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1999

Profit on disposal of long-term investments

» realisation of amounts previously recognised

in revaluation reserves at 1 January 76

» (loss)/profit arising in current year 53
129

Loss on disposal of tangible fixed assets (6)
Provision for impairment of long-term investments (18)
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Taxation in the consolidated profit and loss account represents:

1999

Provision for Hong Kong profits tax 1,481
Taxation outside Hong Kong 1
Deferred taxation (note 26) (11)
1,471

Share of associated companies’ taxation 6
Total charge for taxation 1,477

The provision for Hong Kong profits tax is based on an estimate of the assessable profits
for the year ended 31 December 2000 at 16.0% (1999: 16.0%). Similarly, taxation provisions
for subsidiary companies and branches outside Hong Kong have been made at the

appropriate rates of taxation prevailing in the countries in which they operate.
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NOTES ON THE ACCOUNTS continued

Taxation in the balance sheets which is included in “Other assets” (note 22) or “Other

liabilities” (note 25) represents:

Including in “Other assets™:
Current taxation recoverable

Deferred taxation (notes 22 & 26)

Including in “Other liabilities”:
Provision for Hong Kong profits tax
Provision for taxation outside Hong Kong

Deferred taxation (notes 25 & 26)

£ GROUP
1999

197
16
33

246

k17 BANK

1999

82
15
33

130

ATRRERZBENTHBEEEN+—
BATOBEERT (CAANE - BE—
BRATEREZE_A8T)ENKTZE
ERHE -

Of the profit attributable to shareholders, HK$9,194 million (1999: HK$15,702 million)

has been dealt with in the accounts of the Bank.

F—RHH
5 Rl o
FRHH

BREZE-RTHRSREEMIKE
ZEZRPHBESNREETRE TN
B-—FT-BNtHRE-_TLtE=1+7 K
FE(-AANE  2HREBREH
TRETAE-—T-B+HE-_TL
Bt AKREE) -
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First interim
Special interim

Second interim

FRET

PER SHARE  B¥E &L
HK$ HK$ MILLION

ShiET
PER SHARE
HK$

1.60
4.10

2.50

8.20

1999

EREET
HK$ MILLION

3,059
7,839
4,780

15,678

The first interim dividend was paid and second interim dividend was declared on

1,911,842,736 shares (1999: all dividends were paid on 1,911,842,736 shares).
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The calculation of earnings per share is based on earnings of HK$10,014 million (1999:

HK$8,307 million) and on the weighted average number of ordinary shares in issue of

1,911,842,736 shares (1999: 1,911,842,736 shares).
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Cash in hand and balances with banks
and other financial institutions

Money at call and placings with banks
maturing within one month

Treasury bills

Treasury bills are analysed as follows:
Held for dealing purposes

» at fair value

Held to maturity

e at amortised cost
e at fair value

Remaining maturity of treasury bills:

e within three months

= one year or less but over three months

&% ¥ GROUP
1999

5,024

105,835
5,555

116,414

1,718

3,837

3,841

2,285
3,270

5,555

£ 17 BANK
1999

5,022

78,365
5,555

88,942

1,718

3,837

3,841

2,285
3,270

5,555

Treasury bills intended to be held to maturity with an amortised cost of HK$1,655 million

(1999: HK$2,072 million) were disposed of prior to maturity. The related profit recognised

amounted to HK$2 million (1999: HK$3 million). Such disposals, representing 14.3% of total

held to maturity treasury bills (1999: 35.1%), were approved by the Asset and Liability

Management Committee, and were generally made to improve liquidity, and to modify

the maturity and risk profile of portfolios.
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NOTES ON THE ACCOUNTS continued

5 GROUP 17 BANK
1999 1999
ZFHH B R ER - Remaining maturity:
s —RANANLEE=EA « three months or less but over one month 32,516 22,503
s —ARNANLE—F = one year or less but over three months 22,667 18,369
s —FNEERF - five years or less but over one year 77 -
55,260 40,872
5 GROUP 17 BANK
1999 1999
ZFHH B R ER - Remaining maturity:
- =8 A RE I N6 5 H = three months or less but not
repayable on demand 2,655 823
s —RANEE—F = one year or less but over three months 2,721 1,733
s —ENLEREF - five years or less but over one year 6,296 6,296
11,672 8,852
BIEEERR Held for dealing purposes
- NTEE - at fair value - -
BEHm Held to maturity
- BHKA - at amortised cost 11,672 8,852
o /NI (& .
NTEEE - at fair value 11,682 8,865

REALENE G A HERSEHN
ZERE - (R—ANNE  BHEH
2 T R B E B AT HE 2 SR
REB—ET  AFHEERERRL
FREQELANZTHN - L EEHE
B ZEHECKMEEARERR
BEiE URERERDES AR
FEAAZHHE KRR )
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There were no disposal of certificates of deposit intended to be held to maturity during the

year. (In 1999, certificates of deposit intended to be held to maturity with an amortised cost

of HK$100 million and representing 0.8% of total held-to-maturity certificates of deposit

were disposed of prior to maturity. No related profit was recognised. Such disposals were

approved by the Asset and Liability Management Committee, and were generally made

to improve liquidity, and to modify the maturity and risk profile of portfolios.)
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& ¥ GROUP £ 17 BANK

1999 1999
At fair value
Debt securities
Issued by public bodies
* central governments and central banks 134 94
= other public sector entities 62 62
196 156
Issued by other bodies
= banks and other financial institutions 97 -
= corporate entities - -
97 -
293 156
Equity shares
Issued by corporate entities - -
Total securities held for dealing purposes 293 156
Debt securities
Listed in Hong Kong - -
Listed outside Hong Kong 134 94
134 94
Unlisted 159 62
293 156
Remaining maturity:
= three months or less but not
repayable on demand 48 -
= one year or less but over three months 166 111
= five years or less but over one year 74 40
« over five years 5 5
293 156

Equity shares
Listed in Hong Kong - -

The analysis of debt securities held for dealing purposes by remaining period to maturity
is disclosed in order to comply with the Guideline on “Financial Disclosure by Locally
Incorporated Authorised Institutions™ issued by the Hong Kong Monetary Authority. The
disclosure does not imply that the securities will be held to maturity.

Debt securities held for dealing purposes exclude treasury bills and certificates of deposit

which are included under the respective headings in the balance sheet.
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Advances to customers (note 14(g))
Specific provisions (notes 14(c) & (d))

General provisions (note 14(c))

Remaining maturity:
* repayable on demand
e three months or less but not

repayable on demand

* one year or less but over three months

» five years or less but over one year
« over five years
e non-performing advances and

overdue for more than one month

Gross advances to customers
Provisions for bad and

doubtful debts (note 14(c))

Included in advances to customers are:

Trade bills

Provisions for bad and doubtful debts

£ GROUP
1999

202,244
(3,522)
(1,441)

197,281

10,722

12,532
17,993
65,760
86,491

8,746

202,244

(4,963)

197,281

1,802
(70)

1,732

k17 BANK
1999

117,448
(2,726)
(887)

113,835

9,485

11,244
13,962
44,991
31,820

5,946

117,448

(3,613)

113,835

1,802
(70)

1,732

The above maturity classifications have been prepared in accordance with the Hong Kong

Monetary Authority’s guidance notes on maturity classifications contained in the Guideline

on “Financial Disclosure by Locally Incorporated Authorised Institutions™. In accordance with

the guidance notes, in the case of an advance which is repayable by different payments or

instalments, only that portion of the advance which is actually overdue is reported as

overdue. Any part of the advance which is not yet due is reported according to its residual

maturity unless the repayment of the advance is in doubt, in which case the whole amount

is reported as overdue. This classification of overdue advances to customers for maturity

profile purposes is different from the analysis disclosed in note 14(e) for which the Hong

Kong Monetary Authority’s guidance notes state that if part of an advance is overdue, the

whole amount of the advance should be disclosed as overdue.
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£ % GROUP

Specific provisions

General provisions

Total provisions

B
SPECIFIC
At 1 January
Amounts written off
Recoveries of advances written off
in previous years (note 4(f))
Net charge/(release) to profit and
loss account (note 4(f))
Interest suspended during the year
Suspended interest recovered

Exchange and other adjustments

At 31 December (note 14(a))

B
SPECIFIC
At 1 January
Amounts written off
Recoveries of advances written off
in previous years (note 4(f))
Net charge to profit and
loss account (note 4(f))
Interest suspended during the year
Suspended interest recovered

Exchange and other adjustments

At 31 December (note 14(a))

SR 1T BANK
1999 1999
% %
1.74 2.32
0.71 0.76
2.45 3.08
% ¥ GROUP
BRI &
L3 A% SUSPENDED
GENERAL TOTAL INTEREST
K17 BANK
BRI &
L3 A% SUSPENDED
GENERAL TOTAL INTEREST
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NOTES ON THE ACCOUNTS continued

1999
& [ GROUP
BRF 8
B % &3t  SUSPENDED
SPECIFIC  GENERAL TOTAL  INTEREST
At 1 January 3,087 1,449 4,536 509
Amounts written off (1,005) - (1,005) (210)
Recoveries of advances written off
in previous years (note 4(f)) 12 - 12 -
Net charge/(release) to profit and
loss account (note 4(f)) 1,427 (8) 1,419 -
Interest suspended during the year - - - 508
Suspended interest recovered - - - (74)
Exchange and other adjustments 1 - 1 -
At 31 December (note 14(a)) 3,522 1,441 4,963 733
17 BANK
BRF 8
B # &3t SUSPENDED
SPECIFIC  GENERAL TOTAL  INTEREST
At 1 January 2,459 838 3,297 428
Amounts written off (837) - (837) (208)
Recoveries of advances written off
in previous years (note 4(f)) 7 - 7 -
Net charge to profit and
loss account (note 4(f)) 1,096 49 1,145 -
Interest suspended during the year - - - 360
Suspended interest recovered - - - (19)
Exchange and other adjustments 1 - 1 -
At 31 December (note 14(a)) 2,726 887 3,613 561

Suspended interest above comprises both suspended interest netted against “Advances
to customers” (note 14(a)) and suspended interest netted against accrued interest receivable

in “Prepayments and accrued income™ (note 22).
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Non-performing advances to customers on which interest has been placed in suspense or

on which interest accrual has ceased are as follows:

Gross non-performing advances
on which interest
* has been placed in suspense

e accrual has ceased

Suspended interest

Gross non-performing advances*
(note 14(e))
Specific provisions (note 14(a))

Net non-performing advances

Specific provisions as a percentage

of gross non-performing advances*

Gross non-performing advances*
as a percentage of

gross advances to customers

* Gross non-performing advances to customers are stated after deduction of interest in suspense.

£ % GROUP

1999

8,323
617

8,940
(282)
8,658

(3,522)

5,136

40.7%

4.3%

K17 BANK
1999

5,547
615

6,162
(282)
5,880

(2,726)

3,154

46.4%

5.0%

Non-performing advances to customers are those advances where full repayment of principal

or interest is considered unlikely. Advances are classified as non-performing as soon as

management has doubts as to the full recovery of the advances. Thus, non-performing

advances may include advances that are not yet more than three months overdue but are

considered doubtful. Except in certain limited circumstances, all advances on which principal

or interest is more than three months overdue are classified as non-performing. Specific

provisions made in respect of non-performing advances take into account the value of

collateral held.
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NOTES ON THE ACCOUNTS continued

The amount of advances to customers which are overdue for more than three months and

its expression as a percentage of gross advances to customers are as follows:

£ GROUP

Gross advances to customers®* which
have been overdue with respect to either
principal or interest for periods of:
* six months or less but over three months
e one year or less but over six months

e over one year

Overdue advances to customers (as above)
Less: overdue advances on which
interest is still being accrued
Add: advances overdue for periods of
three months or less, or which are not
yet overdue, and on which interest
has been placed in suspense
* included in rescheduled advances

e other

Gross non-performing advances (note 14(d))

1999 % B GROUP

%
Gross advances to customers* which
have been overdue with respect to either
principal or interest for periods of:
* six months or less but over three months 785 0.4
e one year or less but over six months 1,611 0.8

e over one year 4,340 2.1

6,736 3.3

* Gross overdue advances to customers are stated after deduction of interest in suspense.

k17 BANK

17 BANK

303
934
3,712

4,949

%

0.2
0.8
3.2

4.2
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1999 £ 5 GROUP 47 BANK
% %

Overdue advances to customers (as above) 6,736 3.3 4,949 4.2
Less: overdue advances on which

interest is still being accrued (283) (0.2) (114) (0.2)
Add: advances overdue for periods of

three months or less, or which are not

yet overdue, and on which interest

has been placed in suspense

= included in rescheduled advances 892 0.4 141 0.1

e other 1,313 0.7 904 0.8
Gross non-performing advances (note 14(d)) 8,658 4.3 5,880 5.0

Advances with a specific repayment date are classified as overdue when the principal or
interest is overdue and remains unpaid at the year-end. Advances repayable by regular
instalments are treated as overdue when an instalment payment is overdue and remains
unpaid at the year-end. Advances repayable on demand are classified as overdue either when
a demand for repayment has been served on the borrower but repayment has not been made
in accordance with the instruction or when the advances have remained continuously
outside the approved limit that was advised to the borrower for more than the overdue

period in question.

The amount of rescheduled advances and its expression as a percentage of gross advances

to customers are as follows:

& ¥ GROUP £ 17 BANK

% %

1999 1,761 0.9 1,010 0.9
Rescheduled advances are those advances which have been restructured or renegotiated
because of a deterioration in the financial position of the borrower or because of the
inability of the borrower to meet the original repayment schedule.

Rescheduled advances to customers are stated net of any amount that have subsequently
become overdue for over three months and are included in overdue advances to customers.
They are also stated after deduction of interest in suspense and before deduction of

specific provisions.
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NOTES ON THE ACCOUNTS continued

An analysis of advances to customers (after deduction of interest in suspense) by industry

sector based on categories and definitions used by the Hong Kong Monetary Authority is

as follows:

Advances to customers for use in Hong Kong
Industrial, commercial and financial sectors
e property development
e property investment
« financial concerns
« stockbrokers
* wholesale and retail trade
* manufacturing
* transport and transport equipment

e other

Individuals

= advances for the purchase of flats under
the Government Home Ownership
Scheme, Private Sector Participation
Scheme and Tenants Purchase Scheme

« advances for the purchase of
other residential properties

» credit card advances

e other

Total advances for use in Hong Kong
Trade finance

Advances for use outside Hong Kong

Gross advances to customers (note 14(a))

% B GROUP
1999

16,508
23,231
3,715
340
4,504
1,890
8,411
17,443
76,042

31,936

73,854
3,835
4,514

114,139

190,181
8,787
3,276

202,244

17 BANK
1999

16,500
16,258
3,538
340
4,380
1,754
3,268
16,429
62,467

1,852

34,329
2,775
4,020

42,976

105,443
8,787
3,218

117,448
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Advances to customers include equipment leased to customers under hire purchase

contracts having the characteristics of finance leases:

& ¥ GROUP 477 BANK
1999 1999
Hire purchase contracts 5,369 -

Aggregate rentals receivable in respect of hire purchase contracts, including capital

repayments, amounted to HK$4,701 million for the Group (1999: HK$4,494 million).

The cost of assets acquired during 2000 for leasing to customers under hire purchase

contracts by the Group amounted to HK$5,187 million (1999: HK$3,417 million).

Advances to customers by geographical area are classified according to the location of
the counterparties after taking into account the transfer of risk. In general, risk transfer
applies when an advance is guaranteed by a party in an area which is different from
that of the counterparty.

At 31 December 2000, over 90% of the Group’s and the Bank’s advances to customers
and the related non-performing advances and overdue advances were classified under the

area of Hong Kong (the same position at 31 December 1999).

R4 B B AT A RFRIER A F
(—ANNE: &) -

There are no amounts due from or due to ultimate holding company as at the balance

sheet date (1999: Nil).
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