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Wah Tak Fung Holdings Limited

(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT

The Directors refer to the Announcement and announce that the Company had filed an acknowledgement of service of the writ issued by Costa indicating that it will defend the action brought by Costa. On 11 December 2000, the Company received a statement of claim and the management is seeking legal advice to take further steps to recover the forfeited deposit. Further announcement will be made to keep shareholders informed of any material development in this matter.

The Directors also refer to the Announcement and announce that the Company has been exploring every opportunity including liaise with the relevant authorities in the People's Republic of China with a view to determine whether the Drury Profits Deposit could be refunded. The Directors will be in a position to determine the appropriate course of action to be taken by the Company for the recovery of the Drury Profits Deposit once an outcome is reached from these enquiries. The Company will make further announcement to keep shareholders informed.

Further to the announcement dated 21 November 2000, the Directors announce that on 4 August 2000, the Company has given a guarantee as security for banking facilities granted to Baccarat to the extent of HK$105 million. The giving of the guarantee by the Company gives rise to a general disclosure obligation on its part under Practice Note 19 of the Listing Rules, which the Company had overlooked at the time the guarantee was given, and as a result, the Company has breached the disclosure requirement under Practice Note 19. In this respect, the Stock Exchange has stated that it will reserve its right to take action against the Company and the Directors in respect of this breach.

The directors, including independent non-executive directors ("Directors") of Wah Tak Fung Holdings Limited (the "Company") refer to the announcement of the Company dated 13 October 2000 ("Announcement") in relation to (a) the refund of the deposit of HK$20 million ("Union View Deposit") from Costa to Star Cherry under the Union View Agreement; and (b) the refund of the deposit of HK$10 million ("Drury Profits Deposit") under the Drury Profits Agreement and the announcement dated 21 November 2000 in relation to the disposal of interest in No.26 Peel Street. Unless the context requires otherwise, terms defined in the Announcements have the same meaning when used in this announcement.

REFUND OF UNION VIEW DEPOSIT

It was announced on 13 October 2000 that the Company and Star Cherry had received a writ issued by Costa seeking, amongst others, for a declaration that the Union View Deposit has been lawfully forfeited by Costa. Since then, the Company had filed an acknowledgement of service of the writ indicating that it will defend the action brought by Costa. On 11 December 2000, the Company received a statement of claim and the management is seeking legal advice to take further steps to recover the forfeited deposit. Further announcement will be made to keep shareholders informed of any development in this matter.

REFUND OF DRURY PROFITS DEPOSIT

It was also announced on 13 October 2000 that Mr. He had arranged with the Company for an extension of the deadline for the refund of the Drury Profits Deposit to 14 November 2000. Since then, the Company has been exploring every opportunity including liaise with the relevant authorities in the People's Republic of China with a view to determine whether the Drury Profits Deposit could be refunded. The Directors will be in a position to determine the appropriate course of actions including those enforceable pursuant to the applicable PRC laws to be taken by the Company for the refund of the Drury Profits Deposit once an outcome is reached from these enquiries. Should the company be unable to reach a positive outcome in respect of the refund, the Directors will consider to take further action for the recovery of the same. The Company will make further announcement to keep shareholders informed.

GUARANTEE GIVEN TO AN ASSOCIATED COMPANY

Further to the announcement dated 21 November 2000, the Directors announce that on 4 August 2000, the Company has given a guarantee as security for banking facilities granted to Baccarat, in which a wholly owned subsidiary of the Company holds 50% interest, to the extent of HK$105 million which has been fully utilized by Baccarat. On the same date, Trans-Asia, the remaining 50% shareholder of Baccarat, has also executed an indemnity in favour of the Company pursuant to which Trans-Asia would indemnify the Company against half of all losses incurred by the Company under the guarantee. It is a condition to completion of the Agreement that the Company be released from this guarantee or that the bank has given its unconditional written undertaking to do so as soon as practicable. The giving of the guarantee by the Company in the amount of HK$105 million, representing 106% of the consolidated net asset value of the Company and its subsidiaries as at 31 March 2000, gives rise to a general disclosure obligation on its part under Paragraph 3.3 of Practice Note 19 of the Listing Rules which requires disclosure to be made if such guarantee given exceed 25% of the net assets of the Company and its subsidiaries. The Company had overlooked at the time the guarantee was given, and as a result, the Company has breached the disclosure requirement under Practice Note 19. In this respect, the Stock Exchange has stated that it will reserve its right to take action against the Company and the Directors in respect of this breach.

In the meantime, shareholders and other persons who are contemplating dealing in the securities of the Company are advised to exercise extreme caution.

By Order of the Board

CHAN King Hung

Director

Hong Kong, 12 December 2000

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
1
3
Wah Tak Fung Holdings Limited – Announcement

(12th December, 2000)


