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Summary of Financial and Operating Results

KEY ACCOUNTING DATA FOR THE YEAR ENDED 31
DECEMBER 2000 PREPARED IN ACCORDANCE WITH PRC

ACCOUNTING STANDARDS (Audited)

Items

Profit before income tax

Profit after taxation

Profit after taxation and extraordinary items
Profit from principal operations

Profit from other operations

Operating profit

Investment gain

Allowance

Non-operating income/loss

Net cash flow from operating activities

Net increase in cash and cash equivalents

“EEEF
2000
AERHETT
RMB

84,674,944
69,119,387
69,119,387

302,244,138

1,972,534
86,497,378
604,000
(2,426,434)
167,535,324
(10,423,190)
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Shandong Xinhua Pharmaceutical Company Limited
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(1) HEBEERMNEEIRAIRR

(FEEED)

oFinEd

£ Turnover

G Profit before taxation

RIE Taxation

R EA Profit after taxation

DERRER Minority interest

BERELER Profit attributable to
shareholders

BEE&BEBER

REE Total assets

Fy=] Total liabilities

EERE Net assets

EEHBNEHFEABRBREE o)

Summary of Financial and Operating Results (coninued)

2. FINANCIAL SUMMARY

The following is a summary of the profit and loss accounts and
balance sheets for the five years ended 31 December 2000
prepared (i) in accordance with Hong Kong Generally Accepted
Accounting Principles (“HKGAAP”); and (ii) in accordance with

PRC accounting standards, respectively.

(1) In accordance with HKGAAP (audited)

Profit and loss accounts

_EEEF —NhhE —NhNE —NWhtHE —ANNE
2000 1999 1998 1997 1996
AR¥T AR AR AR AR
RMB RMB RMB RMB RMB
1,044,073,000 950,661,000 973,884,000 915,631,000 842,204,000
83,404,000 68,268,000 65,027,000 96,102,000 113,674,000
(15,512,000) (10,400,000  (10,239,000)  (14,966,000)  (16,897,000)
67,892,000 57,868,000 54,788,000 81,136,000 96,777,000
(66,000) (30,000) — — —
67,826,000 57,838,000 54,788,000 81,136,000 96,777,000
Balance sheets
_EE8F —NhnE —NNNE —NAEE —NIANE
2000 1999 1998 1997 1996
AR®T AEET AE®T AE®T AE®T
RMB RMB RMB RMB RMB
1,354,079,000 1,377,136,000 1,305,449,000 1,249,279,000 1,245,581,000
421,526,000 478,224,000 441,644,000 431,541,000 519,095,000
932,553,000 898,912,000 863,805,000 817,738,000 726,486,000
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?f Summary of Financial and Operating Results (continved)

2. BAFEI@E B 2. FINANCIAL SUMMARY (Continued)

) BHhEE

]2 Items ZEBEEF  -AANE S -AAN\E -AAtE -AARE
2000 1999 1998 1997 1996
ARBT AR®BT AR%T AR%T AR%T
RMB RMB RMB RMB RMB
FEEBWA Income from principal
operations 1,044,072,799 950,661,234 973,884,000 915,631,000 842,204,000
B 8 Profit after taxation 69,119,387 63,609,740 52,783,000 84,465,000 88,388,000
REE Total assets 1,362,726,773 1,384,267,611 1,300,588,000 1,217,366,000 1,212,158,000
ERER Shareholder’s equity
(REDLH (excluding minority
REER) interest) 925,696,192 890,784,569 849,905,000 805,843,000 711,263,000
=lsdigind Earnings per share
THEE Fully diluted 0.162 0.149 0.124 0.198 0.215
NI Weighted average 0.162 0.149 0.124 0.200 0.330
BREFEE Net assets per share 2.166 2.080 1.990 1.890 1.730
REENEE Adjusted net assets
BEE per share 2.166 2.060 1.990 1.890 1.730
PEEWNME(%) Return on equity (%) 7.470 7.140 6.210 10.500 12.430
BRI EEE Net cash flow from
ELTHRE operating activities
BimE per share 0.392 0.120 0.170 — —
MIRFEEE Profit after taxation and
BEmER extraordinary items
BRI per share 0.162 0.146 0.124 0.198 —

STERIRE (IEEED

WEREFTERZERMDBDERR

(2) In accordance with PRC accounting standards (audited)

=
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Summary of Financial and Operating Results (coninued)

2. IBEE @) 2. FINANCIAL SUMMARY (Continued)
(3) L HRElIE 5t 2% Bl iR B AY FI B R MY R (3) Appendix to the Profit and Loss Accounts prepared in
(FEEED) accordance with PRC accounting standards (audited)
PEERTR(%) FRUTER (%)
Return on equity (%) Earnings per share (%)
TEEE METEL TEHE Mg
Fully diluted Weighted average Fully diluted Weighted average
WEWMAE  Profit ZEEEE NNE ZEEEF -NANNE ZS88F -NWNE ZIBEEE -NWNE
2000 1999 2000 1999 2000 1999 2000 1999
Profit from
principal
TELHAE  operations 32.650 29.940 33.280 30.640 0.707 0.624 0.707 0.624
=E Operating profit 9.340 8.640 9.520 8.840 0.202 0.180 0.202 0.180
FHE Profit after taxation ~ 7.470 7.140 7.610 7.310 0.162 0.149 0.162 0.149

MPRIEEEME  Profit after taxation
BREH and extraordinary
bz e items 7.470 7.000 7.610 7.160 0.162 0.146 0.162 0.146
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Notes:

Summary of Financial and Operating Results (continved)

FINANCIAL SUMMARY (Continued)

1. Calculation method for weighted average ROE under PRC

AW I

ROE = P/(EO + NP+ 2+ Ei X Mi = MO

—Ej X Mj+MO)

Hrep: PRESHAE : NPREREH

BAE  EORHEIMIREE ; Ei

accounting standards is as follows:

ROE = P/(EO + NP + 2 + Ei x Mi + MO - Ej x Mj + MO)
P : Profit realised in the reporting period

NP : Net profit realised in the reporting period

EO : Net assets at the beginning of the reporting period

RESHROTTRNEERS Ei : Net assets increased due to the issue of new shares or the
FIZSEE [RBRSHOE transfer from debt to capital during the reporting period
FREDIAFIHDPEE Ej : Net assets decreased due to the re-purchase of shares or

MORHEMBLE « MiZDHT
IBSEET—ROEEREH

cash dividend dispatched during the reporting period
MO : Number of months in the reporting period

BARNBDHE : MRBDEE Mi : Number of months from the next month following the date on
ET—RNEERSHERD which net assets increased to the end of the reporting period
B - Mj : Number of months from the next month following the date on

INEFII B RRINE (EPSRYETE ATV

—F :

EPS = P/(SO+S1+SiXMi+MO

which net assets decreased to the end of the reporting period

Calculation method for weighted average EPS under PRC
accounting standards is as follows:

EPS = P/(SO + S1 + Si x Mi + MO - Sj x Mj + MO)

—Sj X Mj+=MO) P : Profit realised in the reporting period

Hrh: PRESHAE : SORIBUR SO : Total number of shares at the beginning of the reporting
DR SIRBEHMEALER period
BB AR R IR D B H 1 ST : Number of shares increased due to the transfer from

MEBDE : SimME R 1T
AR EE R F I NP & -

reserves to capital or share dividend dispatched during the
reporting period

Si7R RS HAR [0 8 N R X =5 R Si : Number of shares increased due to the issue of new shares
DIRDE s MORBSHAD or the transfer from debt to capital during the reporting
H MiIRIBINRMHD T —BBiE period

EHREHHARNWBOE : Mj7 Sj : Number of shares decreased due to the re-purchase of

B T — B EEE RS
HARIBIDE -

2 AREEFRIREBERED  AF
BAFRBERE -

shares or stock diminution during the reporting period
MO : Number of months in the reporting period

Mi ' Number of months from the next month following the date on
which net assets increased to the end of the reporting period
Mj : Number of months from the next month following the date on

which net assets decreased to the end of the reporting period

. There has been no change in the share capital of the Company

from the end of the financial year to the publication date of the
announcement of the results for 2000.

WEFERERBDBERLF

Shandong Xinhua Pharmaceutical Company Limited



|45

3.

2 &

¥

P

BRIBPEEES EANEEEBR
MBS RRBIGERSTEESR
s Ee

BE_EEEF+_A=1+—HILEE
HHEEEHERGT BN RN ERARE
69,119,3877C » @B BT BRINZEETR
BIEtEmMEFE (REEGRF BA
K™"67,826,0007T °

AR ERIEET
2B

HEEBLBRINSEIRAFATHARE
() A—=NANRENR=+HEBHEE
EEMBINZITESR

AR ZEI ERER SR EES
HAB S ERIES ZETIER LiEA
LAR 2 B fE UGR 5R iR 2 fm 38 O]
LRI ERIBEE

B EETERIESIVEHREE
Rim T

ST ECLER

EEBEREN FERAIE 2
BRI (REEERFD

EEHBNEHFEABRBREE o)

Summary of Financial and Operating Results (coniinued)

3. RECONCILIATION OF PROFIT ATTRIBUTABLE TO
SHAREHOLDERS PREPARED IN ACCORDANCE WITH PRC
ACCOUNTING STANDARDS AND HKGAAP

Net profit for the year ended 31 December 2000 was
RMB69,119,387 when prepared in accordance with PRC
accounting standards, and net profit (profit attributable to
shareholders) was RMB67,826,000 when prepared in accordance
with HKGAAP.

—EEEF
2000
AET
RMB
Net profit prepared in accordance with PRC
accounting standards 69,119,387
HKGAAP adjustments:
(1) Additional depreciation charge due to
revaluation on 30 September 1996 (2,393,000)
(2) Overprovision for education fund 1,285,613
(3) Overprovision for welfare expenses 1,837,000
(4) Provision for bad debts 142,000
(5) Tax adjustment (22,000)
(6) Provision for slow moving and
obsolete inventories (2,143,000)
Net profit (profit attributable to shareholders)
prepared in accordance with HKGAAP 67,826,000
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(prepared in accordance with HKGAAP and PRC accounting standards)
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Summary of Financial and Operating Results (continued)
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CEX YA by
TURNOVER BY PRODUCT TYPES

Py i
Preparations
34.38%
J5 o} g b T K H & & &
Bulk Pharmaceuticals Chemicals &
63.91% other products
1.71%
NN
RMB
O k% Bulk pharmaceuticals 667,302,000
O Preparations 358,968,000
O {ELRHEEES  Chemicals & other products 17,803,000

(FRIFE] B 5
(prepared in accordance with PRC accounting standards)

ks B % & A

BETZH=1T—HILhEFEE
Five years ended 31 December

PROFIT AFTER TAXATION
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(prepared in accordance with PRC accounting standards)
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