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SINO-I.COM LIMITED

(Incorporated in Hong Kong with limited liability)

POSTPONEMENT OF ANNOUNCEMENT OF AUDITED RESULTS

FOR THE YEAR ENDED 31 MARCH 2000

AND DESPATCH OF 2000 ANNUAL REPORT AND ACCOUNTS

The announcement of the audited financial statements of the Company and its subsidiaries for the year ended 31 March 2000 will be postponed to 31 October 2000.

The delay in the despatch of the annual report and the publication of the audited financial statements has constituted a breach of paragraphs 8(1) and 11(1) of the Listing Agreement. In this regards, the Stock Exchange of Hong Kong Limited has expressly reserved its rights to take actions against the Company and/or its directors.

The Group's unaudited consolidated financial statements for the year ended 31 March 2000 are set out below. Such statements may be subject to change upon the finalization of the audited financial statements for the year ended 31 March 2000.

The directors of Sino-i.com Limited (the "Company") wish to inform the shareholders of the Company that the announcement of the audited financial statements of the Company and its subsidiaries (the "Group") for the year ended 31 March 2000 will be postponed to 31 October 2000.

Since September 1999, the Group has substantially diversified its investment portfolio to include investments in the information technology area with a focus on internet related business. Many subsidiaries and branches of the Company were set up in various Provinces of the PRC during the year. Since the scale of the businesses in the PRC has substantially increased within a short period, our subsidiaries and branch offices in the PRC need more time to prepare the accounting reports for consolidation. Moreover, a new accounting system has been introduced to the accounting department of the Group in Hong Kong in June 2000, and the Company has to take a relative long time to input all the accounting data from the old system to the new system. Therefore, the consolidated accounts of the Group has just completed and it is now readily for the revision by the auditors of the Company. The Directors of the Company will take appropriate steps to ensure all the accounting information will be collected on time for the preparations of the audited accounts in the future.

The audited results of the Group are expected to be released on or before 31 October 2000 and the annual report of the Company is expected to be despatched on or before 6 November 2000. The delay in publication of the audited financial statements and the despatch of the annual report will not constitute a breach of the Company's Articles of Association and the applicable laws of Hong Kong.

The Stock Exchange of Hong Kong Limited (the "Stock Exchange") has indicated that the delay in the despatch of the annual report and the publication of the audited financial statements has constituted a breach of paragraphs 8(1) and 11(1) of the Listing Agreement by the Company and that the Stock Exchange reserves the rights to take actions against the Company and/or its directors in respect of such breaches.

Under section 122 (1A) of the Companies Ordinance of the Laws of Hong Kong (Chapter 32), the accounts to be tabled at the annual general meeting of the Company shall be made up to a date falling not more than 6 months before the date of the meeting. Given the postponement in the publication of the audited financial statements as mentioned above and that the annual general meetings of the Company will be held after 30 September 2000, the Company has engaged solicitors and counsel to prepare application to court for an extension of the six months requirement stipulated under section 122(1A) of the Companies Ordinance as soon as practicable.

Meanwhile, the unaudited accounts of the Group which has been reviewed by the audit committee, are stated below. Shareholders of the Company are reminded to exercise caution in interpreting the unaudited results as they are unaudited figures only and may be different from the audited financial statements.

Unaudited consolidated Profit & Loss Account

For the year ended 31 March 2000


2000
1999


HK$'000
HK$'000


(unaudited)
(audited)

Turnover

  Continuing operations
161,623
185,661

  Discontinued operations
125,355
2,293


286,978
187,954

Cost of Sale

  Continuing operations
(171,983)
(107,263)

  Discontinued operations
(80,974)
(5,179)

Gross Profit
34,021
75,512

Other Revenue
5,446
5,679

Staff Cost
(21,753)
(15,347)

Depreciation
(3,691)
(2,571)

Other Operating Expenses
(95,737)
(64,521)

Operating losses before provisions and 

  other losses and gains
(81,714)
(1,248)

Write down of interest in and amount 

  due from jointly controlled entities to 

  net realisable value
0
(27,517)

Write down of interests in a property 

  development project to net realisable value
0
(50,098)

Provisions for diminutions in values of 

  land held for development
(31,844)
(31,946)

Provision for diminutions in values of 

  properties held for sale

(8,213)

(26,951)



Deficit on revaluation of investment properties
(7,000)
(68,000)

Surplus on revaluation of hotel properties
0
14,578

Loss on disposal of jointly controlled entities
(2,468)
0

Profit on disposal of subsidiaries
210,920
0


2000
1999


HK$'000
HK$'000


(unaudited)
(audited)

Loss on disposal of non-consolidated subsidiaries

0
(33,665)

Loss on liquidation of a subsidiary

0
(34,898)

Profit/(Loss) from operating activities
79,681
(259,745)

Finance Cost
(32,100)
(115,215)

Share of profits and losses of

  Jointly-controlled entities
0
7

  Associates
(135)
(789)

Profit/(Loss) before tax
47,446
(375,742)

Taxation
(5,824)
(9,572)

Profit/(Loss) before minority interest
41,622
(385,314)

Minority interests
101
(561)

Net Profit/(Loss) from ordinary activities 

  attributable to shareholders
41,723
(385,875)

Earning/(Loss) per share


HK cents
HK cents

Basic
1.35
(36.30)

No. of issued share capital (weighted average)
3,100,893,421
1,063,134,333

Notes:

1.
Turnover

Turnover represent the aggregate of gross amounts of proceeds from sale of properties, operation of hotel, gross rental income and internet-content service income, after elimination of all significant intra-group transactions. An analysis of turnover is set out below:


2000
1999


HK$'000
HK$'000


(unaudited)
(audited)

Continuing operations:

Property sale
145,841
14,517

Hotel operations
0
153,788

Property investment and rental income
12,517
17,356

Internet-content service fee income
3,265
0


161,623
185,661

Discontinued operations:

Hotel operation
125,355
0

Sales of audio and video products
0
2,293


125,355
2,293


286,978
187,954

2.
Taxation


2000
1999


HK$'000
HK$'000


(unaudited)
(audited)

Current year provision:

Elsewhere
5,703
9,011

Under/(Over)-provision in prior years
121
(299)

Rebate relating to prior year
0
(100)

Deferred taxation
0
960


5,824
9,572

No provision for Hong Kong profits tax has been made as the Group has not generated any assessable profits arising in Hong Kong during the year. Taxes on profits assessable elsewhere have been calculated at the appropriate rates of taxation prevailing in the jurisdictions in which the Group operates.

3.
Earning/(Loss) per share

The calculation of basic earning/(loss) per share is based on the unaudited net profit attributable to shareholders for the year of HK$41,723,000 (1999: net loss of HK$385,875,000) and the weighted average of 3,100,893,421 (1999: 1,063,134,333) ordinary shares in issue during the year.

On 11 August 2000, out of the total 190,000,000 shares (before disposal), 3,000,000 shares of the Company held by Rosewood Assets Limited ("Rosewood"), a company wholly-owned by Mr. Yu Pun Hoi, a director and substantial shareholders of the Company, were disposed of by a broker at HK$0.35 each for the fulfillment of Rosewood's financial commitment. Except as disclose above, all the directors of the Company have confirmed that they have not dealt in any shares of the Company during the period of one month immediately preceding the date of this announcement and undertaken to the Stock Exchange that will not deal in any shares of the Company from the date of this announcement until the audited final results of the Company for the year ended 31 March 2000 are announced.

The shareholders and the investors of the Company are advised to exercise extreme caution when dealing with the shares of the Company.

By Order of the Board

Lam Bing Kwan

Director

Hong Kong, 31 August 2000

Please also refer to the published version of this announcement in the i Mail dated 1/9/2000.
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