Please also refer to the published version of this announcement in the Hongkong Standard.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement. 

 Host Smart Ltd.

(incorporated in the British Virgin Islands with limited liability)
[image: image1.wmf]
Karrie International Holdings Limited

(incorporated in Bermuda with limited liability)

TERMINATION OF THE PROPOSED RIGHTS ISSUE AND RESUMPTION OF TRADING

The S&P Agreement and the Underwriting Agreement were terminated with effect on 25th May, 2000. 

The obligation of Host Smart and parties acting in concert with it to make the unconditional mandatory cash offers will not arise, and the Company has decided not to proceed with the Rights Issue. 

Trading in the Shares on the Stock Exchange will be resumed from 10:00 a.m. on 26th May, 2000. 

Terms used in this announcement shall have the same meanings as defined in the joint announcement by the Company and Host Smart on 19th April, 2000 (the “Joint Announcement”) unless the context otherwise requires. 

The S&P Settlement Deed and the Underwriting Termination Deed 

The Company was informed by the Vendors and Host Smart that subsequent to the Joint Announcement, the Vendors had been engaged in discussions with Host Smart, the future controlling shareholder of the Company upon completion of the Rights Issue, with regard to the management and operation of the existing and future businesses of the Group after completion of the Rights Issue. The Vendors and Host Smart had endeavoured to arrive at a mutual agreement on these issues but without success. The Vendors were of the opinion that such a persistent disagreement on these issues might have a detrimental effect on the future prospects and continuing operations of the Group. On 20th May, 2000, the Board was informed by the Vendors that they intended to withdraw from the S&P Agreement and notified Host Smart of their intention to terminate the S&P Agreement. 

On 25th May, 2000 a settlement deed in relation to the S&P Agreement (the “S&P Settlement Deed”) was entered into among the Vendors, Host Smart and Mr. Ho, pursuant to which the S&P Agreement was terminated with effect on the same date. As the Underwriting Agreement was conditional upon Host Smart taking up the Sale Nil Paid Rights pursuant to the S&P Agreement, the entering into of the S&P Settlement Deed would lead to non-fulfillment of one of the conditions under the Underwriting Agreement. As a result of such and as agreed by Pacific Challenge, a termination deed in relation to the Underwriting Agreement (the “Underwriting Termination Deed”) was also entered into among the Vendors, Host Smart, Pacific Challenge and Mr. Ho on 25th May, 2000, pursuant to which the Underwriting Agreement was terminated with effect on the same date. 

The possible unconditional mandatory cash offers 

As a result of the S&P Settlement Deed and the Underwriting Termination Deed, Host Smart will not be able to acquire the Sale Nil Paid Rights under the Rights Issue and accordingly, the obligation of Host Smart and parties acting in concert with it to make unconditional mandatory cash offers to the Shareholders and Optionholders as announced in the Joint Announcement will not arise. 

Warning: No general offers will be made by Host Smart. 

The Rights Issue 

As set out in the Joint Announcement, it was intended that with the extensive experience of Host Smart in high-technology, internet and media related activities, the proceeds from the Rights Issue would have been applied to future high-technology developments and viable investments in these sectors. The Board is of the opinion that without the involvement of Host Smart in the Company, the Company ceases to have immediate requirement to raise substantial capital through the implementation of the Rights Issue. On this basis, the Board has decided not to proceed with the Rights Issue. The Board is of the opinion that the termination of the Rights Issue should not have any material financial impact on the Group. 

Adjustments of the trading price 

Due to the termination of the Rights Issue, the previous closing price of the Shares shown on the teletext system of the Stock Exchange has been restated from HK$0.167 (the ex-rights price) to HK$0.50 which is the closing price of the Shares on 19th May, 2000, being the last trading day prior to the suspension of trading pending the release of this announcement and the last day of dealings in the Shares on a cum-entitlement basis. 

Resumption of trading 

Trading in the Shares on the Stock Exchange has been suspended at the request of the Company from 10:00 a.m. on 22nd May, 2000 pending the release of this announcement. The Company has applied to the Stock Exchange for the resumption of trading in the Shares on the Stock Exchange with effect from 10:00 a.m. on 26th May, 2000.

By Order of the Board
Host Smart Ltd.
Thomas Lau, Luen-hung
Sole Director
By Order of the Board
Karrie International Holdings Limited
Ho Cheuk Fai
President 
Hong Kong, 25th May, 2000 

The directors of the Company jointly and severally accept full responsibility for the accuracy of the information contained in this announcement, other than information relating to Host Smart, and confirms, having made all reasonable inquiries, that to the best of their knowledge, opinions expressed in this announcement, other than those relating to Host Smart, have been arrived at after due and careful consideration, and there are no other facts, other than those relating to Host Smart, contained in this announcement, the omission of which would make any statement in this announcement misleading.

The sole director of Host Smart accepts full responsibility for the accuracy of the information contained in this announcement, other than information relating to the Company, and confirms, having made all reasonable inquiries, that to the best of his knowledge, opinions expressed in this announcement, other than those relating to the Company, have been arrived at after due and careful consideration, and there are no other facts, other than those relating to the Company, contained in this announcement, the omission of which would make any statement in this announcement misleading. 






PAGE  
3
KARRIE – Termination of the Proposed Rights Issue and Resumption Trading
(25th May, 2000)


