Notes to the Accounts BEFIE & ki3

1 SIGNIFICANT ACCOUNTING
POLICIES
() Statement of compliance

These accounts have been prepared
in accordance with all applicable
Statements of Standard Accounting
Practice and Interpretations issued by
the Hong Kong Society of
Accountants, accounting principles
generally accepted in Hong Kong and
the requirements of the Hong Kong
Companies Ordinance. These
accounts also comply with the
applicable disclosure provisions of the
Rules Governing the Listing of
Securities on The Stock Exchange of
Hong Kong Limited. A summary of
the significant accounting policies
adopted by the group is set out

below.

Basis of preparation of the accounts

The measurement basis used in the
preparation of the accounts is
historical cost modified by the
revaluation of investment properties
and other properties, and the marking
to market of certain investments in
securities, as explained in the

accounting policies set out below.
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1 SIGNIFICANT

ACCOUNTING

POLICIES (Continued)

()

Basis of consolidation

The consolidated accounts include
the accounts of the company and all
its subsidiaries made up to 31
December each year. The results of
subsidiaries acquired or disposed of
during the year are included in the
consolidated profit and loss account
from or to the date of their acquisition
or disposal, as appropriate. All
material intercompany transactions
and balances are eliminated on

consolidation.

Investments in subsidiaries

A subsidiary is a company in which
the group, directly or indirectly, holds
more than half of the issued share
capital, or controls more than half of
the voting power, or controls the
composition of the board of directors.

Investments in subsidiaries in the
company's balance sheet are stated
at valuation which represents the net
asset value as at the date of
acquisition pursuant to the
reorganisation of the Company and
its subsidiaries in connection with the
listing of the Company on The Stock
Exchange of Hong Kong Limited less
any provisions for diminution in value
which is other than temporary as
determined by the directors for each
subsidiary individually. Any such
provisions are recognised as an
expense in the profit and loss

account.
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1 SIGNIFICANT

ACCOUNTING

POLICIES (Continued)

(©)

Associates

An associate is an entity in which
the group or company has significant
influence, but not control or joint
control, over its management,
including participation in the financial

and operating policy decisions.

Unless the interest in the associate
is acquired and held exclusively with
a view to subsequent disposal in the
near future, an investment in an
associate is accounted for in the
consolidated accounts under the
equity method and is initially
recorded at cost and adjusted
thereafter for the post acquisition
change in the group’s share of the
associate’'s net assets. The
consolidated profit and loss account
reflects the group’s share of the post-
acquisition results of the associates
for the year. Goodwill arising on the
acquisition of an associate, being the
excess of the cost over the fair vale
of the group’s share of the separable
net assets acquired, is amortised on
a straight-line basis to the
consolidated profit and loss account
over its estimated useful economic

life of ten years.
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1 SIGNIFICANT

ACCOUNTING

POLICIES (Continued)

(f) Fixed assets
(i) Fixed assets are carried in the
balance sheets on the

following bases:

i-Onyx Limited o ZEARAHA

investment properties
with an unexpired lease
term of more than 20
years are stated in the
balance sheet at their
open market value
which is assessed
annually by external
qualified valuers.

other properties are
stated in the balance
sheet at their revalued
amount, being their fair
value on the basis of
their existing use at the
date of revaluation
less any subsequent
accumulated depreciation.
Revaluations are
performed by qualified
valuers every three
years and the carrying
value is reviewed by
directors in the
intervening years to
ensure that the carrying
amount of these assets
does not differ materially
from that which would
be determined using fair
values at the balance

sheet date; and
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1

SIGNIFICANT

ACCOUNTING

POLICIES (Continued)

(f)

Fixed assets (Continued)

(i)

(ii)

(Continued)

plant, machinery and
other fixed assets are
stated in the balance
sheet at cost less
accumulated

depreciation.

Changes arising on the
revaluation of investment and
other properties are generally
dealt with in reserves. The only

exceptions are as follows:

when a deficit arises on
revaluation, it will be
charged to the profit and
loss account, if and to
the extent that it
exceeds the amount
held in the reserve in
respect of that same
asset, or, solely in the
case of investment
properties, the portfolio
of investment properties,
immediately prior to the

revaluation; and
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1 SIGNIFICANT

ACCOUNTING

POLICIES (Continued)

(f) Fixed assets (Continued)

(i)

(i)

(Continued)

- when a surplus arises
on revaluation, it will be
credited to the profit and
loss account, if and to
the extent that a deficit
on revaluation in respect
of that same asset, or,
solely in the case of
investment properties,
the portfolio of
investment properties,
had previously been
charged to the profit and
loss account.

The carrying amount of fixed
assets (other than investment
properties with an unexpired
lease term of more than 20
years) is reviewed periodically
in order to assess whether the
recoverable amount has
declined below the carrying
amount. When such a decline
has occurred, the carrying
amount is reduced to the
recoverable amount. The
amount of the reduction is
recognised as an expense in
the profit and loss account
except to the extent it relates
to other properties, in which
case it is dealt with in
accordance with (ii) above. In
determining the recoverable
amount, expected future cash
flows generated by the fixed
assets are not discounted to

their present values.

i-Onyx Limited o ZEARAHA

1.

R8Ok (8)

®

W e (4)

(11)

(i)

(%)

- WREMGELRR W
AREERZEEA A
(RE Mgy )
W R A AR
an b o S BT AR
BB & B B &
HE o

] e A (FH B 0 v i A —
TAEMBEWERI) MR
& & WE LR > LARRAl
I e (B 2 5 Bk &R AR T
{ o A& BUEE - W (EE
SR 2 AT Il {E o BT o A
GELERTEBRE RN
B 7 LAt 49 3 0 R ek R
SR 4% b SCER (i) TR 3 o 7
S8 AT ] IR - LA [
EMEANBESREAGITE
FHBME -



1

SIGNIFICANT

ACCOUNTING

POLICIES (Continued)

(f)

Fixed assets (Continued)

(iii)

(iv)

(Continued)

When the circumstances and
events that led to the write-
down or write-off cease to
exist, any subsequent increase
in the recoverable amount of
an asset is written back to the
profit and loss account, except
to the extent it relates to other
properties, in which case it is
dealt with in accordance with
(ii) above. The amount written
back is reduced by the amount
that would have been
recognised as depreciation had
the write-down or write-off not
occurred.

Subsequent expenditure
relating to a fixed asset that
has already been recognised
is added to the carrying
amount of the asset when it is
probable that future economic
benefits, in excess of the
originally assessed standard
of performance of the existing
asset, will flow to the
enterprise. All  other
subsequent expenditure is
recognised as an expense in
the period in which it is

incurred.

1.

T At 8Ok (8)

®

MR (H)

(i)

(iv)

(#)

T2 5| B (5 8 69 1 DL
JERFAETERE > B Y AT i ]
BEEMRART > EEmnA
it R A JA S M Aty S 1 e
I > RIARSE b SO i) T A o
15 [ Y G R A T R
L 5 8 10 9 0L B T R
I8 A B

R BA B E IR B S
W DL A 5% TH R A A A AR
J S fili st SE 2 ) AL s o
BUA [8] 72 B E WO AR B S (B
A ARG E IR E o A
HoA A% S B 7 7 A A0 ) e
BB

i-Onyx Limited o ZEARAHE 45



Notes to the Accounts W 85t % B 5k

46

1 SIGNIFICANT

ACCOUNTING

POLICIES (Continued)

() Fixed assets (Continued)

(v)

Gains or losses arising from
the retirement or disposal of a
fixed asset are determined as
the difference between the
estimated net disposal
proceeds and the carrying
amount of the asset and are
recognised in the profit and
loss account on the date of
retirement or disposal. On
disposal of an investment
property, the related portion of
surpluses or deficits previously
taken to the investment
properties revaluation reserve
is also transferred to the profit
and loss account for the year.
For all other fixed assets, any
related revaluation surplus is
transferred from the revaluation

reserve to retained profits.

(8) Depreciation

(i)

(ii)

No depreciation is provided on
investment properties with an
unexpired lease term of over
20 years.

Depreciation is calculated to
write off the cost or valuation
of other fixed assets over their
estimated useful lives as
follows:

- leasehold land is
depreciated on a
straight-line basis over
the remaining term of

the lease;
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1

SIGNIFICANT

ACCOUNTING

POLICIES (Continued)

(8) Depreciation

(ii) (Continued)

buildings are depreciated
on a straight-line basis
over the shorter of their
estimated useful lives,
being 50 years from the
date of completion, and
the unexpired terms of
the leases; and

other fixed assets are
depreciated on a
straight-line basis over
their estimated useful

lives as follows:

Leasehold land 50 years-
57 years
Buildings 46 years-
50 years

Leasehold
improvements 20%-50%

Furniture and

equipment 20%-33"/3%
Plant and

machinery 20%
Motor vehicles 20%

(h) Operating lease charges

Where the group has the use of

assets under operating

leases,

payments made under the leases are

charged to the profit and loss account

in equal

instalments over the

accounting periods covered by the

lease term.
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1 SIGNIFICANT

ACCOUNTING

POLICIES (Continued)

(i)

Revenue recognition

Revenue from the sale of goods is
recognised when the goods are
delivered at customers’ premises
which is taken to be the point in time
when the customer has accepted the
goods and the related risks and
rewards of ownership.

Revenue from individual construction
contracts is recognised using the
percentage of completion, method,
measured by reference to the
revenue earned to date as
determined by surveyors compared
with the total estimated revenue of

the contracts.

Commission income received and
receivable from principals on
distributorship agency business is
recognised when services are
rendered and goods are distributed

to third parties by the principals.

Interest income is accrued on a time
apportioned basis on the principal
amounts outstanding and at the rate
applicable.

Dividend income is recognised when
the company’s right to receive
payment is established.

Rental income from investment
properties is recognised in the profit
and loss account in equal instalments
over the accounting periods covered
by the lease team.
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1 SIGNIFICANT

ACCOUNTING

POLICIES (Continued)

i)

Non-trading securities

Non-trading securities are stated in
the balance sheet at fair value.
Changes in fair value are recognised
in the investment revaluation reserve
until the security is sold, collected or
otherwise disposed of, or until there
is objective evidence that the security
is impaired, at which time the
relevant cumulative gain or loss is
transferred from the investment
revaluation reserve to the

consolidated profit and loss account.

Fair value is estimated by the
directors by reference to quoted
market prices, where available, or,
where there is no open market for
the investment, following a number
of general principles which are based
upon the British Venture Capital
Association guidelines as set out
below.

The directors classify investments
either as early stage or development
stage. Early stage investments
represent immature companies,
which are typically not earning
significant maintainable profits.
Development stage investments are
unquoted investments which are not

early stage investments.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

1)

Non-trading securities (Continued)

Securities are stated at amounts considered
by the directors to be a fair assessment
of their value, subject to overriding
requirements of prudence. All securities are
valued according to one of the following
bases:

- Cost (less provision required);
- Earnings multiple;

- Net assets; or

- Third party transaction.

Early stage investments and development
stage investments which are acquired within
one year of the valuation date are normally
valued at cost. Provision against cost will
be made in the light of adverse
circumstances, i.e. if the investment
performs significantly below expectations.
Upward adjustments to cost may be made
by reference to the price at which a
subsequent issue of capital is made, or at
which a transaction for cash in the relevant
security takes place. This basis of valuation
will only be used when the transaction
involves a significant investment by a new

investor.

Development stage investments held for
more than one year are valued on one of
the bases described above. Whenever
possible, investments will be valued by
reference to a third party transaction or
quoted price.
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1 SIGNIFICANT

ACCOUNTING

POLICIES (Continued)

i)

Non-trading securities (Continued)
Transfers from the investment
revaluation reserve to the
consolidated profit and loss account
as a result of impairments are
reversed when the circumstances
and events that led to the impairment
cease to exist and there is persuasive
evidence that new circumstances and
events will persist for the foreseeable

future.

Profits or losses on disposal of non-
trading securities are determined as
the difference between the estimated
net disposal proceeds and the
carrying amount of the securities and
are recognised in the consolidated
profit and loss account as they arise.
On disposal of non-trading securities,
the revaluation surplus or deficit
previously taken to the investment
revaluation reserve is also transferred
to the consolidated profit and loss
account for the year.

Other investments

Other investments comprise club
debentures, and are stated in the
balance sheet at fair value. Changes
in fair value are recognised in the

profit and loss account as they arise.
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1 SIGNIFICANT

ACCOUNTING

POLICIES (Continued)

)

Inventories

Inventories are carried at the lower

of cost and net realisable value.

Cost is calculated using the weighted
average cost formula and comprises
all costs of purchase, costs of
conversion and other costs incurred
in bringing the inventories to their

present location and condition.

Net realisable value is the estimated
selling price in the ordinary course
of business less the estimated costs
of completion and the estimated
costs necessary to make the sale.

when inventories are sold, the
carrying amount of those inventories
is recognised as an expense in the
period in which the related revenue
is recognised. The amount of any
write-down of inventories to net
realisable value and all losses of
inventories are recognised as an
expense in the period the write-down
or loss occurs. The amount of any
reversal of any write-down of
inventories, arising from an increase
in net realisable value, is recognised
as a reduction in the amount of
inventories recognised as an expense
in the period in which the reversal

OcCcurs.
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1 SIGNIFICANT

ACCOUNTING

POLICIES (Continued)

(m)

construction contracts

Construction contracts in progress
are valued at the cost of direct
materials and other direct expenses
plus estimated attributable profits
recognised on the basis set out in
note 1(i), less provision for
foreseeable losses and progress
payments received and receivable on

individual contracts.

Trade receivables

Provision is made against trade
receivables to the extent that they are
considered to be doubtful. Accounts
receivable in the balance sheet are
stated net of such provision.

Deferred taxation

Deferred taxation is provided using
the liability method in respect of the
taxation effect arising from all material
timing differences between the
accounting and tax treatment of
income and expenditure, which are
expected with reasonable probability
to crystallise in the foreseeable

future.

Future deferred tax benefits are not
recognised unless their realisation is

assured beyond reasonable doubt.
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1 SIGNIFICANT

ACCOUNTING

POLICIES (Continued)

(P)

Translation of foreign currencies

Foreign currency transactions during
the year are translated into Hong
Kong dollars at the exchange rates
ruling at the transaction dates.
Monetary assets and liabilities
denominated in foreign currencies are
translated into Hong Kong dollars at
the exchange rates ruling at the
balance sheet date. Exchange gains
and losses are dealt with in the profit

and loss account.

Retirement benefit costs

The group’'s contributions to the
defined contribution retirement
scheme, which is available to all
employees, are expensed as incurred
and may be reduced by contributions
forfeited by those employees who
leave the scheme prior to vesting
fully in the contributions. The assets
of the scheme are held separately
from those of the group in an

independently administered fund.
Borrowing costs
Borrowing costs are charged to the

profit and loss account in the year in
which they are incurred.
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1 SIGNIFICANT

ACCOUNTING

POLICIES (Continued)

(S)

Related parties

For the purposes of these accounts,
parties are considered to be related
to the group if the group has the
ability, directly or indirectly, to control
the party or exercise significant
influence over the party in making
financial and operating decisions, or
vice versa, or where the group and
the party are subject to common
control or common significant
influence. Related parties may be
individuals or other entities.

Cash equivalents

Cash equivalents are short-term,
highly liquid investments which are
readily convertible into known
amounts of cash without notice and
which were within three months of
maturity when acquired. For the
purposes of the cash flow statement,
cash equivalents would also include
advances from banks repayable
within three months from the date of
the advance.
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Notes to the Accounts W 85t % B 5k

2 TURNOVER AND OTHER
REVENUE

The principal activities of the group are
investing in technology companies and
trading in, and the supply and installation
of, building products and engineering
equipment and a distributorship agency
business. The principal activities of the
subsidiaries are set out in note 13 to the

accounts.

Turnover s
Sales of inventories
Revenue from construction contracts

commission income

Other revenue H

Interest income from
- bank deposits
- others

Administration fee received from
the associate (note 32(a))

Gross rental income from investment
properties

written back of provision for
doubtful debts

Gain on disposal of fixed assets

Sundry income

TOTAL REVENUE 4
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2.  BEBRILMLEA

FEERRFBERBH AR > BEE K
W TR 2 a8 - R R 4e > LRl
FRBLSERS o % W JE 2 F] 2 5 B SE B 91 O B

BLHR A5 B ELS

eS|
SR AT BA
WER KA
HEALON

flbe A
Y ON 9

— AT

— HoAts
1) — i g 2 F O 2
TTEER (HiE320a)
RGN E S

A
IR R VA 5

T E S E WA
MESH A

A

2000 1999
ZEERE UULE
HK$'000  HK$'000
T W
371,756 425,900
108,448 241,208
8,180 7,139
578,384 674,337
15,731 1,626

- 216

840 868

317 179

572 283

= 3

209 237
17,669 3,412
596,053 677,749




COST OF SALES

Cost of inventories sold

Cost of construction contracts

Sub-contracting fee on construction
contracts

Cost of consumable stocks

OPERATING EXPENSES

Administrative expenses:
Salaries and wages
Directors’ remuneration (note 6(a))
Depreciation
Operating lease rentals on property

paid to third parties

Travelling expenses
Entertainment expenses
Preliminary expenses
Stamps, postage and telephone
Advertising expenses
Retirement benefit costs (note 7)
Legal and professional fees
Auditors’ remuneration
Amortisation of goodwill

Other operating expenses:

Specific provision for doubtful debts

Write-off of obsolete stock

Deficit on revaluation of investment
properties and other properties

Loss on disposal of fixed assets

Write-off of leasehold improvements

Sundry expenses

3. BB

W REA
BEGH A
gEGHZ BN

HFEA B AR

4. BEWHX

B
HERTE
HEMS (M)
Eix -
REFOAHHE=H

ZREMAME
i

i3 4

EHEN

TS B N A
JEE 5 %

BIREAER (Kat7)
B RN

1% BT

T 5

HAKEE RS :
ENS RN
g e 7 £

A BEE )2 R LA

Z

8 ] 2 i
LIRS
HAB L

2000 1999
ZERRRE UULE
HKS$'000  HKS'000
EWTE  EETIT
314,808 352,082
166,449 200,016
1,988 2,081
2,770 1,400
486,015 555,579
2000 1999
ZERRE UULE
HKS000  HKS'000
wWTE  EWTI
58,334 59,719
10,172 8,155
7,902 8,571
5,379 6,040
2,571 2,475
2,072 2,006

- 1,802

1,523 1,658
1,049 1,318
1,451 1,194
1,468 084
1,415 980

91 ol
93427 94,993
1,906 2,419
251 3,504

106 103

106 -

- 2,130

10,137 12,173
.. 12,506 20329
105,933 115,322
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Notes to the Accounts W 85t % B 5k

FINANCE COSTS

Interest on bank advances and
other borrowings repayable

within five years

DIRECTORS’ AND SENIOR
MANAGEMENT'S EMOLUMENTS

(@) Directors’ remuneration

Directors’

pursuant to section 161 of the Hong

remuneration disclosed

5. WMHBEH
2000
SRRRA
HKS'000
by S
SRS TLAE TR T R 1O 4R AT
S5 R A S LA
2,099

1999
ATIVIRGE
HK$'000
T T

816

6. HFRRBFHARZME

@@  HEME

EMEeT

Kong Companies Ordinance is as

follows:

Fees

Salaries and other emoluments
Retirement scheme contributions
Discretionary bonuses
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AR A s 23 F) R 56 161 51 ik #Y 28

2000 1999

ZRERE —HUWE

HKS$'000 HKS$'000

BT B r

4 485 200
e T H AL 4 8,490 7,080
BRIR G E K 378 337
5 fE AL 819 538
10,172 8,155




DIRECTORS’ AND SENIOR
MANAGEMENT'S EMOLUMENTS
(Continued)

(@)

Directors’ remuneration (Continued)
Included in the directors’
remuneration fees of
HK$485,000 (1999: HK$200,000) paid

to the non-executive directors during

were

the year.

During the year, 10,000,000 share
options were granted to a director
under the Executive Share Option
Scheme which was approved by the
shareholders at a special general
meeting on 10 December 1993. Each
of these options entitles the holder
to subscribe for one ordinary share
of HKSO.1 each in the company at a
premium of HK$1.520 each and
exercised in three instalments at any
time during the period from 18
August 2001 to 18 August 2003, but
not later than 9 December 2003.

6.

HFRHHREHARZME (4)

HEME (8)

B L AR B A ST T R
7% 3 % % 485,0000C (1999 : # #
200,0007C ) °

R ARIEAN A RRR —ILIL= 4
TZA T HETZ BRI KRG FE
WZATH N B RS &) — (i %
HE4210,000,000 iR I HE o B BaR i
HERAANAEE _ZE-F A0 TN
Higs —ZZ =4 N\H+/\H IEB#H
DEWATEEAGER —FEREE T
“HNUE  HEREFE.5208 TR
i A 2 A B IR AV 0. 1t 2 B E
AL
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DIRECTORS' AND SENIOR 6. HERERAEHRARZME (H)
MANAGEMENT'S EMOLUMENTS
(Continued)
(@)  Directors’ remuneration (Continued) ()  EHEME (4)
The emoluments of directors fell HEMEZHEMT
within the following bands:
Number of directors
EFAY
Emoluments’ band [ Eood ] 2000 1099
ZEERE UUE
Nil - HK$1,000,000 W0 — %1,000,000C 8 3
HK$ 1,000,001 - HKS 1,500,000 it % 1,000,0010C — % % 1,500,0007C - 1
HK$1,500,001 - HK$2,000,000 i % 1,500,0017C — ¥ % 2,000,0007C 2 1
HK$2,000,001 - HK$2,500,000 i 1 9.000,0010C — i % 2,500,000 1 |
HK$2,500,001 - HK$3,000,000 it % 9,500,001 — % % 3,000,0007C 1 1
(b)  Individuals with highest emoluments b) hAEEMEZ AL

Of the five individuals with the
highest emoluments for the year
include four directors whose

emoluments are disclosed in note (a)

A5 B A AR B LA e B N L A4S
POfz S (1999 : UfiER) - HEFZ
M 2 B X 25 o A RERT
Hfr—{(1999 « —fr) ALz

above. The emoluments payable to I
the remaining one (1999: one)
individual during the year are as
follows:
2000 1999
“RERE JUULE
HKS'000 HKS'000
BT R T
Salaries and other emoluments ¥4 & H At 4 1,042 955
Discretionary bonuses 1 fE 4L 180 67
Retirement scheme contribution &4 5 #I4 2 8 -
1,230 1,022
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DIRECTORS’ AND SENIOR 6. WHRERAFTAAHRZME (H)
MANAGEMENT'S EMOLUMENTS
(Continued)
(b)  Individuals with highest emoluments b) HAEEMEZAL (4)
(Continued)
The emoluments fell within the M4 s 2 R
following bands:
2000 1999
ZEEEE  —JUUWF
Number Number
Emoluments’ band e EE AE N
HK$ 1,000,001 - HKS 1,500,000 # % 1,000,0017C
—1,500,0007C 1 1

RETIREMENT BENEFIT COSTS

The group contributes to a defined
contribution retirement scheme which is
available to all employees. Contributions to
the scheme by the group and the
employees are calculated as a percentage
of the employees’ basic salaries.

The retirement benefit scheme cost charged
to the profit and loss account represents
contributions payable by the Group to the
scheme.

The group’s contributions are reduced by
contributions forfeited by those employees
who leave the scheme prior to vesting fully
in the contributions. Forfeited contributions
totalling HK$484,000 (1999: HK$739,000)
were fully utilised during the year.

No contributions were payable to the
scheme at the year-end (1999: HKS 147,000
payable and included in other payables).
The assets of the scheme are held
separately from those of the group in an
independently administered fund.

7.

3B Ok iR 2

ALy AR B B —JHSUE R IR
[ B H M 2 S48 7 oy

Ak A TR i B2 A 2 2R PR R Rl 2R G 46 AR 4R
[ A5 T % 2 K

ik I B 77 7T 4 BORAT A R AR s - J
8 48 A TR ez A8k M PR Do A0S A 4 T A K o
BB ez M E A L ¥ 484,0000C (1999 -
w739 00000) EERENEA -

NELERE WA TR R 2 K (1999 ¢
HH147,0007T) - FETEIZ EE T EHA LR
ZEESR BB EHIE A -
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8 TAXATION 8.

(@) Taxation in the consolidated profit
and loss account represents:

@  EHOHEERIIRBIES

2000 1999
“EREERE ULLE
HKS'000  HKS'000
EWTC  BWTI

Provision for Hong Kong A B A s A5 A

profits tax for the year 365 559
Overprovision in prior years AT B R A (242) (45)

10% tax refund for the year of — ULt/ L GRBLAE
assessment 1997/98 EBL10% - (566)
123 (52)
Overseas taxation 1AM BLIH 68 28
Deferred taxation (note 26) BERLIH (7L 26) (94) 316
97 292
Share of associate’s taxation RE A1 7w B JH (22) (130)
75 162

Hong Kong profits tax has been
provided at the rate of 16% (1999:
16%) on the estimated assessable
profit for the year. Taxation on
overseas profits has been calculated
on the estimated assessable profit
for the year at the rates of taxation
prevailing in the countries in which

the group operates.

i-Onyx Limited o ZEARAHA

A BEHRERE “FTTE
A=A BRSOl R R
i Fl LL16%H9 BE & (— JLIL LA
16%) &5 o 1 S B 2 =] A9 i 2 ][]
Bk LA Bl I 5 i 1 9 BUAT B AR L o



8 TAXATION (Continued)

(@)

(Continued)

The petential liability for unprovided
deferred taxation for the year is as

follows:

Depreciation allowances in excess
of related depreciation
Other timing differences

Taxation in the consolidated balance

sheet represents:

Provision for Hong Kong Profits Tax
for the year

Provisional Profits Tax paid

Hong Kong Profits Tax refund

Balance of Profits Tax provision

7% A JBE O S B IR R BT 51 4% TH A

relating to prior years

Taxation recoverable

0 -
2000 1999
ZEREE —UULE
HKS$'000 HKS$'000
BT B T or
TN T8 G B A
(73) (10)
HAb ks (2,148) (333)
(2,221) (343)
b) HAEEEABERAMBIELSL
2000 1999
ZEEEE UULWE
HKS$'000 HKS$'000
BT T r
A FE A s R A
Heff 365 559
B AT BRI 15 (552) (511)
2R IR 5B 720 3,410
533 3,467
DU AF B RIS B
WA 1R (733) (3,081)
JRE i ol TE AR 2 (200) (514)
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Notes to the Accounts W 85t % B 5k

9 PROFIT ATTRIBUTABLE TO
SHAREHOLDERS

The profit attributable to shareholders
includes a profit of HK$ 12,772,000 (1999:
HK$8,000,000) which has been dealt with
in the accounts of the Company.

10 DIVIDENDS

Final, proposed, nil cents HRARE R E

(1999: 3.41 cents
per ordinary share)

11 EARNINGS PER SHARE

(Q) Basic earnings per share

The calculation of basic earnings per
share is based on the group's profit
attributable to shareholders of
HK$2,012,000 (1999: HK$6,088,000)
and the weighted average of
471,620,000 (1999: 219,060,000)
ordinary shares in issue during the

year.
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9. B CMEAN i A

G o JRE AL s I 51 A A 2 B B JE R B S
12,772,000 6 B & Al (1999 ¢
#8,000,0007C ¥ Fl) ©

10. &R

2000 1999
“ERRFE ULLF
HKS'000  HKS'000
EWMTL  BETT

(1999 : & A% 3.41% 1)

- 7,500

- 7,500

11. HREEN

(a)

T JB A 48

T JRORE A T8 ) T AR M R A 4 [
AR 2,012,0007C (—JLILILAE «
#6,088,00070) KA N E #1784
J& 2 I HET 3% 471,620,000/ (—
JLJL LA+ 219,060,000/) #F H o



11  EARNINGS PER SHARE (Continued)

(b) Diluted earnings per share

The calculation of diluted earnings
per share is based on the group’s
profit attributable to shareholders of
HKS$2,012,000 (1999: HKS6,088,000)
and the weighted average of
488,078,000 (1999: 219,978,000)
ordinary shares after adjusting for the
effects of all dilutive potential ordinary
shares.

Reconciliation

Weighted average number of
ordinary shares used in
calculating basic earnings
per share

Deemed issue of ordinary shares

for no consideration

Weighted average number of
ordinary shares used in
calculating diluted earnings
per share

11. AN (8
b)  HREBWEN
B S 4 0 22 ) ) R R R A A T g
F#E#E2,012,0007C (—UILJUAE « #
#6,088,00070) Kok BT A H 5k
JE 2 R A SRR AR 2 3 B 2 R
- 1 #488,078,0008 ( — L L L
4F £ 919,978,000/ ) FHE o
© Mk
2000 1999
ZEFRE —JLILJUE
No. of shares No. of shares
JBE A ¥ H fi A H
AR AR R A
BRI 55 R
TR 2
471,619,902 219,060,000
BT RE
- P 16,458,173 917,840
FAVE T A
223 R )t 3 P
TRET- 3
488,078,075 219,977,840
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12 FIXED ASSETS 12. WeHiE
(@)  The group (a) M
Furniture
Leasehold and Plant
improve- equip- and
Investment Other ments ment machinery Motor
properties properties MEHE  BEHK  WHER  vehicles Total
HENE  KhE .3 el B it il
HK$000  HKS000 HK$000 HKS000 HKS000 HK$000 HKS000
BEFL O BWFL BRFL BRI BFFx EFFr BEFL
Cost or valuation AT
At 1 January 2000 R-FZE
—A-A 6,006 104,800 11,000 24,651 11,137 555 160,039
Additions KE - - 3,546 3,273 837 - 7,656
Revaluation &ff (106) - - - - - (106)
Disposals bt - - - (301) - - (301)
At 31 December 2000 RZZEZE
TZAET-B 6800 104800 15536 27,533 11974 555 167,198
Accumulated depreciation f’f'if ik
At 1 January 2000 e L
*ﬂ H - 228 0569 20,544 4,023 526 34,800
Charge for the year RERE - 2,036 1,080 2,282 1,590 14 7,002
Disposals hit - - - (263) - - (263)
At 31 December 2000 hERREE
PEREE T 22064 11549 22563 5613 ¢ 540 42,529
Net book value 5&@’%@
At 31 December 2000 b EEEA
+ A=1—H 6,800 102,536 3,087 4970 6,36l 15 124,669
At 31st December 1999 R=LE
FoHEF-H 6,906 104,572 2,421 4,107 7114 20 125,149
The analysis of costor Ll EER-FEEE
valuation at 31 December +-A=+—H
2000 of the above LA
assets is as follows: AT
At cost A - - 15536 27,533 11,974 555 55,508
At 2000 valuation ZEEEEME 6,800 - - - - - 6,800
At 1999 valuation — AU E - 104,800 - - - - 104,800
6,800 104,800 15536 27,533 11,974 555 167,198
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12 FIXED ASSETS (Continued)

(b) As at 31 December 2000, the group’s
interests in investment properties and
other properties at their net book
values are analysed as follows:

In Hong Kong, held on:
Leases of over 50 years
Leases of between 10 to 50 years

Outside Hong Kong, held on:
Leases of over 50 years
Leases of between 10 to 50 years

(c) Investment properties of the group
were revalued at 31 December 2000
by an independent firm of surveyors,
Francis Lau & Co., (Surveyors)

Limited, who have among their staff

fellows of the Hong Kong Institute of

Surveyors, on an open market value

basis, calculated on net rental income

allowing for reversionary potential.

The revaluation deficit of HKS 106,000

was charged to the profit and loss

account.

12, BE¥eE (8)

(b))  MREFEFFEFZA=L R ALK
LS S C/EENIL/ESR X P

AR REFE TR
The group
HH
2000 1999
ZRRRE —UULE
HKS'000 HKS'000
BWTI o
T WAL
504 2 A 65,739 67,000
10EZE505 2% 22,540 23,000
A > P HIHAEE
B0 2 A 5,496 5,672
10450 2 14 15,561 15,806
109,336 111,478

¢ HEPEOR -ZFZE+ A=+
— F A8 Eh 8 S W AT B4 8
A BRA R CLEGE T A G
HEGNERTER) UAHTES
S Sl 7E 2 B Y ] Rl AR
Ml A AT E A o B B
#106,000C 2 B A C B4R 4
AR HIBR o
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12

FIXED ASSETS (Continued)

(d)

Other properties are stated at the
professional valuation carried out at
31 December 1999 by Francis Lau &
Co., (Surveyors) Limited, an
independent firm of chartered
surveyors on the open market value
basis. The directors have reviewed
the carrying value of the leasehold
land and buildings and are of the
opinion that no adjustment is required

as at 31 December 2000.

The carrying amount of the
other properties would have
been HKS$103,477,000 (1999:
HK$105,760,000) had they been
stated at cost less accumulated
depreciation.

As at 31 December 2000, the
leasehold land and buildings in
Hong Kong were charged to a bank
as security for bank loans granted to
the subsidiaries. The investment
properties are located in Guangzhou,
China. The titles to these investment
properties are still in the process of
being transferred to the Group.
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12.

I R 6 (#)

(d)

ALE B AW R — UUILE
CHEF - HEEAEERE B
o AT AR 4 E S B AT

BRA R AP A EE - HEHOHA
£ b 2 R (AT AR R
“EERELA=+—H > FHEM
71 Mo A 2 R T A o o

o H At S A R R TSR
A% A 30 B B AR R N
103,477,0007C ( 1999: ¥
#105,760,0007C ) ©

REFFFFEFZA=F—H > FiE
FEE £ T AR T — K RAT I
o T B 2 )M R AT R B A
i o BCEYSEOIS P RN o BUIE R
B BB S P A R A SR 2
FH -



13 INVESTMENTS IN SUBSIDIARIES 13.

Unlisted shares, at valuation

Amounts due from subsidiaries [ UNGIE

BT - A4 (E

I 2 vl 2 B ¥

The company

B+
2000 1999
ZEREEE JUULE
HKS$'000  HK$'000
#BETL  EWTT
86,131 86,131
111,232 81,123
197,363 167,254

The amounts due from subsidiaries are BB 2 W) O KA IA A~ e B IR E R
unsecured, interest free and have no fixed Bk e
terms of repayment.
The following is a list of the Company’s WZEEFFETZA=1T—H » AAAET
subsidiaries at 31 December 2000: WE A RFEEWIT
Group equity
Place of interest held by Issued and
incorporation/ MBS paid up ordinary
Name of operations 2 ) B e b share capital Principal
Company 3/ Company Subsidiaries LEfT K activities
A BREBY AR WY 4 ¥ RNER FEEH
% %
i-Onyx (HK) Hong Kong 100 - HKS2  Investment
Limited ik 2T holding
BEH R
i-Onyx British Virgin 100 - USS1  Investment
Investment Islands 1£7 holding
Holdings KBRS RGP
Limited
Starcase Hong Kong - 100 HKS2  Investment
Limited ik 2T holding
R U A PR ] RE R
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13 INVESTMENTS IN SUBSIDIARIES 13. WEA#AZH#E ()

(Continued)

Group equity
Place of interest held by Issued and
incorporation/ SHER paid up ordinary

Name of operations A i He AR share capital  Principal

Company R} WAl Company Subsidiaries LE#fT Kk activities

A BELY Y| B I 2 ) BR¥ER  FERE

% %

Anagram British Virgin Islands - 100 HKS2  Investment
Company KEIE LR 2T holding
Limited REL R

Potent Star Hong Kong - 100 HKS2  Investment
Limited ik 27T holding

HEEARAA REEK

Arnhold (B.V.1.) British Virgin 100 - USS1,000  Investment
Limited® Islands/ 1,000% 7G holdings

Hong Kong B v
EBELHE /i

Arnhold Hong Kong - 100 Ordinary HKS1  Investment
Investments i Non-voting holding
Limited® deferred  BEHER

ZHRE HK$ 1,000,000
AR A o J P

1T

AR

R A JR 1
1,000,000 G

Arnhold & Shanghai/ - 100 HK$20,000,000  Trading and
Company, Hong Kong 20,000,000% G engineering
Limited® L/ Ha kIR

LR H B )+

Bain d'Or Hong Kong - 100 HK$200,000  Trading
Company il 200,000% T B4
Limited*

el FYNGIR
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13

INVESTMENTS IN SUBSIDIARIES 13.

Wk 2 vl 2 Bt ¥ (4

(Continued)
Group equity
Place of interest held by Issued and
incorporation/ FHES paid up ordinary
Name of operations 2 ) B P b share capital Principal
Company I/ Company Subsidiaries CEfT K activities
A BERE AR W& 2 7 BREEk  FEREH
% %
Arnhold Marble Hong Kong - 100 HK$2  Supply and
Limited* ik WBTT installation of
ZMEA of natural
AR A]* stones
{HEIE % 4 RIRA
Arnhold Stone Hong Kong - 100 HKS2  Dormant
works i g2 ¢
Limited*
EH A
ARl
Arnhold Hong Kong - 100 HKS$2  Supply and
Kitchens Bk WBTT installation of
Limited* fitted Kitchen
R B A cabinets
AR F* I8 I % e oAl
Arnhold Asia  British Virgin - 100 US$50,000  Trading
Limited* Islands 50,000% T HBH
LA g P i w e
AR A]*
Arnhold Design Hong Kong - 100 HKS2  Retailing
centres it akt EE
Limited*
EIPY
AR A*
Arnhold Bermuda - 100 HK$100,000  Distributorship
Distributors ~ H % 100,000 G agent
Limited* K
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13

INVESTMENTS IN SUBSIDIARIES 13.

s A vl 2 8 ¥ (4)

(Continued)
Group equity
Place of interest held by Issued and
incorporation/ SHER paid up ordinary

Name of operations A i He AR share capital  Principal

Company R} WAl Company Subsidiaries LE#fT Kk activities

A BERY LY/ W) 2 5 BREEk  BEEH

% %

Arnhold Hong Kong - 100 HKS2  Provision of
China Hik 2T management
Limited* services to

E Ll fellow
HPR A subsidiaies

PRALE R T
S I 8 )

Arnhold British Virgin - 100 USS1  Property
Properties Islands/ 170 holding
(B.V.1.) Hong Kong WERA
Limited* EBELHE/ F

Palatial British Virgin - 100 USS1  Property
Properties Islands/ 170 holding
Limited* Hong Kong WERH

EBELHE/ F

Diction Hong Kong - 100 HKS$2  Property
Limited* Hik 2T holding

(RN NGk ESET]

Grandful Hong Kong - 100 HKS2  Property
Limited* ik DRI holding

A RAR VESEK]

Tradebond Hong Kong - 100 HKS2  Property
Investments it 2T investment
Limited® MERE

HRKE
AR ) *
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13

INVESTMENTS IN SUBSIDIARIES 13.

Wk 2 vl 2 Bt ¥ (4

(Continued)
Group equity
Place of interest held by Issued and
incorporation/ EEES paid up ordinary

Name of operations 2 ) B P b 2 share capital Principal

Company iR ) WA Ccompany Subsidiaries CE#fT Kk activities

A BERE AR W& 2 7 BREEk  FEREH

% %

Worldpole Hong Kong - 100 HKS2  Property
Investments i 2T investment
Limited* WERE
HIRA A+

Arnhold Marble Hong Kong - 100 HKS$10  Trading and
China B 10¥ 7© management
Limited* services

YA ER H B B 5 RS M
FHIRA A+

Dongguan Dongguan - 100 HKS$9,045,016  Natural
Arnhold WoE 9,045,016 7T stones cutting
Marble and polishing
Limited* KK WA E

S LA BT
AR A

DM (F.E) Hong Kong - 100 HKS$2  Dormant
Limited* ik ot WREXE

KHEET (ER)

FHIRA A

Arnhold Air- Hong Kong - 100 HKS$2  Dormant
conditioning oI HmEE
Limited*

T % T
AR A

(* Companies not audited by KPMG)

(+ JF G st T AT 9 2 )
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14 INTEREST IN AN ASSOCIATE 14.
The group
Share of net assets JRE A % R
Unamortised goodwill A f g g
Amount due from the associate L /NP ¢

No dividends (1999: HKS1,568,000) were
received during the year from the associate.

The amount due from the associate is
unsecured, interest free and has no fixed

terms of repayment.

The interest in an associate represents a
49% interest in the issued share capital of
Kingspan China Limited, which is
incorporated in Hong Kong and engaged in

the thermal insulation business.

i-Onyx Limited o 78 RAH

B 2 vl B 4

%M
2000 1999
ZEERREE NUULE
HKS'000  HKS'000
#WTT  EWTIL

10,450 10,346
360 451
10,810 10,797
133 333
10,943 11,130

A B SRR A R 2 B (1999 ¢
HH1568,00078) o

Wi I R 2 R AR B Rk

B A w2 BB A ERTEARLAZ
CEATIRA 2 49 SR o 428 FIAE A it T AL
3L A6 2 DR L R AR UM R AT 3 o



15 NON-TRADING SECURITIES

Unlisted equity securities, at cost
Less: provision for diminution

in value

16 OTHER INVESTMENTS

Unlisted club debentures

17 INVENTORIES

Merchandise
Consumable inventories
Raw material

WorK in progress
Finished goods

15. FHEMNBZHR

The group
£
2000 1999
“RERE UULE
HKS'000 HKS'000
#B¥TLC EWTT

I ETHRAHITE > HRAHE 21,449 -
W
(12,035) -
9,414 -
16. Hib#t%E
The group
£/ 0|
2000 1999

“ERRE UL
HK$'000  HKS'000
#WTIL  BWTIL

F i EEESs 2,288 2,288
17. HE&
The group
|
2000 1999

ZERREE UULE
HKS'000  HKS'000
#WTLC  EBETT

T i 21,301 25,879
A& 1,017 966
JEUbE B 4,566 -
TER i 1,434 -
SR 267 -

28,585 26,845
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18 CONSTRUCTION CONTRACTS 18. BERH
The group
#H
2000 1999
ZRERE —JUULE
HKS'000 HKS’000
W T Vi o T
Costs A 63,725 126,847
Attributable profit JE A s ) 4,862 17,772
68,587 144,619
Progress payments received Cl K el

and receivable R (62,365) (138,512)
6,222 6,107
At 31 December 2000, retentions held by REEFEREFT A=+ —H s BEFRA
customers for contract works included in ZHEBHTEMAE 2 B ¥ 31,583,000
trade and other receivable of the group (1999 : # % 12,654,0007C) - E B 1% 7£ &

amounted to HK$31,383,000 (1999: V8] 2 MR SR S B A FE i kA

HKS$12,654,000).
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19 TRADE AND OTHER RECEIVABLES  19.  MEBCHR 2k K 3 fib HE Wk
The group The company
£ A
2000 1999 2000 1999
ZEERE UULE ZZEFE UUE
HKS'000 HKS'000 HKS'000 HKS'000
BT BHT T BT BB
Trade receivables JES 5 ek 232,444 275225 - -
Retentions receivable JE Wi B 2R 32,468 10,048 - -
Prepayments and other receivables HHIE R
H AR 7,582 8,491 800 218
272,494 302,764 800 218
Included in trade and other receivables are R WA U R e EL A R oA B 4 IR AR 3R B R B
trade debtors and retentions receivable (net & (CAMBRIEIREAIER) - HARE 7 o
of specific provisions for bad and doubtful E
debts) with the following ageing analysis:
The group
E XL |
2000 1999
ZERRE —JUULE
HKS'000 HKS'000
BT T
Current PN 53,682 81,729
One to three months overdue wmi—F ={E A 91,798 86,053
More than three months overdue i R =AW A B D
but less than twelve months +—fH A
overdue 37,851 54,208
Overdue more than twelve months @B #E+ —MHA 81,581 72,283
264,912 204,273

Debts from construction contracts are due
when architect certificates are issued and
other debts are due normally from the date
of billing. Debtors with balances that are
long overdue are requested to settle all
outstanding balances before any further
credit is granted.

A 4 B 7 A A 5 A A R B L
fiF > R AR R 7 W T 0 o L R
FIHISCRY o I B IR R AR > A B BB A
AT BRI A R &8 AW Ha FEE

o

i
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20 CASH AND CASH EQUIVALENTS 20. BlERBIEESEY
The group The company
%M A

2000 1099 2000 1999

ZERBE CUULE ZEEEE —UULE

HKS'000 HKS'000 HKS'000 HKS'000

WL BT BT BT

Bank deposits BT M 404,519 19,161 391,220 -

Cash at bank and in hand RITIEM
BHi4 11,903 30,384 18 16
416,422 49,545 391,238 16
21 TRADE AND OTHER PAYABLES 21, MEAY Wk B 3G fib B ) 5k
The group The company
%Ml A

2000 1999 2000 1999

ZERRE —UULE ZEREE —UULE

HKS'000 HKS'000 HKS'000 HKS'000

WL BT BWTIL i

Trade payables T8 i ek 75,684 08,272 - -
Accruals and other accounts g R

payable FEff iR K 04,664 115,643 522 14

Advances received from customers EPFHH® 1,767 2,376 - -

172,115 216,291 522 14

All of the above trade and other payables are

expected to be settled within one year.
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21 TRADE AND OTHER PAYABLES 21.  BEA}ME sk B 3 fb HE A 5% (%)

(Continued)

Trade payables have the following aging

analysis:

Due within one month
or on demand

Due after one month but within
three months

Due after three months but within

six months

— A R
R 2 3

— M8 ARH=AEA
REIEE

=8 ARENEA
REIEY

JE A5 R K MR A T B

The group
EL |
2000 1999
“EERE NUULE
HKS'000 HKS'000
#BBETLC  EWTT

71,723 91,375
2,081 6,440
1,880 457

75,684 98,272

i-Onyx Limited o ZEARAE 79



Notes to the Accounts W 85t % B 5k

22,

SHARE CAPITAL

Authorised
Ordinary Shares of

HKS$0.10 each

At 1 January
Increase in authorised

ordinary share capital

At 31 December

Issued and fully paid
Ordinary shares of

HKS$0.10 each

At 1 January
Shares issued under

share option scheme
Subscription shares

issued

Placement shares issued

At 31 December

80 i-Onyx Limited o ZEAFRAF

22. A

B A 2000 1999

B ZERRE —RANE

##0.102L  No. of shares HKS$'000 No. of shares HKS'000

3% 3 It BAEH Vidi BAEH Vit
w—HA—H 270,000,000 27,000 270,000,000 27,000
BENEE

LEEBA 530,000,000 53,000 - -
wt— A

=t+—H 800,000,000 80,000 270,000,000 27,000
CBAT RSB AR 2000 1999

B ZERRE — NI

#%0.101L  No. of shares HKS'000 No. of shares HKS$'000

3% 3 Bt A Y H Vi A H Vi
w—HA—H 219,060,000 21,006 219,060,000 21,906
itk Gl

HE K

iy 1,796,000 180 - -
TR

BITBG 357,240,000 35,724 - -
i B 0 37,800,000 3,780 - -
wTA

=+—H 615,896,000 61,590 219,060,000 21,906




22,

SHARE CAPITAL (Continued)

By a special resolution passed on 29 April
2000 the authorised ordinary share capital
of the company was increased from
HK$27,000,000 to HK$80,000,000 by the
creation of 530,000,000 ordinary shares of
HKS$0.10 each.

On 5 May 2000, 357,240,000 ordinary
shares of HKS0.10 each were issued at
HKS$1.00 per share for cash according to
the conditional subscription agreement
dated 13 March 2000 and were duly allotted
as fully paid shares. These shares rank pari
passu with the existing shares.

On 31 July 2000, 37,800,000 ordinary
shares of HK$0.10 each were issued at
HKS$1.50 per share for cash for placement
to the public and were duly allotted as fully
paid shares. These shares rank pari passu
with the existing shares.

a total of 1,796,000
ordinary shares of HKS$0.10 each were

During the year,

issued at the pre-determined subscription
prices upon the exercise of the share
options granted under the Executive Share
Option Scheme mentioned below. These
shares rank pari passu with the existing
shares.

22.

BeAs (%)

MR ZFTFENA = JUHE R 2 F5R
RRE - BRI REEE Y. 10Tz
530,000,000/ » A2 F 2k E
B A f ¥ % 27,000,000 T F i
% 80,000,0007C °

REZFZERARA » RAFRER -F
FEREZ A+ Z BT 2 A B8 0 ke 1%
B 1007 Z B AR DA BB BT B R (A
W W0 1000 2 E i 357,240,000 - 3if DA
PR BT S B o LS B BB A A1
AR o

REFRFEELA =+ —H  AARRER

VW 1,500 2 R A% DAL 4 38 AT 5 (L v
0.1070.2 %3 37,800,000/ - 3l LA i%
IE B g o 055 O BLBLA B 0 =2 A [ 45
f4s

A R AR w] AR T SCR A7 B B R
RETH BB T 2 w8 JBORE Bl A7 (o 17T 4 T 0 i 1
WA R W EB o0 2 E K
31,796,000 o M55 B BB By 4
G
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82

23

SHARE OPTIONS

The company operates an Executive Share
Option Scheme (‘the Scheme”) which was
approved by the shareholders at a special
general meeting of the company held on
10 December 1993. Under the Scheme the
directors may, at their discretion, grant to
employees and executive directors of the
group options to subscribe for the
company’s shares. The subscription price
for the company’s shares under the Scheme
is determined by the board of directors and
will not be less than 80% of the average of
the closing prices of the company’s shares
on The Stock Exchange of Hong Kong
Limited on the five trading days immediately
preceding the date of offer of the options
or the nominal value of the company’s
The

maximum number of shares over which

shares, whichever is the higher.

options may be outstanding may not exceed
10% of the ordinary share capital in issue

from time to time.

i-Onyx Limited o ZEARAHA

23.

RN EZFETFZATH > RN RITHROR
F5 R R G o R S BT — HAT BN B R
PRHERTE] ([R5 E ) - MIEZHEE > E£F G
AT T A SR B AT AR B AT R
A 20 ) A 2 GRIRCHE o MRAE % 5 B 37 I I
2 B AS 3 g U > IS & R R
ZHRAWRRRER T B s s B
TGS A R R 2Pl B
80% B RAR Z T {H » W AR & 2 e o AR4E
%t BT I A AT B 2 5B RRE VT R AR
173 Fo e KRR 158 48 A 20 ) IR R AT 4
AT 10%°



23

SHARE OPTIONS (Continued) 23.

Details of outstanding share options at 31
December 2000 are as follows:-

Number of outstanding

share options granted

as at 31 December 2000
BR-FRRETAZ—H

Date of share
options granted

b JBHE (%)

I L Y ER NI E S P2

BEHERERE N -

Subscription
price per share

Exercise period

Byl i A AT B 22 2 Mt It ERZEWBE AR
HKS
i
12 December 1995 704,000 0.8304 1 January 1997 to
—“NIHEEFZA+TZH 31 December 2001
—“NLF—-H—HZE
“EE—EFZHA=T—H
25 June 1996 1,500,000 1.2288 1 July 1997 to
—IAEARZTHHA 30 June 2002
—“ANEELA—HE
“EEHEANAZTH
1 January 1997 2,500,000 1.2032 | January 1998 to
—“tHF—HA—H 31 December 2002
—“WNANE—H—HZE
“EEHEFAZ1—H
3 July 1997 8,500,000 1.3680 1 January 2002 to
—LLtFELAZH 9 December 2003
“ZE"HF—-A—HE
CEREZEF AL
8 May 1999 3,600,000 0.5920 | January 2002 to
—LLLERANH 9 December 2003
“EZEX"H—-H—HZE
ZEEEEFZANA
7 August 2000 6,000,000 1.5904 1 July 2001 to
—EZETENALH 9 December 2003
“EE-FELH—-HE
“EE=FF+ALHE
18 August 2000 10,000,000 1.6200 18 August 2001 to
“EEEEANATAH 9 December 2003
“EE-FEANATAHE
“EEZFE+ AN
32,804,000
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24 RESERVES

The group

At 1 January 1999
Profit attributable to
shareholders

Deficit on revaluation
Dividend

At 31 December 1999

Profit attributable to
shareholders

Deficit on revaluation

Premium on issue of
ordinary shares

Ordinary share issue
expenses

Premium on exercise of
share options

At 31 December 2000

Company and
subsidiaries
Associate

At 31 December 1999
Company and
subsidiaries

Associate

At 31 December 2000

i-Onyx Limited o ZEARAHA

B=AANF—A—H

BRI A

Effid

id:

R-LE
AR
BRI A

EfiEd
BTEEn

Ll
TSN

R UE
T2AZ+-8

24. ikt
@ %M

Other
properties Investment

revaluation revaluation Profit con-
Share  reserve  reserve andloss  tributed

premium  JfHE #%  account  surplus Total
Refriehl AR EAEGE HEk  HsRk Yy
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000
ST ST 1 S SR .1 S SR & TR i
69,813 18,431 - 192,223 808 281,275
- - - 6,088 - 6,088

- (7,042) - - - (7,042)

- - - (7,500) - (7,500)
69,813 11,389 - 190,811 808 272,821
- - - 2,012 - 2,012

- - (12,035) - - (12,035)
375,036 - - - - 375,036

(8,434) - - - - (8434)
1,847 - - - - 1,847
438,262 11,389 (12,035) 192,823 808 631,247
69,813 11,389 - 183,783 808 265,793
- - - 7,028 - 7,028
69,813 11,389 - 190,811 808 272,821
438,262 11,389 (12,035) 185,690 808 624,114
- - - 7,133 - 7,133
438,262 11,389 (12,035) 192,823 808 631,247




24 RESERVES (Continued) 24.

(b) The company

At 1 January 1999 R=AnE—-A—H
Profit for the year AR i A
Dividend iz

At 31 December 1999 B+ =A=+—H

Profit for the year AR B A
Premium on issue Brkam
of ordinary shares ZiifE
Ordinary share issue Evil e Rl
EXPENSES
Premium on exercise TR E R

of share options

At 31 December 2000 WoEZEHEF A =+—H

The group profit for the year retained of
HK$2,012,000 (1999: HKS1,412,000) included a
profit retained by an associate of HKS103,000
(1999: HK$348,000).

The distributable reserves of the company at 31
December 2000, under the Companies Act 1981
of Bermuda, amounted to HK$89,027,000 (1999:
HK$76,255,000).

b) A
Profit
and
Share loss Contributed
premium  account  surplus Total

Bebrief  #HEK  HAER b
HKS'000  HKS000  HK$000  HKS'000
#WTT  ERTT ENTT BN

69,813 688 75067 145568
- 8,000 - 8,000
- (7.500) - (7,500

69,813 1,188 75,067 146,068
- 12772 - 12,772

375,036 - - 375,036
(8,434) - - (8,434)
1,847 - - 1,847

438,262 13,960 75,067 527,289

A AR 2 R B R A 2,012,000 7T
(1999 = #%1,412,00000) - W4 —HiE A
A 2 fR 5 i L 103,00000 (1999 : M
348,0007C ) °

RoFEZREE+L A=+ —HARXA
o EFE N —EAF LR
fiti A 4% % % %5 89,027,0000C ( 1999 :
# 76,255,0007C ) o
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24

RESERVES (Continued) 24. Gl (&)
The contributed surplus of the group AEEZHEHRBEIE KA Amhold
represents the excess of the nominal value (B.V.1.) LimitedZ B I {8 B2 F £ & A BR
of the shares of Arnhold (B.V.1.) Limited and A R 2 A S R A7 T R A R AR — LU
the nominal value of the deferred shares of SHETCAEMEATBEITZ RN EHK
Arnhold Investments Limited acquired over o bRy HEZ B
the nominal value of the company’s shares
issued in exchange therefor pursuant to the
group’s reorganisation in December 1993.
The contributed surplus of the company ANAZ BB RERBAZEWNE AR
represents the undistributed excess of the EEFEBEALRRE-IL=F+ A
net assets of the subsidiaries acquired over EEFEHBT 2B (LS Rz % W g A A
the nominal value of the company’s shares ZEEFE) mEZRSIRES - REEEE
issued in exchange therefor pursuant to the —NN—AEARNE » BB Tk o
group’s reorganisation in December 1993.
Under the Companies Act 1981 of Bermuda,
the contributed surplus is distributable.
INTEREST BEARING BANK LOANS  25. # B8U7 &3
The group
£ |
2000 1999
“EEEE AULE
HKS'000 HKS'000
#WFL BT
Bank loans wholly repayable AR HFENEEERZ
within five years - secured AR RAT R 1,234 6,148
Current portion of interest A B ERAT R R B
bearing bank loans R (1,234) (4,018)
- 1,230

The bank loans are secured on the group’s
leasehold land and buildings in Hong Kong
with an aggregate carrying value of
HK$88,279,000 (1999: HK$90,000,000).

86 i-Onyx Limited o ZEARAF

WITEFUEEREEEA ZHL L
REEFRZFTFFET A =T~ Hk
T AR E 4L W B 88,279,0000C (1999 : i
#90,000,00070) fE % & 4 o



25 INTEREST BEARING BANK LOANS 25. MRS EZ (&)

(Continued)

The maturity of the group’s bank loans is AL 2 FATHFAERIT -

as follows:

The group
EL |
2000 1999
“EERE NUULE
HKS'000 HKS'000
#BBETLC  EWTT

Interest bearing bank loans B RAT K
- in the second year — AR - 1,230
— in the third to fourth years — R A
inclusive (H M FEREEN) - -
- 1,230
26 DEFERRED TAXATION 26. EEBLH
(@  Movements on deferred taxation (a)  IRIEBITESEE A -
comprise:
The group
£ |
2000 1999
“EERE NUULE
HKS'000 HKS'000
W T L Ve T
At 1st January A—H—H 1,244 028
Transfer (to)/from profit and (HA) /A #EER
loss account (note 8) (Kt7E8) (94) 316
At 31st December RtZA=+—H 1,150 1,244
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26 DEFERRED TAXATION (Continued)  26. E#EBLH (&)
(b)  Major components of deferred (b)  ASEEMELERIH T EAETI&
taxation of the group are set out H:
below:
The group
|
2000 1999
ZRERE —UULE
HKS'000 HKS'000
W T Vool e
Provided for in respect of: LAV IE E AR < i
Accelerated depreciation naR AT B
allowances 1,140 1,168
Other timing differences HoA i 10 76
1,150 1,244
(c)  The potential deferred tax liabilities/ (c)  WMRFAHRE N BEREEH G A K
(assets) which have not been /. (EE)
accounted for in the accounts amount
to:
The group
£ |
2000 1999
“REFE NUULE
HKS’000 HKS’000
W T BT
Accelerated depreciation T A G B AR
allowances (7) 66
Other timing differences HAth ks (3,108) (960)
(3,115) (894)
(d)  The revaluation of investment (d)  EAHECE Y 3 I Ay 3 AR S I

properties and other properties does
not constitute a timing difference for
deferred taxation purposes as
realisation of the revaluation surplus

would not result in a taxation liability.

88 i-Onyx Limited o Z#EHRAF

T N B R RURE 22 o J5 IR 2 5 B LA
SRS A BB BB R



27

CONTINGENT LIABILITIES

(@)

At as 31 December 2000, there were
contingent liabilities in respect of the
following:

Guarantees for credit REMEAR
facilities granted by TRt

a bank on behalf Hefk

of certain subsidiaries

The company has given a guarantee
to a bank that it will service the
mortgage repayments of Arnhold
(B.V.1.)
subsidiary, should it have insufficient

Properties Limited, a
funds to meet its monthly repayments
to the bank. At 31 December 2000,
the total amount due to the bank was
HKS$ 1,234,000 (1999: HKS6,148,000).

Certain subsidiaries have given
undertakings to a bank that they will
perform certain contractual non-
financial obligations to third parties. In
return, the bank has provided
performance bonds and letters of
guarantee to third parties on behalf of
the subsidiaries. As at 31 December
2000, the amount of guarantees
outstanding was HKS18,042,000

(1999: HK$19,552,000).

27. HAAME

a) MIEFFFEFT_A=Z+—H BHR
AW
The group The company
%M A
2000 1999 2000 1999
CRERE UUE CZR%E UUWE
HKS'000 HKS'000 HKS'000 HKS'000
wWTL R TT BWTE BN
]
#
- - 305,000 305,000
(b) AL EIEG E — SRATAE R AELR > it

A 7] Arnhold  Properties (B.V.L.)
Limited 7% 5 & & A 8% @57
AZIRAT o A E AR S R R AR
Bl e M _FERET+_A=+—H
R SRAT s E A A % 1,234,000
JC (1999 : # ' 6,148,0007C ) o

AT M 2 F 2 m— R R AT R R
it BT EEE =EBITET
FTHFE B AT © Bl BERITERFE
B o 2 ) ) 55 = 2 B I R A R R e 4
RE - MR _EEREF_A=+—H-
A OROVE UL B i W 18,042,000
(1999:# ¥ 19,552,0007C ) ©
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28 CAPITAL COMMITMENTS 28.  HARKIE
The group
£ |
2000 1999
ZERERE —HULE
HKS'000 HKS’000
W T ok
Contracted but not provided for ROk EP R i - 964
Authorised but not contracted for CHLHEE R R4 - -
- 964
As at 31 December 2000, the group had a WoRERFET AT —H o AEERHT
commitment to invest a further sum of % 3,250,000 J¢ (47 & ¥ ¥ 25,400,000
US$3.25 million (equivalent to HK$25.4 7o) h—HAREEAEB AT -
million) in a limited partnership.
29 OPERATING LEASE COMMITMENTS 29. ®ERMLKE
The group
|
2000 1999
ZRERE —NULE
HKS'000 HKS'000
W T BT T
Operating lease commitments BETZA=+—HAER
at 31 December according to KA MR H A2 B
the period in which the lease AR A R A 1 A0 A i i 49
expires, are as follows: AT
Land and buildings T M
- expiring in the first year — R 570 1,153
- expiring in the second to — AR A A e
fifth years inclusive (H R mFEaEEN) 5,004 2,165
5,574 3,318
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30 NOTES TO THE CONSOLIDATED 30.

CASH FLOW STATEMENT

(@)

Reconciliation of profit from ordinary (a)

activities before taxation to net cash

(outflow)/inflow from operating

activities:

Profit from ordinary activities
before taxation

Depreciation

Amortisation of goodwill

Interest income

Interest expenses

Share of profit of an
associate

Deficit on revaluation of
investment properties
and other properties

Loss/(gain) on disposal of
fixed assets

Write-off of leasehold
improvements

Decrease in amount due
from an associate

(Increase)/decrease in
inventories

(Increase)/decrease in
construction contracts

Decrease/(increase) in
trade and other receivables

(Decrease)/increase in
trade and other payables

Net cash (outflow)/inflow from
operating activities

e A i 2 ) i

GRLEPS R/ E N
E A ¥

hEREEEE LR (A

LTRSS

gERN g /8D

T WA e Fo Al e ik
/J\/ jlijjl]
ﬁﬁ% S A RE AT 3K
/j\ /iij][]

e Y
() /HRATE

B 4 BL A U Bk e Wk

BB A ) LA SE S 2 B ()

RN FEEE

2000 1999
ZEFEE UULE
HKS'000 HKS$'000
BT BT T
2,087 6,250
7,902 8,571

91 91
(15,731) (1,842)
2,099 816
(81) (218)

106 103
106 (3)

- 2,130

200 668
(1,740) 21,824
(115) 92
30,270 (31,904)
(44,176) 18,868
(18,082) 25,446
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30 NOTES TO THE CONSOLIDATED 30.

CASH FLOW STATEMENT
(Continued)

(b)

Analysis of changes in financing (b)

during the year:

Balance at 1 January

Drawdown during
the year

Repayments during
the year

Balance at 31
December

92 i-Onyx Limited o ZEHARAH

Long-term liabilities

B BLe R B AW (80)

R B T

Current liabilities

Bank loans - Short-term
secured bank loans
153 el L BER
A3 847 Bk R a7 Bk
2000 1999 2000 1999
ZEEEE UUE ZEEFEE UULE
HKS'000 HKS'000 HKS'000 HKS'000
#WT I W T T EWT I BT
—A—R&# 6,148 12,844 - -
AR - - 116,318 -
ARG BB T
(4,914) (6,696) (112,417) -
+ZA=+—H
ity 1,234 6,148 3,901 -




31.

CONNECTED TRANSACTIONS

The company entered into a conditional
subscription agreement on 13 March 2000
with Amethyst International Finance Limited
(“AIF™), a wholly owned subsidiary of GEMS
Oriental and General Fund Limited (“GEMS
0&G Fund’), and Pacific Investments (BVI)
Limited (“PIL"), a wholly owned subsidiary
of Usaha Tegas Sdn Bhd., in relation to the
subscription of 357.2 million new shares
by AIF, PIL and another nine strategic
investors at an issue price of HK$1.00 per
share. The aggregate consideration for the
subscription by AIF, PIL and another nine
strategic investors was HK$357.2 million
in cash in the

and was received

subscription completion date, 5 May 2000.
The above subscription to shares
constitutes a connected transaction for the
company under the Listing Rules as Simon
Murray & Co. Limited, a wholly owned
subsidiary of Simon Murray & Associates, a
company which Simon Murray controls and
in which he has a beneficial interest of
approximately 35%, is one of the strategic
investors. The subscription was approved
by the independent shareholders at a
special general meeting held on 29 April
2000.

31.

W 22 5

ARAREFEFEZA T+ =ZHE GEMS
Oriental and General Fund Limited ([ GEMS
O&G Fund) ) Z2EMEAF  Amethyst
International Finance Limited ([AIF]) &
Usaha Tegas Sdn. Bhd. Z 2 & )& A Al
Pacific Investments (BVI) Limited ( [PIL] ) %
Al A R RR I Rk > I B ATE » PIL &
A UL W P 15 R AT .00
TSR TR AR o AIF
PIL B At U0 5 W 1 350 5 2 O o T L B
SHIMBREL=RETLE &%
T b HEHOR “EFFRELA LA -

B % Simon Murray & Associates (B R
FT 4 06 5 5 A 4985% MR AW]) 2 A&
&t & 2> 7 Simon Murray & Co. Limited
RHA—ARAEBCEH > WOREE EATARAD
bt R R AR N R B G o R
HHCAE _FETENA A ILH Z B
Sl KB b A5 J8 S JOR A O -
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94

32

RELATED PARTY TRANSACTIONS

Significant related party transactions which

were carried out in the normal course of

the group’s business are as follows:

Administration fee received
by Arnhold & Company,
Limited from an associate
(see note (a) below)

Arnhold & Company, Limited
provides management services to an
associate for which it charges an
administration fee of a fixed monthly

amount.

In addition to transactions with
related companies as disclosed
above, professional fees of HKS719,
000 (1999: HKS311,000) were paid
to a firm in which a independent non-

executive director is a partner.

It is the intention of the directors of
the company that the group will
continue its business relationships
with related parties under similar
bases as adopted in previous years.
In the opinion of the directors of the
company, the transactions with the
related companies were carried out
in the ordinary course of business

on normal commercial terms.
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