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CHAIRMAN'S STATEMENT

In May 2000 i-Onyx Limited was formed with well
Known strategic partners to participate in the rapidly
expanding technology sector, with the traditional
business of the Arnhold Group continuing
operations as a separate subsidiary.

Since May there has been a significant setback to
the valuation of technology companies. In such a
climate I am pleased to advise that we have made
no further investments since our last
announcement. We saw many good companies,

but at too high a price.

Looking ahead I am confident of a bright investment

future for two reasons.

Firstly, I see a vastly different market:

. Many market sectors, not just technology,
are beginning to provide opportunities to
invest in companies with a good long-term
potential and a clear profit model, and at a
valuation that offers investors an excellent

return.

. Companies are now turning to strategic
private equity investors rather than to initial
public offerings to raise additional finance,
whilst some large entities are selling
subsidiaries that are non-strategic to their
core business activity.

Secondly i-Onyx has what it takes to capitalise on

this changed market environment.

. AS a consequence of our cautious investment
strategy we have maintained a healthy
balance sheet.
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. We will continue to leverage the resources
and relationships of our Strategic Investors
to gain access to good opportunities in
technology and other targeted sectors; and
then add real value if an investment is
made.

we will continue to be opportunitistic in our
investment approach. But given the prevailing
fragile market environment and continued
uncertainty over global economic conditions, we
remain highly cautious and will be looking for
increased visibility in the months ahead before
we make any significant commitment. At the same
time, we will have a renewed focus on operational
efficiency to ensure that our resources are
consistent with the current state of our business.

The traditional Arnhold business continues to
manufacture and distribute building materials and
engineering equipment for the construction
industry. This sector is directly correlated with
the fortunes of the Hong Kong economy, and our
financial results illustrate the effects of an
economic downturn that has now been sustained
for a number of years.

However from a consolidated perspective i-Onyx
Ltd has remained in profitability, and through
sound management, that has focused on margin
improvement and operational efficiency, the
Arnhold business remains in a leading industry
position.

with Arnhold remaining in a solid position, and
with improving investment fundamentals, I am
confident that i-Onyx is well placed to benefit from
the opportunities that will arise in the current
economic environment.

Simon Murray
Chairman

Hong Kong, 15 March 2001
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