NOTES TO THE FINANCIAL

==
STATEMENTS (Continued) B BERE RME (B)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2000 BE_ZETEZFNA=Z+THILFE
20. TRADING SECURITIES 20. BHEEEZFES
THE GROUP
55
2000 1999
HK$ HK$
Equity securities at market value BT E
Shares listed RS
Overseas FAFAHN 12,474,442 12,304,480
Hong Kong REE 543,477 770,008
13,017,919 13,074,488
21. TRADE AND OTHER RECEIVABLES 21. ¥BRHEHAMmEWERER
For sales of goods, the Group allows an average credit period of HREEER AEERAZSEFREM
30 days to its trade customers. Rentals receivable from tenants FHEI0HZEEH - P Z RIIE S8
are payable on presentation of invoices. ERHR AT -
The following is an aged analysis of trade and other receivables REER - B RAM BRI BRER S
at the balance sheet date: i UNNE
THE GROUP THE COMPANY
&6 AT
2000 1999 2000 1999
HK$ HK$ HK$ HK$
0-30 days 0—30H 3,142,369 4,271,201 460,168 639,400
31-60 days 31—-60H 362,607 854,435 211,628 158,802
61-90 days 61—90H 205,107 58,127 194,485 19,331
>90 days HBimI0OH A 637,152 638,838 257,993 185,706
4,347,235 5,822,601 1,124,274 1,003,239
22. TRADE AND OTHER PAYABLES 22. ¥EERHEAMMAESIRK
The following is an aged analysis of trade and other payables at WEE R - %75 5% A FE T BE S > BE s 10
the balance sheet date: T
THE GROUP THE COMPANY
£H A
2000 1999 2000 1999
HK$ HK$ HK$ HKS$
0-30 days 0—30H 3,663,834 7,327,543 732,814 1,301,314
31-60 days 31—-60H 188,803 288,615 - —
61-90 days 61—90H 567,170 979,808 - —
>90 days HREO0R A L 2,019,161 1,242,540 1,022,519 1,020,519
6,438,968 9,838,506 1,755,333 2,321,833
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2000

23. SHARE CAPITAL

Ordinary shares of HK$1 each TER ARSI T
Authorised JERE
Issued and fully paid BEREITRERE

There were no changes in the Company’s share capital for both
years presented.
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23. A&
THE GROUP AND
THE COMPANY
2000 and 1999
£EERRQT
20001999

Number Nominal
of shares value

Bo8E REE
HK$

200,000,000 200,000,000

110,179,385 110,179,385

ARAFZBARERRZMFILHLE -



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2000

BB R R B EE (48)

HE_ZTTFNA=TRILFE

24. RESERVES 24. &
Investment
property
revaluation Share Capital Retained
reserve premium reserve profits Total
REME
EfhifRE REE EXRfE RE A @m
HK$ HK$ HKS$ HK$ HKS$
THE GROUP &
At 1st October, 1998 R=NAANE+A—H
—As originally stated —Jﬁ@ 841,786,265 35,954,770 76,052 210,170,337 1,087,987,424
—Prior year adjustment on WESHHE
change of accounting MERIEE AR
policy (note 2) (Ki3E2) - — - 13,842,502 13,842,502
—As restated - A% 841,786,265 35,954,770 76,052 224,012,839 1,101,829,926
Revaluation decrease EXny: 00 (90,823,764) — — - (90,823,764)
Net profit for the year REFHF — — — 6,911,020 6,911,020
Dividends [ - - - (7,712,557)  (7,712,557)
At 30th September, 1999 R=AANENA=+A 750,962,501 35,954,770 76,052 223,211,302 1,010,204,625
Revaluation decrease EXny: 00 (1,400,000) — — — (1,400,000)
Net profit for the year REFHF| — — — 19,644,091 19,644,091
Dividends ) - - - (9,916,145)  (9,916,145)
At 30th September, 2000 —EEZRFNA=TH 749,562,501 35,954,770 76,052 232,939,248 1,018,5632,571
THE COMPANY A&
At 1st October, 1998 R=hN\E+A—AR 916,391,890 35,954,770 — 219,918,127 1,172,264,787
Revaluation decrease EEED (73,400,000) - - —  (73,400,000)
Net profit for the year AERELF - - - 12,454,658 12,454,658
Dividends ) - - - (7,712,557)  (7,712,557)
At 30th September, 1999 R=AAnERA=+A 842,991,890 35,954,770 — 224,660,228 1,103,606,888
Revaluation increase R 600,000 - - - 600,000
Net loss for the year rEEER - — —  (99,555,520) (99,555,520)
Dividends [ - — - (9,916,145)  (9,916,145)
At 30th September, 2000 R-ZEETEAA=+H 843,591,890 35,954,770 —  115/188,563 994,735,223
Notes: et -

(@) Included in the Group's retained profits are post-acquisition losses of the
jointly controlled entity attributable to the Group amounted to HK$320,605
(1999: HK$317,105).

(b) The investment property revaluation reserve is not available for distribution
until such reserve is realised.

(c) The Company’s reserve available for distribution to shareholders as at
30th September, 2000 represents the retained profits of HK$115,188,563
(1999: HK$224,660,228).
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2000

25.

26.

27.

BANK LOAN

Secured bank loan repayable
Within one year
More than one year but not exceeding
two years

BiE A EIPRITER
R—FR

R—FRETEBBRE

Less: Amount due within one year included g : ZIARBIBERN
in current liabilities R—FREESEE

Amount due after one year N—FREESEE

f”a

LOANS FROM MINORITY SHAREHOLDERS

The loans, which were made by certain minority shareholders of
subsidiaries, are unsecured, interest free and have no fixed
repayment terms.

DEFERRED TAXATION

Balance at beginning of year REF) 2 w56k
Transfer to current taxation w8 A ZANEEF IR
Balance at end of year RFR 2 455

Deferred taxation accounted for in the financial statements are
attributable to the unrealised holding gains on trading securities.

At the balance sheet date, the major components of unprovided
deferred tax liability (asset) are as follows:

BB R R B EE (48)

HE_ZTTFNA=TRILFE

25. RITER

THE GROUP
£H

2000 1999

HK$ HKS
180,000,000 -
- 180,000,000
180,000,000 180,000,000
(180,000,000) -
- 180,000,000

26. LPERRER

ME AR BT IRHRERAEEA
B R m E B o
27. EEBIE
THE GROUP
£
2000 1999
HK$ HKS
1,580,482 2,636,667
(83,640) (1,056,185)
1,496,842 1,580,482

R BERERNELERIBAERAFIEEER
FZARBHRISENEMESE -

REEB  WABBZRERERE (&
B EEZRMOIT

THE GROUP THE COMPANY
= AF]
2000 1999 2000 1999
HK$ HK$ HK$ HK$
Tax effect of timing differences A T 55 0 s Ak i =
because of: ISR
Excess of tax allowances over rERBZETE L
depreciation E 7,131,680 6,417,736 4,000,035 3,457,633
Estimated unutilised taxation fhEtRBARELIE
losses & (12,059,798) (9,058,871) - —
(4,928,118) (2,641,135) 4,000,035 3,457,633
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2000

27. DEFERRED TAXATION (Continued)

The components of unprovided deferred tax charge (credit) for
the year are as follows:

Tax effect of timing differences A THIERER RS ZE 2
because of: TR &

Excess of tax allowances over wERHEBL
depreciation wE

Estimated tax losses arising et EEEmES

A deferred tax asset has not been recognised in the financial
statements in respect of tax losses available to offset future
profits as it is not certain that the losses will be utilised in the
foreseeable future.

Deferred tax has not been provided on the surplus arising on
revaluation of investment properties in Hong Kong as profits
arising on the disposal of these assets would not be subject to
taxation. Accordingly, the valuation surplus does not constitute a
timing difference for tax purposes.
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27.

—EEEENAASTALSR

EAEH IR (B)

AREFE A BB EER B H (EE) 48
AT

THE GROUP
%£m
2000 1999
HK$ HKS
713,944 1,613,036
(3,000,927) (3,825,021)
(2,286,983) (2,211,985)

RATA R MR SR ORI 2 BIR 18 2 IR
EHRBEEEY TS FHERN T BSRER
W BREEREULE R & BRI A 28
3 o

EERBEZREMEMEL 2 &% - X
REFHEERERE  RHEZFEE
PRS2 s AR A - Bt - ZIRMKE
RIS T T 2 B2 o



NOTES TO THE FINANCIAL

STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2000

28. RECONCILIATION OF PROFIT (LOSS) BEFORE TAXATION TO
NET CASH INFLOW FROM OPERATING ACTIVITIES

Profit (loss) before taxation
Net unrealised holding
loss on trading securities
Exchange losses on foreign currency
borrowings
Impairment loss on property
for development

Share of results of a jointly controlled entity

Depreciation of property, plant and
equipment

Interest income

Interest expenses

Dividend income

Loss (gain) on disposal of property,
plant and equipment

Decrease in inventories

Increase in trading securities

Decrease in trade and other receivables,

deposits and prepayments
(Decrease) increase in trade and other

payables, deposits and accrued expenses

Net cash inflow from operating activities

KRB AR R (B518)
RIFEEZRERSZ
FRERRBERER

SNEER L IRER

HERRERYE
BUEETE

FEAG R B R B AR

M - KENRE
e

FLEMA

FLEZH

&% B A

hEwE  KERRE
fE518 (e as)

FERL

FEEE 250

R EAMBBIRR - 12
TR RO

EBREMEMNER - ke

FEEHE AR (R

EEXG 2 R MAFRE

29. ANALYSIS OF CHANGES IN FINANCING DURING THE YEAR

At 1st October, 1998
Net cash (outflow) inflow from financing

At 30th September, 1999
Net cash inflow (outflow) from financing
Waiver of loans

At 30th September, 2000

R—hhNFE+HA—A

BE 2R (R RAFER
R—hAhhENRA=1+R
BEZIRERA OR) F88
WEERMEEE R 2R

R-EEEFNA=TH
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28. ARERZRBANER (B8 REEXHK

Ea)5d

29.

ZEERANBE A

2000 1999

HK$ HK$
26,735,259 (447,136)
658,750 6,413,155

- 7,817,635

- 17,000,000

3,500 5,233
2,959,501 2,719,544
(95,609) (54,385)
22,021,625 22,902,220
(880,891) (867,056)
33,624 (21,419)
1,483,734 3,316,540
(602,181) (7,234)
1,683,436 2,456,677
(2,334,874) 2,524,538
51,665,874 63,758,312

FRRMESEHBER 2N

Loans from Loans from
related minority
companies shareholders
BEARER LEBRRERK
HK$ HK$
25,500,000 36,475,208
(11,500,000) 127,527
14,000,000 36,602,735
47,000,000 (223,417)

— (220,696)

61,000,000 36,158,622




NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2000

30.

31.

32.

COMMITMENTS

At the balance sheet date, the Group had outstanding
commitments not provided for in the financial statements as
follows:

Property development expenditure
authorised and contracted for

MEERER
—RHERERTR

The Group’s attributable share of the capital commitments of the
jointly controlled entity is as follows:

Authorised and contracted for
Authorised but not yet contracted for

BALEREETH
A ME R ARET R

CONTINGENT LIABILITIES

At the balance sheet date, the Company had contingent liabilities
in respect of guarantees to the extent of HK$203,000,000 (1999:
HK$203,000,000) issued to a bank for general banking facilities
granted to certain subsidiaries. The extent of such facilities
utilised by the subsidiaries at 30th September, 2000 amounted to
HK$180,000,000 (1999:HK$180,000,000).

PLEDGE OF ASSETS

At the balance sheet date:

(a) Certain investment properties of the Group with an aggregate
carrying value of approximately HK$1,252 million (1999:
HK$1,251 million) were pledged to banks to secure the
general banking facilities granted to the Group.

(b) The amount due from a subsidiary to the Company of
approximately HK$240,950,000 (1999: HK$229,436,000) was
subordinated to the bank loan granted to this subsidiary.
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H=E

30.

31.

32.

—EEEENAASTALSR

AR

REF B RNEE KRNI BEREG REHE
ZAEVETER R

2000 1999
HK$ HK$
3,118,000 4,218,000

7S5 [ G R 6 A R 2 B A AR
T

2000 1999
HK$ HK$
10,755,000 10,330,000
18,000,000 18,000,000
28,755,000 28,330,000

RREE

REEER  ARRZHABERGE TR
1T3EMH£203,000,0007T (— A NILE © 78
#203,000,0007T) 2 #&4R - 1EREATHET
MEBAR—RIRITEEZRE - R-ZFZF
TENA=TAH  WBRAEMAZEE
HE#X) /378¥180,000,0005T (—HA NS -
180,000,0007T) o

BEEERR

REER -

(@ AEBEUNAKE®TELNHBE
1,252,000,0007¢ (— L SLNLEE : 7BEE
1,251,000,0007%) 2 & T AWK
HRIBTTIE AL T AL E —MRIRTTE
BZIRE o

(b) AR —MIB AT RKLEE
240,950,000 (— A NE :
229,436,0007T) VE BrZ M B A RIERTT
BRz&EESE -



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2000

33.

34.

RETIREMENT BENEFITS SCHEME

The Group operates a defined contribution retirement benefits
scheme for all qualifying employees. The assets of the scheme
are held in a separate trustee administered fund. The employees
are not required to contribute to the scheme and are entitled to
the whole of the employer’s contribution and accrued interest
thereon after completion of 12 years of service, or at a sliding
scale after completion of 3 to 11 years’ service. Contributions to
the retirement benefits scheme for the year made by the Group
amounted to approximately HK$459,672 (1999: HK$503,441)
which were calculated based on certain percentages of
employees’ salaries. The Group’s contributions made to employees
who have left the Group’s employment prior to being vested fully
with such contributions are forfeited and can be used by the
Group to reduce the existing level of contributions. For the year
ended 30th September, 2000, no forfeited contributions (1999:
HK$7,574) were used to reduce the current year's contribution.
At 30th September, 2000, no material forfeited contribution which
arose upon employees leaving the retirement benefits scheme
was available to reduce the contributions payable in future years.

Save as aforementioned, no retirement benefits were paid or are
payable by the Group in respect of the year.

RELATED PARTY TRANSACTIONS

During the year, B.L. Wong & Co., Ltd. ("BLWCL"), Dado
Investments Limited (“Dado”) and Kin Sang Company Limited
(“Kin Sang”) made unsecured short term advances to the
Company and charged interest on such advances, calculated at
prime rate, totalling HK$4,151,355 (1999: HK$1,018,836). At the
balance sheet date, such advances amounted to HK$61,000,000
(1999: HK$14,000,000) remained outstanding.

Mr. Wong Bing Lai, Mr. Wong Tat Kee, David and Mr. Wong Tat
Sum, Samuel are directors and shareholders of BLWCL. Mr.
Wong Tat Chang, Abraham, is also a shareholder of BLWCL. Mr.
Wong Bing Lai, Mr. Wong Tat Chang, Abraham, Mr. Wong Tat
Kee, David and Mr. Wong Tat Sum, Samuel are directors of Dado
and Kin Sang. Mr. Wong Tat Chang, Abraham, Mr. Wong Tat
Kee, David and Mr. Wong Tat Sum, Samuel are beneficiaries
under discretionary trusts which beneficially own shares in Dado
and Kin Sang.
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33.

34.

BAHEFKET 8

AEBRMBEGEE ZIEBR I ERET
BRIREEE - B2 BER B ERE
BEESIH - BEEEARZT &I -
RiSmT —F2EE ] AREWKIESEE
HARREEFFE  RIEH=2T—F2
& 8 Bl A Y E L A b 91 2 R R RIS o
RFEARNREEMRKETEHRO B
459,6727T (— L UNEF - BH503,4417T)
DiZEEF R TEILHE - WEER
Al 2 S ER AN [ R AT R - AR EE
YRR R Bz R B 2 A R R EHIRAR
KEBRZHKE BE_TZTTFNA
=T HRIEFE - WERLIK 2 HR(—h
NG BEE7,5747T) BIEHIRANF E 2
ReRZEBEZEZEFNLA=1H  BEER
HER KRR A ET 812 Wz 3k - YER A
R AR SR F AT RS 2 R EK o

FRATAE SN » ANEEB BN ANFE K
JEFHRIRIRA o

BEALXRS

AFE - BHREARAR ([EE]) &Dado
Investments Limited ([Dado]) & Kin Sang
Company Limited ([Kin Sang]) 2 fft
IR R T AL A RIZE R
W ER S84, 151,355 58 (— NLALILE © 38
#1,018,83670) FIE - NAEHE H - 2B
S %8 A#161,000,0005T (— U NE - 38
#14,000,0007T) 3R &E °

ERCESRRE - EEBELENEET
TR o BB LA BIEELAE  BiE
A M EEBR A ADado &Kin Sang
CEER O MEERELA  BEHAERS
EREERERES T RA - ZIEEE
®E#mFFAaDadokKin Sangz ik fp °



