NOTES TO THE FINANCIAL STATEMENTS &R 18 ff 5%
For the year ended 31st December, 2000

GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

Its principal activity is investment holding and the activities of its
principal subsidiaries, associates and jointly controlled entities
are set out in notes 37, 38 and 39 respectively.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation of
certain properties.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The
principal accounting policies adopted are set out below:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st
December each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

All significant intercompany transactions and balances within
the Group have been eliminated on consolidation.

Interests in subsidiaries

A subsidiary is an enterprise in which the Company, directly or
indirectly, holds more than half of the issued share capital, or
controls more than half of the voting power, or where the
Company controls the composition of its board of directors or
equivalent governing body.

Investments in subsidiaries are included in the Company’s
balance sheet at cost, as reduced by any decline in value of the
subsidiary that is other than temporary.

Interests in associates

An associate is an enterprise over which the Group is in a
position to exercise significant influence, through participation
in financial and operating policy decisions of the investee.

The results and assets and liabilities of associates are
incorporated in these financial statements using the equity
method of accounting. The carrying amount of such interests is
reduced to recognise any decline, other than a temporary
decline, in the value of individual investment.

When a group enterprise transacts with an associate of the
Group, unrealised profits and losses are eliminated to the extent
of the Group’s interest in the relevant associate except where
unrealised losses provide evidence of an impairment of the asset
transferred.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in jointly controlled entities

A joint venture is a contractual arrangement whereby the Group
and other parties undertake an economic activity which is
subject to joint control and over which none of the participating
parties has unilateral control.

Joint venture arrangements which involve the establishment of a
separate entity in which each venturer has an interest are
referred to as jointly controlled entities.

The Group’s investments in jointly controlled entities are
included in the consolidated balance sheet at the Group’s share
of the net assets of the jointly controlled entities. The Group’s
share of post-acquisition results of jointly controlled entities is
included in the consolidated income statement.

When the Group transacts with its jointly controlled entities,
unrealised profits and losses are eliminated to the extent of the
Group’s interest in the joint venture, except where unrealised
losses provide evidence of an impairment of the asset
transferred.

The Company’s investments in jointly controlled entities are
included under long-term investments and are stated at cost as
reduced by any decline in value that is other than temporary.
Results of jointly controlled entities are accounted for by the
Company on the basis of dividends received and receivable.

Fixed assets

Fixed assets other than factory premises under construction are
stated at cost or valuation less depreciation. The cost of an asset
comprises its purchase price and any directly attributable costs
of bringing the asset to its present working condition and
location for its intended use. Expenditure incurred after the
assets have been put into operation, such as repairs and
maintenance and overhaul costs, is normally charged to the
income statement in the period in which it is incurred. In
situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future economic
benefits expected to be obtained from the use of the asset, the
expenditure is capitalised as an additional cost of the asset.

The gain or loss arising from disposal or retirement of an asset is
determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in the income
statement.

When the recoverable amount of an asset has declined below its
carrying amount, the carrying amount is reduced to reflect the
decline in value. In determining the recoverable amount of
assets, expected future cash flows are not discounted to their
present values.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fixed assets (Continued)

Land and buildings are stated in the balance sheet at their
revalued amount, being the fair value on the basis of their
existing use at the date of revaluation less any subsequent
accumulated depreciation. Revaluations are performed with
sufficient regularity such that the carrying amount does not
differ materially from that which would be determined using fair
values at the balance sheet date.

Any surplus arising on revaluation of land and buildings is
credited to the assets revaluation reserve, except to the extent
that it reverses a revaluation decrease of the same asset
previously recognised as an expense, in which case, this surplus
is credited to the income statement to the extent of the deficit
previously charged. A decrease in net carrying amount arising
on revaluation of an asset is charged to the income statement to
the extent that it exceeds the balance, if any, on the revaluation
reserve relating to a previous revaluation of that asset. On the
subsequent sale or retirement of a revalued asset, the
attributable revaluation surplus is transferred to accumulated
profits.

Depreciation is provided to write off the cost or valuation of
fixed assets other than factory premises under construction over
their estimated useful lives from the date on which they become
fully operational and after taking into account their estimated
residual value, using the straight-line method, at the following
rates per annum:

Type Rate

Freehold land Nil

Medium-term leasehold land Over the term of the lease
Buildings 2.5%

Plant, machinery and equipment  15%-20%

Furniture and fixtures 15%-20%

Motor vehicles 15%-25%

Moulds 50%

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets or over
the term of lease, whichever is the shorter.

Factory premises under construction are carried at cost, less any
impairment loss. Costs include land costs, professional fees and
borrowing costs capitalised in accordance with the Group’s
accounting policy. Depreciation of these assets, on the same
basis as other property assets, commences when the assets are
ready for their intended use.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in securities
Investments in securities are recognised on a trade-date basis
and are initially measured at cost.

Investments other than held-to-maturity debt securities are
classified as investment securities and other investments and are
initially measured at cost.

Investment securities, which are securities held for an identified
long-term strategic purpose, are measured at subsequent
reporting dates at cost, as reduced by any impairment loss that is
other than temporary.

Other investments are measured at fair value, with unrealised
gains and losses included in net profit or loss for the period.

Other assets
Other assets, being club membership are stated at cost, as
reduced by any impairment in value.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, cost of conversion and other costs that have been
incurred in bringing the inventories to their present location
and condition, is calculated using the weighted average method.
Net realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

Revenue recognition
Sales of goods are recognised when goods are delivered and title
has passed to the customers.

Service fee income is recognised when the services are rendered.

Ticketing and touring income is recognised when the services
are rendered.

Commission income is recognised when the services are
rendered.

Rental income under operating leases is recognised on a
straight-line basis over the respective lease term.

Dividend income from investments is recognised when the rights
to receive payment have been established.

Interest income is accrued on a time basis, by reference to the
principal outstanding and at the interest rate applicable.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowable.
Timing differences arise from the recognition for tax purposes
of certain items of income and expense in a different accounting
period from that in which they are recognised in the financial
statements. The tax effect of timing differences, computed using
the liability method, is recognised as deferred taxation in the
financial statements to the extent that it is probable that a
liability or an asset will crystallise in the foreseeable future.

Foreign currencies

Transactions in foreign currencies are translated at the rates
ruling on the dates of the transactions or at the contracted
settlement rate. Monetary assets and liabilities denominated in
foreign currencies are re-translated at the rates ruling on the
balance sheet date. Profits and losses arising on exchange are
dealt with in the income statement.

On consolidation, the financial statements of subsidiaries/
associates/jointly controlled entities which are denominated in
currencies other than Hong Kong dollars are translated at the
rates ruling on the balance sheet date. All exchange differences
arising on consolidation are dealt with in exchange reserve.

Capitalisation of borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e. assets that
necessarily take a substantial period of time to get ready for their
intended use or sale, are capitalised as part of the cost of those
assets. Capitalisation of such borrowing costs ceases when the
assets are substantially ready for their intended use or sale.
Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs capitalised.

All other borrowing costs are recognised as an expense in the
period in which they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leases

Leases are classified as finance leases when the terms of the lease
transfer substantially all the risks and rewards of ownership of
the assets concerned to the Group. Assets held under finance
leases are capitalised at their fair value at the date of acquisition.
The corresponding liability to the lessor, net of interest charges,
is included in the balance sheet as a finance lease obligation.
Finance costs, which represent the difference between the total
leasing commitments and the fair value of the assets acquired,
are charged to the income statement over the period of the
relevant leases so as to produce a constant periodic rate of
charge on the remaining balances of the obligations for each
accounting period.

All other leases are classified as operating leases and the annual
rentals are charged to the income statement on a straight-line
basis over the term of the relevant lease.

Cash equivalents

Cash equivalents represent short-term highly liquid investments
which are readily convertible into known amounts of cash and
which were within three months of maturity when acquired; less
advances from banks repayable within three months from the
date of the advance.

Pension scheme

The pension costs charged in the income statement represent
the contributions payable in respect of the current year to the
Group’s defined contribution scheme.

TURNOVER

Turnover represents the net amounts received and receivable for
goods sold and services provided by the Group to outside
customers and rental income received and receivable during the
year as follows:

TESTEE ()

LIRS

JUBCAGE N B 72 8 A HE 468 R 103 22 JL
B S M) it WAL T AR B 2 R 4 51
MEME - fEHERAZ TR
B H 2 A AL PR A ARR > AR
2R S A0 BR A S AR DL AR
MARBIIA G EARKN o @lEM
A (RDEEAN B 2 B RIS AR A
P {H 2 22 ) JR A B AR B AR R
W g R P ATBR o LR A B B (R AR AR
i T U T 1] 7 PR 2 G WIS e

Brf AR AL B 3 5 i A o 2k
LB B AR AR 4 S R A B A B 4R
WM B AROE WA R R AR -

BReSHEHA

Bl 4 (I H 48 JE 0 R i 2 4
o HA AR =8 A 2 AT BE
I A 20y TR B R WU
AR = A )R AT

Y8 Pk it

e Wi i 2 Hh AT BR 2 B AR AR TS 5 A
A JBE A 2 1 R 1) Tl E (I OB AR & R
S Z K

E L
BREBEIARSEENALEE SN ET
i P 1 o s T L WA B A T i
W2z A TR R AR i i 2 AR
S FERBWR

2000 1999
HK$°000 HK$°000
T T

Continuing operations 1§ £ & 2 3 F5
Sales of goods # & & ¥) 2,403,004 1,533,389
Service fee income M B #2 Yt A 101,106 83,862
Ticketing and touring income %% %5 K Jifg 7 Ut A 23,566 23,621
Commission income il & it A 20,511 17,914
Rental income T4 It A 2,927 2,866
2,551,114 1,661,652

Discontinued operations T #¢ 1l Z 2% :
Fast food business R & 2 7 3,120 8,954

2,554,234 1,670,606




SEGMENTAL INFORMATION 4, DEEHR

The analysis of the turnover of the Group and the contribution A AR ] 4 T SE T e M R T 85 1 O 2
to profit before taxation by principal activity and geographical SR R B AT A R 2 2 H
market were as follows: T
Contribution
to profit
Turnover before taxation
BEMW B B Wi %t A =OEK
2000 1999 2000 1999
HK$’000 HK$°000 HK$’000 HK$°000
EBW T W T #BW T EW T
By Principal Activity % T 2 85 #1 4 -
Continuing operations g s 2 W
Trading and distribution E oy I KR
— Industrial products — T 22 i 1,135,052 763,446 66,234 11,718
Manufacturing — Industrial products 1,328,633 780,402 61,575 20,260
Wy — T¥ERN
Others H i 87,429 117,804 (6,336) (2,756)
2,551,114 1,661,652 121,473 29,222
Discontinued operations & # [ Z 35 -
Fast food business & 2£ 5 3,120 8,954 (7,174) (9,405)
2,554,234 1,670,606 114,299 19,817
Gain on disposal of land and buildings 65,626 —
0 b B M S i R
Impairment loss recognised in respect
of discontinued operations (20,041) —_
Ol 2T 2 OO W 1R
Gain on disposal of an associate — 3,677
B — I A A AR
Share of results of associates 1 5,560
B Ak g 7 o ) SE 5
Share of results of jointly controlled entities (3,437) (2,109)
JIT A 3 1] 422 ) S A
Profit before taxation [ i il i F/ 156,448 26,945




4. SEGMENTAL INFORMATION (Continued) 4. DEER (H)

Contribution to profit (loss)
Turnover before taxation
BEW B A0 (o5 #80) UK
2000 1999 2000 1999
HK$000  HK$°000 HK$’000 HK$000  HK$°000 HK$’000 HK$000  HK$°000
el wWTX EWTx  EWTx RWTX #%Tx  #WTx  #WTR
Continuing Discontinued ~ Continuing Discontinued ~ Continuing Discontinued ~ Continuing Discontinued

4 C#IL 4 C#&IL 4 C#IL 4 TR

By Geographical Market b [ 1ii 35 ] /r :

Hong Kong 7 ifs 917,208 — 587,153 — 36,031 (751) (4,024) (115)
PRC * (other than Hong Kong ) 355,957 3,120 228,994 8,954 11,712 (6,423) (2,413) (9,290)
i RN OR )
South Fast Asia®* # fj it 668,392 — 485,680 — 41,382 - 23,413 —
Europe BX 119,427 — 49,659 — 6,289 - 1,537 —
America % 489,641 — 309,826 — 26,060 - 10,701 —
Others S Al 489 — 340 — 1 — 8 —
2,551,114 3,120 1,661,652 8,954 121,473 (7,174) 29,222 (9,405)

Gain on disposal of land and building 65,626 — — —
& R F A
Impairment loss recognised in respect

of discontinued operations — (20,041) — —
BOREH 2 CHER WA
Gain on disposal of an associate — - 3,677 —
B A
Share of results of associates — 1 5,560 —
16 B 2 R A
Share of results of jointly controlled entities (3,437) — (2,109) —
i fh 3 ] 2 6
Profit before taxation P i i 71 183,662 (27,214) 36,350 (9,405)

* S ECRE PN I

* PRC denotes the People’s Republic of China " . -
pes e s BRI E  REE A AE - %
ok For the purposes of this analysis, South East Asia includes Taiwan, [~ EromdE - SERE & HA

Thailand, Singapore, Philippines and Japan



PROFIT FROM OPERATIONS 5. RERF
2000 1999
HK$°000 HK$°000
WL WM
Profit from operations has been arrived at after charging (crediting):
s A 2 BR (GFA) T A& TE -
Auditors’ remuneration 1% % fifi B 4 1,490 1,632
Depreciation e
Owned assets [ & & & 19,270 32,654
Assets held under finance leases [l & fll & & & 5,065 1,578
Operating lease charges on rented premises U\ 14 ¥ 2 %8 TH & 2 H 14,586 10,619
Pension scheme contributions, net of forfeited contributions
(HK$1,293,000 (1999: HK$830,000)) # & 4 7 #1 fit 3k 4,586 3,810
B I & YR 4 (7 5 1,293,00000 (— JLJLILAE © #5#830,00070) )
Loss on disposal of other fixed assets B HAth [5 2 E = S 3,259 999
Provision for loss on investments in an associate 700 —
& A — W A R 2 e R
Provision for diminution in value of investments in securities 195 —
I 1% (A
Net rental from land and buildings == & # 5 2 3 fH & g A (2,927) (3,840)
Exchange gain i 5 1§ 45 (274) (2,098)
FINANCE COSTS 6. MERK
2000 1999
HK$°000 HK$°000
T BT
Interest on # & :
Bank loans and overdrafts $8 17 8 2k M %5 3%
— wholly repayable within five years ZH JA T 4F [ Rz 19,652 19,527
— not wholly repayable within five years #} 5 it 10 4F A 2 B {E 42 126 182
Finance leases [l & ffl & 2,033 881
Total borrowing costs HfE B R AR 21,811 20,590
Less: Amount capitalised to factory premises under construction 7,728 4,595
W R RS B A
14,083 15,995

During the year, borrowing costs are capitalised at a
capitalisation rate of 9.47% (1999: 8.78%) to factory premises
under construction.

KRN > fH 8B AR E AR R
9.47% (— JUJLJUAE : 8.78%) T {ETE



INVESTMENT INCOME

REWRA

2000 1999
HK$°000 HK$’000
#&W T #W T
Interest income | B it A 4,047 2,181
Dividend income from investment securities — unlisted investments 2,890 2,049
BAERERERA — F EHHRE

6,937 4,230

IMPAIRMENT LOSS RECOGNISED IN RESPECT OF RIEXBCEEIABEESE

DISCONTINUED OPERATIONS

In August 2000, the Group ceased its fast food business operated
by an associate and subsidiaries which resulted in an impairment
loss of HK$20,041,000.

The results of the associate and subsidiaries for the period from
1st January, 2000 to the date of discontinuance, which have been
included in the consolidated financial statements, were as
follows:

TRFERFNH > AREEE A B
NN UNGIF -l S 33
B B (E S 1R W 20,041,000
ﬁc

SR WA TS SR BT R R 22 W A N T L
BAFRM _FEERE—H—HEKIE
EWHMZ HEE > @FmE

9 months to Year ended
30.9.2000 31.12.1999
REREZ4E RE-NLLE
WA=Z+H +FTZA=Z1+—H

IS A k4R B
HK$°000 HK$°000
T IL T
Subsidiaries [ff & 2y & :
Turnover 2 ¥ 5 3,120 8,954
Loss before taxation Bk Fi 1 &5 5 7,174 9,405
Associate B & A Al ¢
Share of result of associate T {if I 45/ 7 2 45 1 —




10.

DIRECTORS’ EMOLUMENTS 9. EEM=
2000 1999
HK$°000 HK$°000
T i T
Directors’ fees # 45 #1 4> :
Executive directors ¥17 # F& 200 225
Independent non-executive directors # 3. JF $L 17 # 45 200 200
Other emoluments of executive directors .17 & = & H AL 4 -
Contributions to pension schemes 4 & 4 it #1 {ff 5 416 347
Management remuneration & ¥ i 4 14,034 14,665
Performance related bonus 5 3 B4 B 2 4% 4 13,500 1,831
Other emoluments of non-executive directors FF ¥17 # 3+~ HAh i & 10 —
28,360 17,268

The emoluments of the Directors were within the following
bands:

o i R LT AL

Number of Directors

HEK$H#E M 0o HKSHEM

Nil — 1,000,000
3,000,001 — 3,500,000
5,000,001 — 5,500,000
6,500,001 — 7,000,000

12,500,001 — 13,000,000

WA
2000 1999
4 5
— 3
3 —
— 1
1 —

EMPLOYEES” EMOLUMENTS

Of the five individuals with the highest emoluments in the
Group, four (1999: four) were Directors of the Company whose
emoluments are included in the disclosures in note 9 above. The
emoluments of the remaining individual were as follows:

10.

BEM=

AELEBE DL wmFHME S WA
(—UJUILAE - U 4%) AR R 2
Ho M & R B SOk R o H
2R ZMEHI W

2000 1999

HK$°000 HEK$000

W T e T

Salaries and other benefits 3 B & FAth 48 5 2,393 2,373

During the years ended 31st December, 2000 and 1999, no
emoluments were paid by the Group to the five highest
individuals, including Directors, as an inducement to join or
upon joining the Group or as compensation for loss of office. In
addition, no Director has waived any emoluments.
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11.

12.

13.

TAXATION 11. BiE
2000 1999
HK$°000 HK$°000
WL WM
The charge comprises X } 4§ :
Profits tax for the year /A 4 | 15 Bl
Hong Kong 7 it 5,640 1,759
Other jurisdictions H Ath 7] 1 # [ 4,451 3,697
Prior years DA T 4F J&
Hong Kong 7 #5 (111) 129
Other jurisdictions FAth 7] i # [& — (85)
Deferred taxation ¥ 4E B TH
Current year /A 4 5,967 34
15,947 5,534
Hong Kong Profits Tax is calculated at 16% on the estimated B T FIAF BT DAAS AF B A 4R [ ik A s
assessable profit for the year of each member of the Group in Z 45 B 2 AL R BB i A 2 B R
Hong Kong. 16%;it 5 o
Taxation for other jurisdictions is calculated at the rates At ) 3 D 2 3 ) 4 ] ) i
prevailing in the respective jurisdictions. 2 BRFHA -
Details of the deferred taxation charge provided and not AR JE T S R B 2 1R A B JE
provided for in the year are set out in note 29. B 14 Bff 5E 29 -
NET PROFIT FOR THE YEAR 12, REEFHF
Of the Group’s net profit for the year of HK$140,501,000 (1999: 1A R B OA G E 2 AR
HK$21,411,000), a profit of HK$6,420,000 (1999: a loss of 140,501,0007C (— JLJLJU4E © #s
HK$180,000) has been dealt with in the financial statements of 21,411,0007C) - A #0H #6,420,000
the Company. JeZ Al (— JUJUILAE - s R
180,0007C) B I A A 24 ® 2 B 5 i
%o
DIVIDEND 13. RE

The final dividend of 3 cents (1999: Nil) per share has been
proposed by the Directors and is subject to approval by the
shareholders in general meeting.

TGO E IR ORI R sl
(—JUJUIUAE « f) M ZH AR e AR M
R G HAE -



14.

EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share is

14.

BEREF

o IR A I M TS AR R N 5 B

based on the following data: w5
2000 1999
HK$°000 HK$°000
W T EW T
Earnings % fl]
Earnings for the purposes of basic and diluted earnings per share 140,501 21,411
AR RSB A AN R i 2 A 2 2 A
Number of shares &3 8 H :
Weighted average number of ordinary shares
for the purposes of basic earnings per share 690,530,986 686,049,964
JA A R A e R AR e ) 2 A B 2 S )
Effect of dilutive potential ordinary shares:
Al e 2 R 2
Share options fif§ i # 473,038 —
Weighted average number of ordinary shares
for the purposes of diluted earnings per share 691,004,024 686,049,964

AR w6 i 4 s M) 2 0 A e 2 - 2 B




15. FIXED ASSETS 15. EEEE

THE GROUP A5
Medium- Medium-
term term
leasehold ~ Freehold  leasehold Factory Plant,
land and land and land and premises  machinery  Furniture
buildings in ~ building building under and and Motor
Hong Kong  in overseas in the PRC construction  equipment fixtures vehicles Moulds Total
FEH WAKA PEME EREE B~ IR KR il Bt i
M&LE  RELE AHLE L3
Rtk L3 55 L3 S Bt i

HK$000  HE$000  HE$000  HK$000  HK$000  HK$000  HK$000  HK$000  HEK$000
EWTL  wWTX  ®WTIX  ®WTIX EWTIX BWTx #WTx BWTx #WTx

COST OR VALUATION Kt A< {8 5 fi (&

At Ist January, 2000 & ~FFFFE——H 88,000 46,715 33,932 80,261 219,792 127,403 14,305 4,190 614,598
Exchange rate adjustments {fE % i % — (1,524) — — (230) (344) (169) — (2,267)
Acquisition of a subsidiary i 4 — Fff J& 2 7 — — — — 3,872 2,884 — — 6,756
Additions 7 & — 1,354 — 55,930 55,145 14,941 2,934 — 130,304
Disposals i} & (88,000) — (1,052) — (19,812) (44,570) (1,173) —  (154,607)
At 31st December, 2000 — 46,545 32,880 136,191 258,767 100,314 15,897 4,190 594,784
NEEEFEF A= —H
Comprising (ki
At cost B A fi — 46,545 32,880 136,191 958,767 100,314 15,897 4,190 594,784

At valuation — 2000 — % % Z4F ff { — — — — — _ _ _ _

— 46,545 32,880 136,191 258,767 100,314 15,897 4,190 594,784
DEPRECIATION i #
At Ist January, 2000 7 —% 1,804 2,342 2,756 — 152,512 97,957 10,282 4,190 271,843
Exchange rate adjustments {lE % i # — (100) — — (219) (296) (121) — (736)
Acquisition of a subsidiary YitJ§ — Bt & 22 7 — - - - 2,191 1,014 - - 3,205
Charge for the year 4<4F £ 7 301 709 660 — 17,091 4,014 1,561 — 24,335
Written back on disposals H} & f (2,105) — (123) — (18,246)  (42,627) (1,127) — (59,298)
At 31st December, 2000 — 2,951 3,293 — 158,328 60,062 10,595 4,190 239,419
RoRETEF A=+ —H
NET BOOK VALUE H#fi i (§
At 31st December, 2000 — 43,594 29,587 136,191 100,439 40,252 5,302 — 355,365
AEEEET =R
At 31st December, 1999 86,196 44,373 31,176 80,261 67,280 29,446 4,023 — 342,755
B=AAREFZA=+—H
Factory premises under construction are held under medium- TERR RS T5 07 A I > NG AR A
term lease and are situated in the PRC. A o
If leasehold land and buildings had not been revalued, they INAE B o R S R AT E AN
would have been included on a historical cost basis at the W R ARG R R
following amounts:
HK$’000
T

Cost A H B
Accumulated depreciation 2 &1 # —

Net book value at 31st December, 2000 j* ~EEFEFE+ " H =+ — H Z R F(E —

Net book value at 31st December, 1999 A — JLJLJLAF+ - H =+ — H Z IR F (H 84,228




15.

16.

17.

FIXED ASSETS (Continued) 15. EEEE (4)
Included in the factory premises under construction is interest i QR O il < N (s B SN
capitalised of approximately HK$23,137,000 (1999: 23,137,0007C ( — JLJU L 4F - W
HK$15,409,000). 15,409,0007C) °
The net book value of plant, machinery and equipment as at the B ~ s R R A T 4 A R
balance sheet date includes an amount of HK$45,809,000 (1999: HEZEERGEH Z IR FE A E
HK$23,675,000) in respect of assets held under finance leases. % 45,809,000 (— JLILJLAE @ ¥ ¥
23,675,0007T) °
INTERESTS IN SUBSIDIARIES 16. B AER
THE COMPANY
AR5
2000 1999
HK$°000 HK$°000
T BT
Unlisted shares, at cost RS B0y > AR (HE 162,160 143,030
Amounts due from subsidiaries [ff & 2> & K &K 135,786 136,483
297,946 279,513
Amounts due to subsidiaries X [ff J& 23 7 3k E (3,415) (1,481)
294,531 278,032
The amounts due from (to) subsidiaries are unsecured, interest- Bt JBS 2 T R (R Jog 2 ) 33 4
free and have no fixed repayment terms. In the opinion of the R~ ARFHFLE KM e R o
Directors, the amounts will not be paid or repaid within the next HRBR > ZEFEMSAGRBEREA
twelve months from the balance sheet date and the amounts are Rty o 131 NN IS N = & 1
therefore classified as non-current. FIE B R o
Particulars of the principal subsidiaries are set out in note 37. B E N T RE S R a7 o
INTERESTS IN ASSOCIATES 17. BE QAT ER
THE GROUP
ARLLH
2000 1999
HK$°000 HK$°000
T BT L
Group’s share of net assets AR B H] BT AL & R R E 18 13,566
Amounts due from associates ¥ & 2 7 K K 7,328 7,328
7,346 20,894
Amounts due to associates K ¥ & 2\ 7] 7 A (911) (13,212)
6,435 7,682

The amounts due from (to) associates are unsecured, interest-
free and have no fixed repayment terms. In the opinion of the
Directors, the amounts will not be paid or repaid within the next
twelve months from the balance sheet date and the amounts are
therefore classified as non-current.

Particulars of the principal associates are set out in note 38.

g 2 R G (R M 8 2 w7y B
R~ AFHFLR R R E O o
HRBR > GEFIHMAGR AL E R
AT AR A RS AT EE R  HE
R mBIEE -

LI 2N A O B RE 38 o
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18.

19.

INTERESTS IN JOINTLY CONTROLLED ENTITIES 18. HEEFHEBES
THE GROUP THE COMPANY
b 30| b AR
2000 1999 2000 1999
HK$°000 HK$°000 HK$°000 HK$°000
R WM WEWTL BT
Unlisted shares, at cost {55 B4 > AR E — — — 7,810
Share of net assets T fifi & & ¥ {8 4,178 10,435 — —
Amounts due from jointly controlled entities
I [ 2 1 B8 K 33,883 35,639 — —
38,061 46,074 — 7,810
Amounts due to jointly controlled entities
R A [7] 422 ) B8 KA — (90) — —
38,061 45,984 —_ 7,810
The amounts due from (to) jointly controlled entities are F [ 422 ) BT B R (R L [R] B
unsecured and have no fixed repayment terms. Interest was FRIE) F BEHCH R M4 g R N o A
charged on the outstanding due from jointly controlled entities DA HOR 2 2 4 R 30 1,75 )
at the rate of prime to prime plus 1.75%. In the opinion of the LR R E B RETH  ERRA
Directors, the amounts will not be paid or repaid within the next % SRR S R AR R
twelve months from the balance sheet date and the amounts are 168 A 2 AT s fE 5 > B & IR B
therefore classified as non-current. PR -
Included in trade and other payables is an amount of B 5y T I Al B AT R R 0 4 R 3 (] 42 1
HK$4,253,000 (1999: HK$2,388,000) due to jointly controlled BB 2 45 % 4,253,0000C (— JLJL
entities. JUAE W5 2,388,0007T) °
Particulars of the jointly controlled entities are set out in note J [7] 42 i) BT B 5 I O B R 89 -
39.
INVESTMENTS IN SECURITIES 19. BHFERE
THE GROUP
ARLEH
2000 1999
HK$°000 HK$°000
T BT L
Investment securities £ & i 2% :
Local unlisted shares, at cost 7~ Hiu f Jf 5 % 4y > AL AS (8 8,868 8,868
Overseas unlisted shares, at cost 1 7 HE J#AE B2y - A (H 1,073 1,295
Local unlisted club debentures, at cost 4% b 4 Jif A5 & i {5 5 > A (H 490 490

10,431 10,653




20.

21.

22,

OTHER ASSETS 20, HhEE
THE GROUP
A4
2000 1999
HK$°000 HEK$’000
T w0
Club membership, at cost & it & % » WA (H 15,117 14,931
INVENTORIES 21. BEE
THE GROUP
A
2000 1999
HK$°000 HK$°000
W T T W T o
Raw materials Jil ¥} 145,401 64,640
Work-in-progress - 5 il fi 45,019 21,495
Finished goods ¢ J& i 115,383 64,735
305,803 150,870
Included above are raw materials of HK$129,620,000 (1999: a3 45 IR OB HE 129,620,00000
HK$63,103,000) and finished goods of HK$23,281,000 (1999: (—JUJLILAE - #%63,103,0007C) K&
HK$34,767,000) which are carried at net realisable value. R s 5 23,281,0000C (— JL L L
o N 34,767,0000T) 0 DL ] s
FE 5 HE o
TRADE AND OTHER RECEIVABLES 22. ESREMEWRERR

Included in trade and other receivables are trade receivables of
HK$498,027,000 (1999: HK$300,768,000). The Group has a
policy of allowing an average credit period of 60 days to its trade
customers. The following is an aged analysis of trade receivables
at the balance sheet date:

B2 Gy B HAth R oA T B 4 B ) IR iR
O W 498,027,0005C (— JLIJLIJLAE ¢
% 300,768,00000) o A% # 2 BUR
BETE S EF60RZF-HE W -
DIN B EE H 2 5 IR 2 IR
oy

THE GROUP
45

2000 1999
HK$°000 HK$°000
W T W T
0 to 30 days 0% 30K 268,732 144,302
31 to 60 days 31%E 60K 140,998 101,014
61 to 90 days 61 % 90K 49,484 25,924
Over 90 days 90K DA - 38,813 29,528

498,027 300,768




23.

24.

25.

BILLS RECEIVABLE 23.

The bills receivable were all due within 31 to 60 days from the
balance sheet date.

TRADE AND OTHER PAYABLES 24.

Included in trade and other payables are trade payable of
HK$309,391,000 (1999: HK$222,078,000). The following is an
aged analysis of trade payables at the balance sheet date:

LS

T A R W 52 9 P A A4 5 HRE T 312 60

KIENH o

B2 R HAMENKRRK

B o B H At 8 AR R K

WA H o AT IR

O 5 309,391,000 (— JLJLJLAE ¢

7 W 299.078,0007T)

o LN i A O

H 2 5 5 AT R AR IR B8 0 #r

THE GROUP
AR M
2000 1999
HK$°000 HK$°000
WL e T
0 to 30 days 0#E 30K 145,590 88,214
31 to 60 days 31% 60K 84,401 53,867
61 to 90 days 612 90K 12,154 24,200
Over 90 days 90K DL 67,246 55,797
309,391 222,078
BORROWINGS 25. &
THE GROUP
AR
2000 1999
HK$°000 HK$°000
T T
Bills payable M fif 5 4% 223,063 186,533
Bank overdrafts 17 ¥ 32 15,958 24,232
Bank loans #1755 139,215 71,361
Obligations under finance leases fill & ffl & /& #f5 39,697 19,689
417,933 301,815
Secured A & #i 85,816 160,919
Unsecured & 415 # 332,117 140,896
417,933 301,815
The bank loans, bank overdrafts and bills payable are repayable as follows
SRATBE R > SRAT 5 3 M A SRR ZRUR LA S ] A
Within one year — 4F [A] 347,193 280,626
More than one year, but not exceeding two years # i — 4F {H A8 2 i W 4F 15,000 —
More than two years, but not exceeding five years # i /i 4F {H A~ £ i i 4F 16,043 —
More than five years # #i Ti. 4 — 1,500
378,236 282,126
Bills payable due within one year it —4F [\ £ 1] . FE {+f 22 9% (223,063) (186,533)

Bank loans and overdrafts due within one year A — 4 X 2| ] Z SR 17 6%

AR FESL (124,130)

(94,093)

Amounts due after one year & —4F 1% 2| ] 2 %

31,043

1,500




25.

26.

BORROWINGS (Continued) 25. 88 (#)
The maturity of obligations under finance leases is as follows: il A R AE B RS N -
THE GROUP
A5 1
2000 1999
HK$°000 HK$°000
T T
Within one year — 4 A 14,894 5,993
More than one year, but not exceeding two years # # — 4F {H 1 2 A W 4F 15,750 6,170
More than two years, but not exceeding five years # # i 4F {H A~ 2 A T4 9,053 7,526
39,697 19,689
Amounts due within one year & —4F A #| #] 2 # %8 (14,894) (5,993)
Amounts due after one year & — 4 1% 2| ] 2 $UEH 24,803 13,696
SHARE CAPITAL 26. A
Number of
ordinary shares Amount
of HK$0.10 each [k
4 JBe i {8 ¥ 0. 1070 HK$°000
WO T
Authorised % & A -
At 1Ist January, 1999, 2000 and at 31st December, 2000 1,000,000,000 100,000
BV s —RREE-A AR EFRETL _H=1+—H
Issued and fully paid 2 #1782 A -
At Ist January, 1999 and 2000 /& — JULILAFE K —FFFF—H —H 686,049,964 68,605
Exercise of share options A7 {5 3% B 8,970,000 897
Shares repurchased and cancelled % [\ &z 31 84 % £/ (2,228,000) (223)
At 31st December, 2000 & ~EELE+ ] =+ —H 692,791,964 69,279
During the year, the Company repurchased its own shares AAEFE N > AR R B 5E BT ] A B
through the Stock Exchange as follows: ety > wEREIR
Aggregate
Price per share consideration paid
Number of ordinary 5 I 0 s (before expenses)
shares of Highest Lowest [REEE R
Month of HK$0.1 each I I 1% (310 B3 B 3 W)
repurchase 45 B i i v Wy HKS$ HK$ HK$’000
Jiik el By 0.170 % 7 JBe Bt ¥ W W T
January 2000 140,000 0.243 0.243 34
—ETEFE N
March 2000 2,088,000 0.520 0.500 1,066
—ETREFEZN
2,228,000 1,100




26.

27.

SHARE CAPITAL (Continued)

The above shares were cancelled upon repurchase. The
premium and relating expenses payable on repurchase of shares
were charged against share premium.

None of the Company’s subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year.

EMPLOYEE SHARE OPTION SCHEME

The Company granted to its employees and the employees of
certain subsidiaries share options to subscribe for ordinary
shares of the Company in accordance with the terms of the
Company’s employee share option scheme adopted in 1990.

During the year, share options were exercised to subscribe for
8,970,000 ordinary shares of the Company at an exercise price of
HK$0.39 per share.

Particulars of the outstanding share options at 31st December,
2000 were as follows:

Number of shares
under options
(subject to

26.

27.

R (4)

I A D AR R o [
173 65 IR AN 2 i M8 % A B B S e i A
i {5 AN ER o

AR E WA 8 R AR MR IR -
B SR [ AN FAE AT B TR R

EEBREE

A FRE— UL EF L 2 R B
HEERE 5 ) 2 MR kA% T S B S T E
28 AR B AT BRI A S w6 B I R
HE o

A BE A o T HE B A T 503900
T EAEAT M > LB EEAS A 718,970,000
JI% - i o

W oEREERES H = —H R
R REREE IR

Exercise price

per share
(subject to

adjustment) adjustment)

Date of grant O DB A v 2 % OBt O B H e A7 B £ Exercisable period
BYHWH (] 73 %) (] 3 3 %) A7 B 391 B
25th July, 1997 6,944,000 HK$0.39 25th July, 1998—
— ULt A =T HH 7 1 0.3970 24th July, 2002
—JLILNAE

tAZtTHAE

SEFIE

LHZ+MmA




28.

RESERVES 28. %M
Capital Assets
Share redemption Contributed Other Special ~revaluation  Exchange Accumulated
premium reserve surplus reserve reserve reserve reserve profits
B it 2 HH b TR g i 5% hige3 Total
WG A b ik G A it i i A HH
HK$000 HK$’000 HK$000 HK$’000 HK$000 HK$’000 HK$°000 HK$000 HK$°000
whHTe  #WTxL ®WTx WWTx WWTx w%Txe #%Txe  #WTxe  B%Txa
THE GROUP 4 4
At Ist January, 1999 & — UL E—H —H 66,430 1,387 6,228 10 5,008 9,101 (11,473) 178,947 948,638
Share of reserve movement of — — — — — — 7 — 7
jointly controlled entities
I Al S ) 2 o 2 ok A 2 )
Profit for the year 7 4F & fii | — — — — — — — 21,411 21,411
Exchange adjustment I 5 i 4 — — — — — — (187) — (187)
At 31st December, 1999 66,430 1,387 6,228 10 5,008 2,101 (11,653) 200,358 269,869
R=RAAEFZH=+—H
Realised on disposal of land and buildings — — — — — (1,868) — 1,868 —
L B TR
Share of reserve movement of
jointly controlled entities — — — — — — (30) — (30)
Al S ) 2 o ok 2 )
Goodwill on acquisition of a subsidiary — — (692) — — — — — (692)
W A 2 2 R
Repurchase of own shares i [1 4 ] [ {7 (889) 223 — — — — — (223) (889)
Exercise of share options 17 il i I fié 2,601 — — — — - — - 2,601
Profit for the year 744 F i F1 — - - - - — — 140,501 140,501
Proposed dividend 4k /it & - - - - - - - (20,784) (20,784)
Exchange adjustment IE 5 i 4 — — — — — — (8,537) — (8,537)
At 31st December, 2000 68,142 1,610 5,536 10 5,008 233 (15,220) 321,720 387,039
REZZREFAZ14—R
Attributable to {5 :
The Company and subsidiaries 68,142 1,610 5,536 — 5,008 — (14,476) 337,468 403,288
KATARMEAT
Associates B 24 # — — — 10 — 233 (744) (602) (1,103)
Jointly controlled entities 3 [f FEHIER — — — — — — — (15,146) (15,146)
68,142 1,610 5,536 10 5,008 233 (15,220) 321,720 387,039
THE COMPANY 4/ ]
At Ist January, 1999 ;¢ = LLLE—H—H 66,430 1,387 77,253 — - — - 72,125 217,195
Loss for the year 7 4F £ i 8 — — — — — — — (180) (180)
At 31st December, 1999 66,430 1,387 77,253 — — — — 71,945 217,015
R=ARSEFZA=+—H
Repurchase of own shares i 1 23 7] i fi (889) 293 - - - - - (223) (889)
Exercise of share options 17 {ff i [l 1 2,601 — — — — — — — 2,601
Profit for the year 7% 4 [ i f — — — — — - - 6,420 6,420
Proposed Dividend IR B — — — — — — — (20,784) (20,784)
At 31st December, 2000 68,142 1,610 77,253 — — — — 57,358 204,363

RERRREFIN =




28.

29.

RESERVES (Continued) 28. f#fE (4)
The contributed surplus of the Company arose from a Group EN/NEIPA ¥ ORI
reorganisation on 26th June, 1990. The balance represents the WEEANA AR EITZEM - R
difference between the nominal, amount of the Company’s A Z &A1 AR B sk T # ([ et
shares issued under a scheme of arrangement (“the Scheme”) B 1) BEAT 2 AN w5 TG AE B AR A
and the consolidated shareholders’ funds of Wong’s Kong King MR a% st 8 P O 2 TR g (R
(Holdings) Limited as at 26th June, 1990 acquired by the ARAFR—IUILFHEANA Z+AH
Company under the Scheme. Under the Companies Act 1981 of ZEREOR MR 2 2R o MR A R E
Bermuda (as amended) the contributed surplus is available for —JUN—4EA TR (BEW > BHA
distribution to the shareholders. R A 2 IR T ROR
The special reserve is the amount of share premium of the R |l A s R 7 — R B > W 2 R Ay
Group attributable to a subsidiary. i A8 4 BH o
The reserves available for distribution to the shareholders, as REEEE > BB A S EA AR AR
calculated under the Companies Act of Bermuda and the Bye- Al 2oy mL AR TR ) T ROR
Laws of the Company, as at the balance sheet date, amounted to 2 it By 9 134,611,0000C (— JL L
HK$134,611,000 (1999: HK$149,198,000). However, the JUAE 1 149,198,0007C) < {HJE -
Company’s capital redemption reserve and share premium AN ) 2 AR T 1o kA A i 1 T
account may be distributed in the form of fully-paid bonus O BUR AL IR 2 O IR EE -
shares.
DEFERRED TAXATION 29. JEIEBIH
THE GROUP
AR
2000 1999

HK$°000 HK$°000

W T T
At Ist January & —H — H 1,141 1,107
Transfer from current year taxation # B 7 4 B Bi JH 5,967 34

At 31st December A - H =1—H

7,108 1,141




DEFERRED TAXATION (Continued) 29, ERERIE ()

At the balance sheet date, the major components of the deferred AR R DR ROR B < E IR
taxation liabilities (assets), provided and unprovided, are as MERLHEE (EE) HEWT -
follows:
PROVIDED UNPROVIDED
R 30] A $ A
2000 1999 2000 1999

HK$’000 HK$’000 HK$’000 HK$’000
wWTox  wWTxX  #WTx  #BWTx

THE GROUP 74 4 [
Tax effect of timing differences because of

PRI IR 22 1 /28 2R 2 BB S 3 -

Excess of tax allowances over depreciation 7,476 4,357 358 3,780

o Bl B v T B

Other timing differences Jth IFf 2 (168) — — —

Tax effect of taxation losses Bl JH Il 18 2 Bl 5 52 2 (200) (3,216) (9,382) (13,836)
7,108 1,141 (9,024) (10,056)

THE COMPANY A /% 7]
Tax effect of timing differences because of

PRI B 222 T A 2 5 5 2

Tax effect of taxation losses Pt M8 Ji5 18 2 Bl 15 52 2 — — (780) (790)
The amount of the unprovided deferred taxation charge A A R A 2 R A B TE A (IR i)
(credit) for the year is as follows: ZHUBEWMN

THE GROUP THE COMPANY
ALEM ¥ |
2000 1999 2000 1999

HK$’000 HK$’000 HK$’000 HK$’000
wWTox wWTxX #WTx #BWTx

Tax effect of timing differences because of

PR Ik 25 T 8 A 2 L5 5 2 -

Difference between tax allowances and depreciation (3,422) 487 — —
e Bl A BT B 2 2 R
Other timing differences HAth If 7 — 68 — —
Tax losses utilised (arising) 7 fif i (2 42) Bi T 5 48 4,454 (801) 10 (14)
1,032 (246) 10 (14)
The potential deferred tax asset has not been recognised in the HE A R e 72 B TE i HR7E AT L Ak g
financial statements as it is not certain that the tax losses will be WAl - AT AR E A 2 A AE ol IE I i

utilised in the foreseeable future. P e R ERR -
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30.

EVIgR Y

RECONCILIATION OF PROFIT BEFORE TAXATION TO NET 30. BRBiAY &

CASH (OUTFLOW) INFLOW FROM OPERATING ACTIVITIES

NREREEERK 2R
T ORE) RAFEHERX

2000 1999
HK$°000 HK$°000
BETL WM
Profit before taxation ¥ B Al ¥ 156,448 26,945
Gain on disposal of an associate i B & 20 7 U fi — (3,677)
Share of results of associates JIT 1l B 45 2\ 7] 3 4% (1) (5,560)
Share of results of jointly controlled entities JIf {if 2 [] 44 i B # £ 4% 3,437 2,109
Interest expenses F & 3¢ 12,050 15,114
Interest income | B it A (4,047) (2,181)
Dividend income from investment in securities w7 & & 2 It B A (2,890) (2,049)
Interest on obligations under finance leases fil & fH & /K 4 2 F| & 2,033 881
Depreciation #T # 24,335 34,232
Gain on disposal of land and building H 8 + b & # 5 i 47 (65,626) —
Loss on disposal of other fixed assets i} 8 i [ & & 7 518 3,259 999
Provision for diminution in value of other investments i 1% & 5 B #§ ffi — 104
Provision for diminution in value of investments in securities # # % % I B 1 ffif 195 —
Impairment loss recognised in respect of discontinued operations 20,041 —
ek 5 2 O RR W i 18
Provision for loss on investments in an associate 4% & % — W & 2~ B 2 e 18 5 #5 700 —
Increase in inventories £7 & il (154,375) (20,704)
Increase in trade and other receivables & 5 M H: Ath JE i BE 3 fin (201,381) (42,161)
Decrease in bills receivable JE Wit 22 4% i > 14,791 3,978
Decrease (increase) in deposits and prepayments 6,642 (4,424)
% A R ()
Increase in trade and other payables 5 5 K& . fll i 1+ 1 3 1 Jin 117,180 53,748
Increase in bills payable M {5 5% 5% # fin 36,530 1,762
NET CASH (OUTFLOW) INFLOW FROM OPERATING ACTIVITIES (30,679) 59,116

AH KR ST 2 Bl () AR




31.

ANALYSIS OF CHANGES IN FINANCING DURING THE YEAR ~ 31. XEEARMERH 57
Bank borrowings
excluding
bank overdraft
and short-term Amounts due
Share capital bank loan to jointly
and share BT A B Obligations Amounts due controlled
premium (F 5 84 under to associates entities
A& B BXREH  finance leases XB# AR K Ik W 2%
Jhe £ i 2 BRI BEMITORE ee Ly e
HK$°000 HK$000 HK$°000 HK$°000 HK$000
T T T T T
At 1st January, 1999 R —LSL/LE—~H—H 135,035 20,080 868 3,728 1,095
Inception of finance lease 7] ¥ fl & 1 & — — 535 — —
Proceeds from sale and lease back of fixed assets — - 20,922 - —
5 R I A 7 P O
Repayment of bank loans {2 AT 3 — (18,580) — — —
Repayment of obligations under finance leases — — (2,636) — —
e i es
Advances from associates % & /3 7 {f ?k — — — 9,484 —
Repayment to jointly controlled entitle — — — — (1,005)
R L IR) 5 o O £
At 31st December, 1999 135,035 1,500 19,689 18,212 90
R=AANEFZA=F—H
Repurchase of own shares [ 1 22 7 [ {7 (1,112) — — — —
Exercise of share options 17 fif i it 1 3,498 — — — —
Proceeds from sale and lease back of fixed assets — — 27,639 — —
it 5 L A P A O
New bank loans # 3 8417 & 3 — 35,716 — — —
Repayment of bank loans f& # 17 £ 3k — (1,500) — — —
Repayment of obligations under finance leases — — (7,631) — —
58 AR SR O
Repayment to associates 5 % B 2 /4 7 ff 3 — — — (12,301) —
Repayment to jointly controlled entities — — — — (90)
98 3 e 4 A AR £
At 31st December, 2000 187,421 35,716 39,697 911 —

RE-FFZELZA=F—H




32.

PURCHASE OF SUBSIDIARY

During the year the Group acquired a further 50% of the issued
share capital of Brilliant International Limited (formerly known
as Morton-WKK Limited), previously a 50% jointly controlled
entity, for a consideration of HK$3,611,000. This acquisition has
been accounted for by the acquisition method of accounting.
The amount of goodwill arising as a result of the acquisition was
HK$692,000. The loss after taxation of Brilliant International
Limited included post-acquisition loss in the consolidated
income statement for the year ended 31st December, 2000

amounted to HK$2,286,000.

32.

S

AAEPETY A SR L)L 3,611,00070
Z AR TS A B 509 3L [ 2 1 BT B
Z Brilliant International Limited (§f
# 5 Morton-WKK Limited )50% 2. %%
7 IBA o 5% TH i s LA B 00k B 2 8 it
i AR o dy a% TH 5 s BT AR 2w R
F#E%692,0007C - FEABE —FEX
A= —HIREESE A o R
Z Brilliant International Limited
W B 5 2 B B 1% G 1E AR AR A i I
2,286,0007C °

2000 1999
HK$’000 HK$°000
T #W T
Fixed assets [f & & &= 3,551 —
Inventories 17 & 558 —
Trade and other receivables & 5 & H i B 7K 2,769 —
Cash and bank balances Bl 4 M R 17 4% % 908 —
Trade and other payables Z G I HoAh AT R 3k (1,438) —
Amount due to the Group JE ASF A% 42 13 3K IE (639) —
5,709 —
Reclassification from interests in jointly controlled entities
e [m] 42 1) B HeHE 45 o R 4 4 (2,790) —
2,919 —
Goodwill 7 % 692 —
3,611 —
SATISFIED BY LA T 41l 7 X 3 £f
Cash B4 3,611 —

Net cash outflow arising on acquisition:

R W B o E AR 2 B 4 U L R AR

2000 1999

HK$°000 HK$°000

T W T

Cash consideration ¥ 4 {18 3,611 —

Cash and bank balances B 4 N R 17 45 77 (908) —
Net outflow of cash and cash equivalents in

respect of the purchase of a subsidiary 2,703 —

AL B B % R 2 B % B A (E WAL I AR

The subsidiary acquired during the year did not contribute

significantly to the Group’s profit and cash flow.

P AR A B A 2 R JB 2 D Sl e 7 A 2
P 2 i ) B B4 U R A R ERK -



33.

34.

35.

MAJOR NON CASH TRANSACTION 33. IRHHERS
During the year, the Group entered into finance leases in A A [ i AR TR B [ A 7 T T
respect of the acquisition of fixed assets with a total capital value HALEE > A B IG RF Z EARKE S
at the inception of the lease of HK$Nil (1999: HK$535,000). W Z T (— JLILJLAE - W H535,000
JT) °
RELATED PARTY TRANSACTIONS 34. MEALXRZ
During the year, the Group has entered into the following AR - A SR [ BN AT T
transactions with related parties: I Y
Trade Sales Trade purchases Rental income Loan interest income
B e B5 8 £ LGN Sk A B WA
2000 1999 2000 1999 2000 1999 2000 1999
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
WL wWTe w%Tx  #wWTx  #WTx  wWTx  #BWTx  #WTx
Related parties Bi# A 1+ 32,444 31,796 — — — — — —
Associates Jf & A — — — 5,342 — 509 — —
Jointly controlled entities — — 33,182 35,627 2,782 3,331 2,332 2,135
3t 15 R
32,444 31,796 33,182 40,969 2,782 3,840 2,332 2,135
* Related parties are companies of which Directors are close family BN LT E S E A A KR 2 81
members of Mr. Senta Wong. NS
The prices of the above transactions were determined by the UEZGHEKZHEREG S
Directors by reference to market prices for similar transactions. fE 4% P 18 52
Details of balances with associates and jointly controlled entities i SBR[
as at the balance sheet date are set out in notes 17 and 18. A5 BR Z WE R TR M EE 175018 -
COMMITMENTS AND CONTINGENT LIABILITIES 35. AERIAERE

THE GROUP THE COMPANY
AR |
2000 1999 2000 1999
HK$°000 HK$°000 HK$°000 HK$°000
el T  WWTxX W Tx  #WTx
(a) Capital commitments contracted for in
respect of acquisition of fixed assets 1,384 10,626 — —
O 380 40 1 5 [0 7 2 W AS R
(b) Annual commitments under non-cancellable
operating leases in respect of land and
buildings which expire
NH]EEH 2 b oM A A 2 AR
J LA 39 ) Je i
— Within one year —4F 4 1,818 1,251 — —
— In the second to fifth year inclusive 6,045 7,344 — —
BoERTAER
— Over five years 1.4 2L | — 2,585 — —
7,863 11,180 — —




[ 82

35. COMMITMENTS AND CONTINGENT LIABILITIES (Continued) — 35. BAERBAAE ()
THE GROUP THE COMPANY
A4 1 A A
2000 1999 2000 1999
HK$°000 HK$°000 HK$°000 HK$°000
R WM WEWTL BT
(c) Contingent liabilities in respect of
ARLLTIHE 2808 A
— Bills discounted HY ¥ Z 4 2,100 2,871 — —
— Forward exchange contracts % ] {lE 2 & %) — 3,773 — —
— Guarantees given in respect of loans and
banking facilities utilised by subsidiaries — — 332,117 140,896
T B > T B 2 B R S BRAT E B AR L S AR
— Guarantees given in respect of leasing facilities
utilised by jointly controlled entities — — — 519
A L ) 42 T R ) ) 2 A AR AR
36. PLEDGE OF ASSETS 36. EEER
At the balance sheet date, the Group’s banking facilities were A o AR 2 RATE & LLUIR T
secured by land and buildings in Hong Kong and overseas and oW O A W 113,000,0007C
other assets with an aggregate net book value amounting to (—JUJLIJLAE © #E % 153,000,0007T) Z
approximately HK$113 million (1999: HK$153 million). T W B A - e T R A E AR
Jh S -
37. PARTICULARS OF PRINCIPAL SUBSIDIARIES 37. TEMBARFE
Percentage of
nominal value
of issued capital/ Place/country

registered capital

Nominal value of held by the Company

of incorporation
or registration/

issued ordinary AAF P operations
Name of subsidiary share capital CBAT AWM, o g, Principal activities
W8 2 i 4 C 8847 35 20 B i i AMEAZEAL KBRS HE  RERE
Direct subsidiary H # i} & 2 7]
* Golden Lotus Company US$1 100 Republic of Investment holding
1370 Liberia ihg el
A b A 2
* Taiwan Kong King NT$130,000,000 100 Taiwan Trading and
Company Limited # & 130,000,000 =i distribution
B B A R SN ES
*WKK America (Holdings), US$45,000 100 United States Marketing
Inc. 45,0003 It of America i35 ¥ &
B
*WKK Investments Canada C$1 100 Canada Property
Limited 158 IEDN development

R 319



37. PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Nominal value of

Percentage of
nominal value
of issued capital/
registered capital

held by the Company

Place/country
of incorporation
or registration/

37. XEMB QRGNS (&)

issued ordinary AAA ¥ operations
Name of subsidiary share capital % LT H&Zkﬁﬁ/ ﬁiiﬁ%ﬁ“}/ Principal activities
W )8 4 ) 45 4 OB AT 3 0 B o AMEAZEARE KBRS BME 0 EEREH
* WKK Japan Limited Yen50,000,000 100 Japan Marketing
50,000,000 H [&] H A i 5 ¥ &
Wong’s Kong King HK$47,687,809 100 Hong Kong Investment holding
(Holdings) Limited s M 47.687,8097C ik BE vk
EREE (EE) FRAA
*Wong’s Kong King $$1,000,000 100 Singapore Trading and
(Singapore) Pte. Limited W5 1,000,0007C g distribution in
electronics
components
and printed
circuit boards
and other related
products
B EA
B A e H A A
EE it B 5 B A B
Brilliant International Limited US$12,000 100 Bermuda/PRC Manufacturing of
(Formerly known as 12,0003 7t HRE film products
Morton-WKK Limited) B R E
Indirect subsidiary 1 4% it g 2 7
Brownies Foods (China) HK$5,000,000 100 Hong Kong Food business
Limited ¥ 1 5,000,0007C R EEY
& (hE) ARA R
* Dongguan Wong’s Kong King HK$182,500,327 100 PRC Manufacturing
Electronics Co., Limited 7 15 182,500,3277C el and selling of
Rt T IR &% A FRA A electrical and
electronic
consumer
products
Wi R EESR
ETHER
Dongguan Kong King HK$5,600,656 100 PRC Manufacturing of
Morton Photoplastic Film ¥ 5,600,656 C i film products
Company Limited A e {6 I
SRS s PR L R A R
Hong Kong Taiwan Kong King Limited HK$10,000 100 Hong Kong Trading and
FEAEEEARAA W 110,0007C & distribution



PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Nominal value of

Percentage of
nominal value

of issued capital/
registered capital
held by the Company

Place/country
of incorporation
or registration/

37. TEMBRATFE (H)

issued ordinary AAA P operations
Name of subsidiary share capital CRATRARmM, B gk i, Principal activities
B ) 4 W) 4 TR AT 3 4 B o AMEARZEAR KBRS BME 0 FEEH
Luckforward Investments HK$3,000,000 100 Hong Kong Investment holding
Limited 5 15 3,000,0007C i BE R
WIRBEAHRA A
Rogers Foods (Holdings) HK$2 100 Hong Kong Food business
Limited W W 2T & EYEY
REHELEHER ARAA
Speady Snatch Company HK$2 100 Hong Kong/ Provision of
Limited LT PRC production
A A ) ik facilities and
plant and
machinery hiring
1 kA 2 SR A
T F B R b 25
WKK Asia Pacific Limited US$1 100 British Virgin Investment holding
IE Islands PO
EHELRES
WKK China Limited HK$500,000 100 Hong Kong Trading,
FREEFRARRAA ¥ 15 500,0007C ik distribution
and installation
of turnkey
production
facilities
B o~ B8R
AR Sy
B
WKK Distribution Limited HK$1,000,000 100 Hong Kong Investment holding
FERERCHARAA ¥ 5 1,000,00075 i BE
WKK Electronic Equipment HK$2 100 Hong Kong Trading and
Limited ot Tk distribution
FRBHEETRHEHRAF B o B A8
WKK Engineering Service HK$2,000 100 Hong Kong Engineering
Limited #:H9.0007T s services
EREEEAEERE A RA A TR IR
WKK Far East Limited HK$2 100 Hong Kong Trading
F R a A R i oot i B 5%



37.

PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Nominal value of

Percentage of
nominal value
of issued capital/
registered capital

held by the Company

Place/country
of incorporation
or registration/

37. XEMB QRGNS (&)

issued ordinary AAA ¥ operations
Name of subsidiary share capital % LT H&diﬁ{ﬁ/ ﬁiiﬁﬁ:W}/ Principal activities
W0 2 5 4 R O34T 3% o I8t i dAlMEAZEAL REWRYHE  EEEH
WKK Hong Kong Limited HK$500,000 100 Hong Kong Trading and
FREEFEHRAA ¥ 15500,0007C 7 i distribution
N ES |
WKK International Trading HK$2 100 Hong Kong Trading and
Limited R ST ik distribution
EREHBEGYE 5 HRA N ES
WKK Land Limited HK$2 100 Hong Kong Property investment
FROEEMAERRAA s W 2T ik R
WKK PCB Trading Limited HK$2 100 Hong Kong Trading and
TREEEHRMESARAA 2T ik distribution
O NEL
WKK Technology Limited HK$500,000 100 Hong Kong Manufacturing
EREERSARA A ¥ 15500,0007C i and selling of
electrical and
electronic
consumer
products
W R
T T 2
*WKK (Thailand) Limited Common shares 100 Thailand Marketing
— Thai Baht 2,450,000 % i 55 3
W — 2,450,0007%% %
Preference shares
— Thai Baht 2,550,000
5 — 2,550,000% #k
Wong’s Kong King HK$500,000 100 Hong Kong Investment holding
Investments Limited ¥ 15500,0007C 7 i RE R
ERBEEREHRA A
*Wong’s Kong King RM$2 100 Malaysia Trading in
(Malaysia) Sdn. Bhd. B oot LY S electronics
components and
other related
products
BTEMNLHA
HREME 5
WKK Travel Limited HK$4,600,000 100 Hong Kong Travel ticketing
TR R A PR A & W 4,600,0007C i ik i 5
* companies not audited by Messrs. Deloitte Touche Tohmatsu and * R By o BT BR Jy & SRl AT S AT 85

Messrs. Ho and Ho & Company.

BEEr ST # A 2 A F



37.

38.

PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

The above table lists the subsidiaries of the Group which, in the
opinion of the Directors, principally affected the results or assets
of the Group. To give details of other subsidiaries would, in the
opinion of the directors, result in particulars of excessive length.

None of the subsidiaries had any loan capital outstanding at the
end of the year.

PARTICULARS OF PRINCIPAL ASSOCIATES

37.

38.

FTENRBLRFE (H)

bR E R AR 2 SR K
EEAHRIEZB LB AR - HHER
Ry o B b B 2 m) 2 W A R
RN IR -

BT T8 2> 1A 4F &5 R S v R 2 A
BA o

TEBERAAFE

Percentage

of nominal value

Place of of issued capital/
incorporation registered capital
or registration/ held by the Group
operations 7 45 1 P 5
Name of associate A AR ) / B %5 AT B AN i i / Principal activities
L AR BRI wk: W %6 A 2 4y 1 HEEH
Golden Crown Limited British Virgin 50 Investment holding
Islands B I
U i L R
Harbin Brownies Foods PRC 30 Food business
Limited o B h
ey TR JE A R F
W. S. Wong & Sons Investment PRC 50 Investment holding
(Nanchang) Limited L WG
TEMLTHE (ME) ARAA
Wong’s Holding China Hong Kong 50 Investment holding
Investment Limited 7 i Eia el

F AR [ B B A R A A

The above table lists the associates of the Group which, in the
opinion of the Directors, principally affected the results or assets
of the Group. To give details of other associates would, in the
opinion of the Directors, result in particulars of excessive length.

bR E RGBS
EEAEILLBZHERNT - HERD
E B AL b B 7 28 W) 22 R A A L fE
HIERBRITR -



PARTICULARS OF JOINTLY CONTROLLED ENTITIES

39. HEEFHE

B

Percentage
Place/ of nominal value
country of of issued capital/
incorporation/ registered capital
Form of registration/ held by the Group
business operation A4 P H A
Name of entity structure W, W, AT A Wil Principal activities
T4 e 21 3 kS AEMEAZE AR EEEH
Dongguan Nissin Corporation PRC 55 Manufacturing of plastic
Plastic Products YA H products
Limited R W BE
HSE H B
B AR 2
Grace Year Enterprises Corporation Hong Kong 50  Trading and distribution
Limited /AL Tk of plastic products
A A R 7 B o B B A
Nissin Co. Limited Corporation British Virgin 55 Investment holding and

N

Islands/

Hong Kong
KBELES )/

i

trading and distribution

of plastic products
REER - e

7 i B 5 B S B




