Group’s senior
management regularly to review the effectiveness of the internal
control systems and the quarterly, interim and annual reports of
the Group.

The primary responsibilities of the Audit Committee are:

(i)  making recommendation to the Board on the appointment,
re-appointment and removal of the external auditor and to
approve the remuneration and terms of engagement of the
external auditor and any resignation and dismissal of that
auditor;

(i) reviewing and monitoring the independence and objectivity
of the external auditor and the effectiveness of the audit
process in accordance with applicable standard;

(iiy liaising with the Board, senior management and the
auditors to monitor the integrity of financial statements,
the quarterly, interim and annual reports in particular on
accounting policies and practices and compliance with
accounting standards, the GEM Listing Rules and other
legal requirements in relation to financial reporting;

(iv) reviewing the financial control, internal control and risk
management system to ensure the management of the
Company discharges its duty under an effective internal
control system;

(v) reviewing the report and management letter submitted
by external auditor, and considering any findings of major
investigations of internal control matters as delegated
by the Board or on its own initiative and management’s
response; and
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(vi) considering the engagement of external independent
consultant to provide internal audit function and to carry
out internal control review, which comprises, inter alia,
enterprise risk assessment, review the internal control
system and corporate governance compliance/practice of
the Group.

For the year ended 31 March 2024, the audit committee
reviewed the financial results, the accounting policies and
practices adopted, the reports of the external independent
consultant on internal audit as well as reviewing the risk
management and internal control procedures of the Group and
6 audit committee meetings were held. The attendance of each
committee member is set out on page 29.

Remuneration Committee

The Remuneration Committee currently comprises one executive
Director, namely Mr. Zhao Xinyan, and two independent non-
executive Directors, namely Ms. Zhao Yongmei (chairman of
the Remuneration Committee) and Mr. Jing Baoli. It reviews
and determines the policy for the remuneration of directors and
senior management of the Group.

The primary responsibilities of the Remuneration Committee
are:

() conducting regular review of the remuneration policy of
Group’s directors and senior management;

(i) making recommendations to the Board on the Company’s
policy and structure for all remuneration of Directors
and senior management and on the establishment of a
formal and transparent procedure for developing such
remuneration policy;

(i) making recommendation to the Board on remuneration
packages of the Directors;

(iv) determining remuneration packages of senior management
proposed by the Directors that will attract, motivate and
retain the competent staff;

(v) reviewing and approving performance-based remuneration

by reference to corporate goals and objectives resolved by
the Board from time to time;
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(vi) reviewing and approving compensation payable to
executive Directors and senior management in connection
with any loss or termination of their office or appointment
or any compensation arrangements relating to dismissal or
removal of director for misconduct; and

(viij recommending the Board of the structure of long-term

incentive plans for executive Directors and certain senior

management.

During the year ended 31 March 2024, 2 remuneration
committee meeting was held to review the remuneration
package of the Directors and the senior management of the
Company. The attendance of each committee member is set
out on page 29.

Nomination Committee

The Nomination Committee comprises one executive Director,
namely Mr. Zhang Yangiang (chairman of the Nomination
Committee) and two independent non-executive Directors,
namely Ms. Zhao Yongmei and Mr. Jing Baoli.

The primary responsibilities of the Nomination Committee are:

(@) reviewing the structure, size and composition (including
the skills, knowledge and experience) of the Board at least
annually and making recommendations on any proposed
changes to the Board to complement the Company’s
corporate strategy;

(b) identifying and nominating for approval of the Board
suitably qualified candidates as additional Directors or to fill
Board vacancies as they arise;

(c) making recommendations to the Board with respect to
the re-election by shareholders of any Director under the
relevant provisions in the Company’s articles of association;

(d) assessing the independence of the candidates in the
case of appointment and re-appointment of independent
non-executive Directors having regard to relevant guidelines
or requirements of the GEM Listing Rules in place from
time to time; and

(e) assessing the independence of independent non-executive
Directors on an annual basis having regard to relevant
guidelines or requirements of the GEM Listing Rules in
place from time to time.
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During the year ended 31 March 2024, 2 meeting was held by
the Nomination Committee to review the composition of the
Board. The attendance of each committee member is set out
on page 29.

The Company adopted a board diversity policy which sets out
the approach to achieve diversity on the Board. With a view
to achieving a sustainable and balanced development, the
Company sees increasing diversity at the Board level as an
essential element in supporting the attainment of its strategic
objectives and its sustainable development. In designing the
Board’s composition, Board diversity has been considered from
a number of aspects, including but not limited to gender, age,
cultural and educational background, ethnicity, professional
experience, skills, knowledge and length of service. All Board
appointments will be based on meritocracy, and candidates
will be considered against objective criteria, having due regard
for the benefits of diversity on the Board. Upon the review
of the Board’s composition taking into account the diversity
policy, the Nomination Committee considers that the Board has
maintained an appropriate mix and balance of age, ethnicity,
skills, knowledge, experience and diversity of perspectives
appropriate to the business requirements of the Company. The
Nomination Committee will review the board diversity policy to
ensure its effectiveness on a regular basis or as required.

The Company adopted a nomination policy which sets out
the selection criteria in assessing the suitability of a proposed
candidate as Director and procedure of appointing and
re-appointing a Director. In assessing the suitability of a
proposed candidate, the Nomination Committee would consider
factors including but not limited to academic background,
qualifications, relevant experiences in the industry, character
and integrity of the candidate, whether the candidate can
contribute to the diversity of the Board and the candidate’s
commitment in respect of available time and relevant interest.
Suitable candidate can be nominated by any Director for
the Nomination Committee’s consideration. The Nomination
Committee should evaluate the personal profile of the candidate
based on the selection criteria as set out in the nomination
policy and undertake adequate due diligence in respect of
each proposed candidate. After comprehensive assessment,
the Nomination Committee will then make recommendation to
the Board for approval. The Nomination Committee will review
the nomination policy and assess its effectiveness on a regular
basis or as required.
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DIRECTORS’ ATTENDANCE AT GENERAL MEETING(S)
AND BOARD AND COMMITTEE MEETING(S)

The following table shows the attendance of Directors at general
meeting(s) and meeting(s) of the Board and Board Committees
during the year ended 31 March 2024:

EEHERRAE -EBENREEE
2R2ER
TRIFBZE_FT_WFE=A=+—H
HFEEEFHFERRAE EFERE
S A PACYE

Number of meeting (s) attended/held

HEeE/ BTEERY
Meeting(s) of ~ Meeting(s) of  Meeting(s) of
General Board Audit  Remuneration Nomination
Meeting(s) Meeting(s) Committee Committee Committee
Bzg ENZEE ¥MzEE REZEE
REAE 83 83 83 83
Executive Directors: HiTEE -
Mr. Zhang Yangjang RABTE 1A 13/13 - - 2/2
Mr. Gu Zhonghai BERgEE 11 13/13 - - -
Mr. Zhao Xinyan ik ikpined 1A 13/13 - 2/2 -
Non-executive Director: FHITEE -
Ms. Ng Mui King, Joky REBRL
(resigned on 9 October 2023)  (RZZ==
TANBET) 1A 4/5 - - -
Independent Non-executive B/ TEE -
Directors:
Mr. Chung Koon Yan BEREE 17 13113 6/6 - -
Ms. Zhao Yongmei gL, 1 13/13 6/6 22 22
Mr. Jing Baoli HENEE 17 13/13 6/6 2/2 2/2
DELEGATION BY THE BOARD ESavRE

The Board is responsible for determining the overall strategy and
corporate development and ensuring the business operations
are properly monitored. The Board reserves the right to decide
all policy matters of the Group and material transactions. The
Board delegates the day-to-day operations to senior staff who
are responsible for different aspects of the operations of the
Group.

Directors’ and Officers’ Liabilities

The Company has arranged for appropriate insurance coverage
in respect of legal action against the Directors in compliance
with the CG Code. The insurance coverage is reviewed on an
annual basis.
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Training and Support for Directors

Each newly appointed Director shall receive induction on the first
occasion of his/her appointment, so as to ensure that he/she
has appropriate understanding of the business and operations
of the Company. The Company will also arrange and provide
support for suitable training, placing an appropriate emphasis
on the roles, functions and duties of its Directors. All Directors
are encouraged to participate in continuous professional
development to develop and refresh their knowledge and
skills. A form has been provided to each of the Directors to
assist them to record training information for reporting to the
Company as confirmation of training undertaken. The training
information indicate that the Directors have received training
and/or materials on corporate governance and other relevant
topics.

ACCOUNTABILITY AND AUDIT

The Board is responsible to ensure the preparation of the
financial statements of the Company and the Group in
accordance with the relevant statutory requirements and
applicable accounting standards and to ensure the published
consolidated financial statements should be issued in a timely
manner and can provide a true and fair view of the business
and financial information of the Group. In preparing the
consolidated financial statements, the Board has adopted
Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants and accounting
principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinances that are
relevant to its operations.

The Board is not aware of any material uncertainties relating
to events or conditions that may cast significant doubt upon
the Group’s ability to continue as a going concern, the Board
has prepared the consolidated financial statements on a going
concern basis.

The responsibilities of the external auditors on financial reporting
are set out in the Independent Auditors’ Report on the Group’s
consolidated financial statements for the year ended 31 March
2024.
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The Board has conducted a review of the effectiveness of the
Group’s internal control system for the purpose of compliance
with the provision of the CG Code with an aim to provide
reasonable, but not absolute, assurance against material
misstatements, errors, losses or fraud, and to manage rather
than eliminate risks of failure in achieving the Group’s business
objectives.

AUDITORS’ REMUNERATION

Remuneration paid and payable to the auditors of the Company
in respect of their services for the year ended 31 March 2024
are as follows:

Friz AR

Services rendered

ZE AR

Audit services

INTERNAL CONTROL AND RISK MANAGEMENT
Internal control is fundamental to the Group’s daily operations.
Internal control is useful to Directors, senior management and
other key personnel who are accountable for control in the
Group as well as acting as a tool in providing Directors and
senior management with information of sufficient quality to make
business decisions and meet their regulatory obligations.

In this connection, Internal Control Policy and Procedures
have been formulated and implemented within the Group
with the primary objective of providing general guidance and
recommendations on a basic framework of internal control and
risk management. The key objectives of the internal control
include:

—  Safeguarding assets

—  Ensuring completeness, accuracy and validity of financial
records and reports

— Promoting adherence to policies, procedures, regulations
and laws

- Promoting effectiveness and efficiency of operations
The Internal Control Policy and Procedures cover, amongst

others, the following material activities — finance, operation and
compliance:
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Finance

Effective financial control is essential in identifying and managing
liabilities to ensure that the Group is not unnecessarily exposed
to avoidable financial risks as well as safeguarding of assets
from inappropriate use or loss, including the prevention and
detention of fraud and errors. A set of measures has been
formulated and implemented to tighten the control on cash
flow. All payments should be properly checked and approved.
Proper accounting and financial records shall be maintained in
supporting financial budgets, periodic management accounts
and reports.

Operation

With regard to the Group’s businesses, different sets of
principles and procedures have been set up for management
teams of different operations to follow. Through the
implementation of those principles and procedures, the
operation process became more accountable, transparent and
efficient.

Compliance

The Company has fully complied with the requirements of the
GEM Listing Rules. Financial reports, announcements and
circulars have been prepared and published in accordance with
the requirements of the GEM Listing Rules.

During the year, the Company engaged an external independent
consultant with professional staff in possession of relevant
expertise (the “Independent Professional Firm”) to perform
internal audit function and to carry out an internal control review,
which comprised, inter alia, enterprise risk assessment and
review of the internal control system of the Group, including
financial, operational and compliance controls. The review
plan was approved by the Audit Committee and the Board.
Based on the risk assessment and the review of the internal
control system of the Group conducted by the Independent
Professional Firm for the year, no significant risk and control
deficiency was identified. The relevant assessment and review
reports have been considered by the Audit Committee and the
Board for assessing the effectiveness of the Risk Management
and Internal Control Systems. The Audit Committee has also
reviewed the adequacy of resources, staff qualifications and
experience, training programmes and budget of the Accounting
Function and the internal audit function performed by the
Independent Professional Firm. The Board, through the reviews
made by the Independent Professional Firm and the Audit
Committee, concluded that the Risk Management and Internal
Control Systems are effective and adequate for the Group as a
whole.
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DIVIDEND POLICY

The Company has adopted a dividend policy, pursuant to
which the Company may declare and pay dividends to the
shareholders of the Company (the “Shareholders”). The
recommendation of the payment of any dividend is subject to
the absolute discretion of the Board, and any declaration of final
dividend will be subject to the approval of the Shareholders.

Subject to compliance with applicable laws, rules, regulations
and the articles of association of the Company, in deciding
whether to propose a dividend payout, the Board will take into
account, among other things, the Group’s actual and expected
financial performance, expected working capital requirements,
capital expenditure requirements and future expansion plans,
the retained earnings, distributable reserves and liquidity
position of the Group, the general economic conditions and any
other factors that the Board deems relevant.

The Board will review the dividend policy from time to time and
there is no assurance that dividends will be paid in any particular
amount for any given period.

SHAREHOLDERS’ RIGHTS

Procedures for Shareholders to convene an extraordinary
general meeting and to put forward proposals at
Shareholders’ meeting

Any one or more Shareholder(s) holding at the date of deposit of
the requisition not less than one-twentieth of the paid up capital
of the Company carrying the right of voting at general meetings
of the Company shall at all times have the right, by written
requisition to the Board by mail at Office No. 4, 21st Floor,
Saxon Tower, 7 Cheung Shun Street, Lai Chi Kok, Kowloon,
Hong Kong, to require an extraordinary general meeting to be
called by the Board for the transaction of any business specified
in such requisition. If within 21 days of such deposit the Board
fails to proceed to convene such meeting on a date not more
than 28 days after the date on which the notice convening the
meeting is given, the requisitionist(s) him/herself (themselves)
may do so in the same manner, and all reasonable expenses
incurred by the requisitionist(s) as a result of the failure of
the Board shall be reimbursed to the requisitionist(s) by the
Company.
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Procedures by which enquiries may be put to the Board

Shareholders may send their enquiries and concerns to the
Board by addressing them to the company secretary of the
Company by mail at Office No. 4, 21st Floor, Saxon Tower,
7 Cheung Shun Street, Lai Chi Kok, Kowloon, Hong Kong.
The company secretary of the Company is responsible for
forwarding communications relating to matters within the
Board’s direct responsibilities to the Board and communications
relating to ordinary business matters, such as suggestions and
inquiries, to the relevant executive officer of the Company.

INVESTOR RELATIONS

Communication with Shareholders

The Company believes in regular and timely communication
with Shareholders as part of its efforts to help Shareholders
understand its business better and the way the Company
operates. To promote effective communication with the public
at large, the Company maintains a website (www.gwchl.com)
on which comprehensive information about the Company’s
major businesses, financial information and announcements,
annual, quarterly and interim reports and shareholders circulars
are being made available.

The Board is endeavour to maintain an on-going dialogue with
shareholders. The chairman of the Board and members of the
Board Committees will attend the annual general meeting to
answer questions.

DISCLAIMER OF AUDITORS OPINION FOR THE
YEAR ENDED 31 MARCH 2024

The Company’s auditor, HLB Impey Cheng Limited, issued
a disclaimer of opinion on the Group’s consolidated financial
statements for the year ended 31 March 2024 (“2023-2024
Accounts”) due to uncertainties relating to going concern as
below:
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DISCLAIMER OF AUDITORS’ OPINION FOR THE

YEAR ENDED 31 MARCH 2024 (continued)

Material uncertainties relating to going concern

(a) Details of the audit opinion modification
The Group incurred a net loss and net operating cash
outflow of approximately HK$8,186,000 and HK$668,000
respectively during the year ended 31 March 2024 and,
as of that date, the Group recorded net current liabilities
and net liabilities of approximately HK$62,293,000 and
HK$1,765,000 respectively.

Further, as at 31 March 2024, the Group’s total current
liabilities that fall due within 12 months of the reporting
date amounted to approximately HK$188,418,000,
while the Group recorded cash and cash equivalents of
approximately HK$8,160,000 as at 31 March 2024. These
conditions indicate the existence of material uncertainties
which cast significant doubt on the Group’s ability to
continue as a going concern.

The Directors have been undertaking plans and measures
to improve the Group’s liquidity and financial position,
details of which are set out in Note 3 to the 2023-2024
Accounts. The validity of the going concern assumptions
on which the 2023-2024 Accounts have been prepared
depends on the outcome of these measures, which are
subject to material uncertainties, including:

() the continual support from a shareholder, related
companies and major creditors of the Group such that
they will not demand for immediate repayment of the
relevant amount due;

(i) the successful obtaining of new sources of financing as
and when needed; and

(i the Group’s debtors can timely settle their debts.

As a result of these material uncertainties, their potential
interaction, and the possible cumulative effect thereof,
the Company’s auditor was unable to form an opinion
as to whether the going concern basis of preparation is
appropriate.
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DISCLAIMER OF AUDITORS’ OPINION FOR THE

YEAR ENDED 31 MARCH 2024 (continued)

Material uncertainties relating to going concern (continued)

(b) Position and basis of the Group’s management on the
audit opinion modification
In view of the above circumstances, the Directors have
given careful consideration to the Group’s future liquidity
requirements, operating performance and available sources
of financing in assessing the Group’s ability to continue
operating as a going concern. The following plans and
measures (“Plans and Measures”) have been formulated
to manage the working capital and improve the financial
position of the Group:

() the management will consider other financing
arrangements and fund-raising alternatives with a view
to increasing the capitalisation/equity and supporting
the continuing growth of the Group;

(i) the management will continue to implement stronger
measures aiming at improving the working capital and
cash flows of the Group, including closely monitoring
its operating expenses, improving current business
performance and seeking new business development;

(i the management will continue negotiations with major
creditors for the extension of repayment terms when
they fall due;

(iv) the management may consider to realise certain of its
non-financial assets if required; and

(v) designated a team to collect trade and other
receivables.

The Directors have reviewed the Group’s cash flow
projections prepared by management, which cover a
period of not less than 12 months from 31 March 2024.
They were of the opinion that, taking into account the Plans
and Measures, the Group would have sufficient working
capital to finance its operations and to meet its financial
obligations as and when they fall due within 12 months
from 31 March 2024. Accordingly, the Directors were
satisfied that it was appropriate to prepare the 2023-2024
Accounts on a going concern basis.

The Group will continue to implement the Plans and

Measures diligently to better manage its working capital
and improve its financial position in 2024-2025.
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DISCLAIMER OF AUDITORS’ OPINION FOR THE
YEAR ENDED 31 MARCH 2024 (continued)
Material uncertainties relating to going concern (continued)

()

(d)

Position and basis of the Group’s Audit Committee on
the audit opinion modification

The Audit Committee has discussed the audit opinion
modification with the Group’s management and the
Directors, and agreed with their position and basis (including
the matters involving their substantial judgments) in relation
to the audit opinion modification and the preparation of the
2023-2024 Accounts on a going concern basis, in reliance
of the following factual matters: (i) the Group recorded
net current liabilities and net liabilities of approximately
HK$62,293,000 and HK$1,765,000 respectively; (i) the
Group recorded cash and cash equivalent of approximately
HK$8,160,000 whilst the total current liabilities
approximately HK$188,418,000 as at 31 March 2024.

Pursuant to code provision D.1.3 of Appendix C1 to the
GEM Rules, the following events or conditions that cast
significant doubt on the Group’s ability to continue as a
going concern.

(i) Material Uncertainty on Going Concern

As a result of the matters described in the section
headed “BASIS FOR DISCLAIMER OF OPINION -
Material Uncertainties related to the going concern
basis” in the independent auditors’ report on pages 64
and 65, the auditors did not express an opinion on the
consolidated financial statements of the Group for the
year ended 31 March 2024.

(ii) Board’s View

The Directors have carried out a detailed review of
the cash flow forecast of the Group prepared by the
management of the Group (the “Management”) for the
next twelve months from the reporting date and have
given due consideration to the matters that give rise
to material uncertainties as to its ability to continue as
a going concern. In addition, the Directors have also
considered as to whether the Group will be able to
achieve the plans and measures as mentioned in Note
3 to the consolidated financial statements.
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DISCLAIMER OF AUDITORS’ OPINION FOR THE

YEAR ENDED 31 MARCH 2024 (continued)

Material uncertainties relating to going concern (continued)

(d) Pursuant to code provision D.1.3 of Appendix C1 to the
GEM Rules, the following events or conditions that cast
significant doubt on the Group’s ability to continue as a
going concern. (continued)

(i)

(iii)

Board’s View (continued)

The Directors consider that assuming the success
of all assumptions, plans and measures, mentioned
in Note 3 to the consolidated financial statements
which included amongst other things, (i) the Group is
in the process of negotiating with the noteholder for
mediation or extension for repayment of the principal;
(ii) the Group will seek to obtain additional new
financial support including but not limited to issuing
convertible notes, issuing right issues, additional equity
or debt securities; and (jii) the Directors will continue to
implement measures aiming at improving the working
capital and cash flows of the Group, including close
monitoring of general administrative expenses and
operating costs, the Group will have sufficient cash
resources to satisfy its future working capital and other
financing requirements. Accordingly, the consolidated
financial statements have been prepared on a going
concern basis.

Audit Committee’s View

The audit committee of the Company (the “Audit
Committee”) has discussed with the auditors and
the management of the Company regarding the
going concern issue, and having considered the
management’s assessment on (a) the likelihood of
an extension of the outstanding notes, (b) the viability
of alternative financing options proposed by the
management, and (c) the availability of non-current
assets that may be converted into assets held-
for-sale, the Audit Committee concurred with the
management’s position and assessments that the
Group has the ability to continue as a going concern.
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DISCLAIMER OF AUDITORS’ OPINION FOR THE

YEAR ENDED 31 MARCH 2024 (continued)

Material uncertainties relating to going concern (continued)

(d) Pursuant to code provision D.1.3 of Appendix C1 to the
GEM Rules, the following events or conditions that cast
significant doubt on the Group’s ability to continue as a
going concern. (continued)

(iv) Company’s Action Plans

v)

In view of such circumstances, the Directors have
given careful consideration to the future liquidity
and performance of the Group and its available
sources of financing in assessing whether the Group
will have sufficient cash resources to continue as
a going concern. Save as mentioned in Note 3
to the consolidated financial statements, the Company
has taken and intends to continue to implement
the following measures, including but not limited
to: the Company has actively negotiated with its
noteholder extension of the default note payables.
After several rounds of negotiations, the Company and
its noteholder have a mutual understanding that the
noteholder will cooperate with any sales and financing
activities conducted by the Group for the purpose of
repaying the notes.

The Board together with the Audit Committee agreed
that the above action plans of the Group are effective
in resolving the Disclaimer Opinion.

Disclaimer Opinion Issued by the Auditor of the
Company

The Company would like to provide supplemental
information on the Disclaimer Opinion for the Year
issued by the Auditor.

Regarding the Disclaimer Opinion, the Auditor is of the
view that upon completion of all remedial measures
as mentioned above, where the Group is able to
demonstrate a stable improving trend in its financials
and operating cash flows, the Auditor will revisit the
situation on a dynamic basis and consider removing
the audit modification in next year’s financial statement
of the Group.

BB E—E_NF=A=+—
HIEFEFRRRZER(E)
HEFEKLLEHBNEXRTREEM(E)
(d) #R#ZGEM_L s 42 BIH £ C 189 F A%
XD.1.3 ' U FTEHM TSI ZHE K
EEGEELHENFEEARE -

(#8)

(iv) XATWTEI AR

v)

R BN - EFEFGER
SEELARNRERES
FELER  CEEZEAS
BOARRRBDE S MRTEUAR
A ABE KRR o BrER e M5
RETESATALESN - RARIE R
BRI BB HITIA NG - 8
BEARR : ARRIZHRERE
REAERHEHENENE
BETLESR - EBZWER
AR BEREFHE NERK
o EFRAEAREAARHE
REERBEMETOEMEE
KBRS

EEgERZES HAE
AREE LiTER SIS A X

ORI BRBRBH -

AARLBEAHANTRRE
REH

AN BIE IR A R EE
BEMAFETERBRBHL
HIRER

IAEREABAME - &K
FhER A - N EXIRNHFTA
MIE e R - BARKERESR
EREMBLREEREERER
ERENBEE - ZBENK T
HEHERBBEBERL  LEE
RASE T —FENT KRR
SRR ERTIEN

HRERERAE —BE-=-—F-_NFEFR

39



40

Environmental, Social and Governance Report

HERERRS

GOVERNANCE

Climate-related Issues

The board of directors (“The Board”) has the overall
responsibility for overseeing the Group’s climate-related risks
and opportunities, and their respective policies, strategies, and
set plans to achieve net-zero targets by 2040.

IS -

Climate Strategy
The Group has approved to accelerate net-zero commitment
and climate action plans as follows:

1. Provision and adoption of low-carbon products in the
market.

2. Address on the social and environmental challenges
the Company face, and address climate change and
sustainability.

3. Manage the environmental impact by reducing carbon
emission, saving energy and paper and recycling waste.

4. De-carbonize our operations by improving energy
efficiency, using electricity from renewable sources, and
exercising low-carbon procurements.

5. Address on green infrastructures investments and
contributing to a low-carbon transition.

The chairman of the Board is responsible for developing and
executing the strategic direction and day-to-day management
of the Group’s strategy and performance.

The Board also review and measure the progress against the
related targets and objectives annually. The Group internal
audit would perform risk assessment to evaluate the key
risks associated with business and corporate function of the
Company.

From a listed company’s perspective, the Board acknowledge
the increasing demands and requirement for climate-related
disclosures and their compliances and governance implications.
The Board fully understand non-compliance which could have
a long listing adverse reputational impact on the Company’s
business.
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To equip with the appropriate skills and competencies to fight
against climate change and climate-related risk, the Board has
arranged its directors to attend training courses and update on
climate-related matters, including those e-learning and news
publication of HKEX — enhancement of guidance on climate-
related disclosures under its ESG framework, launching and
implementing the new climate requirement, introducing the
implementation guidance for climate disclosures under HKEX
ESG reporting framework.

Our Climate-related risks and opportunities

The Group would be affected by increasingly stringent
regulations to restrict the amount of embodied carbon. Such
regulations have affected procurement cost of chemical
pesticide and fertilizers, which would in turn affect its gross
margin and profits.

The Board would (i) identify the expected effect of these
regulations, (i) identify the items, total and subtotals within the
related financial statements that are likely to be affected, (iii)
explain the financial effects of such climate-related risk and (iv)
provide quantitative information about the combined financial
effects of such climate-related risk and other factors.

Board Diversity

Repository of Board Diversity and Inclusion in Focus serve an
important platform to increase transparency around board
diversity and allow investors and stakeholders to assess a
company’s performance against others.

The Company believe the promoting diversity embracing
difference, which are key to succeeding as an organization.
Diverse perspectives enable more well-rounded decisions.
We therefore focus on upholding diversity and inclusion in
everything we do.

The views of INED play an importance role and their advice
in the areas of business decisions, internal controls, financial
reporting and incident management. The Board fully understand
and enable INED to fulfil their duties under the Listing Rules.

Employee

The success of our business depends on the success of our
people. The Company encourage employees to attend various
job-related on-line or e-learning training programmes by pay-
back course fee after full attendance.
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The Company also invest in employees’ physical (by promoting
occupational health and safety in the workplace), mental (to
share their personal stories with mental health practitioners and
experts and insights on the topic) and financial wellness through
regular employee communications.

IS -

The Company would seek employees’ feedback regularly and
implement whistle blowing policy. The Company encourage
employees to seek feedback from other colleagues and require
managers to host regular conversations with their direct reports.

The Company embed environmental considerations in its
operations by adopting eco-friendly practices and cultivate
environmental awareness among employees.

There was no breach of relevant laws and regulations relating
heath and safety. No work-related fatalities occurred in the past
three reporting years.

Risk Management

The Company reviewed and updated company-wide policies
and procedures, strengthening the approach to anti-bribery and
anti-corruption, whistleblowing, data and privacy protection.

In addition to policies and frameworks for guiding employee
conduct, the Company reinforce a culture of integrity
compliance and risk management through ongoing education
and regular communications for the following topics:-

1. Anti-bribery and anti-corruption

2. Conflicts of interest

3. Prevention of finance crime

4. Learning on operational resilience and enterprise risk
management

5. Day-to-day responsibilities of good risk management

6. How to protect business from cyber threats and regulatory
risks

Inherent Risks

Inherent risks from third-party services are assessed. Employees
are required to analyze and understand the risks involved and
conduct ongoing due diligence responsibility and to ensure
remediation measures taken place.
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BUSINESS INTEGRITY AND ETHICS

Anti-Corruption

During the past two reporting years there were no concluded
legal cases regarding bribery, extortion, fraud and money
laundering brought against the Group or its employees. All
directors received refreshed training periodically and updated
the current perception.

IS -

Conflicts of Interest

During the past two reporting years, there were no confirmed
incidents and substantiated complaints concerning conflicts of
interest for the Group and its employees.

Data Privacy

There were no confirmed incidents and substantiated
complaints concerning breaching of customers privacy or losses
of customer data for the Group during the past two reporting
years.

Information Security

There were no material breaches or substantiated complaints
concerning information security impacting the Group’s operation
during the past two reporting years.

Anti-competitive Behaviour
The Group was not aware of any legal actions against it for anti-
competitive behaviour, anti-trust or monopoly practices.

Product Responsibility

During the past two years, the Group was not aware of non-
compliance with regulations and voluntary codes concerning the
provision and use of the Group’s products and services, which
cover product and service information and labeling, marketing
communications (including advertising and promotion) that
would have a significant impact on the Group.

Boundary and Scope
There is no significant change in the boundary and scope of this
Report.
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SUMMARY

Employment

The Group had employed a total of 100 employees (31 March
20283: 65), recorded 53.8% increase in its total number of
employees during the reporting year.

There were no confirmed non-compliance incidents or grievances
in relation to human rights and labour practices standards and
regulations that would have a significant impact on the Group.

M=

&g
REEHERIOBEE(ZE—_=F=
=1+—H :65%)  BEREFENES
L NN53.8% ©

IR B A EAE N 55 T8 AR RE 3 ¥ A

SEEEATENCHEREM SRR -

31 March 2024

31 March 2023

—E-ME —E-=F
=A=+-B  =ZA=+-H
Number of staff Number of staff
EEH%E EE%8A
By Gender &R
Female 5§ 48 27
Male 3 52 38
By age group BRERAR
Below 30 30BRA T 54 31
30t0 50 30E507% 36 25
Over 50 FBIB505% 10 9
By region BibE
Hong Kong BA 12 12
Mainland A, 88 53
By employment contract and gender BIEEHARMR
Permanent (female) RE(%) 7 12
Permanent (male) RH(5) 1 5
Temporary/fixed term (female) ERRF,/ T 3 (%) 42 26
Temporary/fixed term (male) EeRs,EHI(5) 40 22
By employment contract and region RYBESARME
Permanent (Hong Kong) RE(HEH) 2 2
Permanent (mainland China) RE(PEAM) 16 15
Temporary/fixed term (Hong Kong) EREs EHI(EE) 10 10
Temporary/fixed term (mainland China) EREs, EH (R EAM) 72 38
By employment type and gender BRZEERI R MR
Full-time (female) FR(%) 46 37
Full-time (male) FR(3) 50 25
Part-time (female) (%) 3 1
Part-time (male) (%) 1 2
Per employee category ZESER
Senior =E 27 22
Middle-level L= 31 11
Supervisory-level BEE 23 14
General ET 19 18
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New Hires and Employee Turnover

Indicators

Total new hires

Number and rate (%) of new hires

By gender
Female
Male

By age group
Below 30
30 to 50
Over 50

By region
Hong Kong
Mainland China

Total employee turnover
Number and rate (%)

By gender
Female
Male

By age group
Below 30
30 to 50
Over 50

By region
Hong Kong
Mainland China

B

FEEEAR
HRBES ABRLLR(%)

gk del
g3

Ft

BEERAR
30mA T
305% £505%,
HRB505%

B
BB
REIAM

BERRBHERLLE(%)

gk dil
g3

FE

BERAR
30mA T
307% £505%,
HRB505%

Bi&
BB
REIAM

FrRESRES X

Year ended

31 March 2024
BEE-Z-_MF
=A=t—-HLEFE

39(39%)

23(48%)
16(31%)

32(59%)
7(19%)

39(44%)

19(19%)

9(19%)
10(19%)

12(22%)
6(17%)
1(10%)

2(17%)
17(19%)

Year ended
31 March 2023
BE-B-=F

ZA=tT—HLEFE

15(23%)

6(22%)
9(24%)

13(42%)
2(8%)

15(28%)

36(55%)

19(70%)
17(45%)

21(68%)
13(52%)
2(22%)

5(42%)
31(58%)
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DIVERSITY
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/l:l 3F|)jl =

Zf

Diversity of Board of Directors of Great World Company Holdings Ltd as at 31 March 2024 and 2023
R-BE-_NFER-ZE-_=F=ZA=+—-HHREZERERARNEETESZ L

Role B&fiz

M independent non-executive director B 3EATTEE

executive director $11TEH

Number and Percentage of

employees by gender
Per employee category
Senior
Middle-level
Supervisory-level
General

Number and Percentage of
employees by age group

Per employee category

Senior

Middle-level

Supenvisory-level

General

Gender %5 Age F#
1
5 4
M female & M age 39-46 39%467%
male 5 age 54-61 54E615%
31 March 2024 31 March 2023
—E-mE —EC-=F
=A=+-—-H —A=t+—H
BHERNEEAER Female Male Female Male
Bok i B pegid 21

ZEEEER

= 11(23%) 16(31%) 7(26%) 15(40%)

=i 13(27%) 18(35%) 5(18%) 6(16%)

BEEE 14(29%) 9(17%) 7(26%) 7(18%)

TT 10(21%) 9(17%) 8(30%) 10(26%)

31 March 2024 31 March 2023
—E-ME=A=1+-H “E-=FZA=1-H
RERARINES <30 30-50 >50 <30 30-50 >50
ABREAT 3050 308505  #@B50E  30mUAT  30E505  RES0m

REEER
=B 509%)  16(44%) 6(60%) (13%) 13(52%) 5(56%)
e 26(48%) 5(14%) - (23%) 4(16%) -
BEE 10(19%)  10(28%) 3(30%) (29%) 2(8%) 3(33%)
ET 13(24%) 5(14%) 1(10%) 11(35%) 6(24%) 1(11%)
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RIE - B RERBWME

Air Pollutant Emissions

The pollutants listed in the standard include particulate
matter, sulfur oxides and nitrogen oxides. In addition,
the cars we operate will also generate trace amounts
of air emissions. The increase in amount of emission
compared to year 2023-2024 was due to increase
use of automobile to the physical meeting place of the
clients in China.

Types of emissions

290 €/kEidl

Nitrogen oxides
RE/ty

Sulfur oxides
ekl
Particulates matter
TR YE

ERTRY L

= AEFT B 5 ) B HE B KLY
g matmEasty - it
S BMEBEERRENBESE
BLOEEREN - FRER =
TR T NFEEEM
MR ERSEAEFFRERAN
RS G R AR BIE N -

1 April 2023 - 1 April 2022 -

31 March 2024 31 March 2023
—E-=F —F-—

A—B=% mMA—AZ=

—E-mEF —EI=HF

=ZA=+—H =RA=+—H

Amount (g) Amount (g)

B(R) 2(®)

657 221

15 5

48 16

HARERERAR —B-= -2 NFFR

47



Environmental, Social and Governance Report
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Greenhouse Gas Emissions

The main sources of the Group’s greenhouse gas
(“GHG”) emissions and removals were from Scope 1
(direct emission from the mobile combustion sources)
and Scope 2 (“energy indirect” emission from the
acquired electricity) and Scope 3 (other indirect

I% i% /l:l 3F|)jl =

emissions):

1 April 2023 - 31 March 2024

Scope of Greenhouse
Gas Emissions/Removals

BERBER HREER

Scope 1
&1

Direct Emission
BRI

GHG Deduction

BERENR

Scope 2
&2

Indirect Emission

FEHEHER

Scope 3
#E3

Other Indirect Emission

Hfth FEE B AR

Total
st

Emission/
Removal Sources

HR BERIR

Combustion of fuel in mobile
sources

BRI R

Removals from planted trees

iEkEels

Purchased electricity

Paper waste disposed at
landfills

BEPERRAER

Travelling
Z ik
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BER BB
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BERRORR B = 2R R E0EN
(BgMEREZE R - £E
2(BEE el seRMEE JHER)
N EEI(H A RERER)

“E-=fNA-HE-%

—mE=A=t+—H
Emission/

Removal in Intensity
tonnes of CO, (per employee)
BBk AR BE
Qi k=R (279 (8&ER)
2.0 0.02 tonnes CO,

0.02 W8 — &k ik

(4,826.05) (48.26) tonnes CO
(48.26) M — 4/ tﬁu

74.41 0.74 tonnes CO

0.74 =& bﬁr

0.20 0.002 tonnes CO,

0.002 g — &/ ik

2.37 0.0237 tonnes CO
0.0237 Wi — &/ tﬁm

(4,747.07) (47.47) tonnes CO,

(47.47) &4 bﬁr
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1 April 2022 - 31 March 2023 —E-__FMWA—-HEZ-ZE
—=f=ZHA=t-—H
Emission/
Scope of Greenhouse Emission/ Removal in Intensity
Gas Emissions/Removals Removal Sources tonnes of CO, (per employee)
B ,ﬁﬁ? BE
BEREHE R R EE BB R BR SRR (Mg =S L hR) (BEER)
Scope 1
#E1
Direct Emission Combustion of fuel in mobile 1.02 0.02 tonnes CO,
sources
B B BRI RO R 0.02 W — & 1bhix
GHG Deduction Removals from planted trees (4,613.02)  (70.97) tonnes CO,
= R IR GELENETCS (70.97) M8 — &1L fix
Scope 2
#E2
Indirect Emission Purchased electricity 51.46 0.79 tonnes CO,
3710 BEE 0.79 =& H
Scope 3
#E3
Other Indirect Emission Paper waste disposed at 0.36 0.0056 tonnes CO,
landfills
Hh B HE L ZEIIMEHER AR 0.0056 WE — & LhR
Travelling - _
Z K _
Total (4,560.18)  (70.16) tonnes CO,
et (70.16) Mg — &1L fix

HAZERERAR B = -—Z-_MFFH 49
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Hazardous Waste and Non-hazardous Waste

The Group did not generate any hazardous waste
during the reporting year. Non-hazardous waste from
the Group’s operation was mainly office paper.

/l:l 3F|)jl =

The total amount of non-hazardous waste generated
by the Group during the reporting year was
approximately 0.0419 (2023: 0.0756) tonnes, with
an intensity of approximately 0.0004 tonnes per
employee.

During the year, there was also no incident of non-
compliance with local relevant environmental laws
and regulations that have a significant impact on the
Group relating to air and greenhouse gas, emissions,
discharge into water and land, and generation of
hazardous and non-hazardous waste.

Use of Resources

To encourage effective utilization of resources,
the Group’s management will review and develop
management policy regarding the use of energy and
resources, which manages consumption of chemical
pesticide, fertilizer, electricity, water and office paper.

Energy Consumption

The energy used in the Group’s business operations
is mainly consumption of purchased electricity.
The Group consumed a total of 78,899.76 (2023:
53,815.25) kWh with an intensity of 1,213.84 (2023:
827.93) kWh per employee during the reporting year.

The increase in total consumption and intensity
was due to the fact that more new employees were
recruited work in short-term leased office.
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BBIE -

%ié& /l:l 3F|)jl =]

Packaging Materials
The Group’s business operations did not involve any
packaging materials during the reporting year.

Chemical pesticide and fertilizer

1 April 2023 - 31 March 2024
“E-=ZFWA—HZE
—E-_NE=H=+—H

Pesticide
Fertilizer
ehe

1 April 2022 - 31 March 2023
“E-"FMA—HZE
—E-=F=H=1+—H

Pesticide
Fertilizer
LheE

The pesticide used in planting forest is to prevent
pests of diseases and the fertilizer used is to stabilize
the growth of the tree in some areas of the land which is
lack of nutrition.

The use of pesticide and fertilizer was thoughtful
considered and determined by relevant expert. It will
not bring significant effect to the environment and is in
compliance of the local regulations and law.

BEHH
RBEFE  AEEXKLE
A R E R BEFL o

1tERERILIE
Amount (g) Intensity
E(%) mnE

4,269.80 0.0102g per tree
F1£450.01025%

17,600,000  41.90g per tree
FiRH141.905%

Amount (g) Intensity
8(3) G
3,890 0.0125g per tree
=18410.01255%

17,520,000 56.52g per tree
F1R1556.525%

TEREMNT AR ER B LER
#/E ERCERRRELL
BENMoEEARER -

RERCESNERTIHBER
RBRABBARTE - TEYHIERR
ENEATE  HEAEHE
BRIEH, o
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Report of the Directors
EEETWRE

The directors (the “Directors”) of Great World Company
Holdings Ltd (the “Company”) submit their report together with
the audited consolidated financial statements of the Company
and its subsidiaries (the “Group”) for the year ended 31 March
2024.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL
ANALYSIS OF OPERATIONS

The principal activity of the Company is investment holding.
The activities of its subsidiaries are set out in note 39 to the
consolidated financial statements.

An analysis of the Group’s performance for the year by
operating segment is set out in note 7 to the consolidated
financial statements.

BUSINESS REVIEW

A review of the Group’s performance, business activities and
development is included in the Chairman’s Statement on pages
4 to 5 and the Management Discussion and Analysis on pages
13 to 15 of this annual report.

RESULTS AND DIVIDENDS

The results of the Group for the year ended 31 March 2024 are
set out in the Consolidated Statement of Profit or Loss on page
68.

The Directors do not propose any dividend for the year.

RESERVES

Movements in the reserves of the Company and the Group
during the year are set out in note 42 to the consolidated
financial statements and in the Consolidated Statement of
Changes in Equity on page 72 respectively.

The Company has no balance of distributable reserves available
for distribution to the owners of the Company as at 31 March
2024 (2023: Nil).

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment
of the Group during the year are set out in note 15 to the
consolidated financial statements.
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Report of the Directors
EEERE

INVESTMENT PROPERTY

Details of the movements in investment property of the Group
during the year are set out in note 16 to the consolidated
financial statements.

FIVE-YEAR FINANCIAL SUMMARY
Results, assets and liabilities of the Group for each of the last
five financial years are summarised on page 187.

SHARE CAPITAL
Details of the movements in the share capital of the Company
are set out in note 29 to the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF SHARES
The Company did not redeem any of its shares during the year.
Neither the Company nor any of its subsidiaries has purchased
or sold any of its shares during the year.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s memorandum and articles of association and
there is no restriction against such rights under the laws of the
Cayman lIslands which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

EMOLUMENT POLICY

The emolument policy for the employees of the Group is set up
on the basis of their merit, qualifications and competence and
has been reviewed by the remuneration committee.

The emoluments of the directors of the Company are
determined by the remuneration committee, having regard
to the Group’s operating results, individual performance and
comparable market statistics.

The Company has adopted a share option scheme as an
incentive to directors and eligible employees, details of the
scheme is set out below and in note 31 to the consolidated
financial statements.
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SHARE OPTIONS

2012 Share Option Scheme

The Company adopted a new share option scheme at the
annual general meeting of the Company held on 3 August
2012 (the “2012 Share Option Scheme”), which was valid and
effective for a period of 10 years commencing on 3 August
2012, upon the termination of the share option scheme adopted
at the annual general meeting of the Company held on 2 August
2002.

The purpose of 2012 Share Option Scheme enabled the
Company to grant options to selected persons to subscribe
for shares in the Company as incentives or rewards in order
to recognise and motivate their contributions or potential
contributions to the Group.

Subject to the relevant requirements under the GEM Listing
Rules, persons eligible to receive option under the 2012 Share
Option Scheme, that in the sole opinion of the Remuneration
Committee, include:

0] any senior management employee, including without
limitation the director, executive officer and manager-
grade employee, whether full-time or part-time, employed
by the Group, and

(i) business partner, contractor, consultant of the Group,

who will contribute or has contributed to any member of the
Group. They can take up options to subscribe for the shares
in the Company for a consideration of HK$10 per each lot of
share options granted.

The option period shall not exceed 10 years from the date of
grant of option. There is no minimum period for which an option
must be held before it can be exercised. HK$10 is payable on
acceptance of an option within 28 days from the date of grant.

The maximum number of shares issued and to be issued upon
exercise of the options granted and to be granted to each
eligible person in any twelve-month period up to and including
the date of grant must not exceed 1% of the shares in issue at
the date of grant. Options granted to a substantial shareholder
or an independent non-executive director of the Company
or any of their respective associates in excess of 0.1% of the
total number of shares in issue or with a value in excess of
HK$5 million must be approved in advance by the Company’s
shareholders.
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SHARE OPTIONS (Continued)

2012 Share Option Scheme (Continued)

The maximum number of the issuable Shares under the
general mandate of 2012 Share Option Scheme as approved
by the Shareholders on 27 September 2019 shall not exceed
236,893,600 Shares, representing 10% of the number of
Shares in issue on the Adoption Date. Upon share consolidation
approved by the extraordinary general meeting on 17 June
2021, the total number of Consolidated Shares which may
be issued under the 2012 Share Option Scheme should not
exceed 23,689,360 Shares.

The total number of shares of the Company (the “Shares”) that
may be issued in respect of 21,000,000 share options granted
under 2012 Share Option Scheme of the Company during the
year ended 31 March 2024 divided by the weighted average
number of Shares in issue for the year ended 31 March 2024 is
6.34%.

Options may be exercised at any time during the specified
option period. The exercise price shall be determined by the
Directors, and shall be at least the highest of (i) the closing price
of the Company’s shares on the date of grant; (i) the average
closing price of the Company’s shares for the five business
days immediately preceding the date of grant; and (iii) the
nominal value of the Company’s shares. The maximum number
of shares which may be issued upon exercise of all options
granted and yet to be exercised under the 2012 Share Option
Scheme and any other share option schemes of the Company
must not exceed 30% of the Company’s shares in issue from
time to time.

Movements of the share options granted under the 2012 Share
Option Scheme are as follows:

BARAE(E)
—E-—FRERETE(E)
BEREAR-_ZE-HAFALAZ++H
HEN—_FT——FEREBEFEINH—K
REAJETRONESHE T EHBA
236,893,600 X %17 - HHE R4 B H
BRITIROEBEMNI0% R ——
NATEERRER RS HERD S G
% WE_T—_FHERETSTTE
1T & BFRR (D R 2115 18 18 23,689,360
RIS o

HE_Z_NMF=A=+—HILtFER
BARR —E——FHERETERE 2
21,000,000 fg Rz #E M Al BEEE 1T 2 A A
A (TR D REBRIAEZE T ="
FZAZ+—HILFEERTRMOME
T8 56.34% °
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BT 2 AR B IRD30% °

RE-ZT - —_FBRESSIRONER

BT

No. of underlying shares comprised in option

HABREZERNEE
Asat Granted Exercised Lapsed Cancelled As at
Exercise price 1 April during during during during 31 March
Participants Date of grant Exercisable period per share 2023 the year the year the year the year 2024
R W-B-=E RZB-RE
S8AL RiiAH 8 %R BA-B  REARE  RERGE  RERER REAESE ZRZt-H
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SHARE OPTIONS (Continued) RS
2012 Share Option Scheme (Continued) “E-C—FBERETE(E)
(1) Disclosure pursuant to Rule 23.07 (2) of the GEM (1) 1R#GEM _L i # B £ 23.07(2) 15 1E

Listing Rules

The particulars of 2012 Share Option Scheme during
the years ended 31 March 2024, 31 March 2023 and 31
March 2022 are set out below:

Number of options available for grant under 2012 Share
Option Scheme

H B9

HE-_Z_-_NWF=A=+—8 " =
E-ZF=ZA=t+—"HEZZE=-—
FZA=Z+—HLFE —T—=
FHERETE ZFBIHIAT -

RIE-T— —FREEREFTSIRIES
ZEEEHE

At 31 March 2022 and 1 April 2022 NZZE-—_F=A=1+—-HK
—E-_F#A—H 23,689,360
Add: options lapsed during the year ended m: RNEE-_E-_=F=A=1+—HILF
31 March 2023 &R R R 224,000 (Note)
Less: Granted to employees on 13 May 2022 BRZE_—FHAT=AKTESR (23,000,000)(#/3t)
At 31 March 2023 RZEZ=F=A=+—H 913,360
Add: options lapsed during the year ended m:REE—T-EF=A=1+—H
31 March 2024 IR Gk g 2,000,000
At 31 March 2024 RZZE-_WE=A=1+—H 2,913,360

Note: original 2,240,000 options has to take into account of
share consolidation resulting in 224,000 options.

HraE - JR2,240,0001n BB R Rt R i tn &
Bf& + B £224,0001BEA%E -

(2) Disclosure pursuant to Rule 23.07A of the GEM Listing (2) #R#EGEM_L i #E B £23.07A K 1EH

Rules

The Remuneration committee of the Company (the
“Remuneration Committee”) reviewed matters related
to 2012 Share Option Scheme under Chapter 23 of the
GEM Listing Rules, approved the key terms of any new
compensation and benefits plans that have a material
financial, reputational and strategic impact on the Company
during the year ended 31 March 2024.

The Remuneration Committee has reviewed the
performance of employees proposed to be granted of
the options, identified their various target achievement
and agreed that the grant would align the interests of
the recommended employees (the “grantee”), of the
Company and its shareholders, as the grant of the options
would provide incentives to the grantee to work towards
the continuous growth of the Company and would also
reinforce their commitments to long term development of
the Company, which is in line with the purpose of the 2012
Share Option Scheme.
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DIRECTORS
The directors of the Company during the year and up to the
date of this report were:

Executive Directors

Mr. Zhang Yangiang

Mr. Gu Zhonghai

Mr. Zhao Xinyan (Chairman)

Non-executive Director
Ms. Ng Mui King, Joky
(resigned on 9 October 2023)

Independent Non-executive Directors
Mr. Chung Koon Yan

Ms. Zhao Yongmei

Mr. Jing Baoli

Biographical details of directors
Brief biographical details of the existing directors are set out on
pages 6 to 8 of this annual report.

Rotation

Pursuant to Article 117 of the articles of association of the
Company, Mr. Zhao Xinyan and Mr. Jing Baoli will retire and,
being eligible, offer themselves for re-election at the forthcoming
annual general meeting.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors and non-executive Director
has entered into an appointment letter with the Company for a
term of two years and each of the independent non-executive
Directors has entered into an appointment letter with the
Company for a term of one year; all appointment letters are
subject to renewal with early termination clause in accordance
with the removal, retirement and re-election provisions of
articles of association of the Company.

None of the Directors (including those proposed for re-election
at the forthcoming annual general meeting) has a service
contract with the Company and/or any of its subsidiaries which
is not determinable by the employing company within one
year without payment of compensation, other than statutory
compensation.
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DIRECTORS’ INTERESTS IN CONTRACTS

There were no contracts or arrangements subsisting which a
Director was materially interested and which was significant in
relation to the business of the Group at any time during the year
ended 31 March 2024.

INTERESTS OF DIRECTORS

As at 31 March 2024, the interests and short positions of the
Directors or chief executive of the Company in the shares,
the underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFO”)) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which the Directors and
chief executive of the Company were taken or deemed to have
under such provisions of the SFO), required to be entered in the
register maintained by the Company pursuant to section 352 of
the SFO or which were notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules were as follows:

Long position in shares and underlying shares of the Company

BEECANER

BT -_WNWE=ZA=1+—HILFEXE
AEER  METERAEEEBME
BEAMEEAHPBEERER AN
s HE o

BEECER

R-ZZ-_NMF=A=+—H EFHAK
RAIEEZTBABRARF = EEMHE
BrE (TR REFRBERA(TES X
BREA&MI ) EEXVED) 2 B 1D ~ HBRERR (D &
BAEREEIREEHF M EIRG EXVED
FTRFESHHBHNEARNNRI R
EakEE(BRESERAQREEITH
A BRIBEEBFH MG ROIZF B ER
AXNEEREZEZRER)  BiL AR
NERBEES LT KRAIEISAFFE Y
ERMMA o AR EGEM £ AR BI5E5.46
E567IKEME AR R T 2 Em
NRgwmT

RAEQXTAROREERDFAEZRE

Number of ordinary shares of HK$0.1 each and the underlying shares

BREEIBTZEBRRORAEBEROHE

Approximate
percentage of

the issued
Personal Corporate Total number share capital of
Name of Director interest interest of shares the Company
RN
ERTRAK
BEEpR BARER NEEE e BAEI®
Mr. Zhao Xinyan 1,750,000 47,378,000 49,128,000 14.78%
(Note 1)
TR & (Hrit1)
Ms. Ng Mui King, Joky - 33,792,000 33,792,000 10.17%
(resigned on 9 October 2023) (Note 2)
REBLLT (Hiit2)
(RZFZ=F+ANAEHT)
Notes: HiEE -
1. These shares are held by Win Bless Limited of which Mr. Zhao 1. ZERDBEBBARARREE M

Xinyan is the beneficial owner. FOTRERZRFINEREAA °

2. These shares are held by Gold City Assets Holdings Ltd. of 2.
which Ms. Ng Mui King, Joky is the beneficial owner.

2 %1% F Gold City Assets Holdings
Ld35E - MREFL T R/ZARANE
=EBA °
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Save as disclosed above, as at 31 March 2024, none of
the Directors and chief executives of the Company had any
interests and short positions in the shares, the underlying
shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which the Directors and
chief executive of the Company were taken or deemed to have
under such provisions of the SFO), required to be entered in the
register maintained by the Company pursuant to section 352 of
the SFO or which were notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed above, at no time during the year was any of
the Company or its subsidiaries a party to any arrangements to
enable the Directors or chief executives (including their spouses
or children under 18 years of age) of the Company to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate.

DIRECTORS’ INSURANCE

The Company has taken and maintained directors’ and officers’
liability insurance throughout the year, providing appropriate
cover for certain legal actions which may be brought against its
directors and officers.

INTEREST OF SUBSTANTIAL SHAREHOLDERS AND
OTHER SHAREHOLDERS

As at 31 March 2024, save as disclosed below, so far is
known to the Directors and chief executives of the Company,
no person (other than a Director or a chief executive of the
Company) has an interest or short position in the shares and
underlying shares of the Company which will fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO or were recorded in the register required to
be kept by the Company pursuant to section 336 of the SFO
or, who is directly or indirectly, interested in 5% or more of the
nominal value of any class of share capital carrying rights to
vote in all circumstance at general meetings of any member of
the Group.
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AR RBRIEE S K HE EA] 35215
GFEZELMA  REGEM MR A
FEH5.46E5.67IKE ME AR A KR AT
ZEENER -
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Long position in shares of the Company

Name of shareholder

Capacity/Nature of interest

RAERTARBZRE

Approximate

percentage of

Total number of the issued
ordinary shares share capital
of HK$0.1 each  of the Company

BREE EARRF

0.18TZ BRITRA

RREEEHB B RELE EERAH ZBHEDE

Win Bless Limited Beneficial owner/Corporate 47,378,000 14.25%
EBER AT EnfBA/NF (Note 1)
(Hit1)

Mr. Zhao Xinyan Interest in a controlled corporation 47,378,000 14.25%
BT E LR RS (Note 1)
(Bizt1)

Beneﬂmal owner/Personal 1,750,000 0.53%

ExAAN/EA

Gold City Assets Holdings Ltd. Beneficial owner/Corporate 33,792,000 10.17%
Gold City Assets Holdings Ltd. BB AN/ RF (Note 2)
(Hiat2)

Ms. Ng Mui King, Joky Interest in a controlled corporation 33,792,000 10.17%
RERLL RipEEER (Note 2)
(Hiat2)

Ms. Lin Shunping Beneficial owner/Personal 19,900,000 5.99%
MIBTF 2+ ERBEAA/EA (Note 3)
(#1it3)

Notes: Bt -

1. These shares are held by Win Bless Limited, a company
incorporated in Hong Kong of which the issued share capital is
beneficially owned by Mr. Zhao Xinyan, an executive Director of
the Company.

2.  These shares are held by Gold City Assets Holdings Ltd., a
company incorporated in the British Virgin Islands of which the
issued share capital is beneficially owned by Ms. Ng Mui King,
Joky.

3. These shares were issued to Ms. Lin Shunping on 27 March
2020, pursuant to the convertible notes issued by the Company
on 30 March 2015.

COMPETING INTERESTS

The Directors are not aware of any business or interest of the
Directors nor the controlling shareholders of the Company (as
defined in the GEM Listing Rules) nor any of their respective
close associates that competes or may compete, either directly
or indirectly, with the business of the Group or, of any other
conflicts of interest which any such person has or may have
with the Group during the year.
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the year.

MAJOR CUSTOMERS AND SUPPLIERS

Sales to Group’s 5 largest customers accounted for
approximately 26% of the Group’s total sales for the year
and sales to the Group’s largest customer amounted to
approximately 10%.

The Group has 5 largest suppliers who accounted for 58% of
the Group’s total purchases for the year and purchases from
the Group’s largest supplier amounted to approximately 21% of
the Group’s total purchases for the year.

At any time during the year, none of the Directors, their
associates or any shareholder of the Company (which to
the knowledge of the Directors owns more than 5% of the
Company’s issued share capital) had an interest in any of the
Group’s major customers or suppliers.

EVENTS AFTER THE REPORTING PERIOD
Details of significant events after the year are set out in note 43
to the consolidated financial statements.

SUFFICIENCY OF PUBLIC FLOAT

To the best knowledge of the Directors and based on
information that is publicly available to the Company as of the
date of this report, the Company has maintained sufficient
public float required under the GEM listing rules.

EEEH
AREFBRER LK FHEERRR]Z A
TAEERNEHEERTHRERLZ

BH -
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AUDITORS

The consolidated financial statements of the Group for the year
ended 31 March 2024 were audited by HLB Hodgson Impey
Cheng Limited.

The term of office of HLB Hodgson Impey Cheng Limited will
expire at the forthcoming annual general meeting. A resolution
for the re-appointment of HLB Hodgson Impey Cheng Limited
as the auditors of the Company for the subsequent year is to be
proposed at the forthcoming annual general meeting.

On behalf of the Board

Zhao Xinyan
Chairman

Hong Kong, 27 June 2024
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Independent Auditors’ Report
AR lE: )

M gt E R RN A
HODGSON IMPEY CHENG LIMITED

HLB

TO THE SHAREHOLDERS OF
GREAT WORLD COMPANY HOLDINGS LTD
(Incorporated in the Cayman Islands with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements
of Great World Company Holding Ltd (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 68 to 186, which comprise the consolidated statement
of financial position as at 31 March 2024, and the consolidated
statement of profit or loss, the consolidated statement of profit
or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement
of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of
material accounting policy information.

We do not express an opinion on the consolidated financial
statements of the Group. Because of the significance of
the matters described in the Basis for Disclaimer of Opinion
section of our report, we have not been able to obtain sufficient
appropriate audit evidence to provide a basis for an audit
opinion on these consolidated financial statements. In all other
respects, in our opinion the consolidated financial statements
have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.
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BASIS FOR DISCLAIMER OF OPINION

Material uncertainties relating to the going concern basis
As explained in note 3 to the consolidated financial statements,
the Group incurred a net loss and net operating cash outflow of
approximately HK$8,186,000 and HK$668,000 respectively for
the year ended 31 March 2024 and, as of that date, the Group
was in net current liabilities position and net liabilities position of
approximately HK$62,293,000 and HK$1,765,000 respectively.
In addition, the Group’s total current liabilities that fall due within
12 months of the reporting date amounted to approximately
HK$188,418,000 as at 31 March 2024, while the Group
recorded cash and cash equivalents of only approximately
HK$8,160,000 as at 31 March 2024.

The factors referred to above, along with other matters as
described in note 3 to the consolidated financial statements,
indicate the existence of material uncertainties that may cast
significant doubt on the Group’s ability to continue as a going
concern.

The directors of the Company have been undertaking certain
plans and measures to improve the liquidity and financial
position of the Group, which are set out in note 3 to the
consolidated financial statements. The consolidated financial
statements have been prepared on a going concern basis,
of which the validity is dependent on the outcomes of these
measures which are inherently uncertain and subject to multiple
uncertainties, including (i) whether the Group’s debtors will
timely settle their debts; (i) whether the Group can successfully
implement measures for cost control and business strategies
to improve its business operations; and (i) whether the Group
can successfully negotiate with its creditors for extension of its
debts when they fall due and successfully obtain additional new
sources of financing as and when needed.

GREAT WORLD COMPANY HOLDINGS LTD Annual Report 2023-2024
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BASIS FOR DISCLAIMER OF OPINION (continued)
Material uncertainties relating to the going concern basis
(continued)

We have not been able to obtain sufficient appropriate audit
evidence to satisfy ourselves about the appropriateness of the
use of the going concern basis of accounting in the preparation
of the consolidated financial statements because of the lack
of detailed analyses provided by directors of the Company
in relation to their plans and measures for future actions in
their going concern assessment which take into account the
uncertainty of the outcome of these plans and measures and
how the variability of their outcome would affect the future cash
flows of the Group.

Should the Group be unable to continue to operate as a going
concern, adjustments would have to be made to write down
the carrying values of assets to their recoverable amounts, to
provide for further liabilities which might arise and to reclassify
non-current assets and non-current liabilities as current
assets and current liabilities respectively. The effects of these
adjustments have not been reflected in these consolidated
financial statements and we were unable to determine whether
such adjustments might have been found necessary.
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RESPONSIBILITIES OF THE DIRECTORS AND THE
AUDIT COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that
give a true and fair view in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”)
and the disclosure requirements of Hong Kong Companies
Ordinance and for such internal control as directors of the
Company determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate
the Group or to cease operations, or have no realistic alternative
but to do so.

The Audit Committee is responsible for overseeing the Group’s
financial reporting process.
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Independent Auditors’ Report
AR lE: )

AUDITORS’ RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our responsibility is to conduct an audit of the Group’s
consolidated financial statements in accordance with Hong
Kong Standards on Auditing issued by the HKICPA and to
issue an auditors’ report. We report our opinion solely to you,
as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report. However, because of the matters
described in the Basis for Disclaimer of Opinion section of
our report, we were not able to obtain sufficient appropriate
audit evidence to provide a basis for an audit opinion on these
consolidated financial statements.

We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (the
“Code”), and we have fulfilled our other ethical responsibilities in
accordance with the Code.

The engagement director on the audit resulting in this
independent auditors’ report is Leung King Kit.

Certified Public Accountants
Leung King Kit
Practising Certificate Number: P08264

Hong Kong, 27 June 2024
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Consolidated Statement of Profit or Loss

%F:: Eiﬁn§§
For the year ended 31 March 2024
BHE_T-_MMF=A=+—HIFE

Revenue Wz

Cost of sales SHERM AR

Gross profit EA

Other income and other gains (I0ss) HAMA R E AU (E518)

Provision for impairment loss T W AR R S ELAth FE M I
recognised in respect of TR REREREE -
trade and other receivables, net FEE

Loss arising from changes in fair value A& &N FER H ER AR E
less costs to sell of biological assets E4 2 EiE

Loss arising from change in fair value of & ¥¥ N THEZBELD

investment property B

Impairment loss on properties BEHEMENRE
held for sale !

Selling and distribution costs HHE R D KA

Administrative and other THEEMEBERY
operating expenses

Finance costs BMEMNAR

Loss before tax BRETAIE B

Income tax credit FTEHER

Loss for the year rEEEBSE

Loss for the year UTEIEREE
attributable to: B5iE
Owners of the Company RAFHEBA
Non-controlling interests STl g o

Loss per share BRER

Basic and diluted HEANE#E

The accompanying notes form an integral part of these
consolidated financial statements.
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2024 2023

—B-lEF I ——

Notes HK$’000 HK$'000
iF FET FET
5 76,066 162,530
(55,205) (149,078)

20,861 13,452

6 2,741 561
2,926 (6,983)
19 (556) (2,445)
16 (4,107) (9,624)
(9,384) (15,632)
(2,022) (2,338)
(19,402) (46,198)
8 (297) (254)
9 (9,240) (69,461)
10 1,054 2,431
(8,186) (67,030)
(9,160) (58,164)
974 (8,866)
(8,186) (67,030)

HK cents HK cents

Bl B
13 (2.77) (17.61)
BEFT P 5T R ek F4R G B S 3k 2 4R Ak BT
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

mEBREkEMEEmERER

For the year ended 31 March 2024
HE T -_NMFE=ZA=+—HIFE

Loss for the year AFEEIE
Other comprehensive RFEH A2 HEEIE
loss for the year
ltems that may be reclassified HigsedmHyA
subsequently to profit or loss: BmIEE -

— Exchange differences —REBINEBEEZ
arising on translation of b =58
foreign operations

Other comprehensive loss rEFZHMEEERE
for the year

Total comprehensive loss AREERHEEIREE
for the year

Total comprehensive loss UTEA2EBEAR :
attributable to:
Owners of the Company ARBHEAE A
Non-controlling interests FEFE R A A

2024 2023
—E-UF —EC-=F
HK$°000 HK$'000
FET FET
(8,186) (67,030)
(5,625) (10,960)
(5,625) (10,960)
(13,811) (77,990)
(13,418) (62,231)
(393) (15,759)
(13,811) (77,990)
tHRERERAT —BE-=——"Z-_NFFRH
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Consolidated Statement of Financial Position

e B AR R 3R

At 31 March 2024
R-TZMF=A=+—H

Non-current assets
Right-of-use assets

Property, plant and equipment
Investment property

Biological assets

Current assets

Properties held for sale

Biological assets

Inventories

Trade receivables

Deposits, prepayment and
other receivables

Financial assets at fair value
through profit or loss

Cash and bank deposits

Current liabilities

Trade payables

Accruals and other payables
Contract liabilities

Lease liabilities

Convertible note

Amount due to a shareholder
Amounts due to directors

Amounts due to related companies

Amounts due to
non-controlling interests

Net current liabilities

Non-current liabilities
Convertible note

Lease liabilities
Deferred tax liabilities

Net (liabilities)/assets
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FRBEE
EREEE

YESN NG
BEME
EMEE

RBEE
FEHEDE
EYEE

FE

JE U RR K

B - ANFIERK
H At fE MR
BAHERT ARZN
TRYEE

& RIRITIFR

REEE

FETER R

Jﬁf%ﬁﬁ&ﬁi\ﬁﬂ&“ﬁn
aHaE

fﬂi’—ffﬁlfﬂ

EpliESi

et — &R FE

JEEEFE

FEHRBE R RIFUA

FEAS IR A R 2R 58

REBREFRE

FRBEE

QEES

HEAE
EXETERE

(B EEFE

Notes
HiaE

14
15
16
19

17

19

18
20a

20b

21
22

23a

23b
24
26

27

25

25

25

25

27
26
28

2024 2023
—E-NE B =F
HK$°000 HK$’000
FET FET
7,340 6,282
113 138
42,055 48,639
27,291 28,934
76,799 83,993
58,431 71,427
992 -
3,598 1,820
9,692 19,261
47,551 40,916
441 1,622
8,160 10,882
128,865 145,928
(40,740) (43,958)
(20,357) (19,485)
(2,740) (8,452)
(785) (1,132)
(3,327) -
(69,414) (69,414)
(2,235) (8,957)
(51,527) (54,338)
(33) (1,032)
(191,158) (206,768)
(62,293) (60,840)
- (3,162)
(1,749) (105)
(14,522) (16,412)
(16,271) (19,679)
(1,765) 3,474




Consolidated Statement of Financial Position

e R AR L 3R

At 31 March 2024
RZZE-WNF=A=+—H

2024 2023
—EIME T
Notes HK$°000 HK$'000
HiaF FET FET
Capital and reserves AR e

Share capital A& 2 29 33,227 33,027
Reserves 1 (51,318) (46,272)

Equity attributable to owners ARATHEE ABLER
of the Company (18,091) (13,245)
Non-controlling interests FEE RS 16,326 16,719
(1,765) 3,474

The consolidated financial statements were approved and authorised #RE M BHRKLEFT SN T _ME S
for issue by the board of directors on 27 June 2024 and are signed on A —++ Bz RFETIE - SWHAT

its behalf by: ATREEE
Zhao Xinyan Zhang Yanqiang
HEETOT RAE
Director Director
EF EF

The accompanying notes form an integral part of these consolidated &M M 3T A% EH43 4 B 53/ 2 48 5k 26

financial statements. 5 o
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Consolidated Statement of Changes in Equity
reEREEIR

For the year ended 31 March 2024
BHE_T-_MMF=A=+—HIFE

Attributable to owners of the Company

ADAERARSE
Convertible Share Non-
Share Share notes equity Capital options  Translation Accumulated controlling
capital  premium reserve ~ contribution reserve reserve losses  Sub-total interests Total
TERZE EhE FER

Bx  Bfef  RebR i B EXER RiER it fit it
RKSOD  HKSO00  HKSOOD  HKSOOD  HKSOOD  AKSOOD  HKSODD  HKSOO0  AKSOOD  HKS000
Tér  fér  TET  Tér FEr TAT  TAT TET TET L

At1 April 2022 N-E--%MmA-H 33,027 284,988 43 - 2,308 2513 (219,674) 43570 32478 76,048
Total comprenensiveloss ~ AEEREBELE
for the year - - - - S W0 B8I6Y 223 (15759 (79%)
Grant of share option RitERE - - - - 5416 - - 5416 - 5416
Foreture of share opfion BRI iE - - - - 2303 - 2303 - - -
At 31 March 2023 and RZEZ=%=F
at 1 Apr 2023 =t-BR
R-E-Z#MmA-A 33,027 284,988 43 - 5416 (1554 (335,585 (13,245) 16,719 3474
Totel compretengiveloss ~ AEEREHELE
for the year - - - - - (4,258) (9,160) (13,418 (393) (13811)
Issuance of convertblenote 1T ARER - - 283 - - - - 283 - 283
Conversion of ETRREE
convertible notes 200 1,798 (283) - - - - 1,115 - 1,115
Capital contibution AE - - - 6,574 - - - 6,574 - 6,574
Lapsed of share option BREXT - - - - (4n) - 4 - - -
At 31 March 2024 RZE-ME=R
=t-H 33,221 266,786 43 6,574 4,945 (5812 (344,224 (18,091) 16,326 (1,765)
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Consolidated Statement of Cash Flows

SEHETMNER

For the year ended 31 March 2024

HE-_Z-_NFE=A=+—HILtFE

Cash flows from operating
activities
Loss before tax
Adjustments for:
Bank interest income
Finance costs
Depreciation on property,
plant and equipment
Depreciation on right-of-use
assets
Gain on disposal of subsidiaries
Fair value change on financial
instruments at fair value
through profit or loss
Loss arising from change in
fair value of investment property
Loss arising from changes in
fair value less costs to sell
of biological assets
Provision for impairment
loss on inventories
Provision of impairment
loss recognised in respect of
trade and other receivables, net
Equity settled share-based
payment
Capital contribution

Operating cash flows before
movements in working capital
Increase in inventories
(Increase)/decrease
in biological assets
Increase in financial instruments at
fair value through profit or loss
Decrease in trade and other
receivables
Increase in trade and other payables

Decrease in contract liabilities

Net cash used in operating
activities

2024 2023
—E-E —E-=F
Notes HK$°000 HK$'000
iorz3 FET FET
REERABZRERE
BREZRIEE (9,240) (69,461)
FATIER % -
|RITABIA (25) (18)
BB AR 297 254
Y% R REREITE
67 84
FHREEETE
1,564 1,539
HEWBAR W - 6,761)
BAFERABZED
TRTAEMNAFEEZS
1,181 6,454
BREMENTER
ELENEE 4,107 9,624
EYEER AT ER
HEKAEB)ELER
fE5i8 556 2,445
GFEREEIBREE
9,384 15,632
L UK BR 3k B E b B UK
FIBMERHRERBE
g - 58 (2,926) 6,983
RS EE AR AR
(B - 5,416
xE (2,500) -
EBESEEAIZ
KEREME 2,465 (27,809)
[EReBEp (1,887) (1,426)
EEEGEM), R
617) 581
BAFERTABE
G =S I - (6,667)
JFE LT AR R B L i B LR TR
B 4,682 34,774
FETRR R S EL A FE ST 5RIB
3N 6 4,508
aHaER (5,317) (12,029
R 2L P FA
REFH (668) (8,068)
HAZERERAT —B== - —B-NFFR
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Consolidated Statement of Cash Flows

ﬂ%ﬁiuwgaéﬁ

n‘/-ﬁ

For the year ended 31 March 2024
WE=A=+—BHILtFE

BE—T=

Cash flows from investing
activities

Interest received on bank deposits

Purchase of property, plant and
equipment

Net cash outflow from disposal of
subsidiaries

Net cash (used in)/generated
from investing activities

Cash flows from financing
activities

Issuance of convertible note

Repayments of lease liabilities

Repayment to related companies

Advance from/(repayment to)
non-controlling interests

Advance from directors

Net cash (used in)/generated
from financing activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents
at the beginning of the year
Effect of foreign currency
exchange rate changes

Cash and cash equivalents
at the end of the year

The accompanying notes form an integral part of these consolidated

financial statements.

Notes
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BEPH P FE R FAR A

2024 2023
—E-EF —E-=F
HK$’000 HK$’000
FET FHET
25 18

(56) (14)

- @)

(31) 2
1,998 -
(1,694) (1,649)

- (17)

(999) 16

- 1,785

(695) 135
(1,394) (7,931)
10,882 19,339
(1,328) (526)
8,160 10,882
B T5 R 2% 2 A K D



Notes to the Consolidated Financial Statements

e B R R AR B

For the year ended 31 March 2024
HE T -_NMFE=ZA=+—HIFE

1. GENERAL INFORMATION

Great World Company Holdings Ltd (the “Company”)
is incorporated in the Cayman Islands as an exempted
company with limited liability and its shares are listed
on GEM of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The address of the Company’s
registered office is P.O. Box 309, Ugland House, Grand
Cayman KY1-1104, Cayman Islands, British West Indies

—REH

HRIERBR AR ([ARRA])RF
EHETMUIREREZBER A
A HRDREEBBERXIMER
AEl(TBRFT)GEM LTI » &R A
FEff = R A i A P.O. Box 309,
Ugland House, Grand Cayman KY1-
1104, Cayman lIslands, British West
Indies R EF ZELXMBREEN

and its principal place of business is no.4, 21st floor, Saxon
Tower, 7 Cheung Shun Street, Lai Chi Kok, Kowloon, Hong
Kong. Win Bless Limited (“Win bless”) and Gold City Assets
Holdings Ltd. (“Gold City”) are the substantial shareholders
of the Company. Win Bless is beneficially owned by Mr.
Zhao Xinyan, an executive director of the Company, and
Gold City is beneficial owned by Ms. Ng Mui King, Joky, an
ex-non-executive director of the Company.

The principal activity of the Company is investment holding.
The principal activities of its subsidiaries (together with
the Company, the “Group”) are set out in note 39 to the
consolidated financial statements.

The consolidated financial statements are presented
in Hong Kong dollar (“HK$”), which is the same as the
functional currency of the Company and all values are
rounded to the nearest thousand (“HK$’000”) except
otherwise indicated.

EARARIEE7SRAEF L2114
5% o BEAMRAR([EB]) RGold
City Assets Holdings Ltd. ( [ Gold
City ) BRARABEEMR - B
RARMITEFTHENITIEEERHE
A ' MGold Cityl3 A~ & B £ FE R

TEERXBLTERHEA -

ARBIZEBEHR/REER - &
MEBLARCGERARAR - Sl K&
B ) 2 EBXHHNES P HRE

BEE39 ©

HAEMBBRRIDUARARRZYGEE
wETIETDZ2Y  BAEHEH
EIN ABETEHAERED

Fra(FErTl) -

HRERERAE —BE-=-—F-_NFEFR
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Notes to the Consolidated Financial Statements

e R
For the year ended 31 March 2024
HE T -_NMFE=A=+—HItFE

2. APPLICATION OF NEW AND AMENDMENTS 2. ERAHFIIRKEIIEBMBERE

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

New and amendments to HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the following
amendments to HKFRSs issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) for the first
time, which are mandatorily effective for the Group’s annual
period beginning on 1 April 2022 for the preparation of the
consolidated financial statements:

HKFRS 17 (including the
October 2020 and
February 2022 Amendments
to HKFRS 17)

Insurance Contracts

Amendments to HKAS 8 Definition of Accounting
Estimates

Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

International Tax Reform-

Pillar Two model Rules

Amendments to HKAS 12

Amendments to HKAS 12

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting
Policies

The application of the amendments to HKFRSs in the
current year had no material impact on the Group’s
financial performance and financial positions for the current
and prior years and/or on the disclosures set out in these
consolidated financial statements.
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Notes to the Consolidated Financial Statements

e B R R AR B

For the year ended 31 March 2024
HE T -_NMFE=ZA=+—HIFE

2.

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

New and amendments to HKFRSs in issued but not yet
effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not

2. ERHAIREETERBYBRE
ZR(TERMBREER D (B)

E 28 #i {8 fef 7K £ 34 49 #7 5T R A 15 5T
BEBYBHEER

AREE AT ERADEME R KR
R AT AT RSB RT BB I 7%

yet effective: AR
Amendments to HKFRS 10 and  Sale or Contribution of Assets between e BEERHBANT

HKAS 28 an Investor and its Associate or F10RRAEBER SAEhELH
Joint Venture' 85285 LBENEY
CHES) AE
Amendments to HKFRS 16 Lease Liability in a Sale and BB RS LS| ERHARZAE
Leaseback? F165 (1B5]A) afRe
Amendments to HKAS 1 Classification of Liabilities as Current EAEHERE1R RESIERBAE
or Non-current and related CCHEN NEREERE
amendments to Hong Kong E5T BB
Interpretation 5 (2020)2 RZEZZF)
Amendments to HKAS 1 Non-current Liabilities with Covenants? EFAeENE1RE  WAEZENERD
(BRI A) afRe
Amendments to HKAS 7 and Supplier Finance Arrangements? BEQERNETRE  HEDRELH
HKFRS 7 BB REER
ENGHCCHES)
Amendments to HKAS 21 Lack of Exchangeability? BREQIEREANR BB
(BEIAR)
1 Effective for annual periods beginning on or after a date to T RAfFE Rk 2 &R FE A
be determined. AR o
2 Effective for annual periods beginning on or after 1 January 2 RIZF-MF-HA—HzZEME
2024, 2 FEHAMAER
8 Effective for annual periods beginning on or after 1 January 3 RTE-_RF—A—Bsk2&FHA
2025. L EE AR AR o

The directors of the Company anticipate that the
application of all new and amendments to HKFRSs will
have no material impact on the consolidated financial
statements in the foreseeable future.

ARREZFEHEAMME HMIHE]
REERI B AT HHREENNA L
KR EHEAMHRREKNEK

B/ 480
B o

HRERERAE —BE-=-—F-_NFEFR
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Notes to the Consolidated Financial Statements

n‘/-ﬁ

BB R M

For the year ended 31 March 2024

BE—T=

3.

ME=A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. For
the purpose of preparation of the consolidated financial
statements, information is considered material if such
information is reasonably expected to influence decisions
made by primary users. In addition, the consolidated
financial statements include applicable disclosures required
by the Rules Governing the Listing of Securities on GEM
of The Stock Exchange of Hong Kong Limited (the “GEM
Listing Rules”) and by the disclosure requirements of the
Hong Kong Companies Ordinance.

The accounting policies adopted in these consolidated
financial statements for the year ended 31 March 2024
are consistent with those followed in the preparation of
the Group’s consolidated financial statements, for the year
ended 31 March 2023 except as described in Note 2.

Going concern basis of accounting

The Group incurred a net loss and net operating cash
outflow of approximately HK$8,186,000 and HK$668,000
respectively during the year ended 31 March 2024 and,
as of that date, the Group recorded net current liabilities
and net liabilities of approximately HK$62,293,000 and
HK$1,765,000 respectively.

Further, as at 31 March 2024, the Group’s total current
liabilities that fall due within 12 months of the reporting
date amounted to approximately HK$188,418,000,
while the Group recorded cash and cash equivalents of
approximately HK$8,160,000 as at 31 March 2024.
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Notes to the Consolidated Financial Statements

e B R R AR B

For the year ended 31 March 2024

HE-_Z-_MF=A=+—HILFE

3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Going concern basis of accounting (continued)

The conditions described above cast significant doubt
on the Group’s ability to continue as a going concern. In
view of such circumstances, the directors of the Company
have given careful consideration to the future liquidity
and performance of the Group and its available sources
of financing in assessing whether the Group will be able
to finance its future working capital and fulfill its financial
obligations and continue as a going concern. Certain plans
and measures are being or will be taken to manage its
liquidity needs and to improve its financial position, which
include, but are not limited to, the following:

() the Group will apply stringent cost control in
administrative expenses and capital expenditures;

(i) the Group has obtained consent from the relevant
lenders not to demand for immediate repayment of
such payables and will continue to negotiate with its
creditors for extension of its debts when fall due and
seek alternative debt and/or equity financing to meet
cash flow requirement; and

(i) the Group has been taking active measures to collect
trade and other receivables through various channels
to improve operating cash flows and its financial
position.
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ME=A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Going concern basis of accounting (continued)

The directors of the Company had reviewed the Group’s
cash flow forecast for a period of not less than twelve
months from the date of the approval for issue of the
consolidated financial statements and are of the opinion
that the Group will have sufficient cash resources to
finance its working capital requirements and financial
obligations during the forecast period, taking into
account and assuming the above-mentioned plans and
measures will enable the Group’s operations to attain
profitable and positive cash flows from operations and
result in successful negotiation with the Group’s creditors
to extend the repayment date or obtain sufficient new
financing. Accordingly, the directors of the Company
are of the opinion that it is appropriate to prepare the
consolidated financial statements for the year ended 31
March 2024 on a going concern basis. However, the
eventual outcome of these matters cannot be estimated
with reasonable certainty, hence there exists material
uncertainty related to the conditions described above
which may cast significant doubt on the Group’s ability to
continue as a going concern. Therefore, the Group may
be unable to realise its assets and discharge its liabilities
in the normal course of business. Should the Group be
unable to continue as a going concern, adjustments would
have to be made to write down the carrying values of the
Group’s assets to their recoverable amounts, to provide
for any further liabilities which might arise and to reclassify
non-current assets and non-current liabilities as current
assets and current liabilities, respectively. The effects of
these adjustments have not been reflected in the Group’s
consolidated financial statements as the consolidated
financial statements have been prepared on the assumption
that the Group will continue as a going concern.

The consolidated financial statements have been prepared
on the historical cost basis except for certain financial
instruments, investment properties and biological assets
that are measured at fair values at the end of each
reporting period, as explained in the accounting policies set
out below.
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For the year ended 31 March 2024
HE T -_NMFE=ZA=+—HIFE

3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on
such a basis, except for share-based payment transactions
that are within the scope of HKFRS 2 Share-based
Payment, leasing transactions that are accounted for in
accordance with HKFRS 16, and measurements that have
some similarities to fair value but are not fair value, such as
net realisable value in HKAS 2 Inventories or value in use in
HKAS 36 Impairment of Assets.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use.

For investment properties which are transacted at fair value
and a valuation technique that unobservable inputs are to
be used to measure fair value in subsequent periods, the
valuation technique is calibrated so that at initial recognition
the results of the valuation technique equals the transaction
price.
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3.

ME=A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which
are described as follows:

Level 1: inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that
the entity can access at the measurement
date;

Level 2: inputs are inputs, other than quoted prices
included within Level 1, that are observable for
the asset or liability, either directly or indirectly;
and

Level 3: inputs are unobservable inputs for the asset
or liability.

Significant accounting policies

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved
where the Company:

e has power over the investee;

e is exposed, or has rights, to variable returns from its
involvement with the investee; and

e has the ability to use its power to affect its returns.
The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are

changes to one or more of the three elements of control
listed above.
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Notes to the Consolidated Financial Statements
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3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Significant accounting policies (continued)

Basis of consolidation (continued)

When the Group has less than a majority of the voting
rights of an investee, it has power over the investee when
the voting rights are sufficient to give it the practical ability
to direct the relevant activities of the investee unilaterally.
The Group considers all relevant facts and circumstances
in assessing whether or not the Group’s voting rights in an
investee are sufficient to give it power, including:

e the size of the Group’s holding of voting rights relative
to the size and dispersion of holdings of the other vote
holders;

e potential voting rights held by the Group, other vote
holders or other parties;

e rights arising from other contractual arrangements;
and

e any additional facts and circumstances that indicate
that the Group has, or does not have, the current
ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns
at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated statement
of profit or loss and other comprehensive income from the
date the Group gains control until the date when the Group
ceases to control the subsidiary.
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3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Significant accounting policies (continued)

Basis of consolidation (continued)

Profit or loss and each item of other comprehensive
income are attributed to owners of the Company and to
the non-controlling interests. Total comprehensive income
of subsidiaries is attributed to owners of the Company and
to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which represent
ownership interests entitling their holders to a proportionate
share of net assets of the relevant subsidiaries upon
liquidation.

Changes in the Group’s ownership interests in
existing subsidiaries without change of control

Changes in the Group’s interests in subsidiaries that do not
result in the Group losing control over the subsidiaries are
accounted for as equity transactions. The carrying amounts
of the Group’s relevant components of equity and the
non-controlling interests are adjusted to reflect the changes
in their relative interests in the subsidiaries, including
re-attribution of relevant reserves between the Group and
the non-controlling interests according to the Group’s and
the non-controlling interests’ proportionate interests.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2024
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3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Changes in the Group’s ownership interests in
existing subsidiaries without change of control
(continued)

Any difference between the amount by which the
non-controlling interests are adjusted, and the fair value of
the consideration paid or received is recognised directly in
equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, the assets
and liabilities of that subsidiary and non-controlling interests
(if any) are derecognised. A gain or loss is recognised in
profit or loss and is calculated as the difference between
(i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (i)
the carrying amount of the assets (including goodwill), and
liabilities of the subsidiary attributable to the owners of
the Company. All amounts previously recognised in other
comprehensive income in relation to that subsidiary are
accounted for as if the Group had directly disposed of the
related assets or liabilities of the subsidiary (i.e. reclassified
to profit or loss or transferred to another category of equity
as specified/permitted by applicable HKFRSs). The fair
value of any investment retained in the former subsidiary at
the date when control is lost is regarded as the fair value on
initial recognition for subsequent accounting under HKFRS
9 Financial Instruments or, when applicable, the cost on
initial recognition of an investment in an associate or a joint
venture.
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ME=A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Business combinations

A business is an integrated set of activities and assets
which includes an input and a substantive process
that together significantly contribute to the ability to
create outputs. The acquired processes are considered
substantive if they are critical to the ability to continue
producing outputs, including an organised workforce with
the necessary skills, knowledge, or experience to perform
the related processes or they significantly contribute to the
ability to continue producing outputs and are considered
unique or scarce or cannot be replaced without significant
cost, effort, or delay in the ability to continue producing
outputs.

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by
the Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for control
of the acquiree. Acquisition related costs are generally
recognised in profit or loss as incurred.

For business combinations in which the acquisition date
is on or after 1 April 2022, the identifiable assets acquired
and liabilities assumed must meet the definitions of an asset
and a liability in the Conceptual Framework for Financial
Reporting 2018 issued in June 2018 (the “Conceptual
Framework”) except for transactions and events within
the scope of HKAS 37 or HK(IFRIC)-Int 21, in which the
Group applies HKAS 37 or HK(IFRIC)-Int 21 instead of
the Conceptual Framework to identify the liabilities it has
assumed in a business combination. Contingent assets are
not recognised.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Business combinations (continued)
At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value,
except that:

e deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 Income Taxes and HKAS 19 Employee Benefits
respectively;

e liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
Share-based Payment at the acquisition date (see the
accounting policy below);

e assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are
measured in accordance with that standard; and

e |ease liabilities are recognised and measured at the
present value of the remaining lease payments (as
defined in HKFRS 16) as if the acquired leases were
new leases at the acquisition date, except for leases
for which (a) the lease term ends within 12 months
of the acquisition date; or (b) the underlying asset is
of low value. Right-of-use assets are recognised and
measured at the same amount as the relevant lease
liabilities, adjusted to reflect favourable or unfavourable
terms of the lease when compared with market terms.
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3.

ME=A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Business combinations (continued)

Goodwill is measured as the excess of the sum of
the consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of
the acquirer’s previously held equity interest in the acquiree
(if any) over the net amount of the identifiable assets
acquired and the liabilities assumed as at acquisition date.
If, after reassessment, the net amount of the identifiable
assets acquired and liabilities assumed exceeds the sum
of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of the
acquirer’s previously held interest in the acquiree (if any),
the excess is recognised immediately in profit or loss as
gain on bargain purchase.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the relevant subsidiary’s net assets in the event of
liguidation are initially measured at the non-controlling
interests’ proportionate share of the recognised amounts
of the acquiree’s identifiable net assets or at fair value. The
choice of measurement basis is made on a transaction-by-
transaction basis.

Revenue from contract with customers

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

e the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

e the Group’s performance creates and enhances
an asset that the customer controls as the Group
performs; or
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3. BASIS OF PREPARATION OF CONSOLIDATED

RAUGEMBHRRZEEREK

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Revenue from contract with customers (continued)

e the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or service.

A contract asset represents the Group’s right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance
with HKFRS 9. In contrast, a receivable represents the
Group’s unconditional right to consideration, i.e. only
the passage of time is required before payment of that
consideration is due.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount of
consideration is due) from the customer.

A contract asset and a contract liability relating to the same
contract are accounted for and presented on a net basis.

Over time revenue recognition: measurement
of progress towards complete satisfaction of a
performance obligation

Output method

The progress towards complete satisfaction of a
performance obligation is measured based on output
method, which is to recognise revenue on the basis of
direct measurements of the value of the goods or services
transferred to the customer to date relative to the remaining
goods or services promised under the contract, that best
depict the Group’s performance in transferring control of
goods or services.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Revenue from contract with customers (continued)
Principal versus agent consideration

Determining whether revenue of the Group should be
reported gross or net is based on a continuing assessment
of various factors. When determining whether the Group is
acting as the principal or agent in offering goods or services
to the customer, the Group needs to first identify who
controls the specified goods or services before they are
transferred to the customer. The Group is a principal and
obtains control any of the following: (i) a good or another
asset from the other party that the Group then transfers
to the customer; (i) a right to a service to be performed by
the other party, which gives the Group the ability to direct
that party to provide the service to the customer on the
Group’s behalf; (i) a good or service from the other party
that the Group then combines with other goods or services
in providing the specified good or service to the customer.
If control is unclear, when the Group is primarily obligated
in a transaction, is subject to inventory risk, has latitude in
establishing prices and selecting suppliers, or has several
but not all of these indicators, the Group records revenues
on a gross basis. Otherwise, the Group records the net
amount earned as commissions from products sold or
services provided.

The Group has evaluated the roles and responsibilities of
the Group and the agents in rendering the relevant services
and concluded that the Group has the primarily obligation
in rendering the services and has the sole latitude in
establishing prices. Accordingly, the Group records the
revenue driven through agents on a gross basis, and the
commissions paid to those agents are records as sale
commission as included in selling and marketing expenses.

Sales of forestry products and information technology
products

Revenue from sales of forestry products and information
technology products is recognised at a point in time when
control of the products has transferred, being when the
products are delivered to the customers and there is
no unfulfilled obligation that could affect the customer’s
acceptance of the product and collectability of the related
receivables is reasonably assured.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2024
BHE-_T-_NF=A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED

RAUGEMBHRRZEEREK

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Revenue from contract with customers (continued)
Provision of mobile advertising media services
Revenue from provision of mobile advertising media
services is recognised over time using output method for
which the advertisements are displayed.

Borrowing costs
Borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Employee benefits

Retirement benefit obligations

Payments to defined contribution retirement benefit plans
are recognised as an expense when employees have
rendered service entitling them to the contributions.

Short-term and other long-term employee benefits
Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid as
and when employees rendered the services. All short-term
employee benefits are recognised as an expense unless
another HKFRS requires or permits the inclusion of the
benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries, annual leave and sick leave)
after deducting any amount already paid.

Liabilities recognised in respect of other long-term
employee benefits are measured at the present value of
the estimated future cash outflows expected to be made
by the Group in respect of services provided by employees
up to the reporting date. Any changes in the liabilities’
carrying amounts resulting from service cost, interest and
remeasurements are recognised in profit or loss except to
the extent that another HKFRS requires or permits their
inclusion in the cost of an asset.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Employee benefits (continued)

Share-based payment expense

Equity-settled share-based payments to employees and
others providing similar services are measured at the fair
value of the equity instruments at the grant date.

The fair value of the equity-settled share-based
payments determined at the grant date without taking
into consideration all non-market vesting conditions is
expensed on a straight-line basis over the vesting period,
based on the Group’s estimate of equity instruments that
will eventually vest, with a corresponding increase in equity
(share options reserve).

At the end of each reporting period, the Group revises its
estimate of the number of equity instruments expected
to vest based on assessment of all relevant non-market
vesting conditions. The impact of the revision of the original
estimates, if any, is recognised in profit or loss such that
the cumulative expense reflects the revised estimate, with a
corresponding adjustment to the share options reserve.

For share options that vest immediately at the date of grant,
the fair value of the share options granted is expensed
immediately to profit or loss.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to
share capital and share premium. When the share options
are forfeited after the vesting date or are still not exercised
at the expiry date, the amount previously recognised in
share options reserve will be transferred to accumulated
losses.
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3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Employee benefits (continued)

Share-based payment expenses granted to consultants

Equity-settled share-based payment transactions with
parties other than employees are measured at the fair
value of the goods or services received, except where that
fair value cannot be estimated reliably, in which case they
are measured at the fair value of the equity instruments
granted, measured at the date the entity obtains the goods
or the counterparty renders the service. The fair values of
the goods or services received are recognised as expenses
(unless the goods or services qualify for recognition as
assets).

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from “loss before tax”
as reported in the consolidated statement of profit or
loss because of income or expense that are taxable
or deductible in other years and items that are never
taxable or deductible. The Group’s liability for current tax
is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the
extent that it is probable that taxable profits will be available
against which those deductible temporary differences can
be utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the initial
recognition (other than in a business combination) of assets
and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit. In addition, deferred tax
liabilities are not recognised if the temporary difference
arises from the initial recognition of goodwill.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Taxation (continued)

Deferred tax (continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal
of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible
temporary differences associated with such investments
are only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to utilise
the benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of
its assets and liabilities.

For the purposes of measuring deferred tax for investment
property that is measured using the fair value model, the
carrying amounts of such property is presumed to be
recovered entirely through sale, unless the presumption is
rebutted. The presumption is rebutted when the investment
property is depreciable and is held within a business model
whose objective is to consume substantially all of the
economic benefits embodied in the investment property
over time, rather than through sale, except for freehold
land, which is always presumed to be recovered entirely
through sale.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2024
BHE-_T-_NF=A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED

RAUGEMBHRRZEEREK

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Taxation (continued)

Deferred tax (continued)

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to
the right-of-use assets or the lease liabilities.

Temporary differences arising from subsequent revision
to the carrying amounts of right-of-use assets and lease
liabilities, resulting from remeasurement of lease liabilities
and lease modifications, that are not subject to initial
recognition exemption are recognised on the date of
remeasurement or modification.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied to the same taxable entity by the same taxation
authority.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised
in other comprehensive income or directly in equity
respectively.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Property, plant and equipment

All property, plant and equipment, including bearer plant
are stated in the consolidated statement of financial
position at cost less subsequent accumulated depreciation
and subsequent accumulated impairment losses, if any.

Costs include any costs directly attributable to bringing
the asset to the location and condition necessary for it
to be capable of operating in the manner intended by
management and, for qualifying assets, borrowing costs
capitalised in accordance with the Group’s accounting
policy. Depreciation of these assets, on the same basis as
other property assets, commences when the assets are
ready for their intended use.

Depreciation is recognised so as to write off the cost of
assets less their residual values over their estimated useful
lives, using the straight-line method. The estimated useful
lives, residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis.
The principal rates used for this purpose are as follows:

10% to 25% or shorter of the
lease term
5% to 25%

Leasehold improvements

Furniture, fixtures and
equipment

Motor vehicles

Bearer plant

10% to 25%
20% to 33%
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3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Property, plant and equipment (continued)

Bearer plants are a living plant that is used in the production
or supply of agricultural produce and are expected to
bear produce for more than one period, and have remote
likelihood of being sold as agricultural produce, except for
incidental scrap sales. Bearer plants are accounted for in
the same way as self-constructed items of property, plant
and equipment. Depreciation is provided for in respect of
bearer plants when they are in the location and condition
necessary to be capable of operating in the manner
intended by management, which is the point of maturity of
bearer plants. Bearer plants are measured at accumulated
cost less any impairment before maturity. When the bearer
plants are mature, they are measured at cost, less any
subsequent accumulated depreciation and impairment,
with changes recognised in profit or loss.

Bearer plant is immature until the produce can be
commercially harvested.

Investment property
Investment property is property held to earn rentals and/or
for capital appreciation.

Investment property is initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment property is measured at their
fair values, adjusted to exclude any prepaid or accrued
operating lease income.

Gains or losses arising from changes in the fair value of
investment property is included in profit or loss for the
period in which they arise.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Properties held for sale

Properties held for sale are stated at the lower of cost and
net realisable value.

The cost of properties held for sale is determined by
apportionment of the total development costs which
comprise all costs of purchase, costs of conversion and
costs incurred in bringing the properties held for sale to
their present location attributable to unsold units.

Net realisable value is estimated by the management,
based on prevailing market conditions, which represents
the estimated selling price less estimated costs to
completion and costs necessary to make the sales. Costs
necessary to make the sale include incremental costs
directly attributable to the sale and non-incremental costs
which the Group must incur to make the sale.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Costs of inventories are determined on a first-in, first-
out method. Net realisable value represents the estimated
selling price for inventories less all estimated costs of
completion and costs necessary to make the sale. Costs
necessary to make the sale include incremental costs
directly attributable to the sale and non-incremental costs
which the Group must incur to make the sale.

Biological assets

Biological assets consist of the growing produce before
harvest on trees. Trees are bearer plants and are
accounted for as property, plant and equipment (see
above).

The growing produce on trees are growing crops of the
Group on the cultivation bases. Biological assets are
measured at fair value less costs to sell on initial recognition
and at the end of each reporting period. The fair value of
biological assets is determined based on the current market
price with reference to the species, growing condition, cost
incurred and expected yield of the crops.

The agricultural produce is initially measured at fair value
less costs to sell at the time of harvest. The fair value
of agricultural produce is determined based on market
prices in the local market. The fair value less costs to sell
at the time of harvest is deemed as the cost of agricultural
produce for further processing.
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3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Biological assets (continued)

The gain or loss arising on initial recognition of biological
assets at fair value less costs to sell and from a change
in fair value less costs to sell of biological assets shall be
included in profit or loss for the period in which it arises.

Biological assets that are expected to be realised in the
next harvest within the next twelve months are classified
under current assets.

Leases

Definition of a lease

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a
period of time in exchange for consideration.

For contracts entered into or modified on or after the date
of initial application or arising from business combinations,
the Group assesses whether a contract is or contains a
lease based on the definition under HKFRS 16 at inception,
modification date or acquisition date, as appropriate.
Such contract will not be reassessed unless the terms and
conditions of the contract are subsequently changed. As a
practical expedient, leases with similar characteristics are
accounted on a portfolio basis when the Group reasonably
expects that the effects on the consolidated financial
statements would not differ materially from individual leases
within the portfolio.

The Group as a lessee

Allocation of consideration to components of a contract
For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative standalone price of
the lease component and the aggregate stand-alone price
of the non-lease components.

The Group also applies practical expedient not to separate
non-lease components from lease component, and instead
account for the lease component and any associated non-
lease components as a single lease component.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Leases (continued)

The Group as a lessee (continued)

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of equipment and office premises
that have a lease term of 12 months or less from the
commencement date and do not contain a purchase
option. It also applies the recognition exemption for lease
of low-value assets. Lease payments on short-term leases
and leases of low-value assets are recognised as expense
on a straight-line basis or another systematic basis over the
lease term.

Right-of-use assets
The cost of right-of-use asset includes:

e the amount of the initial measurement of the lease
liability;

e any lease payments made at or before the
commencement date, less any lease incentives
received;

e any initial direct costs incurred by the Group; and

e an estimate of costs to be incurred by the Group
in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms
and conditions of the lease.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated
from commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful
life and the lease term.
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3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Leases (continued)

The Group as a lessee (continued)

Right-of-use assets (continued)

The Group presents right-of-use as a separate line item on
the consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS 9 and initially measured at fair value. Adjustments
to fair value at initial recognition are considered as
additional lease payments and included in the cost of right-
of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date.
In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease
is not readily determinable.

Lease payments included in the measurement of the lease
liability comprise:

e fixed lease payments (including in-substance fixed
payments), less any lease incentives receivable;

e variable lease payments that depend on an index or
rate, initially measured using the index or rate at the
commencement date;

e the amount expected to be payable by the lessee
under residual value guarantees;

e the exercise price of purchase options, if the lessee is
reasonably certain to exercise the options; and

e payments of penalties for terminating the lease, if
the lease term reflects the exercise of an option to
terminate the lease.

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Leases (continued)

The Group as a lessee (continued)

Lease liabilities (continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever:

e the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured by
discounting the revised lease payments using a revised
discount rate at the date of reassessment.

e the lease payments change due to changes in market
rental rates following a market rent review/expected
payment under a guaranteed residual value, in which
cases the related lease liability is remeasured by
discounting the revised lease payments using the initial
discount rate.

The lease liability is presented as a separate line in the
consolidated statement of financial position.

The Group as a lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified
as finance or operating leases. Whenever the terms of
the lease transfer substantially all the risks and rewards
incidental to ownership of an underlying asset to the lessee,
the contract is classified as a finance lease. All other leases
are classified as operating leases.

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the carrying
amount of the leased asset, and such costs are recognised
as an expense on a straight-line basis over the lease term
except for investment properties measured under fair value
model.

Rental income which are derived from the Group’s ordinary
course of business are presented as revenue.
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3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Leases (continued)

The Group as a lessor (continued)

Refundable rental deposits

Refundable rental deposits received are accounted
for under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments from lessees.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument. All regular way purchases or
sales of financial assets are recognised and derecognised
on a trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or
convention in the market place.

Financial assets and financial liabilities are initially measured
at fair value except for trade receivables arising from
contracts with customers which are initially measured in
accordance with HKFRS 15. Transaction costs that are
directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets
or financial liabilities at fair value through profit or loss
(“FVTPL”)) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial liabilities at
FVTPL are recognised immediately in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense
over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts
and payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset or financial
liability, or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Financial instruments (continued)

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

e the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

e the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets that meet the following conditions are
subsequently measured at fair value through other
comprehensive income (“FVTOCI”):

e the financial asset is held within a business model
whose objective is achieved by both selling and
collecting contractual cash flows; and

e the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL, except that at initial recognition of a financial asset
the Group may irrevocably elect to present subsequent
changes in fair value of an equity investment in other
comprehensive income if that equity investment is neither
held for trading nor contingent consideration recognised by
an acquirer in a business combination to which HKFRS 3
Business Combinations applies.
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3. BASIS OF PREPARATION OF CONSOLIDATED

WHESMBRRZEEREX

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)

Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial
assets (continued)

A financial asset is held for trading if:

e it has been acquired principally for the purpose of
selling in the near term; or

e on initial recognition it is a part of a portfolio of
identified financial instruments that the Group manages
together and has a recent actual pattern of short-term
profit taking; or

e it is a derivative that is not designated and effective as
a hedging instrument.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised
cost or FVTOCI as measured at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch.

Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost. Interest income is calculated by applying
the effective interest rate to the gross carrying amount
of a financial asset, except for financial assets that have
subsequently become credit-impaired. For financial assets
that have subsequently become credit-impaired, interest
income is recognised by applying the effective interest rate
to the amortised cost of the financial asset from the next
reporting period. If the credit risk on the credit-impaired
financial instrument improves so that the financial asset is
no longer credit-impaired, interest income is recognised
by applying the effective interest rate to the gross carrying
amount of the financial asset from the beginning of the
reporting period following the determination that the asset is
no longer credit impaired.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Financial instruments (continued)

Financial assets (continued)

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at
the end of each reporting period, with any fair value gains
or losses recognised in profit or loss. The net gain or
loss recognised in profit or loss excludes any dividend or
interest earned on the financial asset and is included in the
“other gains and loss” line item.

Impairment of financial assets

The Group recognises loss allowances for expected credit
losses (“ECL”) on financial assets (including trade and
receivables (excluding prepayments) and cash and bank
deposits) which are subject to impairment assessment
under HKFRS 9. The amount of ECL is updated at the end
of each reporting date to reflect changes in credit risk since
initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL”)
represents the portion of lifetime ECL that is expected
to result from default events that are possible within 12
months after the end of the reporting period. Assessments
are done based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment
of both the current conditions at the end of the reporting
period as well as the forecast of future conditions.
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For the year ended 31 March 2024
BHE-_T-_NF=A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED

WHESMBRRZEEREX

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

The Group always recognise lifetime ECL for trade
receivables without significant financing component.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been
a significant increase in credit risk since initial recognition,
in which case the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised is
based on significant increases in the likelihood or risk of a
default occurring since initial recognition.

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument
as at the end of the reporting period with the risk of a
default occurring on the financial instrument as at the date
of initial recognition. In making this assessment, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is available
without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly:

e an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal
credit rating;

e significant deterioration in external market indicators
of credit risk, e.g. a significant increase in the credit
spread, the credit default swap prices for the debtor;
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BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL

ACCOUNTING POLICY INFORMATION (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

Significant increase in credit risk (continued)

In particular, the following information is taken into

account when assessing whether credit risk has increased

significantly: (continued)

e existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to
meet its debt obligations;

e an actual or expected significant deterioration in the
operating results of the debtor; or

e an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the
debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness of the
criteria used to identify whether there has been a significant
increase in credit risk and revises them as appropriate to
ensure that the criteria are capable of identifying significant
increase in credit risk before the amount becomes past
due.
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3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

Definition of default

For internal credit risk management, the Group considers
an event of default occurs when information developed
internally or obtained from external sources indicates that
the debtor is unlikely to pay its creditors, including the
Group, in full.

The Group considers that default has occurred when a
financial asset is more than 90 days past due unless the
Group has reasonable and supportable information to
demonstrate that a more lagging default criterion is more
appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events of default that have a detrimental impact on the
estimated future cash flows of that financial asset have
occurred. Evidence that a financial asset is credit-impaired
includes observable data about the following events:

e significant financial difficulty of the issuer or the
borrower;

e a breach of contract, such as a default or past due
event;

e the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise
consider; or

e it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been
placed under liquidation or has entered into bankruptcy
proceedings, or in the case of trade receivables, when
the amounts are over 2 years past due, whichever occurs
sooner. Financial assets written off may still be subject
to enforcement activities under the Group’s recovery
procedures, taking into account legal advice where
appropriate. A write-off constitutes a derecognition event.
Any subsequent recoveries are recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data and forward-looking
information. Estimation of ECL reflects an unbiased and
probability-weighted amount that is determined with the
respective risks of default occurring as the weights. The
Group uses a practical expedient in estimating ECL on
trade receivables using a provision matrix taking into
consideration historical credit loss experience, adjusted for
forward-looking information that is available without undue
cost or effort.

Generally, the ECL is estimated the difference between
all contractual cash flows that are due to the Group in
accordance with the contract and the cash flows that
the Group expects to receive, discounted at the effective
interest rate determined at initial recognition.
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For the year ended 31 March 2024
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3. BASIS OF PREPARATION OF CONSOLIDATED FEEEMBRRZ2EENE KX
FINANCIAL STATEMENTS AND MATERIAL STBEER(E)
ACCOUNTING POLICY INFORMATION (continued)
Financial instruments (continued) ERMTEARE)
Financial assets (continued) THEEE)
Impairment of financial assets (continued) EHEEZHEE)

Measurement and recognition of ECL (continued)

BHEEERNENER(E)

Lifetime ECL for certain trade receivables are considered ETESEWRTIB2EATEEREE
on a collective basis taking into consideration past due EEeEBRIER ﬂli‘ﬁ BAEEER
information and relevant credit information such as forward (puﬁf et B E= B )R EM
looking macroeconomic information. EITHREZER °

For collective assessment, the Group takes into
consideration the following characteristics when formulating
the grouping:

e Past-due status;

e Nature, size and industry of debtors; and

e  External credit ratings where available.

The grouping is regularly reviewed by management to
ensure the constituents of each group continue to share
similar credit risk characteristics.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit impaired, in which case interest income is calculated
based on amortised cost of the financial asset.

The Group recognises an impairment gain or loss in
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profit or loss for all financial instruments by adjusting their FrEemTAMNBERES - EEIK
carrying amount, with the exception of trade receivables BRFERIN - BB EE DA BERE

where the corresponding adjustment is recognised through
a loss allowance account.
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3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Financial instruments (continued)

Financial assets (continued)

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all
the risks and rewards of ownership of the asset to another
entity. If the Group neither transfers nor retains substantially
all the risks and rewards of ownership and continues to
control the transferred asset, the Group recognises its
retained interest in the asset and an associated liability
for amounts it may have to pay. If the Group retains
substantially all the risks and rewards of ownership of
a transferred financial asset, the Group continues to
recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s carrying
amount and the sum of the consideration received and
receivable is recognised in profit or loss.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance
of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the Company
are recognised at the proceeds received, net of direct issue
costs.
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For the year ended 31 March 2024
HE T -_NMFE=ZA=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. H&lGAHMBEREZHEREKX
FINANCIAL STATEMENTS AND MATERIAL SIBERER(E)
ACCOUNTING POLICY INFORMATION (continued)

Financial instruments (continued) ERMTEARE)
Financial liabilities at amortised cost BB AT EC A E

Financial liabilities (including trade and other payables, lease
liabilities, amounts due to directors, amounts due to related
companies, amounts due to non-controlling interests and
amount due to a shareholder) are subsequently measured
at amortised cost, using the effective interest method.

Financial liabilities at FVTPL
Financial liabilities are classified as at FVTPL when the

financial liability is held for trading.

A financial liability is held for trading if:
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e it has been acquired principally for the purpose of °
repurchasing it in the near term; or

e on initial recognition it is part of a portfolio of identified °
financial instruments that the Group manages
together and has a recent actual pattern of short-term
profit-taking; or
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e it is a derivative, except for a derivative that is a °
financial guarantee contract or a designated and
effective hedging instrument.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Financial instruments (continued)

Convertible notes

The component parts of the convertible notes are classified
separately as financial liability and equity in accordance with
the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument. A
conversion option that will be settled by the exchange of a
fixed amount of cash or another financial asset for a fixed
number of the Company’s own equity instruments is an
equity instrument.

At the date of issue, the fair value of the liability component
(including any embedded non-equity derivatives features) is
estimated by measuring the fair value of similar liability that
does not have an associated equity component.

The conversion option classified as equity is determined
by deducting the amount of the liability component from
the fair value of the compound instrument as a whole. This
is recognised and included in equity, net of income tax
effects, and is not subsequently remeasured. In addition,
the conversion option classified as equity will remain in
convertible notes equity reserve until the conversion option
is exercised, in which case, the balance recognised in
convertible notes equity reserve will be transferred to share
capital and share premium. Where the conversion option
remains unexercised at the maturity date of the convertible
note, the balance recognised in convertible notes equity
reserve will be transferred to accumulated losses. No gain
or loss is recognised in profit or loss upon conversion or
expiration of the conversion option.

Transaction costs that relate to the issue of the convertible
notes are allocated to the liability and equity components
in proportion to the allocation of the gross proceeds.
Transaction costs relating to the equity component are
charged directly to equity. Transaction costs relating to the
liability component are included in the carrying amount of
the liability portion and amortised over the period of the
convertible notes using the effective interest method.
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3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Financial instruments (continued)

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount
of the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.

Offsetting a financial asset and a financial liability

A financial asset and a financial liability are offset and the
net amount presented in the consolidated statement of
financial position when, and only when, the Group currently
has a legally enforceable right to set off the recognised
amounts; and intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

Cash and cash equivalents

Cash and cash equivalents comprise cash at banks and on
hand and demand deposits with banks and other financial
institutions that are readily convertible into known amounts
of cash and which are subject to an insignificant risk of
changes in value.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recognised at the rates of exchanges prevailing on the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing on
the date when the fair value was determined. When a fair
value gain or loss on a non-monetary item is recognised
in profit or loss, any exchange component of that gain or
loss is also recognised in profit or loss. When a fair value
gain or loss on a non-monetary item is recognised in other
comprehensive income, any exchange component of that
gain or loss is also recognised in other comprehensive
income. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Foreign currencies (continued)

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items are
recognised in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s
operations are translated into the presentation currency
of the Group (i.e. HK$) using exchange rates prevailing at
the end of each reporting period. Income and expenses
items are translated at the average exchange rates for the
period, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at
the dates of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity under the heading of
translation reserve (attributable to non-controlling interests
as appropriate).

On the disposal of a foreign operation (that is, a disposal
of the Group’s entire interest in a foreign operation, or
a disposal involving loss of control over a subsidiary
that includes a foreign operation, or a partial disposal of
an interest in a joint arrangement or an associate that
includes a foreign operation of which the retained interest
becomes a financial asset), all of the exchange differences
accumulated in equity in respect of that operation
attributable to the owners of the Company are reclassified
to profit or loss.

Goodwill and fair value adjustments on identifiable assets
acquired and liabilities assumed arising on an acquisition
of a foreign operation are treated as assets and liabilities
of that foreign operation and translated at the rate of
exchange prevailing at the end of each reporting period.
Exchange differences arising are recognised in other
comprehensive income.
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3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Impairment of tangible assets other than goodwill

At the end of the reporting period, the Group reviews
the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists,
the recoverable amount of the relevant asset is estimated
in order to determine the extent of the impairment loss (if

any).

The recoverable amount of tangible assets are estimated
individually, when it is not possible to estimate the
recoverable amount of an asset individually, the Group
estimates the recoverable amount of the CGU to which the
asset belongs.

In testing a cash-generating unit for impairment, corporate
assets are allocated to the relevant cash-generating unit
when a reasonable and consistent basis of allocation
can be established, or otherwise they are allocated to
the smallest group of cash generating units for which
a reasonable and consistent allocation basis can be
established. The recoverable amount is determined for the
cash-generating unit or group of cash-generating units to
which the corporate asset belongs, and is compared with
the carrying amount of the relevant cash-generating unit or
group of cash-generating units.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the
risks specific to the asset (or a CGU) for which the estimates
of future cash flows have not been adjusted.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Impairment of tangible assets other than goodwill
(continued)

If the recoverable amount of an asset (or a CGU) is
estimated to be less than its carrying amount, the
carrying amount of the asset (or a CGU) is reduced to
its recoverable amount. For corporate assets or portion
of corporate assets which cannot be allocated on a
reasonable and consistent basis to a cash-generating unit,
the Group compares the carrying amount of a group of
CGUs, including the carrying amounts of the corporate
assets or portion of corporate assets allocated to that
group of CGUs, with the recoverable amount of the group
of CGUs. In allocating the impairment loss, the impairment
loss is allocated first to reduce the carrying amount of any
goodwill (if applicable) and then to the other assets on a
pro-rata basis based on the carrying amount of each asset
in the unit. The carrying amount of an asset is not reduced
below the highest of its fair value less costs of disposal
(if measurable), its value in use (if determinable) and zero.
The amount of the impairment loss that would otherwise
have been allocated to the asset is allocated pro rata to the
other assets of the unit. An impairment loss is recognised
immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or CGU) is increased to
the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset (or a
CGU) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.
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3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle that
obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When
a provision is measured using the cash flows estimated
to settle the present obligation, its carrying amount is the
present value of those cash flows (where the effect of the
time value of money is material).

When some or all of the economic benefits required to
settle a provision are expected to be recovered from a third
party, a receivable is recognised as an asset if it is virtually
certain that reimbursement will be received and the amount
of the receivable can be measured reliably.

Related parties

A party is considered to be related to the Group if:

(@ A person, or a close member of that person’s family, is
related to the Group if that person:
(i)  has control or joint control over the Group;
(i) has significant influence over the Group; or

(i) is a member of the key management personnel of
the Group or the Group’s parent.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Related parties (continued)

(b) An

entity is related to the Group if any of the following

conditions applies:

M

(vi)

(vi)

the entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others);

one entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member);

both entities are joint ventures of the same third
party;

one entity is a joint venture of a third entity and

the other entity is an associate of the third entity;

the entity is a post-employment benefit plan for
the benefit of employees of either the group or an

entity related to the group. If the Group is itself

such a plan, the sponsoring employers are also
related to the Group;

the entity is controlled or jointly controlled by a
person identified in (a);

a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity); or

(viii) the entity, or any member of a group of which it

is a part, provides key management personnel
services to the Group or to the Group’s parent.
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3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Related parties (continued)

A related party transaction is a transfer of resources,
services or obligations between the Group and a related
party, regardless of whether a price is charged.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

Segment reporting

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified from
the financial information provided regularly to the group’s
most senior executive management for the purposes of
allocating resources to, and assessing the performance
of, the group’s various lines of business and geographical
locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments
have similar economic characteristics and are similar in
respect of the nature of products and services, the nature
of production processes, the type or class of customers,
the methods used to distribute the products or provide
the services, and the nature of the regulatory environment.
Operating segments which are not individually material may
be aggregated if they share a majority of these criteria.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (continued)
Contingent liabilities

A contingent liability is a present obligation arising from past
events but is not recognised because it is not probable that
an outflow of resources embodying economic benefits will
be required to settle the obligation or the amount of the
obligation cannot be measured with sufficient reliability.

Where the Group is jointly and severally liable for an
obligation, the part of the obligation that is expected to be
met by other parties is treated as a contingent liability and it
is not recognised in the consolidated financial statements.

The Group assesses continually to determine whether an
outflow of resources embodying economic benefits has
become probable. If it becomes probable that an outflow
of future economic benefits will be required for an item
previously dealt with as a contingent liability, a provision is
recognised in the consolidated financial statements in the
reporting period in which the change in probability occurs,
except in the extremely rare circumstances where no
reliable estimate can be made.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received.

Government grants related to income that are receivable as
compensation for expenses or losses already incurred or
for the purpose of giving immediate financial support to the
Group with no future related costs are recognised in profit
or loss in the period in which they are become receivable.
Such grants are presented under “other gains”.
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4.

KEY SOURCES OF ESTIMATION UNCERTAINTY
In the application of the Group’s accounting policies,
which are described in note 3 to the consolidated financial
statements, the directors are required to make judgements,
estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are
based on historical experience and other factors that are
considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

The followings are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk
of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.

(i) Fair value of biological assets

The biological assets are valued at fair value less costs
to sell. The fair value is determined based on either the
market-determined prices at the end of the reporting
periods adjusted with reference to the species,
age, growing condition and costs incurred to reflect
differences in characteristic and/or stages of growth
of biological assets. Any change in the estimates may
affect the fair value of biological assets significantly.
The independent external valuer and management
review the assumptions and estimates periodically
to identify any significant change in the fair value of
biological assets.

As at 31 March 2024, the Group had biological
assets of approximately HK$28,283,000 (2023:
HK$28,934,000). Details of the fair value of biological
assets are disclosed in notes 19 and 38 to the
consolidated financial statements.
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4. KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

(ii)

(iii)

Net realisable value for properties held for sale
In determining whether allowances should be made
for the Group’s properties held for sale, the Group
considers the current market environment and the
estimated market value less estimated costs to
completion and estimated costs necessary to make
the sale. An allowance is made if the estimated market
value is less than the carrying amount. If the actual
net realisable value on properties under development
is less than expected as a result of change in market
condition and/or significant variation in the budgeted
development cost, may result in material provision for
impairment loss.

Fair value of investment property

Investment property is stated at fair value based on
the market values, being the estimated amount for
which property could be exchanged on the date of
valuation between a willing buyer and a willing seller in
an arm’s length transaction or the valuation performed
by an independent valuer. In determining the fair value,
the valuer has based on method of valuation which
involves certain estimates and assumptions. In relying
on the valuation report, the management has exercised
their judgements and is satisfied that the method of
valuation is reflective of the current market conditions.
Should there be any changes in assumptions due
to change of market conditions, the fair value of the
investment property will be adjusted accordingly.
Changes to these assumptions would result in
changes in the fair values of the Group’s investment
properties and the corresponding adjustments to the
amount of gain or loss reported in the consolidated
statement of profit or loss.

As at 31 March 2024, the carrying amount of the
Group’s investment property is HK$42,055,000 (2023:
HK$48,639,000). The determination of the fair value
involves certain assumptions of market conditions
which are set out in note 38 to the consolidated
financial statements.
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5.

REVENUE 5.

An analysis of revenue is as follows:

Provision of mobile advertising media 25 8 & & LR TS

services

Sales of goods HEEm

Revenue from contracts with REEZFEHHRE
customers

Rental income e A

Transaction price allocated to the remaining
performance obligation for contracts with customers
The Group has applied the practical expedient in paragraph
121 of HKFRS 15 to its revenue such that the Group does
not disclose information about revenue that the Group will
be entitled to when it satisfied the remaining obligations
under the contracts as all contract works have an original
expected duration of one year or less.

Uz
WSS
2024 2023
—E-mE —E-=4F
HK$’000 HK$’000
FETT FET
73,116 142,228
1,961 19,162
75,077 161,390
989 1,140
76,066 162,530
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6. OTHER INCOME AND OTHER GAINS/(LOSS) 6.

(a) Other income

Government grant (note (i) BB (H152(3))
Bank interest income RITHBUA
Sales of goods HEEm

Other income =N

Note:

()  During the year ended 31 March 2023, the Group
recognised government grants of approximately
HK$360,000 in respect of COVID-19-related subsidies
which related to Employment Support Scheme
provided by Hong Kong government.

(b) Other (loss)/gain

Change in fair value of financial BRAFEFAB =D
instruments at fair value through %mﬁlﬁﬂ’]
profit or loss NEEE
Gain on disposal of subsidiaries HENB ARz W=
Waiver of amount due to ex-director
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2024 2023
—E-E —E=F
HK$°000 HK$’000
FET FETT
- 360
25 18
1,386 -
11 -
36 378
Kiat -
iy REz—_Z=T=-=%=H
—t+—HLEFEE  A&E
# COVID-19 48 8 #h Bh #E 573
I 1T % B) #9 360,000 7 7T
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FIHR AR FLEE JGT 84T -

(b) Hftb(E5E), W

2024 2023
—BCIWFE T -=F
HK$000 HK$'000
FET TET
(1,181) (6,578)

- 6,761

2,500 -
1,319 183
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7. SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by a mixture of both business lines (products and
services) and geographical area. In a manner consistent
with the way in which information is reported internally to
the Group’s most senior management for the purpose
of resource allocation and performance assessment,
the Group has presented the following four reportable
segments.

The Group’s operations and reportable segments are as
follows:

Intelligent advertising and  Provides mobile advertising
railroad media business media services for

intelligent advertising and
property market customers
in the PRC, railroad
magazine distribution and
e-commerce platform
management, advertising
and product sales services

Agricultural, forestry and Cultivation of forestry and
consumer products wood material products,
business Chinese herbal medicine

ingredients and specialty
agricultural by-products,
sales of processed and
prepackaged food/
consumer products

Supply-chain business Sales of industrial, information
technology and other
products as well as
related R&D and product
manufacturing activities

Property business Property investment and
development, operating and
managing residential and
commercial properties
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SEGMENT INFORMATION (continued)

Management monitors the results of the Group’s operating
segments separately, for the purpose of making decisions
about resource allocation and assessment of the Group’s
performance. Segment performance is evaluated based on
reportable segment results, which is a measure of adjusted
loss before tax. The adjusted loss before tax is measured
consistently with the Group’s loss before tax except that
gain on bargain purchase, unallocated finance costs,
unallocated selling and distribution costs and unallocated
administrative and other operating expenses are excluded
from such measurement.

All assets are allocated to reportable segments other than
unallocated corporate assets.

All liabilities are allocated to reportable segments other than
income tax payable, deferred tax liabilities, convertible note
and unallocated corporate liabilities.

These segments are managed separately as they belong to
different industries and require different operating systems
and strategies. There were no sales or other transactions
between those reportable segments. Information regarding
the Group’s reportable segments is presented below:
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HE T -_NMFE=ZA=+—HIFE

7. SEGMENT INFORMATION (continued) 7. FEERE)
(a) Segment revenue, profit or loss, assets, liabilities (a) 2PWz= 18 - BEE - BfF
and other selected financial information R E MR EMEER
2024 —EZNE

Intelligent  Agricultural,
advertising forestry and

and railroad  consumer Supply-
media products chain Property
business business business business Total

EWEE  BHER
% RAES fUE
R %35 55 0EER 3t
HK$'000 HK$'000 HK$°000 HK$'000 HK$°000
FET  FER TR TET  FER

Revenue from external REMPEP 2 W

customers 73,116 1,961 - 989 76,066
Total (loss)/profit of reportable AT 25 EhHY

segments (B1)/ afleE 6,770 (419) (39) (13,346) (7,034)
Total assets of reportable ERHHEERE

segments 66,773 33,614 3,375 101,288 205,050
Total liabllities of reportable AT 2R B ELE

segments (38,656) (1,246) (2,008) (70,624) (112,534)
Amounts included in the FAENHBRANH

SNEE
measure of segment proft ~ BEBENEE -
or loss or segment assets:

Bank interest income RATFIBUA 13 - 8 1 22
Other income A A

Sales of goods HEEM - - 1,386 - 1,386
Depreciation of property, WE - BERRE

plant and equipment & (54) - - 4 (58)
Depreciation of right-of-use ~ FREEENTE

assets (756) (78) - - (834)
Loss arising from changesin A ¥ BB ATE

fair value less costs to sel FERLERAK

of biological assets ELNER - (556) - - (556)
Loss on fair value changeon &M E AT EE

investment property EERNER - - - (4,107) (4,107)
Provision for impairment loss i ERER 7l B At

recognised in respect of FEU R IERERA)

trade and other receivables,  Fi{EEIBRE -

net 38 4,669 (1,743) - - 2,926

Provision for impairment loss G EH EYERER
recognised in respect of MRBEEERE -
properties held for sale, net /%8 - - - (9,384) (9,384)
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7. SEGMENT INFORMATION (continued) 7. DEERE)
(a) Segment revenue, profit or loss, assets, liabilities (a) 2= 18 - BEE -~ BfF
and other selected financial information (continued) REMBEMKER (&)
2023 —E-=F

Intelligent  Agricultural,
advertising  forestry and

and railroad consumer Supply-
media products chain Property
business business business business Total
BEE  RiEm
k¥ RHEm ftresE
REER % % DERB st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL T&T TEL T

Revenue from external REMDEP 2 W

customers 142,228 18,316 846 1,140 162,530
Total (loss)/profit of reportable 7] 2L

segments (B1B)/ mfleE (17,301) (15,779) (806) (21,691) (65,573)
Total assets of reportable ERHHEERE

segments 69,267 39,865 353 120,296 229,781
Total liabilities of reportable A2/ B ELE

segments (59,162) (1,684) - (73,946) (134,792)
Amounts included in the FAENHBRANH

g
measure of segment proft ~ BEBENEE -
or loss or segment assets:

Bank interest income FATFIBUA 15 - - 3 18
Depreciation of property, W% - BEREE

plant and equipment neE (59) @) - &) (65)
Depreciation of right-of-use ~ FREEERE

assets (731) - - - (r31)
Loss arising from changesin 4 ¥ &EHATE

fair value less costs to sell ERRLERA

of biological assets F’EE’JEET - (2,445) - - (2,445)
Loss on fair value change on R EMELFEE

investment property EENERE - - - (9,624) (9.624)
Provision for impairment loss 3t EMER 3% & £ fth

recognised in respect of YRR

trade and other receivables,  JH{EE B -

net FE (6,954) (29) - - (6.983)

Provision for impairment loss gt {EH €M ERET
recognised in respect of RREBERE -

properties held for sale, net ~ JF% - - - (15,632) (15,632)
Note: Additions of non-current assets consist of right-of-use Wi - ABERERBEERTEFR
assets and property, plant and equipment. WRERYE  HE NS -
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HE-Z-_NMF=A=+—HULFE
7. SEGMENT INFORMATION (continued) 7. DEER(E)
(b) Reconciliations of reportable segment revenue, (b) AIZEHmo WS~ B BEE
profit or loss, assets and liabilities REBEZHE
2024 2023
—E-IEF —E=F
HK$°000 HK$’000
FETT FET
Revenue Y5
Total revenue for reportable BEE Farsir e
segments 76,066 162,530
Consolidated revenue el 76,066 162,530
Profit or loss B
Total loss for reportable segments 7] 2 {5 Sf &84 (7,034) (65,573)
Unallocated corporate income Ko EERA 2,503 7,121
Unallocated corporate expenses Ao ERT (4,709) (21,009)
Consolidated loss before tax REBRTIRIEE (9,240) (69,461)
Assets BE
Total assets for reportable AI2|O I EELE
segments 205,050 229,781
Unallocated corporate assets ROWMEEEE 614 140
Consolidated total assets meAEME 205,664 229,921
Liabilities =N
Total liabilities for reportable AIZ2Wmo I e EEE
segments (112,534) (134,792)
Unallocated corporate liabilities Kot ¥aE (94,895) (91,655)
Consolidated total liabilities meRGaRE (207,429) (226,447)

()

Geographical Information

Since over 90% of the Group’s non-current assets
were located in the PRC and over 90% of the Group’s
revenue were generated from services provided in
the PRC or goods were delivered to the PRC, no
geographical segment information in accordance with
HKFRS 8 Operating Segments is presented.

(c) HEER
A7 7N £ @ i 3B 90% K 3 it
HEEMNARFELRAEEER
90% H) U A FE HE A AR BB (A9
REXIRFERENER - &
WESINFABBHEREE
RIESRAZE 7 Fiminm »H & &
o
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7.

SEGMENT INFORMATION (continued)

(d) Information about major customers
There were no revenue from customers for the years
ended 31 March 2024 and 2023 contributing over
10% of the total revenue of the Group.

FINANCE COSTS

Imputed interests on convertible note A AR ZEiEHEE F S

(Note 27) (Kiit27)
Interest on lease liabilities HEaEFE
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PEER(E)

(d) EBEXTEEF2EH
BHE_Z_NMFEER-_T-=F
—A=+t—BULEFEIEHER
%E@W £10% A EZ2 B U

Lg%
2024 2023
—E-mE —E-=4F
HK$’000 HK$’000
FETT FET
165 155
132 99
297 254
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e B R R AR B

For the year ended 31 March 2024
HE T -_NMFE=ZA=+—HIFE

9. LOSS BEFORE TAX 9. KRBiAIEE

Loss before tax has been arrived at after charging/ B BTG ((TA) AT I

(crediting): BigER
2024 2023
—E-NE —E=F
HK$’000 HK$’000
FAET FET

Auditors’ remuneration for audit ZEANEN & — 8RS

services 550 550
Staff costs (including directors’ BINAN(BIEESHE)

remuneration) (Note 11) (H1az11)

— salaries and other benefits —Hre REMBER 9,300 9,142

— equity settled share-based —EREEURNDRERZ

payment expenses RRFEX - 5,416

— contributions to defined contribution  — TEZEAt 2 ET B =%

schemes 820 786

10,120 15,344

Cost of inventories sold FrEFEMA 1,962 18,284
Depreciation of property, plant and M - BB REREITE ()

equipment (note) 67 84
Depreciation of right-of-use assets CREEENE(HZ)

(note) 1,564 1,539
Repair and maintenance (note) HIE RIRE (HTiE) 11 11,979
Research and development (note) e (H1aE) 5,887 9,777
Short-term lease payments REEENK 67 38
Gross rental income from investment B EYEELNFA S AL

properties (989) (1,140)
Less: direct operating expenses arising & : FREASHSIAR

from investment properties REMEEENEE

that generated rental income KBRS

during the year 117 266
Less: direct operating expenses arising J& : FRI AREASFAS WA

from investment properties KEYHEEENEE

that did not generate rental R

income during the year 956 935

84 61

Note: These items were included in the “administrative expenses”. Kt - EEIEE BREE{TERFES IF -
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e R R M A

For the year ended 31 March 2024
BHE_T-_MMF=A=+—HIFE

10. INCOME TAX CREDIT

Deferred taxation EIER1E
Credited during

the year (Note 28)

Under the two-tiered profits tax rates regime, the first HK$2
million of profits of the qualifying group entity will be taxed
at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to be taxed
at a flat rate of 16.5%.

The directors considered the amount involved upon
implementation of the two-tiered profits tax rates regime as
insignificant to the consolidated financial statements. Hong
Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both years.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25%.

No provision for Hong Kong Profits Tax and PRC

Enterprise Income Tax had been made as the Group had
no assessable profit.
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RERRR(H:228)

10. FTEHIE R
2024 2023
—E-NE B =F
HK$°000 HK$’000
FET FET
(1,054) (2,431)
BEMNSHMEAH 28K EE

82 1) & 2,000,000 78 7T 3% A 15 1%
8.25% @ F% + M kB B 2,000,000/% 7T
B3t F #5152 16.5% - F: - A FIE

MR ERNEEE RO G
E1EIR16.5% M B — TR REF -

EERA BRMANESHEGE
EkNeBHEAMBHRRMS
WAEE  -REZEMEBEFE  FE
MSTIRIAEET EERTE M EY16.5%A1
=

$M%¢l¢%% MOENT 2R
SRE]) REEMSHRIAE A
J RN B AR ZTHEAE25% °
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Notes to the Consolidated Financial Statements

e B R R AR B

For the year ended 31 March 2024
BHE-_T-_NF=A=+—HIFE

10. INCOME TAX CREDIT (continued)
FTEPMEHEYMBMT AR AT and BB B ERLME
AR A F] which principally engaged in forestry cultivation,
research and application of agricultural technologies are
entitled to tax exemption.

According to a policy promulgated by the State Tax Bureau
of the PRC and effective from 2008 onwards, Shenzhen
Zhixunpai Information Technology Company Ltd engaged
in research and development activities are entitled to claim
an additional tax deduction amounting to 75% of the
qualified research and development expenses incurred
in determining its assessable tax profits for that year.
According to a new tax incentives policy promulgated by
the State Tax Bureau of the PRC in 2018, which would be
effective to 2023.

The income tax for the year can be reconciled to the loss
before tax per the consolidated statement of profit or loss as
follows:

BT Bl 5 1R

Loss before tax

Tax at domestic income tax rate

Tax effect of income not taxable for
tax purpose

Tax effect of expense not deductible
for tax purpose

Super deduction of research and
development expenditure

Tax effect of tax losses not recognised

Income tax (credit) expenses
for the year

EEATSHREGE 2B
BBRBBA 2 B

FIEE I X VB REHIRR

RIERRIAE B 2 S & -
REFMEH(ER)AX

10. FREBiE % (&)
i P MBI E R AR M
BEREMEEERMEERAREE
REEXRE EERMHTELE
A EFRERBRES -

ﬁf—ﬁm¢ll%ﬁ%@%%%
HE_ZTF )\Eiixﬁlﬂ’]ﬂlﬁ

YERRESREBERA m%m
%&ﬁ%%@’ﬁ%$%%%ﬁ%
B LEEERNETEERV G
NMOFEEENARERTERW
75%  REFEERXRBER-F
—\FEMEOFHIERBER - B

AR 2 Mg 2

BRHE T =% -
RERE BRI RGEEERRA
BREGATEIBVES BRI T -
2024 2023
—E_E —E-=
HK$°000 HK$’000
FETT FET
(9,240) (69,461)
(2,106) (16,142)
E/j
‘T‘/ =
(738) (1,764)
3,262 6,089
(1,472) (2,444)
11,830
(1,054) (2,431)
HRERERAT —BE-=-—F-NEFEFRK
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n‘/-ﬁ

CRELE e s

For the year ended 31 March 2024

BHE—

11. EMPLOYEE BENEFIT EXPENSES

i@

“HFE=A=t—HI%E

Directors’ remuneration:

- fees

— salaries and other allowances

- retirement benefits scheme
contributions

Others employees

(excluding directors):

— salaries and other benefits
— equity settled share-based
payment expenses
— contributions to defined

contribution schemes

1. EERFABEX

BEFEHM -
—HE
*iﬁ%&ﬁ@%ﬁﬁ

RIREFEHEIHER

Hivfg 8

(TBREES) :

—¥#Hre MEMER

—RmEE AR RERZ
BEGE

— ERRHRETEIHE
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2024 2023
—ECNEF —E-=F
HK$’000 HK$000
FET FEr
1,756 1,990

36 44

1,792 2,034
7,544 7,152

- 5,416

784 742
8,328 13,310




Notes to the Consolidated Financial Statements

AL =+ >
mE Rk M
For the year ended 31 March 2024
HE T -_NMFE=ZA=+—HIFE
11. EMPLOYEE BENEFIT EXPENSES (continued)
(a) Directors’ emoluments

Directors’ emoluments for the year, disclosed pursuant
to the applicable GEM Listing Rules and Hong Kong

1. EERABEX(8)
(a) EEHM

RBEHAGEM LR R NEE
REMEPIRENFAESTE

Companies Ordinance, is as follows: /N
2024 —E-NE
Retirement
Salaries benefit
and other scheme
Fees allowances contributions Total
e
REA RIKEH
e =41 TR @t
HK$°000 HK$°000 HK$°000 HK$’000
FET FET FET FET
Executive directors: HTES:
Mr. Zhang Yancjiang RABEAE 600 - 18 618
Mr. Gu Zhonghali BREtE 430 - - 430
Mr. Zhao Xinyan BITTEE 240 - 12 252
Non-executive director: FHITES :
Ms. Ng Mui King, Joky (note) ~ RER @+ (#:z) 126 - 6 132
Independent non-executive BUFHTES:
directors:
Mr. Chung Koon Yan EER%AE 120 - - 120
Ms. Zhao Yongmei LI 120 - - 120
Mr. Jing Baoli HEMNEE 120 - - 120
1,756 - 36 1,792
HAZRERAT == -—F-NFFH
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n‘/-ﬁ

BB R M

For the year ended 31 March 2024

BE—T=

ME=A=1T—HILFE
11. EMPLOYEE BENEFIT EXPENSES (continued)

(a) Directors’ emoluments (continued)

2023

Executive directors:
Mr. Zhang Yangiang
Mr. Gu Zhonghai
Mr. Zhao Xinyan

Non-executive director:
Ms. Ng Mui King, Joky

Independent non-executive
directors:
Mr. Chung Koon Yan
Ms. Zhao Yongmei
Mr. Jing Baoli?

1. BERAAX(E)
(@) EEHFM(E)

—E-=F
Retirement
Salaries benefit
and other scheme
Fees allowances  contributions Total
e
REAM RIRER
ik e R 5t
HK$'000 HK$'000 HK$000 HK$'000
FET FET FET FET
HOIEE
RABILE 600 - 18 618
BRERE 550 - - 550
BIOTRAE 240 - 14 254
FMITES:
REBEL 240 - 12 252
BUFHTES
EREALE 120 - - 120
K ig L 120 - - 120
HEME A2 120 - - 120
1,990 - 44 2,034

Notes: Ms. Ng Mui King, Joky was resigned as an
non-executive director on 9 October 2023.

During the years ended 31 March 2024 and 2023, no
emoluments were paid by the Group to the directors as
an inducement to join or upon joining the Group or as
compensation for loss of office. None of the directors
has waived or agreed to waive any emoluments in

both years.
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mE

BF 75 R 2 P

For the year ended 31 March 2024
HE T -_NMFE=ZA=+—HIFE

11. EMPLOYEE BENEFIT EXPENSES (continued)

(b)

()

Five highest paid individuals

Of the five individuals with the highest emoluments
in the Group, two (2023: one) is a director of the
Company whose emoluments are set out above. The
emoluments of the remaining three (2023: four) highest
paid individuals who are non-directors are as follows:

1. BEERABAX(E)

(b) EEBREFHAL
AEERLEESHFALBER
RAME(ZE_=F : —%)
B HFMENEX - 5T
=Z(Z2-=F WOA)RS
HAL(RERFATES)Z

BT -

2024 2023
—E-mE —E-=F
HK$’000 HK$’000
FET FET
Salaries and other allowances Fre M EMERL 1,541 1,786

Equity settled share-based AR ARG, RE 2
payment expenses RRFZ - 94

Retirement benefits scheme IRRBFIGT B R

contributions 48 47
1,589 1,927

The number of non-directors highest paid individuals
whose remuneration within the following band is as
follows:

Within HK$1,000,000 1,000,000/ 7T A

No bonus was paid or receivable by directors or the
five highest paid employees after considering the
Group’s operational and financial performance during
the year (2023: nil).

During the year, no emoluments were paid by the
Group to any of the five highest paid individuals as an
inducement to join or upon joining the Group or as
compensation for loss of office (2023: nil).

At the end of the reporting period, there was no
forfeited contribution, which arose upon employees
leaving the retirement benefits scheme and which are
available to reduce the contribution payable in the
future years.

FMN T TIREZIEEH
mFMALTZEBNT

Number of individuals

AR
2024 2023
—F-NE T F
HK$°000 HK$'000
FET TIET
3 4

KEBAREBNFTAMNESZ X
kAR BESNESK
h & &m A TS S EUAE
H(ZT=F )

FR - AEELRATARA
e AT ZERE - (E
ARSI HEMBKINBEARE R
B REBSEABRABE(ZE
T=F )

(c) RHEHMEHEER - WELE
B K - BRI RE
BRBRABHMAEMESL -
WA AR A B FERMNZ

e
R o

HRERERAE —BE-=-—F-_NFEFR
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e R R M A

For the year ended 31 March 2024
BHE_T-_MMF=A=+—HIFE

12. DIVIDEND
No final dividend was paid or proposed during the year
ended 31 March 2024, nor any dividend has been
proposed by the board of directors subsequent to the end
of the year (2023: nil).

13. LOSS PER SHARE

The calculation of the basic and diluted loss per share

attributable to owners of the Company is based on the

following data:

Loss BB
Loss for the year attributable to owners
of the Company for the purpose of

basic and diluted loss per share

EE

Number of shares RO E

Weighted average number of ordinary gt
shares for the purpose of basic and =
diluted loss per share

The calculation of diluted loss per share does not assume
the exercise of the Company’s outstanding share options
and convertible note as they had an anti-dilutive effect to
the basic loss per share for the years ended 31 March
2024 and 2023. The basic and diluted loss per share are
the same for both years.
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12. KR
BE_T-_NFE=-_A=1+—HLt#F
JE I R SR R S
RERKREFENEZRIKMN M
BRE(ZE-=F:8&)-

BRER
RRRGEE ANREBRERNNET
BRILERATEIEE

13.

Mﬁﬁhhgﬁ&%ﬁﬁﬁﬁ
P RAFHEA ANEIEFER

BERERAREEEREM
 EER NI

2024 2023
—E-E —E-=F
HK$°000 HK$’000
FET FEIT
(9,160) (58,164)
’000 ‘000

Fie Fig
331,142 330,272

@i_v_miﬁ_q__i A
=T HLEFE AESRESE
BIYRER AR A ARITE R B AR
KA R B AR ETTE - RE /R
FHERERERAREBEUE -
RZMEFER  SREXLES
EEMER -
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e B R R AR B

For the year ended 31 March 2024
HE T -_NMFE=ZA=+—HIFE

with the remaining period of 58 years (2023: 59 years).

For both years, the Group leases various offices premises
for its operations. Lease contracts are entered into for fixed
term of one year to four years, but may have extension
and termination options. Lease terms are negotiated on an
individual basis and contain a wide range of different terms
and conditions. In determining the lease term and assessing
the length of the non-cancellable period, the Group applies
the definition of a contract and determines the period for
which the contract is enforceable.

14. RIGHT-OF-USE ASSETS 14. EAEEE
Land use Office

right premises Total

+ b5 FA#E N ES st

HK$’'000 HK$’000 HK$000

FET FET FET
At 31 March 2023 N-ZE_=F=A

=+—H

Carrying amount BRmEE 5,235 1,047 6,282

At 31 March 2024 R-ZE_MF=A
=+—H
Carrying amount BRMEIE 4,888 2,452 7,340
For the year ended BE-Z-_NF=A

31 March 2024 =+—HLFE

Depreciation charge WEEH (78) (1,486) (1,564)

Exchange alignment PE SR (270) 14 (256)

For the year ended HE-_ZT-_=%=H

31 March 2023 =+—HIEFE

Depreciation charge WEEH (79) (1,460) (1,539)

Exchange alignment PE SR (433) (79) (5612)

2024 2023

—E-E —E=F

HK$’000 HK$'000

FET FET

Expense relating to short-term leases AR A S 67 38

Total cash outflow for leases MER M EE 1,761 1,687

Addition to right-of-use assets NEEREERE 2,855 -

The land use rights of the Group are located in the PRC REER T EREMRPE - &8

TEAR A58 (Z T =4 :59%F) -

RZMEFE  RNEBEREZEH

1= 4z

EZEMAENE - HESHOWE
EHRA—FENF  HATAEFT
H R g I EiR A - M EIRFIR(E R
HERER - A SR IRMGRT K
fER o 7 TE A HA XL &Y 5 T AT AU
FHRER  AKRERASONTE

EIHETE S AR BB I THF -

HRERERAE —BE-=-—F-_NFEFR
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n\l-ﬁ
HE—

Cost:

At 1 April 2022
Additions
Written-off
Exchange alignment

At 31 March 2023 and
at 1 April 2023

Additions

Written-off

Exchange alignment

At 31 March 2024

Accumulated depreciation:

At 1 April 2022
Charged for the year
Written-off
Exchange alignment

At 31 March 2023 and
at 1 April 2023

Charged for the year

Written-off

Exchange alignment

At 31 March 2024

Carrying amounts:
At 31 March 2024

At 31 March 2023

A

e — R =
NE

ke

B 5 A
R-B-=F=A=+—-HER
“E-=FEA-A
NE

iy

B 5 A
R-E-ME=F=+-H
i*ﬁ%'

WZE-—FNA—H

$¢FWM

ke

E R AR
R-E-=F=A=+-ARR
“Z-ZFNA-H

KEEkR

ke

R AR

R-E-mE=ZA=1-H

BREME

R-E-mE=A=+-H
R-E-=F=f=+-H

Notes to the Consolidated Financial Statements

BB R M

For the year ended 31 March 2024
ZHE=A=1T—HIEFE

15. PROPERTY, PLANT AND EQUIPMENT

15. Y% - BMERRE

Furniture,
Leasehold fixtures and Motor
improvements equipment vehicles Total
B

HEMEEE EERZME RE -
HK$'000 HK$'000 HK$'000 HK$'000
AT AT FAT AT
60 595 177 832

- 14 - 14

- (22) - (22)

- (28) (7) (35)

60 559 170 789

- 46 - 46
(60) (28) - (88)
- (12) - (12)

- 565 170 735

60 365 177 602

- 84 - 84

- (22) - 22)

- (6) (7) (13)

60 421 170 651

- 67 - 67

(60) (28) - (88)

- 8) - (6

- 452 170 622

- 113 - 113

- 138 - 138
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For the year ended 31 March 2024
HE T -_NMFE=ZA=+—HIFE

16. INVESTMENT PROPERTY

16. REWH

The Group leases out various retail stores under operating
leases with rentals payable monthly. The leases typically
run for an initial period of one to four years, with unilateral
rights to extend the lease beyond initial period held by
lessees only. Majority of the lease contracts contain market
review clauses in the event the lessee exercises the option
to extend.

All lease arrangements are denominated in RMB. The lease
contracts do not contain lessee’s option to purchase the

property at the end of lease term. RN RERE o
HK$’000
T
At 1 April 2022 R-E-—FPJF—H 62,995
Loss arising from change in fair value N EEBEENER (9,624)
Exchange alignment PE 37, S EE (4,732

At 31 March 2023 and at 1 April 2023 RZEBE-_=F=ZA=1+—HK

R-ZE-=FMPA—H 48,639
Loss arising from change in fair value N EZBEENER (4,107)
Exchange alignment ME 5, B (2,477)
At 31 March 2024 R-EBE-_WE=H=+—H 42,055

The Group’s investment property’s interests held under
operating leases to earn rentals or for capital appreciation
purpose are measured using the fair value model and are
classified and accounted for as investment property. The
Group’s investment property is located in the PRC and
held under medium-term lease.

AEBEREBELEHELEETEE
EEEE BARDES  HE
—RNF BB —=NF - B F&
MAEEENEHEENVIIHIEEE
R Ko EELNHBEAEA
TN IBE R T TISRE

=5
163K o

MEHELHUARENE - HE
BRWLAREFAEANRERGEREK

AEERELLEHERE RN
HEARERNTHENREYR#E
SEAXTFERAFELSRRA
BRRREME - AEENKRENE
R0 B M AR B A A -

HRERERAE —BE-=-—F-_NFEFR
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e R R M EE

For the year ended 31 March 2024
BHE_T-_MMF=A=+—HIFE

17. PROPERTIES HELD FOR SALE

17. BELHEWE

HK$'000
FET
At 1 April 2022 RZE-—FPA—H 92,741
Additions NE (15,632)
Exchange alignment ME 54, (5,682)
At 31 March 2023 and at 1 April 2023 RZE-=ZF=ZA=+—HK
R-ZE-=FMA—H 71,427
Impairment RIE (9,384)
Exchange alignment ME 5, SR B (3,612)
At 31 March 2024 R-ZB-WFE=A=+—H 58,431
18. INVENTORIES 18. #&
2024 2023
—E_E TE-—4F
HK$’000 HK$’000
FET FET
Goods-in-transit ERE R 3,360 -
Finished goods BRI SR 238 1,820
3,598 1,820
Inventories are expected to be recovered within one year. FEHFERR—FRKE -
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For the year ended 31 March 2024
HE T -_NMFE=ZA=+—HIFE

19. BIOLOGICAL ASSETS 19. Y EE
2024 2023
—E-NE —E-=4F
HK$°000 HK$'000
FET FET
Fair value NFE
At 1 April R A—H 28,934 34,808
Increases due to plantation RIFEE Mg N 2,579 1,590
Decrease due to harvest B SR M T ok > (1,961) 2,171)
Loss from changes in fair value NP EZEREERKAEEZ
less costs to sell = (556) (2,445)
Exchange alignment DE 5 (713) (2,848)
At 31 March R=A=+—H 28,283 28,934
Less: non-current portion of B Y EERERBIE D
biological assets (27,291) (28,934)
Current portion mEEl D 992 -

During the year ended 31 March 2024, the Group
harvested approximately of 360,000 catties (2023: 300,000
catties) of Chinese herbal. The directors measured the
fair value less costs to sell by income approach based on
discounted cash flow model.

BE_Z_NWE=A=+—B1ItF
[E - REBUYEI4360,000F (—Z
— =4 : 300,000/T)FEEN - EFE
BIFEMIRE S RERENEAWASE
AERAFEREERA -

The Group’s biological assets represent the growing
populus alba var. pyramidalis and Chinese herbals as

AEBNEMEERKENIIBIS
KR EERS - AT AR

follows:
2024 2023
—EBImE T =F
HK$°000 HK$'000
FET FET
Populus alba var. pyramidalis Es 27,291 28,934
Chinese herbals PR g 992 -
28,283 28,934
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The quantity of biological assets at the end of reporting
period were as follows:

Notes to the Consolidated Financial Statements

e R R M EE

For the year ended 31 March 2024
BHE_T-_MMF=A=+—HIFE

19. BIOLOGICAL ASSETS (continued) 19. £PEE(E)

RmEHRNEYMEERE W T
N

Populus
Alba var. Chinese
pyramidalis herbals
HES FREEM
000 '000
T T17
At 31 March 2024 R-CE-_WE=A=+—H 200 440
At 31 March 2023 RZE-_=F=A=1+—H 200 -
The Group’s biological assets were valued by independent REFEMEYMEERBE Y EEHE
professional valuers at 31 March 2024 and 2023. The R - -_EL T -=F4=FH
independent professional valuers involved in this valuation =+—H{E 2EGEEZBYE

included a professional member of the Royal Institution
of Chartered Surveyors (“MRICS”) and have appraisal
experience in a broad range of assets such as property
assets, biological assets, mining rights and assets,
technological assets and financial assets in the PRC and
Hong Kong.

All biological assets are categorised as Level 3 in fair
value hierarchy. Details of valuation methodology used
is disclosed in note 38 to the consolidated financial
statements.
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For the year ended 31 March 2024

BHE—

E

“HFE=A=t—HBItFE

19. BIOLOGICAL ASSETS (continued)
The Group is exposed to a number of risks related to its
plantations as follows:

(1) Regulatory and environmental risks

2

3)

(4)

The Group is subject to laws and regulations in the
jurisdiction in which it operates. The Group has
established environmental policies and procedures
aimed at compliance with local environmental and
other laws. Management performs regular reviews
to identify environmental risks and to ensure that the
systems in place are adequate to manage those risks.

Supply and demand risks

The Group is exposed to risks arising from fluctuations
in the price and sales volume. Where possible the
Group manages this risk by aligning its harvest volume
to market supply and demand. Management performs
regular industry trend analysis to ensure that the
Group’s pricing structure is in line with the market
and to ensure that projected harvest volumes are
consistent with the expected demand.

Climate and other risks

The Group’s plantations are exposed to the risk of
damage from climatic changes, diseases, forest fires
and other natural forces. The Group has extensive
processes in place aimed to minimise those risks,
including regular forest health inspections and industry
pest and disease surveys.

Price risk

The Group is exposed to price risks arising from
changes in prices. The Group does not anticipate
that the prices of populus alba var. pyramidalis
and Chinese herbals will decline significantly in the
foreseeable future. The Group reviews its outlook for
Chinese herbals prices regularly in considering the
need for active price risk management.
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HE-_Z-_NMF=A=+—HIFE
20. TRADE AND OTHER RECEIVABLES 20. FEURBR AR I H fb FE IR
2024 2023
—EMF —ET-=F
notes HK$’000 HK$’000
Kzt FET FET
Trade receivables e U BR TR 37,132 49,627
Less: Allowance for expected B - TERAIE BEE R
credit losses 7#E (27,440) (30,366)
9,692 19,261
Other receivables Hub g Ig 625 745
Prepayments B FIE (i) 46,392 39,519
Deposits me 534 652
57,243 60,177
Note: Kz -

() At 31 March 2024 and 2023, prepayments mainly

() RZEBEZ_ENFER-_ZT-_=F=A

represented the amounts paid to suppliers. =+—H EBARBEXEAELMAT
HEFNEE -
The following is an aging analysis of trade receivables, net LT ARBKER(NEREEEERE

1%)2%%%79%70? g A (B3 U
m iR B IR 251 -

of allowance for expected credit losses, presented based
on the past due date which approximates the respective

revenue recognition dates:

2024 2023

—ENEF —E=F

HK$’000 HK$'000

FET FET

Not yet past due i A 2 EA 2,009 4,291
1 to 3 months past due mEA—ZE==1AA 2,808 4,841
3 months — 6 months past due BHA=EAEEA 4,150 3,657
Over 6 months past due B HAER B A A 725 6,472
9,692 19,261

The average credit period granted to customers is 6
months after an invoice has been sent out.
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For the year ended 31 March 2024
BHE-_T-_NF=A=+—HIFE

20. TRADE AND OTHER RECEIVABLES (continued)
Details of impairment assessment of trade and other
receivables for the years ended 31 March 2024 and
2023 are set out in note 37 to the consolidated financial

statements.

21. FINANCIAL INSTRUMENTS AT FAIR VALUE 21.

THROUGH PROFIT OR LOSS

Financial assets at FVTPL
Equity securities listed in Hong Kong

22. CASH AND BANK DEPOSITS

HK$
Renminbi (‘RMB”)
Others

RMFFEST -

20. EWERAR R HittEWE
BHE_Z_NWFER_T-_=ZF=H4
Z+—HLEFENESREAMER
RIBEREFGFRHNEE

RIE ()

f 155

BAREFABENERHITA

2024 2023
—E-NE B -=4F
HK$°000 HK$’000
FET FET

BAFEFABENEREE
REE LT 2 RARFES 441 1,622

22 BERBITER

2024 2023
—ENE —E-=F
HK$’000 HK$’000
FET FHET
BT 972 1,003
ARE(TARE]) 7,160 9,789
Hifb 28 -
8,160 10,882

RMB is currently not a freely convertible currency in the
international market. The conversion of RMB into foreign
currencies and remittance of RMB out of the PRC are
subject to the rules and regulations of the foreign exchange
control promulgated by the PRC government.

At 31 March 2024, the Group had cash and bank deposits
denominated in RMB of approximately HK$7,160,000
(2023: HK$9,789,000). The remittance of these funds out
of the PRC is subject to the exchange control restrictions
imposed by the PRC government.

ARBRELIEERETH AR LR
ZE’E o AR LBRAINE BB A
REELFTBEAZHBERMRKZ
SN Il A5 Bl SR AR AR IR

RZZBE-WNF=ZA=+—H &~&E
E#HEAUAAREFENIIRE MIRTT
FF#97,160,0008 T ( —Z T - =4 :
9%@mw®mom¢ltﬁ%%
B HBXPEBNEITHINEEIE
@ﬂ

HRERERAE —BE-=-—F-_NFEFR
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For the year ended 31 March 2024
BHE_T-_MMF=A=+—HIFE

23. TRADE AND OTHER PAYABLES

Trade payables FERTBRX
Other payables H e 3R
Deposit received Biize
Accruals fEETEM

An aging analysis of the trade payables based on the date
of signing the agreement of the advance or the relevant
invoice is presented as follows:

Within 3 months =REAR
Over 3 months but within 1 year B={EAE—FA
Over 1 year B —5F

The credit period on purchase of goods and services
ranged from 30 days to 365 days.
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23. EEJERF

AR BN
2024 2023
—E-NE B =F
HK$°000 HK$’000
FET FET
40,740 43,958
13,976 7,899
258 8,249
6,123 3,337
61,097 63,443

e BRI Z BRI D AT IR IR ZE B B3R

thak B HASK AR R %

SHEZWT

2024 2023
—FoNE T =F
HK$°000 HK$'000
FET T87T
6,549 10,966
3,423 3,415
30,768 29,577
40,740 43,958

Ea=
I=Nn]

ﬂl]ﬁ

BEEm
365H °

O
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For the year ended 31 March 2024
HE T -_NMFE=ZA=+—HIFE

24. CONTRACT LIABILITIES

25.

Provision of mobile advertising
media services

As at 1 April 2022, the Group had contract liabilities of
approximately HK$22,112,000.

When the Group receives deposit before providing
advertising display services, this will give rise to contract
liabilities at the start of a contract, until the revenue
recognised on the relevant contract exceeds the amount
of the deposit. The Group typically receives a deposit on
acceptance of a contract.

Substantially all the contract liabilities at the beginning
of the years ended 31 March 2024 and 2023 have been
recognised as revenue during the respective financial
reporting period as the Group will normally provide the
services to satisfy the remaining performance obligations of
the relevant contract liabilities within one year or less.

The Group classifies these contract liabilities as current
because the Group expects them to be settled in normal
operating cycle within 12 months after the end of the
reporting period.

AMOUNTS DUE TO A SHAREHOLDER/
DIRECTORS/RELATED COMPANIES/NON-
CONTROLLING INTERESTS

The amounts due to a shareholder/directors/related
companies/non-controlling interests are non-trade nature,
unsecured, interest-free and repayable on demand.

24,

REB B ESRERS

25.

SHEE
2024 2023
—E-MEF —E-=F
HK$°000 HK$'000
FET FET
2,740 8,452

RZE_Z_FWUA—H AEEAF
BB ER22,112,000/8 7T °

EAREERHESRIRB AT
BiRelR  SHRE0RERELE
BHEE  EEHBEANERNIK
HHEBREECER/IL  AEERE
ENEZANRYEEE -

BHE_ZT-_NWFR-_FT-_=F=H
=+ —HLEFEVNMBEEOAE
AEBHPEEEREN BB BERE
Rk - DAREEBEFIR
MRS - MR —FHAABTTEM
BHEBENRTENEMT -

AEERZEEHNEEIERR
B REAXEEEHEOEER
RE—R2EBHFT (AHRERER
B+—EARER -

BNBRR EE BEIR¥*
R R RR

NN ERBERE I
BEm N EBIEZME - BER
2R MRERER -

HRERERAE —BE-=-—F-_NFEFR
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For the year ended 31 March 2024

n‘/-ﬁ

The weighted average incremental borrowing rates applied
to lease liabilities range from 4.60% to 6.13% (2023: from
4.60% to 5.13%).
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HE-T-MF=A=+—HIFE
26. LEASE LIABILITIES 26. HEAE
2024 2023
—E-E —ECo=F
Present Present
value value
of the Total of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments
BREHE HEHEE FEHE KEHEES
RARZBRE TR2BE SRR E R EsE
HK$’000 HK$'000 HK$000  HK$000
FETT FETT FET FET
Within one year —FNK 785 907 1,132 1,157
After one year but within -~ —F&{BR =FRK
three years 1,749 1,869 105 106
2,534 2,776 1,237 1,263
Less: total future interest  J& : RIKFI B FI X 4258
expenses (242) (26)
Present value of lease MEBECRE
liabilities 2,534 1,237
Less: Amount due for BT A —1E A REER
settlement within WBEENE
12 months (shown B(NREAE
under current IHT5)R)
liabilities) (785) (1,132)
Amount due for settlement 7+ —1& A 12 2 B3 /8
after 12 months (shown HEMERE(NIER
under non-current BEEENIR)
liabilities) 1,749 105

UﬁWﬂ‘fﬁé B NN T IE = 8
R EEA60%EB13% 2B (=
T=F  #4.60%%E5.13%) ©
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For the year ended 31 March 2024

HE-_ZE-ME=A=1+—HIFE
27. CONVERTIBLE NOTE

On 28 March 2022, the Company issued zero-coupon
convertible note with principal amount of HK$3,500,000 to
Ms. Cheng Peng (the “Noteholder”), who is an independent
third party. The convertible note is unsecured and
repayable upon maturity which is on the third anniversary
of the date of issue. The Noteholder entitled to convert the
whole or any portion of the outstanding principal amount
of convertible note into ordinary shares of the Company at
the Noteholder’s election at any time before the maturity
at the HK$1.00 (subject to adjustment as details in the
Company’s announcement dated 9 March 2022). The
convertible note is denominated in HK$ and are shown
under non-current liabilities at 31 March 2022.

The Convertible Notes are compound financial instruments
containing two components, liability and equity elements.
The fair value of the liability component with carrying
amount of HK$3,006,000 at initial recognition was
calculated using the discounted cash flows method at a
market interest rate for the equivalent non-convertible note.
The effective interest rate of the liability component on initial
recognition is approximately 5.1%. The equity component
with carrying amount of HK$494,000 at initial recognition
was stated at its fair value using the Binomial Tree Pricing
Model and included under the heading “Convertible notes
equity reserve”.

On 23 October 2023, the Company issued four zero
coupon convertible notes with face value of HK1,997,960
(the “New Convertible Notes”) to four subscribers who
are independent third parties. The New Convertible Notes
are unsecured, non-interest bearing and repayable upon
maturity which is the third anniversary of the date of issue.
The holders of the New Convertible Notes (the “Note
Holders”) have the right at any time during the conversion
period to convert the whole or part of the outstanding
principal amount of the New Convertible Notes into ordinary
shares of the Company at conversion price of HK$1.00 per
share.

27. AR ERE

RZE-_Z_F=A=Z+N\H &R
AMBYE=SREBELX(EEF
B A )BTRS 553,500,000 7T
MEBARRERE - AIMRERAS
EIEA - AR EIER(BNETREA
F-HAFTAH)EERE ZREFBEAGE
T 51 B BT A £ {r] By [ 338 128085 ) #R R
FENEHIEANHLDREELRE
LA1.008 7T (R FHE - FBRAR
AEMA-_E-_—_F=AhLHHA
EVNERER AR BE
AIMREBEBABITE YR -F
T CFZA=Z+—HEFRHERE
HTAR ©

MR EREAEEAEMIAE 25
BENEDTEMILD - RUIRTHE
=2 B BR T 8 3,006,000 78 LAY B &
HoMAFEHAMBEREREE
BEENBRBREENT IS X
o YRR AERTERF
KM B5.1% o RYIE R REE
494,000 T = H oA AN
BREBEAIZEQAFEYR I
FFAIAI MR EEERFEE BT -

R-_ZE-_=F+A=-+=H &R
AIMEOZRBA(BBILE =)
1TPOD EE A1,997,96078 TTHIZ 8
AR ER ([ BREE]) o 3
ARBEEEAEERE 2B REAR
BIHARS (AN TR E =ZRAFH)
EBE - mREBEFEEA(ERE
BAE A BEREHEIABERIZTR
A& (B & I%1.008 T i Al ] iR = 4%
MEMRIDRERELSER AR
NERERAR o

HRERERAE —BE-=-—F-_NFEFR

1583



Notes to the Consolidated Financial Statements

n‘/-ﬁ

BB R M

For the year ended 31 March 2024

BEC—
27.

28.

i@

“HFE=A=t—HI%E

CONVERTIBLE NOTE (continued)

On 24 October 2023, all the four Note Holders exercised
their conversion rights attached to the New Convertible
Notes with an aggregate principal amount of approximately
HK$1,998,000 to convert all New Convertible Notes into
approximately 1,998,000 ordinary shares of the Company

27. TERRERE (&)
R-ZE_=ZF+A=-_+WMB A
MEZERBEATEARASRTEY
1,998,000 7T B ¥ 7] #2 1% 2= 45 BT B
g HE - AURBRESRR1.00E T
B FTE FT A R ERE R AR A

at conversion price of HK$1.00 per share. BJ491,998,000% L @A% o
HK$’000
FET
As at 1 April 2022 RZZE-__FPA—H 3,007
Imputed interest recognised (Note 8) BRSNS (HE8) 155

As at 31 March 2023 and at 1 April 2023 RZEZ=F=A=+—H8K

RZE-=FMA—H 3,162
Issuance of New Convertible Note ITH A R E S 1,715
Conversion of New Convertible Note IR AT AR R (1,715)
Imputed interest recognised (Note 8) EHEREER B (H28) 165
As at 31 March 2024 R-E-_ME=/8=+—H 3,327

DEFERRED TAX LIABILITIES

For the purpose of presentation in the consolidated
statement of financial position, certain deferred tax assets
and liabilities have been offset. The following was the
analysis of the deferred tax liabilities balances for financial
reporting purpose:

EETIREE
EETIRBE

Deferred tax asset
Deferred tax liabilities

GREAT WORLD COMPANY HOLDINGS LTD Annual Report 2023-2024

28. IEEBIEAE
MEETBEHRARANETME -
ETELEHBEBEERBED T
i o LT AR IIHRE B FT{ER
ERIB B EERHN DT

2024 2023
—E-NE —E-=F
HK$°000 HK$’000
FET FET

613 -
(15,135) (16,412)
(14,522) (16,412)
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For the year ended 31 March 2024
HE T -_NMFE=ZA=+—HIFE

28. DEFERRED TAX LIABILITIES (continued)

28. EEEBEBEAB(H)

Fair value on
Right-of-use Lease investment Convertible
assets liabilities property notes Total
REN= AR
ERREEE HESE ZATHE ZR wct
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
At 1 April 2022 RZTZZ
mA—A - - (20,284) 81) (20,365)
Credited to the ATAGRABRR
consolidated (HiE10)
statement of profit or
loss (Note 10) - - 2,406 25 2,431
Exchange alignment (& ;3% - - 1,522 - 1,622
At31 March2023and WZZE==%
at 1 April 2023 ZA=+—BER
—“Z-=FMA—H - - (16,356) (56) (16,412)
Credited to the FAREERE
consolidated (HaE10)
statement of profit or
loss (Note 10) 613 (613) 1,027 27 1,054
Exchange alignment & 5, 35 - - 836 - 836
At 31 March 2024 R-B-MF
=ZR=+-H 613 (613) (14,493) (29) (14,522)
HARERERAR —B-= -2 NFFR
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For the year ended 31 March 2024
HE-T-

“HFE=A=t—HI%E
28. DEFERRED TAX LIABILITIES (continued)

28. EEBIRAE(E)

As at 31 March 2024, the Group has not recognised
deferred tax assets in respect of cumulative estimated
tax losses of approximately HK$171,330,000 (2023:
HK$174,549,000) as it is not probable if there will be future
taxable profits against which the losses can be utilised.
No deferred tax asset has been recognised due to the
unpredictability of future profit streams. The unrecognised
tax losses could be carried forward indefinitely except for
the tax losses arising in the PRC will expire in one to five

years for offsetting against future taxable profits.

29. SHARE CAPITAL

Authorised: EE

At 1 April and 31 March REA—B R
ZA=+-H

Issued and fully paid: BRETRAE

At 1 April RIMA—H

Conversion of convertible notes BRI HREE

At 31 March R=A=1+—H

RZZT-_WE=A=+—H ' &
AN K] BB 7R K FE &7 B g A1) BA
WIHEAT B H 2 MIBEE - AR
SEYEBE RS HABHIESED
171,330,000 L (=& = = F :

174,549,000 /8 7T ) 1 R I & 7 18
BE - AREEMETB® Z5F K
B M ERREERIEBEE - K
MR IAFE B ER A - ERR
15 A H B E A R LA 38 R AR FE R AR
mA Z HIEEBEER AR —E=RF
NEIER -

29. A
2024 2023 2024 2023
“EBCME  —T-=F  ZBCME —T-=F
Nominal Nominal
Number of Number of value of value of
ordinary ordinary ordinary ordinary
shares shares shares shares
EER Lk EER Limk
BHEE BngE ZHEE ZHE
'000 ‘000 HK$’000 HK$000
i FiE FAT FET
3,000,000 3,000,000 300,000 300,000
330,272 330,272 33,027 33,027
1,998 - 200 -
332,270 330,272 33,227 33,027
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For the year ended 31 March 2024

HE-_Z-_NFE=A=+—HILtFE

30. CONTINGENT LIABILITIES

31.

The Group did not have any material contingent liabilities at
the end of reporting period (2023: nil).

SHARE OPTION SCHEME

2012 Share Option Scheme

In order to enable the continuity of share option available
to be granted by the Company, an ordinary resolution had
been proposed to and passed by the shareholders at the
annual general meeting of the Company held on 3 August
2012 to adopt a new share option scheme (the “2012
Share Option Scheme”) upon the termination of the share
option scheme adopted at the annual general meeting of
the Company held on 2 August 2002.

The 2012 Share Option Scheme enables the Company
to grant options to selected persons to subscribe for
shares in the Company as incentives or rewards for their
contributions or potential contributions to the Group. The
Board may, at its discretion, invite (i) any director or any
employee of the Company, any of its subsidiaries or any
invested entity; (i) any holder of legal or beneficial title of
any securities issued by any member of the Group or any
invested entity; (iii) any business or joint venture partner,
contractor, subcontractor, agent, sub-agent of the Group
or any invested entity; (iv) any person or entity that provides
research, development or other technological support or
any advisory, consultancy, professional services to any
member of the Group or any invested entity; and (v) any
supplier of goods or services, customer or distributor of
the Group or any invested entity, to take up options to
subscribe for the shares in the Company for a consideration
of HK$10 per each lot of share options granted.

30. AREE

31.

REeEHEGEER  AEETEE
MEBEBAIARBE(ZT-_=F : #) -

B RS
—E-—FERES
BEXRQGAJEERLERE B
RZE——FNA=ZHETZ2ARQ
AIRRAFARE FMRRIRZWE
ERABEBRER  URKLER
NEE_ZEE-_FNA-_BETZ
PERAF RS FERA 2 EREE
% EoEsmERETE( 22 —=
FHEMRERTE]) -

BRI T ——FEREFEFELAR
AIEERTBRETHETATRER
NEIRD - EARSHAEBREL
R BERR 2 BRI R - B
S RNEBFE)ART - EAEM
BRRIKEMREEEZEMNES
HEMEE : () ANEBEAKE AR
HEMIEEERAEITEMESZ
EERERMAREZEMFEA
(iAEBESEMEEETB 2 EME
BREEEIERNY - ABEH - 98
BRIE - BIRIE (vAAEBRE
Ak B A Rl s T 1% & B R
7T~ B B A i SR SR T
M BRI BERSE TR AL
EE: RWAEERTMREETLE
ZEMBRKREZEER B
O HEE  UWEBFREBREI10HE
TTZRE - BRI REBAQE KD
2 BRI -
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For the year ended 31 March 2024
HE T -_NMFE=A=+—HItFE

31. SHARE OPTION SCHEME (continued)

2012 Share Option Scheme (continued)

The 2012 Share Option Scheme is valid for a period of 10
years commencing on 3 August 2012. The option period
shall not exceed 10 years from the date of grant of option.
There is no minimum period for which an option must
be held before it can be exercised. HK$10 is payable on
acceptance of an option within 28 days from the date
of grant. The total number of shares in respect of which
options may be granted under the 2012 Share Option
Scheme must not in aggregate exceed 10% of the shares
in issue as at the date of adoption of the 2012 Share
Option Scheme or the date of approval by the shareholders
in general meeting where the limit is refreshed.

The total number of shares issued and to be issued upon
exercise of the options granted and to be granted to each
individual in any twelve month period up to and including
the date of grant shall not exceed 1% of the shares in
issue at the date of grant unless approval from Company’s
shareholders has been obtained. Options granted to a
substantial shareholder or an independent non-executive
director of the Company or any of their respective
associates in excess of 0.1% of the total number of shares
in issue or with a value in excess of HK$5 million must be
approved in advance by the Company’s shareholders.

Options may be exercised at any time during the specified
option period. The exercise price shall be determined by
the directors, and shall be at least the highest of (i) the
closing price of the Company’s shares on the date of grant;
(i) the average closing price of the Company’s shares for
the five business days immediately preceding the date of
grant; and (i) the nominal value of the Company’s shares.
The maximum number of shares which may be issued
upon exercise of all options granted and yet to be exercised
under the 2012 Share Option Scheme and any other share
option schemes of the Company must not exceed 30% of
the Company’s shares in issue from time to time.
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For the year ended 31 March 2024
HE T -_NMFE=ZA=+—HIFE

31. SHARE OPTION SCHEME (continued) 31. BREFTEI(E)
2012 Share Option Scheme (continued) —E-CEERESTE(E)
Movements in the number of share options outstanding BMATTEBRE 288 E8) KEHE
and their related weighted average exercise prices are as BAINREF T BN T ¢
follows:

No. of underlying shares comprised in option

HABRERBRARA
Granted Lapsed  Outstanding
Exercisable Exercise price At 1 April during during  at31March
Participants Date of grant period per share 2023 the year the year 2024
B R-B-RE
ZECZE R =B=t-A
B8 L RiBH 8 SRR BA-B  REARKE EREN BR{TE
Employees of the Group 13 May 2022 13 May 2022 to HK$1.00 23,000,000 - (2,000,000) 21,000,000
13 May 2025
KEEREE CECCERATER ZECCERATSEE O 100ET
“EoRERATER
Weighted average exercise price HK$1.00 - - HK$1.00
MEATRE 1.00E7 10087
No. of underlying shares comprised in option
STAERE EBRO A
Granted Lapsed  Outstanding
Exercisable Exercise price At 1 Apr during during &t 31 March
Participants Date of grant period per share 2022 the year the year 2023
i3 RZE_=F
S B ZA=t-H
BEAT RS {7668 BRiTHE mA-B  REREH EREH RATTR
Employees of the Group 4 February 2016 4 February 2016 to HKS$2.64 2,240,000 - (2,240,000) -
6 January 2026
FEEES ZE-REZRNR  ZE-AFZAMAE  264%T
“ZORE-ARA
Employees of the Group 13 May 2022 13 May 2022 to HK$1.00 - 23,000,000 - 23,000,000
13 May 2025
FEEESR “EoCERRTER CE-CERATSAE 00T
“E_nERAT=R
Weighted average exercise price HKS$2.64 - - HKS1.0
METEE 26457 1047

HAERERDAT —B-=-—F-MEER 159
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For the year ended 31 March 2024

BE—T=

31.

ME=A=+—HILFE

SHARE OPTION SCHEME (continued)

2012 Share Option Scheme (continued)

On 13 May 2022, 23,000,000 number of share options
had been granted and the estimated fair value of the
share options was approximately HK$5,416,000. Total
consideration received during the year ended 31 March
2023 from employees and consultants of the Company for
taking up the share options granted amounted to HK$110.
The fair value was calculated using the polynomial model,
taking into account the terms and condition upon which
the options were granted. The significant assumptions and
inputs used in the valuation model are as follows:

31. BREE(E)

—E-—FERETEE)
RZE-_—_FHRA+=H BEL
23,000,000 17 i I 1 K (k5T A F1E
455,416,000 T - BE-_T—=
FZA=Z+—HILFE - REMHAT
RHEREmMRARRIEE REM
Bz 8RB A0 T - AFET
KRAZBEABAGTE - Wi kFEH
B AR 2 IR G - (HERBLAT
KAMNERERE M AZSBEOT

Options

granted on

13 May 2022

R-B-—F

HEA+=H

Fair value at measurement date RErE BN AFE HK$0.235% 7T
Share price A% HK$0.6307% 7T
Exercise price IEE HK$1.000/% 7T
Expected volatility TEERR IR 89.5%
Risk-free interest rate 2 P ) = 2.6%
Expected dividend yield TEHARR B e R -

At the end of the reporting period, the number of shares
in respect of which may be issued upon exercise of share
options granted and remain outstanding under the 2012
Share Option Scheme was 21,000,000 (2023: 23,000,000,
representing 6.34% (2023: 6.96%) of the shares of the
Company in issue at that date.
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32. RETIREMENT BENEFIT SCHEMES

32. RIKERIFHE

AEEREFERFMERESE

The Group operates the Mandatory Provident Fund
Scheme (the “MPF Scheme”) under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for those
employees employed under the jurisdiction of the Hong
Kong Employment Ordinance. The MPF Scheme is a
defined contribution scheme, the assets of which are held
in separate trustee-administered funds.

Under the MPF Scheme, the employer and its employees
are each required to make contributions to the scheme at
5% of the employees’ relevant income, with the employers’
contributions subject to a cap of monthly relevant income
of HK$30,000 currently. The Group’s contributions to
the scheme are expensed as incurred and vested in
accordance with the scheme’s vesting scales. Where
employees leave the scheme prior to the full vesting of
the employer’s contributions, the amount of forfeited
contributions is used to reduce the contributions payable
by the Group.

The employees employed by the Group’s subsidiaries in
the People’s Republic of China (the “PRC”) are members
of state-managed retirement benefit schemes operated by
the government of the PRC. The subsidiaries are required
to contribute a specific percentage of payroll costs to the
retirement benefit scheme to fund the benefits. The only
obligation of the Group with respect to the retirement
benefits schemes operated by the government of the PRC is
to make the specified contributions under the schemes.

fiR B /= AR IR B 78 (R 1% 1R ) P (R R
ZRERIBHMEATERFE([#
BeatEl])  BwEFERERM
Aatd  REERBUEREEE

THA °

RERESE - EXREERY
1B B BRAMA 2 5% &I 1F h 4
A ERERSERIAZ ABRBRK
A30,000/8 7T 43 LR - AREE 25
TN ELERH - LIREAE
REREERE  HEEXE#EZE
FEREIHERZARLEE - BRI
Z BEK A R VR FRL AN 5% [ 2 FE 4R

e
TA ©

AEEZHMERRNPEARKM
B(T+HBEDMEREERTERK
T P 9 B 3R 2 SR AR AE R T 8K
B - ZEMBRRARRBEEHMDN
R E B 0 o R R AR A SR
U ABAEE o NEBERHBER
fREmRRBHNE AR —8

(TS ISR AT B R »

HRERERAE —BE-=-—F-_NFEFR
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33. DISPOSAL OF SUBSIDIARIES
Disposal of Forever Uprise Creation Limited

33. HEMB QA
HEXFRZBRAR(IXKEAR

(“Forever Uprise”)

On 26 September 2022, the Group entered into a sale
and purchase agreement with an independent third party,
pursuant to which the Group agreed to sell and purchaser

Z1)

RZEBE-__FAA=-+/"B  X&E
EE-Z2BUE=AIVLEEWH
&Rl ARBERELERER

FEWEE THEQRIMRE - K
BR2BT - ZHEER T
NAZ+EZTEX  REEBE -
KABIRFEENT :

agreed to acquire the equity interests in certain subsidiaries
at consideration of HK$2. The disposal was completed on
26 September 2022 and the net liabilities of Forever Uprise
at the date of disposal were as follows:

HK$
BT

Consideration

(M E 2

REEHENEERABIN

Analysis of assets and liabilities over which control

was lost
HK$'000
FET
Net liabilities disposed of HERFAE
Financial assets at fair value through BAVEGT AEBGRNEREE
profit or loss 3,344
Bank balances IRITER 2
Trade and other payables FEASTBR SN N Eo b B S 5R0B (10,107)
(6,761)
Gain on disposal of subsidiary B A TS
Consideration received BEURE =
Net liabilities disposal of HEFAaE 6,761
6,761

Net cash outflow arising on disposal: HEEAMIBESRLFEE

HK$'000

FET

Consideration RE =
Less: Cash and bank deposits disposal of B HERIRE MIRTTFER @)

* Amount less than HK$1,000 * EDM,0008 7T
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34. MATERIAL RELATED PARTY TRANSACTIONS
Save as disclosed elsewhere in the consolidated financial
statements, the Group entered into the following material
related party transactions during the years ended 31 March
2024 and 2023:

(a) Compensation of key management personnel

3. EXHEFIRS
BRI REMESHFEES
%*W@i:*:miﬁ_y_:
FZAZ+—HULFE KEEY
EITUTERBEAFRS :

(a) FEEBAEBZHE

The remuneration of directors and key management RERNEERTEEEBEAE
personnel during the year was as follows: ZHBAT
2024 2023
—E-IEF —E-=F
HK$’000 HK$’000
FET FET
Salaries and other benefits He MEMET 2,518 2,315
Equity settled share-based payment xS E AR D AER 2
expenses B - 94
Retirement benefit scheme RIREFIFT B3R
contributions 102 31
2,620 2,440

The remuneration of directors and key management
personnel is determined by the remuneration
committee having regard to the performance of
individuals.
(b) Loan from related parties
Included in amounts due to related companies of
approximately HK$51,527,000 (2023: HK$54,338,000)
represents the balances with the companies in which
Mr. Huang Shih Tsai, a substantial shareholder of the
Company, has equity interests and/or directorships.
Other than the aforesaid, details of the balances with
related parties at the end of the reporting period
are set out in note 25 to the consolidated financial
statements.

BEERTFTEEEEAE ZH M
mEFMEESeRENALZR
WET °

(b) REBELSHER
FAERNBEERRRELY
m5ﬂom%nk_7__$
54,338,000/ 7T ) JhtE B AR A
I%%%%ﬁﬁ%i%ﬁ%@
%é&/ﬁ%&%%Z@ﬂm

ko B EaiEI - RIREH
W%%Eﬁ%@EZ%%%%
R G M S REK M FE25 ©
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35. OPERATING LEASE COMMITMENTS 35. REHEAE
At the end of reporting period, the Group had contracted RIEEAR > NEBEHEPEIAM
with the tenants for the following future minimum lease BT R REEEE EUR
receivables:
2024 2023
—EUE —E=F
HK$°000 HK$’000
FET FET
The Group as lessor AEBEAEEA
— Within one year ——F R 759 500
- In the second to fifth years inclusive —F _—FZFFE R F
(BIEEEEMSF) 2,512 23
3,271 523
Property rental income earned during the year ended 31 BHE_T_WF=ZHA=+—HItF
March 2024 was approximately of HK$989,000 (2023: JE BRE Y 4 2 7H & WA 4 /989,000
HK$1,140,000). All of the Group’s investment properties B (ZF Z=%F : 1,140,000 &
are held for rental purposes. At 31 March 2024, the T0) o AREBWFIBIREYETIRHE
property expected to generate rental yields of 2.4% (2023: FRHETEN RN_T_WF=A
2.3%) on an ongoing basis. _—f— H - B EREZ2.4% (=
T_=F:23%) MG EEETE
36. CAPITAL MANAGEMENT 36. EXER
The Group manages its capital to ensure that entities in AEBEEBREER  UHERAEE
the Group will be able to continue as a going concern ETERGeBRELES RS
while maximising the return to shareholders through the ZEVAREREREUAREE - [
optimisation of the cash and cash equivalents and equity R ARREREALOR - KREBRZE
balance. The Group’s overall strategy remains unchanged BESRERER R FAEMA o

from prior year.

The Group monitors its capital structure on a basis of AREEBRERAGELREREER
gearing ratio. This ratio is calculated as net debt divided by Mmoo LR TIAGE BB &
equity as shown in the consolidated statement of financial i FaERERTH o

position.

The capital structure of the Group consists of long-term AREBZEAEEBERBEER(E
borrowings (comprising amount due to a shareholder and PREREMN—BRERELEES
lease liabilities) and equity attributable to owners of the B)ARARBHEE AELER(E
Company (comprising share capital and reserves). B IERR AN ) o
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36. CAPITAL MANAGEMENT (continued)
The directors review the capital structure on a regular
basis. As part of this review, the directors consider the
cost of capital and the risks associated with each class of
capital. The gearing ratio at the end of the reporting period
was as follows:

Debt (i) =810

Less: Cash and bank deposits B Be RIRTTER

Net debt FAE

Equity attributable to owners of the NARHEE ARG
Company i

Debt-to-equity ratio BEHERIER

()  Debt comprises convertible note, lease liabilities and amount
due to a shareholder as defined in Notes 27, 26 and 25
respectively.

36. EREE(E)

EETHEMELRGER - (FREH
ZED  BEREEEARKANEE
BERBE R - R HE HE A
BHZERBELRWT

2024 2023
—E-NE —E-=F
HK$’000 HK$’000
FET FET
75,275 73,813
(8,160) (10,882)
67,115 62,931
(18,091) (13,245)
N/A N/A
TEHR TiEF

() BERFEUBERER BERER
JEAT R SRR IE (JA M 3127 - 26 %25

PR BISRTE)

HRERERAE —BE-=-—F-_NFEFR
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37. FINANCIAL INSTRUMENTS 37. €@ I A
(a) Categories of financial instruments (a) €mITEEH
2024 2023
—E-mE —E-=F
HK$’000 HK$’000
FET FET
Financial assets EREE
Financial assets at amortised cost  1ZE SN AT E 2 S RIEE 25,278 31,540
Financial assets at FVTPL BAFERT ABER
SRVEE 441 1,622
Financial liabilities =i
Financial liabilities at amortised cost IZ#ERNA:TE 2 2B (& (190,167) (201,583)
(b) Financial risk management objectives and (b) BBEREEBFERBE
policies

The Group’s major financial instruments are disclosed
in above. The risks associated with these financial
instruments include market risk (currency risk and
interest rate risk), credit risk, liquidity risk and other
price risk; the policies on how to mitigate these risks
are set out below. The management manages and
monitors these exposures to ensure appropriate
measures are implemented on a timely and effective
manner.

There has been no change to the types of the Group’s

exposure in respect of financial instruments or the
manner in which it manages and measures the risk.
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37. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and
policies (continued)

37. €I A ()
(b) BBEEREREBRRBEE(E)

(i) Market risk management () TEEEEE
Currency risk B

The Group is exposed to currency risk which
gives rise to cash and bank deposits that
are denominated in a foreign currency, i.e. a
currency other than the functional currency of the
operations to which the transaction relates.

Certain cash and bank deposits are denominated
in USD and RMB. The conversion of RMB
into other currencies is subject to the rules
and regulations of foreign exchange control
promulgated by the government of the PRC. The
Group is not exposed to foreign exchange risk in
respect of exchange fluctuation of HKD against
RMB as the non-PRC subsidiaries of the Group

AEBEAZEERR - I
EENINE(BIEBR S 2
B AEEBZNEEEN
SN EE)FHEZIRE MR
TER o

HETHRESRBITERIAE
TRAREE AR
ABAEMERARTH
B 5 8 A B0 SN Y AR
AN AR B - 2N 5= B3 &
BEMEBETAARKER
KB IMNE R R - T E R
AEBFEFEMBARL

does not have material balance in RMB. BEARARKERS -
Sensitivity analysis BRI AT

The Group is not exposed to material foreign
exchange risk exposure in respect of HK$
against USD as long as this currency is pegged.
Therefore, USD are excluded from the analysis
below.

No sensitivity analysis is provided in respect of

REERHE  AEEY
PEZBERBILHEETH
BEARIMERRR - Hitt - &
TR IIAIA R AT

AN ER B FE R B B

exchange fluctuation of HK$ against RMB as the R mE R ARKELEL
non-PRC subsidiaries of the Group does not have WA ERBTIARE Z

material balance in RMB.

Interest rate risk

The Group’s exposure to the risk of changes in
market interest rates arises primarily from bank
deposits with a floating interest rate. The Group
does not use derivative financial instruments to
hedge its interest rate risk.

At the end of the reporting period, the Group did
not have variable rate interest bearing liabilities.
The Group has no exposure to interest rate risk.

IE XN B IR BURE AT ©

TETl
K 5 B (L 7795 ) R 0 48 7
AEZARIERATH
FIRIRITER - AEEL
R AT A D BT A%
E IR -

RIE IR - AEE L
FRaM - AEBYEE
) R o

HRERERAE —BE-=-—F-_NFEFR
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37. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
(i) Credit risk management

The Group’s maximum exposure to credit risk
which will cause a financial loss to the Group
due to failure to discharge an obligation by
the counterparties is arising from the carrying
amounts of the respective recognised financial
assets as stated in the consolidated statement of
financial position.

At 31 March 2024, the Group has certain
concentration of credit risk as 2% (2023: 66%)
of the trade receivables of the Group were due
from top five customers (2023: top five customer).
The directors considered the credit risk is limited
since the Group only trade with customer with an
appropriate credit history and good reputation.
The directors monitored the financial background
and creditability of those debtors on an ongoing
basis.

The credit risk of the Group mainly arises
from trade and other receivables (excluding
prepayments) and bank balances.

Trade receivables

The Group has applied the simplified approach in
HKFRS 9 to measure the loss allowance at lifetime
ECL, which is calculated using a provision matrix
or assessed individually. The provision matrix
was based on historical credit loss experience
with reference to the past default experience of
the debtors, general economic conditions of the
industry in which the debtors operate and an
assessment of both the current as well as the
forecast conditions at the reporting date.
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37. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
(i) Credit risk management (continued)

37. E@MIT A(E)
(b) BEEREEEERBEK(E)

(i) EEmEEE(E)

Trade receivables (continued)

At 31 March 2024, the ECL of debtors with gross
carrying amount of approximately HK$11,362,000
(2023: HK$21,839,000) was assessed by
using provision matrix which was shown in the

JEW R (48 )

R-E-_NFEF=A=+—
H - BRE4E%E4911,362,000
Bn(CZE =% 21,839,000
BT R EWER SRR TE HAfE

following table for the year ended 31 March ﬁ)ﬁﬁ};ﬁFﬁT%\%ﬁﬁm%@i_
2024. Debtors with significant outstanding “HFE=A=1— Elﬂzi
balances or credit-impaired with gross carrying F“El’jﬁé{%%ﬁﬁpﬂé JrA=S
amount of approximately HK$25,770,000 “WFE=A=+—8 " kM@
(2023: HK$27,788,000) as at 31 March 2024 42 %8 %25,770,00078 7T (=
was assessed individually and full allowance is T~ =4 : 27,788,000 %%
provided since the receivables are past due for a TN EBERESESRID
prolonged period. é’é‘iﬁ%ﬁﬁﬁ’]ﬁ%ﬁﬁﬂﬁ

& LARHE - B B RUWEIE
AR ERED R
B -

Gross carrying amount BRETAE(E
2024
it a1 £:3

Average Gross carrying Loss
loss rate amount allowance
FHEEER REAE ERRE
HK$’000 HK$°000
FET FET
Not yet past due BENaE: 4.4% 2,101 92
1 to 3 months past due BHN F3(E A 6.4% 3,013 206
3 to 6 months past due HHIBE 6 A 17.1% 5,079 929
Over 6 months past due B ER61E A 35.4% 1,169 443
11,362 1,670

2023

—E-=F
Average  Gross carrying Loss
loss rate amount allowance
ARk REEE BiERE
HK$'000 HK$'000
FHET FAT
Not yet past due IR A 8 0.5% 4,312 21
1 to 3 months past due BH1E3(E A 4.4% 5,062 221
3 to 6 months past due wEIRZ61E A 7.8% 3,967 310
Over 6 months past due B R6ME A 23.8% 8,498 2,026
21,839 2,578
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37. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
(i) Credit risk management (continued)

Deposits and other receivables and bank balances

Deposits and other receivables were measured as
either 12-month expected credit losses or lifetime
expected credit loss, depending on whether
there has been a significant increase in credit risk
since initial recognition. If a significant increase in
credit risk of a receivable has occurred since initial
recognition, impairment is measured as lifetime
expected credit loss. To assess whether there
is a significant increase in credit risk, the Group
compares the risk of a default occurring on the
deposits and other receivables as at the reporting
date with the risk of default as at the date of initial
recognition. It considers available reasonable
and supportive forwarding-looking information.
No impairment loss was recognised in respect of
deposit and other receivables for both years.

The credit risks on bank balances are limited
because the counterparties are banks with high
credit ratings assigned by international credit-
rating agencies.
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37. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and
policies (continued)

(ii)

(iii)

Credit risk management (continued)

The following table shows the movement in
lifetime ECL that has been recognised for trade
receivables under the simplified approach:

At 1 April 2022 R-Z-—FMA—H
Transfer B
Impairment losses recognised, net B HERREEEFE

At 31 March 2023 and
at 1 April 2023 R-E-=FWA—H

Transfer i

Impairment losses recognised, net B HERREEEEFE

At 31 March 2024 R-B-ME=A=+-AH
Liquidity risk management

In management of the liquidity risk, the
management manages the Group’s funds
conservatively by maintaining a comfortable level
of cash and cash equivalents in order to meet
continuous operation needs. Various banking
facilities and credit lines will be considered to fund
any emergency liquidity requirements. The Group
currently relies on funds generated from business
operations, issue of new shares and convertible
notes as well as advances from directors/related
companies/non-controlling interests as principal
source to maintain its liquidity.

The Group monitors and maintains a level of cash
and cash equivalents considered adequate by the
directors to finance the Group’s operations and
mitigate the effects of fluctuations in cash flows.

37. €I A ()

(b) BBEEREREBRRBEE(E)

(i) EERBREE(E)

TRETREBEB(CT AR
& Ui B 8 B 2R ) 2 A TR

EEEREE

Lifetime ECL  Lifetime ECL

RZZZ=F=A=t-AK

(not credit- (credit-
impaired) impaired) Total
2H7EES 2HES
FEFE FEFE
(LEEEHE)  (FEHE) @t
HK$'000 HK$'000 HK$'000
FET FET FET
5,480 17,903 23,383
(2,402) 2,402 -
(500) 7,483 6,983
2,578 27,788 30,366
(44) 44 -
(864) (2,062) (2,926)
1,670 25,770 27,440

(i) ZEELEEEE

EERDESRRE B
BEEBRRe RS
BEYHEFREENKTE - A
REHFEAEEAERE
© o UNENIFBELERN
= o ARAEHEEZIER
TREREEREE A&
NENEZRSHELSE
Lo REBERIBUEKS
B BITH R kAT
EEMEEESUNKE
B% BEARIEER
R 2BREARTEES
FRAGEREREES -

AEBEEMEFEER
RIARHEEC KRS EE
MAKF - ARAEEEE
REESMRERERE
RENFE o
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37. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and

policies (continued)

(i) Liquidity risk management (continued)
The following tables details the Group’s
contractual maturity for its non-derivative financial
liabilities based on the agreed repayment terms.
Undiscounted cash flows of financial liabilities are
based on the earliest date on which the Group
can be required to pay. The analysis is prepared
on the same basis for both 2024 and 2023.

Weighted
average
effective

interest rate
METH
ERRIE
2024 ZE-pE
Non-derivative financial liabilities HTEERERE
Trade and other payables ERERRA R -
Lease liabities L 6.1%
Converthble note TEREE 5.1%
Amounts due to directors S -
Amounts due to related companies NG -
Amounts due to non-controling interests  JEA 3E IR IR 2B -
Amount due to a shareholder ER—ARRENE -
Total gt
2023 -t
Non-derivative financial liabilities HTEERERE
Trade and other payables ERERRA R -
Lease liabities L 4.8%
Convertible note TEREE 5.1%
Amounts due to directors T -
Amounts due to related companies ERBELFR -
Amounts due to non-controling interests 7 3EiA *&ﬁ%’ -
Amount due to a shareholder ER—ARRNE -
Total gt
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37. EMITAE)
(b) MBEEREEEERBEEKGE)

(i) HEBELEBEE(E)

TREFLBREBEHBTEEK
HETE 2 AEEHIETES
BMEEAHNEHEBER -2
MEBEZATEBEERIE
BASETREANRZ &
FHBHE - —FT-_MF
M T ZFHWIRE
MR EAEETT -

On demand Total Total
or less than Oneto undiscounted carrying
oneyear  fiveyears  cashflows amount
BREX AERE
AR -2Rf  RE#E  HKEE
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT AT
61,007 - 61,097 61,097
907 1,869 2,776 2,534
3,500 - 3,500 3,321
2,235 - 2,235 2,235
51,521 - 51,521 51,521
3 - 3 3
69,414 - 69,414 69,414
188,713 1,869 190,582 190,167
63,443 - 63,443 63,443
1,157 106 1,263 1,237
- 3,500 3,500 3,162
8,957 - 8,957 8,957
54,338 - 54,338 54,338
1,032 - 1,032 1,032
69,414 - 69,414 69,414
198,341 3,606 201,947 201,583
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37. FINANCIAL INSTRUMENTS (continued)
(c) Other price risk

37. £MIAE(E)
(c) HttEERR

The Group is exposed to other price risk through its
investments in equity securities measured at FVTPL.
For equity securities measured at FVTPL quoted in the
Stock Exchange, the directors manage this exposure
by maintaining a portfolio of investments with different
risks. The management has monitored the price risk
and will consider hedging the risk exposure should the
need arise.

The sensitivity analysis below has been determined
based on the exposure to other price risk at the end of
the reporting period.

The sensitivity analyses have been determined based
on the exposure to other price risk at the end of
the reporting period. For sensitivity analysis of listed
securities with fair value measurement categorised
within Level 1, 5% sensitivity rate is used as a result of
the volatile financial market.

If the prices of the respective equity instruments
had been 5% higher/lower, the loss for the year
ended 31 March 2024 would decrease/increase by
approximately HK$22,000 (2023: HK$81,000) as
a result of the changes in fair value of listed equity
securities classified as FVTPL.

AREBFEBAERAFEFAR
@7 NET B MR E 7R E &
XHEAMEBRER - BB
PRERE M AR A FEF ABR
THAAENRARES  EFRE
BEREATRRARNKREM
BREENER - EEECE
RERRER IR ERRE
ZRET AR -

A TBRED MR ER HRE
HIRAS N EMERERERE

FRES T IHRBERRE R
EEMEMERAREE - Y
RAFEFEIER/RE—EDH
EHRBSOBREDN - BR
KA BTIH KB ERMAS% °

WEEZTEMNERLEH T
5% HE-_ZT_WMFE=A
S+t HALFENEBEERS
AR ATEFABENET
RAZBENFEES ML,
AN #4922,0008 T (—ZE ==
1 81,0008 7T) °

HRERERAE —BE-=-—F-_NFEFR

173



174

Notes to the Consolidated Financial Statements

e B RS R AR B

For the year ended 31 March 2024

HE-_Z-_ME="A=1+—HItEE
38. FAIR VALUE MEASUREMENT

38.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities
recognised in the consolidated financial statements were

approximate of their fair values.

Fair value hierarchy

The following table presents the fair value of the Group’s
FVTPL, investment property and biological assets
measured at the end of the reporting period on a recurring
basis, categorised into the three-level fair value hierarchy as

defined in HKFRS 13:

Fair Value Measurement

At 31 March 2024

TREE

— Listed equity securities — %25

Investment property: "EYE -

- Located in the PRC — AR

Biological assets EYEE

At 31 March 2023 R-E-=F=HF=+—H

Financial assets at FVTPL 12 A Bt AfBz5 8
TRVEE

— Listed equity securites  — IR AN 5

Investment property: "EYE

— Located in the PRC — L p R

Biological assets EMEE

R-ZE-_MFE=/A=+—H
Financial assets at FVTPL 1#A T (EEt ABZEH

AF{EH B
RARBERR  REAPBRE
THAZLCHEEREMABRBIR
EEEAENHERS

DFHEER

TREJINBERARREREESE
AEREUYDBABEMBHRE LS
18R EZ =B RV EFRRE
ZAREERAFEFARR  KRE

YN EMEER A TE
AFiEiE

Level 1 Level 2 Level 3 Total
E— ER E=H HWEt
HK$'000 HK$'000 HK$000 HK$S 000
FET FET FET FET
441 - - 441
- - 42,055 42,055
- - 28,283 28,283
441 - 70,338 70,779
1,622 - - 1,622
- - 48,639 48,639
- - 28,934 28,934
1,622 - 77,573 79,195

During the years ended 31 March 2024 and 2023, there
was no transfer of fair value measurements into or out of

level 3 for the Group’s investment property.
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38. FAIR VALUE MEASUREMENT (continued)

Fair value measurement of FVTPL

The fair value of the Group’s FVTPL at the end of the
reporting period was determined by the quoted bid prices
in an active market.

Fair value measurement of investment property

The fair value of the Group’s investment property at the
end of the reporting period has been arrived at on the
basis of a valuation carried out by Vincorn Consulting and
Appraisal Ltd, an independent qualified professional valuer
who are not connected with the Group and have among
their staff members of the Hong Kong Institute of Surveyors
with recent experience in the valuation of property in the
relevant locations.

At the end of each reporting period, the management will (i)
verify all major inputs to the independent valuation report;
(i) assess property valuations movements when compared
to the prior year valuation report; and (i) holds discussion
with the independent valuer.

38. A EFTE(E)

BATEFABRNATEHE
AR E AT EARSR TS
RO FEREETSMREER

BT -

REMENDFEE
AEEREMER RS HRORAF
ENREBEBIAEBREXRMGER
Bhre et R EHE AR A REITHE
BEMEH - ZAREANEEIWEREE
B oHEAREBLMEMESGNE
T HTHBEEMBUENDER
B -

RERERIEE R - TREROK
BEGERE S ETERAK
5 ()BE G 2 (AR L T

MEEERE) K (i) BB ERD
R A ©
HARRERAT —B==-—B-NEFH
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38. FAIR VALUE MEASUREMENT (continued)

Fair value measurement of investment property (continued)
Below is a summary of the valuation techniques used and
the key inputs to the valuation of investment properties
classified as Level 3 of the fair value hierarchy:

38. AYEFTE(E)

REVENDFETEE)
PEABAFEBLRE-H2REY
EEEMRAZEERZREEEH
ABBEZBMENT -

Valuation Significant Key unobservable
Description technique unobservable inputs inputs
R fRER BERTAHERAYE TETABRRRAHE
Investment properties Income capitalisation Market yields 5.5% (20283: 5%)
located in the PRC approach
IR EIH R E MR WABRIE [k LG 55%(=F =% :5%)
Monthly Rental Income RMB25/m2 to
RMB88/m?
AMEBA Y IRARE2TE
BYHRARKESST
(2023: RMB26/m? to
RMB91/m?)
(ZT—=%:
BYHAARE26TE
BYHTARARKEIT)
Direct comparison Market price (price per RMB2,720/m2 to
method square meter) RMB10,251/m?
BELBA MIHER FEFKARE2720LE
(G FFHARNER) FEARAREE10,2517T
(2023: RMB4,470/m? to
RMB16,103/m2)
(ZB==%F:
FYARARE4L4T0LE
BFHARARE16,1037T)

The valuation of investment property located in the PRC
were based on income capitalisation approach which
capitalised the rental income of the property and taking
into account the reversionary potential of the property after
expiry of the current lease. Measurement of the fair value
is positively correlated to the market rental and price per
square metre and inversely correlated to market yields.

Direct comparison method assumes properties are capable
of being sold in its existing state with the benefit of vacant
possession and by making reference to comparable
sales evidence as available in the relevant markets. The
measurement of fair value is positively correlated to the
market price per square meter.
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38. FAIR VALUE MEASUREMENT (continued)
Fair value measurement of biological assets

Biological assets were stated at fair value less costs to
sell at the end of the reporting period. The fair value was
determined by the independent qualified professional
valuer, Graval Consulting Limited by using income
approach with reference to market determined prices,
cultivation areas, species, growing conditions, cost incurred

and to be incurred and expected yield of crops.

There has been no change from the valuation technique
used in prior year. In estimating the fair value of the
biological assets, the highest and best use of the biological

assets is their current use.

Information about Level 3 fair value measurements

The following significant unobservable inputs were used to

measure the Group’s biological assets plantation:

38. A EFTE(E)

EMEENDVEE
EWBEERREHREEEBRAF
ERHEX AR - RFETIA
BUAEREXGEMEELER
RARABZSEMSEE  EEM
BmiEAERBR CEENE
EECKANARTER RIENEE
ERRAEZMETE -

P8 1 F B AR A e b BRI 8 2
B - MMATEMEE A FER -
EHEEERMERZ RS M&
M -

BHE=RLFlETEHEH
A TNEXT A BRG ABIBEARNE
EXKENEYEERER -

Significant Key unobservable inputs
Description Valuation technique unobservable inputs as at 31 March
TEFRTBRRAHE
it fEER M BERTAEHEGAHE R=A=+—H
2024 2023

“EComE —E--F

Discount cash flow RMB525 RMB550
method under

Income approach

Populus alba var.
pyramidalis Bunge

Estimated selling price
(per cubic metre)

g WNETHRRREREE (Mt EB(BUAK) AR¥5257T ARKS507T
Discount rate 21.19% 22.15%
BEIR K

Cistanche deserticola  Discount cash flow Estimated selling price RMB4 -

method under (per catty)
Income approach

AR WANETHRRReREE HAEE(ET) AR®4T -
Discount rate 21.19% -
BRER %

The fair value measurements are positively correlated to
the price and negatively correlated to discount rate of each
group of biological assets.

NFEFEESHEEMEENER
AR - HRRIRER 2 A MER -

The reconciliation of the movement between opening and
closing balances of biological assets categorised valuations
under fair value hierarchy of Level 3, measured at fair value B BMfEAEERNNIEAEESTE
using a valuation technique with significant unobservable B8 AE A T ERG AZBIBEEHL
inputs is set out in note 19 to the consolidated financial A ERFRMIEE19 ©

statements.

BREBEE=MAFESRENEED
BEENHNERREHRES Y
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39. PARTICULAR OF SUBSIDIARIES

39. fB A RFAER

The Company’s subsidiaries at 31 March 2024 and 2023
were as follows, the class of shares held is ordinary unless

R-ZE-_NMER-_FT-_=F=A
=t—B  ARRZHBLFM

otherwise stated: T BRBITHAEN - FERIDE
A REEAR
Proportion of nominal
Place/country of Issued and fully value of issued capital/
Incorporation/ paid/registered registered capital
Name of subsidiary operation capital held by the Company Principal activities
ieY/ ERARAR ALTHEZERAREA/
WEARZH feny /B3 R/ EHER mER i EEL A IEXH
Directly Indirectly
BE B
2024 2023 2024 2023
ZRIME CToCF ZROME CFoCF
SFEE ol e The PRC RMB10,000,000 - - 60% 60%  Forestry cuttivation, promotion
ERAE and application of agricultural
fechnologies, and information
consultation
hEl ARE10,000,0007 WERE - RERITEEEER
WR{E B
Forever Uprise (Note) Hong Kong HKS$1 N/A N/A - - Trading (supply chain) business
KAER W) 5 187 TER 1A BH(MHER) %5
1 EEREEERAT ThePRC RMB25,000,000 - - 100%  100% Properlyinvestment and
development, operating and
managing residential and
commercial properties
hE AR 2500000070 NEREREE  LERERE
EREZNE
Shenzhen Zhixunpai Information The PRC RMB10,100,000 - - 505%  505%  Provision of intelligent advertising
Technology Co Ltd.# media Services
AIERREENRERAT: RE ARE10,100,0007 RERHEERRES
#  limited liability company (solely invested by Taiwan, Hong t R RERA AR (HEE -
Kong or Macao legal person) established in the PRC. BEICRFVEABE) ©
~ limited liability company (solely invested by legal person) O RRBEI I BR AR (HEAR
established in the PRC. &) e
Note: BiEr -

The company was disposed during the years ended 31 March

2023.

AIEFEHE -
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39. PARTICULAR OF SUBSIDIARIES (continued) 39. B ARFMER (&)
None of the subsidiaries had any debt securities ZMB AR PSR E AR M
outstanding at the end of the reporting period or at any R A R ERERES o

time during the year.

The above table lists the subsidiaries of the Group which, in FRINEZEREBRWB AT » JhE
the opinion of the directors, principally affected the results ERETEZEREFBXEENEE
or assets of the Group. To give details of other subsidiaries JZNT c BERE  HEHEMMKB
would, in the opinion of the directors, result in particular of NAEBYERANRITE -

excessive length.

The table below shows details of non-wholly owned TRETAKNEE A ERNIFERE
subsidiaries of the Group that have material non-controlling HIIEEEMBRARMFEE - T5I8
interests. The summarised financial information below BEHGZEREEMEYEANS
represents amounts before intergroup elimination: L
Proportion of

Place of incorporation ownership interests and

and principal place voting rights held by (Loss)/profit allocate to Accumulated
Name of subsidiary of business non-controlling interests  non-controlling interests  non-controlling interests

AR FERBRAHEN PREFERERN
HEAREH REEERUE FERRERRERE AL () &H it ERER

2024 2023 2024 2023 2024 2023
ZECmE  -ToCFE ZBECmE —To-F ZECME CEoCF

Shenzhen Zhixunpai Group (Note (j) the PRC 49% 49% (3,973 (6,779 4,976 8,913
MIEREEE W) hE
Zhifeng Group the PRC 40% 40% 4,152 (7.233) 13,150 8,398
P13 i

Individual immaterial subsidliaries with
non-controlling interests (1,800) (592)
EEkrRER R EANELA

16,326 16,719

Notes: B -

()  Excluding the non-controlling interests of its subsidiaries. () TEFENBABRIFERER -
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39. PARTICULAR OF SUBSIDIARIES (continued)
Set out below are the summarised financial information
before intragroup eliminations for subsidiaries that have
non-controlling interests that are material to the Group.

Summarised financial information
At 31 March 2024

Current assets MENEE
Current liabilities MEBE
Non-current assets ERBEE
Non-current liabilities FRBARE
Net assets BEFE
At 31 March 2023

Current assets MONEE
Current liabilities mEaE
Non-current assets ERENEE
Non-current liabilities EREBEE
Net assets BEFE

GREAT WORLD COMPANY HOLDINGS LTD Annual Report 2023-2024

39. B A RIFAER (8)
TXEHNESHB AR (HEAHAEE
MEBEXNZIFERERS) RNEBER
HHAIM I TIEERIBEE -

MBERBE
R-B-NMFE=HA=+—H
Shenzhen
Zhixunpai Zhifeng
Group Group
YIS IR 8
3 &=
HK$°000 HK$’000
FHET FHET
65,043 1,954
(55,505) (1,246)
2,365 32,168
(1,749) -
10,154 32,876

R_E_=F=A=+—H

Shenzhen

Zhixunpai Zhifeng
Group Group
RIS TR ot
£E 5B
HK$'000 HK$’000
FET FET
70,799 1,211
(562,925) (14,3806)
316 34,170
18,190 20,995
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39. PARTICULAR OF SUBSIDIARIES (continued)

Summarised financial information
At 31 March 2024

Revenue Wz

Expenses I

Profit for the year RER R

Other comprehensive income/(Ioss) Hip2mBA(EiE)
Total comprehensive loss for the year AEEEHEBERE

Net cash generated from/(used in) operating £ & 2155115/ (FTA)

activities BeFs
Net cash used in investing activities

Net cash used in financing activities

At 31 March 2023

Revenue Wz

Other income HA

Expenses s

Loss for the year RNEEBE

Other comprehensive income/(I0ss) Hip2mBRA(EE)
Total comprehensive loss for the year rEERHEBEE

Net cash generated from/(used in) operating 484 ¥ 715,/ (FTA)

activities e ¥
Net cash used in investing activities

Net cash used in financing activities

REXBMEASFR
BEXHAR S FE

REXBGMEASFR
BEXHHMAR S FE8

39. B RFAER (E)

MBERBE
R-EB-WME=HA=+—H
Shenzhen
Zhixunpai Zhifeng
Group Group
RYNE AR g
£H £H
HK$’000 HK$’000
FAET FAET
71,769 1,961
(68,396) (1,677)
3,373 284
(2,031) (1,061)
1,342 (777)
(1,650) (220)
(46) -
(868) -
R-ZF-_=F=A=+—H
Shenzhen
Zhixunpai Zhifeng
Group Group
AY ISR oS
&H £H
HK$'000 HK$'000
FET FET
142,288 2,176
14 -
(148,237) (16,991)
(5,935) (14,815)
(5,859 (3,268)
(11,794) (18,083)
2,043 (293)
(843) -
tHRERERAT —B-=-—B-NEER
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40. RECONCILIATION OF LIABILITIES ARISING
FROM FINANCING ACTIVITIES
The table below details changes in the Group’s liabilities
arising from financing activities, including both cash and
non-cash changes. Liabilities arising from financing activities
are those for which cash flows were, or future cash flows
will be, classified in the Group’s consolidated statement of
cash flows as cash flows from financing activities.

40.

MEXBFELEREIHR

TRFLASEEREXZBMELER
EMEE  BEREREchIIERSE
o mMEXRFEAABERERS
REELIARARREREBT AR

SEGEREREREHEELDN

fﬁi/ﬂbiﬁ%ﬁ%

Amounts  Amounts

Amounts dueto due tonon- Amount
Lease Convertible due to related controling  duetoa
liabilities notes  directors companies interests shareholder Total
TR Eff EABE EAEER 0 E6-2
HE8E ZE  ESEFE  NRRE  BERE  RERE @
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
TET FET FAT FET AT TET FET
At1 Apr 2022 e — Sl = 2,334 3,007 7172 58,743 1,015 69,414 150,134
Non-cash changes FREEH
~ Finance costs recognised (note 8) — B AR SR (fif318) % 155 - - - - 254
~ Exchange alignment —EREE o7 - - 4388 1 - (4.484)
Cash flows Reng
- Outfowyinflow fom financing ~~ —REEHK 2 () /A
activities (1,649 - 1,785 (17 16 - 135
At 31 March 2023 and WZEZ=F=A=1—H
at 1 April 2023 RR-Z-=EmA—A 1,237 3,162 8,957 54,338 1,032 69,414 138,140
Non-cash changes FEEET
- Addition -A"E 2878 - - - - - 2,878
— Finance costs recognised (note 8) — 2 BB ARk AR (H1:28) 132 165 - - - - 207
Walver of amount due to directors S B EZ IR - - (6,574) - - - (6,574)
- Exchange alignment -ERAR (19) - (148) 2811) - - (2,978)
Cash flows BeRE
- Outfowyinflow fom financing ~~ —REEHK 2 () /A
activities (1,694) - - - (999) - (2,693)
At 31 March 2024 RZB-ME=A=1+-H 2,534 3,327 2,235 51,527 3 69,414 129,070
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41.

42,

MAJOR NON-CASH TRANSACTION

Saved as disclosed elsewhere in the consolidated
financial statements, there were no other major non-cash
transaction during the years ended 31 March 2024 and
2028.

STATEMENT OF FINANCIAL POSITION AND
MOVEMENT OF RESERVES OF THE COMPANY
(a) Statement of financial position of the Company

41. ig#ﬁﬁﬁg
B BHREREMIBOEEE
ﬁl\-ﬁti_v_mi)&_y_ F
—A=+t- Eﬁiﬁﬁ%ﬁﬁﬂix
LS

42. ARFZMBRRER R EEE
(a) ARFZEBAMRRE

2024 2023
—ENF T =F
HK$’000 HK$’000
FET FET
Non-current assets ERBEE
Right-of-use assets FREEE 88 818
Property, plant and equipment M - B KRG 20 29
Investments in subsidiaries KRB AR ZIRE - 21
108 868
Current assets REEE
Deposits and prepayment e MIENHoE 364 461
Cash and bank deposits e MIRITER 141 145
505 606
Current liabilities ﬁiﬂ)ﬁﬁ
Accruals and other payables fEETE A &,EMMEH%XIE\ (5,291) (5,124)
Amount due to subsidiaries JE L) PNGIE O (8,905) (8,808)
Lease liabilities HEBE (106) (889)
Amount due to directors B EEFE (2,235) (2,381)
(16,537) (17,202)
Net current liabilities RBEEFHE (16,032) (16,596)
Non-current liabilities FRnBERB
Convertible note CIEEEE (3,327) (3,162)
Lease liabilities MEBE - -
Deferred tax liabilities BIEIEBE (29) (56)
(3,356) (3,218)
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42. STATEMENT OF FINANCIAL POSITION AND 42. KA BB R EREESE

MOVEMENT OF RESERVES OF THE COMPANY (&)
(continued)
(@) Statement of financial position of the Company (@) ADFZHBMRREKE)
(continued)
2024 2023
—EIME T =F
HK$°000 HK$'000
FET FET
Net liabilities E8EFE (19,280) (18,946)
Capital and reserves MR R e
Share capital A2 33,227 33,027
Reserves R (52,507) (51,973)
Equity = (19,280) (18,946)

ZEMBEREREEZTEN_-F
“HERAZtTERARAEREK
BETIED - WHIATALTREKE

The financial statements were approved and
authorised for issue by the board of directors on 27
June 2024 and are signed on behalf by:

Eo
Zhao Xinyan Zhang Yangiang T RAGER
Director Director EE =
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42. STATEMENT OF FINANCIAL POSITION AND
MOVEMENT OF RESERVES OF THE COMPANY
(continued)

(b) Reserve of the Company

42. KRB 2 BRA KRR FREED
(%)

(b) A2 T

Share  Convertible

Share option notes equity Accumulated
premium reserve reserve losses Total
THRREE
ROEE BRERE RRGRE ZitHR g
HK$'000 HK$'000 HK$:000 HK'000 HK$'000
TET T T AT T
Asat 1 April 2022 N-E-_ENA-H 325,659 2,308 43 (338,508) (10,239)
Loss and total comprehensive FREERZEERER
loss for the year - - - (47,156) (47,156)
Grant of share option FHERE - 5,416 - - 5416
Forfeiture of shares option R e - (2,309) - 2,303 -
As at 31 March 2023 and \ZF_ZF=A=1-AR
at 1 April 2023 A—T-=FNA-A 325,559 5,416 43 (383,361) (51,973)
Loss and total comprehensive EREEREZABRES
loss for the year - - - (2,332) (2,332)
Issuance of convertiole notes BIURRER - - 283 - 283
Conversion of convertible notes EATTAREE 1,798 - (283) - 1,515
Lapsed of shares option BRELm - (471) - 47 -
As at 31 March 2024 R-E-ME=f=+-H 327,357 4,945 43 (385,222) (52,507)

(c) Nature and purpose of the reserves
(i) Share premium

The share premium account of the Company is
distributable to the owners of Company under the
Companies Law (2013 Revision) of the Cayman
Islands subject to the provisions of the Company’s
memorandum and articles of association and
provided that the Company will be in a position
to payoff its debts as they fall due in the ordinary
course of business immediately following the
date on which the dividend is proposed to be
distributed.

(i) Share options reserves
The share option reserves represent the fair value
of the actual or estimated number of unexercised
share options granted by the Company.

(iii) Convertible notes equity reserve
The convertible notes equity reserve represents
the value of the equity component of unexercised
convertible notes issued by the Company with
related deferred tax recognised. Items included
in convertible notes equity reserve will not be
reclassified subsequently to profit or loss.

(c) REMEREBEMN
() R&E

RERSFESLRE(ZE
—=—FEF) TEARQ
ﬂ@%%ﬁﬁﬁ&%@%
MZBRRT - NREA A
Bt g B R R AR %E
AEE DK ﬁ$ATﬁ
REREZZ D KRS B 5
% DEEEEANAFEE

BB BT -

(i) FBREGHRE
BREFEEEAQRR
Z AT B R 2
hEr8E 2 aFE -

(iii) TR EZEEwFE
AR EEEREEEAN
NAIEBITEEARITHER
BREBZERSD 2B
B ARABELHIACD
J°ﬁk7%kmﬁﬁ
FHEMEEEESETE
Y ABE o
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Notes to the Consolidated Financial Statements

e R R M EE

For the year ended 31 March 2024
BHE_T-_MMF=A=+—HIFE

43. EVENTS AFTER THE REPORTING PERIOD 43. {EHHZEE
Saved as disclosed elsewhere in the consolidated financial Mer BB REMI D AR ES
statements, the Group had no other event after reporting Gh s REBERHEHEHEEMSE
period. I8 o

44. APPROVAL OF THE CONSOLIDATED FINANCIAL 44. it /4B BHRE

STATEMENTS

The consolidated financial statements were approved and HAMBEREREN_ZT_ME A
authorised for issue by the board of directors on 27 June Tttt BREEESIE KRR -
2024.
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Five-Year Financial Summary

hEFEEBRE

For the year ended 31 March 2024
BHE-_T-_NF=A=+—HIFE

The summarised consolidated results, assets and liabilities
of the Group for the last five financial years, as extracted the

audited financial statements of the Group, are set out below:

RESULTS
Revenue Wz
Loss before tax BREtRIEE
Income tax credit/(expenses) Friskige,/ (AX)
Loss for the year from HECEEBH
continuing operations KEEEE
Profit/(loss) for the year from REFR HEEER
discontinued operation w5 (BR)
Loss for the year AEEEE
Attributable to: PAT L,
Owners of the Company NABIER A
Non-controlling interests SRR
ASSETS AND LIABILITIES
Total assets mEE
Total liabilities =R
Net assets/(liabilities) B/ (BR)FE
Non-controlling interests FEPER A 2

AEBRBERBAVRFEZ

H= A 2

=)
H BEENEEMEBHRELAEELE
BRI T ¢
EF
Year ended 31 March
BZE=A=1t—-HLEE
2024 2023 2022 2021 2020
“EINE —E--F —FE-—F —FE-—F —FT-FTF
HK$000  HK$000  HK$000  HK$000  HK$000
FET FET FET FET FET
76,066 162,530 323,634 505,709 441,778
(9,240) (69,461) (49,527) (27,448) (42,141)
1,054 2,431 (152) (528) 885
(8,186) (67,030) (49,409) (27,976) (41,256)
(8,186) (67,030) (49,409) (27,976) (41,256)
(9,160) (58,164) (41,082) (22,099) (31,739
974 (8,866) (8,327) (5,877) (9,517)
(8,186) (67,030) (49,409) (27,976) (41,256)
EEREE
Year ended 31 March
BZ=B=1t—-HLEE
2024 2023 2022 2021 2020
“EoRE —F-=F —F-_F “F-F —T-THF
HK$000  HK$000  HK$000  HK$000  HK$000
FET FET FET FET FET
205,664 229,921 333,358 366,659 357,808
(207,429)  (226,447)  (257,310)  (252,982)  (234,687)
(1,765) 3,474 76,048 113,677 123,121
16,326 16,719 32,478 38,256 43,904
HAERERAT —B==-—S-NFEEFR
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Major Properties

AY E Ay I P4
For the year ended 31 March 2024
HE-T-MF=A=+—HIFE

Investment property REWE

Category of
Location Intended use lease term

i Bh BEAR IR SE P

Commercial units on Commercial use  Medium term lease
Level 1to 3 and EE3EEES FRERFE 4Y
41 carparking spaces on

Basement, Yangguang Lifeng
Building” (formerly known as

Venice Building),

No. 23 Renmin West Road,

Central City District

(formerly No. 130, Renmin

South Road Zhongxincheng

District), Leshan City,

Sichuan Province,

The PRC

1 [

rmil&

L0

TR [ A R P00,

(ATRE A O3 &

AR EIE&1305%) .
2015 e iR E (AT E T A=)
1£32

[EEXAIN

A1 EFE AL

Gross
floor area
HEEME
(sg.m.)
(F72K)

8,293.76

Properties held for sale BFEHEME

Category of
Location Intended use lease term

i Bh BERR HA R

Residential units on Commercial use Medium term lease
Level 5 to 21, Yangguang Lifeng [EESEEES FRERTRAY
Building* (formerly known as

Venice Building),

No. 23 Renmin West Road,

Central City District

(formerly No. 130, Renmin

South Road Zhongxincheng

District), Leshan City,

Sichuan Province,

The PRC

1

milg

Jily)

T [ A R P B 235R
AR A O &

AR 1305%)

24 \R5 e BB KB (AT R EHT N E)
5B E211E

EEEM

—~

* For identification purposes
* EHEE
GREAT WORLD COMPANY HOLDINGS LTD Annual Report 2023-2024

Gross

floor area

MEEER
(sg.m.)
(FIK)

19,958.06

Group’s
interest
AEB R
(%)

(%)

100

Group’s
interest
AEB R
(%)

(%)

100
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