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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF
THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market
designed to accommodate companies to which
a higher investment risk may be attached than
other companies listed on the Stock
Exchange. Prospective investors should be
aware of the potential risks of investing in
such companies and should make the decision
to invest only after due and careful
consideration. The greater risk profile and
other characteristics of GEM mean that it is a
market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed
on GEM, there is a risk that securities traded
on GEM may be more susceptible to high
market volatility than securities traded on the
Main Board of the Stock Exchange and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for
the contents of this report, make no
representation as to its accuracy or
completeness and expressly disclaim any
liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the
“Directors”) of China CBM Group Company
Limited (the “Company”) collectively and
individually accept full responsibility, includes
particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard
to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of
their knowledge and belief the information
contained in this report is accurate and
complete in all material respects and not
misleading or deceptive, and that there are no
other matters the omission of which would
make any statement herein or this report
misleading.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for at least seven days from
the date of its publication.
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CORPORATE INFORMATIO
DAEH

BOARD OF DIRECTORS
Executive Directors

Mr. Wang Zhong Sheng (Chairman)
Mr. Chang Jian

Mr. Wang Chen

Mr. Tan Ye Kai, Byron

Mr. Leung Chi Ho

Non-Executive Director

Ms. Li Siliang

Independent Non-Executive Directors

Mr. Lau Chun Pong
Mr. Wang Zhi He
Mr. Xu Yuan Jian

AUDIT COMMITTEE

Mr. Lau Chun Pong

(Chairman of audit committee)
Mr. Wang Zhi He
Mr. Xu Yuan Jian

NOMINATION COMMITTEE

Mr. Wang Zhi He
(Chairman of nomination committee)
Mr. Lau Chun Pong
Mr. Xu Yuan Jian
Ms. Li Siliang (appointed on 2 July 2025)
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CORPORATE INFORMATION (Continued)
ARER (&)
REMUNERATION COMMITTEE
Mr. Lau Chun Pong
(Chairman of remuneration committee)

Mr. Wang Zhi He
Mr. Xu Yuan Jian

COMPANY SECRETARY

Mr. Tse Chun Lai

COMPLIANCE OFFICER

Mr. Wang Zhong Sheng

AUTHORISED REPRESENTATIVES

Mr. Wang Zhong Sheng
Mr. Tse Chun Lai

HEAD OFFICE & PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Room 20, 19/F

Fortune Commercial Building
362 Sha Tsui Road

Tsuen Wan, Hong Kong

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda
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CORPORATE INFORMATION (Continued)

ARER (&)

PRINCIPAL SHARE REGISTRAR AND FERDGBFEFERLE
TRANSFER OFFICE

Codan Services Limited Codan Services Limited
Clarendon House Clarendon House

2 Church Street 2 Church Street

Hamilton HM11 Hamilton HM11

Bermuda Bermuda

HONG KONG BRANCH SHARE EBRNBFERIE
REGISTRAR AND TRANSFER OFFICE

Tricor Tengis Limited BEZERARAQA

17/F, Far East Finance Centre a8

16 Harcourt Road BRE165%

Hong Kong BEREEAPOLI7E
AUDITOR % &

KTC Partners CPA Limited FIEAES MBI ERA A
PRINCIPAL BANKER FTEXRET

Bank of China (Hong Kong) Limited FRERIT(BEB)BRAQF
STOCK CODE Bz 144X 5%
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FINANCIAL HIGHLIGHTS
MBHE

Revenue of the Company together with its
subsidiaries (collectively the “Group”) for
the six months ended 30 June 2025 (the
“Interim Period”) were approximately
RMB57,520,000, representing a decease
of approximately 52.1% compared with
corresponding periods in the previous
financial year.

The Group recorded a loss attributable to
equity shareholders of the Company of
approximately RMB11,116,000 for the
Interim Period.

Loss per share of the Group was
approximately RMB2.85 cents for the
Interim Period.

The board of Directors (the “Board”) does
not recommend the payment of any
dividend for the Interim Period.
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ere as follows:

- (Unless otherwise stated, all financial fi
presented in this interim report
denominated in Renminbi (“RMB”)).
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CONDENSED CONSOLIDATED INCOME

STATEMENT (Continued)

HREE W= & (&)
Half year ended 30 June
BEAA=THIL%E
2025 2024
—E_AF —E_ME
Notes RMB’000 RMB000
B = ARETT AREFT
(unaudited) (unaudited)
(REBER) (REER)
Revenue =S 3 57,520 120,057
Cost of sales HE KA (49,147) (105,362)
Gross profit EH 8,373 14,695
Other income and gains H i e A R i g5 5k 3
or losses B8 1,046 85
Selling and distribution costs 5 & k2 $ A A (2,038) (1,959)
Administrative and THREMAS
other expenses (19,096) (14,687)
Finance costs BBER (511) (463)
Loss before taxation BR 6 A1 /65 18 4 (12,226) (2,329)
Income tax credit/(expense) FERER/ (%) 5 1,110 (1,784)
Loss for the period HHEER (11,116) (4,113)
Attributable to: T 5 FE4f
Equity shareholders of ADAERRE
the Company (11,116) (4,113)
Non-controlling interests kR - -
Loss for the period HEER (11,116) (4,113)
Special dividends distributable 53 %1 7] 7 it 45 Bl B &, 6
for the period - -
RMB (cents) RMB (cents)
AR¥(7) AR¥(7F)
Loss per share BRE#R
- basic -EK 7 (2.85) (1.05)
— diluted -BE N/A £ & B N/A i@ R
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CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE

INCOME
HHGEEZERER
Half year ended 30 June
BEAAZTHLE%EE
2025 2024
—E_Rf “Z-mE
RMB’000 RMB'000
AREFL AREFTT
(unaudited) (unaudited)
(RBER) (REER)
Loss for the period HEER (11,116) (4,113)
Other comprehensive expenses for i f H 1 2 & % H
the period
Items that may be reclassified HEngEs» 8
subsequently to profit or loss: ZEMNER:
Exchange differences on translation £ & 4Bl & 62 B KR X
of financial statements of ZERER
foreign entities (920) (718)
Total comprehensive loss HE2EERAE
for the period (12,036) (4,831)
Total comprehensive loss THEEZHBRERE:
attributable to:
Equity sharehalders of ARAERRR
the Company (12,036) (4,831)
Non-controlling interests FERER = -
(12,036) (4,831)
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

GEEE SRR
30 June 31 December
2025 2024
—E_fF —ZE-MF
AAZTH peE=
Notes RMB’000 RMB000
B =F ARETFT AREFT
(unaudited) (audited)
(REER) (BERZ)
Non-current assets ERBEE
Property, plant and equipment  #7% - # & K& 230,042 214,039
Right-of-use assets FTRHEEE 19,149 19,427
Deposits and prepayments e REMKE 3,438 3,727
252,629 237,193
Current assets REBEE
Inventories FE 6,488 11,273
Trade and other receivables & USRS % At 9
e YRR 34,170 28,590
Tax recoverable EEEE R 2,209 2,209
Bank balances and cash ROEFERRE 47,456 48,484
90,323 90,556
Total assets BEE 342,952 327,749
Current liabilities REBEE
Trade and other payables R BRRREAM 10
FEF 5008 197,618 160,408
Bank and other borrowings RITREME R 11 20,400 23,400
Convertible bonds R E 5 = 3,296
Provision for production safety 4 & % & 11,103 11,471
Income tax liabilities FEHaRE = 3,150
229,121 201,725
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

(Continued)

& AR & MR R & ()

30 June 31 December
2025 2024
—E_F1E —ZE_MF
AA=Z1H gt
Notes RMB'000 RMB'000
B =F ARETT AREFT
(unaudited) (audited)
(REBER) (BERZ)
Net current liabilities REBEEFE (138,798) (111,169)
Total assets less current BEERRBAR
liabilities 113,831 126,024
Non-current liabilities khEARE
Deferred tax liabilities EERBEAR 2,815 2,972
2,815 2,972
Net assets EEFHE 111,016 123,052
Capital and reserves EXRfFE
Share capital fhEN 12 26,305 26,305
Reserves i 88,928 100,964
Equity attributable to equity ARAERRR
shareholders of the Company ~ JE/G &% 115,233 127,269
Non-controlling interests RS (4,217) (4,217)
Total equity s 111,016 123,052
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
HRGERERER

Six months ended 30 June
BEZXA=tHLAEA

2025 2024
gl S “E-mE
RMB'000 RMB'000
ARMTFT AREFTT
(unaudited) (unaudited)
(REBER) (REER)
CASH INFLOW FROM OPERATING K& ¥BEAZES
ACTIVITIES A 4,482 8,623
CASH OUTFLOW FROM INVESTING & E&EE 2
ACTIVITIES Be R (178) (5,567)
CASH (OUTFLOW)/INFLOW FROM & & ;ﬁbﬁ‘iz
FINANCING ACTIVITIES Be(Rt),/ A (5,332) 9,557
NET (DECREASE)/INCREASE HeERBIEFRD)/
IN CASH AND BANK BALANCES BmFEE (1,028) 12,613
CASH AND BANK BALANCES R—A—HZ
AT 1 JANUARY BeRBTER 48,484 45,444
CASH AND BANK BALANCES RANA=tHBZ
AT 30 JUNE ReERRITET 47,456 58,057

T RFHR RS
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
GEECE $:3 3 FS

Attributable to equity shareholders of the Company

FRARERRES

Share ~ Convertible Non-
Share Share General ~ Translation option bonds Other  Accumulated controlling Total
capital ~ premium Tesene Teserve Tesene Teserve Tesenes losses interests equity

TER FER
Rx  ROEE -REE RHER E5HE  AMEE  RiEE BE gER
(unaudited) IR RUB'000  RMBOOO  RMB0CO  RMB'00  RMBOOO  RMBUOO  RWB'O0  RMBUOO  RMBU0O  RWBYO0  RMBOO0
ARRFL ARBTR ARRFL ARRTZ ARETL ARKFL ARBTZ AREF:L ARKFL ARRTZ ARKFZ

Balance as at RIB2E%

1 January 205 -R-B&# 26,305 33,99 1892 (5,399) 2814 9820 (31,012) 88851 127,269 (@217) 123,052
Loss for the period - - - - - - - (1116 (11,116) - (1,116)
Other comprehensive FAMEHRELL
expenses for the period - - - (920) - - - - (920) - (920)
Total comprehensive loss
for the period - - - (920) - - - (1L116)  (12,036) - (12,03)
Balance at 30 June 2025

26,305 33,99 1892 (6,319) 2814 9820 (31012 71735 115233 (@217) 111,016
Balance a5 af . JulL

1 January 2024 -R-BE&# 26,305 339% 1892 (2.29) 2814 980 (1012 134% 165017 (4216) 160801
Loss for the period - - - - (¢ 113) (4113 - (4113
(Other comprehensive
expenses for the period - - - 78 - - - - (718 - (718
Total comprehensive loss
for the period - - - (118) - - - (4113) (4831) & (4,831)
Balance at 30 June 2024

i3 26,305 399 1892 (3.014) 2814 980 (101 119383 16018 6.218)
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NOTES:

1.

Basis of presentation of financial statements

The unaudited financial statements have been
prepared in accordance with accounting
principles generally accepted in Hong Kong and
comply with accounting standards issued by
the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). They are prepared
under the historical cost convention.

The unaudited consolidated results for the six
months ended 30 June 2025 have not been
audited by the Company’s auditors, but have
been reviewed by the Company’s audit
committee.

The accounting policies and basis of
preparation used in the preparation of the
unaudited consolidated results for the six
months ended 30 June 2025 are consistent
with those used in the Company’s annual
financial statements for the year ended 31
December 2024.

The Group principally operates in the People’s
Republic of China (the “PRC”") with its business
activities principally transacted in RMB, the
results of the Group are therefore prepared in
RMB.
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Application of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs”)

In the Interim Period, the Group has, where
applicable, applied the new and revised
HKFRSs issued by the HKICPA which are or
have become effective.

The application of the new and revised HKFRSs
in the current period had no material effect on
the Group's financial performance and positions
for the current and prior accounting periods
and/or on the disclosures set out in these
financial statements.

Up to the date of issue of these financial
statements, the HKICPA has issued a number
of amendments, new standards and
interpretation which are not yet effective for the
period ended 30 June 2025 and which have
not been adopted in these financial statements.

The Group is in the process of assessing the
impact of these new and revised standards,
amendments or interpretation is expected to be
in the period of initial application but is not yet
in a position to state whether those new and
revised standards, amendments or
interpretation would have a significant impact
on the Group’s or the Company’s results of
operations and financial position.

Revenue and segment information

The Company is an investment holding
company. The principal activities of its
subsidiaries are manufacture and sales of
liguefied coalbed gas (including provision of
coalbed gas liquefied processing services) and
sales of piped natural gas.

CHINA CBM GROUP COMPANY LIMITED INTERIM REPORT 2025
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Revenue and segment information (Continued)

Revenue represents the sales value of goods
supplied and services provided to customers,
which excludes value-added and business
taxes, and is after deduction of any goods
returns and trade discounts.

- The amount of each significant category
of revenue recognised in revenue during
the Interim Period, and the corresponding
periods in 2024 is as follows:

Revenue ez
Sales of liquefied coalbed gas BIEEEBRHEE

(including provision of coalbed gas ~ (BEREKER

Wk & o B E R (8

WaEEmEFPRAE R &R
BZHEE " ETBEEE
B EEB - WRIDEER
RERBEETMEIIE

- AP HAR - - MF
AR B EERZEE
BAWSHERSBHT

Half year ended 30 June

BEAA=tRIL¥E
2025 2024
g Sl —T-mE
RMB'000 RMB'000
AREFT AEEFT
(unaudited) (unaudited)
(REER) (REER)

liquefied processing services) RAE I ARH) 37,228 108,150
Sales of piped natural gas EBRRARHBE 20,292 11,907
57,520 120,057

Other income and gains or losses Hin A R sk B8
Interest income from bank deposits ~ SR1TFER 2 Fl B4 A 31 8
Others Hi 1,015 77
1,046 85

The Group’s revenue and assets were mainly
derived from and related to the liquefied
coalbed gas business in China while other
segments were immaterial. Hence no
geographical segment information is presented.

AEEZWAREEEER
ARSRAEZRIEER
% MERSBAETE
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4.

16

Loss before taxation 4.

Loss before taxation was arrived at after
charging:

BR Bt AT 5 18

BTt Al BB TSR T 5 & 1A
®ISH :

Half year ended 30 June
BEXRA=THIL%E

2025 2024
—Z-hf —ZomE
RMB’000 RMB000
AREFT AREFT
(unaudited) (unaudited)
(REER) (REER)
Staff costs (including Directors’ BINA(REES
remuneration) Me)
— Salaries, wages, retirement - %4 I% B
benefit schemes contributions BRI EHERR
and other benefit H 1t 18 7 12,981 10,819
Depreciation of property, MmE BBER
plant and equipment REWE 7,077 14,543

CHINA CBM GROUP COMPANY LIMITED INTERIM REPORT 2025



5%

Income tax

(a)

(b)

Hong Kong profits tax

Hong Kong Profits Tax is calculated at
16.5% of the estimated assessable
profits for the period ended 30 June
2025 and 2024.

No provision for Hong Kong profits tax
has been made as the Group did not
derive any income subject to Hong Kong
profits tax during the Interim Period.

Overseas income tax

Taxes on incomes assessable elsewhere
were provided for in accordance with the
applicable tax legislations, rules and
regulations prevailing in the territories in
which the Group operates. Under the
Law of the PRC on Enterprise Income
Tax (the “EIT Law”) and the
Implementation Regulations of the EIT
Law, the tax rate of the PRC subsidiaries
is 25% from 1 January 2008 onwards.

There was no significant unprovided
deferred taxation for the Interim Period.

Fr &%t

(a)

(b)

BERFEHR

BE-_ZT_HEK_FT
—WENA=1+A8 L5
Mz E&BMEB TR
AT FE R B s A LA B K
16.5% T & °

B 7R R B A A R B D
BERDEFMABREE
MERZ KA - &Y E
REBMNEBAELEM
B e

BOFREHR

AEBEREEEEX
A & 2 28 B
BBIEE RAU KRR
il FE iR 2 ER
B AME TR B -
REBHBEEEMEHA
(TEEMFTED RE
EMBEBEABRRGD
SRl N = e
NE—A—HBZB X
R25% °

AEBRAPHAY &
BEAZRBBRELEHA -
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Dividends

The Board does not recommend payment of
any interim dividend for the Interim Period (six-
month ended 30 June 2024: Nil).

Loss per share
The calculation of basic and diluted loss per

share for the Interim Period were based on the
respective unaudited data as follows:

BRER

ARz ERERAREEB
Bh5 EWETE\’JIJZ?E
BB E

Half year ended 30 June
BEAB=THL¥E

2025 2024
—E-RE —Z-mF
RMB’000 RMB000
AREFT AREFT
(unaudited) (unaudited)
(REER) (REER)
Loss attributable to equity ARAEERE
shareholders of the Company [Eih & (11,116) (4,113)
Shares Shares
R & R 2
('000) (000)
(F&) (FR)
Weighted average number of ordinary T EESREAEEEERZ
shares for the purposes of calculating & i i 0 F 19 &
basic loss per share 390,451 390,451

CHINA CBM GROUP COMPANY LIMITED INTERIM REPORT 2025



Loss per share (Continued)

No dilutive loss per share was presented
because there were no dilutive potential
ordinary share in existence during the quarters
and six months ended 30 June 2025 and 30
June 2024 respectively.

Additions and disposals of property, plant and
equipment

During the Interim Period, the Group have
acquired approximately RMB23,045,000 (six
months ended 30 June 2024: approximately
RMB1,419,000) property, plant and equipment.
There was no material disposal in the Interim
Period (six months ended 30 June 2024: Nil).

Trade and other receivables

The Group’s trade receivables relate to sales of
goods to third party customers. The Group per
forms ongoing credit evaluations of its
customers’ financial condition and generally
does not require collateral on trade receivables.

The Group’s trade and other receivables are as
follows:

RBE_ZT_A%~A
=+BEZZ-_MFEARA
=t+tHLESETERNEAS

Fﬂﬁﬁﬁﬁi/a E%&/‘ﬁ 5] @HX’ ﬁy
VEZIGREFER -

AERHEME HERR
&

Eémtﬂ,ﬂqﬂﬁ%uﬁz,@%%%%
T 3% & 49 A R ¥ 23,045,000
(Eﬁi E_MFENA=+
BiANMEA: O AR
1,419,0007T) ° A H IF £ K
ﬂﬁ%ilﬁ(ﬁi:z @¢

FE R B S B L i FE U K

AEENERERBHEEER
mMTE=ZFBFBE@E -x&
BEHAEEPOMBMKRFE
ETEEFGHE —BTEX
o B LT BR BN 1 L HE A o

RNEBE 2 EBRRREAME
WRIBAT -

30 June 31 December

2025 2024

—B-EHE —EomE

W ERd-l ~—F-+—-H

RMB’000 RMB'000

AE¥TT AEEFT

(unaudited) (audited)

(REER) (&%)

Trade receivables & U B8 3K 4,180 828
Prepayments and other receivables & {1 Z0IE & H 4t & U 708 26,365 23,298
Other tax recoverable H Ay 7] Y [0 %7 38 3,625 4,464
34,170 28,590
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9. Trade and other receivables (Continued) 9. FE UK BR R R L i B U R 0B (4]

The ageing analysis of the trade and bills ERERRERER(REER
receivables based on invoice date is as follows: BHE)ZBREEDITAT :

30 June 31 December

2025 2024

—E-FE —E-pmE

NAZTH i =

RMB’000 RMB'000

ARETFT AREFT

(unaudited) (audited)

(REER) (E&E%)

Within 1 month 1EAR 3,639 374
More than 1 month but less than 1fEA%E3EAR

3 months - 90
More than 3 months but less than 3EA%EEAR

6 months 537 90
More than 6 months but less than 6EABRRBI2EAR

12 months - 270

More than 12 months 1218 A% 4 4

4,180 828
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10. Trade and other payables 10. ENERRERHEMESKE

30 June 31 December
2025 2024
—E-RE “E-NE
AAZTH i =
RMB’000 RMB'000
AREFT ARETT
(unaudited) (audited)
(REEER) (EFE%)
Trade payables & 1+ BE 3K 40,431 35,440
Accrued expenses and other payables FE&t 5 sz J2 £ 4t & £ 208 156,616 124,328
Other taxes payables H o JE A B8 571 640
197,618 160,408
The ageing analysis of the trade payables based ERAER(EEZAH) ZE
on invoice date is as follows: BT :
30 June 31 December
2025 2024
“E-REF “E-NE
AAZTH i)
RMB’000 RMB000
AREFT AREFT
(unaudited) (audited)
(REER) (&&E%)
Within 1 month 1EAA 1,705 7,921
More than 1 month but less than 1ER%E3EAR
3 months 5,781 26,041
More than 3 months but less than 3EA%EEAR
6 months 2,917 88
More than 6 months but less than 6EA%EIEAR
12 months 415 173
More than 12 months 12R % 29,613 1,217
40,431 35,440
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Bank and other borrowings 11.

As at 30 June 2025, the bank and other loans
were repayable as follows:

BMITRHEMES
R=ZZFE-_aF~NA=+H
AEBNRITREMERNT

30 June 31 December
2025 2024
—B-EHE —EomE
ARl ~—F-+—-H
RMB’000 RMB'000
ARETFT ARETT
(unaudited) (audited)
(REER) (E&E%)
Secured bank loans repayable: BEEFEARTER:
Within 1 year or on demand 1FRNHARERER 10,000 13,000
Unsecured other loans repayable: REEEEREMER:
Within 1 year or on demand 1FAHBERERER 10,400 10,400
20,400 23,400

Notes:

(a) Secured bank loans carry various interest
rates which ranged from 3.1% to 3.45%
per annum.

(b) Unsecured other loans represent loans
due to non-controlling shareholders of
PRC subsidiaries of the Group and bear
interest at fixed rates of 4.35% (2024:
4.35%) per annum.

CHINA CBM GROUP COMPANY LIMITED INTERIM REPORT 2025
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12.

g,

Share capital

12. R=X

30 June 2025 31 December 2024
“E-RERAZTA ZE-ME+-A=1-H
(unaudited) (audited)
(REER) (B2H)
Number of Total Number of Total
shares  nominal value shares  nominal value
Ri%A AEE O 4EfE
‘000 RMB'000 000 RMB000
T ARETR T8 AREFT
Authorised 2,500,000 174,064 2,500,000 174,064
Issued and fully paid IRER
At 1 January ordinary shares -A-RzEak 390,451 26,305 390,451 26,305
At 30 June/31 December WAA=+B/t=A=1-A 390,451 26,305 390,451 26,305
Commitments 13. &¥E
At 30 June 2025, the Group had the following AEBR-_Z-_RAFNA

capital commitments:

Capital expenditure in respect of
acquisition of property, plant and
equipment and in respect of
construction in progress:

- contracted but not provided for in
the financial statements

ERUENE BER
REARERERTIRY

RN

- BITHERR
MBHRRER

= TEMEREAENT

30 June
2025
—E-RE
~AA=tH

RMB’000
AE¥TT
(unaudited)
(RBER)

8,806

31 December
2024
—T_mE
+-A=t+—H
RMB'000
AREFT
(audited)
(&&E”)

15,636
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MANAGEMENT DISCUSSION AND
ANALYSIS
BEEN SRR

FINANCIAL REVIEW

The Group recorded a consolidated turnover of
approximately RMB57.5 million for the interim
period, representing a decrease of
approximately 52.1% compared to the
corresponding period last year. The loss
attributable to shareholders was approximately
RMB11.1 million. The reasons for the financial
results are as follows:

Revenue Decrease: Revenue decreased from
RMB120.1 million to RMB57.5 million. This
was primarily due to a subsidiary suspending its
production of liquefied coalbed methane in May
2025 for a comprehensive transformation and
upgrade of its liquefaction machinery and
equipment, as detailed in the announcement
dated 19 May 2025.

Increase in Administrative Expenses:
Administrative expenses increased from
RMB14.6 million to RMB19.1 million. This rise
was driven by two main factors:

1. Board Expansion and Director
Remuneration: To enhance governance
and strategic oversight, the Group
appointed three new directors during the
period. This initiative to balance the
board’s composition and bring in fresh
expertise resulted in an increase of
approximately RMB2.0 million in
directors’ salaries compared to the prior
interim period.

Bt 7% B B

REBRAPHEBHREEE
24 A R #57,500,0007C 0
EFERBRAD452.1% R JE
BB L A AR % 11,100,000
Lo MBEENRAMT :

WzZmd: ek m AR
120,100,000 & 2 & A R #&
57,500,000 ° Itk J5 £ E B ©
—EHBRARR -_ZE_HER
AEEERECEBREE - A
2HENE R TR E R R
xE FBERBEHEA-ZT
—AFARATABERASL-

TERAXEN: THRAXHA
R #14,600000 T EE AR
19,100,0007T » #% 3% f0 * & %
MARKES :

. EZ2BAREZTHM:
RMBERNRIEEE
REBRPAZE=2H
Ex-UREETHES
SHEMK KRS AFTHEEMN
o LEEFERL—F
HAE hn 49 A R 8 2,000,000
T o
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FINANCIAL REVIEW (Continued)

2. New Subsidiary R&D Costs: Expenses
were also incurred by a newly
incorporated, wholly-owned subsidiary
established to research and development
(R&D) for new technologies.

BUSINESS REVIEW AND
DEVELOPMENT PROSPECTS

Resources and reserves

Yangcheng Huiyang New Energy Development
Company Limited (hereinafter referred to as
“Huiyang New Energy”) has interest in certain
coalbed methane (CBM) properties located at
Shanxi Province, the PRC. The Yangcheng area
is approximately 96 km? in the Shanxi Province,
the PRC. Development within the Yangcheng
gas block is focused on the#3 and#15 coal
seams. These CBM proper ties are located at
various coal mine areas owned by Shanxi
Yangcheng Yangtai Group Industrial Company
Limited. Huiyang New Energy is a joint venture
company and 100% of its equity interests is
held by one of the wholly-owned subsidiaries of
the Group.

Bt % = B (48

2. HHBRARAFBEALR: —
A 7% T 3% 3 $ 9i 0 % 5 1
RZMEENERENE
ERX -

EBOERBRAS

ERRAER

BREEEHERERARA
A(T R IEEHERDRZR
TEILAENETHREREE
AR - GEMEL R R E
IEEE EEAYOGFEHRAE-
B R A RE R E EFHE3R
MIGHKRE ZFREREE
NRILAGRGEEEEEXS
RARFEENZEARERAA -
BEEHERR—RAaELE"
H 100% B 75 # 25 i AN 5% [ H
—HzENBARRAE -
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BUSINESS REVIEW AND
DEVELOPMENT PROSPECTS
(Continued)

Resources and reserves (Continued)

The movements in the reserves of certain CBM
properties as of 30 June 2025 are set out
below:

Total original gas in iR Rin
place on all blocks AARMWELEE

Net 1P (Proved) reserves BEEB(P)EHE

Net 2P (Proved + Probable)
reserves

Net 3P (Proved + Probable +

Possible) reserves

B & B EL A
A (3P) i E

EBOERRREAMNS(E)

BERRHE ()

TXHEHINETHEEREEHRZ
TE_RAENAZ=ZTHWREE

EREMEER(2P) EHE

Reserve Reserve
evaluation evaluation

of the CBM of the CBM
properties properties

as at as at

30 June 2025 31 March 2012
BCF BCF
RZB-ZF RZB-ZF
ANA=ZTH =A=+—-H
WEEBREE WEEREE
RETME RET M
TRIFER THEIGER
193.6 272.4

108.9 35

154.7 27.7

193.6 205.0

The reserve evaluation of the CBM properties as
at 31 March 2012 is the results of evaluation
conducted by an independent, US-licensed
natural gas reserve engineer, Netherland,
Sewell & Associates, Inc. (“NSAI") engaged by
the Company in 2011 to evaluate the CBM
properties reserves.

—E—-—F#=ZA=+—8mK
EREERETBEARARN
—E-—FLZEBVEEFRE
X R | = T 2 A Netherland,
Sewell & Associates, Inc.
(INSAINEHEEREEMEN
LR -
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BUSINESS REVIEW AND
DEVELOPMENT PROSPECTS
(Continued)

Resources and reserves (Continued)

Due to continued development of the gas field
blocks by the Company, the number and scope
of the gas production wells are relatively
increased as compared with that of 2012,
enabling the Company to collect more data
about the CBM properties to evaluate the CBM
properties more accurately. Accordingly, the
Company engaged an independent professional
valuer in the PRC in July 2014 to evaluate
certain CBM proper ties of “Huiyang New
Energy” in terms of net 3P (Proved + Probable
+ Possible) reserves, net 2P (Proved +
Probable) reserves and net 1P (Proved)
reserves based on substantially the same
definitions and guidelines as that of NSAI in
2012. According to the results of the evaluation,
the total original gas in place on all blocks was
generally unchanged as compared with that of
NSAl in 2012.

Gas volumes are expressed in billion of cubic
feet (BCF) at standard temperature and
pressure bases. The reserves shown in the
above table are estimates only and should not
be construed as exact quantities. Proved
reserves are those quantities of oil and gas
which, by analysis of engineering and
geoscience data, can be estimated with
reasonable certainty to be commercially
recoverable; probable and possible reserves are
those additional reserves which are sequentially
less certain to be recovered than proved
reserves. Estimates of reserves may increase or
decrease as a result of market conditions,
future operations, changes in regulations, or
actual reservoir performance.

EBOERRREAMNS(E)

BERRE (R

MR ERERSEIARDANF
BERR ERTOHENEGEE
th—ZFE——_FHEMRES &
REARNABEHNEETZHE
REEMNBE BELHEER
BEMENEEBEOTMG - AT
AR R —_ZE—NF+ AR
BFRRBERA B EET A
BY[EBFERINETHEE
REEELULHREZE I
BB AN Al BEBP)E 8 - B &
ENMBEECP)FHENERE
(IP)FHEMTMHE MTGHH
FENIES H-F — — £NSA
ZEERESRBER - B &
FENER TEERNRLR
AARARMWEREEH T ——

FNSAILZFHAMRLLABUR B ZE

ARARBEDNRBELERERE
DA ELTTER(BCFRR °
ERFENRHEERE 2B
TEREFERBE-CEEMR
ERBBOMIENHEEIE
AR EEAEREER KN
MAEFOA R RAREE
BB RAGERERTREES
KRERCEERENEING
B -REMFATREAMR  RE
LE EEEYPUERFER
LT 4B AN D o
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BUSINESS REVIEW AND
DEVELOPMENT PROSPECTS
(Continued)

Natural gas exploration and extraction

As at 30 June 2025, the Group has completed
the ground work and drilling of 235 CBM wells,
among which 170 wells were in production, with
stable production since they had been put in
operation.

Liquefaction operation

On 1 April 2025, Shanxi Qinshui Shuntai Energy
Development Company Limited (1L 7830 72K JIE 2=
RE R EE B AR A A)) (hereinafter referred to as
“Shuntai”), a wholly-owned subsidiary of the
Group, carried out its annual regular extensive
inspection and maintenance. During the
inspection and maintenance, Shuntai noticed
that its liquefaction machinery and equipment
suffered relatively severe damage, resulting in
uneconomical maintenance costs. Upon the
recommendation of the Group's technical
department and after discussion and careful
study by the Board, the Group decided to
conduct technological transformation and
upgrade on the liquefaction machinery and
equipment. Shuntai has suspended its
production of liquefied coalbed gas as at 18
May 2025 for a comprehensive transformation
and upgrade of the liquefaction machinery and
equipment. The average daily production during
the first quarter of 2025 was approximately
162,000 cubic meters.

EBOERRREAMNS(E)

R R & B R

R—ZZFE_AF~A=+H &
EECDEKR 72350 B R H
R EAE T RATH - E - RE
HEHBEAL700  BEHBEKRE
NR—ERERIBTEEEMEE -

RAL %5

RZE_FAFWMA—B &A%
E2&EWB QA WAL KIEZE
REEREREBRAAI(TEIIEZE
NElETEFEETHNAE R
REREE FETRERHSE
EITEMHHRER" BEZEQR
mﬂM%ﬁ& SRR S
EHREREATETEBENE -
@$%E%&W%WL%&§
EeHALRTHEAHARERE A&
Rimﬁk%“ *%&W
HEMAH R_ZTE_AFH
A+ NBIEZRQ TAMH%@'%
SEFIL 2EHEHREESIR
HERERAZ - KR_ZT A
FE—FTEMNFHHEEDNA
162,000 77 K °
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BUSINESS REVIEW AND
DEVELOPMENT PROSPECTS
(Continued)

Marketing and sales

During the Interim Period, the marketing and
sales systems did not change significantly and
the personnel structure and sales strategies
basically remained the same. Affected by
overall environment, the sales price during
traditional peak periods did not represent a
substantial increase as the previous year, by
contrast, the sales price took on a descending
trend, which, to some extent, has affected the
sales performance.

Liquidity, Financial Resources and Capital
Structure

As at 30 June 2025, the Group had net assets
of approximately RMB111,016,000, including
cash and bank balances of approximately
RMB47,456,000. To minimise financial risks,
the Group implements stringent financial and
risk management strategies and avoids the use
of highly-geared financing arrangements. The
Group’s gearing ratio, calculated by the Group’s
total external borrowings divided by its
shareholders’ fund, was approximately 17.70%.

EBOERRREAMNS(E)

MEEEREERR

RAPH miEEHEIHEER
BEBRUBERNEEH BHET
REBREHEREERER B -
XEBRERRYE HEE
RRERSERIL RNEFR
RIELF R HEBHBET
HANBE RRELEEHRE
R o

RBEL MBERRELS
#

R—_ZTE_RAFENA=ZF+H &
SEMEEFENABARE
111,016,0007c * £ B IER &
R 178 F4HARE
47,456,0007C » A& &£ E & & K
HUBRAR RIREENKTK
FEBREREER BEHRE
AeEREEZHE R - K
b AEEZEAXREAGL KRR
REEHINMEEBEMRIAER
RECFHE)NAL17.70% °
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BUSINESS REVIEW AND
DEVELOPMENT PROSPECTS
(Continued)

Liquidity, Financial Resources and Capital
Structure (Continued)

The Group is opportunistic in obtaining
financing to further improve the cash position
given that the natural gas drilling program is
capital intensive. If the Group has adequate
financing in the future (whether it is from
internal cash flow due to increased gas sales, or
from fund raising), the Group will accelerate the
drilling program. Apart from the intended
investment in upstream CBM exploration and
extraction, the Group does not have any other
plan for acquisition or investment, disposal or
scaling-down of any current business.

Interim dividend

The Board does not recommend payment of any
interim dividend for the Interim Period (six
month ended 30 June 2024: Nil).

EBOERRREAMNS(E)

RBEE MBERREARSE
# (%)

HRARRITHABREFTEKRE
B2 AEEAURERE—F
REREARNEBRE - A
SERAREERRES(EHR
=REABESREERAR
HERR)XEXRBRE) K
SEBMRITHBEBER - IR
B LR E R B & RE
THRESN AEEYEBEMFME
e Bl ETHREFELKRE
H & AR B BT A TSR AR -

RHRE
EXeVTMTERERNATHIKN

ERPHRE(BE-_T _MF
NRAZ+HIEREA : £) -
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BUSINESS REVIEW AND
DEVELOPMENT PROSPECTS
(Continued)

Employees

As at 30 June 2025, the Group has an
aggregate of 236 employees, of which 23 are
research and development staff, 122 are
engineering and customer service staff, 86
administrative staff and 5 marketing staff.
During the Interim period, the staff cost
(including Directors’ remuneration) was
approximately RMB12,981,000 (six months
ended 30 June 2024: approximately
RMB10,819,000). The salary and bonus policy
of the Group is principally determined by the
performance of the individual employee. The
Group will, on an ongoing basis, provides
opportunity for professional development and
training to its employees.

Risk in Foreign Exchange

The group entities collect most of the revenue
and incur most of expenditures in their
respective functional currencies. The Directors
consider that the Group’s exposure to foreign
currency exchange is insignificant as the
majority of the Group’s transactions are
denominated in the functional currency of each
individual group entity.

Significant investment, material acquisitions
and disposal of subsidiaries

Save as disclosed in this report, the Group did
not have any significant investment, material
acquisition and disposal of subsidiaries and
associated companies during the Interim
Period.

EBOERRREAMNS(E)

(=]

R _—_FF~A=+H' =&
EBEHEEMA26LEES  HpH
BTAE23Z ITIRENERAE
122% ' TR EE AB8E &
TMIBHEE AESSR - RAMPH
BEIXRA(REEEN)OA
AR12981,000T(HBE ==
—mESNA=Z+TBHIEANMEA:
4 N R #10,819,0007T) » A &
B 5o R EER IR
EEBEAIERBERE A&
EREFEFRAAEERHESRE
EgEsmEige -

SNEE L B

SHERS B BEHKXER D K
BEREENKRENHEXHUE
EEMHEEBFE -EFR
B HEARAEBRBNHR SN
B EEERTENHEER
FHE - A K B FrE o INE
R TEKX -

EXARE EABBERHEN
|- |

BARSAEEEN AEH
RAPHIEERNERKE -
BEXRKRBREENEQF R
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BUSINESS REVIEW AND
DEVELOPMENT PROSPECTS
(Continued)

Outlook

To carry through the Group’s spirit of advancement
by innovation, in 2016, the Group commenced
the research and development (R&D) on C-H to
Synthesis of natural gas production (temporarily
named as ultra-high-temperature steam-
induced coal mineral transformation and
evolution technology, previously known as the
“High temperature-water of Activate C-H to
Synthesis of natural-gas technology”), and
entered the commercialized design and scaling
phase in the second half of 2019. As a result of
the pandemic between February 2020 and
December 2022, however, our R&D scaling
efforts progressed slower than anticipated, with
the first pilot unit only undergoing pilot
operations in June 2021. Based on the pilot
results, we proposed an improved design in
November 2021. Due to constraints on
importing high-temperature-resistant special
steel from overseas, the Group completed a
small-scale pilot unit using domestically
produced heat-resistant steel in June 2024. By
the end of 2024, the pilot operations of the
small-scale pilot unit revealed that domestically
produced heat-resistant steel consistently failed
to achieve stable long-term operation at
1,100C . In January 2025, the Group shifted its
technological research focus to reducing
reaction temperatures and has since achieved a
basic operating environment of 1,000C . Currently,
the small-scale pilot unit remains under
construction. Once the small-scale pilot unit is
completed, the Group will promptly conduct
advanced demonstration trials overseas
(including but not limited to Hong Kong) and
invite international experts to evaluate the
Technology. As the Technology matures,
besides the supply of feed gas to the Group's
liguefied natural gas projects, the Group will
utilize the Technology to collect fees from
customers (including natural gas liquefaction
plants, city gas companies, and other industrial
users) and market raw materials related to such
technology.
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BUSINESS REVIEW AND
DEVELOPMENT PROSPECTS
(Continued)

Outlook (Continued)

During the development of the Technology, the
Group discovered a technology for hydrocarbon
evolution, enhancing reserves, and increasing
production through the thermal transformation
of underground coal minerals in coalbed
methane fields, referred to as the “thermal
extraction technology.” This discovery is
expected to bring positive impacts on the
Group's upstream wellhead gas output. As of
the date of this report, the thermal extraction
technology is still in the preparatory stage. Once
the thermal extraction technology matures, the
Group will apply it to another development
project. The thermal extraction technology will
not only increase the upstream wellhead
production but also enable the Group to provide
thermal extraction services and market related
equipment to coalbed methane exploration
companies.

As the thermal extraction technology matures, it
will lead to a stable increase in upstream
wellhead production and gas output. The
successful development of this technology will
ensure a stable gas supply for the Group’s
liquefied natural gas plants, reducing the
impact of external factors and operational risks
that are beyond the Group’s control. This will
enable the liquefied natural gas plants to
achieve full production capacity and realize
their intended commercial value. Furthermore,
both the Technology and the thermal extraction
technology are expected to become new drivers
for the profitability of the Group.

EBOERRREAMNS(E)
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BUSINESS REVIEW AND
DEVELOPMENT PROSPECTS
(Continued)

Outlook (Continued)

As there are growing concerns over the
environmental issues, it is foreseen that the
highly-polluted energy will be eliminated from
the market more rapidly and the use of
replaceable clean energy will be more popular,
resulting in a keener market demand for natural
gas. The demand growth of natural gas market
will continue to retain its strong momentum.
Management of the Company will spare no
effort in overcoming difficulties and be devoted
to making contribution to the Company’s profit
margin and long-term development.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2025, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFQO") as recorded in the register required to
be kept by the Company under section 352 of
the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the
required standard of dealings by directors of
listed issuers as referred to in Rule 5.46 of the
GEM Listing Rules were as follows:

EBOERRREAMNS(E)

Al 5 (4)

BEEAZARBEIRERE
EHRSAERHERE TS
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES (Continued)

(a)

Long positions in shares, underlying  (a)
shares and debentures of the Company

Name

##

Mr. Wang Zhong Sheng
FRELE

Mr. Chang Jian
BREE

Mr. Wang Chen
THREE

Mr. Leung Chi Ho

Ms. Li Siliang
FHRRL

Capacity

5

Interest of controlled
corporation
REEERR

Beneficial owner

EREBA

Beneficial owner
%53 Z-ON

Beneficial owner
EREEA

Beneficial owner
EnfiBA

Beneficial owner
EnBEAA

Nature of
interest

EHEME

Corporate interest
RAER

Personal
BA

Personal

fHA

Personal
fBA

Personal
BA

Personal

fEA

RAE ()

ESERBEETHRAEBRRK
7 -HRERORES Z&
mE

RAEDFRSD  HERG

RESZZHR

Number of
shares/
underlying
shares

Bt/
HERG#E

2,264,812
(Note 1)
(Ft=E1)

288,661,440
(Note 2)
(Bt £2)

2,500,000
(Note 3)
(Bt 3E3)

250,000
(Note 4)
(Ftsk4)

800,000
(Note 5)
(F3x5)

487,500
(Note 6)
(Pf3E6)

Approximate %
of shareholdings
FRELS
AAk

0.58%

73.93%

0.64%

0.06%

0.2%

0.12%

—EoAFRERE hEEEREEFRAA 35



DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

(a)

36

Long positions in shares, underlying
shares and debentures of the Company
(Continued)

Notes:

1.

As at 30 June 2025, Jumbo Lane
Investments Limited was interested in
2,264,812 shares.

Mr. Wang Zhong Sheng owns 100%
interest in the issued share capital of
Jumbo Lane Investments Limited and he
is taken to be interested in the shares
owned by Jumbo Lane Investments
Limited pursuant to Part XV of the SFO
(Chapter 571 of the Laws of Hong Kong).

As at 30 June 2025, Mr. Wang Zhong
Sheng is interested as a beneficial owner
of 288,661,440 shares of the Company.

As at 30 June 2025, Mr. Chang Jian is
interested as a beneficial owner of
2,500,000 shares of the Company.

EERBEETHRAEBRRK
- -HERORERZE
BmRKRA (E)

(@) RARXFKRH - HERKRD
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B 5
1. R-_E_RAF~NA=T
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DIRECTORS’ AND CHIEF EXECUTIVE’'S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

(a)

Long positions in shares, underlying
shares and debentures of the Company
(Continued)

4, As at 30 June 2025, Mr. Wang Chen is
interested as a beneficial owner of
250,000 shares of the Company.

5. As at 30 June 2025, Mr. Leung Chi Ho is
interested as a grantee of options to
subscribe for 800,000 shares under the
new share option scheme adopted by the
Company on 28 March 2022.

6. As at 30 June 2025, Ms. Li Siliang is
interested as a beneficial owner of
487,500 shares of the Company.

ESERBEETHRAEBRRK
7 -HRERORES Z&
BmRKAE (E)

RARXFRAAD - HERKRG
kESZ2H R (&)

WD OW MR
™
P
-H-,
55 )
2 oI B +

A

T_REXNA=T
H Z2EREEREAR
AER=ZE=_=_F=H1
=)\ B A E B R
T EEARARE
800,000 f% f% 17 &Y f& A%
EEABRAEERER -

/,
[l

R=ZZFE_RAF~NA=+
H FHhizzthrRE
mHEA A RARA
487,500 Bk 1A F ¥ A
M o
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

(a)

38

Long positions in shares, underlying
shares and debentures of the Company
(Continued)

Save as disclosed above, as at 30 June
2025, none of the Directors or chief
executive of the Company had any other
interests or short positions in any shares,
underlying shares or debentures of the
Company or any of its associated
corporations (within the meaning of Part
XV of the SFO) which were required,
pursuant to section 352 of the SFO, to be
entered in the register referred to therein,
or which were otherwise required,
pursuant to the required standard of
dealings by directors of listed issuers as
referred to in Rule 5.46 of the GEM Listing
Rules, to be notified to the Company and
the Stock Exchange. The Group had not
issued any debentures during the Interim
Period.
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SUBSTANTIAL SHAREHOLDERS AND
PERSONS WITH DISCLOSEABLE

INTEREST AND SHORT POSITION IN
SHARES AND OPTIONS UNDER SFO

As at 30 June 2025, the following persons
(other than the Directors or chief executive of
the Company as disclosed above) had an
interest or short positions in the shares and
underlying share s of the Company as recorded
in the register required to be kept by the
Company under section 336 of the SFO:

Long positions in shares

Name Number of shares
o4 7 & A
Ms. Zhao Xin (Note) 290,926,252
i & 2+ (fFE)

Note:

Ms. Zhao Xin (the spouse of Mr. Wang Zhong Sheng)
is deemed to be interested in her spouse’s interest in
the Company pursuant to the SFO.

Save as disclosed above, as at 30 June 2025,
no other person (other than the Directors or
chief executive of the Company) had an interest
or short positions in the shares and underlying
share s of the Company as recorded in the
register required to be kept by the Company
pursuant to Section 336 of the SFO.

TERRRRROEER
REERBESFRPERK
PIRTHB2EBZRAXR
ZAE

R=EFE_RFNA=1TH &
RIEE S kB E & 5E3361%
MEARRATHEEZERLM
Frae gk NAIA L (ER EXH
BlEEHARAREITHA
BRI AR E B K HE R
MERERAIOXR

R#GBzHFR
Approximate
percentage of
Nature of Interest shareholding
EEME FRENBRD L
Interest of spouse 74.51%
[
Bt 5E

REFSFRPER  BELZL (X
BHBEEZEB)HRAEERAAA
BARELBED 2 ED -

BREXHBEEN BEREFES
N HEE B 53361 B TERA
BIEATHFEZZLMATRE 8-
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DIRECTORS’ AND CHIEF EXECUTIVE’S
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from as disclosed under the heading
“Directors’ and Chief Executive’s Interests or
Short Positions in Shares, Underlying Shares
and Debentures” above and in the section
“Share Option Scheme” below, at no time
during the Interim Period were rights to acquire
benefits by means of the acquisition of shares
in or debentures of the Company granted to any
director or their respective spouse or minor
children or chief executive or were any such
rights exercised by them; or was the Company
or any of its subsidiaries a party to any
arrangement to enable the directors to acquire
such rights in any other body corporate.

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN
COMPETING BUSINESS

During the period from the Listing Date to the
date of this report, the Directors are not aware
of any business and interest of the Directors nor
the controlling shareholders of the Company nor
any of their respective close associates (as
defined in the GEM Listing Rules) that compete
or may compete with the business of the Group
and any other conflict of interests which any
such person has or may have with the Group
from 1 January 2025 to the date of this report.
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SHARE OPTION SCHEME

Pursuant to the ordinary resolution passed by
the Shareholders on 18 May 2011, the
Company adopted the Previous Share Option
Scheme. Under the Previous Share Option
Scheme, the Board may offer options to the
eligible persons prescribed in the Previous
Share Option Scheme in its discretion. The
Company had granted 32,119,074 options
under the Previous Share Option Scheme to
subscribe for an aggregate of 32,119,074
Shares, of which no options had been exercised
and all the 32,119,074 options have been
lapsed, resulting in no options remained
outstanding. The Previous Share Option Scheme
has expired on 18 May 2021.

Pursuant to an ordinary resolution passed on 28
March 2022, the Company’s new share option
scheme (the “New Share Option Scheme”) was
adopted which will remain in force for a period
of 10 years from adoption of the New Share
Option Scheme and will expire on 27 March
2032.

For details of the New Share Option Scheme,
please refer to the circular of the Company
dated 10 March 2022.
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SHARE OPTION SCHEME (Continued)

The purpose of the New Share Option Scheme
is to enable the Company to grant share options
to selected eligible participants (the “Eligible
Participants”) as incentives or rewards for their
contribution or potential contribution to the
Group. Eligible Participants of the New Share
Option Scheme include (a) any full-time or part-
time employee of any member of the Group; or
(b) any consultant or adviser of any member of
the Group; and/or (c) any director (including
executive, non-executive or independent non-
executive directors) of any member of the
Group, to be determined absolutely by the
Board.

Subject to earlier termination by the Company
in general meeting or by the Board, the New
Share Option Scheme shall be valid and
effective for a period of 10 years from the date
of its adoption and the remaining life of the New
Share Option Scheme as at 30 June 2025 is
approximately 6.74 years. The number of
options available for grant under the scheme
mandate of the New Share Option Scheme as at
30 June 2025 was zero shares (31 December
2024: Nil). The number of shares that may be
issued in respect of options and awards granted
under the New Share Option Scheme during the
financial year divided by the weighted average
number of shares of the relevant class in issue
for the year was approximately 0%. The total
number of Shares available for issue under the
New Share Option Scheme (the “Scheme
Limit”) is nil (0% of the issued shares
(excluding treasury shares)) as at the end of
reporting period, unless otherwise permitted by
the GEM Listing Rules and the Company
obtaining the approval of its shareholders to
refresh the Scheme Limit.
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SHARE OPTION SCHEME (Continued)

The maximum entitlement of each participant
under the New Share Option Scheme shall not
exceed 1% of the Shares in issue. Where any
further grant of Options to a participant would
result in the Shares issued and to be issued
upon exercise of all Options granted and to be
granted to such participant (including
exercised, cancelled and outstanding Options)
in the 12-month period up to and including the
date of such further grant representing in
aggregate over 1% of the Shares in issue, such
further grant must be separately approved by
the Shareholders in general meeting with such
participant and his/her associates abstaining
from voting, and the number and terms of
Options to be granted to such participant must
be fixed before the Shareholders” approval.

An option may be exercised in whole or in part
at any time during the period to be determined
and notified by the Directors to the grantee
thereof at the time of making an offer provided
that such period shall not exceed the period of
10 years from the date of the grant of the
particular option. Vesting period (as the case
may be) may specify by the Board of Directors
at the time of grant.

A nominal consideration of HK$1.00 is payable
by the grantee upon acceptance of share
options granted under the New Share Option
Scheme. The period within which loans for the
purposes of the payments or calls must be
repaid is not applicable for the New Share
Option Scheme.
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SHARE OPTION SCHEME (

&= The subscription price for Shares und
New Share Option Scheme may be determined
by the Board at its absolute discretion, provided
that it shall not be less than the highest of:

S

(a) the closing price of the Shares onthe (a) WO REHBEH(A AL S
Stock Exchange as shown in the daily ¥H)RBIFETHERE
quotations sheet of the Stock Exchange REFMRZEBRIAT 2K
on the offer date, which must be a miE

business day;

(b) the average of the closing prices of the (b) WP RBEZLHEHAT A

Shares as shown in the daily quotations (5) B33 48 & 3 A 1E Bk S P
sheets of the Stock Exchange for the five BHHEXR LR ZEY
(5) consecutive business days WmE: &

immediately preceding the offer date; and

BROREBLHBHRzEE -

NS

(c) the nominal value of the Shares on the (c
offer date.

Apart from the New Share Option Scheme, the B #FEREE I REBE =
Group have no other share schemes under ZT_HF A=+ B It BEH
Chapter 23 of the GEM Listing Rules during the M R AR E B H - AN & @I £
financial period ended 30 June 2025 and as at T AGEM EMBAIF23FE M E
the date of this report. fih AR 1D 5T &I -




SHARE OPTION SCHEME (Continued)

Information in relation to share options

BB R eS8 (8
RIEGEM £ 5 Al T 3% 58 A B

disclosed in accordance with the GEM Listing ER#EHNER T :
Rules was as follows:
Cancelled/
As at Granted Exercised lapsed As at Date of Exercise
Name and category of 1 January during the during the during the 30 June grant of period of
participants 2025 period period period 2025 share options share options
i Bh ®
bt bt Bit#/ =t =it #RE BRAE
SEERARAN -A-R BRERE BRBAE 3 ABZTR REAH fit:d ]
Executive Director
HEE
Mr. Leung Chi Ho 800,000 = = = 800,000 131012022 13/10/2022-
REREE 1211012032
800,000 - - - 800,000
Employees 8,190,003 - - - 8,190,003 1311012022 13110/2022-
&8 1211012032
Corporate financial advise 1,875,000 - - - 1,875,000 71412022 71412022~
LEEBBR 6/4/2032
10,865,003 - - - 10,865,003

Exercise price
of per share
as at the date
of grant of
share options
RERE
REAAZ
BRAEE

0456

0.456

0448
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SHARE OPTION SCHEME (

Notes:

(1)

The terms and conditions of the grants that

existed during the period are as follows:

Number of options

BREHE

Options granted:
BREBRE:
7 April 2022
ZZ--4MAtA

13 October 2022
—E--f#+A+=A

1,875,000

24,100,003

Contractual
Vesting conditions life of options
BEKH BRESHES

RN

Vest immediately 10 years
HEHE 105
Vest immediately 10 years
BN & B 104

(i) The number and weighted average exercise (i) BWREZHEB RNEFEHIT
prices of options are as follows: fEEMT :

Weighted average Number of
exercise price options
METHTHEE BEREHA

HK$

BT
Outstanding as at 1 January 2025 it el Rl = K 0.455 10,865,003
Granted during the period HABEE - =
Exercised during the period HRETE = =
Lapsed during the period HRB RN - -
Outstanding as at 30 June 2025 KRB AZTHAGE 0.455 10,865,003
Exercisable as at 30 June 2025 WZE-REAA=Z+AAAE 0.455 10,865,003




CONTINGENT LIABILITIES

As at 30 June 2025, the Group had no material
contingent liabilities.

AMOUNT OF CAPITALISED INTEREST

Save as disclosed in this report, no interest has
been capitalised by the Group during the
Interim Period.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

The Group did not have other plans for material
investments and capital assets as at 30 June
2025 and 31 December 2024.

CHARGES ON GROUP ASSETS

As at 30 June 2025, the Group’s building held
for own use and the leasehold land use right
with carrying amounts of approximately
RMB8,847,000 (before impairment) and
RMB7,797,000 respectively were pledged to
secure bank borrowings granted to the Group.
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EVENTS AFTER BALANCE SHEET DATE

As from 30 June 2025 to the date of this report,
save as disclosed in this report, the Board is not
aware of any significant events requiring
disclosure that have occurred.

CONVERTIBLE SECURITIES,
WARRANTS OR SIMILAR RIGHTS

As at 30 June 2025, the Company had
outstanding options to subscribe for
10,865,003 shares under the share option
scheme adopted on 28 March 2022.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights
under the Company’s bye-laws, or the laws of
Bermuda, which would oblige the Company to
offer new shares on a pro-rata basis to existing
shareholders.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'’S LISTED
SECURITIES

During the Interim Period, neither the Company
nor any of its subsidiaries purchased, sold or
redeemed any of the listed securities of the
Company nor any or its subsidiaries.

COMMITMENTS

Details of the commitments of the Group at 30
June 2025 are set out in note 13 to the
unaudited condensed consolidated financial
statements.
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DISCLOSURE ON CHANGES OF
INFORMATION OF DIRECTORS

Pursuant to Rule 17.50A(1) of the GEM Listing
Rules, there are no change to the directorship
and no updated information during the Interim
Period since the date of the 2024 annual report
of the Company.

AUDIT COMMITTEE

The Company established an audit committee
with written terms of reference in compliance
with the GEM Listing Rules on 28 July 2003.
The primary duties of the audit commit tee are,
among others, to review and oversee the
financial reporting principles and practices
adopted as well as internal control procedures
and issues of the Group. It also reviews
quarterly, interim and the final results of the
Group prior to recommending the same to the
Board for consideration.

The audit commit tee comprises of the three
independent non-executive Directors, namely
Mr. Wang Zhi He, Mr. Xu Yuan Jian and Mr.
Lau Chun Pong (Chairman).

During the Interim Period, the audit committee
has held two meeting. The Group’s unaudited
consolidated results for the Interim Period have
been reviewed and commented by the audit
committee members.

In order to maintain a high quality of Corporate
Governance, the audit committee concluded
that the Group has employed sufficient staff for
the purpose of accounting, financial and
internal control.
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CORPORATE GOVERNANCE

During the Interim Period, save as disclosed
below, the Group has complied with the code
provisions in the Corporate Governance Code
and the Corporate Governance Report set out in
Appendix 15 to the GEM Listing Rules (“HKSE
Code”).

Under code provision A.4.1 of the HKSE Code,
non-executive directors should be appointed for
specific terms, subject to re-election, Currently,
the independent non-executive Directors have
no set term of office but are subject to
retirement by rotation at annual general
meetings of the Company in accordance with
the Company’s bye-laws. The Board considers
the current arrangement will allow flexibility to
the Board in terms of appointment of Directors.

Under code provision A.2.1 of the HKSE Code,
the roles of chairman and the chief executive
should be separate and should not be
performed by the same individual. The
Company does not have any officer with the title
of “chief executive”. This deviates from the
code provision A.2.1 of the HKSE Code.
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CORPORATE GOVERNANCE (Continued)

Mr. Wang Zhong Sheng, who acts as the
chairman of the Company, is also responsible
for overseeing the general operations of the
Group. The Board will meet regularly to
consider major matters affecting the operations
of the Group. The Board considers that this
structure will not impair the balance of power
and authority between the Board and the
management of the Company. The roles of the
respective executive Directors and senior
management who are in charge of different
functions complement the role of the chairman
and chief executive officer. The Board believes
that this structure is conducive to strong and
consistent leadership which enables the Group
to operate efficiently.

The Company understands the importance to
comply with the code provision A.2.1 of the
HKSE Code and will continue to consider the
feasibility of appointing a separate chief
executive. The Company will make timely
announcement if the chief executive has been
appointed.

The Company has adopted a code of conduct
regarding securities dealings by Directors as set
out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specified enquiry of all
Directors, the Company was not aware of any
non-compliance with such code of conduct
during the Interim Period.

X &R (E)

ITRBEEEEARB R
NaEEEAESERTEEE-
ExeSEHEREsE UE
B EAEELECEAER -
ExeR/UtRABIeHES
CHEARFERER ZEIR
BEOBEXREST S8TE
ENEBETRABREZERER
BzABREIFRITRAERZ
AERBHEK- EFgRE"
HRBEINRELEZEBMEE
LBE BAKEAULE-

ARG MBEBTHIMTAZ
FABRXFEA2IIEZEE M
WHEEEESTEZETHRA
2T MITHARE &
ZE - AREGEBELR QM -

ARAERMBGEM T &K BIE
5A8E56/IREMEFHETE
HFRXHWBET TR ARALE
AMEEZEFLBEEMRR
TAMBEEEFNEETRAFTH
NARBEEBTZIRTTA -

—Z_AFRHRE PEEEREEERAR 51



CORPORATE GOVERNANC

 The Company has received from each of
independent non-executive Director
firmation of their independence pursuan
e 5.09 of the GEM Listing Rules.
ompany considers all of its independent no
- executive Directors are independent.

By order of the Board
Wang Zhong Sheng
Chairman

China, 21 August 2025 FE - —FE=—_AFNA\A=+—H

As at the date of this report, the executive HRAHEHHE HiTEFAET
Directors are Mr. Wang Zhong Sheng, Mr.  BEEE4E  BEFL4 B3RS E
Chang Jian, Mr. Tan Ye Kai, Byron, Mr. Wang 4  FHEE4£ R ZBES %4+
Chen and Mr. Leung Chi Ho, the non-executive  FE#TEFEAFTH T L+ KK
Director is Ms. Li Siliang and the independent — R IF#H 17E F A & ik %L
non-executive Directors are Mr. Lau Chun Pong, £ FBREEERFEZHMAEL -
Mr. Xu Yuan Jian and Mr. Wang Zhi He.






