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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors (the “Directors” and each
a “Director”) of CircuTech International Holdings Limited
(the “Company’) collectively and individually accept full
responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules’) for the purpose of giving
information with regard to the Company and its subsidiaries
(collectively the “Group’). The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate
and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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The Group recorded a turnover of approximately
HK$148.9 million for the six months ended 30 June
2024 (six months ended 30 June 2023: approximately
HK$28.5 million), representing an increase of
approximately HK$120.4 million when compared with the
same period last year.

The gross profit amounted to approximately HK$8.1
million for the six months ended 30 June 2024,
representing an increase of approximately 20.6% as
compared to that of the same period in 2023.

The Group recorded a profit attributable to the owners of
the Company of approximately HK$2.2 million for the six
months ended 30 June 2024 (six months ended 30 June
2023: HK$3.1 million).

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2024
(six months ended 30 June 2023: Nil).

HEESEEZERARAF CircuTech International Holdings Limited
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REPORT ON REVIEW OF INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS
OF CIRCUTECH INTERNATIONAL
HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited liability)
INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements set out on pages 5 to 32 which comprise the
condensed consolidated statement of financial position of
CircuTech International Holdings Limited and its subsidiaries
(collectively referred to as the “Group”) as of 30 June 2024
and the related condensed consolidated statement of
comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement
of cash flows for the six-month period then ended, and notes
to the interim condensed consolidated financial statements,
including material accounting policy information (the “interim
condensed consolidated financial statements”). The Rules
Governing the Listing of Securities on GEM of The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (‘HKAS 34”") issued
by the Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and presentation
of the interim condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a
conclusion on the interim condensed consolidated financial
statements based on our review. This report is made solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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REPORT ON REVIEW OF INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continueq)

TO THE BOARD OF DIRECTORS
OF CIRCUTECH INTERNATIONAL
HOLDINGS LIMITED (continued)

(Incorporated in the Cayman Islands with limited liability)
SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim condensed consolidated
financial statements are not prepared, in all material respects, in
accordance with HKAS 34.

BDO Limited

Certified Public Accountants

Pak Tak Lun

Practising Certificate no. P06170

Hong Kong
13 August 2024
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PHERGSEENSE
INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME

HEARZTHILAER

Six months ended 30 June

1113 “EocH
2024 2023
V/iF3 FET FET
Notes HK$'000 HK$'000
(REER) (REER)
(unaudited) (unaudited)
N Revenue 6 148,891 28,502
HERAK Cost of sales (140,743) (21,743)
Byl Gross profit 8,148 6,759
Hittg A Other income 1,964 2,824
HERDHEMA Selling and distribution costs (752) (805)
THER Administrative expenses (6,359) (6,768)
RIS Research expenditures (406) (433)
TEemIAZ ATERR Fair value gain on derivative financial
instrument 326 1,987
FERAREREARZ EE—R Share of net profit of an associate
B A B4R accounted for using the equity method 610 597
ISR Finance costs (15) (79)
BRETER AT Profit before income tax 8 3,516 4,088
Frigitb Income tax expenses 9 (894) (352)
AR R Profit for the period 2,622 3,736
AHEMEMEENE Other comprehensive income
for the period:
BEOGEEN 7 EERZ 2B ltem that may be reclassified
subsequently to profit or loss
REBNEBEL  BRES Exchange differences arising on
translation of foreign operations (691) 1,037

Interim Report 2024 hHIRES



PHBHEGSEENEER @
INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME (Continued)

HEARZTHILAER

Six months ended 30 June

1113 “EocE
2024 2023
izt FET FAET
Note HK$’000 HK$'000
(REER) (REER)
(unaudited) (unaudited)
APEBMEMRELG Other comprehensive income
for the period (691) 1,037
FHE AN GRS Total comprehensive income
for the period 1,931 4,773
MR AT RGBSR Profit for the period attrioutable to:
—AREEEAN - Owners of the Company 2,231 3,139
— KRR - Non-controlling interests 391 597
2,622 3,736
MTFATREZEKERE ! Total comprehensive income attributable to:
EYNGiE 2PN - Owners of the Company 1,537 4,176
— KRR - Non-controling interests 304 597
1,931 4,773
APBEEAEEERER Earnings per share attributable to owners
(&R AN of the Company
(HK cents per share)
—ERREE - Basic and diluted 11 9.52 13.40

F1ENE W AT HAEREES The notes on pages 11 to 32 form an integral part of this interim
HHRERN 2 HP—21% condensed consolidated financial information.

] MEBEBEKEZERERZLTE CircuTech International Holdings Limited



PHARGBR R S

Bl S AR SR

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

—EIME RI2Z=F
~B=+tB +ZE=+—H
As at As at
30 June 31 December
2024 2023
izt FET FET
Notes HK$’000 HK$'000
(REER) (l8E1Z)
(unaudited) (audited)
BE Assets
FRBEE Non-current assets
ME-BRERHE Property, plant and equipment 12 14 41
FREEE Right-of-use assets 12 246 786
R—EBERAZ#R Interest in an associate 10,132 9,670
fTE$MTIA Derivative financial instruments 9,314 9,128
EREMEZARGERATEIEZ Financial asset at fair value through
SHEE other comprehensive income 3,007 1,507
22,803 21,222
REEE Current assets
58 Inventories 21 562
FE Wi BR = Re L fth FE Mk Trade and other receivables 13 83,288 36,941
ReRFLEEY Cash and cash equivalents 61,638 104,485
NBREEE Current tax assets 193 164
145,140 142,152
mEE Total assets 167,943 163,374
i Equity
EN Share capital 15 4,687 4,687
Hitkits Other reserves 194,533 195,227
E5 ] Accumulated losses (42,065) (44,296)
TN EEANEGEZERREE Capital and reserves attributable to owners
of the Company 157,155 155,618
E32 3 3 Non-controling interests 1,496 1,102
el Total equity 158,651 156,720
Interim Report 2024 hHIRES 7
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION (Continued)

BRZEZmF RI2Z=F
~B=+B +ZE=+—H
As at As at
30 June 31 December
2024 2023
izt FET FET
Note HK$’000 HK$'000
(REER) (l8E1Z)
(unaudited) (audited)
aff Liabilities
mEaE Current liabilities
e BRI R AR (T X Trade and other payables 14 5,255 4,367
HE&E Lease liabilities 269 733
BHERE Contract liabilities 2,252 242
RERESE Current tax liabilities 1,321 750
9,097 6,092
BEERRHER Total assets less current liabilities 158,846 157,282
ERBaR Non-current liabilities
HE&E Lease liabilities - 100
RRBEEHR Long service payment liabilities 195 462
195 562
mafR Total liabilities 9,292 6,654
EEKkaRESE Total equity and liabilities 167,943 163,374

EERRZMEB AP EIE

MBERZHP—ED -

Bira The notes on pages 11 to 32 form an integral part of this interim
condensed consolidated financial information.

8 MEBEBEKEZERERZLTE CircuTech International Holdings Limited
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

FATREARL
Attributable to owners of the Company
bt
2fkE
BATERE
[3c3-0
2EkE
RATEIE)
R iR ERER BHGE LEHEE 2R LR s EES
Financial asset
at fair value
through other
comprehensive Non-
Share Share Translation Special income  Accumulated controlling
capltal premium reserve reserve (“FvoCI”) losses Total interests
AT - - Fér Fér Fin F#r T
/-/KS 0017 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HK$ 000 HKS 000 HK$ 000
RZE-mE-F-R At1 January 2024 (audited)
) 4,687 183,006 2904 14,990 135 (44,296) 155,618 1,102 156,720
il Profit for the period - - - - 2281 2281 391 2,622
ZWERBE=+E  Other comprehensive income for the
B ERE period ended 30 June 2024
hEENEREEY Exchange differences on translation of
ERER foreign operations - (694) - - (694) 3 (691)
FHRRENEEE Total comprehensive income for the
period = - (694 o = 2231 1,537 394 1931
At 30 June 2024 (unaudited)
4,687 183,006 (3,5%) 14990 135 (42,085) 157,155 1,496 158,651
At 1 January 2023 (audted)
4,687 183,006 [4.462) 14,990 135 (49,798) 148,558 11,486 160,044
Capital reduction to a non-controling
BE shareholder of a subsidlary - - - - - - - (11,104) 11,104)
Profit for the period - - - - - 3,139 3,139 597 3736
Qther comprehensive income for the
period ended 30 June 2023
g E‘) £HELZ Exchange differences on translation of
EREE foreign operations - - 1,087 - - - 1,097 - 1,037
TEE2ENGAE Total comprehensive income for the
period = = 1,087 = = 3,139 4176 57 4773
At 30 June 2023 (unaudited)
4,687 183,008 (3,425 14990 135 46,659) 152,734 979 153,713

FEBZEHNRFEDEREN T —
FHAETEREMAREBAZNER
BAaftZREAEERARBEITRAME

HEBREZEEMEZEE-

FUIERRZMEERATHRHRES

MBERZHP—ED -

The special reserve of

the Group represents the difference

between the aggregate of the nominal value of share capital of
the subsidiaries acquired pursuant to a group reorganisation in
April 2001 and the nominal value of the share capital issued by
the Company as consideration for the acquisition.

The notes on pages 11 to 32 form an integral part of this interim
condensed consolidated financial information.

Interim Report 2024 hHIRES
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

BHEAA=THLEAER

Six months ended 30 June

—E_@mE —“E”=
2024 2023
FET FET
HK$’000 HK$'000
(REER) (KRB
(unaudited) (unaudited)
REEBEZINETE Cash flows from operating activities
KR FrR) EE2RE Cash (used in)/generated from
operations (41,122) 1,941
BUF 8 Interest received 1,087 1,030
[EANIFIEEE Income taxes paid (460) (923)
s (FRA) /EEZIREF%E Net cash (used in)/generated from
operating activities (40,495) 2,048
KREEBZHERE Cash flows from investing activities
LU= - ENE Payments for property, plant and
equipment - (8)
BBEMEEWR @R AFESEZ Payments for financial asset at FVOCI
SMEENN (1,500) =
KREEBAAZRERE Net cash used in investing activities (1,500) (8)
REEBZRERE Cash flows from financing activities
BEREgBRZAZHD Repayment of principal portion
of lease liabilities (449) (965)
BEREaBRZAERD Repayment of interest portion
of lease liabilities (15) (73)
FERERRE Capital reduction from non-controlling
interest - (11,104)
MEXBAMAZREFHE Net cash used in financing activities (464) (12,142)
RERAEEBEYRLFEE Net decrease in cash
and cash equivalents (42,459) (10,102)
REZRERREEEY Cash and cash equivalents
at the beginning of the period 104,485 138,122
HERREEEBYZEREE Exchange losses on cash and
cash equivalents (388) (447)
REPRZRERIRESEEY Cash and cash equivalents at the end
of the period 61,638 127,573

FI1E32EH 2 M EHE A A HAE B3

MBERZHP—ED -

4= A
=]

The notes on pages 11 to 32 form an integral part of this interim

condensed consolidated financial information.
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

—RRE 1. GENERAL INFORMATION

NS BERZERAERAR (MF2 CircuTech International Holdings Limited (the
_JJ) REMBAG (K% & “Company’) and its subsidiaries (together, the “Group”)
B) TEXSITELNEERD is principally engaged in the sales and distribution of IT
AR IBHITE ROVEE R HE A products and the provision of repairs and other service
RS2 1% © support of IT products.
ARBARHEREHMMILZ The Company is a limited liability company incorporated
BIRAB HfMtEEtut 5 in the Cayman lIslands. The address of its registered
Cricket Square, Hutchins Drive, office is Cricket Square, Hutchins Drive, P.O. Box 2681,
P.O. Box 2681, Grand Cayman, Grand Cayman, KY1-1111, Cayman Islands.
KY1-1111, Cayman Islands
ARBIUEBMERZMBRA The Company has its primary listing on GEM of The
BIGEMAE — Lo Stock Exchange of Hong Kong Limited.
MRS AN AFHEEES This interim condensed consolidated financial information
MHENTUET (T#EmT)) 2 is presented in Hong Kong dollars (“HK$”), unless
Fl) e otherwise stated.
RRERE 2. BASIS OF PREPARATION
BE_ZMEAXA=+HLRX The interim condensed consolidated financial statements
BEZHHEHEEEMBRR for the six months ended 30 June 2024 have been
REESEGHMAG(TEEY prepared in accordance with Hong Kong Accounting

ST AE)) Bz EB S ER

(TEBEHEER) 53458 T
B4R E ) RGEMLEHRAIZ &
BAREREMBER

THIERR M BEERRE
ERMBERSER (ERMBR
A RRIBE_ZT_=F
+TZA=+—BLEEEZFEY
BHRR—HEE-

ZETHREREEMBRERSR
REZ HEHBEBLERERS
SAMEFMARASREE RS
S AERHERERERE
24105 TR ERNBIZE
MR fTh M BERNER ET
EH - BRBUCGERIAMNES
FIERARNBREEFEZBURR
BEHNEIE4E

Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable
disclosure requirements of the GEM Listing Rules.

The interim condensed consolidated financial information
should be read in conjunction with the annual financial
statements for the year ended 31 December 2023, which
have been prepared in accordance with Hong Kong
Financial Reporting Standards (‘HKFRS”).

These interim condensed consolidated financial
statements are unaudited but have been reviewed by
BDO Limited in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor
of the Entity”, issued by the HKICPA. BDO Limited’s
independent review report to the Board of Directors is
included on pages 3 to 4.

Interim Report 2024 hHIRES 11
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)
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MATERIAL ACCOUNTING POLICIES

The material accounting policies applied in the
preparation of the interim condensed consolidated
financial information are consistent with those of the
annual financial statements for the year ended 31
December 2023, as described in those annual financial
statements, except for the adoption of amendments to
standards, interpretation and new standards effective
for the financial year ending 31 December 2024. The
following new and amendments to standards and
interpretation are mandatory for the first time for the
financial year beginning on 1 January 2024.

Amendments to HKAS 1, Classification of Liabilities as
Current or Non-current and Non-current Liabilities with
Covenants

Amendments to HKAS 7 and HKFRS 7, Supplier Finance
Arrangements

Amendments to HKFRS 16, Lease Liabilities in a Sale
and Leaseback

Hong Kong Interpretation 5 (Revised), Presentation of
Financial Statements - Classification by the Borrower
of a Term Loan that Contains a Repayment on
Demand Clause

The adoption of the above amendments to standards
and interpretation did not have a material impact on
the Group’s unaudited interim condensed consolidated
financial information for the six months ended 30 June
2024.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this interim condensed consolidated
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2023.

HEESEEZERARAF CircuTech International Holdings Limited
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

5.
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5.1

5.2
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5.

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including currency risk
and cash flow interest rate risk), credit risk and

liquidity risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements and should
be read in conjunction with the Group’s annual
consolidated financial statements as at 31

December 2023.

There have been no changes in the risk

management policies since year end.

5.2 Fair value estimation

The carrying amounts of the Group’s financial

assets,

including cash and cash equivalents

and trade and other receivables; and financial

liabilities,

including trade and other payables

and lease liabilities, approximate their fair values
due to their short maturities. The fair value of
financial instruments that are not traded in an
active market is determined by using valuation

techniques.

Interim Report 2024 hHIRES
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)
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5.

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

(Continued)

5.2

Fair value estimation (Continued)

The carrying value of financial instruments
measured at fair value at the reporting date are
categorised among the three levels of the fair
value hierarchy defined in HKFRS 13, “Fair value
Measurement”, with the fair value of each financial
instrument categorised in its entirety based on
the lowest level of input that is significant to that
fair value measurement. The levels are defined as
follows:

. Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

o Inputs other than quoted prices included

within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).

o Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).

HEESEEZERARAF CircuTech International Holdings Limited
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

5. ERLEMR
1= N77)

EERERT 5.

5.2 ATEMGE (&)

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

(Continued)

5.2  Fair value estimation (Continued)

TREJANEBZ QA TFE The following table presents the Group’s financial
FTEZERMBEE- asset that is measured at fair value.
F18 E-pl=] H3E et
Level 1 Level 2 Level 3 Total
FET FET FET FET
HK$’000 HK$’000 HK$’000 HK$’000
RZE_ME At 30 June 2024
~B=+H (unaudited)
(REBEZ)
EREE Financial assets
THESmMIA Derivative financial
instruments - - 9,314 9,314
BRHEHMEZENEG Financial asset at
BAFEIIEZ FvOCl
THEE = - 3,097 3,097
F1E P 338 et
Level 1 Level 2 Level 3 Total
FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$ 000
RIEZ=%F At 31 December 2023
+-B=+—-8 (audited)
(&%)
ERMEE Financial assets
TEEmMIA Derivative financial
instruments - - 9,128 9,128
FREMEEKE Financial asset at
BATEYIE FvOCl
ERMEE - - 1,597 1,597
REEZZ_MNEXAB There were no transfers between Levels 1, 2 and
=+8 JJ:/\TIEIE rREBEECZ 3 during the six months ended 30 June 2024 and

B_=ZF+-HA=+—H
LEE -S1E -F2BRE
3@ M e o

the year ended 31 December 2023.
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CONSOLIDATED FINANCIAL INFORMATION (Continued)

5.

gﬁﬂmﬂﬁ%"‘ﬁ&ﬁﬁﬂl
()

5.3

5.4

AT {EFR A E i

S
/

T A& P A 4 B & il
HERBESRBOM R
YR 75 8 R A B 1 7
MEREABBAAEE R
FEEELFHRE B8

R
ﬁ'EFi}
P>

§N
xH

5. FINANCI L RISK
AND FINANCIAL
(Cont/nued)

5.3 Valuation techniques used to determine fair
values

The valuation technique used to determine fair
value is discounted cash flow analysis. Based
on the financial budgets and forecast, the
determination of fair value use post-tax cash flow
projections covering a five-year period. Cash

LFEHEZREREEH flows beyond the five-year period are extrapolated
REBEERER using terminal growth rate.
FERHEARFABRZRAAH 5.4  Fair value measurements using significant
1% (F3E) 2ATEHE unobservable inputs (level 3)
TRENHE_ZZ M The following table presents the changes in level
FRA=Z+HIEXEBA 3 items for the six months ended 30 June 2024
REBE_E_=F+_"1 and the year ended 31 December 2023:
=+—HIEFESEIEE
Bz &8 :
TRMEE
Financial assets
EBHM2E
@RATE
TEERMTIA JNEZEREE
Derivative Financial
financial asset
instruments at FVOCI
FET FET
HK$ 000 HK$'000
RZE-ZZF+-F=+—H Balance at 31 December 2022 (audited)

285 @ER) 8,120 1,597
NTEEH Changes in the fair value 470 =
ERELE Exchange differences 538 -
RZBEZ=£+_F=+—H Balance at 31 December 2023 (audited)

2R (IRER) 9,128 1,597
R Purchase - 1,500
NTEEH Changes in the fair value 326 -
ERELE Exchange differences (140) -
RZZZWEAB=+H Balance at 30 June 2024 (unaudited)

2R (REER) 9,314 3,007
FREMEE N EEAF The fair value of the financial asset at FVOCI and
BiEzEMEBEERITE derivative financial instruments were determined
EMITAEZRAFENDIRE based on discounted cash flow with unobservable
BRIRI e MEMA N 8 inputs, including revenue growth rates and risk
REAME (BEKRAE adjusted discount rate.

R E KR A EIRE)
EEE

HEESEEZERARAF CircuTech International Holdings Limited
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

5. TREAREERREMT

1= N77)

5. FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

(Continued)
55 (HEBASBREATFE 5.5 Valuation inputs and relationships to fair
Z & value
FIRBEAUE
i3 RTIBEZATEE () AAMEHE FENE) FURRHAHBEATEZMG
Unobservable Range of inputs Relationship of unobservable
Description Fair value at inputs (Note (j)) (probability-weighted)  inputs to fair value
—EC=E =k
Z3ImE +ZA ZEIME +ZA
~A=t+A =t+-H ~A=t+A =+-H
30 June 31 December 30 June 31 December
2024 2023 2024 2023
FET FET
HK$'000 HK$'000
(REEHR) &=k
(unaudited) (audited)
BER-ARELDRGZ 9,314 9128 EEWARRE 2-15% 28% HEEWMAEREARLERELA
mﬁmﬂﬁ Annual revenue FERBEERERMG BATES
Derivative financial growth rate SEM; HEERARRXRRE
instruments in relation REERE 2% 2% EKWR ) @?Jﬁl REAEMBRE LA
to the interest in Terminal growth rate BIATERERD.
an associate ARAEMRE 14.3% 14.4%  If annual revenue growth rate or terminal
Risk-adjusted growth rate increases, or risk-adjusted
discount rate discount rate decreases, the fair value
would increase; if annual revenue
growth rate or terminal growth rate
decreases, or risk-adjusted discount
rate increases, the fair value would
decrease.
FEEPRAZSA) 1,597 1597 FEMARRE 3-8% 6-10% WEENARREARLERELT
Unlisted equity security (A) (Hizy) FERBEERERMG BATES
Annual revenue SN ; HEERARRXIRRE
growth rate EKWR’@?J@ RIBBRRE LA
(Note (i) BIATERERD .
REEEX 2% 4% If annual revenue growth rate or terminal
Terminal growth rate growth rate increases, or risk-adjusted
BB RARE 17.5% 17.0%  discount rate decreases, the fair value
Risk-adjusted would increase; if annual revenue

discount rate

Interim Report 2024 hHIRES

growth rate or terminal growth rate
decreases, or risk-adjusted discount
rate increases, the fair value would
decrease.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

5. ERMEAMREEREMT
= NF)

5. FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

(Continued)
55 (HEBASBREATFE 5.5 Valuation inputs and relationships to fair
Z R (& value (Continued)
FIRBEAUE
i3 RTFRBZATE (W) AAMEHE FENE) FURRRAREEATEZMG
Unobservable Range of inputs Relationship of unobservable
Description Fair value at inputs (Note (j)) (probability-weighted)  inputs to fair value
—EC=E =k
- o 13 +ZA ZEIME +ZA
~A=t+A =t+-H ~A=t+A =+-H
30 June 31 December 30 June 31 December
2024 2023 2024 2023
FET FET
HK$'000 HK$ 000
(REER) (&=zh)
(unaudited) (audited)
FEPRAZHE) 1,500 - FEWARERE 8-12% - BEEMAREXIRKEREL
Unlisted equity security (B) (i) FERBEERERMG BATES
Annual revenue SEM; HEERARRXRRE
growth rate RERG FEMBRUERE LT
(Note (i) BIATERERD.
REBEX 2% - If annual revenue growth rate or terminal
Terminal growth rate growth rate increases, or risk-adjusted
BB RRE 17.5% - discount rate decreases, the fair value
Risk-adjusted would increase; if annual revenue
discount rate growth rate or terminal growth rate
decreases, or risk-adjusted discount
rate increases, the fair value would
decrease.
HiaE - Notes:
(i) Ao EREAHEREZHE (i) There were no significant inter-relationship
WEEHAFEERE between unobservable inputs that would
HEZEARNBERM materially affect fair value.
e

(ii) HERFRRABZTE
HBABERATS (=
Z_=F+"B=+—
H:8%) e

(ii) MELFRAIABZ
FHEAZBEERER
9.75%°

(ii) The average revenue growth rate covering the
five-year forecast period was 7% (31 December
2023: 8%).

(iii) The average revenue growth rate covering the

five-year forecast period was 9.75%.

HEESEEZERARAF CircuTech International Holdings Limited
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

5.

TREAREERESMT
1= N77)

5.6

HERF

EEBZHBHBEEGE
REETHBRRABEYN
H1E (BEFIELATE) -
HEZREEBER -1
BERPRFERS B
HEEREFREGRETH

o ©

AREERZIEFOE
WA BB T B DU T 5 061
R -

. EREEZMER
BEREFREERE
BRIEE » MUE
ERBEKESEHE
BZERm BTG
RZEBEEZRBER
mzMBEE=R-

. REHFZHER
AR (BEERE

BENEZ xMH
HAEBRANREE

R EENEEE
ZEERBRERT
$o

«  FLTREEHEA
ZEERAREE
RBEHEETR
BANATZHE
EH 3t o

FIFATEZEHNE
BREHANEERE KRB
BETHFELBESTHET
MptrefEmBR®Z
— B MBI EE
ATEEHZRAZR

f==4
=0

5.

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

(Continued)

5.6 Valuation processes

The finance department of the Group performs
valuations of non-property items required for
financial reporting purposes, including level 3 fair
values. They report directly to the management.
Discussions of valuation processes and results
are held at each interim and annual reporting

dates.

The main level 3 inputs used by the Group are

derived and evaluated as follows:

o Discount rates for financial asset are
determined using a capital asset pricing
model to calculate a post-tax rate that
reflects current market assessments of the
time value of money and the risk specific

to the asset.

. Risk adjustments specific to the
counterparties (including assumptions
about credit default rates) are derived from
credit risk gradings determined by the
Group’s internal credit risk management

group.

. Annual revenue growth rate and terminal
growth rate for the unlisted equity security
(A) are estimated based on market
information for similar types of companies.

Changes in level 3 fair values are analysed at the
end of each reporting period during the half-yearly
valuation discussion between the management
and the finance department. As part of this
discussion, the finance department presents a
report that explains the reason for the fair value

movements.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

6. WA 6. REVENUE
rEBZEHEREETEESR An analysis of the Group’s revenue from its major
KRB Z WA DAT - products and services for the periods is as follows:
BEARA=THLEARER
Six months ended 30 June
ZTImE kg
2024 2023
FET FET
HK$’000 HK$ 000
(REER) (RisE1Z)
(unaudited) (unaudited)
HERDHETER Sales and distribution of IT products 134,741 20,530
EERBRB IR Repairs and service support 14,150 7,972
TEERGHNZHA Revenue from contracts with customers 148,891 28,502
BWAERREBIHFRERTES Disaggregation of revenue from contracts with customers
WA SE7TIE o by the timing of revenue recognition is disclosed in Note
7.

20 MEBEBEKEZERERZLTE CircuTech International Holdings Limited
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

DEEH

FERTERBITERNHEER
DHEURRBRRITERNEERE
AR Sz % ©

BEREERREEREERETR
BZHTES (RITESE)) - B
TEFERBERFERANFEL
RERECENEEEED -

EEERERAEERES #
DUST A 85 6 Fe 3 $51 T2 DA e

EREHXZEZRE
RBEE_T_MER_FT_=F
—\ﬁ THLERER  AEEZ
EEREHROHEUWT :

HERDHE — Rt WEREH

ITE @ REEEZRGEIN
RDHEB=ZFITE
)

MERRE —RHUEEFERGE
& 1& ~ e s R HANAR
Bk

SEGMENT INFORMATION

The Group is principally engaged in the sales and
distribution of IT products and the provision of repairs
and other service support of IT products.

The chief operating decision-makers have been
identified as the executive directors of the Company
(the “Executive Directors”). The Executive Directors
have determined the operating segments based on the
information reviewed by them that are used to make
strategic decisions.

Management considers the business from a product
perspective whereby management assesses the
performance of sales and distribution of IT products and
repairs and service support.

During the six months ended 30 June 2024 and 2023,
the Group’s operating and reporting segments are as
follows:

Sales and — Designs, manufactures and
distribution of markets video surveillance
IT products systems and distributes third-

party IT products

Repairs and service — Provision of repairs, maintenance

support and other service support for
electronic products

Interim Report 2024 hHIRES 21
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

7. SEBEH®
DSERA R M

HEZ

T

BE_ZE-_mMEARAZ=+HIER

BA (REHEHK)

“HERZTZ
ﬁf‘FElt/\Tlﬂ 5
SRATEFREZ2EEHN

7. SEGMENT INFORMATION (continued)

Segment revenue and results

‘EE/\

The segment information provided to the Executive
Directors for the reportable segments for the six months
ended 30 June 2024 and 2023 is as follows:

Six months ended 30 June 2024 (unaudited)

HERAH H#ER
ITER FR#5 % 1R Hst
Sales and Repairs and
distribution of service
IT products support Total
FET FET FET
HK$’000 HK$’000 HK$’000
RENMBERZEA Revenue from external
customers 134,741 14,150 148,891
W A B SR B Time of revenue recognition
— R —BERE ~ Ata point in time 134,741 14,150 148,891
bak bl Segment profit 2,677 2,935 5,612
RITERAEWA Interest income from bank
deposits 1,087
HttA Other income 609
e TERHEMET Salaries, wages and other benefits (2,033)
WEER Depreciation charges (435)
TESBIEATEWS Fair value gain on derivative
financial instrument 326
BB Finance costs (15)
RNE AT (#72)  Unallocated corporate expenses
(Note) (2,245)
&R Operating profit 2,906
EREREARZEM  Share of net profit of an associate
— I AR 4R accounted for using the equity
method 610
FRETSIRATRR) Profit before income tax 3,516
Frisfmx Income tax expenses (894)
AR F Profit for the period 2,622

22
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (Continued)

7. SDEBEH@®

DEWRARER (&)

BA RRER

HE-_ZT-=FXA=1+HI1X

7. SEGMENT INFORMATION (continued)

Segment revenue and results (Continued)

Six months ended 30 June 2023 (unaudited)

HE R D #ER
TER R IR st
Sales and Repairs and
distribution of service
IT products support Total
& FET FET
HK$'000 HK$'000 HK$ 000
RENMBERZEA Revenue from external
customers 20,530 7,972 28,502
U A BB B R Time of revenue recognition
—RE—RRE - At a point in time 20,530 7,972 28,502
bak bt Segment profit 1,071 2,400 3,471
RITERFEWA Interest income from bank
deposits 1,190
Hefg A Other income 1,634
e TEREMET Salaries, wages and other benefits (1,804)
WEER Depreciation charges (977)
TESBIEATEWS Fair value gain on derivative
financial instrument 1,987
BB RAR Finance costs (73)
RPECABRES (H22)  Unallocated corporate expenses
(Note) (1,937)
ES=barll Operating profit 3,491
FERERZEARZIEM  Share of net profit of an associate
—EBE QR AR accounted for using the equity
method 597
bRFrSIRATER Profit before income tax 4,088
FrBMBES Income tax expenses (352)
AR A Profit for the period 3,736

Interim Report 2024 hHIRES
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DEWARER (&)

Kyt
AABABMAZE—RADBZ  WH
TAEHEREMKRDE—RRITER
Ho

& &

AR A EEE B AL N
RENEFHERERFTH KA

TSR B A EBE P PrEM A ETT
DB FTRIITLMEB D 2K

7. SEGMENT INFORMATION (continued)

Segment revenue and results (Continued)
Note:

Unallocated corporate expenses represent general corporate
expenses such as executive salaries and other unallocated general
and administrative expenses.

Geographical information

The Group’s business activities are conducted
predominantly with customers in North America, Australia
and Asia during the period. Revenue is allocated based
on the location where the Group’s customers are located.

BINBERZWM AT The amount of its revenue from external customers by
location is shown in the table below.
BERA=+ALAEA
Six months ended 30 June
ZEZME —ECZF
2024 2023
FAET FET
HK$’000 HK$ 000
(REEBEZ) (CRisBERZ)
(unaudited) (unaudited)
5% Hong Kong 130,919 6,660
B Japan 11,513 15,033
B Australia 3,748 2818
ESE| United States 2,134 2,651
Hith Others 577 1,340
148,891 28,502

MEBERERERAR
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

8.

R R 1S 78 Al 7

BRPFGIANE R RN R RETAT

8. PROFIT BEFORE INCOME TAX

Profit before income tax is arrived at after charging and

FIIEEBER crediting the following:
BEARA=THLEARER
Six months ended 30 June
ZZ-mE “E°=F
2024 2023
FET FET
HK$’000 HK$ 000
(REER) (RisE1Z)
(unaudited) (unaudited)
ME - BERRBZINE Depreciation of property, plant and
equipment 12 30
FEREBEZINE Depreciation of right-of-use assets 429 965
HESENERS Interest expenses on lease liabilities 15 73
RHEERES Short-term lease expenses 191 222
FEWA Interest income (1,087) (1,190)
EREETE Net foreign exchange loss 438 113
TEERTIAZ ATERS Fair value gain on derivative financial
instruments (326) (1,987)
HEBHZ WS Gain on lease modification (5) (4)
FEEMRRE (B ABERSE) Net reversal of inventories write-down
(included in cost of sales) (247) (89)
[EEON Rental income (600) (1,200)
HEME BERREZHGE Loss on disposal of property, plant and
equipment 15 -
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CONSOLIDATED FINANCIAL INFORMATION (Continued)

10.

26

FRigii B

gE_Z-_mE+-"HA=+—H
IFEE > BEBMNERID MM HE
BIREF16.5% 2 ME IR A
BH(CE2EI=F" 16mw’m$
EBE—HEWEBRBRN
ﬁjﬁ 120 M AR ﬁAéfr%

—?W%’Aiﬂéuﬁﬁm%u
éz 000,000 (ZEZ=
2000000%7&1&825%>L_§
T=5:8.25%) @i MERTIE
BIRHFIH16.5% (B _=F:
16.5%) 8 ©

IR Z R I T w7 B 4 5t
FERRIR i A 18 A S B & E P 7L &

INCOME TAX EXPENSES

Hong Kong profits tax has been provided at the rate of
16.5% on the estimated assessable profits for the year
ending 31 December 2024 (2023: 16.5%), except for
one subsidiary of the Group which is a qualifying entity
under the two-tier profits tax rates regime. The first
HK$2,000,000 (2023: HK$2,000,000) of assessable
profits of this subsidiary are taxed at 8.25% (2023:
8.25%) and the remaining assessable profits are taxed at
16.5% (2023: 16.5%).

Taxation on overseas profit has been calculated on the
estimated assessable profits for the period at the rates

R/HE 2 ERIREFHE- of taxation prevailing in the countries/places in which the
Group operates.
BEARA=THLEARER
Six months ended 30 June
ZTImE ZEIZHE
2024 2023
FET FET
HK$’000 HK$ 000
(REER) (REER)
(unaudited) (unaudited)
BNEATRIE
—EBFBER - Hong Kong profits tax 578 8
— BRI - Overseas taxation 316 344
sz Income tax expenses 894 352
iz 2 10. DIVIDEND

EEGFERRNEE-Z N
FERNAZ+HIERNERZHHIR
B (EBE_ZE2-=8XXA=+H
IERER &\, o

The Board does not recommend the payment of an

interim dividend for the six months ended 30 June 2024
(six months ended 30 June 2023: Nil).

HEESEEZERARAF CircuTech International Holdings Limited
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

11. EKREF
(a) Ex&
EREXBHNTLEEAAT

WA AREASE R BR U Z
FHBETENEBRRZ

11. EARNINGS PER SHARE

(a)

Basic

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
by weighted average number of ordinary shares

MEEHHHE ! outstanding during the periods.
BENB=THLENER
Six months ended 30 June
—E-mE ZEI=F
2024 2023
FET TFET
HK$’000 HK$'000
(REEW) (Ri8BERZ)
(unaudited) (unaudited)
STEERELBRAMAZ Profit for the period attributable to
AN EBERERRRES the ordinary equity shareholders of
AEAREF the Company in calculating basic
earnings per share 2,231 3,139
HESRELARAERE Weighted average number of ordinary
DRz BBRMETEH shares used as the denominator in
(FR&) calculating basic earnings per share
('000) 23,434 23,434
ANEEEERRERES Basic earnings per share attributable to
SREART (EREWL) the ordinary equity shareholders of
the Company (HK cents per share) 9.52 13.40

(b) &

ERAFRNENERE
@A RABNWEZ
FIFARMEE T EICZ
BESEZER-

(b)

Diluted

Diluted earnings per share is equal to basic
earnings per share as there was no dilutive
potential ordinary share outstanding in both
periods presented.
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CONSOLIDATED FINANCIAL INFORMATION (Continued)

12.

13.

28

ME--BERRE 12. PROPERTY, PLANT AND
EQUIPMENT
RBEE_Z_MFEAA=+HL The Group did not make any purchases of property,
NEA AEETEBEETHAY plant and equipment (six months ended 30 June 2023:
*X BERRE BEZZ=F purchase of office equipment amounted to approximately
AAZ+THLEREAR - BERA HK$8,000) during the six months ended 30 June 2024.
ER 48,0005 7T) °
RBEE_Z_MFEAA=+HL The Group disposed a computer equipment, and there
NEA AEBHE—SBKE was a loss on disposal amounted to approximately
&> HEFIBAA15,0008 T (8 HK$15,000 (six months ended 30 June 2023: Nil) during
EZEZ_=FRA=+HLAKE the six months ended 30 June 2024.
B |-
AEBRAAZLLE—BHRAEN The Group early terminated the lease of an office, and
HE ITREEZZZNFENRA there was a gain on modification of lease amounted to
=+ HIEAEA  RAEENRM approximately HK$5,000 (six months ended 30 June
EEWRZEHN5,00087T (HEZ 2023: HK$4,000) during the six months ended 30 June
ETZFEXB=ZF+HLENER : 2024.
4,000/ 7T) ©
FEWAR T R EEth kX 13. TRADE AND OTHER RECEIVABLES
RIEZME RITZI=H
AA=+H +ZA=+—H
As at As at
30 June 31 December
2024 2023
FAET FET
HK$°000 HK$ 000
(REEBEZ) (&E1Z)
(unaudited) (audited)
FEUER TR Trade receivables 65,080 26,789
& R EMEWR Deposit and other receivables 17,617 9,153
REERAHEZEHEE Financial assets at amortised cost 82,697 35,942
fafmE Prepayments 591 999
FEWER TR EL A FE U R 42 58 Total trade and other receivables 83,288 36,941

HEESEEZERARAF CircuTech International Holdings Limited
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

13. BRI R EMEYK  13.

(&

FTEBAFOHEBERZENT
15Z90HMEERH R ZZT MK
ERNAZ+TREERZE=5+=
B=4+—8B > BRERZEZH

TRADE AND OTHER RECEIVABLES
(Continued)

The majority of the Group’s sales are with credit terms
generally ranging from 15 to 90 days. As at 30 June
2024 and 31 December 2023, the ageing analysis of the
trade receivables based on invoice date were as follows:

HZEREDTMT
RZB_NE RIZZ=F
AA=+H +ZA=+—H
As at As at
30 June 31 December
2024 2023
FAET FET
HK$°000 HK$'000
(REER) (BEWR)
(unaudited) (audited)
1MEA RN Within 1 month 32,519 26,750
122188 1 to 2 months 32,556 -
2F3MER 2 to 3 months 5 39
65,080 26,789

14, BARMRKEEMEMR 14,

TRADE AND OTHER PAYABLES

RIEZME RIZT=H
AB=t+H +ZA=+-H

As at As at

30 June 31 December

2024 2023

FET FET

HK$’000 HK$ 000

(REBEZ) (&E7)

(unaudited) (audited)

FEfHERR Trade payables 2,962 1,332
Blkias Deposits received 110 710
HAE[RIE Other tax payables 12 199
sHEER R EMENR Accruals and other payables 2,171 2,126
5,255 4,367
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

14. FEHEESREMPE[E 14. TRADE AND OTHER PAYABLES

(#) (Continued)
RIEZWERB=+HEZZ As at 30 June 2024 and 31 December 2023, the ageing
Z=F+ZHRA=+—HB ENQE analysis of the trade payables based on invoice date
MEBELQAZREDNAT were as follows:
E_ME RIBZ=F
AA=+H +ZE=+—H
As at As at
30 June 31 December
2024 2023
FET FET
HK$’000 HK$ 000
(REER) (&%)
(unaudited) (audited)
1EAR Within 1 month 1,252 1,285
1£E2f8H 1 to 2 months 1,561 -
2Z3MER 2 to 3 months 18 47
@iB3ME A Over 3 months 131 -
2,962 1,332
15, Bg#& 15. SHARE CAPITAL
iR 88 Rg 2
Number of shares Share capital

—E_ME _—BC=fF _EB_NE _"B_=F
AR=t+HR tZA=t-H ARA=+H +ZA=1+-H

30 June 31 December 30 June 31 December
2024 2023 2024 2023
i T FET FET
000 ‘000 HK$’000 HK$ 000
(REBEZ) (E7  (REBR) (&E=)
(unaudited) (audited)  (unaudited) (audited)
EiEK Ordinary shares
BETRER Issued and fully paid 23,434 23,434 4,687 4,687
16. HAER 16. CONTINGENT LIABILITIES
HE_Z_WNEA=+H & The Group did not have any significant contingent
ERTEARNBEANREGE (Z liabilities as of 30 June 2024 (31 December 2023: Nil).

=
BH: @ -
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HRBEATETZRBUT

17. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party
or exercises significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control, common significant influence or joint control.
Members of key management and their close family
members of the Group are also considered as related
parties.

The following are transactions occurred with related
parties:

BEAAZ+HILEREAR

Six months ended 30 June

—EME ZBC=F
2024 2023
FET TFET
HK$’000 HK$'000
(REEW) (Ri8BERZ)
(unaudited) (unaudited)
BB EEEIERNBERARNE Sales of goods to Hon Hai Precision
HEBADRBEAT (TEEEE)) Industry Co., Ltd. and its subsidiaries
EHZERIEE and associates (‘Hon Hai Group’) 564 816
AESEES N EERBER Repair services charges paid to
Hon Hai Group 2,555 1,849
REERBAZEARESEESNZ Operating lease charges paid to
REHEER Hon Hai Group in respect of
a warehouse and an office 73 71
MEBRESBARBEEEKRZ Operating lease charges received
REHEER from Hon Hai Group in respect of
machineries rental income 600 1,200
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17.

RELATED PARTY TRANSACTIONS
(Continued)

Compensation of key management personnel

HBESAZTHLEAEAR

Six months ended 30 June

—EmE ZEIZHE
2024 2023
FET FET
HK$’000 HK$'000
(REER) R&BE”)
(unaudited) (unaudited)

e REMERESER Salaries and other short-term
employee benefits 723 530

RIREAFHEIER Contributions to retirement

benefits schemes 8 9
731 539

BERREE

RBEE_Z_MEAA=+HL
/\ﬂﬁlﬁﬁ RIZZEZWEFELR+=
REREEABA (FAF—ME
Fﬁ&%ﬁﬂﬁ% AF]) BE s
CANREREFEZFIGNDBER
HHRBITEARBEARRRZEHN
BB ARBGRERAUNE
ElIfEANZER R EEEANER
FRisFH R AN Z PRA B0 - BRI Lt
HE (EERRRHERE) 2 H—?)\E']
HE E2EARBEHREAC
—NERAMNBHZA AL

18.

SUBSEQUENT EVENTS AFTER THE
REPORTING PERIOD

Subsequent to the six months ended 30 June 2024, on
12 July 2024, the grantee of the call option, which is an
indirect wholly-owned subsidiary of the Company, has
notified the associate’s existing shareholders in writing
that it would not exercise the call option granted by the
associate’s shareholders during the call option period.
The associate’s existing shareholders may buy-back all of
the shares of the associate held by the Group within the
buy-back period for the buy-back consideration. Please
refer to the Company’s announcement dated 4 June
2018 for details on the terms of the above options as
defined in the shareholders’ agreement.
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2024 (six months
ended 30 June 2023: Nil).

BUSINESS REVIEW

The Group operates in two business segments, namely, the
sales and distribution of IT products and the provision of repairs
and other service support of IT products.

The Company executed a deliberate and organized strategy
to enhance its repairs and service support segment, aiming to
boost profitability and return on capital sustantially. Additionally,
the Company refined its sales and distribution model to elevate
the trading volume of IT products. Management is proactively
reallocating resources to enhance the Company’s operating
profit.

Sales and distribution of IT products

The primary operational focus of the Group pertains to the
sales and distribution of IT products, encompassing renowned
third-party IT goods and internally branded video surveillance
systems. Our distribution network covers North America, Asia,
and Europe, catering mainly to used and refurbished third-party
IT products through an established wholesale channel.

To optimise the return on employed working capital,
management has recalibrated the gross margin for sales
transactions. This adjustment has notably increased the
segment profit as compared to the corresponding period in
2023, in which increased from HK$1,071,000 for the six months
ended 30 June 2023 to HK$2,677,000 for the six months ended
30 June 2024.

The Group’s advantages to compete against other global
distributors are management’s expertise and its proven track
record, together with being a member of the world-renowned
enterprise Foxconn Technology Group, which has strong
business bonds with a number of international brands. The
Group will continue to manage its tied-up working capital
by improving the inventory turnover days and mitigating the
inventory risk, with an aim to shorten the cash conversion cycle.
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During the period, the Group continued to review and re-
evaluate its business model, with an aim to improve efficiency
and achieve a higher profit. The Group will continue to closely
monitor the market situations and make essential refinements to
strategies and operations as required.

Provision of repairs and other service support of IT
products

During the period, the Group has made strategic plans to
diversify our business segments and focus on developing the
repairs and service support segment. The Group provides a
full range of after-sales maintenance services for third-party IT
products as well as video surveillance products carrying our own
brand name.

On 28 April 2023, the Group entered into a service framework
agreement (which constitutes a continuing connected
transaction) with the Company’s controlling shareholder for
outsourcing its repair business workflow, including but not
limited to maintenance and value-added services (including
checking, maintenance, assembly, testing, packaging,
warehousing, logistic, related custom declaration services and
sourcing of required material) for electronic products (including
but not limited to mobile phone, mobile phone display, and
Bluetooth earpieces). This arrangement can broaden the range
of the Group’s repair services business and increase its revenue
sources.
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FINANCIAL REVIEW

Revenue

The Group’s total revenue amounted to approximately HK$148.9
million for the six months ended 30 June 2024, representing
an increase of approximately HK$120.4 million as compared to
that of approximately HK$28.5 million for the six months ended
30 June 2023. The increase in revenue was mainly due to the
increase in segment revenue of the sales and distribution of IT
products following the adjusted business model as explained in
the paragraph headed “Business Review” above.

BHEAA=ZTHILEARER

Six months ended

30 June

—ETmE —E-=
2024 2023
FET FHET
HK$°000 HK$'000
(REER) (REEZ)
(unaudited) (unaudited)
HE KD HEITE SR Sales and distribution of IT products 134,741 20,530
HERRE IR Repairs and service support 14,150 7,972

REEEEHNZIWA Revenue from contracts with

customers 148,891 28,502
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Sales and distribution of IT products

For the six months ended 30 June 2024, the revenue from
sales and distribution of IT products continued to be the
largest source of income of the Group which accounted for
approximately 90.5% of the revenue of the Group. Revenue
from sales and distribution of IT products consists of third-party
IT products and video surveillance products carrying our own
brand name. The increase in segment revenue of the sales and
distribution segment was mainly due to the adjusted business
model as explained in the paragraph headed “Business Review”
above.

Provision of repairs and other service support of IT
products

The revenue from repairs and service support increased from
approximately HK$8.0 million for the six months ended 30 June
2023 to approximately HK$14.2 million for the six months ended
30 June 2024. The increase in segment revenue was mainly due
to the expanded service support of IT products in addition to
video surveillance products carrying our own brand name.

HBAIEMER S Z2EEN Segment information by geographical location
BERB=1+HLEREAR
Six months ended
30 June

—EUE —EBI=HF
2024 2023
FET FET
HK$’000 HK$'000
(REBER) (REER)
(unaudited) (unaudited)
&8 Hong Kong 130,919 6,660
H# Japan 11,513 15,033
BN Australia 3,748 2,818
= United States 2,134 2,651
Hih Others 577 1,340
FEA PN Total revenue 148,891 28,502
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For the six months ended 30 June 2024, Hong Kong market
contributed approximately 87.9% (six months ended 30 June
2023: approximately 23.4%) of the Group’s revenue. Japan
market contributed approximately 7.7% (six months ended
30 June 2023: approximately 52.7%) and Australia market
contributed approximately 2.5% (six months ended 30 June
2023: approximately 9.9%) of the Group’s revenue for the
six months ended 30 June 2024, respectively. The change in
contribution of revenue by geographical locations was due to
the adjustment in the Group’s business model to develop its
repairs and service support segment and the change of product
mix driven by the demand and supply of the IT products of
the sales and distribution segment in each of the geographical
location.

Cost of sales

A major component of the cost of sales was the cost of
inventories. In line with the increase in business volume, the
cost of sales for the six months ended 30 June 2024 increased
to approximately HK$140.7 million as compared to that of
approximately HK$21.7 million for the corresponding period
in 2023. There was a net reversal of provision of inventories
(included in the cost of sales) amounting to approximately
HK$247,000 as compared to a net reversal of provision of
inventories of approximately HK$89,000 for the six months
ended 30 June 2023 to account for the decrease in slow-
moving inventories.

Gross profit and gross profit margin

Gross profit increased by approximately HK$1.4 million for
the six months ended 30 June 2024, which was caused by
the increase in business volume. The overall gross margin
decreased from approximately 23.7% for the six months ended
30 June 2023 to approximately 5.5% for the six months ended
30 June 2024. The decrease in overall gross margin was mainly
due to the growth in the sales and distribution segment, which
generates a lower gross profit margin than the repairs and
service support segment.

Selling and distribution expenses

The Group managed to cut its selling and distribution expenses
by approximately 6.6% for the six months ended 30 June 2024.
During the period, the Group has adjusted its business model
for the sales and distribution business to improve efficiency and
to save staff costs.
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Administrative expenses

Administrative expenses decreased by approximately 6.0% to
approximately HK$6.4 million during the six months ended 30
June 2024. With improvements in operating efficiencies and
rigorous financial discipline, the Group has been able to keep its
administrative expenses reasonably low.

Net profit for the period

The Group recorded a net profit of approximately HK$2.6
million for the six months ended 30 June 2024, representing
a decrease of approximately 29.8% when compared to
approximately HK$3.7 million during the six months ended
30 June 2023 as a result of the decrease in fair value gain
on derivative financial instruments and decrease in operating
expenses.

Basic earnings per share decreased to approximately HK$9.52
cents for the six months ended 30 June 2024 when compared
with approximately HK$13.4 cents for the same period last year.

Inventories and trade receivables

As at 30 June 2024, the inventory level decreased to
approximately HK$0.02 million (31 December 2023:
approximately HK$0.6 million). The Group continued to monitor
the inventory level and reduce the inventory risk, with an aim to
shorten the cash conversion cycle.

Trade receivables increased to approximately HK$65.1 million
(81 December 2023: approximately HK$26.8 million). The Group
maintains strict control over credit lines granted to customers.
During the period, customers of the Group maintain good
credit history, and therefore no material impairment of trade
receivables is recognised.

Key financial performance

The above financial data were chosen to be presented in this
interim report as they represent a material financial impact
on the consolidated financial statements of the Group for the
current financial period and/or the previous financial year/
period, and a change of which could affect the revenue and
profit conspicuously. It is believed that the Group can effectively
explain the financial performance of the Group for the period by
presenting the changes of these financial data.
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BUSINESS OUTLOOK

The Group will continue with its transformation process to
expand its businesses by focusing on the post-sales arena of
3C products and to increase its market share in the “Circular
Economy”. As a member of Foxconn Technology Group, an
international environmentally friendly manufacturer, the Group
aims to lengthen the life of 3C products by establishing sales
and distribution channels for quality refurbished or end-of-
life units and provides best-in-class repair and refurbishment
services.

The Group expects to face intense competition in the used and
second-hand IT product distribution business and will modify
its operations in response to technological advances, increased
competition, and stakeholder expectations. The Group is
undertaking a planned and structured process to develop and
strengthen its repairs and service support segment to improve
its profitability and efficiency.

In order to diversify the business portfolio of the Group and
to generate more stable returns for the shareholders of the
Company, given the current contribution of the repairs and
service support segment to the overall revenue of the Group
and the relatively high profit margin of this segment, the Group
believes that there is plenty of room for growth of the repairs
and service support segment. The Group will focus on and
allocate its resources to the development of the repairs and
service support segment, in particular setting up repair centres
to provide repair services of electronic products for renowned
IT brands and service centres for its own products. The
management will closely monitor the market situation, assess
and react actively to its impacts on the financial position and
operating results of the Group.

The management anticipates additional fundraising may
from time to time be required to support the working capital
expenditure for such business growth. This entails investment
in expanding and revamping overseas organisation structure,
and potential capital expenditures if it is deemed to strategically
enhance our capabilities.
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EMPLOYEE INFORMATION

As at 30 June 2024, the Group employed 10 (30 June 2023:
21) full time employees in Hong Kong and 12 (30 June 2023:
26) full time employees in the People’s Republic of China and
overseas offices, respectively. The Group’s staff costs, including
Directors’ emoluments, employees’ salaries and retirement
benefits schemes contributions amounted to approximately
HK$5,053,000 (30 June 2023: approximately HK$5,154,000).

Employees are remunerated in accordance with individual’'s
responsibilities and performance, which remain competitive
with the prevailing market rates. Other fringe benefits such
as medical insurance, retirement benefits schemes and
discretionary bonus are offered to all employees by the Group.
Share options may be granted at the Directors’ discretion and
under the terms and conditions of the share option scheme.

LIQUIDITY, FINANCIAL RESOURCES AND
GEARING RATIO

The Group had net current assets of approximately HK$136.0
million (31 December 2023: approximately HK$136.1 million)
and cash and cash equivalents amounted to approximately
HK$61.6 million as at 30 June 2024 (31 December 2023:
approximately HK$104.5 million). The Group had no borrowings
outstanding as at 30 June 2024.

As at 30 June 2024, the gearing ratio, which is calculating on
the basis of total debts over total equity of the Group, was
approximately 5.8% (31 December 2023: approximately 4.2%).
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CAPITAL STRUCTURE

As at 30 June 2024, the Company had an authorised share
capital of HK$80,000,000 divided into 400,000,000 shares of
a par value of HK$0.2 each, of which 23,433,783 shares of
the Company (the “Share(s)”) were in issue. No convertible
securities, options, warrants or similar rights by the Company or
its subsidiaries were outstanding during the period.

The Group did not have any borrowings during the six months
ended 30 June 2024 (31 December 2023: Nil).

SIGNIFICANT INVESTMENT

The Group did not hold any significant investment during the six
months ended 30 June 2024 (31 December 2023: Nil).

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

The Group did not make any material acquisition and disposal of
subsidiaries and affiliated companies for the six months ended
30 June 2024 (31 December 2023: Nil).

CHARGE ON ASSETS

As at 30 June 2024 and 31 December 2023, no bank deposit
was pledged for banking facility granted to the Group.
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FUTURE PLAN FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Up to the date of this report, the Group does not have any other
plan for material investments or capital assets.

EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES AND RELATED
HEDGES

During the six months ended 30 June 2024, the Group’s
transactions were substantially denominated in either Hong
Kong dollars, United States dollars or Japanese Yen. The Group
did not use any financial instruments for hedging purposes (31
December 2023: Nil). A significant volatility in foreign exchange
rates may negatively affect the Group’s results of operations and
other comprehensive income.

CONTINGENT LIABILITIES

As at 30 June 2024, the Group did not have any contingent
liabilities (31 December 2023: Nil).
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE
COMPANY OR ANY OF ITS ASSOCIATED
CORPORATIONS

As at 30 June 2024, the interests and short positions of the
Directors and chief executives of the Company in the Shares,
underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO”)) which were required under Divisions 7
and 8 of the SFO to be notified to the Company and the Stock
Exchange (including interests and short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be kept
by the Company under Section 352 of the SFO, or which were
required under Rule 5.46 of the GEM Listing Rules to be notified
to the Company and the Stock Exchange were as follows:

Long position in the shares of associated corporation
as at 30 June 2024:

1A E A E

®BE/BE BRITRAE

BEELE IR E RS 514 EmZRHBE B oLt (849)
Percentage of

the issued

share capital of

Name of Number of associated

associated shares held/ corporation

Name of Director corporation Capacity interested (approximate)
SREEE hep *%:I%Exfﬁ BaEAA 17,000 0.00%

BRA

Chang Chuan-Wang Hon Hai Precision

Industry Co., Ltd.

Beneficial owner

BREXPFIMEEN RZT_MERA
Z+H BEEERAAFDEEZTHA
BRARBDREEMEEZEZE (EER
B85 RHERAIEXVER Z 17 - 18R R
MREFTEAREZESRAERFRGSE
7THR87) BR R B A A B Fe Bk PR 2 #E
gke (BEREBESRBERGERR
XD ERER 2 BB RKA)
BN ERBDREZSFRAE ﬂ-r@J”
B2 AFEZECMZEHARA
HRBEGEM LT RAH6. 4615 EME L
UNCIDSY: R e =l

Save as disclosed above, as at 30 June 2024, none of the
Directors nor chief executives of the Company had any
interests or short positions in the Shares, underlying Shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were required under Divisions 7 and 8 of the SFO to be notified
to the Company and the Stock Exchange (including interests
and short positions which they were taken or deemed to have
under such provisions of the SFO), or which were recorded in
the register required to be kept by the Company under Section
352 of the SFO, or which were required under Rule 5.46 of the
GEM Listing Rules to be notified to the Company and the Stock
Exchange.
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ARRANGEMENTS TO PURCHASE
SHARES OR DEBENTURES

At no time during the six months ended 30 June 2024 was
the Company, its holding company or any of its subsidiaries a
party to any arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate, and none of the
Directors, their spouses or children under the age of eighteen,
had any rights to subscribe for securities of the Company, or
had exercised any such right during the six months ended 30
June 2024.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES

As at 30 June 2024, to the best knowledge of the Directors,
the following persons (not being a Director or chief executive
of the Company) had interests or short positions in the Shares
or underlying Shares which were required to be disclosed to
the Company and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded
in the register required to be kept by the Company under
Section 336 of the SFO:

RIEZWERA=Z+HRKBRHBZEHT Long position in the Shares as at 30 June 2024:
B
HAEATBET
e/ #E RAEBIL
EREHE 519 HEEZRHBE (1BE49)
Percentage of
the issued share
Number of capital of
Shares held/ the Company
Name of shareholders Capacity interested (approximate)
Foxconn (Far East) Limited (#75%) EmEAA 11,853,524 50.58%
Foxconn (Far East) Limited (Note) Beneficial owner
BEBEIXERMNBBRAR ZEGEE R 11,853,524 50.58%

Hon Hai Precision Industry
Co., Ltd.

Interest in a controlled
corporation
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Note:

Foxconn (Far East) Limited is a wholly-owned subsidiary of Hon Hai
Precision Industry Co., Ltd., a company incorporated in Taiwan and listed
on the Taiwan Stock Exchange (stock code: 2317.TW). Hon Hai Precision
Industry Co., Ltd. is deemed to be interested in the Shares held by
Foxconn (Far East) Limited pursuant to the SFO.

Save as disclosed above, as at 30 June 2024, the Company
had not been notified by any other persons (other than a
Director or chief executive of the Company) who had interests or
short positions in any Shares and the underlying Shares which
were required to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme in the annual
general meeting held on 11 November 2016. The purpose of the
share option scheme is to attract and retain the best available
personnel, to provide additional incentive to employees (full-time
and part-time), directors and service providers of the Group and
to promote the success of the business of the Group.

The Board may, at its absolute discretion and on such terms
as it may think fit, grant any employee (full-time or part-time),
director or service provider of the Group, options to subscribe
for such number of Shares as it may determine in accordance
with the terms of the share option scheme and the GEM Listing
Rules.

The subscription price of a Share in respect of any particular
option granted under the share option scheme shall be a price
solely determined by the Board and notified to a participant and
shall be at least the higher of: (i) the closing price of the Shares
as stated in the Stock Exchange’s daily quotations sheet on the
date of grant of the option, which must be a business day; (ii)
the average closing prices of the Shares as stated in the Stock
Exchange’s daily quotations sheets for the five business days
immediately preceding the date of grant of the option; or (iii) the
nominal value of a Share on the date of grant of the option.
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The total number of Shares issued and to be issued upon the
exercise of options granted to any participant (including both
exercised and outstanding options) under the share option
scheme, in any 12-month period up to the date of grant shall
not exceed 1% of the Shares in issue. Any further grant of
options in excess of such limit must be separately approved
by Shareholders in general meeting with such grantee and his/
her close associates (or his/her associates if such grantee is a
connected person) abstaining from voting.

An offer for the grant of options must be accepted within seven
days, inclusive of the day on which such offer was made. The
amount payable by the grantee of an option to the Company on
acceptance of an offer for the grant of option(s) is HK$1.

The share option scheme does not specify a minimum period
for which an option must be held. An option may be exercised
in accordance with the terms of the share option scheme at
any time during a period as the Board may determine which
shall not exceed ten years from the date of grant subject to the
provisions of early termination thereof. The share option scheme
will remain in force for a period of ten years commencing on
the date of its adoption on 11 November 2016 and will expire
at the close of business on 10 November 2026. Under the said
scheme and following the share consolidation, the maximum
number of Shares that may be issued upon the exercise of
options that may be granted is 1,673,841 Shares, representing
approximately 7.1% of the issued share capital of the Company
as at the date of this report. No share options were granted
under the share option scheme since its adoption.

COMPETING BUSINESS

During the six months ended 30 June 2024, none of the
Directors, controlling shareholders of the Company or their
respective close associates (as defined in the GEM Listing
Rules) had any interests in a business that competes or may
compete, either directly or indirectly, with the business of the
Group.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2024.
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CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors (the “Company’s Code”) on
terms no less exacting than the required standard of dealings
set out in Rules 5.48 to 5.67 of the GEM Listing Rules. Upon the
Company’s specific enquiry, each of the Directors has confirmed
that during his/her tenure as Director in the six months ended 30
June 2024, he/she had fully complied with the required standard
of dealings and the Company’s Code, and there was no event of
non-compliance.

CORPORATE GOVERNANCE CODE

The Company has adopted the principles and the code
provisions in the Corporate Governance Code (the “CG Code”)
as set out in Part 2 of Appendix C1 to the GEM Listing Rules.
During the six months ended 30 June 2024, the Company has
complied with the CG Code.

REVIEW OF INTERIM FINANCIAL
INFORMATION

The unaudited interim condensed consolidated financial
information of the Group for the six months ended 30 June 2024
has been reviewed by the Company’s auditor, BDO Limited, in
accordance with Hong Kong Standard on Review Engagement
2410 “Review of Interim Financial Information Performed by
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountant.

The audit committee of the Company has reviewed the
unaudited interim condensed consolidated financial statements
of the Group for the six months ended 30 June 2024, this report
and the interim results announcement, and has provided advice
and comments thereon.
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EVENT OCCURRING AFTER THE
REPORTING PERIOD

Subsequent to the six months ended 30 June 2024, on 12 July
2024, the grantee of the call option, which is an indirect wholly-
owned subsidiary of the Company, has notified the associate’s
existing shareholders in writing that it would not exercise the call
option granted by the associate’s shareholders during the call
option period. The associate’s existing shareholders may buy-
back all of the shares of the associate held by the Group within
the buy-back period for the buy-back consideration. Please
refer to the Company’s announcement dated 4 June 2018 for
details on the terms of the above options as defined in the
shareholders’ agreement.

By order of the Board

CircuTech International Holdings Limited
Mr. Chang Chuan-Wang

Chairman

Hong Kong, 13 August 2024

As at the date of this report, the executive Director is Ms. Chen
Ching-Hsuan,; the non-executive Directors are Mr. Chang
Chuan-Wang and Mr. Hsia Ke-Ping, and the independent
non-executive Directors are Mr. Yeung Wai Hung Peter, Mr. Li
Robin Kit Ling and Mr. Miao Benny Hua-ben.
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