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CHARACTERISTICS OF THE GEM (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to
which a higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk
that securities traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board of the Stock Exchange and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the “Directors”) of China CBM Group Company Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose
of giving information with regard to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, there are no other matters the omission of
which would make any statement herein or this report misleading and that all opinions expressed in this report
have been arrived at after due and careful consideration and are founded on bases and assumptions that are
fair and reasonable.
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CORPORATE PROFILE
AL

China CBM Group Company Limited and its subsidiaries
(collectively referred to as the “Group”) currently conduct the
business of manufacture and sales of liquefied coalbed gas
whose operations are located in the PRC. The Company was
incorporated in Cayman Islands as an exempted company with
limited liability in July 2002 and continued in Bermuda as an
exempted company with limited liabilities in accordance with the
Company Act 1981 (as amended) of Bermuda. It was initially
listed on the GEM (“GEM”) of The Stock Exchange of Hong Kong
Limited on 12 August 2003.

The Group is principally engaged in the business of exploitation
and sales of natural gas in the Shanxi Province PRC.
Headquartered in Beijing.

The Group has made significant investment in resources
exploration and exploitation at the coalbed methane blocks
located in Yangcheng, Shanxi since July 2011.

The Group will adhere to the principle of “social responsibility is
of overriding importance” while exploring and developing in the
new energy sector with an aim to provide the world with high-
quality clean energy and keep improving and promoting the
harmonious coexistence of man and nature.

CHINA CBM GROUP COMPANY LIMITED
Annual Report 2025
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Dear Shareholders,

| am pleased to present the audited financial results of the Group
for the year ended 31 December 2025.

EXTRACTION AND PRODUCTION BUSINESS
REVIEW

During 2025, the construction of new wells was somewhat
affected by our focus on improving capabilities of production
wells. As at 31 December 2025, we have 170 wells which were
operating wells with stable production since they had been put
in operation. Thanks to the stable gas output in gas blocks, the
Group has generated revenue, profit and cash flow from the
business of exploitation of natural gas, and its profitability and
cash flow position will be further improved as the number and
capabilities of production wells further increase.

LNG BUSINESS REVIEW

The Group’s liquefaction operations were suspended beginning
in April 2025 due to repair and maintenance requirements for
machinery and equipment. The original major maintenance plan
was subsequently revised into a technical modification
programme aimed at improving operational efficiency. The
Group’s liquefaction operations ran for approximately four
months in 2025, during which the average daily production was
around 143,000 m3.

On 29 November 2025, the Group entered into an agreement to
dispose of its LNG liquefaction business, and the transaction
was completed on 3 February 2026.

MARKETING BUSINESS REVIEW

After years of development, the Group has developed a
diversified customer base comprising industrial, and resident
customers and established complete distribution channel and
network. In addition, we have also taken different measures to
maximise the profitability of our coalbed methane sale.
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CHAIRMAN’S STATEMENT
TRE®|E

EMPHASIS ON TECHNOLOGIES ADVANCEMENT

In order to ensure the smooth development of our exploration
and production business and the continuous improvement of
technologies, and to maintain our leading position in
technological advancement, we actively worked with research
institutes to build and expand our professional technical team,
so as to provide professional and advanced technical services
to our extraction and production business. In the future, we will
be investing heavily in developing and advancing our CBM
extraction technology and techniques.

ENVIRONMENTAL, SOCIAL AND CORPORATE
RESPONSIBILITY

As a responsible corporation, the Group is committed to
observing its environmental and social responsibility, in order to
ensure sustainable development of its business. To the
knowledge of the Directors, the Group has complied with all
material relevant applicable laws and regulations in relation to its
business including employment and the environment. The Group
encourages employees, customers, suppliers and other
stakeholders to participate in environmental and social activities.
The Company as a leading CBM company will seize
opportunities to grow our CBM business on a long term
sustainable basis.

PERMITTED INDEMNITY PROVISION

The bye-laws provide that the directors shall be indemnified out
of the assets and profits of the Company from and against all
actions, costs, charges, losses, damages and expenses which
they or any of them shall or may incur or sustain by or by reason
of any act done, concurred in or omitted in or about the
execution of their duty, or supposed duty, in their respective
offices.

The Company has taken out and maintained directors’ liability
insurance which provides appropriate cover for the directors and
directors of the subsidiaries of the Group.

CHINA CBM GROUP COMPANY LIMITED
Annual Report 2025

B B AR

RERBTANORARMEERBS AIERN
TR - BT BE 59 1 B B2 T e AR BF R <R
5T B0 A7 - 3 P9 AR 1 B R M B AT B AR Y
BE-ZBUMBRAMIEZNRME
B SRREREEXHREHEER  TE
FIRM RS > RREFIDGRARNEE
T R MR T H AP A R B R R R A Al
K T35

B HERLoXEML

ER—HBEEZLE AEEHIE
TERBERMEET UEREEXBKA
SERR -PEFHHN AKEDET
FMTEREXBEREBEAN ZHEMEER
EHFOER(BRRERRE) - AEE
NaEREE FEFP HEBLRHEMER
ASERBELHGED  ARAMER—
FRAENKERABBILERSHESH
KREREBRUFELER -

EEFZREKRX

NEARIRE WEEEHTHEER
BZBREIXBEBREREUAB 2 EH
RFEMEL  HEZEMITRENTES
MEEHATEREIRNTFR LA
ER BX BELAX ARFARSE
EA—THEEARNRRZEE Mg+
ERE—BBZHE-

ARRDBEVHABESTEIRRE &
EELAEENBARCERRHEE
RIE -



OUTLOOK

In line with the Group’s spirit of innovation and progress, the
Group began the independent research and development of a
hydrocarbon-to-natural gas project in 2016. The project is
temporarily named the “High-Quality Clean Conversion of Coal to
Natural Gas Technology” (the “Technology”), previously known
as the “Ultra-High Temperature Steam Catalyzed Accelerated
Coal Mineral Transformation and Hydrocarbon Generation
Technology”.

The Group commenced the industrial scale-up design phase in
the second half of 2019. Due to the impact of the Covid-19
pandemic from February 2020 to December 2022, progress in
research and development as well as technology scale-up was
slow. The first pilot-scale equipment underwent trial operation in
June 2021. Based on the trial operation results, an improved
design plan was proposed in November 2021.
constrained by the bottleneck of importing high-temperature-
resistant specialty steel from overseas, the Group completed a
small-scale pilot unit using domestic civilian heat-resistant steel
in June 2024.

However,

At the end of 2024, operations of the small-scale pilot unit
revealed that domestic civilian heat-resistant steel still could not
achieve stable long-term operation at a temperature of 1,100°C.
In January 2025, the Group shifted the focus of its R&D efforts
for the Technology toward lowering the reaction temperature,
and has now essentially achieved a reaction environment of
800°C to 950°C.

In November 2025, the Group entered into a commissioned
verification research and technology services agreement with a
renowned local university in Hong Kong. The research scope
under this agreement is to evaluate the Technology in terms of
its advancement, economic viability, and sustainability.

The small-scale pilot unit remains under construction. Upon its
completion, the Group plans to conduct advanced
demonstrations of the pilot equipment overseas (including but
not limited to Hong Kong) and invite internationally renowned
experts to evaluate the Technology. Once the Technology is fully
developed, the Group will charge customers (including natural
gas liquefaction plants, city gas companies, and other industrial
users) relevant technology usage fees and sell raw materials
related to the Technology.
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CHAIRMAN’S STATEMENT
TRE®|E

The Group discovered during the research and development
process of “the Technology” that underground coal minerals in
coalbed methane fields can undergo accelerated metamorphic
evolution to generate hydrocarbons, increase reserves, and
enhance production. This technology is referred to as thermal
extraction technology (“Thermal Extraction Technology”). It is
expected to have a positive impact on the Group’s upstream
coalbed methane extraction volume. As of the date of this report,
the Thermal Extraction Technology is in the trial operation stage.
Once the technology becomes fully developed, the Group’s
upstream production will be increased, and the Group will also
provide Thermal Extraction Technology services and sell related
equipment to enterprises engaged in coalbed methane
extraction.

As the public becomes increasingly concerned about
environmental issues, high pollution energy sources are
expected to be phased out more rapidly by the market. The use
of alternative clean energy will become more widespread, driving
stronger demand for natural gas. The natural gas market is
expected to maintain robust growth momentum. The
management of the Company will make every effort to overcome
challenges and remain committed to contributing to the
Company'’s profit margin and long term development.

Wang Zhong Sheng
Chairman

30 March 2026

CHINA CBM GROUP COMPANY LIMITED
Annual Report 2025

AREBEHE XM 0B REP#HR
RERB TEBEYINEREZ B (L
BB BERN . SR EERREK
B (B - kB U AR EKE
REFFARRESALEENR - BEXN
BEB AREMENAETHER B
(BRI BRA ERYAEE L
HEMEEI AEETERHARKE
A T R B BV 5340 ) AR 75 Ko 6 & 4R
B

BEARBRBEIRERAE BHS5
R BE TR IR W5 AR 0 R AR
BEFEEBRBELE N ERARTHFKX
FRY RARMEHNFRBHETRY
MERDBB - ARAEERBRE2 Nk
NE - MOASARANBEREREHER
EHER

T BB
TE

—E-RF=ZA=+H



MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

The Group recorded consolidated turnover from continuing
operations of approximately RMB47,084,000 for the year ended
31 December 2025, representing an increase of approximately
123% compared with 2024. This significant growth was mainly
driven by a substantial increase in sales of piped natural gas,
which rose from RMB21,109,000 in 2024 to RMB40,128,000 in
2025. The increase was primarily attributable to the cessation of
operations at the LNG liquefaction plant. As a result, the natural
gas extracted by the Group was sold directly to external
customers rather than being supplied internally to the LNG
liquefaction plant.

The Group recorded a loss attributable to equity shareholders of
the Company from continuing operations for the year ended 31
December 2025 of approximately RMB46,652,000 compared
with that of loss attributable to equity shareholders of the
Company for the year ended 31 December 2024 of
approximately RMB49,181,000. The reasons for the losses are
as follows:

1. Administrative expenses increased from RMB27,054,000 in
2024 to RMB41,651,000 in 2025. The increase was mainly
attributable to: (i) the commencement of operations in 2025
of a new Hong Kong subsidiary, which was established in
July 2024 and is engaged in the further research and
development of High Quality Clean Conversion of Coal to
Natural Gas Technology. The subsidiary incurred
administrative expenses of approximately RMB4,480,000,
including approximately RMB1,340,000 under a
commissioned verification research and technology
services agreement with a renowned local university; and
(ii) an increase in staff costs of approximately
RMB4,122,000, bringing the total to RMB19,749,000 in
2025.

2. A litigation case has arisen involving a subsidiary of the
Group. Accordingly, a provision for claims of
RMB18,800,000 was recognised during 2025. Further
details are set out in note 41(ii) in this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

The results of liquefaction operation were classified as
discontinued operation upon deconsolidation and
presented as a single line item in the consolidated
statement of profit or loss for 2025 and 2024. Net loss from
discontinued operation for 2025 amounted to
RMB13,320,000 (2024: net profit of RMB14,536,000).
Details of results of the discontinued operation are set out
in note 13 in this report.

BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS

Resources and reserves

Yangcheng Huiyang New Energy Development Company Limited
(hereinafter referred to as “Yangcheng Huiyang”) has interest in
certain CBM properties located at Shanxi Province, the PRC. The
Yangcheng area is approximately 96 km? in the Shanxi Province,
the PRC. Development within the Yangcheng gas block is
focused on the#3 and#15 coal seams. These CBM properties
are located at various coal mine areas owned by Shanxi
Yangcheng Yangtai Group Industrial Company Limited. 100% of
Yangcheng Huiyang’s equity interests is held by one of the
wholly-owned subsidiaries of the Group.

The movements in the reserves of certain CBM properties as of
31 December 2025 are set out below:
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advice by the Engineer of our Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

The reserve evaluation of the CBM properties as at 31 March
2012 is the results of evaluation conducted by an independent,
US-licensed natural gas reserve engineer, Netherlands, Sewell &
Associates, Inc. (“NSAI”) engaged by the Company in 2011 to
evaluate the CBM properties reserves.

Due to continued development of the gas field blocks by the
Company, the number and scope of the gas production wells are
relatively increased as compared with that of 2012, enabling the
Company to collect more data about the CBM properties to
evaluate the CBM properties more accurately. Accordingly, the
Company engaged an independent professional valuer in the
PRC in July 2014 to evaluate certain CBM properties of
“Yangcheng Huiyang” in terms of net 3P (Proved + Probable +
Possible) reserves, net 2P (Proved + Probable) reserves and net
1P (Proved) reserves based on substantially the same definitions
and guidelines as that of NSAl in 2012. According to the results
of the evaluation, the total original gas in place on all blocks was
generally unchanged as compared with that of NSAI in 2012.

Gas volumes are expressed in billion of cubic feet (BCF) at
standard temperature and pressure bases. The reserves shown
in the above table are estimates only and should not be
construed as exact quantities. Proved reserves are those
qguantities of oil and gas which, by analysis of engineering and
geoscience data, can be estimated with reasonable certainty to
be commercially recoverable; probable and possible reserves
are those additional reserves which are sequentially less certain
to be recovered than proved reserves. Estimates of reserves
may increase or decrease as a result of market conditions, future
operations, changes in regulations, or actual reservoir
performance.

Natural Gas Exploration and Extraction
As at 31 December 2025, the Group has 170 wells which were in

production. The operating wells with stable production since
they had been put in operation.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

Liquefaction operation

The Group’s liquefaction operations were suspended beginning
in April 2025 due to repair and maintenance requirements for
machinery and equipment. The original major maintenance plan
was subsequently revised into a technical modification
programme aimed at improving operational efficiency. The
Group’s liquefaction operations ran for approximately four
months in 2025, during which the average daily production was
around 143,000 m3.

On 29 November 2025, the Group entered into an agreement to
dispose of its LNG liquefaction business, and the transaction
was completed on 3 February 2026.

Marketing and Sales

During 2025, the marketing and sales systems did not change
significantly and the personnel structure and sales strategies
basically remained the same.

Liquidity, Financial Resources and Capital Structure

As at 31 December 2025, the Group had net assets of
approximately RMB63,284,000, including cash and bank
balances of approximately RMB39,325,000. To minimize financial
risks, the Group implements stringent financial and risk
management strategies and avoids the use of highly-geared
financing arrangements. The Group’s gearing ratio, calculated
by the Group's total external borrowings divided by its
shareholders’ fund, was Nil as at 31 December 2025 (2024:
20.98%).

The Group is opportunistic in obtaining financing to further
improve the cash position given that the natural gas drilling
program is capital intensive. If the Group has adequate financing
in the future (whether it is from internal cash flow due to
increased gas sales, or from fund raising), the Group will
accelerate the drilling program. Apart from the intended
investment in upstream CBM exploration and extraction, the
Group does not have any other plan for acquisition or investment,
disposal or scale-down of any current business.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Employees

As at 31 December 2025, the employees of the Group totaled
140, among which 21 were R&D staff and 54 were engineering
and customer service staff; 62 were administration staff and 3
were marketing and sales staff. During the year, the total cost of
staff (including the remuneration of the Board Directors)
recognised in profit or loss account was approximately
RMB19,749,000 (2024 (re-presented): approximately
RMB15,627,000). The remuneration and salary packages and
dividend policy of the Group were determined based on the
individual performance of staff. The Group will continue to offer
professional further studies and training to staff.

Impairment of Property, Plant and Equipment and
Right-of-use Assets

During the year ended 31 December 2025, no impairment loss
was recognised in respect of certain property, plant and
equipment of the Group.

Risk in Foreign Exchange

The group entities collect most of the revenue and incur most of
expenditures in their respective functional currencies. The
Directors consider that the Group’s exposure to foreign currency
exchange is insignificant as the majority of the Group’s
transactions are denominated in the functional currency of each
individual group entity.

Significant Investment, Material Acquisitions and
Disposal of Subsidiaries and Associated Companies

During the year ended 31 December 2025, there was no
significant investment, material acquisition of subsidiaries and
associated companies by the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

OUTLOOK

In line with the Group’s spirit of innovation and progress, the
Group began the independent research and development of a
hydrocarbon-to-natural gas project in 2016. The project is
temporarily named the “High-Quality Clean Conversion of Coal to
Natural Gas Technology” (the “Technology”), previously known
as the “Ultra-High Temperature Steam Catalyzed Accelerated
Coal Mineral Transformation and Hydrocarbon Generation
Technology”.

The Group commenced the industrial scale-up design phase in
the second half of 2019. Due to the impact of the Covid-19
pandemic from February 2020 to December 2022, progress in
research and development as well as technology scale-up was
slow. The first pilot-scale equipment underwent trial operation in
June 2021. Based on the trial operation results, an improved
design plan was proposed in November 2021. However,
constrained by the bottleneck of importing high-temperature-
resistant specialty steel from overseas, the Group completed a
small-scale pilot unit using domestic civilian heat-resistant steel
in June 2024.

At the end of 2024, operations of the small-scale pilot unit
revealed that domestic civilian heat-resistant steel still could not
achieve stable long-term operation at a temperature of 1,100°C.
In January 2025, the Group shifted the focus of its R&D efforts
for the Technology toward lowering the reaction temperature,
and has now essentially achieved a reaction environment of
800°C to 950°C.

In November 2025, the Group entered into a commissioned
verification research and technology services agreement with a
renowned local university in Hong Kong. The research scope
under this agreement is to evaluate the Technology in terms of
its advancement, economic viability, and sustainability.

The small-scale pilot unit remains under construction. Upon its
completion, the Group plans to conduct advanced
demonstrations of the pilot equipment overseas (including but
not limited to Hong Kong) and invite internationally renowned
experts to evaluate the Technology. Once the Technology is fully
developed, the Group will charge customers (including natural
gas liquefaction plants, city gas companies, and other industrial
users) relevant technology usage fees and sell raw materials
related to the Technology.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group discovered during the research and development
process of “the Technology” that underground coal minerals in
coalbed methane fields can undergo accelerated metamorphic
evolution to generate hydrocarbons, increase reserves, and
enhance production. This technology is referred to as thermal
extraction technology (“Thermal Extraction Technology”). It is
expected to have a positive impact on the Group’s upstream
coalbed methane extraction volume. As of the date of this report,
the Thermal Extraction Technology is in the trial operation stage.
Once the technology becomes fully developed, the Group's
upstream production will be increased, and the Group will also
provide Thermal Extraction Technology services and sell related
equipment to enterprises engaged in coalbed methane
extraction.

As the public becomes increasingly concerned about
environmental issues, high pollution energy sources are
expected to be phased out more rapidly by the market. The use
of alternative clean energy will become more widespread, driving
stronger demand for natural gas. The natural gas market is
expected to maintain robust growth momentum. The
management of the Company will make every effort to overcome
challenges and remain committed to contributing to the
Company'’s profit margin and long term development.

CHARGES ON GROUP ASSETS

As at 31 December 2025, the Group’s building held for own use
with carrying amounts of Nil (2024: RMB8,885,000 (before
impairment)) were pledged to secure bank borrowings granted
to the Group.

CONTINGENT LIABILITIES

As at 31 December 2025, the Group had no material contingent
liabilities.

BEEEFNWR DN

AREBEHE XM 0B REP#HR
KRERB TRBEYMNEEZE)E{E
BB BERN . SR EE AR
RAT(TRREM]) - B R AEERE
REFFARRESALE D - BHEXN
BER AREMENAETHER B
[BVERET BRERAH ERYAEE L
HIBMEEI AEETEHHARKE
R DR AR RS K86 &8
EESEE

BEARBRBEIRERAE BHSA
FBE TR IR T 5 AR 0 B A E R
BEFERBELE N ERARTHFK
FRY RARTENFTRBERRY
MEBERDB-ARAEEESE N R
R BHOR/ARANBERREHER
EHER -

SEEEHEHA

RZE-_RAF+_A=+—H Xx&H
FEEAS(ZZ_HF: ARK
8,885,000 T (R ERI)) M FIEB BEFE
HIFIERAREBERRITEROER -

ZREE

RZE-_RAF+_A=+—H K&EH
WHEERKARAEE -

PEREREEERAA
—B-HEEH

|17



18 |

CORPORATE GOVERNANCE REPORT
EREREE

CORPORATE GOVERNANCE PRACTICES

(a)

(b)

Application of Corporate Governance Principles

The Group is committed to promoting good corporate
governance, with the objectives of (i) the maintenance of
(ii) the improvement in
transparency and disclosure of information to shareholders,
(iii) the continuance of respect for the rights of shareholders
and the recognition of the legitimate interests of
shareholders, and (iv) the improvement in crisis
management and the enhancement of performance by the
Group. The Group has applied the principles set out in the
Corporate Governance Code (the “Code”) contained in
Appendix C1 to the GEM Listing Rules with these objectives
in mind.

responsible decision making,

Promulgation of Company’s Corporate Governance
Code

To this end, the Group has promulgated a set of code on
corporate governance (the “Company Code”) which sets
out the corporate standards and practices used by the
Group to direct and manage its business affairs.
prepared by reference to the principles, code provisions
and recommended best practices set out in the Code,
which came into effect on 1 January 2005. In addition to
formalising existing corporate governance principles and
practices, the Company Code also serves the purpose of
assimilating existing practices with benchmarks prescribed
by the Code and ultimately ensuring high transparency and
accountability to the Group’s shareholders.

It is
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CORPORATE GOVERNANCE REPORT

(c) Compliance of Company Code and the code
provisions under the Code (the “Code Provisions”)

The Group has complied with all provisions in the Company
Code and the Code Provisions under the Code during the
year ended 31 December 2025 save for code provisions
A.2.1 and A.4.1 of the Code, details of the deviation and
reason for deviation are set out in the paragraphs headed
“Chairman and Chief Executive” and “Appointment term of
Non-executive Directors” of this corporate governance
report.

The Company Code contains all the Code Provisions of the
Code and other provisions.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less exacting than
those as set out in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specific enquiry of all Directors, all Directors have
complied with the required standard of dealings and code of
conduct regarding securities transactions by Directors as set out
in the Company’s code of conduct for the year 2025.

BOARD COMPOSITION, ROLE AND FUNCTION

The Board is entrusted with the overall responsibility for
promoting the success of the Company through direction and
supervision of the Company’s business and affairs.

The Board comprises a total of eight Directors, comprising five
executive Directors, namely, Mr. Wang Zhong Sheng (Chairman),
Mr. Wang Chen, Mr. Tan Ye Kai, Byron, and Mr. Leung Chi Ho,
one non-executive director, namely, Ms. Li Siliang and three
independent non-executive Directors, namely, Mr. Xu Yuan Jian,
Mr. Wang Zhi He and Mr. Lau Chun Pong. Mr. Lau Chun Pong
has appropriate professional qualifications, accounting and
financial management expertise as required under the GEM
Listing Rules.
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Each of the independent non-executive Directors has made an
annual confirmation of independence pursuant to Rule 5.09 of
the GEM Listing Rules. The Company is of the view that all
Independent Non-executive Directors meet the independence
guidelines set out in Rule 5.09 of the GEM Listing Rules and are
independent in accordance with the terms of the guidelines.

The Independent non-executive directors have provided open
and objective views to the management and have brought
informed insight and responses to the management. The Board
has assessed the independence of the independent non-
executive directors and concluded that all independent non-
executive directors (including those independent non-executive
director(s) who have served more than nine years) are
independent within the definition of the GEM Listing Rules.

The Company has complied with Rules 5.05(1), 5.05(2) and
5.05A of the GEM Listing Rules. During the year ended 31
December 2025, there were three independent non-executive
Directors in the Board and the number of independent non-
executive Directors represents at least one-third of the Board.
The Company has also complied with Rule 5.05(2) of the GEM
Listing Rules, which stipulates that one of the independent non-
executive Directors must possess appropriate professional
qualifications or accounting or related financial management
expertise. The Board considers that the independent non-
executive Directors are all independent persons with appropriate
qualifications or expertise and the Company has complied with
the relevant requirements of the GEM Listing Rules.
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CORPORATE GOVERNANCE REPORT

Corporate Governance Functions

The Board is responsible for performing the corporate
governance functions set out in code provision D.3.1 of the
Code. In 2025, the Board has reviewed and monitored: (a) the
Company’s corporate governance policies and practices, (b)
training and continuous professional development of directors
and senior management, (c) the Company’s policies and
practices on compliance with legal and regulatory requirements,
(d) the Company’s code of conduct and (e) the Company’s
compliance with the Code disclosure requirements.

Appointment Term of Non-executive Directors

Non-executive directors should be appointed for a specific term,
subject to re-election. Currently, the independent non-executive
Directors have no fixed term of office but are subject to
retirement by rotation at annual general meetings of the
Company in accordance with the Company’s Articles of
Association.

Roles of Directors

The Board assumes responsibility for leadership and control of
the management of the Company and is collectively responsible
for appointing and supervising senior management to ensure
that the operations of the Group are conducted in accordance
with the objectives of the Group. The principal roles of the Board
are:

° to lay down the Group's objectives, strategies, policies and
business plans;

o to monitor and control operating and financial performance
through the determination of the annual budget; and

° to formulate internal control policies and set appropriate
policies to manage risks in pursuit of the Group’s strategic
objectives.

The Board is directly accountable to the shareholders and is
responsible for preparing the accounts.
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Delegation by the Board

The Board has delegated the day-to-day management
responsibility to the management staff under the instruction/
supervision of the Board.

The management staff of the Company are principally
responsible for:

1. exercising all such other powers and perform all such other
acts as may be exercised and performed by the Directors,
save and except for those that may specifically be reserved
by the Board and/or the committees set up by the Board for
decision and implementation; or those that may only be
exercised by the Board pursuant to the Articles of
Association, the GEM Listing Rules and other applicable
laws and regulations;

2. formulating and/or implementing policies for business
activities, internal controls and administration of the
Company;

3. planning and deciding the Company’s strategies on its
business activities; and

4.  keeping proper written records of its decisions taken which
may be inspected by any members of the Board or the
Board committees upon request.

The Board will review the above arrangements on a periodic
basis to ensure that they remain appropriate to the needs of the
Group.

Chairman and Chief Executive

Under the code provision C.2.1 of the Code, the roles of the
chairman and chief executive should be separate and should not
be performed by the same individual. Prior to the retirement of
Mr. Feng San Li on 26 November 2012, Mr. Feng San Li was
holding the title of CEO. Mr. Wang Zhong Sheng is the chairman
of the Board. After Mr. Feng'’s retirement, Mr. Wang Zhong Sheng
continues to act as the chairman and the duties of the chief
executive have been undertaken by the other executive
Director(s). The Board meets regularly to consider major matters
affecting the business and operations of the Group. The Board
considers that this structure will balance the power and authority
between the Board and management and believes that this
structure enables the Group to make and implement decision
promptly and efficiently.
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BOARD OPERATION

Regular Board meetings are held normally every three months,
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2025, the Board held 8 meetings.

The attendance record of each member of the Board at board
meetings and general meeting of the Company are set out

below:

Attendance of
Board Meetings

EZEERHER

EHEGKBLEAANEERSH
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Attendance of
General Meeting

BRERAKE HFE=R

Executive Directors

HITES

Mr. Wang Zhong Sheng (Chairman)
TRBEEEE)

Mr. Chang Jian (resigned on 13 February 2026)
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Mr. Wang Chen
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Mr. Tan Ye Kai, Byron
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Mr. Leung Chi Ho
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Non-Executive Director
FPITES

Ms. Li Siliang
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Independent Non-executive Directors
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Mr. Lau Chun Pong
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Mr. Wang Zhi He
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Mr. Xu Yuan Jian
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Directors are free to contribute alternative views at meetings and
major decisions would only be taken after deliberation at Board
meetings. Directors who are considered having conflict of
interests or material interests in the proposed transactions or
issues to be discussed would not be counted in the quorum of
meeting and would abstain from voting on the relevant resolution.

All Directors have access to the company secretary who is
responsible for ensuring that the Board procedures are complied
with, and advising the Board on compliance matters.

Directors’ Duties

Every Director is required to keep abreast of his responsibilities as
a director of the Company and of the conduct, business activities
and development of the Company:

° A comprehensive director's handbook is issued to every
Director, which sets out guidelines on conduct by making
reference to the relevant sections of the statutes or the GEM
Listing Rules, and reminds Directors of their responsibilities
in making disclosure of their interests and potential conflict
of interests.

° Orientation programmes are organised for providing
induction to new Directors to help them familiarise with the
Company’s management, business and governance
practices.

o Management provides appropriate and sufficient information
to Directors and the committee members in a timely manner
to keep them apprised of the latest development of the
Group and enable them to discharge their responsibilities.
Directors also have independent and unrestricted access
to senior executives of the Company.
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DIRECTORS’ CONTINUOUS PROFESSIONAL
DEVELOPMENT PROGRAMME

Each newly appointed director is provided with necessary
induction and information to ensure that he has a proper
understanding of the Company’s operations and businesses as
well as his responsibilities under the relevant statutes, laws, rules
and regulations. Directors’ training is an ongoing process.
During the year ended 31 December 2025, Directors are
provided with monthly updates on the Company’s performance,
position and prospects to enable the Board as a whole and each
Director to discharge their duties. In addition, all Directors are
encouraged to participate in continuous professional
development to develop and refresh their knowledge and skills.
The Company updates Directors on the latest development
regarding the GEM Listing Rules and other applicable regulatory
requirements from time to time, to ensure compliance and
enhance their awareness of good corporate governance
practices.

Attending seminar(s)

or programme(s)/

reading relevant materials
in relation to the business,
GEM Listing Rules or
directors’ duties (Yes/No)

Mr. Wang Zhong Sheng Yes
Mr. Chang Jian (resigned on

13 February 2026) Yes
Mr. Wang Chen
Mr. Tan Ye Kai Yes
Mr. Leung Chi Ho Yes
Ms. Li Siliang Yes
Mr. Lau Chun Pong Yes
Mr. Wang Zhi He Yes
Mr. Xu Yuan Jian Yes

The briefing sessions covered topics including the Code, listed
company regulations and disclosure obligations in Hong Kong,
discloseable transactions and connected transactions etc.
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REMUNERATION PAID TO MEMBERS OF KEY
MANAGEMENT

XA FEEEE A B/ M

Details of remuneration paid to member of key management Y FEXZEBAB(FTBREEE)NH
(exclude Director) fell within the following band: B E g FLATEE :
2025 2024
—E-FHEF —E-UF
Number of Number of
individuals individuals
A A
Nil ~ HK$1,000,000 (equivalent to = % 1,000,000/ 7T (SR
approximately RMB922,000 # A R #922,000 7T
(2024: RMB924,000)) (ZZE-WF : AR¥
924,0007T)) 1 1
New Share Option Scheme S R AE ST &

The New Share Option Scheme was adopted by the Company in
2022. The New Share Option Scheme allows the Company to
grant share options to eligible participants who has contributed
or may contribute to the growth and development of the Group in
recognition of their contribution to the Group.

The Remuneration Committee has reviewed the terms of the New
Share Option Scheme. In addition to the review of the New Share
Option Scheme terms, as disclosed above, the Remuneration
Committee also reviewed the grant of options to the Directors
and senior management and corporate financial advisor during
the year. The Remuneration Committee considers that the grants
of options are fair and reasonable in recognizing their
contributions to the Group and are in the interests of the Group
as a whole. The Remuneration Committee considers that the
grants of share options align with the purpose of the New Share
Option Scheme.

Further details of the Share Option Scheme are set out in the
Directors’ Report and note 33 to the consolidated financial
statements.
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REMUNERATION COMMITTEE

A remuneration committee of the Company (the “Remuneration
Committee”) was established on 12 August 2005 for, inter alia,
the following purposes:

(a) to make recommendations to the Board on policies and
structure for remuneration of directors and senior
management and on the establishment of a formal and
transparent procedure for developing such policy on
remuneration;

(b) to make recommendations to the Board the remuneration
packages for executive Directors and senior management
and to make recommendations to the Board on the
remuneration of non-executive Directors.

The Remuneration Committee is made up of all of the Company’s
independent non-executive Directors, namely, Mr. Lau Chun
Pong (Chairman), Mr. Xu Yuan Jian and Mr. Wang Zhi He. The
duties of Remuneration Committee is to review and make
recommendations to the remuneration policy and packages of
the executive Directors and executives and reviewing and/or
approving matters relating to the share schemes under Chapter
23 of the GEM Listing Rules.

In 2025, the Remuneration Committee held one meeting. The
attendance record of each member of the Remuneration
Committee is set out below:
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Mr. Lau Chun Pong (Chairman) 11
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Mr. Xu Yuan Jian 1/1
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During the meeting, members of the Remuneration Committee
reviewed the remuneration packages and overall benefits of the
Directors by taking into account factors (such as remuneration
packages and benefits offered by comparable companies, the
respective contribution of each of the Directors to the Group and
the business objectives of the Group).

The executive Directors are responsible for reviewing all relevant
remuneration data and market conditions as well as the
performance of individuals and the profitability of the Group, and
proposing to the remuneration committee for consideration and
approval. The Remuneration Committee performed the major
work as below:

1. reviewed and discussed the remuneration policy and
structure of the Company and the remuneration and
performance of duties of the executive Directors and senior
management in the year under review;

2. made recommendation to the Board on the remuneration
packages of individual executive directors and senior
management; and

3. reviewed the share option scheme and the grant of share
options.

NOMINATION COMMITTEE

A nomination committee of the Company (the “Nomination
Committee”) was established on 12 August 2005 for, inter alia,
the following purposes:

(a) to review the structure, size and composition (including the
skills, knowledge and experience) of the Board;

to identify individuals suitably qualified to become Board
members and make recommendations to the Board on the
selection of individuals nominated for directorship; and

to make recommendations to the Board on relevant matters
relating to the appointment or reappointment of directors
and succession planning for directors.
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In August 2013, the Board has adopted its board diversity policy
(the “Board Diversity Policy”). All Board appointments will be
based on meritocracy, and candidates will be considered
against selection criteria based on a range of diversity
perspectives, which would include but not be limited to gender,
age, cultural and educational background, professional
experience, skills, knowledge and length of service. The ultimate
decision will be based on merit and contribution that the selected
candidates will bring to the Board. There is no fixed timeline
when gender diversity will be achieved in respect of the Board,
but selection of candidates for the Board membership will be
based on a range of diversity perspectives as mentioned above.
The Company has appointed at least a director of a different
gender on the board.

In determining the optimum composition of the Board, diversity
of Board members will be considered from a number of factors
in order to maintain an appropriate range and balance of talents,
skills, experience and knowledge on the Board. The Company
will also take into account its own business model and specific
needs from time to time. For the purpose of implementing the
Board Diversity Policy, the Board has set the following
measurable objectives: (1) the Board will ensure there is a
balance of male and female representation at Board level; (2) the
Board will continue to comprise of members with working
experience in various industries and knowledge and skills in
different aspects; and (3) the Board will continue to comprise of
members from different age groups.

The Board currently consists of eight (8) Directors at ages
ranging from 40 to 78 years old with three (3) of them between
the age group of 35-50, three (3) of them between the age group
of 51-60 and two of them between the age group of 60-80,
serving on the Board for different tenures. The current Board
members are well-experienced in different areas including
natural gas, industrial production and safety, corporate
management and accounting and finance. In view of the present
size of the Board and the Group’s operations and the nature of
the risks and challenges it faces, with the appointment of female
director, the Board considers that the Company has achieved
diversity with a right balance of skills, experience and knowledge
among the present Board members, and that there will be
sufficient diversity in the Board for the Company’s corporate
governance and business development needs.
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As at 31 December 2025, the Group has an approximately 2:1
ratio of male and female in the workforce. The Group will strive to
maintain a balance of gender diversity when recruiting and
selecting key management and other personnel across the
Group's operation.

The Nomination Committee will review, as appropriate, to ensure
the effectiveness in the Board Diversity Policy and monitor its
implementation.

The Nomination Committee is made up of all of the Company’s
independent non-executive Directors, namely Mr. Wang Zhi He
(Chairman), Mr. Xu Yuan Jian, Ms. Li Siliang (appointed on 2 July
2025) and Mr. Lau Chun Pong.

In 2025, the Nomination Committee held one meeting. The
attendance record of each member of the Nomination Committee
is set out below:

RZZE-_RAF+=-_A=+—H A5 H
BEIMB O g2 REEERE
NBERETEZEEBABNEMBE TR &
BHRBFEHIEBOMERZ T -

REAZESKEN(NABE) UERE
FERBETLBRNERMELEEH
B e

REAZBEEHARAEHMBUIFATE
SHEKR BREZMELE(ERE) HRER
EE -FHRXETR_FT-_AFEAZ
REZE)RBIRALE -

REZBEN _ T _AFECET—ARE

FoRABZEGENBMBFELELT

Attendance
HEZR
Mr. Wang Zhi He (Chairman) 11
FMEE(ERE)
Mr. Lau Chun Pong 1/1
2R FB 5 A
Mr. Xu Yuan Jian 1/1
RERLAE

At the meeting, the Nomination Committee reviewed the
structure, size and composition of the Company’s Board of
Directors, made reference to criteria including, inter alia,
reputation for integrity, accomplishment and experience in the
relevant industry, professional and educational background, and
commitment in respect of available time and relevant interest.
The Nomination Committee was satisfied with the existing
composition of the Board and recommended no change in the
near future, and performed the major work as below:

1. examined the structure, size and composition of the Board,
to ensure the Directors have the expertise, skills and
experience required to meet the Company’s business;
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2. assessed the independency of all independent non-
executive Directors; and

3. made recommendations to the Board in this regard.

AMENDMENT TO THE TERMS OF REFERENCE
OF NOMINATION COMMITTEE

The terms of reference of the nomination committee of the
Company was amended on 2 July 2025 to include support the
company'’s regular evaluation of the Board'’s performance.

Workforce Level

The Group is engaged in a wide range of gas related activities.
Due to the uniqueness of the industry, most of the employees are
men, with a minority of women. In order to handle the machine
operation and manual work, the proportion of the Company’s
employees is mostly men. Setting a measurable objective for
achieving gender diversity at workforce level is not suitable for
the business of the Group.

AUDIT COMMITTEE

The Company’s audit committee (the “Audit Committee”) was
established on 28 July 2003 and currently comprises all three
independent non-executive Directors, namely, Mr. Lau Chun
Pong (Chairman), Mr. Xu Yuan Jian and Mr. Wang Zhi He. The
primary duties of the Audit Committee are (a) to review the
Group’s annual reports, financial statements, half year reports
and quarterly reports; (b) to serve as a focal point for
communication between Directors, the external auditors and
internal auditors; (c) to assist the Board in fulfilling its
responsibilities by providing an independent review and
supervision of financial reporting, and the effectiveness of the
Group'’s internal control and risk management system; and (d) to
review the appointment of external auditors on an annual basis
as well as to ensure independence of the continuing auditors.
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In 2025, the Audit Committee held two meetings. The attendance
record of each member of the Audit Committee is set out below:

EREEEeRN _ T _AFERTHRAE
ZoERZESZIHENEHELEDT

Attendance
H E =

Mr. Lau Chun Pong (Chairman) 2/2
BIRFB e (£ /)
Mr. Wang Zhi He 2f2
EFzMEE
Mr. Xu Yuan Jian 2/2
RREREAE
At the meetings, the Audit Committee has carefully reviewed the 2 EHE ERZEECHFMAFHA
Company’s half-yearly and annual results and its system of A & Eﬁfﬁif&ifiﬁ 1«‘/( kR E
internal control and has made suggestions to improve them. The #I&IE W IR E A ZEH - T ? 2|

Audit Committee also carried out and discharged its other duties
set out in Code. In the course of doing so, the Audit Committee
has met the company’s management several times during year
2025. Each member of the Audit Committee has unrestricted
access to the Group’s external auditors and the management.

During the financial year 2025, the Audit Committee has held two
meetings. The Group’s results for the year 2025 have been
reviewed and commented by the Audit Committee members,
and performed the major works as below:

1. reviewed the annual financial results and report for the year
ended 31 December 2024, interim financial results and
report for the six months ended 30 June 2025;

2. reviewed the internal audit department’s report regarding
the reviewing and procedures of the internal control and
risk management of the Company; and

3. provided opinions to the Board in respect of the terms of
appointment of external auditors.
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The Group’s result for the year ended 31 December 2025 have
been reviewed and commented by the audit committee
members, which was of the opinion that the preparation of such
results complied with the applicable accounting standards and
requirements as well as the GEM Listing Rules and that adequate
disclosures have been made.

Procedures for directing Shareholders’ enquiries to
the Board

Shareholders may at any time send their enquiries and concerns
to the Board in writing through mails whose contact details are
as follows:

Room 9-10, 16/F,

CCT Telecom Building

11 Wo Shing Street

Fo Tan, Shatin

New Territories, Hong Kong
Tel No.: 2366 1613

Fax No.: 2366 1665

Procedures for putting forward proposals at general
meetings by Shareholders

Pursuant to Article 58 of the Articles of Association, The Board
may whenever it thinks fit call extraordinary general meetings.
Any one or more members holding at the date of deposit of the
requisition not less than one-tenth of the paid up capital of the
Company carrying the right of voting at general meetings of the
Company shall at all times have the right, by written requisition to
the Board or the Secretary of the Company, to require an
extraordinary general meeting to be called by the Board for the
transaction of any business specified in such requisition; and
such meeting shall be held within two (2) months after the
deposit of such requisition. If within twenty-one (21) days of such
deposit the Board fails to proceed to convene such meeting the
requisitionist(s) himself (themselves) may do so in the same
manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall be
reimbursed to the requisitionist(s) by the Company.
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Pursuant to Article 88 of the Articles of Association, no person
other than a Director retiring at the meeting shall, unless
recommended by the Directors for election, be eligible for
election as a Director at any general meeting unless a notice
signed by a member (other than the person to be proposed) duly
qualified to attend and vote at the meeting for which such notice
is given of his intention to propose such person for election and
also a notice signed by the person to be proposed of his
willingness to be elected shall have been lodged at the head
office or at the registration office provided that the minimum
length of the period, during which such notice(s) are given, shall
be at least seven (7) days and that the period for lodgment of
such notice(s) shall commence no earlier than the day after the
dispatch of the notice of the general meeting appointed for such
election and end no later than seven (7) days prior to the date of
such general meeting.

ACCOUNTABILITY AND AUDIT
Financial reporting

The Directors are responsible for overseeing the preparation of
the annual accounts which give a true and fair view of the
Group'’s state of affairs of the results and cash flow for the year.
In preparing the accounts for the year ended 31 December
2025, the Directors have:

o adopted suitable accounting policies and applied them
consistently; and

o made judgements and estimates that are prudent and
reasonable; and ensured the accounts are prepared on a
going concern basis.

The Company recognises that high quality corporate reporting is
important in reinforcing the trust relationship between the
Company and its stakeholders and aims at presenting a
balanced, clear and comprehensible assessment of the
Company's performance, position and prospects in all corporate
communications.
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Internal Control and risk management

The Board, through the Audit Committee, has reviewed the
effectiveness of the Company’s system of internal control and
risk management over financial, operational and compliance
issues for the year 2025. The Audit Committee concluded that, in
general, the Group has set up a sound control environment and
installed necessary control mechanisms to monitor and correct
non-compliance. The Board, through the review of the Audit
Committee, is satisfied that the Group in 2025, fully complied
with the code provisions on internal controls and risk
management as set forth in the Code. The Audit Committee also
concluded that the Group has employed sufficient staff for the
propose of accounting, financial and internal control. The Group
has internal audit department.

External Auditors

The Group’s external auditors are KTC Partners CPA Limited.
The Audit Committee is mandated to ensure continuing auditors’
objectivity and safeguard independence of the auditors, and it
has:

o determined the framework for the type and authorisation of
non-audit services for which the external auditors may
provide. In general, the engagement of the external auditors
to perform non-audit services is prohibited except for tax
related services; and

o agreed with the Board on the policy relating to the hiring of
employees or former employees of the external auditors
and monitored the applications of such policy.

During 2025, the remuneration payable to the Company’s
external auditors for audit and non-audit services were
approximately RMB1,250,000 and RMB241,000 respectively.
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CORPORATE GOVERNANCE REPORT
EREREE

The accounts for the year ended 31 December 2025 were
audited by KTC Partners CPA Limited whose term of office will
expire upon the forthcoming annual general meeting of the
Company. The Audit Committee has recommended to the Board
that KTC Partners CPA Limited be re-appointed as the auditors
of the Company at the forthcoming annual general meeting of
the Company.

The Group has not employed any staff who was formerly involved
in the Group’s statutory audit.

Corporate Communication

The Group recognises the importance of shareholder feedback
and the need for ongoing communication with its stakeholders,
including the general public, investors, and the institutional and
individual shareholders. The Company published annual, interim
and quarterly reports which contained detailed information about
the Group. Inquiries by shareholders are directed and dealt with
by senior management of the Group.

Company secretary

Mr. Tse Chun Lai (“Mr. Tse”) has been appointed as the
Company Secretary and the Authorised Representative on
January 2020. For details, please refer to page 40 to this report.

The company secretary has complied with Rule 5.15 of the GEM
Listing Rules in relation to the professional training requirements.

INVESTORS RELATIONSHIP

The Company has established a range of communication
channels between itself and its Shareholders, investors and
other stakeholders. These include the annual general meeting,
the annual, interim and quarterly reports, notices,
announcements and circulars and the Company’s website at
https://hkirplatform.com/8270/en/index.php.

During the year ended 31 December 2025, there had been no
significant change in the Company'’s constitutional documents.
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BIOGRAPHICAL INFORMATION OF DIRECTORS AND KEY MANAGEMENT
EENRTEEEERBREER

DIRECTORS
Executive Directors

Mr. Wang Zhong Sheng, aged 62, has been appointed as
chairman of the Board, an executive Director and the compliance
officer of the Company since May 2006. From 9 January 2004 to
26 May 2006, Mr. Wang was an executive director of Tianjin
Jinran Public Utilities Company Limited (“Tianjin Jinran”)
(formerly known as Tianjin Tianlian Public Utilities Company
Limited), a company listed on the Main Board of the Stock
Exchange (Stock Code: 01265, former stock code: 08290), and
was responsible for its business strategies. He graduated from
the University of Tianjin with a bachelor degree in engineering in
1984. Mr. Wang is also a director of Tianjin Leason Investment
Group Company Limited (KZME R EEB AR AR]). Mr.
Wang is a substantial shareholder of the company which holds
290,926,252 Shares in person or through controlled corporation,
representing approximately 74.51% of the issued share capital
of the Company as at the date of this report.

Mr. Chang Jian, aged 61, was appointed as an executive
director in June 2019 and resigned as an executive director with
effect from 13 February 2026. Mr. Chang has previously studied
in the Safe Engineering department of Beijing Technical College
of Economics (1t R 4% &%) . Mr. Chang has over 30 years of
experience in industrial production and safety management. Mr.
Chang holds 2,500,000 Shares in person, representing
approximately 0.64% of the issued share capital of the Company
as at the date of this report.

Mr. Wang Chen, aged 40, was appointed as a non-executive
director on June 2019 and re-designated to an executive director
on 1 November 2024. Mr. Wang has previously studied in Tianjin
Bohai Vocational Technical College (K328t T B3 311 267).
He has over 10 years of experience in corporate management.
Mr. Wang is the son of the Chairman of the Company. Mr. Wang
holds 250,000 Shares in person, representing approximately
0.06% of the issued share capital of the Company as at the date
of this report.
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Mr. Tan Ye Kai, Byron, aged 57, was appointed as an executive
director on 1 September 2024. Mr. Tan has been a director of
Capital 9 Limited, which is a corporate finance adviser licensed
by the Securities and Futures Commission (the “SFC”) to carry
out Type 6 regulated activities (Advising on Corporate Finance)
since 2021. Mr. Tan graduated from the Deakin University of
Australia with a bachelor degree with major in information system
and finance in 1993. He was admitted as a member of the
Australian Society of Certified Public Accountants in 1995 and
was qualified as a Chartered Financial Analyst of the CFA
Institute in 1997. Mr. Tan has over 25 years of experience in the
investment banking and financial services industry and has
gained all-round experience through working for both
international and local financial firms including Carr Indosuez
Asia Limited, Dao Heng Securities Limited, First Shanghai
Securities Limited, Kingsway Financial Services Group Limited
and Convoy Global Holdings Limited.

Mr. Leung Chi Ho, aged 47, was appointed as an executive
director on 1 November 2024. He joined the Company as finance
manager in 2019. Mr. Leung graduated from the Swinburne
University of Technology with a Bachelor of Business in
Accounting degree. Mr. Leung has extensive experience in the
fields of audit, internal control, accountancy, taxation and
treasury. Mr. Leung is interested as a grantee of options to
subscribe for 800,000 shares under the share options scheme
adopted by the Company on 28 March 2022.

Non-Executive Director

Ms. Li Siliang, aged 38, was appointed as an non-executive
director on 1 November 2024. Ms. Li joined the Company as
chief representative of the Company’s Beijing Office in 2023. Ms.
Li holds a Bachelor’'s degree in Human Resources by Beijing
Institute of Petrochemical Technology. Ms. Li has extensive
experience in human resources and administrative works with
various corporations. Ms. Li holds 487,500 Shares in person,
representing approximately 0.12% of the issued share capital of
the Company as at the date of this report.

CHINA CBM GROUP COMPANY LIMITED
Annual Report 2025

BRI EE 7R R_T_MWF A
—BEZARRTES RELEB-F
T FREEFEFENERAERAFAMNE
E ZRAREBSFRBEEBERE
Be((FEg)EBAIREFEcE (MK
BREERHER)XRELTHNCEME
BER - BREER—NAN=ZFE2FRBM
Deakin University * 8 &2 T B4 - £ (&
EMEBRLT B - BER—NANAFER
AABMNEFMAEEE IR
—NANEEREETUTBINMAER
BHAVBONMER BREENRKRER
ThERREEREBALFLR  WiE
BEBRBEREE A eREE(REREEDR
MERAR -EBEFTEHFBERAA F—
FEEBLFERAA EEZ2mRBER
RARBREZERERERARDERES
g o

REREE 4T R_ZTE_WNF+—
A—BEZERHNTES - BER_F
—NEMARRAEEHBELRE - R5E
FEERBRARERE FESHH
BELT BN REERER AEBE
-2 RBREREREBEEEL
B RAEABRBAARARZZTZZ_F=
H‘+AH%%W%&%&% YE R TA]
R B 800,000 X R% 10 M BE AR HE AR AR
M ©

FHITES

FHELtT 38 R_E_MF+—
A—REZERIPTEZT -TLITR
ZEZ=ZFMAARRREEARAFILR
MEREERFRE -TLITHBILERAHR
CTIBRANBERELEMN - TL TR
ZHTERBTEENANERRITH
T e B o & 22 4 8 A 45 & 487,500 A% A%
M hAREBRARABEBITRALY
0.12%



BIOGRAPHICAL INFORMATION OF DIRECTORS AND KEY MANAGEMENT
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Independent Non-Executive Directors

Mr. Lau Chun Pong, aged 52, was appointed as an independent
non-executive director on November 2017. Mr. Lau graduated
from the University of California, Los Angeles with a Bachelor of
Arts degree in Business Economics in 1997. Mr. Lau is an
associate member of the Hong Kong Institute of Certified Public
Accountants and a member of the American Institute of Certified
Public Accountants. Mr. Lau has extensive experience in
accounting, auditing and corporate finance. He was (i) the
qualified accountant and company secretary of Shenzhen
Mingwah Aohan High Technology Corporation Limited (%Il T
AR EERE BRI E IR 15 B BR A 7)) (listed on the GEM of the Stock
Exchange with stock code: 8301) from April 2005 to May 2006;
(ii) the financial controller and company secretary of We
Solutions Limited (former names: Ming Fung Jewellery Group
Limited and O Luxe Holdings Limited) (listed on the Main Board
of the Stock Exchange with stock code: 860) from June 2008 and
November 2008 respectively to November 2017; (iii) the group
financial controller and company secretary of AV Promotions
Holdings Limited (listed on the GEM of the Stock Exchange with
stock code: 8419) from June 2018 to June 2019; and (iv) the
company secretary of Grand T G Gold Holdings Ltd (KfEES
TR AR A A)) (listed on the GEM of the Stock Exchange with
stock code: 8299) from January 2019 to February 2020. Mr. Lau
has served as the Company Secretary and Chief Financial
Officer since 20 December 2019, and was appointed as an
executive director on 1 November 2025, of Clifford Modern
Living Holdings Limited (listed on the Main Board of the Stock
Exchange with stock code: 3686), and he is also currently the
independent non-executive director of China Longevity Group
Company Limited (R B EXEE B R 2 A)) (listed on the Main
Board of the Stock Exchange with stock code: 1863).
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Mr. Wang Zhi He, aged 78, has been an independent non-
executive director of the Company since August 2006. Mr. Wang
is a senior accountant. Mr. Wang graduated from Anhui
University of Finance and Economics in February 1972, and was
assigned to finance department of Anhui Huaibei Mining Bureau
and worked as a commissioner, deputy section chief, section
chief, deputy director and director. Mr. Wang was transferred to
the Ministry of Coal Industry in May 1995, and worked as a
director of Asset Capital Management Division and State-owned
Assets Management department. In October 1997, Mr. Wang
was re-designated as a chief accountant of China Coal
Construction Group Corporation, and worked as a deputy
general manager and chief accountant in May 1999. Mr. Wang
was transferred to Zhonglian Gas Company Limited and worked
as a chief accountant in March 2004. Mr. Wang has years of
relevant experience.

Mr. Xu Yuan Jian, aged 52, was appointed as an independent
non-executive director on August 2019. Mr. Xu graduated from
Beijing Normal University with a bachelor's degree in Chemistry
in 1994. He pursued the doctorate in the National University of
Singapore from 1997 to 2000. Mr. Xu has years of working
experience in research areas of organic chemical technology as
well as in physiochemical treatment for organic pollutants.

Senior Management

Mr. Tse Chun Lai, aged 42, was appointed as the company
secretary and authorised representative of the Company on
January 2020. Mr. Tse obtained a degree of bachelor of arts in
Accounting and Finance from Leeds Beckett University (formerly
known as Leeds Metropolitan University). He is a certified public
accountant of Hong Kong Institute of Certified Public
Accountants. Mr. Tse has over 15 years of experience in
business and taxation advisory.
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The Directors present their annual report and the audited
consolidated financial statements of the Group for the year
ended 31 December 2025.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 40 to the
consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2025
are set out in the consolidated statement of profit or loss and
consolidated statement of profit or loss and other comprehensive
income on pages 66 to 68.

The state of affairs of the Group and the Company as at 31
December 2025 are set out in the consolidated and company
statements of financial position on pages 69 to 70 and note 32
respectively. The cash flows of the Group are set out in the
consolidated statement of cash flows on pages 72 to 74.

The Directors of the Company do not recommend the payment of
a dividend for the year ended 31 December 2025.

SHARE CAPITAL AND RESERVES

Details of the movements in share capital of the Company during
the year are set out in note 31(a) to the consolidated financial
statements.

Movements in the reserves of the Group during the year is set
out in page 71 to the consolidated financial statements.

DIRECTORS’ REPORT
EEGHRE

EEEHREAKBEE_FT_0F
T_A=T—HALFEZFRELEZ
RAEBRE-

TEX®

ARAR/REERRR - EWEQ
TEXBEHNGEE M IERRMEEA0 -

Az

%nﬂ& /JK
rAEEHE-_ZTE-_AF+=-_A=+—H
IFFEZXEHNFECCECBH 2416 1R
mRURGEEERREMEERGRRE -
AEBEARARZZE_RAF+ZA

=t+t—BRZEENRRS )DJU%Z,E/\\\%69I7O
EZ??G&ﬁ@ﬁZﬁﬁﬁ%ﬁﬁﬁ%&WH\

CAEECEEREFENRET2ETLIE
Z?v?/m\fﬁﬁmgﬁ

ARABEETERREBE_T_AF
TZA=+t—BIEFENRKRE -

BRAR &

AR FIRGE P2 R A B
B 8 % I 3E.31(a) ©

HBHEHRNES

AEERFAZHBESHNETIAEZ
RAEPBRE -

PEREREEERAA
—B-HEEH

| 41



42 |

DIRECTORS’ REPORT
EEERE

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the
Group are set out in note 18 to the consolidated financial
statements.

CORPORATE GOVERNANCE

A report on the principal corporate governance practices
adopted by the Company is set out on pages 18 to 36 of this
annual report.

DONATIONS

Donations by the Group for charitable and other purposes
amounted to approximately RMB nil (2024: approximately RMB
nil).

SUMMARY OF FINANCIAL INFORMATION

A summary of the results and assets and liabilities of the Group
for the last five financial years is set out on page 196.

DISTRIBUTABLE RESERVES

In accordance with the Companies Act 1981 of Bermuda and the
Company’s articles of association, the Company's reserves
available for distribution to its shareholders comprise share
premium, contributed surplus and accumulated losses. As at 31
December 2025, the Company did not have any distributable
reserves available for distribution to the shareholders. The
distributable reserves are available for distribution provided that
immediately following the date on which the dividend is
proposed, the Company will be able to pay off its debt as they
fall due in the ordinary course of business.
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DIRECTORS

The Directors who held office during the year ended 31
December 2025 were:

Executive Directors

Mr. Wang Zhong Sheng (Chairman)

Mr. Chang Jian (resigned on 13 February 2026)
Mr. Wang Chen

Mr. Tan Ye Kai, Byron

Mr. Leung Chi Ho

Non-Executive Director
Ms. Li Siliang
Independent Non-Executive Directors

Mr. Lau Chun Pong
Mr. Wang Zhi He
Mr. Xu Yuan Jian

In accordance with the bye-laws of the Company, Mr. Wang
Zhong Sheng, Mr. Lau Chun Pong and Mr. Wang Zhi He shall
retire at the forthcoming annual general meeting and, being
eligible, offer themselves for re-election.

The term of office for each of independent non-executive
Directors is the period up to his retirement by rotation and re-
election at annual general meeting of the Company in
accordance with the provisions of the bye-laws of the Company.

Biographical information of the Directors is set out on page 37 to
page 40 of this report.

The Company has received from each of the independent non-
executive Directors an annual confirmation of his independence
pursuant to Rule 5.09 of the GEM Listing Rules and the Company
considers the independent non-executive Directors have
remained independent.
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DIRECTORS’ SERVICE CONTRACTS

None of the Directors has a service contract with the Company
or any of its subsidiaries which is not terminable by the Group
within one year without payment of compensation, other than
statutory compensation.

DIRECTORS’ AND KEY MANAGEMENT’S
REMUNERATION

Details of Directors’ and key management’s remuneration for the
year are set out in notes 14 and 15 to the consolidated financial
statements.

The Directors’ remuneration are subject to shareholders’
approval at general meetings. Other emoluments are determined
by the Board with reference to Directors’ duties, responsibilities
and performance and the results of the Group.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No other contract of significance in relation to the Group’s
business subsisted at the year-end or any time during the year to
which the Company or any of its subsidiaries was a party and in
which a Director had a material interest, whether directly or
indirectly.

COMPETING INTERESTS

None of the Directors or the management shareholders of the
Company or any of their respective associates (as defined in the
GEM Listing Rules) had an interest in a business which causes
or may cause any significant competition with the business of the
Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on Information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company'’s total issued share capital was held by the public
throughout the year ended 31 December 2025 and as at the
date of this report. As at 31 December 2025, the Company’s
public float was approximately 25.49% of the total issued shares
of the Company.

CHINA CBM GROUP COMPANY LIMITED
Annual Report 2025

EERBEL

EEHEEARAQAKEEMMNEB ARG
UAREEANAR —FARMNAEECEEM
ERRIN MR IEZ BRI B 4

EERTEEBEAEBZ#HS

EENTEEBAEBRFERAZMNEHE
HR G BB mMARW T 14150

EEMeAaRRXBRRRNS M E - H
tHMEhEEFS2ZEFE2RE AF
RERBARKNEEXERET -

EENERGHNZESR

ARRABIHEEMRMMERRRFRIFR
TABESEETAETANEENERIESR
EXER(TwEERIER ARAEE
EBERZHEMERGH -

HE R

ARABEFEHEEERRIEMEEFS
BZBMEAL(ERRGEM LM AR #
BENHAEERBBR LA EBRITM
BEABFZEBTHREER -

EHRARERE

BEBEARABAAFANEGEHNER  WHE
EFA RBE-_ZET_HAF+=-A
=T+ —HLEFERAREBRR  AQdA
EBETRABEREZRI2B%HARA
THEBF- RZZE_AF+=-A=+—
H XRAFRAWNABRERENRBEARABE
BT (D R B M) 25.49% ©



DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2025, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) as recorded in the
register required to be kept by the Company under section 352
of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings
by directors of listed issuers as referred to in Rule 5.46 of the
GEM Listing Rules were as follows:

Long positions in shares, underlying shares and
debentures of the Company
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Notes:

1. As at 31 December 2025, Jumbo Lane Investments Limited was interested
in 2,264,812 shares.

Mr. Wang Zhong Sheng owns 100% interest in the issued share capital of
Jumbo Lane Investments Limited and he is taken to be interested in the
shares owned by Jumbo Lane Investments Limited pursuant to Part XV of
the SFO (Chapter 571 of the Laws of Hong Kong).

2. As at 31 December 2025, Mr. Wang Zhong Sheng is interested as a
beneficial owner of 288,661,440 shares of the Company.

3. As at 31 December 2025, Mr. Chang Jian is interested as a beneficial
owner of 2,500,000 shares of the Company and Mr. Chang Jian has
resigned as an executive director on 13 February 2026.

4. As at 31 December 2025, Mr. Wang Chen is interested as a beneficial
owner of 250,000 shares of the Company.

5. As at 31 December 2025, Mr. Leung Chi Ho is interested as a grantee of
options to subscribe for 800,000 shares under the new share option
scheme adopted by the Company on 28 March 2022.

6. As at 31 December 2025, Ms. Li Siliang is interested as a beneficial owner
of 487,500 shares of the Company.

Save as disclosed above, as at 31 December 2025, none of the
Directors or chief executive of the Company had any other
interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were otherwise required, pursuant to
the required standard of dealings by directors of listed issuers
as referred to in Rule 5.46 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange. The Group
had not issued any debentures during the Year.
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SUBSTANTIAL SHAREHOLDERS AND PERSONS
WITH DISCLOSEABLE INTEREST AND SHORT
POSITION IN SHARES AND UNDERLYING
SHARES UNDER THE SFO

As at 31 December 2025, the following persons (other than the
Directors or chief executive of the Company as disclosed above)
had an interest or short positions in the shares and underlying
shares of the Company as recorded in the register required to
be kept by the Company under section 336 of the SFO:
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FERRRARS R EERH
RERBEZRBERIEAET
RE2EERABZAL

R-_ZE-_RAFE+_A=+—H LB E
BENEEEG FEIB6IERTEARGA
FrREz2ERfmes THAL(ER
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BRI R AR B BN RABBE AR D R B

Az Y
MmIOKE

Long positions in shares of the Company REABDRGZEFR

Percentage of
Name Number of shares Nature of Interest shareholding
®E ROHE EEME ERBEDH
Ms. Zhao Xin (Note) 290,926,252 Interest of spouse 74.51%
2 At (i EE) Ao B 2 #E et
Note: B 5F

Ms. Zhao Xin (the spouse of Mr. Wang Zhong Sheng) is deemed to be interested
in her spouse’s interest in the Company pursuant to the SFO.

Save as disclosed above, as at 31 December 2025, no other
person (other than the Directors or chief executive of the
Company) had an interest or short positions in the shares and
underlying shares of the Company as recorded in the register
required to be kept by the Company under to section 336 of the
SFO.
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DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS
TO ACQUIRE SHARES OR DEBENTURES

Apart from as disclosed under the heading “Directors’ and Chief
Executive's Interests or Short Positions in Shares, Underlying
Shares and Debentures” above and in the section “Share Option
Scheme” below, at no time during the Year were rights to acquire
benefits by means of the acquisition of shares in or debentures
of the Company granted to any Director or their respective
spouse or minor children or chief executive or were any such
rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors
to acquire such rights in any other body corporate.

SHARE OPTION SCHEME

Pursuant to the ordinary resolution passed by the Shareholders
on18 May 2011, the Company adopted the Previous Share
Option Scheme. Under the Previous Share Option Scheme, the
Board may offer options to the eligible persons prescribed in the
Previous Share Option Scheme in its discretion. The Company
had granted 32,119,074 options under the Previous Share Option
Scheme to subscribe for an aggregate of 32,119,074 Shares, of
which no options had been exercised and all the 32,119,074
options have been lapsed, resulting in no options remained
outstanding. The Previous Share Option Scheme has expired on
18 May 2021.

Pursuant to an ordinary resolution passed on 28 March 2022, the
Company’s new share option scheme (the “New Share Option
Scheme”) was adopted which will remain in force for a period of
10 years from adoption of the New Share Option Scheme and
will expire on 27 March 2032.

For details of the New Share Option Scheme, please refer to the
circular of the Company dated 10 March 2022.
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The purpose of the New Share Option Scheme is to enable the
Company to grant share options to selected eligible participants
(the “Eligible Participants”) as incentives or rewards for their
contribution or potential contribution to the Group. Eligible
Participants of the New Share Option Scheme include (a) any
full-time or part-time employee of any member of the Group; or
(b) any consultant or adviser of any member of the Group; and/
or (c) any director (including executive, non-executive or
independent non-executive directors) of any member of the
Group, to be determined absolutely by the Board.

Subject to earlier termination by the Company in general meeting
or by the Board, the New Share Option Scheme shall be valid
and effective for a period of 10 years from the date of its
adoption and the remaining life of the New Share Option Scheme
as at 31 December 2025 is approximately 6.24 years. The
number of options available for grant under the scheme mandate
of the New Share Option Scheme as at 31 December 2025 was
zero shares (31 December 2024: Nil). The number of shares that
may be issued in respect of options and awards granted under
the New Share Option Scheme during the financial year divided
by the weighted average number of shares of the relevant class
in issue for the year was approximately 0%. The total number of
Shares available for issue under the New Share Option Scheme
(the “Scheme Limit") is nil (0% of the issued shares (excluding
treasury shares)) as at the end of reporting period, unless
otherwise permitted by the GEM Listing Rules and the Company
obtaining the approval of its shareholders to refresh the Scheme
Limit.

The maximum entitlement of each participant under the New
Share Option Scheme shall not exceed 1% of the Shares in
issue. Where any further grant of Options to a participant would
result in the Shares issued and to be issued upon exercise of all
Options granted and to be granted to such participant (including
exercised, cancelled and outstanding Options) in the 12-month
period up to and including the date of such further grant
representing in aggregate over 1% of the Shares in issue, such
further grant must be separately approved by the Shareholders
in general meeting with such participant and his/her associates
abstaining from voting, and the number and terms of Options to
be granted to such participant must be fixed before the
Shareholders’ approval.

DIRECTORS’ REPORT
EEGHRE

FiERES S EEBRARR A REEN
EER2EE(RER2EE])RLE
Pt FERBREBAKEEMIEE BB
FERB 2 RE @& - 3R 8
FEM2ELEBRESENBEETEZ ()
REBEMKE R A ZAE 0] 2 5Bk 5k B
BE  H(b)AEEEMKERRZEM
BEIEAA K () A& B[ K
BRAZAEFNER(EBRATES  IFH
TEEABIFATESR) -

BRIEBARARBREASHKAHEEGIR
FRIE-FERBAEBEHNARBEK
WEHRBI0OF BR - -_RAF+=H
S+ HB¥YEREFENKRTHRAOA
624F R-_E-_RHF+-_A=+—8"
BB ERETSTHEHKE THERESR
ERERM(ZE-_OWE+_A=+—
H:ZT) R BFERBEFTERES
IR THREREREE AL BEITHRND
HEBRUAFEECBEITHBEINRGHN
MEFHELH B0 RBEKR FE
IRBERTBITE T A 81T 2 AR D B B(T 5T
EERDAZT(EETRH(TEEER
D )EN0%) - EGEM EM 8 Bl B 1T 0 5F
NMARNBIEEREL AT FHE LR A
YERIE® °

BER2RENTEREFEET ZED
ENSHBBE BTN Z1% - HAX
—H2REFE-SIROBRESERRN
BEABE—SRIEBHM(BEZA) L
REAPREERTAEETZ2EE
ZHEBREBREDTE SEHELE
RAITIE 2 FEMOAE) 77 2 1M 3% 77 Mo i T 3%
TzRmHEHBBEETRMN Z1% - 8l
HE PR ASTEBRRRERAE
- AZ2EEREBEAARE
EHERE MBERAZ2EERLZBE
Pt B B MG FRZAR B KA R L Al
o

PEREREEERAA
—B-HEEH

| 49



50 |

DIRECTORS’ REPORT
EEERE

An option may be exercised in whole or in part at any time during
the period to be determined and notified by the Directors to the
grantee thereof at the time of making an offer provided that such
period shall not exceed the period of 10 years from the date of
the grant of the particular option. Vesting period (as the case
may be) may specify by the Board of Directors at the time of
grant.

A nominal consideration of HK$1.00 is payable by the grantee
upon acceptance of share options granted under the New Share
Option Scheme. The period within which loans for the purposes
of the payments or calls must be repaid is not applicable for the
New Share Option Scheme.

The subscription price for Shares under the New Share Option
Scheme may be determined by the Board at its absolute
discretion, provided that it shall not be less than the highest of:
(a) the closing price of the Shares on the Stock Exchange as
shown in the daily quotations sheet of the Stock Exchange
on the offer date, which must be a business day;

the average of the closing prices of the Shares as shown in
the daily quotations sheets of the Stock Exchange for the
five (5) consecutive business days immediately preceding
the offer date; and

(c) the nominal value of the Shares on the offer date.

Apart from the New Share Option Scheme, the Group have no
other share schemes under Chapter 23 of the GEM Listing Rules

during the financial year ended 31 December 2025 and as at the
date of this report.
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Information in relation to share options disclosed in accordance
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R IEGEM £ 5 RI A 35 BE B B R A A

with the GEM Listing Rules was as follows: BRI
Exercise price
Cancelled/ of per share
As at Granted Exercised lapsed As at Date of Exercise as at the date
1Jdanuary  duringthe  duringthe  duringthe 31 December grant of period of  of grant of
Name and category of participants 2025 year year year 2025 share options share options share options
i
R A g 2 RERE
- o B/ t=A B BRE REEH2
SRERLREN -F-B ERERY HFREAE P =t+-H RHAH k% SROEE
Executive Director
HITEE
Mr. Leung Chi Ho 800,000 - - - 800,000 131002022  13/10/2022- 0456
RERRE 12110/2082
800,000 - - - 800,000
Employees 8,190,003 - - - 8,190,003  13/10/2022  13/10/2022- 0456
E& 12110/2032
Corporate financial advise 1,875,000 - - - 1,875,000 7/4/2022 T/412022- 0.448
CRUBER 6/4/2032
10,865,003 - - - 10,865,003
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Notes:

(i)

follows:

The terms and conditions of the grants that existed during the year are as

Number of options

Vesting conditions

MR

() MEAFEFEZBEBERRGEHDT

Contractual life of options

BREHE BEG&HG BRESHNED
Options granted:
BRI RE
7 April 2022 1,875,000 Vest immediately 10years
T HMALRA BN 55 8 104F
13 October 2022 24,100,003  Vest immediately 10years
—ZT=-=—F+A+=H BN 55 8 104F

(i)

follows:

The number and weighted average exercise prices of options are as

(i) BREZEHBE RNEFHITEBDT :

Outstanding as at 1 January 2025
Granted during the year
Outstanding as at 31 December 2025

Exercisable as at 31 December 2025

R-ZZF-_AF—A—-BRTTE
FRERE
RZZE_RAF+_RA=+—BXRITHE

RZZB-RF+-_A=+—BATHE

During the year ended 31 December 2025, since there is no
share option granted, no material matter relating to the share
option scheme has been reviewed by the Remuneration

Committee.
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EVENTS AFTER THE REPORTING PERIOD
Very substantial disposal

On 24 November 2025 (after trading hours), the Company
entered into the Agreement with Shanxi Shenggang Energy
Company Limited (“the Purchaser”) pursuant to which the
Company conditionally agreed to sell, and the Purchaser
conditionally agreed to acquire, 100% equity interest of Shanxi
Qinshui Shuntai Energy Development Company Limited (“Target
Company”) for a cash consideration of RMB24,609,319.04. Upon
Completion, the Group will cease to hold any interests in the
Target Company and the financial results of the Target Company
will no longer be consolidated into the financial statements of the
Group. The Target Company is a wholly-owned foreign enterprise
registered under the laws of the PRC and is a direct wholly-
owned subsidiary of the Company. It is principally engaged in
the manufacture and sales of liquefied coalbed gas in the PRC.

As the highest applicable percentage ratio (as defined under the
GEM Listing Rules) in respect of the disposal exceeds 75%, the
disposal constitutes a very substantial disposal of the Company
and shall be subject to Shareholders’ approval at the special
general meeting. A special general meeting of the Company has
been convened on 16 January 2026, and was passed by
ordinary resolution. The registration of the transfer of Sale Capital
with the relevant PRC authority has been completed and
Completion took place in accordance with the terms of the Sale
and Purchase Agreement on 3 February 2026. Accordingly, the
Company ceased to hold any interest in the Target Company.

For details, please refer to the announcement of the Company
dated 24 November 2025, 16 December 2025 and 4 February
2026, and the circular of the Company dated 29 December
2025.
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MAJOR CUSTOMERS AND SUPPLIERS

For the year under review, the top five customers of the Group
together accounted for approximately 85.8% of the Group’s total
sales for the year while the single largest customers accounted
for approximately 25.4% of the Group’s total sales during the
year.

The top five suppliers of the Group for the year under review
together accounted for approximately 95.8% of the Group’s total
purchases for the year and the single largest supplier accounted
for approximately 59.6% of the Group's total purchases.

None of the Directors, their respective associates or any
shareholders of the Company who owns more than 5% of the
issued share capital of the Company has any interests in the
Group's five largest customers and suppliers above mentioned.

AMOUNT OF CAPITALISED INTEREST

Save as disclosed in this report, no interest has been capitalised
by the Group during the year.

RETIREMENT BENEFITS SCHEMES

Particular of the retirement benefits schemes of the Group are
set out in note 34 to the consolidated financial statements.

CONVERTIBLE SECURITIES, WARRANTS OR
SIMILAR RIGHTS

As at the date of this report, the Company had outstanding
options to subscribe for 10,865,003 shares under the share
option scheme adopted on 28 March 2022.
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the bye-laws
of the Company or the laws of Bermuda, which would oblige the
Company to offer new shares on a pro rata basis to existing
Shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the year ended 31 December 2025, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of
the listed securities of the Company nor any of its subsidiaries.

MATERIAL RELATED PARTY TRANSACTIONS
AND CONTINUING CONNECTED
TRANSACTIONS

Details of the related party transactions of the Company are set
out in note 39 to the consolidated financial statements.

During the year ended 31 December 2025, Shanxi Qinshui
Prefecture Chengrong Investment Limited (“Chengrong
Investment”) has provided financing to the Group in the sum of
RMB10,400,000 and the relevant other borrowings has been
recorded and included in liabilities associated with assets
classified as held for sale as stated in Note 24 to the
consolidated financial statements. As Chengrong Investment
owns 17% equity interest in Shanxi Wanzhi Logistics Limited (a
non-wholly owned subsidiary of the Company), Chengrong
Investment is a connected person of the Company under the
GEM Listing Rules. As the financing is financial assistance
provided by a connected person for the benefit of the Group on
normal commercial terms (or better to the Company) where no
security over the assets of the Group is granted in respect of the
financial assistance, the transaction are exempt from the
reporting, announcement and independent shareholders’
approval under Rule 20.65 of the GEM Listing Rules.
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The Company has complied with the disclosure requirements in
accordance with Chapter 20 of the GEM Listing Rules. Save as
disclosed above, The Directors consider that those material
related party transactions disclosed in note 36 to the
consolidated financial statements did not fall under the definition
of “connected transactions” or “continuing connected
transactions” in accordance with the GEM Listing Rules during
the year under review.

COMPETING INTERESTS

None of the Directors or the management shareholders of the
Company or any of their respective associates (as defined in the
GEM Listing Rules) had an interest in a business which causes
or may cause any significant competition with the business as of
the Group.

DIVIDEND POLICY

Declaration of dividends by the Company is subject to
compliance with applicable laws of Bermuda and the Bye-laws.
In determining whether to propose a dividend and the dividend
amount, the Board will take into account a number of factors,
including but not limited to the Group’s financial performance
and cashflow, distributable reserves, operation and liquidity
requirements, current and future development plans and funding
needs, restrictions under any loan covenants as well as
prevailing economic and market conditions. The distribution of
dividends to Shareholders can be by way of cash or scrip or
partly by cash or scrip or in such other manner as determined by
the Board from time to time.

Subject to the factors described above, there is no assurance
that dividends will be paid in any particular amount or manner for
any period and the dividend pay-out ratio may vary from year to
year. The Board will continually review the Dividend Policy and, if
considered appropriate, may modify, amend and change the
Dividend Policy at any time.
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AUDITORS

The accounts for the year ended 31 December 2025 were
audited by KTC Partners CPA Limited whose term of office will
expire upon the annual general meeting. A resolution for the
reappointment of KTC Partners CPA Limited as the auditors of
the Company for the subsequent year is to be proposed at the
forthcoming annual general meeting.

By order of the Board

Wang Zhong Sheng
Chairman

30 March 2026
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INDEPENDENT AUDITORS’ REPORT
BY XA RS

KTC Partners CPA Limited

Certified Public Accountants (Practising)

T M E S MEFMERAE

TO THE SHAREHOLDERS OF CHINA CBM GROUP COMPANY
LIMITED

(Incorporated in the Cayman Islands and continued in Bermuda
with limited liability)

OPINION

We have audited the consolidated financial statements of China
CBM Group Company Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 66 to 195, which comprise the consolidated statement of
financial position as at 31 December 2025, and the consolidated
statement of profit or loss, consolidated statement of profit or
loss and other comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 December 2025, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with HKFRS Accounting Standards as
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and have been properly prepared in compliance with
the disclosure requirements of the Hong Kong Companies
Ordinance.
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INDEPENDENT AUDITORS’ REPORT

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’'s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), as applicable to audits of
financial statements of public interest entities. We have also
fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 2 to the consolidated financial
statements, the Group reported a net loss of approximately
RMB59,990,000 for the year ended 31 December 2025, and as
of that date, the Group’s current liabilities exceeded its current
assets by approximately RMB158,906,000. These conditions,
along with other matters as set forth in note 2, indicate that a
material uncertainty exists which may cast significant doubt on
the Group'’s ability to continue as a going concern. Our opinion
is not modified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

In addition to the matters described in the Material Uncertainty
Related to Going Concern section, we have determined the
matters described below to be the key audit matters to be
communicated in our report.
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INDEPENDENT AUDITORS’ REPORT
R R T

REMOEZFEHNNOBEREZETEMR
aan T

Key audit matters identified in our audit are summarised as
follows:

ME BERRBUAREAEEE
#F A&

Valuation of property, plant and equipment and
right-of-use assets
Refer to notes 18 and 19 to the consolidated financial statements. 2[4 A MR KM 7E18 K% 19 -

Key Audit Matter
HREREE

As at 31 December 2025, the carrying amount of
property, plant and equipment and right-of-use assets
before current year’'s impairment were approximately
RMB211,081,000 and RMB11,183,000 respectively.
These assets mainly belonged to a cash generating unit

How our audit addressed the key audit matter

RMOBLNABRZARELSEE

Our procedures in relation to the impairment of
property, plant and equipment and right-of-use
assets included:
Bz BBELREBEARERAEEERER
THRRFBRE:

(“CGU") Yangcheng Huiyang and is assessed for
impairment when indicators of impairment loss existed at
the end of the reporting period. The Group has incurred
loss for the current year. This situation indicates that the
carrying value of these assets may be impaired.
RZZE_AF+_RA=+—H "ME BILREAK
ERAEEENEREHBKAFEREM DN BAR
#211,081,0007T & A R #11,183,0007T - ZFEEE X &
HERN - EReELABEU(ReELSEU])-HHES
EHRNBERREBRBEBEREDRFETREN G - NE
ERAFEEELBER ZMRABTZEEENREEK
SHBRRME-
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We have reviewed the management'’s
assessment of the recoverability of these
assets and the reasonableness of the
judgements and estimates used by the
management in the value-in-use calculations
made by the independent valuer.
BUEEEEREHZFTEEN A MO T
EERFEAREEEE B LA ER/#ET
WEREBEER A RGN EE
M o

We have discussed the indication of possible
impairment with the management and,
assessed the impairment testing performed
by the management.
BMCREREREN® A DR RER
R RAGEREEETHRERND -

We have tested the cash flows projections on
whether they were agreed to the budgets
approved by the directors of the Company
and compared with actual results available
up to the report date.
BHEARREeEREREAREEARAE
EHENTEE 3 THHEZREBNER
HERETHR -



INDEPENDENT AUDITORS’ REPORT

Key Audit Matter
HREEREE

Impairment tests require the estimation of recoverable
amounts of the relevant cash generating unit using a
discounted cash flow approach, as detailed in note 18 to
the consolidated financial statements. Management
concluded its impairment assessments and determined
that no impairment losses of property, plant and
equipment were recognised in profit or loss for the year
ended 31 December 2025.

MERHAERRERE SR %ﬁﬁﬁ@ﬁi?i 5 {17

MAKRE SR FEHANGRAMEHRRMEI8- EHE
REBREFEIEFHAGARECTYERBE T _0F
T-A=+T-"HLFERESBRAYE HINREN

AR B

We have identified the impairment assessment of
property, plant and equipment and right-of-use assets as
a key audit matter because of the significance to the
consolidated financial statements and the involvement of
a significant degree of judgements made by the
management and the estimation uncertainty involved in
the cash flows projections and other key inputs for the
value-in-use calculations for determining the recoverable
amounts of the CGU as at 31 December 2025.
BAIAG Y 5 H 28 N AR 1 DA K B R B B R (B AT 14 5 B
REREREE RARHUGAVBHRRNEZ T
WirkEEEELAERHEAKRREREEE R EA
AREREBEFENEER-_ZE_AF+-_H=+—H
ReEABUNAWE©RENEREEAZBEY MEEET
HEE K -
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How our audit addressed the key audit matter

BEMNERNABERZBERERER

We have challenged the appropriateness of
the management judgements and estimates
used in the cash flows projections, including
the sales growth rates and gross profit
margins.

BMEHREREBRAMERNEEE A

B R M (B E R REFR) HE Y
1 42 18

We have challenged the discount rates
adopted in the value-in-use calculations by
reviewing its basis of calculations and
comparing the input data to market sources.
We assessed the valuation methodology
used and the appropriateness of the key
assumptions and checked on sample basis,
the accuracy and the relevance of the input
data adopted in management’s value-in-use
calculations.
BPEREEESERAEEAENERL K
WABEETISRRETLL R  ERFTEM
FRAMBERE - RMAFGEERBEAEES
ENFMAGESERBRBRRSSHEE I
DHETRAEZMROABBRELTERK
MHE -
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INDEPENDENT AUDITORS’ REPORT
BY XA RS

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all the information
in the annual report, but does not include the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THE
AUDIT COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRS Accounting Standards as issued
by the HKICPA and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Group or to
cease operations, or have no realistic alternative but to do so.

The Audit Committee assists the directors in discharging their
responsibilities for overseeing the Group’s financial reporting
process.

CHINA CBM GROUP COMPANY LIMITED
Annual Report 2025
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INDEPENDENT AUDITORS’ REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion solely
to you, as a body, in accordance with Section 90 of the Bermuda
Companies Act 1981 and our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s
internal control.
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INDEPENDENT AUDITORS’ REPORT
BY XA RS

° Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of
the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

o Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business activities within the
Group as a basis for forming an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

CHINA CBM GROUP COMPANY LIMITED
Annual Report 2025
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INDEPENDENT AUDITORS’ REPORT

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

KTC Partners CPA Limited
Certified Public Accountants (Practising)

Chow Yin Kwan, Yvonne
Audit Engagement Director
Practising Certificate Number: P07989

Hong Kong
30 March 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

mEBEER

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

2025 2024
—E-RE —E-F
Notes RMB’ 000 RMB’000
B 5 AR®TR AR%Trx
(Re-presented)
(gE75))
Continuing operations BEREXEK
Revenue W 25 6 47,084 21,109
Cost of sales 858 AR (30,381) (14,538)
Gross profit EX 16,703 6,571
Other income and gains or losses  E fibUg A & U 25 sk E5 48 8 1,387 (19,822)
Selling and distribution costs HE KD KA (4,361) (3,699)
Administrative and other expenses 17 B M E 4th 52 (41,651) (27,054)
Impairment under expected credit BHIEEEEER TRE -
loss model, net of reversal HIBR # = 9 (1,106) —
Finance costs B %8 A 10 (55) (315)
Provision for claims RERE (18,800) =
Loss before taxation BB B0 5 18 11 (47,883) (44,319)
Income tax credit/(expense) FTsBiEe, (FAX) 12 1,213 (4,863)
Loss for the year from AFEEREAREXEREFSR
continuing operations (46,670) (49,182)
Discontinued operation BRI EK
(Loss)/Profit for the year from REFEERIELEER
discontinued operation (E518), 4 F 13 (13,320) 14,536
Loss for the year rFEEEFE (59,990) (34,646)

66 ‘ CHINA CBM GROUP COMPANY LIMITED
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
mER@mR

For the year ended 31 December 2025 HE-T-_RAF+-A=1+—HILFE

2025 2024
—E_RE —E-OE
Notes RMB’ 000 RMB’000

B 5 ARBTRT AR%®T
(Re-presented)

(F&%))
Attributable to: T &7 B
Equity shareholders of the Company AN A &) 4 25 i% &R
— from continuing operations —REFBELCLEER (46,652) (49,181)
— from discontinued operation —REERIELEED (13,320) 14,536
(59,972) (34,645)
Non-controlling interests EIERER
— from continuing operations —REFBEREER (18) (1)
— from discontinued operation —REERIELEED - =
(18) (1)
(59,990) (34,646)
RMB RMB
ARM AR
(Re-stated)
(K E5)
Loss per share BREE
From continuing and REFERDRIELEE
discontinued operations EY
— Basic and diluted —HEARREE 17 (15.36) cents?  (8.87) cents 7
From continuing operations REFEREED
— Basic and diluted —HARREE 17 (11.95) cents s (12.60) cents %

TEREEREEARADA
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
mEEaRkRAtEEKRER

For the year ended 31 December 2025 HE-_T-_RAF+-A=1+—HILFE

2025 2024
—E_RE —E-OE
RMB’ 000 RMB’000

ARBTRT AR%®T
(Re-presented)

(gE75))
Loss for the year AFEEEFR (59,990) (34,646)
Other comprehensive income/(expense) it 2 @ W &, (B8 %)
ltem that may be reclassified Higng EFfosBEER
subsequently to profit or loss: AR -
Exchange differences on translation of BMEBIINEBE BB REZ
financial statements of [ 5 =%
foreign operations 222 (3,103)
Total comprehensive expense fortheyear AFEE2HEBA XA (59,768) (37,749)
Total comprehensive (expense)/income T 5 & 75 4G 2 H (B %) W &
attributable to: BE
Equity shareholders of the Company RARIERRR
— from continuing operations —REBELCEER (46,430) (52,284)
— from discontinued operation —REBRIEEEER (13,320) 14,536
(59,750) (37,748)
Non-controlling interests FEE AR HE =
— from continuing operations —REBBEEER (18) (1)
— from discontinued operation —REBERIEREER - -
(18) (1)
(59,768) (37,749)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
mA ,EJJ 3

At 31 December 2025 RW-—ZE-_A&F+=-A=+—H

2025 2024
—E-_RE —E_UF
Notes RMB’ 000 RMB’000
B 5 AREFTR ARET
Non-current assets kRBEE
Property, plant and equipment M R KRR E 18 211,081 214,039
Right-of-use assets CTREEE 19 11,183 19,427
Deposits and prepayments e R KIE 20 2,599 3,727
224,863 237,193
Current assets REBEE
Inventories B8 21 5,017 11,273
Trade and other receivables JiE s BR 3 K EL At R U R 22 25,552 28,590
Tax recoverable AT Ug Bl 7 18 - 2,209
Bank balances and cash RITHEBRER S 23 39,325 48,484
69,894 90,556
Assets of disposal group classified D EAFBIELEE 2 HE
as held for sale EEEE 24 25,763 =
95,657 90,556
Total assets BEE 320,520 327,749
Current liabilities REBEE
Trade and other payables J& 11 BR 3R I EL fth JE < SR IB 25 157,889 160,408
Bank and other borrowings SR1T R H b 1& 3K 26 - 23,400
Provision for production safety TEEERSB 27 35 11,471
Provision for claims RIERE 28 18,800
Convertible bonds Al AR E 29 - 3,296
Income tax liabilities FIEHasE - 3,150
176,724 201,725
Liabilities of disposal group classified 8 AiF{EHE 2 £ &
as held for sale SEAaE 24 77,839 -
254,563 201,725
Net current liabilities REBEEFE (158,906) (111,169)
Total assets less current liabilities 2 & ERB A A& 65,957 126,024
FEEEREEFRA
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
A BRI R

At 31 December 2025 R-Z-_H&+=-A=+—H

2025 2024
—E-HE —E-NF
Notes RMB’ 000 RMB’'000

Y ARBTRT AR®T

Non-current liabilities ERBEME
Deferred tax liabilities RIERIEEE 30 2,673 2,972
2,673 2,972
Net assets EEFE 63,284 123,052
Capital and reserves EXRFEE
Share capital fi% 2 31(a) 26,305 26,305
Reserves 1 41,214 100,964
Equity attributable to equity AN B R R IR R B 4G HE
shareholders of the Company 67,519 127,269
Non-controlling interests FEPE AR HE = (4,235) (4,217)
Total equity 4 5 2% 63,284 123,052

The consolidated financial statements on pages 66 to 195 were EF @R _T - "F=-A=TH#LERK
approved and authorised for issue by the board of directors on X # 7] % £ 66 B £1958 2 4R & 0 % &

30 March 2026. xR
Wang Zhong Sheng Wang Chen
T AR B
Director Director
BF =
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REERBER

For the year ended 31 December 2025 HE-T-_RAF+-A=1+—HILFE

Attributable to equity shareholders of the Company

ARIRERREL
Share  Convertible Non-
Share Share General  Translation option bonds Other Retained controlling Total
capital premium reserve reserve reserve reserve reserves earnings Total interests equity
BRE TaRk
Bx RHEE -hEE  BERE e EERE HibRE ZiBA & FERES LT $:
RMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000 RMB’000
ARBTT ARETR AR¥TR ARETn ARETr ARETR  AR¥Tr ARETn  ARETR ARMTR  AR¥T:
Balance as at A 13
1 January 2024 -f-B&s 26,305 33,998 1,892 (2,29) 2814 9,820 (31,012) 123,496 165,017 (4,216) 160,801
Loss for the year rEERE - - - - - - - (34,645) (34,645) (1) (34,646)
Other comprehensive expense KEE £t 2R X
for the year - - - (3,103) - - - - (3,103) - (3,103)
Total comprehensive expense AFE2 AR Y%
for the year = = = (3,103) = = = (34645) (37.748) (1) (37,749)
Balance at RZZ-mE
31 December 2024 t=A=1-R
&h 26,305 33,998 1,892 (5,399) 2814 9,820 (31,012) 88,851 127,269 (421 123,052
Balance as at RZBZRE
1 January 2025 -A-R&#H 26,305 33,998 1,892 (5,399) 2,814 9,820 (31,012) 88,851 127,269 (8,217) 123,052
Loss for the year rEEER - = = = = - - (59,972) (59,972) (18) (59,990)
Other comprehensive income REF £t 2EHA
for the year - - - 222 - - - - 222 - 222
Total comprehensive income/  AEE2ERN/
(expense) for the year (Fx)es - - - 22 - - - (59,972) (59,750) (18) (59,768)
Transfer to acoumulated loss 1T #44R 521 85
upon maturly of convertible ~ EEE 23 EE
bonds - - - - - (9,820) - 9,820 - - -
Balance at RZBZRE
31 December 2025 tZA=t-8
3] 26,305 33,998 1,892 (5,177) 2,814 = (31,012) 38,699 67,519 (4,235) 63,284
HTREEREEFRAF

“ECREER
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERETRER

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

2025 2024
—E-_HFE Z—T-NF
Notes RMB’ 000 RMB’000
Bt 5 AR®T R AREFTr
(Re-presented)
(gE75))
Operating activities R
(Loss)/Profit before taxation B B AT (B3 18), % 7
— from continuing operations —-REFELEER (47,883) (44,319)
— from discontinued operation —REERIEEEER 13 (13,111) 14,536
Adjustments for: BT EIERE
Depreciation of property, plant M KRLRERTE
and equipment 18 22,595 20,724
Amortisation of right-of-use assets i f3 #£ & 2= # 35 19 557 557
Written off of property, plant Y - #E33 I R 15 8
and equipment 144 22,427
Interest income B A (62) (25)
Net (gain)/loss on disposal of EEME M REH
property, plant and equipment Z2EF W)/ EiE (1) 8
Reversal of impairment loss on HHEEBEBRERT
trade receivables and other JE W BR 3R % At
receivables under expected JE W RIB 2 BB
credit loss model, net BB EF R 9 1,106 )
Impairment loss of prepayment T8 5 I R B & 1B 1,398 =
Waiver of trade and PR R H A
other payables JE < 3B (68) =
Finance costs M%ER 10 839 1,099
Provision for production EELTERAEE
safety costs 27 472 994
Provision for claims RIERE 28 18,800 =

CHINA CBM GROUP COMPANY LIMITED
Annual Report 2025



CONSOLIDATED STATEMENT OF CASH FLOWS

ﬁéfﬁﬁiﬁ%%

For the year ended 31 December 2025 HBE-FT-_HF+-A=+—HILFE

2025 2024
—EB-HE —T-_NF
RMB’ 000 RMB'000
AR®TR AR%Trx
(Re-presented)

(gE75))
Operating cash flows before EEESEEHA
movements in working capital ZIEREHERE (15,214) 15,992
Changes in working capital EELELRY
Decrease/(Increase) in inventories 17 &8 4>,/ (1& fn) 5,850 (3,642)
Decrease in trade and JE AT B Kk B EL At JRE LS 3R
other receivables Vo%en 1,171 3,105
Increase in trade and JE 1< AR R B EL i FE A< 3K
other payables 0 17,421 7,210
Decrease in provision for GEEZEZBERD
production safety (1,093) (2,829)
Cash generated from operations RKEEXEEL RS 8,135 19,836
PRC Enterprise Income Tax paid EHPBECEMEH (2,445) (2,146)
Net cash generated from REEBEE2HESTE
operating activities 5,690 17,690
Cash flows from investing RETHEEZRESRE
activities
Payment for purchases of and BERABEME HER
additions to property, plant BN
and equipment (6,441) (23,333)
Payment for purchase of BEFRAEEEZNK
right-of-use assets - (18)
Proceeds from disposal of HEME HERBEZ
property,plant and equipment Fr 18 3038 10 65
Payments for property, plant RBEFERBEYE -
and equipment acquired in BB K SR 2 TR
previous year (2,730) (695)
Interest received 24 F B 62 25
Net cash used in RETHFMAZREFE
investing activities (9,099) (23,956)
FREEEREEERA

—Z2- Zﬁiﬁfﬁﬁﬁ
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERETRER

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

2025 2024
—E-_HFE Z—T-NF
Notes RMB’ 000 RMB’000
B 5 AR®TR AR%Trx
(Re-presented)
(B&E75)
Cash flows from METHELEZRERE
financing activities
Proceeds from new bank and other #7188 17 & H 4 f& 3
borrowings Ffr 1% 3018 10,000 18,000
Repayment of bank and ERERITREMER
other borrowings (13,000) (11,100)
Interest paid on bank and RITREMERZENFE
other borrowings (639) (852)
(Repayments to)/advance from (B8)&KRIERARE/
ultimate controlling party BR&ERTBR (1,547) 3,529
(Repayments to)/advance from (BB)ESRE/
directors BEFAN (315) 499
Net cash (used in)/generated from BEFE (FTA) EXzE £
financing activities FE (5,501) 10,076
Net (decrease)/increase in cash % % REESZEEY
and cash equivalents W), F (8,910) 3,810
Cash and cash equivalents at R—A—HBZzEEER
1 January ReZEEY 48,484 45,444
Reclassification to assets of a ENSEESEARKELE
disposal entry classified asheld ZHEBEIEE
for sale 24 (57) —
Effect of foreign exchange EXgH 2%
rate changes (192) (770)
Cash and cash equivalents at R+t-—A=+—HZzEEK
31 December REZEEY 23 39,325 48,484
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 HE-TE-_HAF+-_A=+—HILFE

GENERAL INFORMATION

China CBM Group Company Limited (the “Company”) was
incorporated as an exempted company with limited liability
in the Cayman lIslands on 15 July 2002 under the
Companies Laws of the Cayman Islands and continued in
Bermuda. The change of domicile of the Company from
Cayman Islands to Bermuda was effective on 23 April 2014.

The director of the Company, Mr. Wang Zhong Sheng, who
is the Chairman and Executive Director of the Company, is
the ultimate controlling party of the Group.

The shares of the Company are listed on the Growth
Enterprise Market (“GEM”) of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The addresses of the
registered office and principal place of business of the
Company are disclosed in the “Corporate Information”
section in the annual report.

The principal activity of the Company is investment holding.
The Company and its subsidiaries (collectively referred to
as the “Group”) are principally engaged in the business of
exploitation, liquefaction production and sale of natural gas
and coalbed gas in the People’s Republic of China (the
“‘PRC”).

The consolidated financial statements are presented in
Renminbi (“RMB”), which is different from the Company’s
functional currency of Hong Kong dollars (“HK$"). For the
convenience of the financial statements users, the
consolidated financial statements are presented in RMB, as
the Company’s principal subsidiaries and operations are in
the People’s Republic of China (“PRC”) where the functional
currency of these subsidiaries is RMB.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-T-HAF+-A=+—HILFE

2.

BASIS OF PREPARATION
Going concern basis

In preparing the consolidated financial statements, the
directors of the Company have given careful consideration to
the future liquidity of the Group in light of the fact that the
Group reported a net loss of approximately RMB59,990,000
for the year ended 31 December 2025, and as of that date,
the Group’s current liabilities exceeded its current assets by
approximately RMB158,906,000. These conditions indicate
that a material uncertainty exists which may cast significant
doubt on the Group’s ability to continue as a going concern.

In order to improve the Group’s liquidity and financial
position, the directors of the Company have been
implementing various measures as follows:

(1) Mr. Wang Zhong Sheng (“Mr. Wang”), the ultimate
controlling party of the Group and the Chairman and
executive director of the Company, has confirmed that
he will provide continuing financial support to the
Group to enable it to continue as a going concern and
to settle its liabilities as and when they fall due in the
foreseeable future;

(2) The Group completed the disposal of its 100% equity
interest in Shanxi Qinshui Shuntai Energy Development
Company Limited for a consideration of approximately
RMB24,609,000 on 3 February 2026;

(3) The directors of the Company anticipate that the
Group will generate positive cash flows from its
operations in the foreseeable future; and

(4) Subsequent to 31 December 2025, certain
construction suppliers of the Group whom the Group
owed an aggregate amount of approximately RMB14
million as at 31 December 2025, which were included
in payables for acquisition of property, plant and
equipment under trade and other payables as set out
in note 25, have agreed not to demand for repayment
for the amounts due to them before 31 May 2027.

CHINA CBM GROUP COMPANY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2025

BASIS OF PREPARATION (Continued)
Going concern basis (Continued)

Provided that these measures can be successfully
implemented by the Group to improve the liquidity of the
Group, the directors of the Company are satisfied that the
Group will be able to meet its financial obligations as and
when they fall due for the foreseeable future. Accordingly,
the consolidated financial statements have been prepared
on a going concern basis. Moreover, the eventual outcome
of these measures cannot be estimated with reasonable
certainty. Hence there exist a material uncertainty that may
cast significant doubt about the Group’s ability to continue
as a going concern and that the Group may be unable to
realise its assets and discharge its liabilities in the normal
course of business.

Should the Group be unable to operate as a going concern,
adjustments would have to be made to write down the value
of assets to their recoverable amounts, to provide for further
liabilities which might arise and to reclassify non-current
assets and liabilities as current assets and liabilities
respectively. The effects of these adjustments have not
been reflected in the consolidated financial statements.

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

3.

APPLICATION OF NEW AND AMENDMENTS
TO HKFRS ACCOUNTING STANDARDS

Amendments to HKFRS Accounting Standards
that are mandatorily effective for the current year

In the current year, the Group has applied the following
amendments to HKFRS Accounting Standards as issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA”) for the first time, which are mandatorily effective
for the Group’s annual period beginning on 1 January 2025
for the preparation of the consolidated financial statements:

Amendments to HKAS 21 Lack of Exchangeability

The application of the new and amendments to HKFRS
Accounting Standards in the current year has had no
material impact on the Group’s financial positions and
performance for the current and prior years and/or on the
disclosures set out in these consolidated financial
statements.

CHINA CBM GROUP COMPANY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 #HE-T-_AF+-_A=+—HILEFE

APPLICATION OF NEW AND AMENDMENTS
TO HKFRS ACCOUNTING STANDARDS
(Continued)

New and amendments to HKFRS Accounting
Standards in issue but not yet effective

The Group has not early applied the following new and
amendments to HKFRS Accounting Standards that have
been issued but are not yet effective:

Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its

Associate or Joint Venture'

Amendments to HKFRS 9 Contracts Referencing Nature-
and HKFRS 7 dependent Electricity?

Amendments to HKFRS 9 Amendments to the Classification

and HKFRS 7 and Measurement of Financial
Instruments?
Amendments to HKFRS Annual Improvements to HKFRS
Accounting Standards Accounting Standards - Volume
112
HKFRS 18 Presentation and Disclosure in

Financial Statements?®
Amendments to HKAS 21 Translation to a Hyperinflationary
Presentation Currency?®

! Effective for annual periods beginning on or after a date to be

determined.
2 Effective for annual periods beginning on or after 1 January 2026.
9 Effective for annual periods beginning on or after 1 January 2027.

Except for the new and amendments to HKFRS Accounting
Standards mentioned below, the directors of the Company
anticipate that the application of all other new and
amendments to HKFRS Accounting Standards will have no
material impact on the consolidated financial statements in
the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-T-HAF+-A=+—HILFE

3.

APPLICATION OF NEW AND AMENDMENTS
TO HKFRS ACCOUNTING STANDARDS
(Continued)

HKFRS 18 Presentation and Disclosure in
Financial Statements

HKFRS 18 Presentation and Disclosure in Financial
Statements, which sets out requirements on presentation
and disclosures in financial statements, will replace HKAS 1
Presentation of Financial Statements. This new HKFRS
Accounting Standard, while carrying forward many of the
requirements in HKAS 1, introduces new requirements to
present specified categories and defined subtotals in the
statement of profit or loss; provide disclosures on
management-defined performance measures (MPMs) in the
notes to the financial statements and improve aggregation
and disaggregation of information to be disclosed in the
financial statements. In addition, some HKAS 1 paragraphs
have been moved to HKAS 8 Accounting Policies, Changes
in Accounting Estimates and Errors (the title of which will be
changed to Basis of Preparation of Financial Statements
upon effective of HKFRS 18) and HKFRS 7. Minor
amendments to HKAS 7 Statement of Cash Flows and
HKAS 33 Earnings per Share are also made.

HKFRS 18, and amendments to other standards, will be
effective for annual periods beginning on or after 1 January
2027, with early application permitted. HKFRS 18 requires
retrospective application with specific transition provisions.
The application of the new standard is not expected to have
significant impact on the financial performance and
positions of the Group in terms of recognition and
measurement. However, it is expected to affect the
structure and presentation of the consolidated statement of
profit or loss.

CHINA CBM GROUP COMPANY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

?Eéﬂﬂ%iﬁi’%ﬁﬁi

For the year ended 31 December 2025 HE-TE-_HAF+-_A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 4. # &

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

4.1 Basis of Preparation of Consolidated
Financial Statements

The consolidated financial statements have been
prepared in accordance with HKFRS Accounting
Standards as issued by the HKICPA. For the purpose
of preparation of the consolidated financial
statements, information is considered material if such
information is reasonably expected to influence
decisions made by primary users. In addition, the
consolidated financial statements include applicable
disclosures required by the Hong Kong Companies
Ordinance and the Rules Governing the Listing of
Securities on the GEM of the Stock Exchange of Hong
Kong Limited (“GEM Listing Rules”).

The directors of the Company have, at the time of
approving the consolidated financial statements, a
reasonable expectation that the Group has adequate
resources to continue in operational existence for the
foreseeable future. Thus they continue to adopt the
going concern basis of accounting in preparing the
consolidated financial statements.

4.2 Material accounting policy information

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities
controlled by the Company and its subsidiaries.
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4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information

(Continued)

Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or
disposed of during the year are included in the
consolidated statement of profit or loss from the date
the Company gains control until the date when the
Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive
income are attributed to the owners of the Company
and to the non-controlling interests. Total comprehensive
income of subsidiaries is attributed to the owners of
the Company and to the non-controlling interests even
if this results in the non-controlling interests having a
deficit balance.

When necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies in line with the Group’s accounting
policies.

All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full
on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which
represent present ownership interests entitling their
holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.

CHINA CBM GROUP COMPANY LIMITED
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4.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 #HE-T-_AF+-_A=+—HILEFE

4. BASIS OF PREPARATION OF CONSOLIDATED 4.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Revenue from contracts with customers
Information about the Group’s accounting policies
relating to contracts with customers is provided in
Note 6.

Leases

The Group assesses whether a contract is or contains
a lease based on the definition under HKFRS 16 at
inception of the contract. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.

The Group as a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component and
one or more additional lease or non-lease components,
the Group allocates the consideration in the contract
to each lease component on the basis of the relative
stand-alone price of the lease component and the
aggregate stand-alone price of the non-lease
components.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Leases (Continued)

The Group as a lessee (Continued)

Short-term leases and leases of low-value assets
The Group applies the short-term lease recognition
exemption to leases of buildings or other underlying
assets that have a lease term of 12 months or less
from the commencement date and do not contain a
purchase option. It also applies the recognition
exemption for lease of low-value assets. Lease
payments on short-term leases and leases of low-
value assets are recognised as expense on a straight-
line basis unless another systematic basis is more
representative of the time pattern in which economic
benefits from the leased assets are consumed.

Right-of-use assets
The cost of right-of-use assets includes:

° the amounts of the initial measurement of the
lease liabilities;

° any lease payments made at or before the
commencement date, less any lease incentives
received;

° any initial direct costs incurred by the Group; and

° an estimate of costs to be incurred by the Group
in dismantling and removing the underlying
assets, restoring the site on which it is located or
restoring the underlying asset to the condition
required by the terms and conditions of the
lease.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 #HE-T-_AF+-_A=+—HILEFE

4. BASIS OF PREPARATION OF CONSOLIDATED 4.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Leases (Continued)

The Group as a lessee (Continued)

Right-of-use assets (Continued)

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated
from commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated
useful life and the lease term.

The Group presents right-of-use assets as a separate
line item on the consolidated statement of financial
position.

Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments and included
in the cost of right-of-use assets.

REMBEBREREERE
EENBRREN(E)

42 EEETHERRER (F)

HE (&)
KEBIEREATA (E)
EREEE(E)
ERREERKRANRERA
EMRFRERRETHE .
THHEERENEMNEHAE
fEL -

AEEEEEE/SREHER
RRGHEBEHEEEMBEEN
EREEENMIGAHESE
REHERAMTRATIE &
HppBERT  EREEENE
O E AT E R FH
(ABRE/E)NFHRTE -

AEEBNGZEE T BRARARK
EREEEZISEFHEE -

TREOEERS
ENAREEAERS HIRES
B BHRE LN FEORARL
NFERAFEFE - RO FHE
REHDFENABRKRSE
SMEENRILF AEREEE
DN

FEREREEBRA A
“E_REER

| 85



86 |

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Leases (Continued)

The Group as a lessee (Continued)

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid at
that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing
rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable.

The lease payments include:

o fixed payments (including in-substance fixed
payments) less any lease incentives receivable.

After the commencement date, lease liabilities are

adjusted by interest accretion and lease payments.

The Group presents lease liabilities as a separate line

item on the consolidated statement of financial
position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 #HE-T-_AF+-_A=+—HILEFE

4. BASIS OF PREPARATION OF CONSOLIDATED 4.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Leases (Continued)

The Group as a lessor

Leases for which the Group is a lessor are classified
as finance or operating leases. Whenever the terms of
the lease transfer substantially all the risks and
rewards incidental to ownership of an underlying asset
to the leasee, the contract is classified as a finance
leases. All other leases are classified as operating
leases.

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of
the relevant lease.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the
contractual provisions of the instrument. All regular
way purchases or sales of financial assets are
recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets
within the time frame established by regulation or
convention in the market place.

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are
initially measured in accordance with HKFRS 15.
Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial
liabilities are added to or deducted from the fair value
of the financial assets or financial liabilities, as
appropriate, on initial recognition.

REMBEBREREERE
EENBRREN(E)

42 EEETHERRER (F)

HE (&)

KEEERHHEA
AEBEATHAANEESE
ARRENLERE - LHEEK
REEEEEEBEMR TR
K EB 7 [ B K% [B] ¥ #8 7% = 4 FH
AR - 6 BARMEMRE -
FrEHMEER S HEAKEM
REKEHENHESWARE
BHBEANNEFEZREBERTRE

27
e

EEMITA
EEEERKASTIARKGRNG]
MOk ARIAEREELS
BEE-MEEREENER
BEENERSBEEBRABRE
IR -BEEERARED
15 18 R S AB Bl #E S A B R D 2
NEENERMEEERE -

TREERETBRABNINIR
NFEAE REEBEYH R
SERAEIRNIAENTP
B K P E A WRR AR ER A1 o I
BRETeRmEERERAE
BEREIEZRBUARY L
REFAXMBEESREER
TREBEBE@EBRME) 2 AF
' e

TEREEREEARADA
“ECREER

| 87



88 |

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial
liability and of allocating interest income and interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future
cash receipts and payments (including all fees and
points paid or received that form an integral part of the
effective interest rate, transaction costs and other
premiums or discounts) through the expected life of
the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying
amount on initial recognition.

(a) Financial assets

All regular way purchase or sales of financial assets
are recognised and derecognised on a trade date
or settlement date basis. Regular way purchases or
sales are purchases or sales of financial assets that
require delivery of assets within the time frame
established generally by regulation or convention in
the market place concerned.

All recognised financial assets are measured
subsequently in their entirety at either amortised
cost or fair value, depending on the classification
of the financial assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025

4. BASIS OF PREPARATION OF CONSOLIDATED 4.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

(a) Financial assets (Continued)
Classification and subsequent measurement
of financial assets
Financial assets that meet the following
conditions are subsequently measured at
amortised cost:

o the financial asset is held within a business
model whose objective is to collect
contractual cash flows; and

° the contractual terms give rise on specified
dates to cash flows that are solely payments
of principal and interest on the principal
amount outstanding.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-T-HAF+-A=+—HILFE

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
(a) Financial assets (Continued)

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost. Interest income is
calculated by applying the effective interest rate
to the gross carrying amount of a financial asset,
except for financial assets that have subsequently
become credit-impaired (see below). For financial
assets that have subsequently become credit-
impaired, interest income is recognised by
applying the effective interest rate to the amortised
cost of the financial asset from the next reporting
period. If the credit risk on the credit-impaired
financial instrument improves so that the financial
asset is no longer credit-impaired, interest income
is recognised by applying the effective interest
rate to the gross carrying amount of the financial
asset from the beginning of the reporting period
following the determination that the asset is no
longer credit-impaired.

Impairment of financial assets subject to
impairment assessment under HKFRS 9

The Group performs impairment assessment
under expected credit loss (“ECL”) model on
financial assets (including deposits, trade and
other receivables and bank balances) which are
subject to impairment assessment under HKFRS
9. The amount of ECL is updated at each reporting
date to reflect changes in credit risk since initial
recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2025

REPBBRRMEE

i i e e = el == [ =)

4. BASIS OF PREPARATION OF CONSOLIDATED 4. HEHBHRERGHREERE

FINANCIAL STATEMENTS AND MATERIAL ZEABREXER(E)
ACCOUNTING POLICY INFORMATION
(Continued)
4.2 Material accounting policy information 42 EEZEHBERER(A)
(Continued)
Financial instruments (Continued) AT AE
(a) Financial assets (Continued) (a) =HEE (&)
Impairment of financial assets subject to ARBEBUHREER
impairment assessment under HKFRS 9 FORETHETGEZE
(Continued) mEEREE)
Lifetime ECL represents the ECL that will result 2HEREEEEELAH
from all possible default events over the TAEFEAFEFHAME

expected life of the relevant instrument. In
contrast, 12-month ECL (“12m ECL") represents
the portion of lifetime ECL that is expected to
result from default events that are possible within
12 months after the reporting date. Assessments
are done based on the Group’s historical credit
loss experience, adjusted for factors that are
specific to the debtors, general economic
conditions and an assessment of past events and
current conditions at the reporting date as well
as the forecast of future economic conditions.

The Group always recognises lifetime ECL for
trade receivables.

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless there
has been a significant increase in credit risk
since initial recognition, in which case the Group
recognises lifetime ECL. The assessment of
whether lifetime ECL should be recognised is
based on significant increases in the likelihood or
risk of a default occurring since initial
recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE_—_T-_A&F+_A=+—HILEE

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
(a) Financial assets (Continued)

Impairment of financial assets subject to

impairment assessment under HKFRS 9

(Continued)

(iy  Significant increase in credit risk
In assessing whether the credit risk has
increased significantly since initial
recognition, the Group compares the risk of
a default occurring on the financial
instrument as at the reporting date with the
risk of a default occurring on the financial
instrument as at the date of initial
recognition. In making this assessment, the
Group considers both quantitative and
qualitative information that is reasonable and
supportable, including historical experience
and forward-looking information that is
available without undue cost or effort.
Forward-looking information considered
includes the future prospects of the
industries in which the Group’s debtors
operate, obtained from economic expert
reports, financial analysis, governmental
bodies, relevant think-tanks and other similar
organisations, as well as consideration of
various external sources of actual and
forecast economic information that relate to
the Group’s core operations.

In particular, the following information is
taken into account when assessing whether
credit risk has increased significantly:

° an actual or expected significant
deterioration in the financial
instrument’s external (if available) or
internal credit rating;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025

4. BASIS OF PREPARATION OF CONSOLIDATED 4.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
(a) Financial assets (Continued)
Impairment of financial assets subject to
impairment assessment under HKFRS 9
(Continued)
(i) Significant increase in credit risk (Continued)
° significant deterioration in external
market indicators of credit risk, e.g. a
significant increase in the credit
spread, the credit default swap prices
for the debtor;

° existing or forecast adverse changes
in business, financial or economic
conditions that are expected to cause
a significant decrease in the debtor’s
ability to meet its debt obligations;

° an actual or expected significant
deterioration in the operating results of
the debtor;

o an actual or expected significant
adverse change in the regulatory,
economic, or technological environment
of the debtor that result in a significant
decrease in the debtor’s ability to meet
its debt obligations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
(a) Financial assets (Continued)

Impairment of financial assets subject to

impairment assessment under HKFRS 9

(Continued)

(iy  Significant increase in credit risk (Continued)
Irrespective of the outcome of the above
assessment, the Group presumes that the
credit risk has increased significantly since
initial recognition when contractual
payments are more than 30 days past due,
unless the Group has reasonable and
supportable information that demonstrates
otherwise.

The Group regularly monitors the
effectiveness of the criteria used to identify
whether there has been a significant
increase in credit risk and revises them as
appropriate to ensure that the criteria are
capable of identifying significant increase in
credit risk before the amount becomes past
due.

(i)  Definition of default
For internal credit risk management, the
Group considers an event of default occurs
when information developed internally or
obtained from external sources indicates
that the debtor is unlikely to pay its
creditors, including the Group, in full
(without taking into account any collaterals
held by the Group).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025

4. BASIS OF PREPARATION OF CONSOLIDATED 4.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
(a) Financial assets (Continued)

Impairment of financial assets subject to

impairment assessment under HKFRS 9

(Continued)

(i)  Definition of default (Continued)
Irrespective of the above, the Group
considers that default has occurred when a
financial asset is more than 90 days past
due unless the Group has reasonable and
supportable information to demonstrate that
a more lagging default criterion is more
appropriate.

(iii) Credit-impaired financial assets

A financial asset is credit-impaired when
one or more events that have a detrimental
impact on the estimated future cash flows of
that financial asset have occurred. Evidence
that a financial asset is credit-impaired
includes observable data about the
following events:

o significant financial difficulty of the
issuer or the borrower;

° a breach of contract, such as a default
or past due event;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
(a) Financial assets (Continued)
Impairment of financial assets subject to
impairment assessment under HKFRS 9
(Continued)
(iii) Credit-impaired financial assets (Continued)
° the lender(s) of the borrower, for
economic or contractual reasons
relating to the borrower’s financial
difficulty, having granted to the
borrower a concession(s) that the
lender(s) would not otherwise
consider;

o it is becoming probable that the
borrower will enter bankruptcy or other
financial reorganisation; or

o the disappearance of an active market
for that financial asset because of
financial difficulties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025

4. BASIS OF PREPARATION OF CONSOLIDATED 4.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
(a) Financial assets (Continued)

Impairment of financial assets subject to

impairment assessment under HKFRS 9

(Continued)

(iv) Write-off policy
The Group writes off a financial asset when
there is information indicating that the
counterparty is in severe financial difficulty
and there is no realistic prospect of recovery,
for example, when the counterparty has been
placed under liquidation or has entered into
bankruptcy proceedings, or in the case of
trade receivables, when the amounts are
over two years past due, whichever occurs
sooner. Financial assets written off may still
be subject to enforcement activities under
the Group’s recovery procedures, taking into
account legal advice where appropriate. A
write-off constitutes a derecognition event.
Any subsequent recoveries are recognised
in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

(a) Financial assets (Continued)
Impairment of financial assets subject to
impairment assessment under HKFRS 9
(Continued)
(v) Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e.
the magnitude of the loss if there is a
default) and the exposure at default. The
assessment of the probability of default and
loss given default is based on historical
data and forward-looking information.
Estimation of ECL reflects an unbiased and
probability-weighted amount that is
determined with the respective risks of
default occurring as the weights. The Group
uses a practical expedient in estimating
ECL on trade receivables using a provision
matrix taking into consideration historical
credit loss experience, adjusted for factors
that are specific to the debtors, general
economic conditions and forward looking
information, including time value of money
where appropriate that is available without
undue cost or effort.

Generally, the ECL is the difference
between all contractual cash flows that are
due to the Group in accordance with the
contract and the cash flows that the Group
expects to receive, discounted at the
effective interest rate determined at initial
recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

(a) Financial assets (Continued)
Impairment of financial assets subject to
impairment assessment under HKFRS 9

(Continued)
(v) Measurement and recognition of ECL
(Continued)

Lifetime ECL for certain trade receivables
are considered on a collective basis taking
into consideration past due information and
relevant credit information such as forward
looking macroeconomic information.

For collective assessment, the Group takes
into consideration the following characteristics
when formulating the grouping:

° Past-due status;

° Nature, size and industry of debtors;
and

° External credit ratings where available.

The grouping i s regularly reviewed by
management to ensure the constituents of
each group continue to share similar credit
risk characteristics.

E_AF+-A=+—HLFE

HE-T

4. HEVBBEREREERE
EENBRRER(E)

42 EEETHERRER (F)

BT A(E)

EHEE(E)
ERBEEBVBEREER
FORETHEMAGTZE
MEERMMEE)

(a)

(V)

AFEREREBEHE
EER(E
ETRERERETRNZ
HEMEEBRR
SREE UKRERE
BEERKHERE
EEH (AR
BREER) -

MERFGEME &
SEFTEAREZE
BA TR

o WHERR

o BHAKKEEZ -
BERITE &

e HNEHEEFEEFR
(nA) -

EEEETHRT
DB - RS
N B R
EERBER -

FEREREEBRA A
“E_REER

| 99



100 |

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

(a) Financial assets (Continued)
Impairment of financial assets subject to
impairment assessment under HKFRS 9

(Continued)
(v) Measurement and recognition of ECL
(Continued)

Interest income is calculated based on the
gross carrying amount of the financial asset
unless the financial asset is credit-impaired,
in which case interest income is calculated
based on amortised cost of the financial
asset.

The Group recognises an impairment gain
or loss in profit or loss for all financial
instruments by adjusting their carrying
amount, with the exception of trade
receivables, where the corresponding
adjustment is recognised through a loss
allowance account.

Derecognition of financial assets

The Group derecognises a financial asset only
when the contractual rights to the cash flows
from the asset expire, or when it transfers the
financial asset and substantially all the risks and
rewards of ownership of the asset to another
entity.

On derecognition of a financial asset measured
at amortised cost, the difference between the
asset’s carrying amount and the sum of the
consideration received and receivable is
recognised in profit or loss.

CHINA CBM GROUP COMPANY LIMITED
Annual Report 2025

4.

REMBEBREREERE
EETBRERER (A

42 EESTHEER (&)

2RMTAE)

(a)

TREEE)

ARBERMBRESER

FORETREFGZE

MEEREE)

(v) sFERBERBEHE
EEBER(E
MBWATIRE S
MEENERARE
AHEOKREERMEE
BAEEERE  FEIt
BR - MBKARE
T BB E R 5H K

. Pavad
NEt &
al -+ °

AEHEZEBHER
[T =R =il
B2 ABR
BEWRERER  HEE

W BR 3R EY A B G B

=E B E R R ER

B R -
RIEBREMEE

EREERETREZAN
BAEmR AT/ E
EfMAR BN RER
AE®REZETS B
B ASET K IEER
TRMEE -

RIFFERIZ B AT E
MeEMEEN EEKRD
B8ED KK ERKEZ M
ZHEMEZENBRER -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2025

4. BASIS OF PREPARATION OF CONSOLIDATED 4.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

(b) Financial liabilities and equity
Classification as debt or equity
Debt and equity instruments are classified as
either financial liabilities or as equity in
accordance with the substance of the contractual
arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that
evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity
instruments issued by the Company are
recognised at the proceeds received, net of
direct issue costs.

Financial liabilities

All financial liabilities are subsequently measured
at amortised cost using the effective interest
method.

Financial liabilities at amortised cost

Financial liabilities including trade and other
payables, bank and other borrowings and lease
liabilities are subsequently measured at
amortised cost, using the effective interest
method.

REPBBRRMEE

BE_Z_AF+-_A=+—HLEE

REMBEBREREERE
EENBRRER(E)

42 EEETHERRER (F)

2RTAEE)
(b) THEMRFERER

TRAEBAES
BEEEBRATEDRES
MR CERAT RS R
BEERATAZERD
BReBBEIEA-

BATA
BATAAZHEREE
RIGEFE B EESF
BiER T AAAN KD
TF T2 RA T AT
B 13 2 E R B BT LA
B o

TRAE
P B & R B S 1R 48 1R 5N
PX 7S AE B BR A FROR T A

HE o

BB R RS MA R
& BB (R R
B B fi A9 B0 - B5T R
Hff i B R B ) K
o PR R o B 0
PG -

TEREEREEARADA
“ECREER

| 101



102 |

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

(b) Financial liabilities and equity (Continued)
Convertible bonds
Convertible bonds that can be converted to
equity share capital at the option of the holder,
where the number of shares that would be issued
on conversion and the value of the consideration
that would be received at that time do not vary,
are accounted for as compound financial
instruments which contain both a liability
component and an equity component.

At initial recognition the liability component of the
convertible bonds is measured as the present
value of the future interest and principal
payments, discounted at the market rate of
interest applicable at the time of initial
recognition to similar liabilities that do not have a
conversion option. Any excess of proceeds over
the amount initially recognised as the liability
component is recognised as the equity
component. Transaction costs that relate to the
issue of a compound financial instrument are
allocated to the liability and equity components
in proportion to the allocation of proceeds.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2025

REPBBRRMEE

BE_Z_AF+-_A=+—HLEE

4. BASIS OF PREPARATION OF CONSOLIDATED 4. HEHBHRERGHREERE

FINANCIAL STATEMENTS AND MATERIAL ESTTBERER(E)
ACCOUNTING POLICY INFORMATION
(Continued)
4.2 Material accounting policy information 42 EZEHEEKRER (&)
(Continued)
Financial instruments (Continued) ERITH(EZ
(b) Financial liabilities and equity (Continued) (b) =HEEKIEZ (&)

Convertible bonds (Continued)

The liability component is subsequently carried
at amortised cost. The interest expense
recognised in profit or loss on the liability
component is calculated using the effective
interest method. The equity component is
recognised in the capital reserve until either the
note is converted or redeemed.

If the note is converted, the capital reserve,
together with the carrying amount of the liability
component at the time of conversion, is
transferred to share capital and share premium
as consideration for the shares issued. If the note
is redeemed, the capital reserve is released
directly to accumulated losses.

Derecognition of financial liabilities

The Group derecognises financial liabilities
when, and only when, the Group’s obligations are
discharged, cancelled or have expired. The
difference between the carrying amount of the
financial liability derecognised and the
consideration paid and payable is recognised in
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information

(Continued)

Cash and cash equivalents
Cash and cash equivalents presented on the
consolidated statement of financial position include:

(a) cash, which comprises of cash on hand and
demand deposits, excluding bank balances that
are subject to regulatory restrictions that result in
such balances no longer meeting the definition of
cash; and

(b) cash equivalents, which comprises of short-term
(generally with original maturity of three months
or less), highly liquid investments that are readily
convertible to a known amount of cash and which
are subject to an insignificant risk of changes in
value. Cash equivalents are held for the purpose
of meeting short-term cash commitments rather
than for investment or other purposes.

For the purposes of the consolidated statement of
cash flows, cash and cash equivalents consist of cash
and cash equivalents as defined above, net of
outstanding bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash
management. Such overdrafts are presented as short-
term borrowings in the consolidated statement of
financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 #HE-T-_AF+-_A=+—HILEFE

4. BASIS OF PREPARATION OF CONSOLIDATED 4.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Property, plant and equipment

Property, plant and equipment are stated in the
consolidated statement of financial position (other than
construction in progress) at cost less subsequent
accumulated depreciation and subsequent
accumulated impairment losses, if any.

The cost of self-constructed items of property, plant
and equipment includes the cost of materials, direct
labour, the initial estimate, where relevant, of the costs
of dismantling and removing the items and restoring
the site on which they are located, and an appropriate
proportion of production overheads and borrowing
costs.

Construction in progress represents property, plant
and equipment under construction and pending
installation and is stated at cost less accumulated
impairment losses, if any. Cost includes the costs of
construction of the buildings, the costs of well drilling
and fracturing, the costs of exploration with testing
and surveying, the costs of plant and machinery and
interest charges arising from borrowings used to
finance these assets during the period of construction
or installation and testing. No provision for
depreciation is made on construction in progress until
such time the relevant assets are completed and are
available for their intended use. When the assets
concerned are brought into use, the costs are
transferred to other property, plant and equipment and
depreciated in accordance with the policy as stated
below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(Continued)

4.2 Material accounting policy information

(Continued)

Property, plant and equipment (Continued)
Expenditure on the construction, installation or
completion of infrastructure facilities such as
platforms, pipelines and the drilling of commercially
proven development wells but do not include
geological and geophysical costs which are expensed
directly to profit or loss as they are incurred, is
capitalised as coalbed methane development costs
within construction in progress. Coalbed methane
development costs are stated at cost less any
identified impairment loss. Coalbed methane
development costs are classified to the appropriate
category of property, plant and equipment when
completed and ready for intended use. Depreciation
on these assets, on the same basis as other property,
plant and equipment assets, commences when the
assets are ready for their intended use.

Tangible assets acquired for use in well drilling works
of ground drainage activities are classified as
property, plant and equipment.

When the Group makes payments for a property
interest which includes both leasehold land and
building elements, the entire consideration is allocated
between the leasehold land and the building elements
in proportion to the relative fair values at initial
recognition. To the extent the allocation of the relevant
payments can be made reliably, interest in leasehold
land is presented as “right-of-use assets” in the
consolidated statement of financial position. When the
consideration cannot be allocated reliably between
the leasehold land and building elements, the entire
property is generally classified as property, plant and
equipment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 #HE-T-_AF+-_A=+—HILEFE

REMBEBREREERE
EENBRRER(E)

4. BASIS OF PREPARATION OF CONSOLIDATED 4.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Property, plant and equipment (Continued)
Depreciation is recognised so as to write off the cost
of the assets, less their estimated useful lives, using
the straight line method over their estimated useful
lives as follows:

— Buildings held Over the shorter of
for own use unexpired term of

the leases or 20 to
30 years

— Leasehold improvements 2-5 years

— Pipelines 5-20 years

— Plant and machinery 3-20 years

— Computer equipment 3-5 years

— Furniture and equipment 3-10 years

— Transportation and 4-10 years

motor vehicles

Where parts of an item of property, plant and
equipment have different useful lives, the cost of the
item is allocated on a reasonable basis between the
parts and each part is depreciated separately. The
estimated useful lives, residual values and
depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on
the disposal or retirement of an item of property, plant
and equipment is determined as the difference
between the sales proceeds and the carrying amount
of the asset and is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Impairment on property, plant and equipment and
right-of-use assets

At the end of each reporting period, the Group reviews
the carrying amounts of its property, plant and
equipment and right-of-use assets to determine
whether there is any indication that these assets have
suffered an impairment loss. If any such indication
exists, the recoverable amount of the relevant asset is
estimated in order to determine the extent of the
impairment loss (if any).

The recoverable amounts of property, plant and
equipment, right-of-use assets and intangible assets
are estimated individually. When it is not possible to
estimate the recoverable amount individually, the
Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs.

In testing a cash-generating unit for impairment,
relevant corporate assets are allocated to the relevant
cash-generating unit when a reasonable and
consistent basis of allocation can be established, or
otherwise they are allocated to the smallest group of
cash generating units for which a reasonable and
consistent allocation basis can be established. The
recoverable amount is determined for the cash-
generating unit or group of cash-generating units to
which the corporate asset belongs, and is compared
with the carrying amount of the relevant cash-
generating unit or group of cash-generating units.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 HE-TE-_HAF+-_A=+—HILFE

4. BASIS OF PREPARATION OF CONSOLIDATED 4.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Impairment on property, plant and equipment and
right-of-use assets (Continued)

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate
that reflects current market assessments of the time
value of money and the risks specific to the asset (or a
cash-generating unit) for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit)is estimated to be less than its carrying
amount, the carrying amount of the asset (or a cash-
generating unit) is reduced to its recoverable amount.
For corporate assets or portion of corporate assets
which cannot be allocated on a reasonable and
consistent basis to a cash-generating unit, the Group
compares the carrying amount of a group of cash-
generating units, including the carrying amounts of the
corporate assets or portion of corporate assets
allocated to that group of cash-generating units, with
the recoverable amount of the group of cash-
generating units. In allocating the impairment loss, the
impairment loss is allocated first to reduce the carrying
amount of any goodwill (if applicable) and then to the
other assets on a pro-rata basis based on the carrying
amount of each asset in the unit or the group of cash-
generating units. The carrying amount of an asset is
not reduced below the highest of its fair value less
costs of disposal (if measurable), its value in use (if
determinable) and zero. The amount of the impairment
loss that would otherwise have been allocated to the
asset is allocated pro rata to the other assets of the
unit or group of cash-generating units. An impairment
loss is recognised immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Impairment on property, plant and equipment and
right-of-use assets (Continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount
does not exceed the carrying amount that would have
been determined had no impairment loss been
recognised for the asset (or a cash-generating unit) in
prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost of inventories are determined on
a weighted average method.

Net realisable value represents the estimated selling
price for inventories less all estimated costs of
completion and costs necessary to make the sale.
Costs necessary to make the sale include incremental
costs directly attributable to the sale and non-
incremental costs which the Group must incur to make
the sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025

4. BASIS OF PREPARATION OF CONSOLIDATED 4.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Employee benefits

(i)  Short term employee benefits
Salaries, annual bonuses, paid annual leave and
contributions to defined contribution retirement
plans and the cost of non-monetary benefits are
accrued in the period in which the associated
services are rendered by employees. Where
payment or settlement is deferred and the effect
would be material, these amounts are stated at
their present values.

(i) Retirement benefit costs

Payments to Mandatory Provident Funds required
under the Hong Kong Mandatory Provident Fund
Schemes Ordinance and mandatory central
pension schemes organised by the local
government of the PRC government are
recognised as an expense when employees have
rendered service entitling them to the
contributions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-T-HAF+-A=+—HILFE

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Share-based payments
Equity-settled share-based payment transactions

Share options granted to employees

The fair value of share options granted to employees
is recognised as an employee cost with a
corresponding increase in a share option reserve
within equity. The fair value is measured at grant date
using the Binomial option pricing model, taking into
account the terms and conditions upon which the
options were granted. Where the employees have to
meet vesting conditions before becoming
unconditionally entitled to the share options, the total
estimated fair value of the share options is spread
over the vesting period, taking into account the
probability that the options will vest.

During the vesting period, the number of share options
that is expected to vest is reviewed. Any resulting
adjustment to the cumulative fair value recognised in
prior years is charged/credited to the profit or loss for
the year of the review, unless the original employee
expenses qualify for recognition as an asset, with a
corresponding adjustment to the share option reserve.
On vesting date, the amount recognised as an
expense is adjusted to reflect the actual number of
options that vest (with a corresponding adjustment to
the share option reserve) except where forfeiture is
only due to not achieving vesting conditions that relate
to the market price of the Company’s shares. The
equity amount is recognised in the share option
reserve until either the option is exercised (when it is
transferred to the share premium account) or the
option expires (when it is released directly to the
accumulated losses).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 #HE-T-_AF+-_A=+—HILEFE

4. BASIS OF PREPARATION OF CONSOLIDATED 4.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Share-based payments (Continued)

Equity-settled share-based payment transaction
(Continued)

Share options granted to non-employees

Share options issued in exchange for goods or
services are measured at fair values of the goods or
services rendered, unless that fair value cannot be
reliably measured, in which case the goods or
services received are measured by reference to the
fair value of the share options granted. The fair values
of goods or services received are recognised as
expenses immediately, unless the goods or services
qualify for recognition as assets. Corresponding
adjustment has been made to equity (share option
reserve).

Taxation
Income tax expense represents the sum of current
and deferred income tax expense.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit/(loss) before
taxation because of income or expense that are
taxable or deductible in other years and items that are
never taxable or deductible. The Group's liability for
current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of
the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(Continued)

4.2 Material accounting policy information

(Continued)

Taxation (Continued)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it
is probable that taxable profits will be available
against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities
are not recognised if the temporary difference arises
from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction
that affects neither the taxable profit nor the
accounting profit and at the time of the transaction
does not give rise to equal taxable and deductible
temporary difference.

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with
such investments are only recognised to the extent
that it is probable that there will be sufficient taxable
profits against which to utilise the benefits of the
temporary differences and they are expected to
reverse in the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

?Eéﬂﬂ%iﬁi’%ﬁﬁi

For the year ended 31 December 2025 HE-TE-_HAF+-_A=+—HILFE
4. BASIS OF PREPARATION OF CONSOLIDATED 4. HZEe BB RGFREERE

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Taxation (Continued)

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-
of-use assets and the related lease liabilities, the
Group first determines whether the tax deductions are
attributable to the right-of-use assets or the lease
liabilities.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies HKAS 12 Income Taxes requirements to the
leasing transaction as a whole. Temporary differences
relating to right-of-use assets and lease liabilities are
assessed on a net basis. Excess of depreciation on
right-of-use assets over the lease payments for the
principal portion of lease liabilities resulting in net
deductible temporary differences.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Taxation (Continued)

Deferred tax assets and liabilities are offset when
there is a legally enforceable right to set off current tax
assets against current tax liabilities and when they
relate to income taxes levied to the same taxable
entity by the same taxation authority.

Current and deferred tax are recognised in profit or
loss, except when they relate to items that are
recognised in other comprehensive income or directly
in equity, in which case, the current and deferred tax
are also recognised in other comprehensive income or
directly in equity respectively. Where current tax or
deferred tax arises from the initial accounting for a
business combination, the tax effect is included in the
accounting for the business combination.

Provisions

Provisions are recognised when the Group has a
present obligation (legal or constructive) as a result of
a past event, it is probable that the Group will be
required to settle that obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best
estimate of the consideration required to settle the
present obligation at the end of the reporting period,
taking into account the risks and uncertainties
surrounding the obligation. When a provision is
measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present
value of those cash flows (where the effect of the time
value of money is material).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 #HE-T-_AF+-_A=+—HILEFE

4. BASIS OF PREPARATION OF CONSOLIDATED 4.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Foreign currencies

ltems included in the financial statements of each of
the Group’s entities are measured using the currency
of the primary economic environment in which the
entity operates (the “functional currency”). The
consolidated financial statements are presented in
RMB.

The functional currency of the Company is HK$ and
the presentation currency is RMB. The reason for
using RMB as a presentation currency is that the
functional currency of the principal operating
subsidiaries within the Group is RMB.

Foreign currency transactions during the year are
translated at the foreign exchange rates ruling at the
transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated at
the foreign exchange rates ruling at the end of the
reporting period. Exchange gains and losses are
recognised in profit or loss.

Non-monetary assets and liabilities that are measured
in terms of historical cost in a foreign currency are
translated using the foreign exchange rates ruling at
the transaction dates. Non-monetary assets and
liabilities denominated in foreign currencies that are
stated at fair value are translated using the foreign
exchange rates ruling at the dates the fair value was
measured.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Foreign currencies (Continued)

The results of foreign operations are translated into
RMB at the exchange rates approximating the foreign
exchange rates ruling at the dates of the transactions.
Statement of financial position items, are translated
into RMB at the closing foreign exchange rates at the
end of the reporting period. The resulting exchange
differences are recognised in other comprehensive
income and accumulated separately in equity in the
translation reserve.

On disposal of a foreign operation, the cumulative
amount of the exchange differences relating to that
foreign operation is reclassified from equity to profit or
loss when the profit or loss on disposal is recognised.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
added to the cost of those assets until such time as
the assets are substantially ready for their intended
use or sale.

Any specific borrowing that remain outstanding after
the related asset is ready for its intended use or sale
is included in the general borrowing pool for
calculation of capitalisation rate on general
borrowings. Investment income earned on the
temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
%é%%ﬁ%%%

For the year ended 31 December 2025

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(Continued)

4.2 Material accounting policy information
(Continued)

Related parties
A person, or a close member of that person’s
family, is related to the Group if that person:

(a)

(i)

(i)

(iii)

has control or joint control over the Group;

has significant influence over the Group; or

is a member of the key management
personnel of the Group or the Group’s
parent.

An entity is related to the Group if any of the
following conditions applies:

(i)

(i)

(iii)

(iv)

The entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others);

One entity is an associate or joint venture of
the other entity (or an associate or joint
venture of a member of a group of which
the other entity is a member);

Both entities are joint ventures of the same
third party;

One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

4. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Material accounting policy information
(Continued)

Related parties (Continued)
(b) (Continued)
(v) The entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group;

(vi) The entity is controlled or jointly controlled
by a person identified in (a);

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity); and

(viii) The entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
Group’s parent.

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the
entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION
UNCERTAINTY

Judgements and estimates are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed to
be reasonable under the circumstances.

(a) Sources of estimation uncertainty

Key sources of estimation uncertainty are as follows:

()

Impairment of property, plant and equipment
and right-of-use assets

The Group assessed whether property, plant and
equipment and right-of-use assets have suffered any
impairment in accordance with relevant accounting
policies. The recoverable amounts have been
determined based on value-in-use calculations. The
value-in-use calculations require the use of estimates
such as the profit forecast, cash flows projections
and pre-tax discount rates. As at 31 December
2025, the carrying amounts of property, plant and
equipment and right-of-use assets amounted to
approximately RMB211,081,000 (2024:
RMB214,039,000) and RMB11,183,000 (2024:
RMB19,427,000) respectively, net of accumulated
impairment losses recognised of approximately
RMB 185,736,000 (2024: RMB185,736,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-T-HAF+-A=+—HILFE

5. CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(a) Sources of estimation uncertainty
(Continued)

(ii) Income taxes

Determining income tax provisions involves
judgement on the future tax treatment of certain
transactions. The Group carefully evaluates tax
implications of transactions and tax provisions
are set-up accordingly. The tax treatment of such
transactions is reconsidered periodically to take
into account changes in tax legislations. Deferred
tax assets are recognised for all unused tax
losses to the extent that it is probable that taxable
profit will be available against which the losses
can be utilised. Significant management
judgement is required to determine the amount of
deferred tax assets that can be recognised,
based upon the likely timing and level of future
taxable profits together with future tax planning
strategies.

(b) Critical accounting judgements in applying
the Group’s accounting policies

In the process of applying the Group’s accounting
policies, management has made the following critical
accounting judgements:

(i) Going concern consideration

The assessments of the going concern
assumptions involve making judgement by the
directors of the Company, at a particular point of
time, about the future outcome of events or
conditions which are inherently uncertain. The
directors of the Company consider that the
Group has the ability to continue as a going
concern and the major events or conditions,
which may give rise to business risks, that
individually or collectively may cast significant
doubt about the going concern assumptions are
set out in note 2 to the consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025 #HE-ZT-_AF+-_A=+—HLEFE

REVENUE

6. Wz
(a) Disaggregation of revenue from contracts (a) BEEFEzWaDE
with customers
Continuing operations BERKEXEK
2025 2024
—E_RE —E-pF
RMB’ 000 RMB’000
ARBTRT ARBTT
(Re-presented)
(F&%))
Type of goods or services EmdikBESR
Sales of piped natural gas BEBARAAREE 40,128 21,109
Transportation service of piped EBRARER RS
natural gas 6,956 =
47,084 21,109
Timing of revenue recognition W £ 2R B R
On point in time basis 1B B 47,084 21,109
Over time basis RERREEE - —
Total 485t 47,084 21,109
FEEEREEBRA A

“ECREER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-T-HAF+-A=+—HILFE
6. REVENUE (Continued)

(b) Performance obligations for contracts with
customers
Continuing operations (Continued)

(i) Sales of piped natural gas

Revenue from Sales of piped natural gas is
recognised when customers obtain control of the
piped natural gas, which is when the gas is
delivered to customers’ specific location.
Invoices are usually payable within 30 days.

(ii) Transportation service of piped natural gas
The performance obligation is satisfied at a point

in time when the piped natural gas are delivered
to customer’s specific location.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 HE-T-hF+-A=+—HILtFE

SEGMENT REPORTING

The Group’s operating segments are determined based on
information reported to the chief operating decision maker
(the “CODM"), being the Company’s board of directors, for
the purpose of resources allocation and performance
assessment. The CODM reviews the Group’s internal
reporting, assesses the performance and allocates the
resources of the Group as a whole, as all of the Group’s
activities are considered by the CODM to be primarily
dependent on the performance of exploitation, liquefaction
production and sale of natural gas in the PRC. Therefore,
the Group has only one operating segment under the
requirements of HKFRS 8 Operating Segments. In this
regard, no segment information is presented.

Additional disclosure in relation to segment information is
not presented as the CODM assess the performance of the
sole operating segment identified based on the consistent
information as disclosed in the consolidated financial
statements.

The total segment result is equivalent to the loss for the
year as shown in the consolidated statement of profit or
loss and the total segment assets and total segment
liabilities are equivalent to total assets and total liabilities as
shown in the consolidated statement of financial position.

(a) Geographical information

For the two years ended 31 December 2025 and 2024,
all of the Group’s revenue were derived from
customers in the PRC (country of domicile), hence no
further analysis of the Group’s geographical
information of revenue is disclosed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-_T-_RAF+-A=1+—HILFE

7. SEGMENT REPORTING (Continued)

(a)

(b)

Geographical information (Continued)

Information about the Group’s non-current assets is
presented based on the geographical location of the
assets.

7.

DEBE2 ] (E)

(a) WEBER (&)

ERAKENRBEENER
TiIREEAEMMIBAELS)

Non-current assets by geographical location HHBENEE T HREEE
2025 2024

—E-F81E =Sl it S

RMB’ 000 RMB’000

ARETR AR%Tx

PRC a3 222,538 236,268
Hong Kong BB 2,325 925
224,863 237,193

Information about major customers (b) TEEFPNEH

Revenue from continuing operations from customers
of corresponding years contributing over 10% of total
revenue of the Group is as follows:

RERFE KEHAEEE
WHEBERBRI0%ZEF 2
BEREEBREWT

2025 2024

—E-F1E — T pFE

RMB’ 000 RMB’000

AR® T ARETT

(Re-presented)

(LE75)

Customer A =EA 11,965 N/A 3@ A
Customer B 2FB 9,224 8,112
Customer C ®FC 7,878 8,241
Customer D ZFD 7,015 N/A i A
Customer E XFE N/AFTER? 2,988

U The corresponding revenue did not contribute 10% or more of
the total revenue of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 #HE-ZT-_AF+-_A=+—HLEFE

OTHER INCOME AND GAINS OR LOSSES 8. HW ARWK=ENEIR
Continuing operations HEREER
2025 2024
—E_RE —E-pF
RMB’ 000 RMB’000
AR®TR AR%Tr
(Re-presented)
€37
Other income Hib WA
Interest income from bank deposits RITHERZ A EHWA 59 9
Value-added tax refund (note (i)) AR EEG)) 58 2,439
Government grant (note (ii)) B 478 B (B & (i) 2,725 150
Sundry income MIEIRA 18 3
Exchange gain PE 5 Wz - 4
2,860 2,605
Other gains or losses Hit Wz &8
Gain on disposal of property, HEME - WS R RE 2 WE
plant and equipment 1 -
Written-off of property, e NN E
plant and equipment (note 18) (Mg 3E18) (144) (22,427)
Impairment loss on prepayment A IR R EE 1B (1,398) =
Waiver of other payables B H M T ER X 68 -
(1,473) (22,427)
1,387 (19,822)

Notes:

(if)

The amount is primarily associated with the PRC Government’s
value-added tax policy reform under the principle of “Pay first,
Refund then”. During the year ended 31 December 2025, the amount
of approximately RMB58,000 (2024: RMB2,439,000) represents the
eligible value-added tax payment for the year 2024 (2024: for the
year 2023). There are no unfulfilled conditions or contingencies
relating to such refund.

The amount mainly included the unconventional subsidy granted of
approximately RMB2,697,000 by the Central Finance Bureau to
Yangcheng Huiyang as awards for production activities. There are
no unfulfilled conditions or contingencies relating to such subsidy
(2024: Nil).

W

(if)

ZeBRFZETFRABNEBD [TRE
ROR) | BEBRHRRREFH - BE=
Z_HE+-_A=+—BLEE £
BHAREESS000T(ZFZME : A
R#2439,0007) AR =T ZWE(ZF
THF: B =F)FAEBTGEN
HEEBRB R ZRBTFERER K
MR R EE -

ZEETERERPRIBERERH
BBEE T2 ARK2697,0007T 3 &
B FALEEZDHZEE - HES
ARG RERRER
(ZZEZm4F &)

TEREEREEARADA
“ECREER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-_T-_RAF+-A=1+—HILFE

9. IMPAIRMENT UNDER EXPECTED CREDIT 9 EHEEFEEXTREE -

LOSS MODEL, NET OF REVERSAL BR[O
Continuing operations BESEEK
2025 2024
—E-FREF —E-NF
RMB’ 000 RMB'000

ARBTRT AR%®FT
(Re-presented)

(&Z&E7)
Impairment losses provided on: AR REBERE :
— Other receivables —H b fE W R IE 1,106 =
1,106 -
Details of impairment assessment are set out in note 36(b). BB R f B FE 15 =R BT 3£ 36(b) ©
10. FINANCE COSTS 10. B EH
Continuing operations BESEER
2025 2024
—E-FREF —ET_pF
RMB’ 000 RMB’000
AREFTR ARETT
(Re-presented)
(&Z&E7))
Effective interest on convertible bonds 7] # i (& % 2 BB F| & 11 247
Interest expenses on bank borrowings R1T1& 3K 2 Fl 8 X 44 68
55 815
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

11. LOSS BEFORE TAXATION
Continuing operations

Loss before taxation is arrived at after charging:

REPBBRRMEE

For the year ended 31 December 2025 #HE-ZT-_AF+-_A=+—HLEFE

11. BRB AIE B
BEESEER

MU ATEEC MERIA TSR

2025 2024
—E_-_RE —EPOF
RMB’ 000 RMB’000

AR®TR AR%Tr
(Re-presented)

(se&E5)
(a) Staff costs (including directors’ (a)E I RA(BEMF14NE

and chief executive’s ERESTHRAE#HME)
emoluments in note 14)
Fees, salaries and other benefits wE  HFeRHEMET 17,331 13,405
Retirement benefits schemes RKAE A5 84 3K

contributions 2,418 2,222
Total staff costs 48 8 T R A 19,749 15,627

(b) Other items (b) Ht 15 B

Cost of inventories recognised as BRERAIZHFEKRA

expense (note (i) (B 5% (i) 29,714 14,156
Auditor's remuneration 1% B 7 B 1,685 1,301
Depreciation of property, plant and M- MBERBRBEINETA

equipment included in
— Cost of sales - $HE A 9,606 1,670
- Selling and distribution costs -HERDHKAR 2,851 2,663
— Administrative and other expenses  — 1T I & E 59 % 3,175 3,073
— Research and development costs - BB AR 78 -
Depreciation of right-of-use assets ERAEEERNETA

included in
- Cost of sales - HEKA 17 6
— Administrative and other expenses - 7B & £ b 5 5% 310 310
Research and development costs ot 75 K A 8 Bk AR 2,417 14
Rental on low value/short-term leases REE RHAE2H & 1,512 1,181

Note:

B 5

(i) Cost of inventories recognised as expense mainly included the cost (i)
of direct materials purchased amounting to approximately
RMB13,442,000 (2024: RMB 9,010,000) during the year ended 31
December 2025, the staff costs included in cost of sales, selling and
distribution costs, administrative and other expenses, research and
development costs amounting to approximately RMB1,925,000,
RMB225,000, RMB 16,963,000 and RMB636,000 (2024: RMB595,000,
RMB503,000, RMB14,529,000 and RMBNIl) respectively, and
depreciation of right-of-use assets, property, plant and equipment

which are disclosed separately in above.

BRAAINGTEXNARAEZEZEREEZE
—E-_AFt+-_A=+—HLEFED
EEEEMBERKAL AR 13,442,000
T(ZZFZMF : AR¥9,010,0007T) :
ETASHERA - HE RDHAX - TH
MEMAL HEKAHE KA 5
# N R #1,9250007T « A B # 225,000
7T+ A R ¥16,963,0007T & A R &
636,000 L(Z T =M : KRl AARE
595,0007C + A R #503,0007C + A R
14,529,000t X ARBEZ L) : RBIEE
NEBREENCHAREEENE WE-

25 I a8 o
FEEEREEFRA A
—E_HFEER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

(a)

12. INCOME TAX (CREDIT)/EXPENSE 12. FRIEBL(ER) BX
Continuing operations BEKEXK
Taxation from continuing operations in the consolidated (a) HMEBERANZKEFELE
statement of profit or loss represents: FBHMIELE
2025 2024
—E-HFE Z—ZT-NF
RMB’ 000 RMB’000
AR® T AR® T T
(Re-presented)
(&)
Current tax — PRC Enterprise R E-—PEEEMESHR
Income Tax (“EIT”) (TEEmMBBID
Provision for the year NEFEME 51 255
(Overprovision)/underprovision in A& E (GBEEEE),
prior years BETRE (965) 1,739
Deferred tax i 3 B E
Origination and reversal of EREEEARRED
temporary differences (299) (429)
Income tax (credit)/expense FTEHi (E2) X (1,213) 4,863
The Company was incorporated in the Cayman Islands ApalERSHEEMAK I

and continued in Bermuda as an exempted company
under the laws of Bermuda and, accordingly, is
exempted from payment of the Bermuda Income Tax.

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profits for both years. No
provision for Hong Kong Profits Tax has been made as
the Group has no estimated assessable profits arising
in or derived from Hong Kong for the years ended 31
December 2025 and 2024.

Under the Law of the PRC on EIT (the “EIT Law”) and
Implementation Regulations of the EIT Law, the tax
rate of the PRC subsidiaries is 25% from 1 January
2008 onwards.

Taxation for overseas subsidiaries is charged at the
appropriate current rates of taxation ruling in the
relevant countries.
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12. INCOME TAX (CREDIT)/EXPENSE (Continued) 12.
Continuing operations (Continued)

(b)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 #HE-ZT-_AF+-_A=+—HLEFE

Reconciliation between income tax (credit)/expense
from continuing operations and accounting profit at

applicable tax rates:

Frigd (%) B x (&)
FEREEK(E)

(b) MBEBAKRERITEZREFTEL
BEBNBHROER) /FHX
e Ef s SHEROT

2025 2024
—E-HE Z—TQF
RMB’ 000 RMB’000

AR®T R AREBF T
(Re-presented)

(#e &)

Loss before taxation from REFRELEEBR

continuing operations BR A% AT 5 18 (47,883) (44,319)
Notional tax on loss before taxation, % 48 B8 & 7% 7 /A # [ 5 B

calculated at the rates applicable T EHE Z B A1 &8

to the tax jurisdictions concerned % % i 18 (10,516) (10,595)
Tax effect of non-deductible TAHNRAZ o BB &

expenses 8,744 4,664
Tax effect of non-taxable income ~ HEZRHRKRAZ R B FE (706) (2,029)
Tax effect of unrecognised AERELREE I UBTE

temporary differences (68) 9,979
Tax effect of tax losses not AERMBEBEBRZMBTE

recognised 2,312 1,215
Utilisation of tax losses previously — ) F8 5 5l R #E R 2 T 75 5 18

not recognised = (5)
(Overprovision)/underprovision in ~ AE & E (BEEEE),/

prior years BETR (965) 1,739
PRC withholding tax H B TR H AL (14) (1085)
Income tax (credit)/expense TR (Ee) Hx (1,213) 4,863
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

12. INCOME TAX (CREDIT)/EXPENSE (Continued)
Continuing operations (Continued)

(c) Pursuant to the EIT Law in the PRC, from 1 January
2008, non-resident enterprises without an
establishment or place of business in the PRC or
which have an establishment or place of business in
the PRC but whose relevant income is not effectively
connected with the establishment or a place of
business in the PRC, will be subject to withholding tax
at the rate of 10% (unless reduced by tax treaty) on
various types of passive income such as dividends
derived from sources within the PRC.

Pursuant to the Sino-Hong Kong Double Tax
Arrangement and the related regulations, a qualified
Hong Kong tax resident will be liable for a reduced
withholding tax rate of 5% on dividends from a PRC
enterprise if the Hong Kong tax resident is the
“beneficial owner” and holds 25% or more of the
equity interest of the PRC enterprise. A withholding tax
rate of 5% is applicable to entities held by a qualified
Hong Kong incorporated subsidiary.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 #HE-ZT-_AF+-_A=+—HLEFE

13. DISCONTINUED OPERATION

On 24 November 2025, the Group entered into a conditional
sale agreement to dispose of a subsidiary, Shanxi Qinshui
Shuntai Energy Development Company Limited (“Shanxi
Qinshui”), which carried out all of the Group’s liquefied
coalbed gas business operation. The assets and liabilities
attributable to the business, which are expected to be sold
within twelve months, has been classified as a disposal
group held for sale and are presented separately in note 24.

The (loss)/profit for the year from the discontinued operation
is set out below. The comparative figures in the
consolidated statement of profit or loss and other
comprehensive income have been re-presented of the
discontinued operation.

13. CRIEEEXEK

RZE-_AF+—A=Z+WTA &K
SEITZ—ERGESHE K
& B B8 A R L A0 K JIE 2= RE TR B
BEBRAR(WAWDK]D  Z A
ETASEBEMERIEEBRERE
BoBARTZEARNEENER
HEAEENBBEDEARBIELE
HREE®E WM F249FEYI®R -

KEERLEREZXZBHENFAE
B)/ B MEIMT - ReBm R E
MEERERANLEBRBEFERE
RIEBEXBTAES -

2025 2024
—E-RE —EOF
RMB’ 000 RMB’000

AR TR AR®TR

(Loss)/Profit for the year from the REERIEREEBTNFEAN

discontinued operation (B18), &

(13,320) 14,536

The results of the discontinued operation for the year ended
31 December 2025, which have been included in the
consolidated statement of profit or loss and other
comprehensive income, were as follows:

BE_ZEZ-_haFf+-_A=+—BILt&EE
Bt ARG BEREME2EAKRERNE

R EEREEEZWNT
2025 2024
—E-RE —EPOF
RMB’ 000 RMB’000

ARETRT AR®TR

Revenue I 2= 48,620 222,459
Cost of sales RN (55,003) (202,692)
Other income and gains or losses H A A Rz sk 518 81 1,160
Administrative and other expenses T R EAth B 2 (6,025) (5,616)
Reversal of impairment under EHEEHEER TRERRD

expected credit loss model, net FRE - 9
Finance costs B8 A (784) (784)
(Loss)/Profit before taxation BR B AT (B518), % 7 (13,111) 14,536
Income tax expense TSR (209) -
(Loss)/Profit from discontinued RARalEBEAEBGEEAKRBE

operation for the year attributable to  #% |F & & 2 551 (B 18), 4% 7

owners of the Company (13,320) 14,536

FEREREMERA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-_T-_RAF+-A=1+—HILFE

14. DIRECTORS’ AND CHIEF EXECUTIVE’S 4. EERBETHRAEME
EMOLUMENTS
The emoluments paid or payable to each of the directors ENSENARRIEERERITH
and the chief executive of the Company were as follows: ABZBAZBEIT :
Salaries, Retirement Equity-settled
allowances benefits  share-based
and benefits  Discretionary schemes payment 2025
Fees in kind bonuses contributions expenses Total
NEREE
Fe RMR BHRER URORER —T-IF
wE  BUERN  BERAL  HEMR AREX @zt

RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
ARBTR AR®TR AR%TR ARMTRT ARMTR ARET:R

Executive directors BTES

Wang Zhong Sheng TAE 1,384 600 - - - 1,984
Chang Jian BR - 140 - 8 - 148
Wang Chen 5% - 41 - 45 - 456
Tam Ye Kai, Byron R% 3 - 3,229 - 18 - 3,47
Leung Chi Ho RER - 409 - 17 - 426

Non-Executive Directors ~ F#TEE
Li Siliang X - 180 - 48 - 228

Independent non-executive BIFHTES

directors
Lau Chun Pong 2RHA 11 - - - = 111
Wang Zhi He Te2M 46 - - - - 46
Xu Yuan Jian fRER 120 - - - - 120

1,661 4,969 - 136 - 6,766
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025 #HE-ZT-_AF+-_A=+—HLEFE

14. DIRECTORS’ AND CHIEF EXECUTIVE’S

14. EERBESTRAEME

EMOLUMENTS (Continued) (#&)
Salaries, Retirement  Equity-setfled
allowances benefits  share-based
and benefits  Discretionary schemes payment 2024
Fees inkind bonuses  contributions eXpenses Total
IEREE
e 2Nk BRER URHAER —T-EE
ik ENEH KB FERER ZRREX @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL AREFn ARETT AR%Tn ARETn ARET:
Executive directors HITEE
Wang Zhong Sheng Ik 1385 600 = = = 1985
Chang Jian BR = 240 = it = 289
Wang Chen (re-designated  TH(R-Z-MF
from a non-executive director +—A— B B3
on 1 November 2024) BOEZREMN) 55 11 - 10 - 76
Tam Ye Kai, Byron (appointed 5l (1 —F —WE
on 1 September 2024) NA—BEZH) 1078 = = 4 - 1082
Leung ChiHo (appointed on~ RER (M -F-—M4&
1 November 2024) +—-A-BEZ{T) = 68 = 3 = 71
Non-Executive Directors ~ F#HTEE
Li Siiang (appointed on RN NmE
1 November 2024) +—R—BEZ{) - 23 - 8 - 31
Wang Chen (re-designated  THR(R=Z-IF
0 an executive director T-A—-HHAfLA
on 1 November 2024) HTEE) 194 103 - 55 - 352
Duan ShiChuan (retredon R (R=Z-M%F
11 June 2024) ~NAT-AERA) - - - - - -
Liang Feng (resigned on RER=T-_MEF
1 November 2024) T—A—HEf) - - - - - -
Independent non-executive BYFHTEE
directors
Lau Chun Pong b 111 = - = = 111
Wang Zhi He TZA 46 - - - - 46
Xu Yuan Jian fREE 120 = = - = 120
2,989 1,045 - 129 - 4,163
FEEEREEBRA A

“ECREER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

14. DIRECTORS’ AND CHIEF EXECUTIVE’S
EMOLUMENTS (Continued)

During the years ended 31 December 2025 and 2024,
since the appointment of the chief executive officer of the
Company remains outstanding, there was no emoluments
paid in respect of the chief executive officer of the

Company.

Salaries, allowances and other benefits paid to or for the
executive and non-executive directors are generally
emoluments in respect of those persons’ other services in
connection with the management of the affairs of the

Company and its subsidiaries.

Neither the chief executive officer nor any of the directors
waived any emoluments in the years ended 31 December
2025 and 2024. No inducement payments to join or upon
joining the Group or as compensation for loss of office were
paid or payable to any director or the chief executive officer

for the years ended 31 December 2025 and 2024.

CHINA CBM GROUP COMPANY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025 #HZ—

15. INDIVIDUALS WITH HIGHEST

EMOLUMENTS

Of the five individuals with the highest emoluments in the
Group, four (2024: four) are directors whose emoluments
are disclosed in note 14. The aggregate of the emoluments

15.

BEHAL

AEBRERDH

E_RET-_A=+—HIEEE

Ats mH(=
—NFE:NE)AEE

1w %5 & B

TRWE4RE - R —R(=ZF

in respect of the other one (2024: one) individuals are as THE: —F)AT e REWN
follows: TS &
2025 2024
—E-HEF —EF-NNF
RMB’ 000 RMB’000
ARTR AR%Tx
Salaries and other emoluments FekAMBME 343 240
Retirement benefits schemes Rt FIET 8t
contributions 30 51
373 291
The emoluments of the one (2024: one) individuals with the —Z(ZE_NEF: —R)ERFA
highest emoluments are within the following bands: T2ZMENFUATEE :
2025 2024
—EDREFE T NMF
Number of Number of
individuals individuals
AE A B
Nil to HK$1,000,000 (equivalent to Z % 1,000,000 7% 7T (#6 & R
approximately RMB922,000 # A R #922,000 7T
(2024: RMB924,000)) (=4
AR ®924,0007T)) 1 1
FREEEREEERA

—Z2- Zﬁﬂifﬁiﬁ
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-_T-_RAF+-A=1+—HILFE

16.

17.

DIVIDENDS 16. ®RE
No dividend was paid, declared or proposed for ordinary RZZEFE_AF AR al &SN
shareholders of the Company during 2025, nor has any ERIEZRNEBRBRERE - B
dividend been proposed since the end of the reporting ¥ 5 HA HA R DA 2R 71 R 32 2 R N AR AT
period (2024: Nil). WE(ZZE_UF : ) -
LOSS PER SHARE 17. BREE
From continuing operations REFERKEXER
The calculation of basic and diluted loss per share from RAARIBEBEAEBEREFERLE
continuing operations attributable to owners of the BERERNRBESTEBERNTEE
Company is based on the following data: TR
Loss BB
2025 2024
—E-RHE —ET P
RMB’ 000 RMB’000
AR® T AR T
(Re-presented)
(&E5))
Loss for the year attributable to owners 2K 2 & # B A fE1h F KN E 1B
of the Company (59,972) (34,645)
Less: (Loss)/Profit for the year from B ERIEREFEBFN
discontinued operation (E518),/ & 7 13,320 (14,536)
Loss for the purpose of calculating MAERBELEEB IR
basic and diluted loss per share for EXARBEEEEMES 2BE
continuing operations (46,652) (49,181)
Number of shares RHEE
2025 2024
—E-RE —ET-NNF
000 ‘000
T T %
Weighted average number of ordinary St EESREARAR B EEEM
shares for the purpose of calculating & <2 & i@ I& hn4E F 15 &
basic and diluted loss per share 390,451 390,451

CHINA CBM GROUP COMPANY LIMITED
Annual Report 2025



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e R R A

For the year ended 31 December 2025 HE-T-hF+-A=+—HILtFE

17. LOSS PER SHARE (Continued)

From continuing operations (Continued)
Number of shares (Continued)

(a) Basic loss per share

The weighted average number of ordinary shares for
the purpose of calculating basic loss per share in
issued during years ended 31 December 2025 and
2024.

(b) Diluted loss per share

Diluted loss per share attributable to equity
shareholders of the Company for the years ended 31
December 2025 and 2024 is the same as the basic
loss per share as the effect of potential ordinary shares
from the assumed exercise (2024: assumed exercise
and conversion) of share options (2024: share options
and convertible bonds) were anti-dilutive.

From continuing and discontinued operations

The calculation of the basic loss per share from continuing
and discontinued operations attributable to the owners of
the Company is based on the following data:

17. BREE(2)

REFECEEK(F)
RG#E (&)

(a) HFBRELREE

M EEHE_E_AFE_ZF
—WE+—_RA=+—HIEE
EREABEMS 2 @K M
T8 o

(b) HREEEE R

BE_T— Eiﬁ_v_ﬂi
T-A=+t—BLEFEXR
%é&?%ﬁﬁ%%%%ﬁﬁ
SREABEEAR  RESRK
ETE(CE_MOF: BRETE
R B E(ZT — M F
%h%&T%% 5 ) E LR
BEEBRNYEAAREE
@%0

REFEKSERCRIERERK
ARABEAANEBIEXREFELE R

E%im“%%Z!h%KEE&
AT EIEFHE

Loss for the year attributable to owners Sttt EGREAR KB EEEM

of the Company for the purpose of
calculating basic and diluted loss per &1
share

The denominators used are the same as those detailed
above for both basic and diluted loss per share from
continuing operations.

From discontinued operation

Basic loss per share for the discontinued operation is
RMB3.41 cents per share (2024: profit per share RMB3.72
cents per share) for the year ended 31 December 2025,
based on the loss for the year attributable to owners of the
Company from the discontinued operation of
RMB13,320,000 (2024: profit of RMB14,536,000) and the
denominators detailed above for both basic and diluted
loss per share from continuing operations.

EZARAIEAEABIEFA

2025 2024
—E-HE —T_NEF
RMB’ 000 RMB’'000
ARET T AR T

(59,972) (34,645)

PRER o B E XXM ELE
X BRERNNBEEEND &
R e

RECKRILEREXK

ERARRHEE ABRMERIELE
XBFANEBREASAR13,320,000
T(Z T W F: 55 AR K
M&%%Wﬂ&iXﬁLm?ﬁ_
EEBZEREARBEEEBER
B -BEz-_T-_a&+=-A=+
BEFE BERIELEEBENET]
EXEBEAERAREIND(ZE
—HE - gRaMAREIT729) -

T

z%
WSS | DS

PEREREEER AT
—B-HEEH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-_T-_RAF+-A=1+—HILFE

18. PROPERTY, PLANT AND EQUIPMENT 18. Y% - B RRHE
Buildings
held for Plant and Furniture Transportation Construction
ownuse  Leasehold  Pipelines  machinery ~ Computer and  andmotor i progress
(Note (i)) improvements ~ (Note (i)  (Note(iii))  equipment  equipment vehicles  (Note (iv)) Total
BEER
LEF HE EE  HERES ERIR  HEIE
(M@ #BIB (WG (BEG) EERE HERRE RRE (W) @it
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000
ARBTR  ARETR AREIR ARMTR ARETr ARETR ARMTR ARETR ARETR
Cost RE
At 1 January 2024 RZE-ME-F-A 120203 2438 123301 513,500 508 2020 8919 184,833 955,722
Additions HE 401 1,029 = 636 26 135 1,167 28479 32073
Disposals it - = - (84) = (1) = = (85)
Transfer &z - - = 3467 = = = (32.467) =
Writen off i = (930) = = = - - (280 (23%7)
Exchange adjustments EXSE o 16 = = 1 4 60 4 85
At 31 December 2024 RZE-METZA=1-A 120,604 2,553 123,301 546,519 73 2,158 10,146 158,422 964,438
At 31 December 2024 and RZEZMETZA=1-A
1 January 2025 R=%-1%-A-R 120,604 2583 123301 546,519 1% 2158 10,146 168,422 964438
Additions hE = 164 = 51 1012 3 194 32679 34,813
Disposals & - - - - - 9 (178) - (181)
Transfer g3 = = 18347 2424 = 176 G =
Reclassfication to disposal group held  EFABER{EHE 2 HES
for sale (Note 24) (i3 04) (85,107) (1383) - (113540) = (920) 173) (10889 (273812)
Writen off i - - - - = = = (14) (144)
Exchange adjusimens ] - (37) - - 2 (19) (89) (16) (163)
At 31 December 2025 RZE-RE+-A=1-A 35,497 1,297 171,648 375,454 1745 2,105 7,900 129,306 724,951
Accumulated depreciation and ZHAERAE
impairment
At 1 January 2024 RZEZRE-A-A 100,477 1,343 64,345 478534 342 1,862 8,398 75,251 730,652
Charge for the year REETH 3777 34 2,663 13300 137 80 413 - 0724
Writien back on disposals HERE = - - (M) = (1) = = (12)
Writen off i - (930) - - - - - - 930)
Exchange adjustments EXA% - - - - 1 4 60 - 6
At 31 Decerber 2024 RZB-METZA=1-A 104,254 767 67,008 491823 480 1945 8871 75251 750,399
At 31 December 2024 and RZZZMETZA=1-R
1 January 2025 R=Z-5%-A-A 104,254 767 67,008 491823 480 1945 8871 75251 750,399
Charge for the year AEEH 2603 474 5,392 13352 131 115 528 - 2259
Writien back on disposals HERD - - - - - (9 (169) - (172)
Reclassffcation to disposal group held  EFABE#{EHEZ HEE
for sale (Note 24) iR (77,625) (650) - (168801) - (869) (207) (8807)  (258849)
Exchange adjusimens Bjg2 - (5) - = {2 U] (89) = (103)
At 31 Decerber 2025 RZBZRETZA=1-A 29232 586 72400 336,374 609 1,181 7044 66,444 513870
Carrying amount BEE
At 31 December 2025 RZZ-RET-A=1-A 6,260 m 99,248 39,080 1,136 924 856 62,861 211,081
At 31 December 2024 RZE-ME+ZA=1-A 16,350 1,786 56,293 54,69 255 213 1,275 83171 214039
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2025

18. PROPERTY, PLANT AND EQUIPMENT
(Continued)

Notes:

(i)

The buildings held for own use are situated on land held under
medium-term leases in the PRC.

At 31 December 2025, the Group’s building held for own use with
carrying amount of Nil (2024: approximately RMB8,885,000) (before
impairment) was pledged to secure bank borrowing granted to the
Group.

At 31 December 2025, the Group’s building held for own use with
carrying amount of approximately RMB6,046,000 (2024: Nil) was
seized by the Court for the litigation. Details of the litigation are set
out in note 41(ii).

The pipelines of the Group are located in the PRC.

Plant and machinery includes the production wells (including costs
of well drilling and fracturing, exploration with testing and surveying)
with carrying amount of approximately RMB44,972,000 (before
impairment) as at 31 December 2025 (2024: RMB54,546,000).

Construction in progress includes accumulated coalbed methane
development costs (the costs of well drilling and fracturing,
exploration with testing and surveying) capitalised with carrying
amount of approximately RMB48,324,000 as at 31 December 2025
(2024: RMB66,338,000).

During the year ended 31 December 2025, certain
construction in progress cost belonging to the Yangcheng
Huiyang CGU with carrying amount of approximately
RMB144,000 (2024: RMB22,427,000) was written off due to
the well drilling development project has been terminated.
It is unlikely that the Group will recover any returns from
such project in the foreseeable future, as a result, the
related construction works are deemed unfeasible and were
written off during the year ended 31 December 2025.

REPBBRRMEE

AE+-A=+—HLEFE

HE-T—

18. W%  HWBRRRE(E)

B 2

() HEEBRZBFURPERPBED
BAEZLHM -

R-_E-_RF+_A=+—8 &&E
EEEREAE(ZCS-_NE: HAR
# 8,885,000 0) CRIERT) #HIEB A 212
FoURBETFAEENRBRITER

R-ZE-_RAE+=-_A=+—80 &&
ER®EEHARE6046,00mT(ZF
—HFE:-EBIZEEERZETFT  BZ

FAMBE AR EH - ZFAZFBH
WM RE41(i)

(i) AEBEZEBEBMRPE-

(i) RZZT-—AF+=—A=+—8" ¥z

Mg B 15 REE LS A R 44,972,000
T(REM(ZE-_MF: AR
54,546,000 7T ) B9 4 F (B 15 88 F & R
2R OB 2 R B ERAC ) o

vy RZZTE-_RAFE+_A=+—H G£&

TITRBIEREELN A AR 48,324,000

T(ZZT M4 : AR%66,338,0007T)

a@ﬁmtiaﬂﬁﬁﬁﬁfﬁ%ﬁimﬁ%#&
BE - HHE RS EEEE) -

REBEE-_ZT-_AF+=-A=+—8H
HtFE BREHBERRESELESE
UHETERZIRETMEOARE
144000( Z T MM F: AR
22,427,000 7o) B M H - RE &
HAZFBEEERILE -BREAEET
ANAIBERAITE R A R 5% 18 B W m
EAE®R WEBREIREERA
FAIT - IRBE_ZT_AF+=
A=+—HIEFEME-

TRERAEREEERA
—Z2- Iﬁﬂifﬁiﬁ
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e

For the year ended 31 December 2025 #HZ—

18.

Bt 7% R R MY RE

THE+ZA=S+—HUEFE

PROPERTY, PLANT AND EQUIPMENT
(Continued)

Impairment test on property, plant and equipment
and right-of-use assets

In view of the operating losses of certain subsidiaries
operating in the PRC during the year ended 31 December
2025, apart from the non-current assets relating to Shanxi
Qinshui which have been reclassified as held for sale at 31
December 2025 (Note 24), the directors of the Company
have performed impairment assessment on property, plant
and equipment and right-of-use assets in these identified
subsidiaries based on cash-generating units (“CGUs”") as
at 31 December 2025. For the purpose of impairment
testing, the identified subsidiaries in the PRC are grouped
under Yangcheng Huiyang CGU (2024: two CGUs — (i)
Shanxi Qinshui CGU and (ii) Yangcheng Huiyang CGU).
The principal activities are manufacture and sales of
liquefied coalbed gas for the Shanxi Qinshui CGU and
exploration, development and production of coalbed
methane for the Yangcheng Huiyang CGU. The recoverable
amounts of Yangcheng Huiyang CGU (2024: Shanxi
Qinshui CGU and Yangcheng Huiyang CGU) have been
determined by independent professional valuers, Win
Bailey Valuation and Advisory Limited (“Win Bailey”) based
on value-in-use calculations as at 31 December 2025 and
2024,

CHINA CBM GROUP COMPANY LIMITED
Annual Report 2025
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025 #HE-ZT-_AF+-_A=+—HLEFE

18. PROPERTY, PLANT AND EQUIPMENT 18. % - HMBRBME(E)
(Continued)
Impairment test on property, plant and equipment ME BBERIZEBEREAEE
and right-of-use assets (Continued) EZRENRE)
CGU Shanxi Qinshui Yangcheng Huiyang Total
BEeELEN I 7 BHER H)
2025 2024 2025 2024 2025 2024

—=—£$ —Y—EE —=—£$ —7—@@ —=—£$ —7—@¢
RMB’000 RMB'000  RMB’000 RMB'000  RMB’000 RMB'000
ARBTR AREBTT ARETR ARETRT AR®TR ARET:R

Property, plant and equipment  #7% - & L & NATER 27,607 187,968 172,859 187,968 200,466
Right-of-use assets RRESE NATER 7,907 1,182 1,209 1,182 9,116
Carrying amount before ZEEREE

impairment loss for (B R E BB AT)

the respective years NATER 35,514 189,150 174,068 189,150 209,582
Impairment on property, plant ~ #1% - # 2 kX ERE

and equipment NARE R - - - - -
Net carrying amount REFE NATE A 35,514 189,150 174,068 189,150 209,582
Recoverable amount e NARE R 36,000 190,000 174,000
Key assumptions used for value-in-use calculations: FREEAEFREANEERR:
CGU Shanxi Qinshui Yangcheng Huiyang
REELEN 78 50 7k RN

2025 2024 2025 2024

—®-IF “E-pE “82RF ZE-pNF
RMB'000  RMB'000  RMB’000  RMB'000
ARBTR ARBTE ARBTR ARBTR

Projection period 8B 58 N/A & A 5 years 16 years *6 years

5% 16 F 6 F
Growth rate after projection period 8B #i1% 7 & & & N/AFE 0% NAFRER NATEHR
Pre-tax discount rate BR 750 A B 3R N/A T & 16.0% 22.3% 24.5%

Based on the term of operation contracting service agreement to * EREZTON—F I (ZZE_WF: &
2041 (2024: 2030) and no terminal value after the projection period. Z—T=ZTFEMNEERBDRE T ZEBS
PR R P TE DRI B 18 R AR (E -

TRERAEREEERA
“esnexn | 143
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18. PROPERTY, PLANT AND EQUIPMENT

(Continued)

Impairment test on property, plant and equipment
and right-of-use assets (Continued)

The recoverable amounts of the CGUs were determined
based on certain similar key assumptions. The management
of the Group prepared cash flow forecasts for the CGUs
derived from the most recent available financial budgets
approved by management.

The key assumptions used in the calculation of value-in-use
were discount rate, growth rate, budgeted revenue,
budgeted gross margins and net profit margins. The
budgeted revenue, gross margins and net profit margins
were based on past performance and the management’s
expectation of market development.

There has been no change from the valuation technique
used in prior year. As a result of the impairment assessment
of the CGU (2024: two CGUs), management of the Group
determined that no impairment loss should be recognised
in respect of property, plant and equipment under
Yangcheng Huiyang CGU (2024: Shanxi Qinshui CGU and
Yangcheng Huiyang CGU) for the year ended 31 December
2025 (2024: Nil).

CHINA CBM GROUP COMPANY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-T-HAF+-A=+—HILFE

18. M ¥ - MBRXRE(E)

ME BERRBREAESR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025 HE-T-_RAF+-A=1+—HILFE

19. RIGHT-OF-USE ASSETS

19. EREEE

Leasehold
lands
HE i
RMB’ 000
ARB TR
Cost N
At 1 January 2024 R-ZZTE-_WE—H—H 22,665
Addition =T 18
At 31 December 2024 R-TE_MFE+-_A=+—H 22,683
At 1 January 2025 R-ZZTE_HF—H—H 55 683
Reclassification to disposal group held forsale EFI N EABIEEE 2 HEE
(Note 24) (Bt 5 24) (9,228)
At 31 December 2025 R-_TE_AF+-_A=+—H 13,455
Accumulated depreciation =i
At 1 January 2024 R-ZFT_WFE—H—H 2,699
Depreciation charge TEXH 557
At 31 December 2024 R_TE_ME+-_A=+—H 3,256
At 1 January 2025 R-ZZE_AF—H—H 3,256
Depreciation charge FEXH 557
Reclassification to disposal group held forsale EF D EARFIELEZ L EEE
(Note 24) (Mf5E24) (1,541)
At 31 December 2025 RZE-_AF+=-A=+—H 2,272
Carrying values FREE
At 31 December 2025 RZE-_AF+=-A=+—H 11,183
At 31 December 2024 R_E_ME+-_A=+—H 19,427
FEEEREEBRA A

“ECREER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-_T-_RAF+-A=1+—HILFE

19. RIGHT-OF-USE ASSETS (Continued) 19. FREEE(E)
RZEBE-_HAF+-_A=+—H" B
KAEEEAS(ZT-ME : HHA
R #7,007,0007T ) & T & + i {F

At 31 December 2025, the leasehold land use right with
carrying amount of Nil (2024: approximately RMB7,907,000)
was pledged to secure bank borrowings granted to the

Group. USSR TASEENRITER
At 31 December 2025, the leasehold land use right with NR_TE_hF+_A=+—0B" &k
carrying amount of approximately RMB8,676,000 (2024: Nil) AN ARKS676000m(=F
was seized by the Court for the litigation. Details of the /18 S E)Zﬁfiiiﬁzﬁﬁﬁ%
litigation are set out in note 41(ii). EZ FAMW AL ES - ZFRZEF
EEANGET K

The Group has obtained the land use right certificates for
all leasehold lands.

The above items of right-of-use assets are depreciated on a
straight-line basis at the following estimated useful lives
based on the periods of the land use rights:
Leasehold lands 50 years

The analysis of the net carrying values of right-of-use assets
by class of underlying asset is as follows:

AEBCREMERE LA T
ERHERE -

bt EREEERB AERERIE
£ R EIRE R T 5k & AT E
FHAFHRFTE

HE L

50 &

EHRAEEEZHABEERMNE OO
FREDFEDTEHIMT

2025 2024
—E-RHE T _MF
RMB’ 000 RMB’000
AR® T AR T
Ownership interests on leasehold EREFEERNEE
land held for own use in the PRC, THE A RS SR
with remaining lease term of AN FI1FEZRA7F
between 31 and 47 years 11,183 19,427
2025 2024
—E-HFE Z—ZZT-NF
RMB’ 000 RMB’000
ARB®TR ARBTT
Expense relating to short-term leases % & 52 BifA E &9 i 1,512 1,181
Total cash outflow for leases HE®R &ML 2 1,512 1,181
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20. DEPOSITS AND PREPAYMENTS

21.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025 HE-T-_RAF+-A=1+—HILFE

200 RERAMNRIEA

2025 2024
—E-FEF —E_MF
RMB’ 000 RMB’000
AR®B T AR T
Prepayments TE 3RIB - 638
Prepayments relating to construction B Z £ X KT R IE
expenses 2,599 3,089
2,599 3,727
INVENTORIES 21. &
2025 2024
—E_EREF —ET_pF
RMB’ 000 RMB’000
AR TR AR T
Raw materials JR A 5,017 7,743
Finished goods 25K - 3,530
5,017 11,273
FEEEREEERAA

“ECREER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-_T-_RAF+-A=1+—HILFE

22. TRADE AND OTHER RECEIVABLES 22. EUWER R & H 1t fE W FR 18

2025 2024
—E-HE —T-WF
RMB’ 000 RMB’000
AR®T T ARBT T

Trade receivables JFE U BR 3R
— contracts with customers —HEFRZEH 4,630 2,125
Less: Allowance for credit losses B EEEERE (931) (1,297)
3,699 828

Bills receivables B W E 1
— Bank acceptance notes -IRITERNESR 1,650 520
Other receivables and deposits H A fE UG FRE B i & 3,235 4,929
Other prepayments H 78 BB 3,623 7,306
Value-added tax recoverable Al Ug B 3 (E %R 2,802 4,464
Value-added tax refunds receivables & I 3% {8 i iR 5 10,543 10,543
25,552 28,590

BURER(ZEZBHRMEREE
EREG NREAR KRN

As of the end of the reporting period, the ageing analysis of
the trade receivables, based on invoice date and net of

allowance for credit losses, is as follows: mr
2025 2024
—E-HE —E_MF
RMB’ 000 RMB’000
AR TR AR%Tx
Within 1 month 118 A N 3,680 374
More than 1 month but less than 1E A &E3E AR
3 months - 90
More than 3 months but less than 3@ A%ME6EARN
6 months 19 90
More than 6 months but less than 6fE A&E1218 A K
12 months - 270
More than 12 months 1216 A 1& - 4
3,699 828
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

22. TRADE AND OTHER RECEIVABLES

REPBBRRMEE

For the year ended 31 December 2025 #HE-ZT-_AF+-_A=+—HLEFE

22. EUWRRA R H B KRR IE

(Continued)

The Group generally allows credit period of 30 to 180 days
to its customers. The Group may, on a case by case basis
and after evaluation of the business relationship and
creditworthiness, extend the credit period upon the
customers’ requests.

The ageing analysis of trade receivables that were past due
but not impaired are as follows:

(&)

AEE—HB4ETEPIEI80HE
BEf-AKEAESEABARERFT
HEBBRERREBRE BEEFPEX
EREEH-

B8 Hi 18 R R E 8 FE UR BR B 2 BR R
DT

2025 2024

—E_RE —E-pF

RMB’ 000 RMB’000

AR®TR AR%Tr

Neither past due nor impaired AN %80 B K R ORE 3,680 374
Less than 1 month past due 0 ER DR 1 M A - 90
1 to 3 months past due BHI1=31E A 19 360
Over 3 months past due %1 HA 8 48 3 16 A - 4
19 454

3,699 828

As at 31 December 2025, included in the Group’s trade
receivables balance were debtors with aggregate carrying
amount of approximately RMB19,000 (2024: RMB454,000)
which are past due. Out of the past due balances, RMB19,000
(2024: RMB364,000) has been past due 30 days or more
and is not considered as in default, because the
management expects that the debtors is able and likely to
pay for the debts based on the debtors’ repayment history
and subsequent settlements. The Group does not hold any
collateral over these balances.

Details of impairment assessments of trade and other
receivables are set out on Note 36(b).

R—ZZE-_AF+=-_A=+—H" K
EEESRUNELAHBIEREE
RERBONARE AR®E 19,0007 (=
T F: ARM454,0007T) HY FE
WER ZEREKREREBH R
AP - ARM19,000L(=ZF
—HF: AR¥364,0007T) E 8 Hf
XRFIUNE - BRESABELN R
EAERERBERANERTH
MEBNEE  TEHEB AR
RAlgeEEGR - N&E B &HZ
LEBFETMERGS-

& W AR R B E b B MR IR 2 R (B /T
i 5 B &Y RE36(D)

TEREEREEARADA
“ECREER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

23. BANK BALANCES AND CASH 23. MITEHRRERE
2025 2024
—E-HE —ZT-_MHF
RMB’ 000 RMB’000
AR T ARET T
Cash and cash equivalents HRekBEeSEEY
— Cash at bank and in hand —RITRFHERE 39,325 48,484

Cash at bank earns interest at floating rates based on daily
bank deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default.

For the years ended 31 December 2025 and 2024, the
Group performed impairment assessment on the bank
balances and concluded that the probability of defaults of
the counterparty banks are insignificant and accordingly,
no allowance for credit losses is provided.

At 31 December 2025, the cash and cash equivalents of
the Group denominated in RMB amounted to approximately
RMB24,422,000 (2024: RMB10,998,000). RMB is not freely
convertible into other currencies, however, under the PRC’s
Foreign Exchange Control Regulations and Administration
of Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for
other currencies through banks authorised to conduct
foreign exchange business.

CHINA CBM GROUP COMPANY LIMITED
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RRFZHESRIFRGEEFRA
IR B K BEF 8 0 R1T B
BHREB R IT RBIEL &R 5
574 5R 7T o

BE_T_AFR_FT_ME+=
A=+ —BLFE NEEHRT
BHRETRENG LRSEFH
RITELD TR IE A K - Bk I & 5L
EEBE RS -

RZZEZRAF+=ZA=+—H" K
SENAREFENHEREASSE
EWH A ANR24422000T (=
ZHEF - AR®10,998,0007T) © A
RETAIEHLBRKEMER B
1B & R B 2 SNEE B IR K ) RN A TR -
EEMNESERT  A5EEHE
FRERBEETIINEER 2IRITE
ARBHBKEME -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2025 #HZE—ZT—

ASSETS OF A DISPOSAL GROUP CLASSIFIED
AS HELD FOR SALE

On 24 November 2025, the Group entered into a conditional
sale and purchase agreement with an independent third
party, Shanxi Shenggang Energy Company Limited (the
“Purchaser”), pursuant to which the Group agreed to sell
and the Purchaser agreed to acquire 100% equity interest
of Shanxi Qinshui at a total cash consideration of
approximately RMB24,609,000. The ordinary resolution for
approving the disposal was passed by the shareholders of
the Company in the Company’s special general meeting on
16 January 2026. The disposal was completed on 3
February 2026, and after the completion of the disposal, the
Group will cease to hold the 100% equity interest in Shanxi
Qinshui held by the Group as at 31 December 2025. Shanxi
Qinshui is principally engaged in manufacture and sales of
liquefied coalbed gas in the PRC. The following are the
major classes of assets and liabilities of Shanxi Qinshui
which have been classified as assets and liabilities of
disposal group held for sale in the consolidated statement
of financial position at 31 December 2025.

24.

REPBBRRMEE

AE+-A=+—HLEFE

DEAFFHEZ—AHE
BRl 2 BEE

RZZTEZAF+—A=Z+HWHE" K
SEE-—FZBIYIE=-FILAR B
BERAR(IERF DI LEKGE
Bz Bt ASERELEM
BEFREULNBESRBREBEHOARE
24,609,000 7T 45 & 1L 78 70 7K 100% A%
% AL EZLEESTHE 2L ER
%EEA_Q_/\QE A+B&
$“Tk$%ﬂ BB -HED
= o Sl H_Emﬁ i 7
PEXEXE AEEBTBERFEE
RZZE-_AF+-_A=+—H#%#A
Ly 78 50 7K B9 100% A 8 25 © (L A b 7K
TERTRERERLLEBREER
HE - LUTABLAWDKNEEZEEE
MaE®Ep BEE-S-HAF+=
A=+ —HBHNZREUBMRRAERF S
BARBELHEZEEANINEER
BE-

RMB’000
AREET T
Property, plant and equipment M R KRR 14,963
Right-of-use assets EREEE 7,687
Deposits and prepayment & kBN FKIE 582
Inventories FE 406
Trade and other receivables JiE U5 AR 3 % L At FE U R 2,068
Bank balances and cash RITHEBR RIS 5%
Total assets of disposal group DEARBIELECHESEBEE
classified as held for sale 25,763
Trade and other payables JE 1T BR 5% e EL b JE fF 3K (46,624)
Bank and other borrowings 1T R H A B R (20,400)
Provision for production safety SERERE (10,815)
Total liabilities of disposal group PERBELECZLESEHEBRE
classified as held for sale (77,839)
FEEEREEFRA

—Z2- Zﬁiﬁfﬁﬁﬁ
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

Shanxi Qinshui and receipt in advance of subsidy for production
awards amounts of approximately RMB10,000,000 and
RMB4,925,000 (2024: Nil and RMB3,423,000) respectively has been
recorded and included in accrued expenses and other payables.

CHINA CBM GROUP COMPANY LIMITED
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25. TRADE AND OTHER PAYABLES 25. AT RR RN H Atb FE Y FKIE

2025 2024

—E_RE —EF

RMB’ 000 RMB’000

AR TR ARETx

Trade payables JE - BR 3K 4,493 35,440
Amount due to ultimate controlling JE A< % 4% 122 i

party (note 39(a)(i)) (B 5 39(a)(i )) 5,465 3,581

Amounts due to directors J&E <P E % 5138 (it 52 39(a)(i))

(note 39(a)(i)) 244 574

Accrued expenses and other payables [& &t 5 5 & H b & <t 7k 18

(note (i), (i) and (iii)) CBR 5 (i) ~ (i) B (iii)) 33,370 29,952

Payables for acquisition of property, I ﬁ%#@ ¥ HERXREBEEN

plant and equipment E QL] 113,522 88,377
Loan interest payables fﬁf% AN - 1,844
Value-added and other taxes payables % {& i & E b &~ §1 18 795 640
157,889 160,408

Note: B &

(i)  Accrued expenses and other payables included the estimated costs () RZ=ZT-_RAF+=-A=+—8"E:
of dismantling and removing the items of property, plant and X & E AT RIE R IERE kR E
equipment and restoring the site on which they are located, M HWERZEERURIREIEER
amounting to approximately RMB3,302,000 as at 31 December 2025 FREMRRZEFTHEANARE
(2024: RMB3,302,000). 3,302,000t ( Z T M F: AR

3,302,0007T) °

(i) As at 31 December 2025, contract liabilities totaling amounted to (ii) RZTE_RAF+ZA=+—8:'&#
approximately RMB2,148,000 (2024: RMB2,452,000) has been %’J)\E’%ZMB,OOOE(_?_@E A
recorded and included in accrued expenses and other payables, R¥2,452,00 ) MEHNBEE AR
which primarily relate to the advance consideration received from FTABGREZ REMENRE 2
customers for sales of piped natural gas amounts of approximately HREEEBRAREREFPRED
RMB2,148,000 (2024: sales of liquefied coalbed gas and sales of AR®E2,148,000L(Z T =M 4F : HE
piped natural gas amounts of approximately RMB1,588,000 and BIEEBREBEEEBRARBLRE
RMB864,000 respectively), and for which revenue is recognised at FPRED A A K¥1,5880007T & A
point in time. This will be recognised as revenue when control of the R#864,0007T) A B - AR EA%M
goods has transferred, being when the goods have been shipped to W B TSR o 2 K 1E H% N & A
the customer’s specific location. 7w ( E'U =MBEXERF ﬁ i 21

)RR AU o
The amounts of approximately RMB2,072,000 and RMB22,443,000 RZZEZWEF+_A=+—HBR=Z
included in contract liabilities at 31 December 2024 and 31 Z=F+=ZA=+—HB2RAEH
December 2023 respectively have been recognised as revenue in ABENEBEHAREK2072,0007T kA
2025 and 2024 respectively. R¥#22,443 000 tERRIR A F
EZZTZNEHERA W -
(iii)  As at 31 December 2025, a deposit received for the disposal of (i) R=—F_RF+_A=+—H 5k

LD KU ER M HR & K TE UK A E
B4 B 9 51 49 & A R ¥ 10,000,000 7T K&
AREE4925000L(ZTE=—lHF: TR
AR #3,423,00070) * B AR AR
5T 5 2 K E b B < 3R I8 o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 HE-T-_RAF+-A=1+—HILFE

25. TRADE AND OTHER PAYABLES (Continued)

As of the end of the reporting period, the ageing analysis of

25. BAARMRRHEMENRE

(&)

RBEHR BAEREERA

the trade payables, based on invoice date, is as follows: H) 2R DITAT -
2025 2024
—E-RE —EOF
RMB’ 000 RMB’000
ARETRT ARETT
Within 1 month 1@ AR - 7,921
More than 1 month but less than 118 A% B3 AR
3 months - 26,041
More than 3 months but less than 318 A1 1E61E A K
6 months - 88
More than 6 months but less than 618 A& {E 121 A R
12 months 4,480 173
More than 12 months 121E A & 13 1,217
4,493 35,440
FREEEREESREAQ A

“ECREER

| 153



154 |

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-A=1+—HILFE

26. BANK AND OTHER BORROWINGS

26. R1T K EAb 5K

2025 2024
—E_FHF —E_OF
RMB’ 000 RMB’000
AR¥T T AREET T
Secured bank loans (note (a)) EEMIRITE R (M 5E(a)) - 13,000
Unsecured other loan (note (b)) IR A B (KT RE (b)) - 10,400
- 23,400
Analysed as: DWW -
Amount due within 1 year shown —FREH 2 KB
under current liabilities FIRREBEIET) - 23,400
Amount due after 1 year shown —FRIHZRE
under non-current liabilities (FIRERBAEET) - -
- 23,400

Notes: B E
(a)  Secured bank loans carry various interest rates which ranged from (a)
3.45% to 4.50% per annum during the year ended 31 December
2024. The bank loans were secured by the building held for own use
and the leasehold land use right of the Group as set out in note 18
and 19. The Company acted as guarantor for these bank borrowings.
(b) Unsecured other loan represents loan due to non-controlling (b)

shareholder of PRC subsidiary of the Group and bears interest at
fixed rate of 4.35% per annum. Interest expenses on unsecured other
loan to non-controlling shareholder of the subsidiary amounted to
approximately RMB452,000 (2024: RMB587,000) payable to
Chengrong Investment (note 39(c)) was charged to profit or loss
within “finance costs in discontinued operation” during the year

ended 31 December 2025.

CHINA CBM GROUP COMPANY LIMITED
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HE-ZT-_MF+-_A=+—HILF
B EEBRITERENTEF345%
F4.50% 2 TRFMEG S - RITE K
1819 A K BEFEE A2 1E
FREE L AREERR - AQA
EEZSRITIEENERA -

EEFEMERIERGAEE S H KW
BARIEEBRBRRERZER REF
4.35% 2 B EF R o AHE AR E
PERBRREL 2 EEBEBERZF
BT ARKA452000c(=F — /M
& AR #587,0007T) FE B BE IR B
(M 3E39(c)) EEBE_-_ZT_HE
+ZA=+-—BLFEERIELCEE
BHMBBERIRZEENE -



27. PROVISION FOR PRODUCTION SAFETY

28.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025 HE-T-_RAF+-A=1+—HILFE

27. Z2HEERK

2025 2024

—E-RHE —T-_NF

RMB’ 000 RMB’000

AR TR AR%Tx

At 1 January R—H—H 11,471 13,306

Provision for the year NEERAE 472 994

Amount utilised for the year rEEHAzEHE (1,093) (2,829)
Reclassification to disposal group ENOoBARBELEZ

held for sale (Note 24) & & B (M aE24) (10,815) -

At 31 December ®n+=—A=+—~8” 35 11,471

The provision for production safety has been determined by
the directors to meet the production safety standards,
based on certain percentage of the corresponding

HEZE2BEDHEFRETER
FOER - IRERE M B~ = M et
ZETENULEE UNAEER

subsidiaries’ revenue in accordance with PRC rules and 2HEAE o
regulations.
PROVISION FOR CLAIMS 28. RIEERE
2025 2024
—EBE-RE —TE-_WMEFE
RMB’ 000 RMB’000
AR® T ARET T
At 1 January n—HA—A8 - -
Provision for the year R F G 18,800 =
At 31 December Rt-—A=+— 18,800 =

As at 31 December 2025, provision for claims of
approximately RMB18,800,000 (2024: Nil) in respect of a

claim against the Group by A it IR A E AR A

Details of the litigation are set out in note 41(ii).

BRI z2RE
18,800,000 7T (==

RZZEZRAF+_A=+—H "5t
I B EEEERAREAE
TIRBEEHARK
ZPYEF ;) o

ST A RE 1B ST RE41() ©

TRERAEREEERA

—Z2- Zﬁﬂifﬁiﬁ
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

29. CONVERTIBLE BONDS 29. AT AR E
During the year ended 31 December 2023, the Company BHE_ZT-_=F+-_A=+—H1
issued HK$ denominated zero-coupon convertible bonds FEA XARBETRAFEHNBA
with the fair value amounting to approximately RMB38,931,000 [ ¥ 38,931,000 7T (18 & 1 45,290,000
(equivalent to HK$45,290,000) which is made up of the BIL)IMNUBTEE A28 A
principal amount of HK$11,000,000 as part of the 11,000,000 7T 2 T B Al 8 KR (&
consideration for acquisition of the further 20% equity FoUNERE—FTWEBEHER
interest of Yangcheng Huiyang. The convertible bonds have 0% AtEm2E D RE - AT]RKR
a maturity period of 2 years from the issue date and are BFBETHEHESMEE M A
convertible at the option of the bondholder into 32,582,938 BEFFHAARTEERBRK Tgi B R
ordinary shares of the Company at a conversion price of 033768 ;L @ % A X A A 2
HK$0.3376 per share. 32,582,938 i L B A% ©
The convertible bonds contained two components: liability aJ i %% EWMEFD - BERK
and equity elements. The equity element on initial A D o %ﬂ*ﬁ@wﬂﬁjﬁé/\ =
recognition amounted to RMB30,862,990 was presented in AR %30 862,9907T * M # @ A 7
equity as part of the “convertible bonds reserve”. The TE[AT R B 5 R 1) Z—*lg o R
effective interest rate of the liability component of the NETHAGABRKRESFEEL S 2
convertible bonds on initial recognition was 8.26% per BERFHNER8.26% °
annum.
The convertible bonds were matured on 16 January 2025, TBMEESFR_T_AF—HATRX
and then were transferred to the amount due to ultimate HEH  BRrEREAEMBERE
controlling party stated in Note 25 to the consolidated Bt 5 25 P 3t B BB 1 B AR 1R 5 K
financial statements. No convertible bond was converted H-BE-Z_AFER-_Z_HF
during the year ended 31 December 2025 and 2024. TZRA=FT—BLEE #HETR
RESHEEIR -
The movement of the liability component of the convertible TBRBREHFEBETIIRFAZED
bonds for the year is set out below: By
2025 2024
—E-HE Z—EB-MEF
RMB’ 000 RMB’000

AR®BTFRT ARBTRT

At 1 January R—H—H 3,296 2,944
Maturity of convertible bonds AR B 75 2 HA (3,234) =
Effective interest expense charged EMBR2EBRFERX 11 247
Exchange difference E H =5 (73) 105
At 31 December R+=—A=+—H - 3,296
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 #HE-ZT-_AF+-_A=+—HLEFE

30. DEFERRED TAXATION
Deferred tax liabilities recognised
The components of deferred tax liabilities recognised in the

consolidated statement of financial position and the
movements during the year are as follows:

30. IE 3E B 8

ERAZEEHEEE
REEETBRARAER ZELER
HEEA»ERERFR Z2EF W
T

Fair value

adjustment on
Fair value  prepaid lease
adjustmenton  payments for
property, plant land under  Withholding Convertible
and equipment operating leases tax bonds Total
ERE T BEHET
kRfEz BAiEs

AYERAE ZAVERE RAE ARRES At
RMB’ 000 RMB’'000  RMB’'000  RMB’000  RMB’000

ARBT ARBTRL AR®BTR AR®TR AR%Tn

At 1 January 2024 R-B-m&—A—8 (1,681) (1,558) (119) (42) (3,400)
Credited to profitor loss ~ if Az 237 46 105 41 429
Exchange difference EHZEE - = = (1) (1)
At 31 December 2024 ~ R-Z_[F

TZA=+— (1,444) (1,512) (14) (2) (2,972)
At 1 January 2025 R-Z-RF—HF—H (1,444) (1,512) (14) @) (2,972)
Credited to profit or loss ~ #f Az 237 46 14 2 299
At 31 December2025 W -ZT-hF

+=-A=+— (1,207) (1,466) - = (2,673)

FREEEREEERA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

30. DEFERRED TAXATION (Continued) IEBLIE (&)
Deferred tax liabilities recognised (Continued) ERIAZEEHREEE(E)
The following is the analysis of the deferred tax balances THRAMBEREN S NELEHIE
for financial reporting purposes: RO -
2025 2024
—E-HE C—T-MF
RMB’ 000 RMB’000

ARETRT AR®TR

Deferred tax liabilities recognised in ~ R&R A BB AR R K W FER

the consolidated statement of ZIBEERIBEE

financial position (2,673) (2,972)
Deferred tax assets not recognised AERZEEREEE
At 31 December 2025, the Group has not recognised RZTEZRAF+=ZA=+—H K
deferred tax assets in respect of (1) estimated cumulative SETABERBEEATZTENIEL
tax losses carried forward of approximately RMB31 million MIEBEE: ()ABMGTRFANEES
(2024: RMB46 million) which are due to expire within 1 to 5 BEBRBEEABESRELEEE
years under the current tax legislation and are available for Z—ERFAINE AIHEHELAE
offsetting against future taxable profits of the Group entities EERBECERMWEIHOAR
in which the losses arise and (2) deductible temporary # 31,000,000 C(ZEZMF : AR
difference from excess of tax written down values over the # 46,000,000 7T ) K (2) % 18 #f §5 (&
accounting carrying values of certain property, plant and BEHERBAETYE HELREDNSY
equipment of approximately RMB35 million (2024: RMB103 AEREEEMNANBRERERELA
million). The cumulative tax losses and the deductible K # 35,000,000t (ZZE M4 : A
temporary difference have not been recognised as a K #108,000,0007T ) - & & %1 18 &
deferred tax asset as it is not probable that future taxable BEROUNREREZBT R FEERE
profits against which the losses can be utilised will be BEMIBEE  DHREHEBEB
available in the relevant tax jurisdiction and entity. AEEERERB TR EE K H

18 2 KRR FER B4 A o
Deferred tax liabilities not recognised AERBZELEHEAE

There are no material deferred tax liabilities not recognised. MERABRACERELERIBEEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025 HE-T-_RAF+-A=1+—HILFE

31. CAPITAL AND RESERVES 31. EXRf#E
(a) Authorised and issued share capital (a) ZERBBITRA
2025 2024
—E-RE —E-UFE
Number of Number of

shares Amount shares Amount
B 12 & B &5 egE 4= k-]
’000 RMB’000 ‘000 RMB'000
TR AR¥®Tx T ARETT

Authorised ordinary shares &Pk E0.0878 T 2

of HK$0.08 each: EEE B
At 1 January and R—A—BXk
31 December +=-A=+—H 2,500,000 174,064 2,500,000 174,064
Issued and fully paid BRITRER
— Ordinary shares of —8kmEE0.08
HK$0.08 each: BTz EREK:
At 1 January and R—A—BR
31 December +=-A=+—H 390,451 26,305 390,451 26,305
Notes: B 5
(i)  The holders of ordinary shares are entitled to receive (i) ETBRFEAEAGEKIMTEESIR
dividends as declared from time to time and entitled to one ZRERRAAREELZEASE
vote per share at meetings of the Company. All ordinary BR—EvREE -FELTAERY
shares rank equally with regard to the Company's residual RARBZFHBREEHZBHERE
assets. o

TRRAEREEER AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-T-HAF+-A=+—HILFE

31. CAPITAL AND RESERVES (Continued)

(b) Nature and purpose of reserves

(i)

(i)

(iii)

Share premium

The application of share premium account is
governed by the Companies Act 1981 of
Bermuda.

General reserve

According to the relevant laws and regulations in
the PRC, each of the PRC subsidiaries is required
to appropriate at least 10% of its after-tax profit
(after offsetting prior years' losses), based on the
PRC statutory financial statements prepared in
accordance with the generally accepted
accounting principles (“GAAP”) and financial
regulations applicable to PRC enterprises, to the
general reserve fund until the balance of the fund
reaches 50% of the PRC subsidiary’s registered
capital. Thereafter, any further appropriation can
be made at the directors’ discretion.

The general reserve fund can be utilised to offset
the prior years’ losses, or be utilised to increase
the capital on the condition that the general
reserve shall be maintained at a minimum of 25%
of the registered capital after such increase.

Share options reserve

The share options reserve comprises the portion
of the grant date fair value of unexercised share
options granted to executive directors,
employees and consultants of the Group that has
been recognised in accordance with the
accounting policy adopted for share-based
payments in note 4.2.
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31. EXR#E(E)
(b) EZHEERBE®

(i)

(i)

BRGEE

%ﬁ%ﬁ%Zﬁ%%ﬁ%
FERaA(—AN—F)m
MRE o

T

—REE
BEFREEBERERE
R SHBEHBQRRIK
HBTFEEERE Mm
BEARSHRA(A
EﬁﬁJD&$!¢%L
AR 0mE s+ E
EEMBRE  HEBE
s F) B A& D 10% 1B B —
MEES BEEESZHE
i B P BT B A A s
BEARZ50%5 1k Ei%
EENREREELEM
BEIMNEK ©

—REEATAEEER
TEEEE A EEM
BAEEMERE  —
RiEEBAEER T DRI
B R Z225% °

(iii) BRERE

BRERBERETAE
B#MITES BB MEA
MARITEBRENRL A
HAFERS  ZHBrE
1R % M G2 4.2 P 4t 3E A AR
1 A 2B 9 AT BR AR &Y
SETBR M T AR o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 HBE-FT-_HF+-A=+—HILFE

31. CAPITAL AND RESERVES (Continued)

(b) Nature and purpose of reserves (Continued)

(iv)

(v)

(vi)

Translation reserve

The translation reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.
The reserve is dealt with in accordance with the
accounting policy set out in note 4.2.

Convertible bonds reserve

The convertible bonds reserve represent the
value of unexercised equity component of
convertible bonds issued by the Company. The
reserve is dealt with in accordance with the
accounting policy set out in note 4.2.

Other reserve
The other reserve represents the balance arising
from the acquisition of additional equity interest
of a subsidiary.

31. EXRHE(E)
(b) RBEZMERBHE)

(iv) BEGHE
BERELEERER
INEBHBERREEZE
HEEE - i HBIERME
APFTE 2 ST BURBR IR ©

(v) WRREZFHE
ABRBREFHEEREARQR
BT AR ESFRTT
ERDAD 2 BE - &HH
BRBEWNT4I2FENE
ATERREE IR ©

(vi) Efbf#fE
H b E R W — MW B
NAERBIIBEEENLE
E%o

PEREREEER AT
—B-HEEH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-_T-_RAF+-A=1+—HILFE

32. STATEMENT OF FINANCIAL POSITION OF 32. KT ZBMBRRE

THE COMPANY
2025 2024
—_E_RE —E-OF
RMB’ 000 RMB’000
AREFTR AR¥ETx
Non-current assets kRBEE
Property, plant and equipment M - R R RIE 60 261
Investments in subsidiaries RB AR ZIEE 35,410 90,410
Amounts due from subsidiaries JiE W Bt BB A Bl 3R I8 123,907 98,186
159,377 188,857
Current assets RBEE
Prepayment and other receivables T8 < 3038 & H th fE W RIB 728 486
Amount due from ultimate controlling party & J & 4% 4% i% 75 3018 239 1,926
Cash and cash equivalents HehIRESEED 14,850 36,337
15,817 38,749
Current liabilities REBEE
Amounts due to subsidiaries FE B B A R 5B 109,101 97,170
Amounts due to directors BT EEFIAE 153 483
Accrued expenses and other payables FEET & A & H At & - 3R I8 3,237 3,708
Convertible bonds A e E 5 - 3,296
112,491 104,657
Net current liabilities REBEEFHE (96,674) (65,908)
Total assets less current liabilities MEERRBERE 62,703 122,949
Non-current liabilities ERBAME
Deferred tax liabilities EEMIBAEG - 2
- 2
Net assets BEFE 62,703 122,947
Capital and reserves ERR#E
Share capital [N 26,305 26,305
Reserves ER 36,398 96,642
Total equity mER 62,703 122,947
Approved and authorised for issue by the board of directors HEFER _ZT_"F=H=TH
on 30 March 2026. BEE R PR B o
Wang Zhong Sheng Wang Chen
T BB o
Director Director
2 )
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025 HE-T-_RAF+-A=1+—HILFE

32. STATEMENT OF FINANCIAL POSITION OF

32. ARF ZMHBMREKE)

THE COMPANY (Continued)
Reserves & 1E
Accumulated
Share Convertible losses and
Share  Translation option bonds Other  refained
premium  reserve  reserve  reserve  reserve  earnings Total
BRE TRRES ZiEER
RAEE ARERE i e HtRE EB5EA @it
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AE¥TRn ARMTR ARMTR ARMTR ARETR ARETR ARETR
Balance at 1 January 2024 R-E-ME-A-REH 3399 36,194 2814 9,820 23942 186 106,954
Loss for the year FEREE - - - - - (19331 (19331)
Other comprehensive income for the year ~ AEE 22 AN S - 9,019 - = = - 9019
Total comprehensive incomef(expense)  AEE2ANE/ (R EH
for the year - 9,019 - - - (19331)  (10312)
Balance at 31 December 2024 RZE-mE+ZA=1-RR
and 1 January 2025 ZECnE-R-RER 3998 45213 2814 9820 28942 (1945 96,642
Loss for the year FERER - - - - - (45863  (45.869)
Other comprehensive expense for the year ~ AEEEM2ERHR - (14381) - - - - (14381)
Total comprehensive expense for theyear ~ AFE2AH X 2% - (14381) - - - (45863  (60,244)
Transfer to accumulated losses upon maturty R ATk EA ISR ERZ 25
of convertible bonds B - - - (982) - 9,820 -
Balance at 31 December 2025 REE-RET-R=1-B&R 33,998 30,832 2,814 - 23,942 (55,188) 36,398
FEEEREEBRA A

“ECREER
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33. EQUITY SETTLED SHARE-BASED

TRANSACTIONS

The Company’s share option scheme (the “Scheme”) was
adopted pursuant to an ordinary resolution passed by the
shareholders of the Company at the extraordinary general
meeting held on 18 May 2011 and will remain in force for a
period of ten years. The purpose of the Scheme is to attract
and retain the best available personnel, to provide
additional incentive to employees (full-time and part-time),
directors, consultants and advisers of the Group and to
promote the success of the business of the Group. The
Scheme was expired on 18 May 2021. A new share option
scheme of the Company (the “New Scheme”) is
conditionally adopted by the shareholders of the Company
subsequent to the end of the reporting period on 28 March
2022. There is no material difference in terms between the
Scheme and the New Scheme.

On 7 April 2022, 15,000,000 share options (which were
subsequently adjusted to 1,875,000 as a result of the share
consolidation effective on 5 January 2023) was granted to a
corporate financial advisor with an exercise price of
HK$0.056 per share with an option period of ten years from
the date of grant. The options are exercisable from date of
grant to ten years.

On 13 October 2022, 192,800,024 share options (which
were subsequently adjusted to 24,100,003 as a result of the
share consolidation effective on 5 January 2023) were
granted to the Directors and employees of the Company
with an exercise price of HK$0.057 per share and an option
period of ten years from the date of grant. The options are
exercisable from date of grant to ten years.

CHINA CBM GROUP COMPANY LIMITED
Annual Report 2025

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-T-HAF+-A=+—HILFE

3. UGB HURDBER Y

X5

Apm ey BB 8 ([%r8 15
BREARTKRER-_ZE——FHHA
TABBTHNERREHIAE LAB
ERRBRRA LBN+FHE
AIEBR - ZtEMWEWERS
RBEEFAE RAAKENESR
(2B MFEB) B BER MK
ARBEINER R ERNKEHZE
BRI ZAEER T - —FH
A+ N\BEMm RAAFABRRR-ZF
T CF=ZA-FTN\BREHMREK
GEZF IR NYNCIE -3 8- i
8l 1) o At & B3 A 8 A IR R '
BERER-

RZE-Z—_FWMA+EH m—fut
¥ B 7% B8 8 % F 15,000,000 17 # A%
E(E#AE-_ZTE_=F—AHAH
A E IR 5 & B M 58 & & 1,875,000
D) TEE A ER0.056E T B
RiESHR AR TFTRABRETF - 2B
RERMER TEHEE T FRNTT
K8

RZZEZ—_F+A+=H MARQ
A E £ & {E B & T 192,800,024 15 f#
BEHEEE-_Z-_=—HF %
BEBRBRHEHMBAERR
24,100,00317) - 171 & & & % 0.057
BT BREHARAX THEHET
F-ZBRETERTHBRERZ +
FAITE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025 #HE-ZT-_AF+-_A=+—HLEFE

33. LEREELURGAER 2

33. EQUITY SETTLED SHARE-BASED

TRANSACTIONS (Continued)

(a) The terms and conditions of the grants that

existing during the year are as follows:

Number of
options

after Share
Consolidation

X5 (&)

(a) REAFEFEZRHEKERK

KoM E -

Contractual life

(Note) Vesting conditions of options
BROaEZ
BREHEA
(ffaE) BB RA BRESHTFH
Options granted:
ER B
7 April 2022 1,875,000  Vest immediately 10 years
—E-__FWNA+LH BB 57 B + 4
13 October 2022 8,990,003  Vest immediately 10 years
—E-=F+A+=H B i 57 8 +
Total existing share 10,865,003

options granted

RAEREBREARK

TEREEREEARADA

“ECREER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-A=1+—HILFE

33. EQUITY SETTLED SHARE-BASED

TRANSACTIONS (Continued)

(b) The number and weighted average exercise
prices of share options are as follows:

The following table discloses movements in the
Company’s share options under the Scheme during
the year ended 31 December 2025 and 2024

31 December 2025

33. UEREELURGOGAER 2
R5(#E&)

(b)

BREZHE R MEFY
TEEWOT

TEREBEHZE SR8k

T_mEF A=+ —HALF
T8I T 2 A2 7 B R

—B-HEF+=-A=+-H

Number of
share options
Period during Exercise  Outstanding granted Exercised Lapsed  Outstanding at
which share options priceper  at1January during during during 31 December
Date of grant are exercisable share 2025 the year the year the year 2025
RZBZ5F RZBZLE
-B-B  ERRiz tZR=1-H
REAH BREUGES  SROKE AT BRE¥E  EREAR EAEAR EXiLd
HKS
B
T/412022 71412022 - 6/4/2032 0448 1,875,000 - - - 1,875,000
“E__EMAtH “ECCENALA
E-E-_ERARA
13/10/2022 13/10/2022 - 12/10/2032 0.456 8,990,003 = = - 8,990,003
“R--#tAt=R “F--%tA1=H
E-R=-£tA1zA
10,865,003 - - - 10,865,003
Exercisable at the end of year
RERIFE 10,865,003
Weighted average exercise price (HKS) (Note)
ETHTRE(ET) (M) 0455 0455
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mEMBRRME

For the year ended 31 December 2025 HE-T-_RAF+-A=1+—HILFE

33. EQUITY SETTLED SHARE-BASED 33. UERBEURGDAERZ

TRANSACTIONS (Continued) X5 (&)

(b) The number and weighted average exercise (b) EREZHBE KR MEEY
prices of share options are as follows: TEEWNT : (&)
(Continued)

31 December 2024 —E_NME+ZA=1+-—H
Number of
share options
Period during Exercise QOutstanding granted Exercised Lapsed QOutstanding at
which share options price per at1 January during during during 31 December
Date of grant are exercisable share 2024 the year the year the year 2024
RZB-RE RZE-RE
-A-B ARtz tzR=1-8
it A H BREFARYE  SRORE A BREHR  FRERE EREXX AR
HKS
BT
71412022 71412022 - 6/4/2032 0448 1,875,000 - - = 1,875,000
ZEZFMALE “EZEMALE
EZZZ_FRARA
13/10/2022 13/10/2022 - 12/10/2032 0.456 8,990,003 - - - 8,990,003
ZEZFtAT=ZR ZE--ftAT=R
ECECETATZH
10,865,003 - - - 10,865,003

Exercisable at the end of year
RERTTR 10,865,008

Weighted average exercise price (HKS) (Note)
MEFHTERET) () 0455 0455

TRRAEREEER AR
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33. EQUITY SETTLED SHARE-BASED
TRANSACTIONS (Continued)

(b) The number and weighted average exercise

prices of share options are as follows:
(Continued)

No share options were exercised during the years
ended 31 December 2025 and 2024.

No new share options were granted to eligible
participants under the Scheme during the year ended
31 December 2025 and 2024.

The fair values of the share options at grant date were
calculated using the Black-Scholes Merton Option
Pricing Model.

No expense is recognised for the years ended 31
December 2025 and 2024 in relation to share options
granted by the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

3. LERGEEURGAER 2
X5 (&)

(b) BIR#EZHE R ¥i3

THEENT (&)

HE_ZS_-_AFK_ZT-_NF
+ZA=+—HBLEFE HE
HEIREEITE -

BE_ZT-_AFR-_FTMF
+ZA=+—BLFE HE
BEZTERNEGERZHEER
H T B AR A o

RIFHBRBREQFETR
BRhr—BHTREEER
AEHE-

REE-_ZTE-_AHAFE_-_T /N
F+ZA=1+—BHLFE " #
ERARAREMBRERER
% °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 HBE-FT-_HF+-A=+—HILFE

34. DEFINED CONTRIBUTION RETIREMENT

PLAN

The Group operates a Mandatory Provident Fund Scheme
(the “MPF Scheme”) under the Hong Kong Mandatory
Provident Fund Schemes Ordinance for employees
employed under the jurisdiction of the Hong Kong
Employment Ordinance. The MPF Scheme is a defined
contribution retirement scheme administered by
independent trustees. Under the MPF Scheme, the
employer and its employees are each required to make
contributions to the MPF Scheme at 5% of the employee’s
relevant income, subject to a cap of monthly relevant
income of HK$30,000. Contributions to the MPF Scheme
vest immediately.

The Company’s subsidiaries established in the PRC
participate in a mandatory central pension scheme
organised by the PRC Government for certain of its
employees, the assets of which are held separately from
those of the Group. Contributions made are based on a
percentage of the eligible employees’ salaries and are
charged to profit or loss as they become payable in
accordance with the rules of the scheme. The employer’s
contributions vest fully once they are made.

Under the above schemes, retirement benefits of existing
and retired employees are payable by the relevant scheme
administrators and the Group has no further obligations
beyond the annual contributions.

The aggregate amounts of employer’s contributions by the
Group in respect of retirement benefits schemes dealt with
in profit or loss for the year are disclosed in note 11(a) to
these consolidated financial statements.

The Group does not have any other pension schemes for its
employees in respect of the subsidiaries outside Hong
Kong and the PRC. In the opinion of the directors of the
Company, the Group did not have any significant
contingent liabilities as at 31 December 2025 and 2024 in
respect of the retirement of its employees.

34.

TE 8RR RR R EE

AEBREARESEBKLEE
HECREE BEEERHERE
SET BRI R BB ERESEE
([RS8 - BESFTEEH
BUYEAXAETEZ CEMEIEKRE
Zo-RERESTE BEREE
BEZEEREBMEBRAZ5%M
BEEFEEHBER FAZIEH
WA BB %30,000% T - 38 F8 & &t
EIERBRREREREEME -

RABRPEKRLZMBERRRE
ATEREZ2ERATERFEM 2R
BIERREREFE > ZAAEZE
EEASEZEENHATA - RE
ZAT B ZRA AEEZAERE
BZHS L ERERHR XREN
RREBEME - BEHRNIELR
VHEBEEREEMA -

Rig Last 8- RAERERKEE Z
BRARENBEBFEHEEARAX
ff NEERSFHRIIILEHR M
BfE-

A% B AR BRI E B 2 B
HRBERERNZ AR EE
BRI S B REME11(a) T
HE -

AN BB E A R B AN B
RAlZEEB R EMEMERESE
Eo-ARAEEZFRAE RZZT-H
FRZFE-_NF+A=+—8"
AEEBTVEEMNEBEEERKZ
EpNEEAS =R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

35. CAPITAL RISK MANAGEMENT

The Group’s primary objectives when managing capital are
to safeguard the Group's ability to continue as a going
concern in order to provide returns for shareholders and to
maintain an optimal capital structure to reduce the cost of
capital.

The Group actively and regularly reviews and manages its
capital structure to maintain a balance between the higher
shareholders returns that might be possible with higher
levels of borrowings afforded by a sound capital position,
and makes adjustments to the capital structure in light of
changes in economic conditions. In order to maintain or
adjust the capital structure, the Group may adjust the
amount of dividends paid to shareholders, issue new
shares or sell assets to reduce debt.

The Group monitors its capital structure on the basis of total
debt to equity. Total debt comprises the Group’s other
borrowings and lease liabilities as shown in the
consolidated statement of financial position. Equity
comprises equity attributable to equity shareholders of the
Company as shown in the consolidated statement of
financial position.

CHINA CBM GROUP COMPANY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025 HE-T-_RAF+-A=1+—HILFE

35. CAPITAL RISK MANAGEMENT(Continued) 35. EXERER(E)

R-TZE-_RAFER_-_ZT-_NFE+_-A
—t+t—HzReaEYREEL RN

The total debt to equity ratio as at 31 December 2025 and
2024 are as follows:

T

2025 2024
—E-RE —EF-NNF
Notes RMB’ 000 RMB’'000
B 5 AR®TR AR%Trx
Bank and other borrowings HR1T & H A & 3K 26 - 23,400
Convertible bonds Al 2 % (& 5 29 = 3,296
Total debt wef - 26,696

Equity attributable to equity RARIERRKRR
shareholders of the Company g 67,519 127,269
Total debt to equity ratio BEEHEREX 0.00% 20.98%

7N & B 78 3 BR P E fr] 1 3B 5 0 AY
BABRE- BE_TE-_RAFK=-F
—HHE+_A=+—BLEE T
BEAMEBERE BERIBFILESE
& o

The Group is not subject to any externally imposed capital
requirements. No changes were made in the objectives,
policies or processes for managing capital during the years
ended 31 December 2025 and 2024.

TEREEREEARADA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

36. FINANCIAL INSTRUMENTS

(a) Categories of financial instruments

(b)

The carrying amounts of each of the categories of

36. €@ T A
(a) ¢eMIEDSE

AEEARBEHRRNSEEE R

financial instruments of the Group as at the end of the TAZREBERT :
reporting period are as follows:
2025 2024
—E_RE —E-F
RMB’ 000 RMB’000
AR TR ARETx
Financial assets cRMEE
At amortised cost: LA 8 85 AX 2R 51) BR
Trade and other receivables JE LT B 5% e EL b JE W SR IR 8,584 6,277
Cash and cash equivalents HekBEeEEY 39,325 48,484
Financial liabilities - =R
At amortised cost: A2 85 B AN 51 BR -
Trade and other payables JE 1t BR 5% B EL Ath JiE < SR IE 154,946 157,316
Bank and other borrowings RIT R H M1 K - 23,400
Convertible bonds AR E S - 3,296

Financial risk management objectives and
policies

The Group’s major financial instruments include trade
and other receivables, cash and cash equivalents,
trade and other payables, bank and other borrowings
and lease liabilities. Details of the financial instruments
are disclosed in the respective notes. The risks
associated with these financial instruments include
credit risk, liquidity risk, interest rate risk, currency risk
and other price risk arises in the normal course of the
Group’s business. The management manages and
monitors these exposures to ensure appropriate
measures are implemented on a timely and effective
manner. There has been no change to the types of the
Group’s exposure in respect of financial instruments
or the manner in which it manages and measures the
risks.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 HE-T-hF+-A=+—HILtFE

36. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment

Credit risk refers to the risk that the Group's
counterparties default on their contractual obligations
resulting in financial losses to the Group. The Group’s
credit risk exposures are primarily attributable to trade
receivables, bills receivables, other receivables,
amount due from a related company and bank
balances. The Group does not hold any collateral or
other credit enhancements to cover its credit risks
associated with its financial assets.

(i)

Trade receivables

At the end of the reporting period, 100% (2024
67%) of the total trade receivables was due from
a customer which is with good creditability, the
Group considers that the credit risk is low.

The Group has concentration of credit risk by
geographical location as the entire balance of its
trade receivable as at 31 December 2025 and
2024 were in the PRC.

In order to minimise risk, the management has a
credit policy in place and the exposures to these
credit risks are monitored on an ongoing basis.
Credit evaluations of its customers’ financial
position and condition are performed on each
major customer periodically. These evaluations
focus on the customers’ past history of making
payments when due and current ability to pay,
and take into account information specific to the
customers as well as pertaining to the economic
environment in which the customers operate. The
Group does not require collateral in respect of its
financial assets. Trade debtors are usually due
within 30 to 180 days from the date of billing.

36. M I A(E)
(b) ¥HEBREEEEREIREK

(%)

1= B J7 B R 6 18 7 1
FERBREASENHFHE
REAKNEL BREAEER
XMBEROER - A& EH
EERR T ZRNERER
e F ﬁm&% R
Yo — ) B Bt R B R IB K SR 1T 4%
Z K%llﬁhﬁ&ﬂﬁﬁ
ek B A E SRR e AR R
HeBMEEAANEERAR

(i)  EWERL
RIS R B 5 EKK
THAFEH100% (ZF =Y
F67%) REWRERR
HEBNEPHRE KK
ERREERRE-

AEBERWEBMEM S B
BREESETRR  HAH
R-ZF_HAFE_F_N

F+-A=+t—HBZEWK
R AR E RN T
o

ARERERR  BRE
BRI —BEEREK 1
HEBEERKRETIHE
ER - AEESTHHEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-T-HAF+-A=+—HILFE
36. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment (Continued)

(i) Trade receivables (Continued)
The Group also performs impairment assessment
under ECL model on trade receivables individually
or based on provision matrix. Except for items
that are subject to individual evaluation, which
are assessed for impairment individually, the
remaining trade receivables are grouped under a
provision matrix based on shared credit risk
characteristics by reference to repayment
histories for recurring customers and current past
due exposure. Impairment of RMBNIl (2024
RMBNIl) is recognised during the year. Details of
the quantitative disclosures are set out below in
this note.

(i)  Bank balances
The credit risk of the Group on liquid funds is
limited because the majority of the counterparties
are international banks and state-owned banks
with good reputation.

(iii)  Other receivables
Apart from the credit-impaired other receivables
as disclosed in the note below, the credit risk on
other receivables is limited because of the
natures of these balances, credit quality of the
counterparties and the historical settlement
record.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31

36. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment (Continued)
The tables below detail the credit risk exposures of the
Group's financial assets, which are subject to ECL

REPBBRRMEE

December 2025 #HE-—ZT-_AF+-A=+—HLFE
36. €M T A(#E)

(b) ¥ BEARBEZERRBER
(%)

1= B 2 B K2 6l 18 77 1% (48
TRINTAEEARZABE
EEBRFENEREENER

assessment: [B B 5F 15
Gross
Internal 12-month or carrying
2025 Notes credit rating lifetime ECL amount
12521
—EC-EE M ABEETR AHEEEE REAE
RMB’ 000
AR®T R
Financial assets at amortised costs
RBERASRENEREE
Bank balances and cash 23 N/A 12-month ECL 39,325
RITEHRRES 38 F 12EAABHEEEE
Trade receivables 22 (note i) Lifetime ECL 4,630
& o B X (B =Ei) rHEHEERRE
Bills receivables 22 (note i) Lifetime ECL 1,650
i (BT Ei) rHREHESERR
Other receivables 22 (noteii) 12-month ECL 1,295
H fth & U ;R e 12 A EHEEEE
(note iii) Lifetime ECL 7,745
(Bt & i) FHEBMEEER

PEREREEER AT
—B-HEEH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

36. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment (Continued)

36. M I A(E)

(b)

BHRABEEEBERBEE
(%)

1= B 7 B K2 6 18 77 1 (48

Gross
Internal 12-month or carrying
2024 Notes credit rating lifetime ECL amount
1218 A2 8
ZTZMF fsr  AEb(E &1 HEEEEE RHAE
RMB’000
ARET T
Financial assets at amortised costs
BRBHARI RN EREE
Bank balances and cash 23 N/A 12-month ECL 48,484
RITHEBERE NiE A 12EAEHEEERE
Trade receivables 22 (note i) Lifetime ECL 2,125
& o B 3K (BM&E1) FHEHEEER
Bills receivables 22 (note i) Lifetime ECL 520
[ Z & (PM&ED) FHEHEEER
Other receivables 22 (note i) 12-month ECL 1,776
H fth & W ;RO (BM & ii) 1R2EAEREEEE
(note iii) Lifetime ECL 8,001
(Bft & i) THRBEEFR
Notes: B E

(if)

(iii)

For trade receivables, the Group has applied the simplified
approach in HKFRS 9 to measure the loss allowance at lifetime
ECL. Except for items that are subject to individual evaluation,
which are assessed for impairment individually, the Group
determines the ECL on these items by past due status.

For the purposes of internal credit risk management, the
Group uses past due information to assess whether credit risk
has increased significantly since initial recognition. As at 31
December 2025 and 2024, these balances are neither not past
due or have fixed repayment.

The directors of the Company considers credit risks have
increased significantly and those debts past due more than 90
days are considered as credit-impaired.
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(if)

(iiif)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2025 EHZE—-ZT—
36. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and

policies (Continued)

Credit risk and impairment assessment (Continued)
As part of the Group’s credit risk management, the
Group uses debtors’ aging to assess the impairment
for its customers because these customers have
common risk characteristics that are representative of
the customers’ abilities to pay all amounts due in
accordance with the contractual terms. The following
table provides information about the exposure to
credit risk for trade receivables which are assessed
based on provision matrix within lifetime ECL (not
credit-impaired).

REPBBRRMEE

AE+-A=+—HLEFE

.ERITAEE)
(b) ¥HEBREEEEREIREK

(%)

1= B 2 B K2 6l 18 77 1% (48
1’E7%$EITE.THA”‘£¥E’J—

CASEERESANK
@A*WHE\JE'E’J;\HZTE’ WRZF
EFPAEARRRER  AJRB
%)f'ffﬁxi*)%m,ml%fkiﬁﬁﬁﬁﬂ
HIRIAMEE N - TRIBEHAR
FH&ZEE,TMZT RWER - %
ZRBEDERBEEZHERAEES
BANBBER(RHREESR
AR R o

2025 2024

—E-REF —E_mF
Average Trade Average Trade
Gross carrying amount loss rate receivables loss rate  receivables
A2 E FHPEEAE BRER THEXX EREX
Current (not past due) BN EA (R %1 HR) 0% 3,680 0% 374
Less than 1 month past due #3441 —1{@ A 0% - 0% 20
1 to 6 months past due B — =M A 0% 19 0% 90
7 to 12 months past due BB+ ZE+ @A 0% - 0% 270
Over 1 year past due BHIER—F 100% 931 99% 1,301
4,630 2,125

The estimated loss rates are estimated based on
historical observed default rates over the expected life
of the debtors and are adjusted for forward-looking
information that is available without undue cost or
effort. The grouping is regularly reviewed by
management to ensure relevant information about
specific debtors is updated.

BEFEREDREBEEBARE
HEHANBEBRREORMG
AHEREBEFEARASLSE
115 A] S B BT IR 1B RBHE
HE-EEETEMRT&A
B AEREMBEESAN
EEAE # -

TEEEREEBRD
—Z2- Iﬁﬂiﬂiiﬁ



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

36. FINANCIAL INSTRUMENTS (Continued) 36. £RIT A (&)

(b) Financial risk management objectives and (b) BEAEABEEBEERBE
policies (Continued) (#%&)
Credit risk and impairment assessment (Continued) EERRRBEFGE)
During the years ended 31 December 2025 and 2024, BHE_ZT_RFR_FT_NF
the Group provided impairment allowance for trade +TZA=+—BLEFE &&E
receivables, based on the provision matrix. The B AR 5 8 1 40 P gt e BR BT
impairment allowance amounted to RMB931,000 RREREGE R_ZT_AF
(2024: RMB1,297,000) as at 31 December 2025. +=-A=+—H BEBES

A K #931,000t( = & = [
£ AR#1,297,0007T) °

The following table shows the movement in lifetime TR RIE B AR KR
ECL that has been recognised for trade receivables FERNE2HBEHEESEY
under the simplified approach. g o
Lifetime ECL
(credit-
impaired)
2HEHEE
BiE(BHER
EERE)
RMB’000
AR T T
As at 1 January 2024 RZTE-_WE—H—H 1,301
Written off of trade receivables JE Lt B 5K i 8 (4)
As at 31 December 2024 R-ZZE_ME+-_A=+—H 1,297
Reclassification to disposal group held for EEH D HEAFEHEZHEEE
sale (Note 24) (Bt 5E24) (366)
As at 31 December 2025 R-ZE_RAF+-_HA=+—H 931
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025 #HE-ZT-_AF+-_A=+—HLEFE

36. FINANCIAL INSTRUMENTS (Continued) 36. €M T A (&)
(b) Financial risk management objectives and (b) ¥BEAEABEEBEERBE
policies (Continued) (&)
Credit risk and impairment assessment (Continued) EERRR B EFGE)
Change in the loss allowance for trade receivables are EWER BEREBEES I
mainly due to: ZHR:
2025 2024
—E-RE —E-OF
RMB’ 000 RMB’'000

ARBTFRT ARBTRT

Reclassification to disposal entity EFH D EAFEHEZ

held for sale it & 48 7 (366) —
Written off of trade receivables JFE LT B 5K # 8 = (4)
(366) (4)
The following tables show reconciliation of loss TR B R B HE b 8 YR TR #E R
allowances that has been recognised for other B BB AR -
receivables.
Lifetime ECL
(credit-
impaired)
2HEHEE
EBEE(EHR
EERE)
RMB’000
ARBT T
As at 1 January 2024 RZTE-_WE—H—H 4,857
Impairment loss reversed VERIEN SRk AE (9)
As at 31 December 2024 RZE_ME+-_A=+—H 4,848
Impairment loss recognised £ R E & B 1,106
Written off of other receivables H b & 5K T8 it 8H (149)
As at 31 December 2025 R_ZE_RFE+-A=+—H 5,805

TRRAEREEER AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE

36. FINANCIAL INSTRUMENTS (Continued) . EMIAE)
(b) Financial risk management objectives and (b) BEAEABEEBEERBE
policies (Continued) (#%&)
Credit risk and impairment assessment (Continued) EERRRBEFGE)
Changes in the loss allowance for other receivables Hih BB EERENED
are mainly due to: TDEEZEBRR:
2025 2024
—E-HE —_T_NF
RMB’ 000 RMB’000
ARBTRT ARBTT
Changes in average loss rate/Net ~ F¥HEBA K& E) FHi8
remeasurement of loss allowance  B{EE T2 F 58 1,106 -
Settlement in full of other receivables B & BFBEFEEC REN
which were impaired in previous H b fE YL TR IE
years - (9)
Write-off of other receivables 85 H A pE U SR I8 (149) —
957 (9)
Liquidity risk REBELER

Individual operating entities within the Group are
responsible for their own cash management, including
the short-term investment of cash surpluses and the
raising of loans to cover expected cash demands,
subject to board of directors’ approval. The Group’s
policy is to regularly monitor current and expected
liquidity requirements and its compliance with lending
covenants to ensure that it maintains sufficient amount
of cash and adequate committed lines of funding from
financial institutions to meet its liquidity requirements
in the short and longer term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 HE-T-_RAF+-A=1+—HILFE

36. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and

policies (Continued)

Liquidity risk (Continued)

The following tables set out the weighted average
effective interest rate and the remaining contractual
maturities at the end of the reporting period of the
Group’s non-derivative financial liabilities based on
contractual undiscounted cash flows (including
interest payments computed using contractual rates

36. M I A(E)

(b) ¥ BEARBEZERRBER
(%)

RBEL R (E)

TREJAEEZETESH
BERBEHRZMEFHE
BRAERBETAOH  HER
BHARBBRBRERE(BRERE
Rae MR (iRER)EH
SHMRZBITNERFEZANE

or, if floating, based on rates current at the end of the NFORAEEETEEREZ &
reporting period) and the earliest date the Group can FREMmMERE :
be required to pay:
2025 2024
ZECEE “E2RE
Morethan  More than Total More than ~ More than Total
Within ~ 1yearbut 2yearshut contractual Within -~ 1yearbut ~ 2yearsbut  contractual
Effective  1yearor  lessthan lessthan undiscounted  Carrying Fffectve  Tyearor  lessthen  lessthan undiscounted Carying
interest rate ~ on demand 2 years Syears  cash flows amount interestrate  on demand 2years 5years  cash flows amount
1ER &8 15/ &
8% 1FNL  2ENL AEBRE 9AE  1ENE 2FNE AEBRS
ERAZ  ZREE oMM SEMR  REER REE ERAE  BXEER MR SENA iELE EHE
%  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000 %  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO
% ARETR ARMTn ARETR ARMTn ARETR % ARETT ARBTR ARETT ARETR ARETI
Non-derivative FiTEeHeR
Financial liabilities
Trade payables ERER NATER 4493 - - 4493 449 NATER 35,440 - - 3440 35440
Amount duetoutimate  ERFRERARRE
controling party NATER 5,465 - - 5,465 5065 NATER 3,581 - B 3581 3581
Amounts due todirectors  EREZFR NATER 264 - - 2 w4 NATER 574 - - 574 574
Accruedexpensesand BRI REMER
other payables Ed] NAFER 31,222 - - 31,222 3,22 NATER 29,344 - - 2934 2934
Payables for acquisitonof  KENZ - BE Rl
property, plant LA
and equipment NATER 113,522 - - 113,522 1352 NARER 88,377 - - 88377 88377
Bank and other borowings 17 RE 13 NATER - - - - - 345%450% 24,09 - = 24,096 23400
Convertble bonds T#RER NATER - - - - - 8.26% 3307 - - 3307 329
154,946 - - 154,946 154,946 184,719 - - 184,719 184,012
HEEEREEER QA

“ECREER
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36. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and

policies (Continued)

Interest rate risk

The Group’s fair value interest rate risk relates to
primarily to its fixed-rate borrowings and lease
liabilities. The cash flow interest rate risk of the Group
relates primarily to their variable-rate bank deposits.
The management considers that the exposure to
interest rate risk on bank deposits is insignificant. For
borrowings which are fixed-rate instruments, the
Group is insensitive to any change in interest rates. A
change in interest rates at the end of the reporting
period would not affect profit or loss. The cash flow
interest rate risk is mainly concentrated on the
fluctuation of the interest rate to be promulgated by
the People’s Bank of China (“PBOC”") arising from the
Group’s RMB denominated lease liabilities. The Group
currently does not have an interest rate hedging
policy. However, the management monitors interest
rate exposure and will consider hedging significant
interest rate exposure should the need arise.

The Group did not have any floating rate borrowings
as at 31 December 2025 and 2024 and accordingly,
no sensitivity analysis on interest rate exposure is
presented.

Currency risk

The Group entities operate mainly in Hong Kong and
the PRC with most of its transactions settled in their
respective functional currencies. Certain of the
Company's bank balances are denominated in United
States Dollars (“US$”), however, the directors of the
Company consider the Group’s exposure to US$
currency risk is minimal since HK$ is pegged to USS$.
The directors of the Company consider that the
Group’s exposure on other foreign currency risk is
insignificant, accordingly no sensitivity analysis has
been presented. The management of the Group
continuously monitors the foreign exchange exposure
and will consider hedging foreign currency risk should
the need arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-T-HAF+-A=+—HILFE

36. M I A(E)
(b) ¥HEBREEEEREREK

(%)

T £ B
AEE 2 RXFEMERERET
HEEER F*&ffﬁﬁﬁ
- AEEZRERENXME
rEEREFBRITERE
M-BEERR RITFERZ
MEREBRAELNEKR - AE
EABRERIRAZERZE
MAMEEFREDK - REH
RZMEZEH I GHEEE -
BeRENXRAREEEFR
AEENARBHEZEER
BRELEZKATBEARRT
TATTD R 2 M EEE - K
£ 5 IR B 30 4B AE fA] M) R Ef O
KeAm EEEGERENEK
R THEEFEREZEEY
MEBRAM R E R

%:ﬂi&‘”‘@i
=+—H AEEUE
SEE I%ﬁﬁzﬂ
KRB HEEDN -
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BEE - KAQ
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025 HE-T-hF+-A=+—HILtFE

36. FINANCIAL INSTRUMENTS (Continued) 3. @MITA(E)

(b) ¥ BEARBEZERRBER

(b) Financial risk management objectives and

policies (Continued) (#%&)
Other price risk HinEHKE R
Oil and gas price risk AR XAREREERE

Apart from the financial instruments disclosed above,
the Group's activities expose it to market risk relating
to oil and gas price risks.

The Group is engaged in a wide range of gas related
activities. The global oil and gas market is affected by
international political, economic and global demand
for and supply of oil and gas. The global natural gas
market has recently experienced heightened volatility
as a result of international geopolitical tensions,
disruptions to global energy supply chains, and
fluctuations in global demand and supply for natural
gas. These developments have increased uncertainty
in domestic natural gas pricing, which may in turn
affect the selling prices of the Group’s coalbed
methane and LNG products. The management has
been monitoring natural gas price trends and has not
yet observed any adverse impact of natural gas prices
on the Group. Therefore, the Group has not used any
derivative instruments to hedge against potential price
fluctuations of crude oil and refined and gas products.
The management will consider hedging oil and gas
exposure should the need arise.

BEXHHEBEZ BT AN
AEBEYEBEHSAEER
S E B R K A R (E R R 48
B2 miBmE -

AEERSEZHEAARBEE
e 2RABRRRRRTSX
BERBOS  &FREZRA MR
AARBPERMFTE - R EER
WHERBOR BT ER - 2RER
g P DA R 2 ERR AR 1
KKE - 2IRRART 5 H
MBI - ZFHERIEN T B
ARAREBHOTEEN £
MARTEREERRER LR
ERARRERNEE BEE
—HERRAAREREZ B
MABRIRAREREANE
BERERAINZE - Bt
AEBAYREREMITET
H-#hRn ERREMK
AARREmMZ BEBRKE -
HAERER EEEKSERE
iR RXRARERER -

PEREREEER AT
—B-HEEH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-_T-_RAF+-A=1+—HILFE

36. FINANCIAL INSTRUMENTS (Continued) 3. EMITH(Z)
(c) Fair value measurement of financial (c) EMIAZAFEFE
instruments
The carrying amounts of the Group’s financial RZE_RAFR_ZF_NF
instruments carried at cost or amortised cost are not +_A=+—8  AEBEZK
materially different from their fair values as at 31 AFBERRINEzEMTA
December 2025 and 2024. Accordingly, no further JEMEEEAFEHEEXR
information of fair value measurement of financial ZER2 A TEFEZESHT
instruments is disclosed. BRAFEAENE—FLER-
37. CAPITAL COMMITMENTS 37. EXREE
The Group had the following significant capital commitments REEBDFTABRARRNGEEMBRE
contracted but not provided for in the consolidated financial BECERERRENT :
statements:
2025 2024
—E-FHE — P FE
RMB’ 000 RMB’000

ARBTFRT ARBTRT

Acquisition of property, plant and WHEME  #RERE
equipment (including construction (BREEREIRE)
in progress) 11,516 15,636
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2025 #HE-ZT-_AF+-_A=+—HLEFE

38. NOTE TO THE CONSOLIDATED STATEMENT 38. 8 H & =M aE

OF CASH FLOWS

(i) Changes in liabilities arising from financing

activities

The following table shows the Group’s changes in

L =
AL B2

() MEETHELEZRESD

TRIINFRAEEAEERER
HELZE

=

liabilities arising from financing activities during the Bl
year:
Amount due
Bank and to ultimate Total liabilities
other  Loan interest Convertible controlling ~ Amountsdue  from financing
borrowings payables bonds party to directors activities
BR EREL RETBEL
ApEn  ENERAR TRRES BRAFZE ENESHE HEgs
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETR ARETT ARETT ARETT ARETT
At1 January 2024 RZE-mE-A-H 16,500 1,844 2944 231 64 21,583
Interest expense recognised BERAERL - 852 u7 = = 1,099
Financing cash flows (note) BEREREM) 6,900 (852) - 3529 499 10076
Bxchange adjusiments EiAE - - 105 (179) 11 (63)
At 31 December 2024 and RZF-ME+-A=1+-H
1 January 2025 R=F-1%F-f-H 23,400 1,844 3,296 3,081 574 32,695
Interest expense recognised BERHEX L = 828 1 = = 839
Maturity of convertiole bonds AARERHH - - (3234) 3,234 - -
Reclassffication to disposal entty held B A EAREHEZHE
for sale £E (20,400) (2,033) = = = (22,433)
Financing cash flows (note) BEREREMH) (3,000) (639) - (1547) (315) (5,501)
Bxchange adjustments EiAE - - (73) 197 (15) 109
At 31 December 2025 WZE-RE+ZA=1-A - - - 5,465 24 5,709

Note: The cash flows represent (i) net of the proceeds from and
repayment of bank and other borrowings and related loan
interest paid, and (ii) the proceeds from and repayment of

convertible bonds, net of payment of issue costs.

BfeE - R mE R0 MR RITRAME
AR EERITREAME
FIARABE N ERFE - F(ii)
A3 R B 25 PR A5 TR I (B8 AT

bR

PR IR BTN AR

TEREEREEARADA
“ECREER

| 185



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRREE

For the year ended 31 December 2025 HE-_T-_RAF+-_A=1+—HLEE
39. MATERIAL RELATED PARTY TRANSACTIONS

For the years ended 31 December 2025 and 2024, the
directors are of the view that the following are related
parties of the Group:

Name of party Relationship
WKERRBRERAREEAR Effectively owned 17% equity
(transliterated as Shanxi Qinshui interest in Wanzhi Logistics as a
Prefecture Chengrong Investment  non-controlling shareholder of the
Limited) (“Chengrong Investment”)  subsidiary.
(a) Balances with related parties
As at 31 December 2025 and 2024, the Group and the
Company had the following balances with related

parties:

(i) Amounts due to ultimate controlling party/
directors

The amounts due are unsecured, interest-free
and repayable on demand.

(ii) Other borrowings

Name of related party

39. EXBBLXRS

BHE-_TS_RAER_T-_NE+=
A=t—BLEE EEFRH T
BEIRAKE 2B
EHEERER BE

WKBREREEBR EAMBLRFEKR

EERH RRERBEES
(IEREE]) YD B 17% B A

(a) ﬁgﬂﬂﬁﬁz:ﬂﬂ%
F_AFR-F-MOF
=t—B XEERX
1RAE T B N O

() ESRKREZERS EEH
B

ZEBRFRAR/ERR
%Q&M&EIEE

(i) HEbE

2025 2024
—B-RF —TmEF
RMB’ 000 RMB’000

R ARETRT ARETIT
Chengrong Investment 2% g % & - 10,400
As of 31 December 2025, the relevant other N _—_ZE _-_HRHF+ A
borrowings of approximately RMB10,400,000 has =+ —B  HAR%
been recorded and included in liabilities 10,400,0007T 2 18 @8 E fb

associated with assets classified as held for sale
as stated in Note 24 to the consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REPBBRRMEE

For the year ended 31 December 2025 #HE-ZT-_AF+-_A=+—HLEFE

39. MATERIAL RELATED PARTY TRANSACTIONS 39. EXBB AKX S (££)

(Continued)

(b) Key management personnel remuneration (b) TEEBAEZHMH
Remuneration for key management personnel of the AREBEBFXFEEFEBEABZH M
Group, including amounts paid to the Company’s (BEPBIRKF14RHFE15
directors and the chief executive as disclosed in note BREZENARFESE &M
14 and certain of the highest paid employees as THRABRET&ERFMNES
disclosed in note 15, is as follows: ZRE)WT :

() The Group entered into the following material related () BEZZT-_AFR_FT_MF
party transactions in discontinued operation during +ZA=Z+—HLEFE &E&E
the years ended 31 December 2025 and 2024: BRI FIERIEREER

LERBABARS :
2025 2024
—E-HFE —T-QUFE
Name of related party Nature of transaction RMB’000 RMB’000
BEE A8 REMHE ARBTRT AR%®FT
Chengrong Investment Loan interest expense
BERE ERA B X 452 587

(d) Guarantee (d) #EHF

At 31 December 2025, a guarantee given by the RZEZAF+ZA=+—

Company for the bank borrowings of the wholly owned
subsidiary, Shanxi Qinshui set out in note 26 was
RMB10,000,000 (2024: RMB10,000,000).

A Z!S/“—wt[%afzfsﬁﬁ%’\
BB AR WA KZIEIT
BERRERENERAARY
10,000,000 (=T Z M4 : A
R #10,000,0007T) °

TRERAEREEERA
—Z2- Zﬁiﬁﬂfiﬁ
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A

For the year ended 31 December 2025 HE-_T-_RAF+-A=1+—HILFE

40. PARTICULARS OF PRINCIPAL SUBSIDIARIES 40. X AR EEMMB AT 2% 15

OF THE COMPANY
Particulars of the Company’s principal subsidiaries at 31 RZE_RAFR_T_NF+=A
December 2025 and 2024 are as follows: =t+—H XRAAFEMBRATZ
HEOT
Proportion of ownership interest
B bl
2025 2024
ZBCHE -3
Name of subsidiary Place of Particulars of issued
incorporation/ and paid-up share/
establishment/ registered capital
operations Direct  Indirect Direct Indirect  Principal activities
WEARER HRAL/ BEARAMRE/
RY/BEhS EMERFE = Bt E#% Mg TEEE
LEEHIERERERAR A A PRC Registered capital of 100% - 100% - Investment holding
(transliterated as Shanxi Yangcheng # HK$83,000,000 REAR
Shuntai Energy Development Company &R
Limited) (“Shanxi Yangcheng Shuntai”) 83,000,000 7
(notes (a))
LEGSERE RERERAR
(MLAEBRIEZR]) (5 (a)
Shanxi Qinshui (notes (a) and (d)) PRC Registered capital of 100% - 100% - Manufacture and sales of
WAL K (M3 (2) R (d)) i HK$350,000,000 liquefied coalbed gas
ALY EERBERILEER
350,000,000/ 7T
AL IERERERA A PRC Registered capital of 100% - 100% - Sales of liquefied
(transliterated as Hebei Shuntai Energy & RMB87,280,000 coalbed gas
Company Limited) (note (a)) HfEA HERILEER
bR e R AR AR (5 (a) AR 87,280,000
LAEESNRERDE PRC Registered capital of - 83% = 83%  Provision of liquefied
(transliterated as Shanxi Wanzhi H RMB60,000,000 coalbed gas
Logistics Limited) (“Wanzhi Logistics”) HHEXR logistics services
(note (c)) AR #60,000,00070 RERICEER MRS
WESSNRERARD(ESNR])
(& (c)
Hong Kong Chung Wo Energy Hong Kong HK$1 - 100% - 100%  Investment holding
Investments Limited i 1%L RERR

BRPNEREFRAERAR
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40. PARTICULARS OF PRINCIPAL SUBSIDIARIES 40. X AR EEMMB AT 2% 15

OF THE COMPANY (Continued) (%)
Proportion of ownership interest
B fl
2025 2024
“BCHE 13
Name of subsidiary Place of Particulars of issued
incorporation/ and paid-up share/
establishment/ registered capital
operations Direct Indirect Direct Indirect  Principal activities
WEAREHR ERAL/ BEARAMRE/
R/ BEh% EMERFEE EE & EX M TEER
BRESHIEREERABAR PRC Registered capital of - 100% S 100%  Exploration, development
(transliterated as Yangcheng Huiyang & RMB30,000,000 and production of
New Energy Development HME R coalbed methane
Company Limited) A& 30,000,007 B REREERER

(“Yangcheng Huiyang”) (note (b))
BHEERNERERERAT

(IERERD (WD)
wE (R ERIENRERAR PRC Registered capital of = 100% = 100%  Manufacturing and sales
(transliterated as Nuoxin (Xian County) RMB47,564,900 of PE gas pipelines
Engineering Materials Company Limited) AR EERBEBRLBER
(“Nuoxin Engineering”) (note (b)) AR %47 564,900 7 B
HERB ERIRIHERAR
(THfEIRD(NEDb)
HWA Natural Gas Company Limited Hong kong HK$100 100% = 100% - Technology Research
ERRERRA ) 100 7T and development
BTG
ERR(RINERRERERRA PRC Registered capital of - 100% N/A N/A  Technology Research
(transliterated as HWA Natural Gas H HKD 10,000,000 TNEH TER and development
(Shen Zhen) Energy Technology & A BT RAE
Company Limited) (note (a)) 10,000,000 70

ERRRINERERZERA A ()

FEREREMERA
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For the year ended 31 December 2025 HE-_T-_RAF+-A=1+—HILFE

40. PARTICULARS OF PRINCIPAL SUBSIDIARIES
OF THE COMPANY (Continued)

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affected
the results or assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in
particulars of excessive length.

Notes:

(a) Registered under the laws of the PRC as a wholly-owned foreign
enterprise.

(b)  Registered under the laws of the PRC as a limited liability enterprise.

(c)  Registered under the laws of the PRC as a Sino-foreign equity joint
venture.

(d)  The registered capital of Shanxi Qinshui was HK$350,000,000, of
which HK$240,000,000 (2024: HK$240,000,000) has been paid up
as at 31 December 2025.
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REPBBRRMEE

For the year ended 31 December 2025 HE-T-hF+-A=+—HILtFE

41. LITIGATION

(i)

On 12 August 2021, /5 1 8 A R & 1T 2~ & China
United Coalbed Methane Co., Ltd. (“CUCBM”) (the
“Plaintiff”) filed a civil lawsuit with Chaoyang District
People’s Court in Beijing against Yangcheng Shun An
(B 3k I %2 ) and Shanxi Yangcheng Shuntai (1l 74 B 3k
i %% ) (the “Defendants”), both being wholly-owned
subsidiaries of the Company. The Plaintiff demanded
payment of approximately RMB22,311,000 for unpaid
upfront exploration fees, other expenses under the
Cooperation Contract, (as defined below) and a
penalty of approximately RMB5,293,000 (the “Penalty”)
for breach of the said contract.

The case originated on 17 March 2014, when
Yangcheng Shun An and the Plaintiff signed the
“Coalbed Methane Resource Exploration and
Development Cooperation Contract” (the “Cooperation
Contract”), where Yangcheng Shun An would pay for
expenses in respect of exploration operations. The
upfront exploration amounted to RMB30,000,000
pursuant to the Cooperation Contract, of which
RMB10,000,000 (the “Exploration Fee”) was paid to
the Plaintiff after the said contract became effective.
As of 16 March 2017, due to the lack of recorded
coalbed methane reserves within the contract area by
the Ministry of Land and Resources, the Cooperation
Contract was terminated with a remaining amount of
RMB20,000,000 being unpaid.

On 28 June 2023, the Chaoyang District People’s
Court of Beijing issued a first-instance judgment
demanding that Yangcheng Shun An compensate the
Plaintiff for exploration fees and other expenses
totaling approximately RMB22,067,000, but rejected
the Penalty claim.

41. FRFA

(i)

RZE-_—FNA+=A &
BEEREREMER A ([ B
HER] ([RE])) IR
e ARERRBHEARRZ
2EMBARGHIEZ &L
B IER(HE)REHFA
REERkEeaEER(ERER
T3 AR A8 AT HR # R
ERREMEBERAOARE
22,311,000t A R E KR A& F
B S & A K % 5,293,000 7T
([8&H<2)) -

ZEGRRER-_ZTE—NFE=A
++tH BHIEZERERSE
(RERERDERBEESES
BY(T&EER]L - BRIEZR A
SRHBRIEENER - 6166
RATHRBHEEARAAEAR
#£30,000,0007T ' H A AR ¥
10,000,000 ([ # &K & 1) 2 B
EREBMEINTRE BHE
—E—+tF=ZA+B B8R
B T &ERILEEREHAK
RERFELE 6EERE
wmik FepeEARE
20,000,000 7T & X f+ °

RZE_=FA=-+NB"
ERmEEERARERED —
FHR - BRGHIEREER
EHHEEBREMEASREOA
R #22,067,0007C ' B & B &
BEOSHFRE K-

PEREREEER AT
—B-HEEH
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For the year ended 31 December 2025 HE-T-HAF+-A=+—HILFE

41. LITIGATION (Continued)

On 7 July 2023, Yangcheng Shun An appealed to the
Beijing Third Intermediate People’s Court, requesting
a legal judgment to reject all claims of the Plaintiff and
to return the RMB10,000,000 of the Exploration Fees
to Yangcheng Shun An. The grounds for appeal were
that the Cooperation Contract had undergone
substantial changes in its content and that the Plaintiff
had no evidence to prove it used the Exploration Fees
and, therefore had no right to demand the payment of
related expenses incurred pursuant to the Cooperation
Contract from Yangcheng Shun An. However, on 16
January 2024, the Beijing Third Intermediate People’s
Court had made a legal judgment (Second-instance
judgment) to reject all the appeal. As Yangcheng Shun
An was absorbed and merged by Yangcheng
Huiyang, Yangcheng Huiyang and Shanxi Yangcheng
Shuntai should bear the responsibility cooperatively.

As of 31 December 2025 and 2024, the relevant
amount payable of approximately RMB22,000,000 has
been recorded and included in payables for
acquisition of property, plant and equipment as stated
in Note 25 to the consolidated financial statements.

On 10 April 2015, a then supervisor of Nuoxin (Xian
County) Engineering Materials Company Limited (i
5 (RRBZR) He i L2 #4 B A R F]) (the “Defendant”, a
wholly owned subsidiary of the Company in the PRC
provided a guarantee for a loan contract (the “Loan
Contract”) in the name of the Defendant, and signed
on the Loan Contract with an individual (the “Lender”)
and two entities as borrower (the “Borrower”), both are
independent third parties, and affixed the official seal
of the Defendant without authorisation.
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For the year ended 31 December 2025 HBE-FT-_HF+-A=+—HILFE

41. LITIGATION (Continued)

The Lender (also the “Nuoxin Plaintiff”) filed a lawsuit
against the Defendant in February 2016 pursuant to
the Loan Contract, claiming that the Defendant shall
bear the guarantee liability. On 8 May 2019, the first
civil judgment by Cangzhou Intermediate People’s
Court, Hebei Province which ordered the Defendant to
pay the Nuoxin Plaintiff the principal of
RMB15,700,000 and relevant interests. The Defendant
dissatisfied with the verdict and applied the appeal
and the civil case was ordered for retrial
(understanding that the original first civil judgment
was superseded and amended) and further judgment
by Cangzhou Intermediate People’s Court pursuant to
which the Defendant was ordered to pay the Lender
RMB1,810,000 only.

On 12 July 2021, there was a revised civil judgment
after the further appeal to the High People’'s Court of
Hebei Province by both the Nuoxin Plaintiff and the
Defendant, the Defendant was ordered to pay the
Nuoxin Plaintiff i) the loan principal of approximately
RMB965,000 and relevant interests (based on 24% p.a.
interest rate to calculate since 3 December 2015); ii)
the 30% of the another loan principal of RMB13,200,000
with relevant interests (based on 24% p.a. interest rate
to calculate since 5 June 2015); and iii) addition interest
in accordance with the Civil Procedure Law of the
People’s Republic of China. Furthermore, the previous
civil judgment of RMB1,810,000 order was superseded.

. AR (A

BEAMABIFERSEDRZ
E-XF_ABRBEERERY
WEIRBFAR S R EEA
BEERET -R_ZT—NLFH
ANB Ak ERMEFARA
RERELHE—BREH K-
HEHERNHEEREZMNA®
A B #15,700,000 7T M 48 8 7
BoWEHHRRTRILIESL
F ZRERGBEIEELDE
EERAR—BRFHRE
MR REET)  mBEMmF R
ARZERELE — AR &
I E R R TEAMEMEAX
+ AR #1,810,000 7T ©

RZEZ—F+tA+=ZHB &
FEREGERESAMILE SR
ARZERIBIEE — 2 LiFE -
E—OEEBIIREFHR #E
WHEEMBRERSZM)EXK
&4 A R #965,0007T &
BAs(BE-_ZE—RE+_-A8
“HRBEFME24%TE) 1 i)
5 —E2ERAEAE AR
13,200,000 7T #930% & 18 8 7
B(BE-Z—HFEARBR
12 EH EK24%F &) Kiii) K
AR EAREMBERZEFHFR
EIZ AT HIREINFIE o BEAh - %k
ATEY AR #1,810,000 TR = H
REE B W -
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41. LITIGATION (Continued)

Since late 2021 to the date of these financial
statements, the case entered into a protracted
enforcement phase. The enforcement actions were
initiated and there was enforcement ruling by the
People’s Court of Xian County, Heibei Province to
settle the outstanding judgment debt of the Defendant
by disposing of the land and buildings under its name
in Xian County by way of auction. The Group has taken
steps to safeguard its interests and also defer the
enforcement rulings during the period.

On 14 June 2024, People’s Court of Xian County,
Hebei Province made an enforcement ruling which
stipulates that the Defendant’s industrial land and
building located in Xian County, Hebei Province,
should be sold for no less than RMB25,000,000 to pay
the Nuoxin Plaintiff's debt.

According to the debt transfer assignment date 5
August 2024, all the right of claims was transferred
from the Lender to a third party (the “Applicant”), and
this became effective from 13 January 2025 under the
enforcement ruling.

In August 2023, the Defendant applied to the People’s
Procuratorate of Hebei Province for protest, which was
accepted. As of the date of these consolidated
financial statements, the Supreme People’s
Procuratorate is reviewing the civil judgment, and the
relevant documents are undergoing authentication
procedures. Despite the protest being under the
Procuratorate Review, under the relevant PRC laws,
the Applicant could still apply to the relevant court for
enforcement until The Supreme People’s Court of the
People’s Republic of China (# = A % Bt ) orders for
retrial.
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For the year ended 31 December 2025 HBE-FT-_HF+-A=+—HILFE

41. LITIGATION (Continued) 41. FRER (&

According to the enforcement ruling from the People’s
Court of Xian County dated 29 December 2025, which
stated the land and building owned by the Defendant
shall be delivered to the Applicant for RMB25,000,000
to offset the debt of of approximately RMB18,800,000.
The ownership and other corresponding rights of the
aforementioned land and buildings thereon shall be
transferred to the Applicant once the Applicant pays
the remaining price difference of approximately
RMB6,200,000 to the Defendant.

The related payable of approximately RMB18,800,000
has been recognised in the profit or loss and included
in provision for claims as stated in Note 28 to the
consolidated financial statements.

42. EVENTS AFTER THE REPORTING PERIOD

Taking into account the potential impact of the relevant
case of Nuoxin (Xian County) on the Group set out in note
41(ii), Mr. Wang Zhong Sheng, the Chairman and ultimate
major shareholder of the Company, has signed a solemn
and irrevocable commitment letter, under which he
reconfirm his undertaking to the Company to bear the
losses that may incurred by the Group as result of the
relevant proceedings by way of reimbursement of losses
suffered by the Group, on a dollar-to-dollar basis, subject
to the litigation outcome. In this regard, the Board believes
that the relevant case finally will not have any material
impact on the financial position and daily operations of the
Group.
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FIVE YEAR FINANCIAL SUMMARY

T EHBERE
For the year ended 31 December 2025 HE-_T-_RAF+-A=1+—HILFE
RESULTS 4
For the year ended 31 December
BET-BA=t-BLEE
2025 2024 2023 2022 2021
—ECEE “E-NE TE-=E —E-CF —E--%
RMB’ 000 RMB'000 RMB'000 RMB'000 RMB'000
ARETr AR®FTx ARETn ARBTT AR%EFn
(Re-presented)
(mE35)
Revenue W& 47,084 21,109 239,421 326,509 215,125
(Loss)fprofit from continuing ~ FELEXKEL L
operations (B1B)/ & # (29,028) (44,004) (3,495) 109,797 14,152
Finance costs HBER (55) (315) (1,259) (2,575) (7,788)
Reversal of impairment/ nx BERRE
(impairment loss) on property,  FE&E,/
plant and equipment, net (REBR)FE - - 6,853 22,129 (26,376)
Provision for claims BREE (18,800) - - - -
(Loss)/profit before taxation BREBA(BEB) & (47,883) (44,319) 2,099 129,351 (20,012)
Income tax credit/(expense)  FiEHE R,/ (FX) : (4,863) 56 (7,240) 346
(Loss)/profit for the year AEE(BR)/ &
- from continuing operations ~ —REFELE XK (46,670) (49,182) 2,155 122,111 (19,666)
- from discontinued operation ~ —3R 8 B & [F & & £k (13,320) 14,536 - - —
(Loss)/profit for the year ~EE(BR)/ &7 (59,990) (34,646) 2,155 122,111 (19,666)
Attributable to : T5I& 7 R
Equity shareholders of ARAERRE
the Company (59,972) (34,645) 2,530 127,293 (2,236)
Non-controlling interests FERER (18) (1) (375) (5,182) (17,430)
(Loss)/profit for the year AEE(BR)/ &7 (59,990) (34,646) 2,155 122,111 (19,666)
ASSETS AND LIABILITIES EEREE
At 31 December
R+=-A=t+-H
2025 2024 2023 2022 2021
“E-Hf  ZE-NFE  ZZ-=Ff —E--F CT-—F
RMB’ 000 RMB'000 RMB'000 RMB'000 RMB'000
AR®TR ARETT AR®Tr ARETRE ARETR
Total assets BEE 320,520 327,749 338,338 464,169 467,940
Total liabilities BaRE (257,236) (204,697) (177,537) (220,158) (353,271)
63,284 123,052 160,801 244,011 114,669
Attributable to: THI& 7 R
Equity shareholders of ARAERRR
the Company 67,519 127,269 165,017 295,981 161,622
Non-controlling interests FERER (4,235) (4,217) (4,216) (51,970) (46,953)
63,284 123,052 160,801 244,011 114,669
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