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26.

Notes:

(a)

(b)

(c)

For the year ended 31st December, 2000

INTEREST-BEARING BORROWINGS (continued)

A convertible loan note with a principal amount of HK$500,000,000, which
was issued by the Company in 1997, carried interest at 5% per annum payable
quarterly in arrears with the last interest payment due on 22nd August, 2000.
During the year ended 31st December, 2000, the noteholder of this convertible
loan note agreed to extend the maturity date to 22nd August, 2001 and the
interest rate was revised to 6% per annum. This loan note entitles the holder
to convert the loan note into new shares of the Company at a conversion
price, subject to adjustment, of HK$1.30 per share during the period from
22nd August, 1997 to 22nd August, 2000. At any time on or before the
maturity date on 22nd August, 2000, the Company is entitled to redeem the
loan note or part of the loan note at the principal amount and a sum equal to
the prime rate plus 2% of such amount calculated on a yearly compound
basis from 22nd August, 1997 to the date of the relevant redemption (after
deducting the interest actually paid by the Company over that period). As a
result of the rights issue of shares in 1999, as detailed in note 24, the
conversion price was adjusted from HK$1.30 per share to HK$1.12 per share.
During the year ended 31st December, 2000, HK$318,112,000 (1999:
HK$181,888,000) was repaid out of the proceeds of the rights issue, as
discussed in Note 24.

The convertible loan notes with an aggregate principal amount of
HK$227,000,000, which were issued by the Company in 1998, carry interest
at 4% per annum payable quarterly in arrears with the first interest payment
due on 31st August, 1998 and the last interest payment due on st June,
2001. Each loan note entitles the holder to convert the loan note into new
shares of the Company at a conversion price, subject to adjustment, of
HK$1.00 per share during the period from 1st June, 1998 to 1st June, 2001.
At any time on or before the maturity date on Ist June, 2001, the Company is
entitled to redeem the loan notes or part of the loan notes at the principal
amount and a sum equal to the prime rate plus 2% of such amount calculated
on a yearly compounded basis from Ist June, 1998 to the date of the relevant
redemption (after deducting the interest actually paid by the Company over
that period). As a result of the rights issues of shares in 1999 and 2000, the
conversion price was adjusted to HK$0.86 per share and then to HK$0.74 per
share respectively. During the year ended 31st December, 2000,
HK$188,985,000 (1999: Nil) was repaid out of the proceeds of the rights
issue of shares, as detailed in note 24.

Promissory notes with an aggregate principal amount of HK$72,187,000,
which were issued by the Company during the year ended 31st December,
2000, carry interest at 4.75% per annum and are repayable on 27th December,
2002.

A promissory note with a principal amount of HK$145,000,000, which was
issued by the Company during the year ended 31st December, 2000, carries
interest at 7% per annum and is repayable on 30th December, 2003.

The advances from minority shareholders of subsidiaries are unsecured and
are not repayable within twelve months from the balance sheet date and carry
interest at 11.9% (1999: 16.8%) per annum.
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HE - EETFESf ZH =1 —HILFE For the year ended 31st December, 2000
27. REER 27. INTEREST-FREE BORROWINGS
r& NG|
THE GROUP THE COMPANY
2000 1999 2000 1999
BETRT EWT T BETRT BT T
HK$°000 HK$°000 HK$°000 HK$°000
A 3 2 Unsecured promissory note
4 N R repayable within one year - 154,000 - 154,000
LA AR HE A i K Other unsecured loan
ZIRTAE repayable more than two
(RN Fcl years, but not exceeding
A N B five years 9,000 = - =
R E D BUR SR A K Advances from minority
(Bfat) shareholders (Note) 27,702 82,290 = =
B AF S 7] 42 ] 24 7 Amounts due to jointly
FIH (T controlled entities (Note) 46,837 29,670 4,333 -
B A — P B 7 2 ) Amount due to an
FIE (ffaE) associate (Note) 5,820 = = =
JRE AF i /) I Amounts due to
(Mt5E) subsidiaries (Note) - - 8,070 28,596
89,359 265,960 12,403 182,596
W — AN B 2 G Less: amount due within one year = (154,000) = (154,000)
89,359 111,960 12,403 28,596
BfaE - 2 E B A W A BUBOR Note: The advances from minority shareholders of subsidiaries, amounts due to jointly controlled
j&?)’( JRE A e 1] 42 i 2 entities, amount due to an associate and the amounts due to subsidiaries are unsecured and
I~ EAS — [ are not repayable within twelve months from the balance sheet date.
“7 10 I B 2
I 2y AR A A

%k » WA KB B AR
Py i WY o
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NOTES TO THE FIN

HEEEEFESf ZH = —HILFE For the year ended 31st December, 2000
28. RIERHIR 28. DEFERRED TAXATION
FENZEEHWT - Movements during the year were as follows:
=M
THE GROUP
2000 1999

BT T

HK$°000 HK$’000
W—H—H & Balance at 1st January 113,729 87,379
YNy NN e Arising on acquisition of subsidiaries 116,350 28,207
RS Reduction during the year (2,961) (1,857)
Rt _H=+—H&#HF Balance at 31st December 227,118 113,729
o5 i 3R T 2 R AT A The deferred taxation accounted for in the financial statements represents the PRC income
] s £ ] 5 A\ 2 157 T 5| 3 tax and land appreciation tax attributable to the Group’s properties acquired.
Z FRB BT A B K
i o
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For the year ended 31st December, 2000

28. DEFERRED TAXATION (continued)

At the balance sheet date, the major components of the unprovided deferred tax assets

(liabilities) are as follows:

FEE ERAH
THE GROUP THE COMPANY
2000 1999 2000 1999
BETT i BETT BT
HK$°000 HK$°000 HK$°000 HK$’°000
Tax effect of timing differences
because of:
Tax losses unutilised 5,574 4,056 1,067 1,067
Excess of tax allowances
over depreciation (536) (536) (536) (536)
5,038 3,520 531 531
The amount of unprovided deferred tax for the year is as follows:
r5E ERAH
THE GROUP THE COMPANY
2000 1999 2000 1999
BETT i3 BETT T T
HK$’000 HK$’000 HK$’000 HK$°000
Tax effect of timing differences
because of tax losses
arising (utilised) 1,518 (1,608) - -

A deferred tax asset has not been recognised in the financial statements in respect of tax

losses available to offset future profits as it is not certain that the tax losses will be

utilised in the foreseeable future.
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For the year ended 31st December, 2000

29. RECONCILIATION OF PROFIT BEFORE TAXATION TO NET CASH

INFLOW FROM OPERATING ACTIVITIES

Profit before taxation
Net realised loss (gain) on disposal of other
investments
Other revenue
— Dividend income
— Interest income on bank deposits
and loans receivable
— Net unrealised gain on
trading securities
Net realised loss on disposal of
trading securities
Provision for amount due from an investee company
Net realised gain on disposal of
jointly controlled entities
Share of results of
— associates
— jointly controlled entities
Depreciation and amortisation
Provision for impairment loss in
properties for development
Interest expenses
Provision for doubtful debts
Provision for impairment loss in properties for sale
Loss on disposals of property,
plant and equipment
Decrease (increase) in inventories of properties
in the PRC
(Increase) decrease in properties for development
Decrease (increase) in trade and other receivables,
deposits and prepayments
(Increase) decrease in instalments receivable
(Decrease) increase in trade and
other payables
(Decrease) increase in forward sales deposits

NET CASH INFLOW FROM
OPERATING ACTIVITIES

2000 1999
BETF T ERT T
HK$’000 HK$’000

104,346 33,794
39,311 (7,391)
(2,653) (3,495)

(17,144) (20,218)
(2,112) (15,374)
10,259 -

- 381
- (37,051)

(904) (10,278)

(47,472) (14,035)

6,414 5,312
854 5,391
30,260 37,946
2,174 2,639
12,432 7,155
69 87

290,886 (178,888)
(1,268) 114,739
10,242 (92,814)

(98,746) 65,210

(96,011) 60,237

(61,202) 84,645

179,735 37,992
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For the year ended 31st December, 2000

30. PURCHASE OF SUBSIDIARIES

During the year ended 31st December, 2000, the Group acquired certain subsidiaries,
which are detailed in note 34.

During the year ended 31st December, 1999, the Group acquired 33% of the issued share
capital of AIl-Shanghai Inc., a former 50% owned associate, and 90% of the registered
capital of Wuhan Changzhou Property Development Company Limited for a consideration
of HK$50,883,000 and HK$98,274,000 respectively.

2000 1999
BETT BT T
HK$’000 HK$°000
NET ASSETS ACQUIRED
Property, plant and equipment 18 2,077
Properties for development 739,576 134,875
Interest in a jointly controlled entity
Share of net assets 127,554 123,206
Premium on acquisition - 9,415
Amount due from a jointly controlled entity 1,009 5,767
Amount due from an associate - (35)
Trade and other receivables,
deposits and prepayments 44 31
Properties under development 52,187 -
Bank balances and cash 32 1,982
Trade and other payables (320) (2,559)
Minority interests - (29,933)
Deferred taxation (116,350) (28,207)
803,750 216,619
Less: Interest acquired in previous years
as interest in an associate - (67,462)
803,750 149,157
SATISFIED BY
Transfer of interest in a jointly controlled
entity at agreed value
(note 32) - 92,760
Cash 108,010 56,397
Outstanding cash consideration 27,565 -
Promissory notes 268,973 -
Other investment 128,563 -
Loan receivable (note 34(d)) 25,639 -
Trading securities 11,966 -
Non-trading securities 37,876 -
Property for sale 204,332 -
Trade and other receivables, deposits
and prepayments 22,465 -
Assignment of advances from minority shareholders (31,270) —
Minority interests disposed (369) -
803,750 149,157
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30. PURCHASE OF SUBSIDIARIES (continued)

Analysis of the net outflow of cash and cash equivalents in respect of the purchase of

subsidiaries:
2000 1999
BETT T T
HK$°000 HK$°000
Bank balances and cash acquired 32 1,982
Cash consideration (108,010) (56,397)
Net outflow of cash and cash equivalents in
respect of the purchase of subsidiaries (107,978) (54,415)

The subsidiaries acquired during the year ended 31st December, 2000 did not make any
significant contributions to the Group’s net operating cash flows, net returns on investments

and servicing of finance, taxation, investing and financing activities.

The subsidiaries acquired during the year ended 31st December, 1999 utilised
HK$25,393,000 for investing activities but the contributions to the Group’s net operating
cash flows, net returns on investments and servicing of finance, taxation and financing

activities were insignificant.

The subsidiaries acquired during the year did not make any material contribution to the

Group’s turnover and operating profit for the year.

31. DISPOSAL OF SUBSIDIARIES

During the year ended 31st December, 2000, the Group disposed of certain subsidiaries

which are detailed in note 34.

During the year ended 31st December, 1999, the Group disposed of certain subsidiaries
which held properties for development in the PRC.
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NOTES TO THE FINANCIAL

BE_EEEFA|f ZH =1 —HIEFE For the year ended 31st December, 2000

32. HEHFPESHAT 32. DISPOSAL OF JOINTLY CONTROLLED ENTITIES

A — JLIL LA B > A 4R FIAE During the year ended 31st December, 1999, the Group disposed of its entire 40% interest
18 %92,760,000773 iR in Chang Zhou Power Development Company Limited at a consideration of HK$92,760,000,
RMENERERAFZ A the details of which are set out in note 34(h), and 60% interest in Ningbo Maywood Real
B o40% tE 5 ( FE R OK Estate Company Limited for a consideration of HK$8,299,000.

E34(F) ) > MIEMEE
#8,299,0007C H B A = I
F 2 HE A R A 2 60%

R o
2000 1999
BT BT T
HK$°000 HK$’000
HEREE NET ASSETS DISPOSED OF
JRE Ay e (] 22 ) 2 R U Share of net assets of jointly controlled entities - 62,052
1 5577 B) &5 18 Exchange equalisation deficit - 1,956
i U AR Net gain on disposal = 37,051
HfRAE Total consideration = 101,059
XA SATISFIED BY
2B Cash received = 5,187
AR R 2 B Outstanding cash consideration = 3,112
i i — BfF B A FD 2 R o AEAE Partial consideration for acquisition of a subsidiary - 92,760
- 101,059
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HEEEEFESf ZH = —HILFE For the year ended 31st December, 2000

3. XFERELD 33.  ANALYSIS OF CHANGES IN FINANCING DURING THE YEAR
DR
BITR
HE N
BTRAR Bank
R EE and other LEURE
Issued capital borrowings i
and share fisE Minority By
premium (Note) interests Total
T 7T T T T T BT
HK$’000 HK$’000 HK$’000 HK$°000
R=HANE—A—B&H Balance at Ist January, 1999 606,029 1,912,529 107,285 2,625,843
Net cash inflow (outflow) from
MEZFHEWA (i) financing 72,289 (152,399) = (80,110)
Set-off against a promissory note
/NN and a portion of a convertible
— 15 Ry loan note together with
Y- e interest accrued thereon through
B RERHRLE a rights issue of shares of
(Pit5Es4 (2) ) the Company (note 34(f)) 311,230 (303,476) = 7,754
W i 8 2 w1 Minority interests assumed through
B D B AR A acquisition of subsidiaries - - 29,933 29,933
HE—HRF AL Reduction of minority interests
W~ ) s as a result of disposal of a
DR R AR property holding subsidiary = = (1,414) (1,414)
P B R 4 M 8 Reclassified to advances from
2K minority shareholders = 2,695 (2,695) =
D BIRR LG SR Share of results by minority shareholders - - 2,711 2,711
D BB REAG BT 2 Increase in deferred taxation shared
IR I by minority shareholders - - 743 743
BT D BRI R Dividends paid to minority shareholders = = (1,951) (1,951)
[FE 54,7 % Exchange adjustments - 12 (19) @)
R=NE+ZA=+—H Balance at 31st December, 1999
R —EEEF—H—H and 1st January, 2000
Fog carried forward 989,548 1,459,361 134,593 2,583,502
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NOTES TO THE FINANCIA

BEEFERES ZH =+ —HILFEE For the year ended 31st December, 2000
33. XEERMEEH 33. ANALYSIS OF CHANGES IN FINANCING DURING THE YEAR (continued)
2R (8
RITKR
HEfH
BOREAR Bank
[ and other PERR
Issued capital borr owings B
and share iif3 Minority By
premium (Note) interests Total
T T T T BT BT T
HKS$’000 HK$°000 HK$°000 HK$°000
REZEZFE—~H—H Balance at Ist January, 2000
Bifrk b brought forward 989,548 1,459,361 134,593 2,583,502
MEZFHERA (i) Net cash inflow (outflow) from financing 907,423 (809,905) 18 97,536
DA AT B SR Acquisition of subsidiaries through
Wt g 2% ) the issue of promissory notes = 268,973 - 268,973
DA A 2 7 2 ) A W) Purchase of jointly controlled entities
B through advances from other jointly
Jefi] £ ) 2 7 controlled entities - 12,509 - 12,509
DA/ BT SR R o Purchase of jointly controlled entities through
3 [ 42 ) 8 7 advances from minority shareholders - 1,186 - 1,186
R W AE R Assignment of advances from minority
A BRI shareholders and reduction of minority
W 15 A ) g interests as a result of disposal of property
b SR 4 holding subsidiary = (31,270) (369) (31,639)
DB R L R Share of results by minority shareholders - - 7,797 7,797
JEE AT /b #( Dividends payable to
R B minority shareholders - - (11,242) (11,242)
I 5 7 % Exchange adjustments - - 50 50
R-ZBEFE+t-A=1+-RER Balance at 31st December, 2000 1,896,971 900,854 130,847 2,928,672
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HEEEEFESf ZH = —HILFE For the year ended 31st December, 2000
33. XEERMEEH 33.  ANALYSIS OF CHANGES IN FINANCING DURING THE YEAR (continued)
DR (&)
2000 1999
BT T WIET T
HK$’000 HK$°000
Hift - Note:
CEEEREAMEN Included in current liabilities
SRATER Bank loans 426,014 405,902
HESK Other loans 10,056 58,801
AR Ao 2 [ 42 i 24 ] 8 3K Amounts due to jointly controlled entities - 17,848
CAHETE R B 15 5K Included in long term borrowings
AR SR AT B K Unsecured bank loans - 25,140
RIS SAT B Secured bank loans 35,888 66,168
A G 1 T o A R R Unsecured convertible loan notes 38,015 545,112
S A Unsecured promissory notes 217,187 154,000
HE g &K Other unsecured loan 9,000 -
R E DB R Z G Advances from minority shareholders 112,037 156,720
JRE AT o4 [ 42 i 2 ) £ 3k Amounts due to jointly controlled entities 46,837 29,670
JREAST — R B 2 2 ) £ K Amount due to an associate 5,820 -
900,854 1,459,361
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FRA 785 % HE i S H B HREEK © 7%
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i ffE I 2 REA o AR 1 A s 2
EREAFRE - EBRRE Yk
2H80% IS ~ AN FIFTEITZ
145,000,000 70 Fi S ) 22 K 3
475,000,000 7T 3245 1 T i
i o

A% 42 [ AF B s ¥ 1 28,563,000 TG UK
W A v B AR S I AR T 4 2 B R Y
A6 5% e A 18 18 A 8 A BR A R 55% 1
i M H A EEEREZ K > [N
DA B A AR [ T 42 S A ARG 2
2R (FEFIRKEE17) ATk
TE I

A% 2 [ AR AE W W5 52,187,000 7T Wi i
AP Pearl LimitedZ 2= ##HE 25 K H:
Bk [/ FE LA A F) OB AT W
#592,187,0007T 2 Fff B #1223 A it
JE I8 o AP Pearl Limited A 12
E VAR A Y A PN PN
R K TR A FRA W) (i 44 R 8 B
GREARAA) 20%Z s °

For the year ended 31st December, 2000

34.

MAJOR NON-CASH TRANSACTIONS

During the year ended 31st December, 2000,

(a)

(b)

(c)

The Group acquired from an individual, who is a director of a jointly
controlled entity, a 85% interest in and shareholders’ loans to Regal
Asset Investment Limited, which has the right to acquire and develop
certain land use rights in the PRC, at a consideration of
HK$465,000,000, which was satisfied by the disposal of the Group’s
listed investments in Hong Kong, the Group’s entire 80% interest in
certain property for sale in the PRC, an interest bearing promissory
note of HK$145,000,000 issued by the Company and cash of
HK$75,000,000.

The Group acquired a 55% interest in and joint venture partner’s
loans to Beijing Nanhu Hwayuan Apartment Company Limited, which
is established in the PRC and engaged in property development, at a
consideration which was satisfied by the disposal of the Group’s
interest in Xian Bell Tower Hotel of HK$128,563,000, as stated in
note 17.

The Group acquired the 100% interest in and loans to AP Pearl
Limited, which holds a 20% interest in Dalian Tian An Tower
Company Limited (formerly known as Dalian Allied Tower Company
Limited), a company established in the PRC and engaged in property
development, at a consideration of HK$52,187,000, which was
satisfied by an interest bearing promissory note of HK$52,187,000
issued by the Company.
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T -

R—LILIEE

(&)

AN EVEAT I (GE R sE24) 3
DA T 5 5 61 3 B S R [ R 2 7
B 121,588,0000C H 2= K
#181,888,000 70 7R 4 AT # B £ 3K
R R HRESTAS o Hris s A FE ik
B R L ] 0 T R B R S PR 2
T (E WM 11,547,0007C °

A 4 [ U B T BN AR A
Wl A& E B E RS A EE
#85.000,0007C Z MEUE K o

7 4 8] 1 A5 A 5 #598,274,000 7T 4L
BAREREELEMBEAERLA
Al 90% 2 fE &= - [ B DLW
#92,760,0007T H B A 4E Fjir & M
EBIEREARAFZ E2T40%ME 45
R DLB 4 e W5 514,0007T 324 1t
TES I o

34.

(d)

(e)

For the year ended 31st December, 2000

MAJOR NON-CASH TRANSACTIONS (continued)

The Group acquired from a company, which has a director who is
also a director of a jointly controlled entity, the 100% interest in and
shareholders’ loans to Asian Power Investment Limited and Royal
Wealth International Limited, which have an indirect interest in a
piece of land in the PRC, at a consideration of HK$138,000,000,
which was satisfied by a settlement of loan receivable of
HK$25,639,000, an interest bearing promissory note issued by the
Company of HK$51,786,000 and cash of HK$60,575,000.

The Group acquired the 100% interest in and shareholder’s loans to
Allied Golf Course Development (Yantai) Limited at a consideration
of HK$20,000,000, which was satisfied by an interest bearing
promissory note issued by the Company of HK$20,000,000.

During the year ended 31st December, 1999,

()

()

(h)

the Company made a rights issue of new shares, as detailed in note
24, the proceeds of which were set off against a promissory note of
HK$121,588,000 and a portion of a convertible loan note of
HK$181,888,000 both of which were held by SHK Group together
with interest accrued thereon. SHK waived its entitlement to receive
the premium on redemption of the convertible loan note of
HK$11,547,000.

the Group received several pieces of land in the PRC in settlement of

a loan receivable on its balance sheet totalling HK$85,000,000.

the Group acquired a 90% interest in Wuhan Changfu Property
Development Company Limited for a consideration of HK$98,274,000
which was satisfied by the disposal of the Group’s entire 40% interest
in Chang Zhou Power Development Company Limited, at a
consideration of HK$92,760,000, and a payment of HK$5,514,000 in

cash.
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For the year ended 31st December, 2000

35. HEHAHE 35. LEASE COMMITMENTS

AEEHE > AR AT

At the balance sheet date, the Group and the Company had outstanding commitments

EEEENTEE - i N=v] under non-cancellable operating leases in respect of rented premises as follows:
A2 MFRENT -
r&E NG|
THE GROUP THE COMPANY
2000 1999 2000 1999
BT BT T BET R BHTT
HK$°000 HK$°000 HK$°000 HK$°000
BEMEZ EWE Operating leases expiring:
—R—FEZN — within one year 2,265 1,239 2,053 320
— R — in the second to fifth
(4 E RWAE) years inclusive 2,531 2,260 1,606 2,053
— R A — over five years 4,610 4,411 = -
9,406 7,910 3,659 2,373
36. EAEE 36. CAPITAL COMMITMENTS
S L NG|
THE GROUP THE COMPANY
2000 1999 2000 1999
BET R T T BET T T T
HK$’000 HK$°000 HK$°000 HK$°000
CEAKEZEA Capital expenditure in respect of
TR contracted commitments for:
F B A 22 acquisition of land use
o FHI rights in the PRC 613,834 52,060 = -
BTSN loans to associates 5,406 5,100 - -
BT —H =& loans to a third party 19,238 - - -
HEEYE - WE acquisition of property,
Fe i fhi plant and equipment - 1,061 = 1,061

B B DAAh > A< 4R [ 4G
[Fi) 428 il > ) B 4 b fof
2O EN K BB
#44.373,0007C (—JLfLiL
4E 1 #H514,861,0000T) °

In addition to the above, the Group’s attributable share of the contracted commitments in
respect of the acquisition of land use rights of jointly controlled entities is HK$44,373,000
(1999: HK$14,861,000 ).
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37. HEBEEAEE

B TUT AR TE 2
RAT(A B 1 8RAT
fEHIER -

— Mg 2~ #
— Jt[A EE A

B THREHEE
AR R AT
PR PR

e TR = 2 AT
& B 1 — R BRAT 1R

LS

BT ORIBR 2
RATIR H 11— HRAT
(EEA

38. BRAKRABEE

R—NNNEE > AEED
T T A & B R B SOR K
taAlEHE TS E A A
ABAR T B 5 ok Ay — T AUE it
FOBRFH#] o BB A
wt B 2 B Fl 2 AR
BZERRERHA -

AR [ RS ET B F H 2 ik
Al oy By AR 4 o —3R 4y
Z MRS TS AR B AR B 2 RS
R DLiZiE B H 2 5%%
10%F1E > T 5 — 8B4 Hil 3%
YR AEERE -

TERC LB HB IS > B st i
ZEE T SR R
N ERPAL > T ER 4 A AR
LSS (P S L YN )
AE# 2 ZRAGE o T8 wt H
w2 S FI AR [B] A 4R
B Sl I AR R R 4 LAt
N

For the year ended 31st December, 2000

37. CONTINGENT LIABILITIES

ES 3L AN
THE GROUP THE COMPANY
2000 1999 2000 1999
BETT BT BT T
HK$’000 HK$’000 HKS$°000 HK$’000
Guarantees given to banks in
respect of banking facilities
utilised by:
— subsidiaries - - 74,592 151,874
— jointly controlled entities 163,084 103,402 - -

Guarantees given to banks in

respect of mortgage loans

granted to property purchasers 291,940 128,721 37,731 50,727
Guarantee given to a bank in

respect of a banking facility

granted to a third party 52,991 14,019 - -
Guarantee given to a bank

in respect of a banking facility

granted to a minority shareholder 18,692 - - -

38. RETIREMENT AND PENSION SCHEME

During the year ended 31st December, 1999, the Group changed its retirement benefits
scheme from a funded defined benefit pension scheme to a defined contribution pension
scheme for all qualifying employees. The assets of the previous and the current schemes
are held separately from those of the Group in funds under the control of trustees.

The Group’s contribution to the previous scheme comprised of two parts, one of which
was calculated at 5% to 10% of employees’ monthly salaries depending on the length of
service for the individual employee, the other part was calculated on an actuarial basis.

Upon the termination of the previous scheme, the assets of the previous scheme were
valued by an independent firm of actuaries and consultants. Part of the assets were
transferred to the current trustee of the current scheme according to the arrangement in
changing scheme. The surplus balance under the previous scheme was refunded to the

Group and was recognised as other revenue.
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RIFBA FHE > GEAFER S 2Bk e 2
70 A 55 T 42 BR st W) 22 W RO AT E 2
HEZEREEFGHAFENE TAMRLAE
AT T %2k s 2 AR o i R BAESE 2T
A A IR O AS AR %R E - B
T 2 RO T AT A 4R T A R
% o

HoEZETES A H# > AT B
B B = o ATRE B 5 2 HAR %
568 46 Mk 1) BT 2 B A i T o AR AR
IR B H AR E25% AT
B A 2 AR & B H20,00000 - A%
7B R 5% 2 i TRtk o

AN Rl kT T AR 2 v B {8 B 3 AR 4% 5
A Bk B BB AR B Bt ) B
PRER > T L T # E 2E R E EOR AR ET
B o B BN HA B 25 T Ao R AR
BzptEk o ERZAEZES -

IRAAEE R o AR O 3T 2RIk AR A ET
B A ¥2 504,0007T (— JLILILAE ¢
#%92,649,00070) - i BRI AR FE 1M A AF 310 36k
BtEk 2 S50 5 #E1599,0005T (—JLILILAE :
wH691,00070) o AFHEH > WIZHEHE
BRI R A AR A R S i 1R 2t S RT
0 U P AT R R AR o

For the year ended 31st December, 2000

38. RETIREMENT AND PENSION SCHEME (continued)

Under the current scheme, the retirement benefits cost charged to the income
statement represents contributions payable to the fund by the Group at rates
specified in the rules of the scheme and calculated at a certain percentage of
employees’ monthly salaries. Where there are employees who leave the
scheme prior to vesting fully in the contributions, the contributions payable

by the Group are reduced by the amount of forfeited contributions.

With effect from 1st December, 2000, certain existing scheme employees
have opted to switch to and new employees are required to join the new
mandatory provident fund scheme set up in accordance with the Mandatory
Provident Fund Schemes Ordinance. The Group’s contribution is calculated
at 5% of the employee’s monthly relevant income, with the mandatory cap
of HK$20,000 plus voluntary contribution if an employee’s monthly basic
salary exceeds HK$20,000.

Employees located in different cities in the PRC are covered by the retirement
and pension schemes defined by local practice and regulations and which
are essentially defined contribution schemes. A certain percentage of

employees’ monthly salaries is contributed to the schemes to fund the benefits.

During the year, the Group made retirement benefits scheme contributions
of HK$2,504,000 (1999: HK$2,649,000) and the amount forfeited and used
to set off contributions was HK$99,000 (1999: HK$691,000). At the balance
sheet date, no forfeited contributions, which arose upon employees leaving
the retirement benefits scheme, are available to reduce the contributions

payable in the future years.

Annual Report 2000 F¥£# TIAN AN CHINA INVESTMENTS COMPANY LIMITED K& EIR B 5 R 2 &



i (&)

HEEEEFESf ZH = —HILFE For the year ended 31st December, 2000
39. BHEALHXRE 39. RELATED PARTY TRANSACTIONS AND BALANCES
5§33
NASAEFE > A2 B AT B L During the year, the Group had the following material transactions and balances
ANEHEUTERZKS R with related parties:
%
2000 1999
BETT BT
HK$°000 HK$’000
(7 FsH— AN rZz EERR (a) SHK - a substantial shareholder of the Company
= FBEETR AL T AR A —  Subscription of rights shares of the Company
R R B R4 RN —FF 4 by SHK, as detailed in note 24 and a
TH+Z8 (huhdE : —h prospectus to shareholders dated
ANFE—-AZ+EH) %% 13th October, 2000
TR 2 ik B = (1999: 27th January, 1999) 398,806 311,231
— AT ENEHEZ MK —  Underwriting commission on rights issue
(ke of shares paid to SHK 10,261 5271
— BRI R A R K —  Outstanding convertible loan notes payable
S sE MR 26(H) to SHK, as detailed in note 26 (a) 38,015 545,112
— TR AT R B — Interest on convertible loan notes to
ERAE (M) SHK (Note) 20,663 26,060
— BTHIBHELERE — Interest on a promissory note to SHK - 450
— JEfTHEE S - Amounts payable to SHK 659 2,836
et Note:
RIS 2 T S 1o A A T WSO AR SHK waived its entitlement to receive early redemption
B [ 4 e B SR 2 [ A2 interest of the convertible loan notes from the Group 25,813 11,547
(&) WAz FEBR (BAAT (b) A substantial shareholder of SHK (which has
A — LR ) a common director with the Company)
— fERnEEEZ FERR —  Acquisition of 100% interest in and shareholder’s
W BEAP Pearl Limited loans to AP Pearl Limited and Allied Golf
K Allied Golf Course Course Development (Yantai) Limited
Development (Yantai) Limited from a substantial shareholder
2 AT AR B SRR of SHK as detailed
FE MR 34 () R (%) in note 34 (c) and (e) 72,187 -
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39.

FREATHNRS
RistR (8)

— ATHBEETERHZMAE
2 B I 2 s

— BTHEEEERE S
NRIFA - B L
72 9%

— R ZHOE B DL
F B SR AT A A
Eil

— MBI ERR
M FERMEE26 (2)

— BRTHEEEERR
RS > FEHRE26 (2)

— REfBEEEE EER RS

AR IR 2 B A ) S SR

NG

— RABHEAE RILF R R
FLEMA

— RABEAF RILF AR
EEBEIA

— T HIEE R AR AR

— LRI A R B RAT
LTAEBZBITER
fE LR

— HRREEH A A AT
BERAAGERT - (ERGT
AL 2 RAT 5 Bk
61,900,0007C (—JLILJLAE :
7 %£80,600,00070) Z K4

— DRSS LR T
— 36 A
3 5 T B4 T R 2

(LS CINAC

For the year ended 31st December, 2000

39.

(c)

RELATED PARTY TRANSACTIONS AND BALANCES (continued)

Rent, property management and air-conditioning
fees paid to a substantial shareholder of SHK
Rent, property management and air-conditioning
fees paid to an associate of a substantial
shareholder of SHK
Short-term bank deposits of a substantial
shareholder of SHK used to secured certain
loan facilities of the Group
Outstanding promissory notes payable to a substantial
shareholder of SHK, as detailed in note 26 (b)
Interest on promissory notes (note 26(b)) to
a substantial shareholder of SHK
Amounts payable to a substantial shareholder of SHK

Associates and jointly controlled entities

of the Group

Interest income from associates and jointly
controlled entities
Management fee income from jointly
controlled entities
Interest to a jointly controlled entity
Guarantees provided by jointly controlled entities
given to banks for banking facilities granted
to the Group
Pledge of assets by a jointly controlled entity
to banks for banking facilities
amounting to HK$61.9 million
(1999: HK$80.6 million)
granted to the Group
Disposal of land and buildings to a jointly controlled

entity at net book value

2000 1999
BT T T
HK$’000 HK$’000

910 1,210
3,360 4,439
- 60,748
72,187 154,000
361 -
2,956 2,410
3,760 9,451
- 1,471

833 1,618
89,000 56,000
77,000 124,000
1,861 -
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40. XEMBAEIFE

W 73 A i B A1 B A 3 SR
J& 75 7 2 e s 5E ST
B B A AR AR

MW RME (M)
WE—FFFES = = I

NOTES Tb THE FINANCIAL S

For the year ended 31st December, 2000

40. PARTICULARS OF PRINCIPAL SUBSIDIARIES

Particulars of principal subsidiaries which are incorporated and are operating principally

in Hong Kong except where otherwise indicated are as follows:

FETEANT
Ay E BT B AT
i A T (B,
Ak & A 2 H
EEITHE Proportion of
A nominal value
o i & A of issued capital/
Paid up issued registered capital
ordinary share/ held by the Company
M J88 2 ) 44 1 registered H#% ik FEEH
Name of subsidiary capital Directly Indirectly Principal activities
% %
All-Shanghai Inc. (iii) US$15,376,500 = 83 ®E PR
Investment holding
Allied Golf Course Development US$1,000 = 100 & e
(Yantai) Limited (iv) Investment holding
16 5 4% 6 A BR A A (1) HK$2 = 100 MERE
Anhip Investments Limited (i) Property investment
AP Pearl Limited (iii) US$1 = 100 BE R
Investment holding
T B BUE A PR ) HK$2 - 100 BB
Asian Power Investment Limited Investment holding
Fiy At 4% & A BR A A (1) HK$10,000 = 85 e
Century Resource Investment Limited (i) Property development
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40. EEHBARFERE 40.

For the year ended 31st December, 2000

PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued)

(%)
Aoy F P R BB AT
& A T H
A M & A 2 L A
EETHE Proportion of
i &% nominal value
A A of issued capital/
Paid up issued registered capital
ordinary share/ held by the Company
W Jg A 7 44 7R registered B k23 FEEH
Name of subsidiary capital Directly Indirectly Principal activities
% %
N R 2 388 T B R A PR F (1) US$2,650,000 = 90 YR
Changzhou Tian An City Development Property development
Co., Ltd. (ii)
A BA PR A HK$200 100 - BB
Chinaland Management Limited Investment holding
Commander Ventures Limited (iii) US$1 = 100 BOEHE R
Investment holding
Cornell Properties Services Co., Ltd.(iii) US$1 = 100 L/ E S
Property management
WIS (BE) BHRAHE G US$200,000 - 100 Y
Cornell Properties Services (Shanghai) Property management
Co., Ltd. (ii)
AR A RA () HK$2 = 100 L/ E 2953
Country Wise Development Limited (i) Property development
KA A B b 2 B2 R & (i) US$6,800,000 - 60 LY
Dalian Allied Real Estate Property development
Development Co., Ltd. (ii)
R 2R 22 I K B A R ] US$10,000,000 - 100 Y

(R& KA G REARAR) (i)

Dalian Tian An Tower Co., Ltd.
(formerly as Dalian Allied Tower
Co., Ltd.) (ii)
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40. XEMBARFERE 40.

For the year ended 31st December, 2000

PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued)

(%)
ZN/NETES St Y
e A T {7
A i A 2 L
SR TR Proportion of
&N nominal value
RN of issued capital/
Paid up issued registered capital
ordinary share/ held by the Company
Wi J&§ A ) 44 registered HiE fi] 4 FEEK
Name of subsidiary capital Directly Indirectly Principal activities
% %
Foo Chow Holdings Limited (iii) US$1 100 = e -Eidi)a
Investment holding
A R 7 HK$2 - 100 B
Giant Chance Limited Investment holding
JG M T R R i E B US$12,000,000 - 90 E Y
A R4 7 (1) Property development
Guangzhou Tian Sui Realty
Development Co., Ltd. (ii)
TR EER R A HK$1,000,000 - 100 B
Hong Kong East World Investments Investment holding
Limited
FEIRAE (i) AIRAF HK$11,900,002 - 100 B
Jeefo Holdings (HK) Limited Investment holding
Kylie Nominees Limited HK$2 = 100 P AL AR IR B
Provision of
nominee services
KEFRARAF G HK$2 - 100 E S
Matetower Development Limited (i) Property development
B R %2 1 [ A R D (i) US$1,000,000 = 95 L/ EHLiEN
Nanjing Tian An Commercial Property letting
Plaza Co., Ltd. (ii)
o R B 2E A BR A A (1) US$7,500,000 - 60 YR

Nanjing Tiandu Industry Co., Ltd. (ii)
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For the year ended 31st December, 2000

40. FEWBLARIFE 40. PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued)
(%)
AN F PR AT
e A ThI (B
At i & A 2 L i
EEITHE Proportion of
A nominal value
RIS of issued capital/
Paid up issued registered capital
ordinary share/ held by the Company
Rff 88 2 7 45 il registered HiZ 42 FEEH
Name of subsidiary capital Directly Indirectly Principal activities
% %
Oasis Star Limited (iv) US$1 - 100 i -ELIie
Investment holding
Palance Limited (iii) US$128 - 62.5 PR
Investment holding
& i BB A R R HK$100 - 85 BE
Regal Asset Investment Limited Investment holding
o B A R A R HK$2 - 100 BB
Royal Wealth International Limited Investment holding
bV R R B b A A BR A R (i) US$28,000,000 = 98 L ESAY
Shanghai Jee Fo Estate Co., Ltd. (ii) Property development
g RS b A PR A (i) RMB50,000,000 - 80 Wy 28
Shanghai Tianyang Real Estate Property development
Co., Ltd. (ii)
| VA IR A Yl A T A BR 4 ] (34) RMB50,000,000 - 99 LAY

Shanghai Tianan Riverview

Co., Ltd.(ii)

Property development
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40. XEMBARFERE 40.

PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued)

(%)
A B B iR B8 AT
J& A T {H
At i & A 2 L i
EETHE Proportion of
A nominal value
[ERN N of issued capital/
Paid up issued registered capital
ordinary share/ held by the Company
Mg 7 24 F registered HiE fi] 4 FEEH
Name of subsidiary capital Directly Indirectly Principal activities
% %
SRIEE 5 A BR A Al () HK$2 = 100 BEEE
Silvermarch Limited (i) Shares dealing
HEREE (PR ARRAFEG HK$2,000,000 100 - TR B G B B I
Sun Hung Kai (China) Limited (i) China trade and
investment holding
HEmEE S (TRHEE) ARAR HK$2 100 - BB
Sun Hung Kai Securities (China Investment holding
Investment) Limited
Tanya Nominees Limited HK$2 = 100 AL A BRBS
Provision of
nominee services
K% (B%) BHERBEARAF HK$2 - 100 BEEHER
Tian An (Baoan) Power Development Investment holding
Company Limited
KA B E AR A HKS$2 100 - PR (EREME
Tian An China Enterprise Limited KREHEE
Investment holding,
loan financing
and securities dealing
RE (RE) BEHRAA HK$2 - 100 BEE M

(R4 K% (W) REARAHA)
Tian An (Changchun) Investment

Company Limited (formerly as Tian

An (Mindong) Investment Company Limited)
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HE FEFES A= —HILFE For the year ended 31st December, 2000

40. FEMBEAAF 40. PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued)
5 (&)
AN F PR AT
e A ThI (B
At i & A 2 L i
EEITHE Proportion of
A nominal value
RIS of issued capital/
Paid up issued registered capital
ordinary share/ held by the Company
Rff 88 2 7 45 il registered HiZ 42 FEEH
Name of subsidiary capital Directly Indirectly Principal activities
% %
R 2% o B 5 5 E B A R R HKS$2 100 - BOEHEML
Tian An China Hotel and Property Investment holding

Investments Company Limited

K A4 o B 5 b E A BR A HK$2 - 100 BRI
(JFAREEEARAH) Investment holding

Tian An China Properties Limited
(formerly as Height Call Industrial Limited)

Tian An Development (Dalian) Company US$1 - 100 BE R

Limited (iii) Investment holding
R (R5E) BHRARAFG HK$2 = 100 L ESAY
Tian An (Dong Guan) Development Property development

Company Limited (i)

KA (M) BEARAF HK$10,000 - 65 BB
Tian An (Guangzhou) Investment Investment holding

Company Limited

K& (FEM) BEABRA A (i) US$10,000,000 100 = L ESAY
Tian An (Guangzhou) Investments Property development
Co., Ltd. (ii)
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40. XEMBARFERE 40.

For the year ended 31st December, 2000

PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued)

(%)
A R PR C B AT
JBe A T
A B A 2 L A
EE TR Proportion of
JeAs nominal value
g A of issued capital/
Paid up issued registered capital
ordinary share/ held by the Company
Fff Ji 2 ] 4 F registered B k3 FEEH
Name of subsidiary capital Directly Indirectly Principal activities
% %
KA 5 A PR ) HK$2 - 100 T8 15 46 5 2 ) R 5
Tian An Hotel Management MR G
Company Limited Provision of consultancy
services in hotel
operation and
investment
RELEA R 7 HK$2 - 100 BOE
Tian An Investment Company Limited Investment holding
R 2 B [ i 55 A PR 2 ) HK$2 100 - BB
Tian An International Services Limited Investment holding
K% () EARA A HK$2 - 100 BB
Tian An (Jinggang) Investment Investment holding
Company Limited
R G HEHERE JE A PR T () HK$2 = 100 L eI
Tian An Long Hua Development Property development
Company Limited (i)
K% (Fad) SCEARAF HK$2 - 100 BUE
Tian An (Nantong) Investment Company Investment holding
Limited
K% (BRIL) AR A HK$2 100 - B

Tian An Pearl River Company Limited
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HE FEFES A= —HILFE For the year ended 31st December, 2000

40. FEWBLARIFE 40. PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued)
(%)
AN F PR AT
e A ThI (B
At i & A 2 L i
EEITHE Proportion of
A nominal value
RIS of issued capital/
Paid up issued registered capital
ordinary share/ held by the Company
Rff 88 2 7 45 il registered HiZ 42 FEEH
Name of subsidiary capital Directly Indirectly Principal activities
% %
REME N (PE) A RAF HK$2 - 100 BEE K
Tian An Real Estate Agency (China) Limited Investment holding
Tian An Real Estate (Dalian) Company US$1 = 100 BE R
Limited (iii) Investment holding
K% (i) $EARA A ) US$30,000,000 60 40 VB XYY EV S EL iy
Tian An (Shanghai) Investments Property development
Co., Ltd. (i) and investment
holding
K% (FID B RABRA A ) HK$150,000,000 100 - L/ E 2953
Tian An (Shenzhen) Enterprise Property development

Development Ltd. (ii)

Rz (I TRFRARAF HK$2 - 100 BOEHE R
Tian An (Shenzhen) Industrial Investment holding

Development Company Limited

KL (HH) BEHRAF HK$2 = 100 BB
Tian An (Shou Du) Investment Investment holding

Company Limited
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HEEEEFESf ZH = —HILFE For the year ended 31st December, 2000

40. FEMBLARFHE 40. PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued)
(%)
A m B R 8 AT
JBe A T {7
At M & A 2 L i
CEATHUR Proportion of
A/ nominal value
FERII =N of issued capital/
Paid up issued registered capital
ordinary share/ held by the Company
bt Je§ A = 44 registered Hi% i 4 FEEW
Name of subsidiary capital Directly Indirectly Principal activities
% %
K% (%) HEARA A HK$2 - 100 B
Tian An (Sui An) Investment Investment holding

Company Limited

(K BEAHRAF HKS$2 - 100 BEEFER
Tian An (Tianjin) Investment Investment holding

Company Limited

K () ERRLH HK$2 = 100 PE IR
Tian An (Wuhan) Investment Investment holding

Company Limited

R () EARATF HK$2 = 100 BE L
(F4&K%Z (RL) ERMWAF) Investment holding

Tian An (Wuxi) Investment Company
Limited (formerly as Tian An

(Light Industries) Investment Limited)

K (JEM) o EA R 7 G US$1,500,000 100 = WL R
Tian An (Xiamen) Property Property development
Investments Co., Ltd. (ii) and management

K% (F%) B ARATF HK$2 = 100 BOE R
Tian An (Xian) Investment Company Investment holding
Limited
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40. XEMBARFRE

40.

For the year ended 31st December, 2000

PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued)

(%)
AN F PR AT
e A ThI (B
At i & A 2 L i
EEITHE Proportion of
A nominal value
RIS of issued capital/
Paid up issued registered capital
ordinary share/ held by the Company
Rff 88 2 7 45 il registered HiZ 42 FEEH
Name of subsidiary capital Directly Indirectly Principal activities
% %
REL (EM) YEERARAA (i) US$500,000 100 - YIS KB R
Tian Cheng (Xiamen) Real Estate Property agency and
Management Co., Ltd. (ii) management
Tian Liang Limited (iii) US$310 = 86 FE R
Investment holding
R (EM) BFEFRARA G US$2,100,000 - 86 LERA Y
Tian Yao (Xiamen) Property Property development
Development Co., Ltd. (ii)
R R 42 s i e B A BR A 7 (i) RMB24,000,000 - 95 LAY
Tianjin Tian An Property Development Property development
Co., Ltd. (iii)
HEA B A R A HK$2 - 100 BB
Uni-Talent Investments Limited Investment holding
B i A PR A HK$1,000 - 100 BB
Value Harvest Limited Investment holding
HimE¥E (L) ARAFEG) US$20,000,000 - 100 Wy 2%

Value Harvest Real Estate
(Shanghai) Co., Ltd. (ii)
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40. FEMBLAEIFE

For the year ended 31st December, 2000

40. PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued)

(%)
A E PR B 8 AT
e A T {E
A i & A 2 L i
EETHE Proportion of
A/ nominal value
a it A of issued capital/
Paid up issued registered capital
ordinary share/ held by the Company
Wi g 2 ) 44 registered HE fi] 42 FEEH
Name of subsidiary capital Directly Indirectly Principal activities
% %
B R A T B A PR 7 (i) RMB10,000,000 = 90 e g
Wuhan Changfu Property Property development
Development Co., Ltd.(ii)
85 K 22 [ i g B A PR 7 (i) US$3,000,000 = 95 g

Wuxi Tianan Real Estate

Exploring Co., Ltd. (ii)

(i)  EEEPEKQEESE

(i) 7E BT A AL K A
B

(1) £ 5 )8 R Ll s AR
b2

(iv)  TEBI 2B M aor

VARSI TS g iR
BAEMZ ERLEERE
REBZME AR - EHE
8 B s FC At B 2 R 2w
HELERRRITER -

AR L A A B I Y2 AT AL AT K
J& 2 7 B A

Property development

1) Operating principally in the PRC

(i) Established and operating principally in the PRC

(iii)  Incorporated in the British Virgin Islands

(iv)  Incorporated in the Cayman Islands

The above table lists the subsidiaries of the Group which, in the opinion of the directors,

principally affected the results or assets of the Group. To give details of other subsidiaries

would, in the opinion of the directors, result in particulars of excessive length.

None of the subsidiaries had any loan capital outstanding at the end of the year.
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NOTES TO THE FINANCIAL

For the year ended 31st December, 2000

41. ETEBENTFE 41. PARTICULARS OF PRINCIPAL ASSOCIATES
W oEBEEE+S A =+— At 31st December, 2000, the Group had interests in the following associates, all of which
H oA 5 A T 51 B AW are incorporated and operate principally in Hong Kong except as otherwise indicated:
VA R B AhEi B E
L6\ F] T A s 5 S N
AR
KEBPRE
BT AT E,
FE A& A8 2 bl

g 8 2y w4 e

Name of associate

Proportion of
nominal value of
issued share capital/
registered capital

held by the Group

EREY

Principal activities

LR EEARAF

Bonson Properties Limited

CBI#% & BR A &
CBI Investment Limited

Consco Investment Company Limited

REFEEARAF ()

Denz Investment Limited (i)

LA EARA T

Ensen Investment Limited

&R B R A R F ()

Firstco Development Limited (i)

HRBEABRA A [

Global Smart Investment Limited (i)

%

30

38.75

31.25

30

30

50

48.6

BB 5

Investment holding

BUE £

Investment holding

BB 5

Investment holding

UE 3

Property development

BB

Investment holding

UE 30

Property development

UE X8y

Property investment
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For the year ended 31st December, 2000

4. FEBENAFSE 41. PARTICULARS OF PRINCIPAL ASSOCIATES (continued)
(&)
A EE TR E
BATICAHAE
A A 2 E ]

W 2 ) 4

Name of associate

Proportion of
nominal value of
issued share capital/
registered capital

held by the Group

FEEH

Principal activities

BLEE R & A R A (1)

Hinloon Investments Limited (i)

B A R A A 3)
Jack Rock Development Limited (i)

A B SR R A (1) (i)
Nanjing Xingning Enterprises Co., Ltd. (ii)(iii)

B RAE F A R A
Oxwell Holdings Limited

KV (fRa) 5z B Es A IR B (1) (iih)
Pacific (Fujian) Real Estate Development
Co., Ltd. (ii)(iii)

KR (R 56 B 4L B8 A PR (11) (1)
Pacific (Fuzhou) Resort Enterprises Ltd. (ii)(iii)

R EHARAF
Sky Full Enterprises Limited

Tk BB 5 it 2 PR S 7 (11) (did)
Suzhou Fengsheng Real Estate Development
Co., Ltd. (ii)(iii)

%

30

48

15

48

48

50

22.5

PR - VIBR LA S
Investment holding, property

development and trading

Investment holding

IE S

Property development

Investment holding

IE S

Property development

K R R Bk

Golf course operation

WE R

Investment holding

IE S

Property development

Annual Report 2000 FF#& TIAN AN CHINA INVESTMENTS COMPANY LIMITED X &R FEREH R A &



MEFEEEL A= LA

41. EEHENFFHE
(&)
T )N ) 44 7%

Name of associate

)

41.

For the year ended 31st December, 2000

PARTICULARS OF PRINCIPAL ASSOCIATES (continued)

AEE D
BATRA T AE,
Ak A 2 Ll

Proportion of
nominal value of

issued share capital/
registered capital

held by the Group

FEEH

Principal activities

KL EARAF (@)

Tian An Hotels International Limited (i)

R K BB A PR A R (14) (1)

Tianjin International Building Co., Ltd. (ii)(iii)

TS R 2 A BRA | (1)
Yue Xiu Tian An Management Company Limited (i)

R RERARAE (G)(G)

Zhao Qing Golf and Development Co., Ltd. (ii)(iii)

(iii)

T B0 A5 7 4 A

A 1B E AL K G
BIELE

B AR P 2 ]
fZWEAF - BE
A Sk S VA

)

(i1)

(iii)

Operating in the PRC

%

50

25

50

34.10

Established and operating in the PRC

Subsidiaries, associates or jointly controlled entities held by the associates of the

Group.

5 4 B

Hotel management

ES 8

Property investment

ES S

Property management

445 5 B

Golf course operation
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42. EEHEEEAF 42.

H o> A B T 51 3 [a] £
NEIGEA R - BT A AR

For the year ended 31st December, 2000

PARTICULARS OF PRINCIPAL JOINTLY CONTROLLED ENTITIES

At 31st December, 2000, the Group had interests in the following jointly controlled entities,

all of which are corporate joint ventures established in the PRC:

BIERBIALZ G8 M
AL TG
REEA L
Proportion
EAE of registered
Principal capital held
SR FE A 7 2 4 place of by the  FEEK it
Name of jointly controlled entity operation Group  Principal activities Joint venture period
%
A m WAE B AR Jext 5 PIEBE “NUARELAF=ZHRFARE
Beijing Nanhu Hwayuan Apartment Co., Ltd. Beijing Property development 16 years from 13th July, 1994
ERREREARAR =4 40 WEBE “NWAARELA+RBE=HE
Beijing Tian An Building Company Limited Beijing Property investment 30 years from 10th May, 1986
N B PR A A R M 40 YEERE “HUAZEFNA T HEN 4
Changzhou International Commercial Changzhou Property development 40 years from 10th September, 1992
Plaza Co., Ltd.
N R % L B A IR M 51 PERE —JNEE+Z AT ERN+UE
Changzhou Tianan Real Estate Changzhou Property development 49 years from 18th December, 1990
Development Co., Ltd.
LA KA R A F i 50 KUekE —NNEFE+ZAZ BB
Shanghai Allied Cement Co., Ltd. Shanghai Manufacture of cement 50 years from 31st December, 1993
g D M R A R L N/AG)  WIER “ANZFEF AT REE ST
Shanghai Min Hoong Real Estate Shanghai Property development 25 years from 25th November, 1992

Development Co., Ltd.
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42. EEHEZEGHAF

For the year ended 31st December, 2000

42. PARTICULARS OF PRINCIPAL JOINTLY CONTROLLED ENTITIES

15 (&) (continued)
AR B BT A
REAM A LA
Proportion
EAEH 2 of registered
Principal capital held
SR A R 25 place of bythe FEEE aEl
Name of jointly controlled entity operation Group  Principal activities Joint venture period
%
FIREENFRARA A FN 27 BREREE-HBER - NWNEFLATLHE ST H
Shenzhen Chang An Power Shenzhen Development and 22 years from 19th May, 1990
Development Company Limited operation of a
power station
TR K E WA RN A 3l 50 WEBE —NNERA— R\
Shenzhen ITC Tian An Co., Ltd. Shenzhen Property investment 28 years from Ist September, 1988
GRYNK % s A R ) sl 50 PFEBEELELER —ANFENALRRLHE
Shenzhen Tian An Cyberpark Co., Ltd Shenzhen Property development 50 years from 7th April, 1990
and investment
holding
Fi A R Hil 50 WEEREYERE —NWALFAALAE=1F
Sunhaitung Co., Ltd. Nantong Investment holding 30 years from Sth September, 1985
and property
development
BCER KA R it 55 B RAEE —WAAFEFZAZH L EE 4
Wuhan Tian An Hotel Co., Ltd. Wuhan Hotel development 40 years from 29th December, 1986
and operation
BFEREKEA R A T 4875 YENE —JNEE-A T HEE T
Yuexiu Tian An Building Company Guangzhou Property investment 22 years from 24th January, 1987
Limited
Wi VLI R ) R B R A RN A M 53 A “AAANEZAZFABE R4
Zhejiang Union Real Property Hangzhou Property letting 50 years from 28th March, 1996
Development Co., Ltd.
(1) ALE AR A A2 @) The Group is entitled to a 60% share of profit in certain phases of the development

ZH TRy
A7 5 60% Z i Al o

properties of the joint venture.
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43.

EEER

ROFEFEF A= H

(F)

AN E) BT G S AR R B
BB R A BR A F IR O OE W
#484,274,0007C (—SLILILEE © 48)
ZHERIERBITHTALFAZM
174 R -

7 42 8 45 s 153,589,000 8 2 $R 1T
K (—IUJUILAEE « #%51,160,000
IS E = NGRS P s
oY ¥ OO mOE A B
#195,183,0007C (— SLILILEE « #
189,349,00070) 4 ERITIEL 4 T
1M 56 B > T SRAT AR BE 2 HE AR o

RN EFZHA=+—H >

(M)

A E O E T BB A AR
HZ 5 e &Y AR EE B
#68,585,000 L4 SRATVE B 46 T Uk
5 B N W SRATAE 2 AR -

— B A A AR T (E
#61,292,00070 2 & T & FH1E Ay 7
AL H20,019,000 05 BB 3K 2
HEH -

43.

For the year ended 31st December, 2000

PLEDGE OF ASSETS

At 31st December 2000,

(a)

(b)

All the Company’s undertaking and assets and the Group’s interest in
Jack Rock Development Limited with a carrying value of
HK$484,274,000 (1999: nil) were pledged against a bank overdraft
facility granted to the Company.

Bank deposits of HK$3,589,000 (1999: HK$1,160,000) and properties
under development of certain subsidiaries with an aggregate carrying
value of approximately HK$195,183,000 (1999: HK$189,349,000)
were pledged to banks for banking facilities granted to those

subsidiaries.

At 31st December, 1999,

(©)

(d)

Properties for sale of certain subsidiaries with an aggregate carrying
value of approximately HK$68,585,000 were pledged to banks for

banking facilities granted to those subsidiaries.

Listed securities of a subsidiary with an aggregate carrying value of
HK$61,292,000 were pledged against the Group’s other short term
loans of HK$20,019,000.
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44, HEHBZZEHE

ARAFR ZFEEERE A BEYaohan
International Holdings Limited ( [/\{f
EIRFACE YN T T VALY LI
R EEE HATA A Rl T ME 2 A
— )R [ F] 42 %2,000,0007C > 1 /\E
PHEZERNIG TA LB Z I ETE 2
BAEWHEZ " FEX -4 —-A_1+=H
ke E-RF—F—H - +=H > AQH
J H 2 & [ B /2 Al Shine Star Properties
Limited & Dazzling Success Group Limited
(TDSGLI) ~ /it B Ho i g A w750 A e
frZ ik > DSGLH W — T H T T\
B2 BB NI B AT W T AR BL A
JBCR > HBT B 4 S DSGLIE K AR A
f90.125% - KAZDSGLT WA & 2 ¥
ERE RS - WiHER —FFEZAN
H# Ik - M4 L EAT A BB TE) -

B ERHEARAR (TEF]) R =%
TR A BIEARH N ZE T A A
HAWH® - AEER _FE—F—H%EE
A Ak - DABL & 96,000,000 7G58
1% B 75 %5 479,600,000,000 A i #50.01
JEZ BT o 3z [R] R A (B #250,000,0007G
B ATI-Shanghai Inc. 83.3%% ¥R T
[B77 - [E 77 7 354725,000,000,000 K
JBAE 2 Wi B AR AR - b PR S 2y (B 7 EE A
% E 4% KA 1968.6% ° All-Shanghai Inc.
FeB BB EKIRAE RAF 0% o I
T e O M5B 15 Al o

MoEE—H TR AEEZ RS
) B K 2 R A BRAS R (MR T8 {40
W=T I EEoT) B R sRAT HE
HRTHRBGZEERRZINIEYIE - #HE
M ERREEER - RAWEEAF
SLEZ SRAT WA BT Whelk > RIRZERATEIL TR
E SR A R o Mt
A AR B AR AT Rk A I P R > 6 AR (R REAE
AN A 0 AT T IR T R Pt o

For the year ended 31st December, 2000

44. POST BALANCE SHEET EVENTS

In December 2000, the Company entered into a letter of intent with the
liquidators of Yaohan International Holdings Limited (“Yaohan™) relating to
a possible acquisition of Yaohan by the Company. A refundable deposit of
HK$2,000,000 was paid by the Company to the liquidators of Yaohan before
the balance sheet date. The liquidators of Yaohan granted an exclusive right
to the Company to negotiate the possible acquisition for a period up to 23rd
January, 2001. On 23rd January, 2001, the Company and its wholly owned
subsidiaries, Shine Star Properties Limited and Dazzling Success Group
Limited (“DSGL”), Yaohan and its liquidators entered into a conditional
agreement so that DSGL will pay HK$20 million to Yaohan for the benefit
of its creditors and issue new shares to existing shareholders of Yaohan
which will own approximately 0.125% of the enlarged share capital of DSGL.
DSGL will then acquire the Group’s property investment business. On 6th
March, 2001, the agreement was terminated and the acquisition contemplated

by the agreement has not proceeded.

In December 2000, Interform Ceramics Technologies Limited (“Interform™)
entered into certain conditional restructuring agreements with its creditors.
In January 2001, the Group entered into conditional agreements for the
subscription for 9,600,000,000 new shares of Interform at HK$0.01 each for
a cash consideration of HK$96,000,000 and the sale of the entire 83.3%
interest in AII-Shanghai Inc. to Interform for a consideration of
HK$250,000,000 to be satisfied by an issue of 25,000,000,000 new shares
of Interform, representing a 68.6% interest of the enlarged capital of
Interform, after completion of the restructuring. AIl-Shanghai Inc. holds a
60% interest in Shanghai Allied Cement Company Limited. These agreements

have been approved by creditors of Interform.

In February 2001, as a result of the failure to repay part of the bank loans
granted to Wuhan Tian An Hotel Co. Ltd., a jointly controlled entity of the
Group and in which the Group has a carrying interest of approximately
HK$34 million, a bank claimed that it had foreclosed on the hotel property
of this joint venture. The directors have taken legal advice concerning this
matter and have been advised that the bank has no legal right to foreclose on
the hotel property provided that no agreement to the contrary between the
joint venture and the bank exists. The directors are discussing this matter
further with the bank concerned and the legal advisors and are confident
that this matter can be resolved in a manner which does not result in any

loss to the Group.
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