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CHAIRMAN'’S STATEMENT
HERRANMAEEREE - TELE+ N The Directors are pleased to announce that the results of the Group for
=t+—HIEEEZEEDT the year ended 31st December, 2000 were as follows:—
e ES BUSINESS RESULTS
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CHAIRMAN'’S STATEMENT

BUSINESS RESULTS (Continued)

Notes:

As detailed in the Company’s announcement on 17th August, 2000, the
Group completed the sale of its printed circuit board business to an
independent party (“Disposal”) on that date. Profits attributable to the
Company from the Disposal amounted to HK$581,943,000 after
deducting the minority interests of HK$201,819,000. The contributions of

the disposed business to the profits of the Group are shown below:

FEABRIAEARERERBLAREE
Z RSB E I E 6% (—UALLE
16% 75 o AN o W R E AR BT E
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EE-MEAREERE > BEUFAeRTRA
R E RIS o

3 A AR 80 TR R 7 A R OR M A i o
892,404,0007% (— JLIL LA« ¥ 1152,581,00070)
RUT 8GR

Hong Kong Profits Tax has been provided for at 16% (1999: 16%) on the
estimated assessable profits for the year of each member of the Group in
Hong Kong. Taxation on profits of overseas subsidiaries and associated
companies has been provided in accordance with the relevant local laws.
Deferred taxation has been provided, using the liability method, on all
significant timing differences, other than those which are not expected to

crystallize in the foreseeable future.

The calculation of the basic and diluted earnings per share is based on the
profit attributable to shareholders of HK$822,404,000 (1999:
HK$152,581,000) and the following data:
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CHAIRMAN'’S STATEMENT

DIVIDENDS

In November 2000, the Company paid an interim dividend of 8§ cents
per share (1999:3 cents). The Directors now recommend the payment of
a final dividend of 12 cents per share (1999:6 cents) on Friday, 22nd
June, 2001 to the shareholders on the Register of Members on Friday,
8th June, 2001.

The Register of Members will be closed from Monday, 4th June, 2001 to
Friday, 8th June, 2001, both days inclusive during which period no
transfer of shares will be effected. To qualify for the above dividend, all
transfers accompanied by the relevant share certificates must be lodged
with the Company’s registrars, Standard Registrars Limited, 5th Floor,
Wing On Centre, 111 Connaught Road Central, Hong Kong for
registration not later than 4:00 p.m. on Friday, 1st June, 2001.

REVIEW OF BUSINESS ACTIVITIES

Following the rebound in the core businesses of the Group during the
second half of 1999, the Group continued to grow in 2000. In 2000, the
Group’s turnover and profit from operations increased by about 48%
and 52% respectively compared to 1999. The net profit increased by
439% and incorporated the profit from the disposal of the printed
circuit board business of HK$581,943,000 (after deducting minority

interests attributable thereto).

The turnover of the Electronics Products Assembly Division (“OEM
Division”) increased by 81% compared to 1999 despite the shortage of
certain component materials during the year. The considerable growth
was mainly due to the phasing in of a number of new products for
telecommunication equipment and office equipment, and the strong
economy in the United States. The profit margin dropped slightly
mainly due to an increase in the price of certain component materials.
In order to enhance its competitiveness, the Division is in the process of
developing and implementing a real time information system and
increasing the level of automation of other business processes. The

Division has just passed the ISO 14000 audit.
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CHAIRMAN'’S STATEMENT

REVIEW OF BUSINESS ACTIVITIES (Continued)

A new division (“ODM Division”) has been established to undertake
original product development and marketing. This Division
concentrates its efforts on three areas, namely broadband
communication products, internet appliances and wireless
communication and networking equipment. Engineering teams have
been formed in Hong Kong and the United States. Certain new

products are already in the testing stage.

With regard to the two residential developments in the Mid-Levels and
Kowloon Tong, respectively, undertaken by the Group’s associated
companies, occupation permits were granted at the end of 2000. It is
anticipated that the flats will be in deliverable conditions during the
first half of Year 2001. Accordingly, profits from the sale of flats will be
reflected in the results of the Group in Year 2001. In view of the
prevailing market condition, the Directors have decided to make a
further provision of HK$13 million for the Kowloon Tong project in
Year 2000 (in addition to the provision of HK$12 million already made
in 1998). On the other hand, the development project in the Mid-Levels

is expected to contribute positively to the Group’s results.

PROSPECTS

Following the slow-down of the United States economy, the OEM
Division does not expect significant sales growth in 2001. There are
opportunities in wireless communication,
network and broadband connectivity
sectors and the Division will increase its
effort on soliciting business from those
sectors. In the long term, the Division
remains confident that it will
benefit from the trend for
companies in the North
America and Europe to

outsource more of their

business activities.
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PROSPECTS (Continued)

The ODM Division is expected to market certain of its new products in

2001.

After the sale of the printed circuit board business, the Group currently
has cash deposits of about HK$2 billion. The Directors will decide the

way in which the surplus cash should be invested in due course.

On behalf of the Directors, I would like to thank our employees for
their loyalty and devotion to the Group and our customers, suppliers
and business associates for their continued confidence and support to

the Group.

Wong Chung Ah, Johnny
Chairman

Hong Kong, 30th March, 2001
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