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GKC HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

Cancellation of Listing

In accordance with the delisting procedure stipulated in

Practice Note 17 of the Exchange Listing Rules

The Directors regret to announce that the listing of the shares of the Company will be cancelled in accordance with the Delisting Procedures with effect from 10:00 am on 21 December 2000.

The directors of the Company (“Directors”) regret to announce that the listing of the shares of the Company (“Shares”) will be cancelled in accordance with the delisting procedures stipulated in Practice Note 17 of the Exchange Listing Rules (“Delisting Procedure”) with effect from 10:00 am on 21 December 2000.

Dealings in Shares have been suspended since 3 July 1998 and the Company has been put into the third stage of the Delisting Procedure since 17 September 1999.  Pursuant to the Delisting Procedure, the Company will be delisted if no proposals have been received for resumption at the end of the third stage.  The Company submitted a resumption proposal regarding Asiarails Holdings Limited (“Asiarails Proposal”) on 6 March 2000.  It was later announced by the Company and Asiarails Holdings Limited jointly on 4 August 2000 that the Asiarails Proposal would not proceed as it did not become unconditional.

Subsequent to the failed Asiarails Proposal, on 25 July 2000, the Company gave submission (“Submission”) to seek the Listing Division’s advice on whether the Listing Committee would consider to review a new proposal to reactivate the Company and to grant an extension of the delisting date of the Company.  On 4 August 2000, an extension of the delisting of the Company was granted by the Listing Committee until 18 August 2000 conditional upon the Company to submit details of a last proposal from an investor (“First Investor”) as mentioned in the Submission.  The Company was not able to reach agreement with the First Investor within the period, but instead received another resumption proposal (“Another Proposal”) which was considered by the Directors and the Company’s creditors to be the most favourable proposal to the shareholders and creditors of the Company.  The Company submitted the Another Proposal to the Listing Committee of The Stock Exchange of Hong Kong Limited (“Exchange”) for consideration on 18 August 2000.  Regrettably, on 24 August 2000, the Listing Committee resolved not to consider the Another Proposal and to proceed with the Delisting Procedure.

On 28 August 2000, the Company requested a review of the decision of the Listing Committee made on 24 August 2000 from the Listing (Review) Committee. After the review hearing which was held on 5 October 2000, the Listing (Review) Committee resolved to uphold the decision of the Listing Committee made on 24 August 2000. Consequently, the Company appealed that decision of the Listing (Review) Committee to the Listing Appeals Committee on 26 October 2000.  Regrettably, after the appeals hearing which was held on 30 November, 2000, the Listing Appeals Committee resolved to uphold the decision made by the Listing (Review) Committee.

The Exchange had informed the Company on 12 December 2000 that the Shares would be cancelled in accordance with the Delisting Procedure, details of which are stated in the announcement of the Exchange dated 18 December 2000.  Consequently, the directors of the Company regret to announce that the listing of the Shares will be cancelled with effect from 10:00 a.m. on 21 December 2000 as mentioned above.  When the Company is delisted, the Shares will become those of a non-listed company.

The Company will endeavour to keep the shareholders of the Company informed of any further significant developments in due course.

By Order of the Board of

GKC Holdings Limited

Chan Tak Chi, William

Director

Hong Kong, 19 December 2000

Please also refer to the published version of this announcement in the i Mail dated 20/12/2000.
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