BREME & NOTES ON THE ACCOUNTS continued

BEIHEREBERARLRASZNE  Details of the balances due from and due to immediate holding company and fellow

NAEFIMT subsidiary companies are as follows:
3 GROUP %77 BANK
1999 1999
#IFIER - Amounts due from:
ERRe RFHREE Cash in hand and balances with banks
REME RIS and other financial institutions 98 93
THERRAEZINHERGHAE - Placings with banks with remaining maturity:
- —HEAA = within one month 4,960 3,024
s —EAALE=M@A = three months or less but over one month 705 550
s —RANEE—F = one year or less but over three months 1,243 956
6,908 4,530
FHREZDNHERGREHR - Certificates of deposit with
remaining maturity:
- =8 A RE I N6 5 H = three months or less but not
repayable on demand 108 108
s —RANEE—F = one year or less but over three months 903 903
s —ENLEREF - five years or less but over one year 3,808 3,808
4,819 4,819
ROKREZH A FA DM Long-term investments with remaining
AR—ERAR maturity within one month - -
HEmEEZIHBEFAGME Other assets with remaining maturity:
- Z@ARA « three months or less 232 222
s —ARNANLE—F = one year or less but over three months 95 71
s —FNEERF - five years or less but over one year 2 2
s AFUE = over five years - -
329 295
12,154 9,737
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£ % GROUP

1999
Amounts due to:
Customer accounts
* repayable on demand 26
» with agreed maturity dates or periods
of notice, by remaining maturity:
= three months or less but not
repayable on demand 151
* one year or less but over three months 216
393
Deposits from banks
* repayable on demand 106
« with agreed maturity dates or periods
of notice, by remaining maturity:
= three months or less but not
repayable on demand 1,968
2,074
Other liabilities with remaining maturity:
» three months or less 261
= one year or less but over three months 52
» five years or less but over one year 1
314
2,781

k17 BANK
1999

26

151
216
393

106

1,931
2,037

252
52

305

2,735

MBRRIRENDT

ERFERREZINHENHRGNE

- —AAA
- —EAAEE=MA

BEETHMIMEARER

HeBEZRHERGIHA=ZEAR

Details of the amounts due from subsidiary companies are as follows:

Placings with financial institutions with remaining maturity:
= within one month

e three months or less but over one month

Loans to subsidiary companies with no repayment term

Other assets with remaining maturity three months or less

1999

41,240
76,784
118,024
3,890
1,813

123,727
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NOTES ON THE ACCOUNTS continued

HRERRCEBES
BERAMBRREES

BRRENFEE

HRERRCEBES
AARBEET

° PRBF R RET
- HMAHKEE

A EEERT
- RERAMEEBEE
- %

g
RdEET

112

at amortised cost less

provisions for impairment

Issued by public bodies

= central governments and central banks

« other public sector entities

Issued by other bodies

Held-to-maturity debt securities

Equity investments at fair value

Held-to-maturity debt securities

e banks and other financial institutions

e corporate entities

Equity investments

Issued by corporate entities

£ GROUP
1999

22,396
4,921

27,317

£ GROUP
1999

2,720
6,055

8,775

9,753
3,868

13,621

22,396

4,921

27,317

k17 BANK
1999

17,120

17,124

k17 BANK
1999

1,809
5,435

7,244

6,337
3,539

9,876

17,120

17,124
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£ % GROUP K17 BANK

1999 1999

Held-to-maturity debt securities
Listed in Hong Kong 703 702
Listed outside Hong Kong 2,062 536
2,765 1,238
Unlisted 19,631 15,882
22,396 17,120

Equity investments

Listed in Hong Kong 4,766 -
Listed outside Hong Kong 85 -
4,851 -
Unlisted 70 4
4,921 4
27,317 17,124

Debt securities intended to be held to maturity with an amortised cost of HK$798 million
(1999: HK$159 million) were disposed of prior to maturity. There was no related profit
recognised during the year (1999: Nil). Such disposals, representing 2.2% of total held-to-
maturity debt securities (1999: 0.7%), were approved by the Asset and Liability Management
Committee, and were generally made to improve liquidity, and to modify the maturity and
risk profile of portfolios.

Held-to-maturity debt securities exclude treasury bills and certificates of deposit which

are included under the respective headings in the balance sheet.
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NOTES ON THE ACCOUNTS continued

Held-to-maturity debt securities

Held-to-maturity debt securities

Issued by public bodies

= central governments and

central banks

= other public sector entities

Issued by other bodies
e banks and other
financial institutions

e corporate entities

Listed in Hong Kong
Listed outside Hong Kong

Unlisted

£ GROUP
1999

2,712
6,057

8,769

9,735
3,841

13,576

22,345

707
2,057

2,764
19,581

22,345

k17 BANK
1999

1,804
5,437

7,241

6,324
3,512

9,836

17,077

707
536

1,243
15,834

17,077

The maturity profile of the above held-to-maturity debt securities categorised by

the remaining period from the balance sheet date to the contractual maturity date is

as follows:

Remaining maturity:

three months or less but not

repayable on demand

one year or less but over three months

five years or less but over one year

over five years

£ GROUP
1999

3,741
7,807
9,249
1,599

22,396

k17 BANK
1999

2,157
5,040
8,331
1,592

17,120



ATTEMBLRAMT :

ACIER ]
NAME OF COMPANY

EAEHBERAR
Hang Seng Finance Limited

BETFRERRA
Hang Seng Credit Limited

BART(ERS)BRAF
Hang Seng Bank (Bahamas) Limited
)

BETK(ERS)ERAR
Hang Seng Finance (Bahamas) Limited

EBAERITEEERRQA
Hang Seng Bank (Trustee) Limited

BAE(REA)BERAF

Hang Seng (Nominee) Limited

BAEABEERAR
Hang Seng Credit Card Limited

BEERBERRAR
Hang Seng Insurance Company Limited

BAEEEEE (MA)BRAF
Hang Seng Asset Management Pte Ltd

EAREEEERAA
Hang Seng Investment Management Limited

BAEREBERAF

Haseba Investment Company Limited

BAEREHFBRRA

Hang Seng Securities Limited

BEERERDA
Yan Nin Development Company Limited

BEREERAF

HSI Services Limited

BAENEERBRAR

Hang Seng Real Estate Management Limited

FRRRRBRATZZEMBE LR -
BREERGERARBEBRSEN A
B BARBRATERSE - AT B
e EEMtRAR -

AL fiit 3
PLACE OF
INCORPORATION

N
Hong Kong
0
Hong Kong

B
Bahamas

BrRE
Bahamas
0

Hong Kong
&%

Hong Kong
A

Hong Kong
0

Hong Kong
H N
Singapore
A

Hong Kong
0

Hong Kong
BB

Hong Kong
A

Hong Kong
0

Hong Kong

BB
Hong Kong

The principal subsidiary companies of the Bank are:

TEXEH
PRINCIPAL ACTIVITIES

S X G
Deposit-taking and lending
BT R R
Deposit-taking and lending
RITE

Banking

TR R

Finance

15 FEBR

Trustee service

R AR

Nominee service

ERARRS
Credit card service

&

General insurance

BEeEH

Fund management

BEoER
Fund management

RE

Investment holding
EBHELR
Stockbroking

®E

Investment holding

AERREEERTREE

Compilation and dissemination of

the Hang Seng share index
% E R

Property management

BRTERREE
ISSUED EQUITY CAPITAL

BT
HK$1,000,000,000
BT
HK$200,000,000
eV
US$1,000,000
eV

US$5,000

BT
HK$3,000,000
BT
HK$100,000
BT

HK$1,000

BT
HK$84,184,570
M T
$G$2,000,000
BT
HK$10,000,000
BT

HK$6,000

BT
HK$26,000,000
BT
HK$100,000
BT
HK$10,000

BT
HK$10,000

All the above companies are wholly-owned subsidiary companies. Except for HSI Services
Limited which is held indirectly, all other subsidiary companies are held directly by the

Bank. The principal places of operation are the same as the places of incorporation.
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BREME & NOTES ON THE ACCOUNTS continued

& ¥ GROUP 577 BANK

1999 1999

FETRR(KAE) Unlisted shares, at cost - 48
EHFEE Share of net assets 683 -

EYHeE e REABE Z_EZT /U Loans to associated companies amounting to HK$208 million (1999: HK$208 million) are
BExT(—hANANE : BE _EZ/\  included under “Advances to customers” (note 14).
BEL)TEBIRIZEFERIER
(BIzE14) o
FTEBEAAGFINNT ¢ The principal associated companies are:
e E WIS RA 2
RAHTE PLACE OF EEER GROUP'S INTEREST BEARA
NAME OF COMPANY INCORPORATION PRINCIPAL ACTIVITIES IN EQUITY CAPITAL ISSUED EQUITY CAPITAL
BEEASRBRERADA BB BhEe  ASRBREEBED AT
Hang Seng Life Limited Hong Kong Retirement benefits, life assurance 50% HK$20,000,000
and related business
e MERE AT
Barrowgate Limited Hong Kong Property investment 24.64% HK$10,000

BEASRBRAERAR 2ZERARIIFE  The interest in Hang Seng Life Limited is held by the Bank and the interest in Barrowgate
£ ° Barowgate Limited 2 # & IR 1T Limited is owned by a subsidiary company of the Bank. Both associated companies operate
—MBARREE - ZMEBEAFIIZE  in Hong Kong.

ABRE -
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% GROUP
REME
741 INVESTMENT BB
PREMISES ~PROPERTIES EQUIPMENT
Cost or valuation:
At 1 January 2000
Additions
Disposals
Elimination of accumulated
depreciation on revalued premises
Surplus on revaluation
» credited to premises and
investment properties
revaluation reserves (note 28)
» credited to profit and loss account

Transfers

At 31 December 2000

Accumulated depreciation:

At 1 January 2000

Charge for the year (note 4(d))
Written back on disposal
Elimination of accumulated

depreciation on revalued premises

At 31 December 2000

Net book value at 31 December 2000

Net book value at 31 December 1999 7,695 3,479 632

At

TOTAL

11,806
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NOTES ON THE ACCOUNTS continued

17 BANK

RAEME
741 INVESTMENT
PREMISES  PROPERTIES
Cost or valuation:
At 1 January 2000
Additions
Disposals
Elimination of accumulated
depreciation on revalued premises
Surplus on revaluation
» credited to premises and
investment properties
revaluation reserves (note 28)
» credited to profit and loss account

Transfers

At 31 December 2000

Accumulated depreciation:
At 1 January 2000

Charge for the year
Written back on disposal
Elimination of accumulated

depreciation on revalued premises

At 31 December 2000

Net book value at 31 December 2000

Net book value at 31 December 1999 6,135 1,996

EE]
EQUIPMENT

628

At

TOTAL

8,759
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B2 TUHRBRBENEORRARERE
BZABMITZRASRMEARELSY
E@EMERRATAER - % AA
RMEAREABMES R AR LILE
BAFME - B EEDIRRITIHERA
B AHETSEERRREME L AR
mHEE -

Freeholds
Held outside Hong Kong
Leaseholds
Held in Hong Kong
* long leases (over 50 years unexpired)
* medium leases (10 to 50 years unexpired)
Held outside Hong Kong
« long leases (over 50 years unexpired)

* medium leases (10 to 50 years unexpired)

Of which
Premises

Investment properties

£ % GROUP
1999

28

4,318
6,747

77

11,174

7,695
3,479

11,174

k17 BANK
1999

2,885
5,165

77

8,131

6,135
1,996

8,131

The Group’s premises and investment properties were revalued by HSBC Property (Asia)

Limited, which is a fellow subsidiary company of the Bank, at 30 November 2000. The

valuations were carried out by qualified valuers who are members of the Hong Kong

Institute of Surveyors. The basis of valuation for premises was open market value for

existing use. The basis of valuation for investment properties was open market value.
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NOTES ON THE ACCOUNTS continued

% GROUP 247 BANK
1999 1999
Credited/(charged) to property
revaluation reserves
e premises revaluation reserve (note 28) 428 389
e investment properties
revaluation reserve (note 28) (520) (323)
» share of revaluation surplus/(deficit) of
an associated company (note 28) (12) -
(104) 66
Credited/(charged) to profit and loss account
e premises (25) (7)

The net book value of all premises which have been stated in the balance sheet at
valuation would have been as follows had they been stated at cost less accumulated

depreciation:

% ¥ GROUP %877 BANK
1999 1999
Net book value at 31 December 2,975 1,810

All premises of the Group and of the Bank are stated in the balance sheet at valuation

in 2000 and 1999.



& % GROUP 77 BANK
1999 1999
EEABRUIIMNEMEREZ Unrealised gains on off-balance sheet
A= EXRHEMITETIA interest rate, exchange rate and
BH L REREF other derivative contracts
which are marked to market 1,270 1,270
RERIE (1716 (Z2) 526) Deferred taxation (notes 6(b) & 26) - -
REGEEEKEE Items in the course of collection
from other banks 4,017 4,017
T8 &g s s Prepayments and accrued income 3,094 2,202
H i iRIE Other accounts 809 338
9,190 7,827
ZEHARBRER - Remaining maturity:
- Z@RAR = three months or less 7,891 6,756
s —AANLEE—F = one year or less but over three months 1,167 1,023
s —FENEFERF - five years or less but over one year 114 45
e AFNLE - over five years 18 3
9,190 7,827
& % GROUP 77 BANK
1999 1999
BEPER Customer accounts 364,038 354,330
BEHTRE Certificates of deposit in issue 11,673 11,673
375,711 366,003
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NOTES ON THE ACCOUNTS continued

Analysis of remaining maturity of customer accounts and certificates of deposit issued are

as follows:

Customer accounts

Repayable on demand

With agreed maturity dates or periods
of notice, by remaining maturity:

» three months or less but not
repayable on demand

e one year or less but over three months

» five years or less but over one year

Certificates of deposit in issue

Remaining maturity:

» three months or less but not
repayable on demand

e one year or less but over three months

» five years or less but over one year

« over five years

% B GROUP
1999

151,750

204,503
7,599
186

364,038

6,487
4,745
441

11,673

17 BANK
1999

151,748

195,184
7,212
186

354,330

6,487
4,745
441

11,673

REFRAR T ERADFIT:

AEEE
BHEFTRBIBHALY
AR TR E S

s ZEAREEANFER

s —ARNANLE—F
s —ENEFFERF
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Analysis of remaining maturity of deposits from banks are as follows:

Repayable on demand

With agreed maturity dates or periods
of notice, by remaining maturity:

e three months or less but not
repayable on demand

e one year or less but over three months

» five years or less but over one year

£ GROUP
1999

1,371

5,489
15
14

6,889

k17 BANK
1999

1,371

5,489

6,860



