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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (“STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies
to which a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there
is a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents
of this report.

This report, for which the directors (“Directors”) of First Credit Finance Group Limited ("Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange ("GEM Listing Rules”) for the purpose
of giving information with regard to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report misleading.
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Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
RKEEXREHGRCGEREREMEZENER

For the six months ended 30 June 2025 HE—_ZT_-_RAF A=+ HIE~EA

Six months ended 30 June

BEAA=+HIERER
2025 2024

“EBCHE —T
Note HK$ HK$
Ft 5 &I Vow
(unaudited) (unaudited)
(REER) (REsHEZ)
Revenue Wy 2% 974,512 912,469
Other income E A 67 3,518
Other loss H Al 518 7 (226) (166,813)
974,353 749,174
Administrative expenses THREX (1,827,187) (2,619,878)
Impairment loss on loans receivables, net EREFRNRERBEFHE 14 (1,617,850) (37,512,734)
Other operating expenses Hih & = (2,368,503)
Loss from operations FEEE (2,470,684) (41,751,941)
Finance costs B8R 8 (26,001) (52,254)
Loss before tax S]] 9 (2,496,685) (41,804,195)
Income tax expense FIEBiAX 10 = -
Loss for the period attributable to the owners RAFHEER AEEEA
of the Company &8 (2,496,685) (41,804,195)
Loss for the period BN ETIE (2,496,685) (41,804,195)
Other comprehensive loss: Ef2mHER:
Item that will not be reclassified to profit or loss: HE @ EHDEEBHEEY
A :
Fair value gain on financial assets at fair value AATFER AEMEE KR
through other comprehensive income (TAAFEEGFARMGZE
("FVTOCI") WKz emEEQNFERS (100,000) -
Other comprehensive loss for the year, net of tax 4F A E fth 2 [ &5 18 - HNk 1B (100,000) -
Total comprehensive loss for the year attributable &N A FHEA AEBEERNEE
to owners of the Company B EAEEE (2,596,685) (41,804,195)
HK cents HK cents
&AL gl
Loss per share SiEE
Basic YN 12 (0.07) (1.15)
Diluted i3 12 (0.07) (1.15)

FIRST CREDIT FINANCE GROUP LIMITED

- INTERIM REPORT 2025



Unaudited Condensed Consolidated Statement of Financial Position
AIEEAERIERESHERRET

At 30 June 2025 RZ-ZZT-_RAFA=1+H

30 June 31 December
2025 2024
B -REF —E e
VL= — 5 =—H
Note HKS$ HK$
b= #BIT BT
(unaudited) (audited)
(REER) (feE;%)
Non-current assets EREEE
Property, plant and equipment WE - BB REAE 13 - =
Right-of-use assets FRAEEE 958,658 980,425
Financial assets at FVTOCI AR FEAEMEE RS
WEemEE 810,000 910,000
Deferred tax assets RIETRIEE BE 21,758,948 21,758,948
Total non-current assets FERBEEMTE 23,527,606 23,649,373
Current assets RBEE
Loans receivables JEW B R 14 11,620,910 12,293,518
Financial assets at fair value through profit A ATFER AER ([AATEEE
or loss ("FVTPL") ABENEREE 15 - 226
Prepayments, deposits and other receivables T RRIE ~ R @ I H i FE WK TE 1,780,746 1,982,243
Bank and cash balances RITRBE A% 988,395 2,431,295
Tax recoverable AT U [ F I8 303 303
Total current assets MBI EELRTE 14,390,354 16,707,585
Current liabilities REBEE
Accruals and other payables FE =T B PR N H A JE < 5B 802,734 671,048
Lease liabilities HEBE 78,355 74,144
Bond payable FEREH 534,502 512,712
Total current liabilities mENBELARE 1,415,591 1,257,904
NET CURRENT ASSETS REEEFE 12,974,763 15,449,681
NET ASSETS AEEE 36,502,369 39,099,054
Capital and reserves BERGEE
Share capital & 7 16 72,576,000 72,576,000
Reserves & 36,073,631 (33,476,946)
TOTAL EQUITY WS EE 36,502,369 39,099,054
Approved by the Board of Directors (the “Board”) on 29 August 2025 andare R -_EZ-_HENA-t+HLBEKEEe ([EBE])
signed on its behalf by: A WETINEERREE:
Tang Shek Chung Lai Szu Yu
EBEHER B
Director Director
3 EF

—EoRERHRE  E-EALBEEGRAD 3



Unaudited Condensed Consolidated Statement of Changes in Equity
RKIEEREGHIZCEREHRK

For the six months ended 30 June 2025 HE—_ZT_-_RAF A=+ HIE~EA

Attributable to owners of the Company

FATHE AL
Share Share Capital  Contributed FVTOCI  Accumulated
capital premium reserve surplus reserve losses
UATE
FARBRE
58S & i 1 BAGE BARE  WARGE 2itbBE
HK$ HK$ HK$ HK$ HK$ HK$
At 1 January 2024 (audited) RZZE-NF-f—B (8Fk%) 72,576,000 356,661,862 141,829,615 213,460,470 (530,000  (659,556,370) 124,441,577
Total comprehensive loss for HR2ABRLESE
the period - - - - - (41,804,195)  (41,804,195)
At 30 June 2024 (unaudited) RZZ-WEAA=ZTA (REER) 72,576,000 356,661,862 141,829,615 213,460,470 (530,000)  (701,360,565) 82,637,382
At 1 January 2025 (audited) RZZ-RF-A-B(&F%) 72,576,000 356,661,862 141,829,615 213,460,470 118,000  (745,546,893) 39,099,054
Total comprehensive loss for HBATEEELR
the period - - - - (100,000) (2,496,685) (2,596,685)
At 30 June 2025 (unaudited) RZZZHFEAA=ZTA (REER) 72,576,000 356,661,862 141,829,615 213,460,470 18,000  (748,043,578) 36,502,369

4  FIRST CREDIT FINANCE GROUP LIMITED - INTERIM REPORT 2025



Unaudited Condensed Consolidated Statement of Cash Flows
ARREBEREHIESEREMER

For the six months ended 30 June 2025 HZE_-_ZT -HAF/NA=+HIL~EA

Six months ended 30 June

BE/A=1+HLEKER
2025 2024
—E-RE T
HK$ HK$

&I BIT
(unaudited) (unaudited)
(REE) (REEHEZ)

Net cash used in operating activities BEETEMARSZSE (1,442,900) (3,495,247)
Net cash from investing activities BERSMEBHSFHE - 1,368,601
Net cash used in financing activities RMEEEMABRETE - (122,402)
Net decrease in cash and ReRBREEEMRLFHE

cash equivalents (1,442,900) (2,249,048)
Cash and cash equivalents HReRFALEEY

at beginning of period 2,431,295 3,740,140
Cash and cash equivalents at end of period HERREERAESEZED 988,395 1,491,092
Analysis of balances of cash and HeERREEBEYER ST

cash equivalents
Bank and cash balances RITRIB e HEH 988,395 1,491,092

—E-RERERE FEALBREEARAT O
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Notes to the Unaudited Condensed Consolidated Financial Statements

ﬂg%«

For the six months ended 30 June 2025 HZ T -HAF /A=t HIL @

1.

RERRSH B RRME

BASIS OF PREPARATION

These unaudited condensed consolidated financial statements of the
Group for the six months ended 30 June 2025 have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") and the applicable disclosures required by
the Rules Governing the Listing of Securities on the GEM of The Stock

Exchange of Hong Kong Limited (the “Stock Exchange”).

These unaudited condensed consolidated financial statements should
be read in conjunction with the annual financial statements for the
year ended 31 December 2024. The accounting policies and methods
of computation used in the preparation of these unaudited condensed
consolidated financial statements are consistent with those used in
the annual financial statements for the year ended 31 December 2024
except as stated below.

The unaudited condensed interim financial statements have neither been
audited nor reviewed by the Company’s auditors.

As at the date of approval of these unaudited condensed consolidated
financial statements, the trading of shares of the Company remains
suspended.

ADOPTION OF NEW AND REVISED HKFRS
ACCOUNTING STANDARDS

In the current period, the Group has applied, for the first time, the
following amendments to HKFRS Accounting Standards issued by the
HKICPA which are mandatorily effective for the annual period beginning
on or after 1 January 2025 for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to HKAS 21 Lack of Exchangeability

Except as described above, the application of the amendments to HKFRS
Accounting Standards in the current period has no material impact on
the Group’s performance and financial positions for the current and
prior periods and/or on the disclosures set out in these condensed
consolidated financial statements.

FIRST CREDIT FINANCE GROUP LIMITED - INTERIM REPORT 2025
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)

RICE R EPIRS IR EE (@)
For the six months ended 30 June 2025 HZE—_ZE_-_AF A=+HIt~EA

FAIR VALUE MEASUREMENTS

Except as disclosed below, the carrying amount of the Group’s financial
assets and financial liabilities as reflected in the unaudited condensed
consolidated statement of financial position approximate their respective
fair values.

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date. The following disclosures of fair value
measurements use a fair value hierarchy that categorises into three levels
inputs to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers out of any
of the three levels as of the date of the event or change in circumstances

that caused the transfer.

SEGMENT INFORMATION

During the period ended 30 June 2025, all of the Group’s revenue has
been generated from the provision and arrangement of credit financing
in Hong Kong. Revenue represents interest income earned from loans
offered to the Group's customers. Information reported to the Group's
chief operating decision maker, (the executive directors of the Company)
for the purposes of resources allocation and assessment of the Group's
performance, is focused on the operating results of the Group as a
whole as the Group’s resources are integrated and no discrete financial
information is available. Accordingly, no segment analysis or information

about the Group’s products and services was presented.

All of the Group's revenue from external customers and assets was
generated from and located in Hong Kong during the periods ended
30 June 2025 and 2024.
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
FEBRERFRS P FFRIRMEE &

For the six months ended 30 June 2025 HZ—_ZT-_HAFA=+HIE<MEA
5. REVENUE 5. W=

Six months ended 30 June

HB#EAA=THLFEAR

2025
—E-hE
HK$
BT
(unaudited)
(REER)
Revenue from other sources: KB H M RRE 2 W as
Interest income from loan facilities (Note) BREENF S WA (M) 912,469
Note: B 5
Interest income on the credit-impaired loans receivables for the six months ended BE-T-RAFAA=THLEABEARHM BEE
30 June 2025 amounted to HK$Nil (2024: HK$Nil). BENEREROFSBMARTEL (ZTZNF:
ES VK
6. OTHER INCOME 6. HMA

Six months ended 30 June
BESA=+HLREAR
2025
ol ek -
HK$
#EIT
(unaudited)
(REEX)

Bank interest income RITHF B WA

7. OTHER LOSS 7. HitEsiE

Six months ended 30 June
BEARA=+HLREAR
2025
—EZ-hF

HK$

#EIT
(unaudited)
(REEZX)

BAFERFABER

Realised gain from financial assets at FVTPL

SREEND BRI 44,174
Fair value loss from financial assets at FVTPL LAFESFABSNEREE
B ATFEERE (210,987)

(166,813)

8  FIRST CREDIT FINANCE GROUP LIMITED - INTERIM REPORT 2025



Notes to the Unaudited Condensed Consolidated Financial Statements (continued
KB ERRS BRI EE @)
For the six months ended 30 June 2025 HZE _-_ZT_-_RAF/~A=1+HIt/~EA

8. MBEH

8. FINANCE COSTS

Interest on bond payable
Interest on lease liabilities

BN EFHFE
HEBBENTS

Six months ended 30 June

BESA=THLEREAR
2025

ot Jek - 3

HKS$

BT
(unaudited)
(REER)

21,790 42,384
4,211 9,870

26,001 52,254

9. LOSS BEFORE TAX

9.

The Group's loss before tax is stated after charging the following:

Depreciation of property, plant and equipment
Depreciation for right-of-use assets
Legal and professional fee
Directors’ emoluments:
Salaries and allowances
Pension scheme contributions

Employee benefits expenses
(excluding directors’ emoluments):
Salaries and allowances
Pension scheme contributions

Impairment loss on loans receivables, net

ME BERRBNE
EREEENE
ERMEXRER
BExbie:

e Mo
RKEFHEIHR

[AStERillha
(TREEEME) -
e Rl
RIS FH IR

M B R BB B 1R S R

BRI A& 1R

AEBBHABED AR T SRENOT

Six months ended 30 June
BEAA=1+HILREAR
2025
—g-i%

HKS$
yi: b
(CLENT )
(REEZX)

21,767 -
11,304 991,660
1,105,177 1,191,720
15,000 15,000
1,120,177 1,206,720
620,789 995,774
32,673 45,165
653,462 1,040,939
1,617,850 37,512,734

—T-oREhEHL  E-EAcBEEEsRAT 9
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)

EN S

For the six months ended 30 June 2025 #HZ—

10.

11.

12.

13.

IR S B F5 MR 5L

INCOME TAX EXPENSE

Hong Kong profits tax has not been provided as the Group incurred a
loss for taxation purposes during the six months ended 30 June 2025
and 2024.

DIVIDENDS

The Directors did not recommend the payment of any interim dividend
to shareholders for the six months ended 30 June 2025 and 2024.

LOSS PER SHARE

BASIC LOSS PER SHARE

The calculation of basic loss per share is based on the loss for the
six months ended 30 June 2025 attributable to owners of the
Company of HK$2,496,685 (for the six months ended 30 June 2024:
HK$41,804,195), and the weighted average number of ordinary
shares of 3,628,800,000 (for the six months ended 30 June 2024:
3,628,800,000) in issue during the period.

DILUTED LOSS PER SHARE

Diluted loss per share for the loss for the period attributable to the
owners of the Company was the same as basic loss per share, as the
Company did not have any dilutive potential ordinary shares during the
six months ended 30 June 2025 and 2024.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2025, the Group did not acquire
property, plant and equipment (for the six months ended 30 June 2024:
HKS$Nil).

FIRST CREDIT FINANCE GROUP LIMITED - INTERIM REPORT 2025
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)

RICE R EPIRS IR EE (@)
For the six months ended 30 June 2025 HZE—_ZE_-_AF A=+HIt~EA

14. LOANS RECEIVABLES

14. EIWER

30 June 31 December
2025 2024
—E-hE —E-HEF
VL= — 5= —H
HK$ HK$
&I BT
(unaudited) (audited)
(REEZ) (EZ)
Fixed-rate loans receivables JEUE B ER 559,770,855 559,787,199
Accrued interest receivables JE U =t B 98,176,353 97,214,767
657,947,208 657,001,966
Less: ECL on individual assessment BB AN TEEEEEE (436,547,200) (436,547,200)
ECL on collective assessment SRAHNEHEEEE (115,053,741) (115,053,741)
ECL on accrued interest receivables FENEET RIS TEEEE
Eia (94,725,357) (93,107,507)
Classified as current 3 ABVE] 11,620,910 12,293,518

The range of effective interest rate of fixed-rate loans receivables is from
8.5% to 46% (31 December 2024: 8.5% to 46%).

The Group seeks to maintain strict control over its outstanding loans

receivables to minimise credit risk. Overdue balances are reviewed

regularly by management.

The loans receivables above were denominated in Hong Kong dollars.

FBRETEERNERFEN T85%F46%
TE-NF+-A=+—H:85%%
46% ) °

AREE — B BB S R B o IS R 75
K EERARRERE EEEEMNRER

Eit R EFAE TTETE -

—E_RFRHRG - FFEACHEBEFERAF

1



12

The credit quality analysis of the loans receivables is as follows:

Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
KIEBERFRS R RETMEE @

For the six months ended 30 June 2025 HZE-_ZT-_RAF A=+ HIEXEA

14. LOANS RECEIVABLES (Cont'd) 14. ERERK (&)

ERERNEEEGE0THT:

31 December

2024
—TNEF
+=—A=+—8H
HK$ HK$
&I
(unaudited) (audited)
(REEZ) (EZ)

Neither past due nor impaired R EAINA R E
— Secured — B = -
— Unsecured — fE AR - 105,830
Less than 3 months past due BMEATE=MEA - 2,007,890
Over 3 months past due mEER = A 2,000,000 -
2,000,000 2,113,720
Impaired (Note) E (FisE) 637,947,208 654,888,246
657,947,208 657,001,966

Note: Represents the gross amount of individually impaired loans receivables for
which impairment loss has been provided partially or in full as at period/year
end date.

Receivables that were neither past due nor impaired relate to a large
number of diversified customers for whom there was no recent history
of default.

Receivables that were past due but not impaired relate to a number of
customers who have repayment to the Group. Based on past experience,
the Directors were of the opinion that no provision for impairment
on these loans was necessary as these loans receivables would be
substantially/fully settled subsequent to the reporting period or there
had not been a significant change in credit quality that these balances
were still considered fully recoverable.

As at 30 June 2025 and 31 December 2024, the Group did not hold any
collateral in respect of past due but not impaired loans receivables.

FIRST CREDIT FINANCE GROUP LIMITED - INTERIM REPORT 2025
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
KB ERGRS VBRI EE -

For the six months ended 30 June 2025 HZ=—ZF-_AFXA=F+HI @A

15%@$Eﬁlﬁ§mﬁﬂﬁ

15. FINANCIAL ASSETS AT FVTPL

Financial assets mandatorily measured at FVTPL AR T EFABES

CRMAE
— Equity security listed in Hong Kong —REB LM ZBAES

- 226

The fair value of equity securities listed in Hong Kong are based on
the current market prices of such equity securities as at the end of
the reporting period. The above financial assets represent investments
in listed equity securities that offer the Company the opportunity for
return through dividend income and fair value gains. They have no fixed
maturity or coupon rate.

At 31 December 2024, the fair value measurements of the Group's
investment in listed securities classified as financial assets at FVTPL are
recurring and are determined using level 1 input.

REBLTHRAESNDFEDERZ
ERABZFRRERRORITHEMETE °
P emEERR EHBRAZESNERE T
BB ERARAFERERARRREH
El3fge AW EEEHMAKNREE R

R-ZB-_ME+—RA=+—H XAEESHA
RUARFEFABESNERMEEN LR
FREMFENATFEDERELE LERE
— B ABIREE -

16. SHARE CAPITAL 16. g7
30 June
2025
ki - 3
~A=+H
HK$
&I
(unaudited)
(REER)
Authorised: VETE
250,000,000,000 ordinary shares of HK$0.02 each 250,000,000,0008%
FR%0.0278 TR T B AR 5,000,000,000 5,000,000,000
Issued and fully paid: EEITRAR:
3,628,800,000 ordinary shares of HK$0.02 each 3,628,800,000%
H%0.028 TH) E Bk 72,576,000 72,576,000

—E_RFRHRG - FFEACHEBEFERAF
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
FEBRERFRS P FFRIRMEE &

For the six months ended 30 June 2025 HZ—_ZT-_HAFA=+HIE<MEA

17. RELATED PARTY TRANSACTIONS 17. BERFRS
The Group had paid compensation to key management personnel during BHAREERMEEERA B NOEFMN
the period as follows: T

Six months ended

30 June
HEZEAA=THILKER
2025
—EC-hHEF
HK$
HIT
(unaudited)
(REEZ)
Short-term employee benefits including HHEERT (REFS-
salaries, paid annual leaves and sick leaves BHEBREER) 1,105,177 1,191,720
Pension Scheme Contributions RIKNEFHEIEER 15,000 15,000
1,120,177 1,206,720
18. CONTINGENT LIABILITIES 18. A AE
At 30 June 2025, the Group had no significant contingent liabilities RZZZ_RAFANA=Z+H AEEWEH
(31 December 2024: Nil). SEAMEAZREBE(ZZT_NE+ A
=f+—H:E) -
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Management Discussion and Analysis

BUSINESS REVIEW AND PROSPECTS

For the six months ended 30 June 2025 (“Review Period”), the Group
continued to focus on conducting money lending business by providing both
secured and unsecured loans to customers, including individuals, corporations

and foreign domestic workers.

In early 2023, the Hong Kong Government lifted all of its COVID-19 mitigation
measures, and the consensus in the Hong Kong market was that this would
lead to a robust economic rebound, following the trajectory seen in the United
States (“US”) and European Union. Given the strong economic recovery
observed in the US during 2022, the Company had planned in advance to
issue more new loans. However, the Company adopted a “wait-and-see”
approach for 2023, opting to hold off on any significant lending increases until
the Company saw clear signs of a turnaround in the Hong Kong economy.
Unfortunately, the post-COVID recovery in Hong Kong proved to be short-
lived. Both our proprietary data and public economic indicators pointed to
a deteriorating economic environment. The global economy continues to
be affected by a range of geopolitical and macroeconomic developments,
including the ongoing trade tensions between China and the United States, the
Russia-Ukraine conflict, and the U.S. tariff policies. In addition to the persistent
uncertainty surrounding the local economic outlook, the Group has also
experienced indirect adverse impacts arising from these external factors, and
remained cautious approach on granting new loans. This more conservative
lending strategy led to a decrease in interest income during the 2023 and 2024
fiscal years.

Although the abovementioned factors and the global economic recession did
cause substantial adverse impact on the Group's business and profitability,
based on the management’s experience, the Company is confident that
Hong Kong and our Group will be able to survive and get through the global
economic recession and proceed to the economic recovery stage in near future.

The Company has formulated a business plan to improve the business
performance to enable the Company to continue to operate its money lending
business going forward. In 2025, after consideration of factors including rent,
overhead cost, difficulty of recruiting new staff and the market situation of the
money lending business, the Company targets to focus on identifying good
quality individual customers on personal loans. More stringent criteria will be
imposed upon customer selection to control the risk of default. Major effort of
the Company will be spent on chasing loan repayment by the Credit Control
Department and debt collection agencies to collect outstanding repayment
in Hong Kong and the PRC in the first half of 2025. Business is expected to
pick up in the second half of year 2025, subject to the funding and financial
situation of the Company.

At the same time, the Group has endeavoured to control its expenses by taking
various measures in budget control.
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Management Discussion and Analysis «ontinued
BIEBESYRmAEDNT =

BUSINESS OUTLOOK

Looking forward, with the ultimate aim to maximise value for shareholders and
enhance its position in the competitive industry, the Group will continue to
strive for maintaining revenue and credit quality on the basis of its experience
in money lending business. Meanwhile, the Group will closely monitor its
capital base from time to time to ensure sufficient funding is maintained
through various means for capturing different potential opportunities.

FINANCIAL REVIEW

REVENUE

The Group's revenue for the Review Period was derived from interest received
from the provision of various types of loan products to its customers.

For the Review Period, the revenue increased to approximately HK$0.97 million
(for the six months ended 30 June 2024: approximately HK$0.91 million) which
represented loan interest income derived from its money lending business.

The increase in revenue was mainly attributable to the increase in interest
income from loan facilities during the Review Period.

During the Review Period, the revenue of past due less than 3 months and
over 3 months but not impaired loans are approximately Nil million and Nil

million respectively.

NET INTEREST MARGIN

The Group recorded a net interest margin of approximately 11.1% for the
Review Period in respect of its money lending business.

The net interest margin represented the ratio of net interest income to the
adjusted average balance of gross loans receivables as at the end of the
Review Period after deducting certain amount of the past due loans receivables
which were matured or impaired during the Review Period. The net interest
margin calculated on the same basis for the corresponding period last year was
approximately 8.19%.

OTHER LOSS

For the Review Period, the Group recorded other loss of approximately HK$Nil
million as compared with approximately HK$0.17 million for the corresponding
period in 2024. The decrease in other loss was mainly attributable to decrease
in the fair value loss from investment in listed securities (i.e. financial assets at
fair value through profit or loss) during the Review Period.

FIRST CREDIT FINANCE GROUP LIMITED - INTERIM REPORT 2025

EBERE

RERK REKERRREESRAKEREFE
UL S MRUAT R I AR BB EE R K
BEEBNER EETNEFKaERER M
LR NREESIASETEREEANER BB
ERAAERERAMNES LWEETRE
B -

81 % B B8
25

AEEROERHM KRG REREPRESE
B REE an T HCER O R B, -

7 B BE HA RS - U 25 48 00 = 49970,0008 7T (B &= —
T-MFENAZTHIEANER4910,00087T)
TEORNEEREENERFERA -

R MESHA L EABE R EF 8 U A L
TS

REESRE afPR =8 kBEBA=(EAEX
REERHREIBIROETRET -

HEEE

AKREROBERHERERHESFEEZD
11.1% °

FRERT | R RS 8 R F S A B
B ERBE TS (KRN EESE
EIHAERENE TAREKERST) L E -
AEREEFEEFRYPNFEERLS19% o

H g5 18

REESR NEESSEMBEROTET M=
T MFERHRIEIS49170,0008 T EERET
FrEaroEifLETERRE (BAQFE
SRABGENEREE) 2AFEBRRD -



Management Discussion and Analysis «continuea)

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses for the Review Period mainly comprised
employment expenses, occupancy costs for its offices and depreciation charges.
Employment expenses included directors’ emoluments, employees’ salaries,
bonuses, mandatory and voluntary provident fund contributions, and insurance
premium for employees, etc. Occupancy costs included management fees,
government rent and rates as well as utilities expenses. Administrative expenses

also included repair and maintenance and general insurance premiums, etc.

For the Review Period, the Group’s administrative expenses decreased and were
recorded at approximately HK$1.83 million as compared with approximately
HK$2.62 million for the corresponding period in 2024. The decrease in
administrative expenses was mainly attributable to the decrease in employment
expenses and depreciation charges for the Review Period.

IMPAIRMENT LOSS ON LOANS RECEIVABLES

The Group’s impairment losses mainly relate to expected credit loss (“ECL")
allowance for loans receivables. Generally speaking, ECL assessment is done
based on the Group’s historical credit loss experience, adjusted for factors that
are specific to the debtors, general economic conditions and an assessment of
both the current as well as the forecast direction of conditions at the reporting
date, including time value of money where appropriate. The ECL on loans
receivables are assessed individually for debtors with significant balances and/or

collectively using a provision matrix with appropriate groupings.

For the Review Period, the Group recorded an impairment loss on loans
receivables of approximately HK$1.62 million as compared with impairment
loss of approximately HK$37.51 million for the corresponding period in 2024.

The Group performs collective assessment on impairment allowance for the
loans receivables at least on a quarterly basis by dividing its loans receivables
into different groups according to the loan types, with each loan type
sharing similar credit risk characteristics, and calculates the ECL for each loan
type. The measurement of impairment allowance for collective assessment
is mainly based on the amount of loans receivables of each loan type at a
point of time and will take into account the probability of default (which may
be affected by the duration of delinquency and is calculated by using the
adjusted transition rate as the key input from the Markov Chain Model) and
loss given default (i.e. the magnitude of the loss if there is a default which is
estimated with reference to the loans receivables’ historical bad debt recovery
rate and cash flows from the realisation of its collateral, if any) pertaining to
that particular loan type, which are derived from the assessment made by
the external professional valuer as at the latest year-end date based on the
historical repayment performance of different loan types and adjusted by
forward-looking information such as the economic and financial environment
and expected unemployment rate, etc.
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Management Discussion and Analysis «ontinued
hk}%ﬁ Dju%& Tﬁ &)

The Group also performs monthly individual assessment on impairment
allowance for the loans receivables. For individual assessment, the amount of
impairment allowance on loans receivables will be considered on a case-by-
case basis by way of discounted cash flow, taking into account, among other
factors, the expected date of recovery and the fair value of the collateral (if
any).

OTHER OPERATING EXPENSES

The Group's other operating expenses for the Review Period mainly comprised
legal and professional fees, audit fees and other general expenses.

As compared with approximately HK$2.37 million for the six months ended
30 June 2024, other operating expenses decreased to approximately HK$NIL
million for the Review Period, which was mainly owing to the decrease in
promotion and professional expenses.

FINANCE COSTS

The Group’s finance costs for the Review Period mainly comprised interest on
lease liabilities and interest on bond payable. Finance costs decreased and were
recorded at approximately HK$0.03 million for the Review Period, as compared
to approximately HK$0.05 million for the six months ended 30 June 2024.

LOSS FOR THE PERIOD

For the Review Period, the Group recorded an unaudited consolidated loss
contributable to owners of the Company of approximately HK$2.50 million as
compared with the unaudited consolidated loss attributable to owners of the
Company of approximately HK$41.8 million for the six months ended 30 June
2024, which was principally due to (i) a decrease in impairment loss on loans
receivables and (i) an increase in revenue for the Review Period as disclosed
under the paragraph headed “Revenue” and “Impairment Loss on Loans

Receivables” in this report.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 June 2025, the Group had bank and cash balances of approximately
HK$1.00 million (31 December 2024: approximately HK$2.43 million), all of
which are denominated in Hong Kong dollars. There is no minimum capital
requirement for the Group’s principal money lending business. The board of
Directors (“Board"”) considers that the cash level of the Group as at 30 June

2025 was satisfactory in terms of fund utilisation.

There was no bank borrowing as at 30 June 2025 and 31 December 2024.
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Management Discussion and Analysis «continuea)

As at 30 June 2025, the net current assets of the Group amounted to
approximately HK$12.97 million (31 December 2024: approximately HK$15.45
million) and the current ratio, being the ratio of current assets to current
liabilities, was approximately 10.17 times (31 December 2024: approximately
13.28 times). The decrease in the current ratio was mainly attributable to a
decrease in loans receivables for the six months ended 30 June 2025.

Where appropriate, the Group may apply for loans and/or credit facilities from
independent third parties and banks and may conduct fund raising activities by
issuing equity shares and/or loan notes.

SIGNIFICANT INVESTMENTS HELD

As at 30 June 2025, the Group did not hold any significant investments
exceeding 5% of the total asset value of the Group.

MATERIAL ACQUISITION AND DISPOSAL AND
FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

During the Review Period, there had been no material acquisition or disposal
of subsidiaries, associates and joint ventures by the Group. The Group had
no specific future plan for material investments or capital assets as at 30 June
2025.

INFORMATION ON EMPLOYEES

As at 30 June 2025, the Group employed a total of 6 employees (as at 31
December 2024: 8 staff). Total remuneration of employees (including directors’
emoluments) for the six months ended 30 June 2025 was approximately
HK$1.77 million (for the six months ended 30 June 2024: approximately
HK$2.25 million). The Group's remuneration policies are formulated on the
basis of performance, qualifications and experience of individual employee
and with reference to the prevailing market conditions. The remuneration
packages of the employees of the Group comprise monthly fixed salaries and
discretionary year-end bonus which may be given to employees based on their
individual performance as recognition of and reward for their contributions.

The Group adopted a staff training and development policy with the aims to
improve and enhance its competitiveness in the financial market as high quality
staff training forms the foundation for the provision of superior financial
services to the customers. Staff training (including the distribution of training
materials) is provided regularly on any updates or information in relation to
the money lending, anti-money laundering (“AML") and anti-corruption with
reference to the fast-changing market environment, the business objectives of

the Group and the relevant requirements of the regulatory bodies.
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EREBEHEDIT =

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2025, the Group had pledged its loans receivables with an
aggregate amount of approximately HK$8,000,000 as security for a bond
issued by the Group during the six months ended 30 June 2025 (30 June 2024:
HK$8,000,000).

GEARING RATIO

Gearing ratio is calculated as the net debt (being total liabilities less bank and
cash balances) divided by the sum of the adjusted capital (being the share
capital, retained profits/accumulated losses and other reserves) and net debt.

The Group recorded a net debt of approximately HK$2.40 million as at 30
June 2025 (31 December 2024: net debt of approximately HK$3.69 million).
Therefore, the gearing ratio was approximately 6.59 as at 30 June 2025 (31
December 2024: 8.62%).

FOREIGN EXCHANGE EXPOSURE

For the Review Period, the Group was principally engaged in the money
lending business in Hong Kong. As the revenue and cost of business was
principally denominated in Hong Kong dollars, the exposure to the risk of
foreign exchange rate fluctuations for the Group is minimal. Hence, no
financial instrument for hedging was employed during the Review Period.

SHARE OPTION SCHEME

The Company did not have a share option scheme as at 30 June 2025.

CONTINGENT LIABILITIES

As at 30 June 2025, the Group had no significant contingent liabilities
(31 December 2024: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2025 and so far as is known to the Directors, none of the
Directors nor chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the Company or
its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (“SFO") as
recorded in the register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by Directors as referred to in Rule 5.46 of the
GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 June 2025 and so far as is known to the Directors, the interests and
short positions of the persons (other than the Directors or chief executive of
the Company) in the shares or underlying shares of the Company as recorded
in the register required to be kept under section 336 of the SFO were as
follows:

j,E%}: Dj D%& @% &)

ERRREMATRARGRME
ROPHEZRKXE

R-B-REAA=+E BALAEENM A
BMAL (AAREFRBBTHABRINRAR
R AR R o B2 AR 16 2 M B
5O E336I B RN B RMOMESRARNT

Long position in the Company’s shares RAE RGBT
Approximate
percentage of
Number of the Company’s
Name Nature of interest ordinary shares held issued share capital
HERATERITREN
[ 1 e P EiE e e L E 0= 07
Xiao Guoliang Beneficial owner 1,070,400,000 29.50%

HER BEmlEB A

Save as disclosed above, the Directors are not aware of any other person (other
than the Directors or the chief executive of the Company) who/which had any
interests or short positions in the shares or underlying shares of the Company
as recorded in the register required to be kept under section 336 of the SFO as
at 30 June 2025.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Review Period.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of corporate
governance. The Directors believe that sound and reasonable corporate
governance practices are essential for the growth of the Group and for
safeguarding the shareholders’ interests. The principles set out in the Corporate
Governance Code (“CG Code”) contained in Appendix C1 to the GEM Listing
Rules have been applied in maintaining an effective Board, sound internal
controls, and transparency and accountability to all shareholders.

To the best knowledge of the Board, throughout the Review Period, save for
the code provisions C.2.1 to C.2.9 and F.1.3 of the CG Code as detailed below,
the Company had complied with all the code provisions set out in the CG
Code and no other deviations from the CG Code during the Review Period had
been noted by the Company.
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According to code provision C.2.1 of the CG Code, the roles of chairman and
chief executive should be separate and should not be performed by the same
individual and code provisions C.2.2 to C.2.9 set out the main responsibilities
of the chairman of the Board. As disclosed in the announcement of the
Company dated 11 March 2020, Mr. Li Sin Hung Maxim, a former executive
Director and chairman of the Board, passed away on 9 March 2020. Since then
and up to the date of this report, the position of the chairman of the Board
has remained vacant. Compliance with code provisions C.2.1 to C.2.9 was
therefore not possible during the Review Period.

Notwithstanding the absence of a Chairman, the Board, which comprises
experienced Directors who meet from time to time to discuss issues affecting
the operation of the Group, has been able to continue performing its functions
effectively and efficiently. In view of the simple structure of the Company,
significant decisions are made by the Board as a whole while the daily
operation and management are monitored by the Chief Executive Officer of
the Company. Before each Board meeting, all Directors received adequate
information and relevant documents in a timely manner and were properly
briefed on issues arising at the Board meetings. All Directors, including the
independent non-executive Directors, have made different contributions to the
issues discussed at the Board meetings and the Board was able to make and
implement decisions promptly in response to the changing environment.

According to code provision F.1.3 of the CG Code, the chairman of the
Board should attend the annual general meeting. As disclosed above, since
the position of the chairman of the Board has remained vacant, an executive
Director of the Company, Mr. Tang Shek Chung, was appointed as the
chairman of the annual general meeting of the Company held on 23 June
2025 (the "AGM"”) and was available to answer questions at the AGM. The
chairman of each of the audit committee, remuneration committee and
nomination committee of the Company also endeavor to be available at the

AGM to answer any questions raised by the shareholders of the Company.
NON-COMPLIANCE WITH LISTING RULES

Following the retirement of Dr. Fung Kam Man as the independent non-
executive directors of the Company after the conclusion of the AGM, up to
the date of this report, the Company had failed to meet the requirements
of (i) have at least three independent non-executive directors on the Board
under 5.05 (1) of the GEM Listing Rules, (i) audit committee comprise a
minimum of the three members under 5.28 of the GEM Listing Rules and (iii)
a remuneration committee chaired by an independent non-executive director
under 5.34 of the GEM Listing Rules.
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The Company will make its best endeavors to identify a suitable candidate to
act as an independent non-executive Director to meet the requirements set out
in Rules 5.05(1), 5.28 and 5.34 of the GEM Listing Rules as soon as practicable,
and in any event within three months as required under Rule 5.06 of the GEM
Listing Rules, and will make further announcement as and when appropriate.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities transactions
by directors on terms no less exacting than the required standard of dealings
set out in Rules 5.48 to 5.67 of the GEM Listing Rules. Having made specific
enquiries of all the Directors, each of the Directors confirmed that he/she had
complied with the required standard of dealings and the code of conduct
regarding securities transactions by directors adopted by the Company during
the Review Period. No incident of non-compliance was noted by the Company
during the Review Period.

COMPETING INTERESTS

During the Review Period, none of the Directors and their respective close
associates had any business or interest in business which competes or may
compete, either directly or indirectly, with the business of the Group or had
any other conflicts of interest with the Group.

SUSPENSION OF TRADING

Trading in the shares of the Company has been suspended since 24 November
2017 pursuant to the direction of the Securities and Futures Commission of
Hong Kong (”“SFC”) made under Section 8(1) of the Securities and Futures
(Stock Market Listing) Rules (Chapter 571V of the Laws of Hong Kong) and will
remain suspended until further notice.

Announcements were made by the Company on 1 August 2018, 1 November
2018, 1 February 2019, 2 May 2019, 24 June 2019, 1 August 2019, 1
November 2019, 31 January 2020, 29 April 2020, 31 July 2020, 30 October
2020, 1 February 2021, 30 April 2021, 30 July 2021, 29 October 2021, 28
January 2022, 28 April 2022, 28 July 2022, 28 October 2022, 27 January
2023, 27 April 2023, 27 July 2023, 25 October 2023, 26 January 2024, 29
April 2024, 30 July 2024, 2 October 2024, 31 October 2024, 28 January 2025,
23 June 2025, 4 July 2025 and 14 August 2025 pursuant to Rule 17.26A of
the GEM Listing Rules.
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As disclosed in the announcement of the Company dated 24 June 2019,
the Stock Exchange has withheld exercising its right to delist the Company
although trading in its shares remained suspended on 31 July 2019. As such,
trading in the shares of the Company will continue to be suspended until
further notice.

As disclosed in the announcement of the Company dated 30 July 2024, the
Company has continued its effort in communicating with and addressing the
concern of the SFC with a view to achieving a resumption of trading of its
shares as soon as possible. The Company’s trade resumption application is
still pending and the Company is not in a position to provide any concrete
resumption timeframe at this stage. The Company and its legal representatives

will closely follow up with this matter.

AUDIT COMMITTEE

As at the date of this report, the audit committee of the Company (“Audit
Committee”) comprised two independent non-executive Directors, namely,
Mr. Wong Shui Yeung (chairman of the Audit Committee) and Mr. Wong Kin
Ning. This report and the Group'’s unaudited condensed consolidated results for
the Review Period have been reviewed by the Audit Committee. The Board is
of the opinion that the preparation of such financial information has complied
with the applicable accounting standards, the requirements under the GEM
Listing Rules and any other applicable legal requirements, and that adequate
disclosures have been made.

For and on behalf of the Board
First Credit Finance Group Limited

Tang Shek Chung
Executive Director

Hong Kong, 29 August 2025
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