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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Basis of accounting

These financial statements have been prepared in
accordance with Hong Kong Statements of Standard
Accounting Practice, accounting principles generally
accepted in Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention, except for
the periodic remeasurement of investment properties and

short term investments, as further explained below.

Basis of consolidation

The consolidated financial statements include the audited
financial statements of the Company and its subsidiaries for
the year ended 31 December 2000. The results of
subsidiaries acquired or disposed of during the year are
consolidated from or to their effective dates of acquisition
or disposal, respectively. All significant intercompany
transactions and balances within the Group are eliminated

on consolidation.

Subsidiaries

A subsidiary is a company in which the Company, directly
or indirectly, controls more than half of its voting power or

issued share capital or controls the composition of its board

of directors.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Contd)

Subsidiaries (Cont'd)

Interests in subsidiaries are stated at cost unless, in the
opinion of the directors, there have been permanent
diminutions in values, when they are written down to values

determined by the directors.

Associates

An associate is a company, not being a subsidiary, in which
the Group has a long term interest of generally not less
than 20% of the equity voting rights and/or over which it is

in a position to exercise significant influence.

The Group's share of the post-acquisition results and
reserves of associates is included in the consolidated profit
and loss account and consolidated reserves, respectively.
The Group's interests in associates are stated in the
consolidated balance sheet at the Group's share of net
assets or deficiency of net assets if the Group continues to
support the associates, under the equity method of

accounting.

The results of associates are included in the Company’s
profit and loss account to the extent of dividends received
and receivable. The Company’s interests in associates are
stated at cost less any provisions for diminutions in values
other than those considered to be temporary in nature

deemed necessary by the directors.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Contd)

Jointly-controlled operations

A joint venture is a contractual arrangement whereby the
Group and other parties undertake an economic activity
which is subject to joint control and where none of the
participating parties has unilateral control over the

economic activity.

Joint venture arrangements which involve the use of the
assets and other reserves of the Group and other parties,
without the establishment of a separate entity are referred
to as jointly-controlled operations. Under this arrangement,
assets remain under the ownership and control of each
party. Revenue and expenses incurred in common are
shared by the parties according to the contractual

arrangement.

Assets that the Group controls and liabilities that it incurs in
relation to jointly-controlled operations are recognised in
the Group'’s consolidated balance sheet on an accrual basis
and classified according to the nature of the item. The
Group’s share of the income that it earns from jointly-
controlled operations together with expenses that it incurs
are included in the Group’s consolidated profit and loss
account when it is probable that the economic benefits
associated with the transactions will flow to/from the

Group.

59



B 7% R M RE

Notes to Financial Statements

—TETF+=-A=+—H
31 December 2000

60

TESHREEE (B

BAERENHE

REtENBEAR RKERZE A
%Ei%%§EW%§W%@ﬂQ
ENCIPARE N R e
BEFECBARE RKBFE
BfEBTME - MEREREYHE
ZERFEBAEE AT ERE
EHE=HeaBaRMNk - MUK
BERERHBHECERE-

WHEHB AR SBENRMELE
AiEBRABENEARSEE R
AINWEE A2 EEFEEA B
BARSEERR 2 WERE B
BTRER o

REEME AR SBZERRR B
?EEE%{%W%ZEEH%%E&%T$%
BZEBEBMHSETER Yt AL
EMBANLER -

BEEERITE

RREWMEINZBEEEDZIRE
HWREITE AR

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Contd)

Goodwill and capital reserve

Goodwill arising on consolidation of subsidiaries and on
acquisition of associates represents the excess purchase
consideration paid for subsidiaries or associates over the
fair values ascribed to the net underlying assets acquired
and is eliminated against reserves in the year of acquisition.
Where the carrying amount of the goodwill eliminated
against reserves exceeds its estimated recoverable amount,
the difference is charged to the profit and loss account to
write down the carrying amount of the goodwill eliminated

against reserves.

A capital reserve arising on consolidation of subsidiaries
and on acquisition of associates represents the excess of
the fair values ascribed to the acquired subsidiaries’ or
associates' net underlying assets at the date of acquisition
over the purchase consideration for such subsidiaries or

associates.

Upon disposal of subsidiaries or associates, the relevant
portion of attributable goodwill previously eliminated
against reserves and the relevant portion of the capital
reserve is realised and included in the calculation of the

gain or loss on disposal.

Fixed assets and depreciation

Fixed assets, other than investment properties, are stated at

cost less accumulated depreciation.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Contd)

Fixed assets and depreciation (Cont'd)

The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its
working condition and location for its intended use.
Expenditure incurred after fixed assets have been put into
operation, such as repairs and maintenance, is normally
charged to the profit and loss account in the period in
which it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be
obtained from the use of the fixed asset, the expenditure is

capitalised as an additional cost of that asset.

Depreciation is calculated on the straight-line basis to write

off the cost of each asset over the following estimated

useful lives:

Plant and machinery 10 years
Furniture, fixtures and office equipment 4 years
Motor vehicles 5 years

The gain or loss on disposal or retirement of a fixed asset
recognised in the profit and loss account is the difference
between the sales proceeds and the carrying amount of the

relevant asset.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Contd)

Investment properties

Investment properties are interests in land and buildings in
respect of which construction work and development have
been completed and which are intended to be held on a
long term basis for their investment potential. Such
properties are not depreciated and are stated at their open
market values on the basis of annual professional valuations.
Changes in the values of investment properties are dealt
with as movements in the investment property revaluation
reserve. If the total of this reserve is insufficient to cover a
deficit, on a portfolio basis, the excess of the deficit is
charged to the profit and loss account. Where a deficit has
previously been charged to the profit and loss account and
a revaluation surplus subsequently arises, the surplus is
credited to the profit and loss account to the extent of the

deficit previously charged.

Upon the disposal of an investment property, the relevant
portion of the investment property revaluation reserve
realised in respect of previous valuations is released to the

profit and loss account.

Property under development

Property under development intended for resale is stated
at the lower of cost and net realisable value which is
estimated by the directors based on prevailing market
conditions. Cost includes the cost of land, construction,

borrowing costs capitalised and other related expenses.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Contd)

Property under development (Cont'd)

Property under development intended for other purposes
is stated at cost, including borrowing costs capitalised, less
any provision for diminution in value which is considered to
be other than temporary as deemed necessary by the

directors.

Completed properties held for sale

Completed properties held for sale are stated at the lower

of cost and net realisable value.

When properties previously classified as investment
properties are reclassified as completed properties held for
sale, the carrying values of the properties as stated under
their original classification are deemed to be their costs for

the purpose of their revised classification.
Long term investments
Long term investments are non-trading investments in

unlisted equity securities intended to be held on a long

term basis.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Contd)

Long term investments (Cont'd)

Long term investments are stated at cost less any provisions
for diminutions in value other than those considered to be
temporary in nature. The carrying amounts of individual
investments are reviewed at each balance sheet date to
assess whether fair values have declined below the carrying
amounts. When a decline other than those considered to
be temporary in nature has occurred, the carrying amount
of such investments is reduced to its fair value. The amount
of the reduction is recognised as an expense in the profit

and loss account for the period in which it arises.

Short term investments

Short term investments are investments in listed equity
securities held for trading purposes and are stated at their
fair values on the basis of their quoted market prices at the
balance sheet date on an individual investment basis. The
gains or losses arising from changes in the fair value of a
security are credited or charged to the profit and loss

account for the period in which they arise.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Contd)

Inventories

Inventories, which comprise merchandise held for resale,
are stated at the lower of cost and net realisable value.
Cost is determined on the first-in, first-out basis and
includes all costs of purchase, costs of conversion and other
costs incurred in bringing the inventories to their present
location and condition. Net realisable value is based on
estimated selling prices less any further costs expected to

be incurred to disposal.

Leased assets

Leases that transfer substantially all the rewards and risks of
ownership of assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a
finance lease, the cost of the leased asset is capitalised at
the present value of the minimum lease payments and is
recorded together with the obligation, excluding the
interest element, to reflect the purchase and financing.
Assets held under capitalised finance leases are included in
fixed assets and are depreciated over the shorter of the
lease terms and the estimated useful lives of the assets. The
finance costs of such leases are charged to the profit and
loss account so as to provide a constant periodic rate of

charge over the lease terms.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Rentals applicable to such operating
leases are charged to the profit and loss account on the

straight-line basis over the lease terms.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Contd)

Deferred tax

Deferred tax is provided, using the liability method, on all
significant timing differences in the recognition of revenue
and expenses for tax and for financial reporting purposes,
to the extent it is probable that the liability will crystallise in
the foreseeable future. A deferred tax asset is not
recognised until its realisation is assured beyond reasonable

doubt.

Foreign currencies

Foreign currency transactions are recorded at the
applicable rates of exchange ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies at the balance sheet date are translated at the
applicable rates of exchange ruling at that date. Exchange

differences are dealt with in the profit and loss account.

On consolidation, the financial statements of subsidiaries
and associates outside Hong Kong are translated into Hong
Kong dollars at the applicable rates of exchange ruling at
the balance sheet date. The resulting translation differences

are included in the exchange fluctuation reserve.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Contd)

Pension costs

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “Scheme")
under the Mandatory Provident Fund Schemes Ordinance,
for those employees who are eligible to participate in the
Scheme. The Scheme became effective from | December
2000. Contributions are made based on a percentage of the
employees’ basic salaries or the maximum mandatory
contribution as required by the Scheme and are charged to
the profit and loss account as they become payable in
accordance with the rules of the Scheme. The assets of the
Scheme are held separately from those of the Group in an
independently administered fund. The Group's employer
contributions vest fully with the employees when

contributed into the Scheme.

The Company’s subsidiaries in the People’s Republic of
China except Hong Kong (the “PRC") are members of the
state-managed retirement benefits scheme operated by the
PRC government. The retirement scheme contributions,
which are based on a certain percentage of the salaries of
the PRC subsidiaries’ employees, are charged to the profit
and loss account in the period to which they relate and
represent the amount of contributions payable by these

subsidiaries to this scheme.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Contd)

Related parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party, or to
exercise significant influence over the other party in making
financial and operating decisions. Parties are also considered
to be related if they are subject to common control or
common significant influence. Related parties may be

individuals or corporate entities.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the

revenue can be measured reliably, on the following bases:

(a) from the sale of properties and short term listed
equity investments, when the significant risks and
rewards of ownership have been transferred to the
buyer, provided that the Group maintains neither
managerial involvement to the degree usually
associated with ownership, nor effective control over
the properties and short term listed equity

investments sold;
(b) rental income under operating leases, on a straight-

line basis over the terms of the rental agreements;

(c) on the provision of services, when such services are

rendered;
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. EESTHHERE (B) I. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont'd)

BRBA (&) Revenue recognition (Cont'd)

(d) FEWA : EERLLAE - TUE (d) interest income, on a time proportion basis taking into
MR e REEANEE account the principal outstanding and the effective
K interest rate applicable; and

() WREWA : ERFWERE 2 (e) dividend income, when the shareholders’ right to
T RIS B BE LB o receive payments is established.

Re%EHE Cash equivalents

MireReERNERMS F ReFE For the purpose of the consolidated cash flow statement,

ERHAmMABUERS 2RE (ZF cash equivalents represent short term highly liquid

REAEKERSENBE R investments which are readily convertible into known

T MZEREHBAZIHARE amounts of cash and which were within three months of

R=MEAR)  WHEBAREHEBR maturity when acquired, less advances from banks, other

BEFA=EAREREZRIT - EAftb financial institutions and third parties repayable within three

Hﬁi&%%&%E%Z@%\ - MEBE months from the date of the advance. For the purpose of

BEXRSEMmME EFERRERAE balance sheet classification, cash equivalents represent cash,

FA & 75 & R %‘JZEE/EE CIRITHE S bank balances and deposits which are not restricted as to

KIFHR e use.
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2. AAERREBEALRS 2. CORPORATE INFORMATION AND RELATED
PARTY TRANSACTIONS

AEBRFRAREUNTEEE During the year, the Group was involved in the following
% : principal activities:
e YHEKRE TEKEE J property investment, development and trading
e REE®E 0 ophthalmology treatments
e JBHEE 0 securities trading
s KEER 0 investment holding
e REHIERB J provision of financial services
REBRFRNEETZIUATEREA During the year, the Group entered into the following
TR5 o related party transactions.
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CORPORATE INFORMATION AND RELATED
PARTY TRANSACTIONS (Cont'd)

Acquisition of 100% equity interests in a group of
subsidiaries wholly-owned by Shenzhen International

Holdings Limited

On 9 March 2000, a conditional agreement was entered
into between New Vision Limited (“New Vision”), a wholly-
owned subsidiary of Shenzhen International Holdings
Limited (“SIHL"), a substantial shareholder of the Company,
and Great View Technology Limited (“Great View”), a
wholly-owned subsidiary of the Company. Pursuant to this
agreement, Great View agreed to acquire and New Vision
agreed to sell its entire equity interests in a group of
subsidiaries which mainly comprise Mings Vision Medical
Development (Shenzhen) Co., Ltd. (*Mings Vision"), for a
consideration of approximately HK$129 million by
reference to the fair market value of Mings Vision assessed
using a discounted cash flow method by Sallmanns (Far
East) Limited, an independent firm of professional valuers.
Mings Vision is principally engaged in the provision of
ophthalmology treatment services in the PRC. Mings Vision
has a jointly-controlled operation for the provision of
ophthalmology treatment services in the PRC as set out in
note 24 to the financial statements. Further details of the
acquisition of Mings Vision are set out in notes 21, 23 and
24 to the financial statements and a circular to shareholders

of the Company dated 29 April 2000.
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CORPORATE INFORMATION AND RELATED
PARTY TRANSACTIONS (Cont'd)

Acquisition of 100% equity interests in a group of
subsidiaries wholly-owned by Shenzhen International

Holdings Limited (Cont'd)

The consideration for the acquisition was satisfied by the
allotment and issue of 462,350,260 ordinary shares of
US$0.025 each of the Company at HK$0.28 each. The
conditional agreement was approved by the shareholders of
the Company in a special general meeting on 25 May 2000
and the 462,350,260 ordinary shares of the Company were
issued on 26 May 2000.

Related party transactions subsequent to the year end

The Company and the Group have entered into related
party transactions subsequent to the year end. Further
details of such transactions are set out in notes 26 and 27

to the financial statements.

TURNOVER

Turnover represents sales, less returns and sales tax, in
respect of the Group's sales of properties and short term
listed equity investments, ophthalmology treatments

business, gross rental income and interest income.
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TURNOVER (Contd)

An analysis of Group's turnover by principal activity and
geographical area of operations for the year ended 3|
December 2000 disclosed pursuant to Appendix |6 of the
Rules Governing the Listing of Securities (the ‘“Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the

™ “Stock Exchange”) is as follows:
&
Group
—EBEF —NANF
2000 1999
TAET THETT
HK$’000 HK$'000
BREBE S By activity:
MEHRE BR Property investment, development
kEE and trading 26,145 42,988
R B8 & Ophthalmology treatments 972 —
& Bl AR 7% Financial services 30 [,827
HHEEE Securities trading — 62,404
27,147 107,219
i@ E 5 By geographical area:
BB Hong Kong 23,027 73,527
H The PRC 4,120 33,692
27,147 107,219
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4. REXBER 4. LOSS FROM OPERATING ACTIVITIES
AEBEZREEBBERENR The Group's loss from operating activities is arrived at after
GTA) A TEIA : charging/(crediting):

E
Group
—EERE —NAKF
2000 1999
FET THETT
HK$’000 HK$'000
ELERNER Cost of goods sold and services provided 108,947 30,986
AR5 2 B
e : Depreciation:
BEEBETEEE Owned fixed assets 902 377
HEBTEEE Leased fixed assets 8 —
% R0 B & Auditors' remuneration 750 700
BTN (BIEES Staff costs (including directors’
B — MisEe) remuneration- note 6) 5,282 4,295
T REFLEERD Operating lease rentals on land
e and buildings 1,907 1,689
SREGES TR Loss on distribution of completed
el properties held for sale — 17,660
HEREMEZEE Loss on disposal of investment properties 12,796 8,278
HEMBARZEIE Loss on disposal of a subsidiary 1,654 —
& Bl E & ZE W Gain on disposal of fixed assets (2) —
RH FHmRAKRE Net unrealised holding gains less losses
BN A K on short term listed equity investments (1,117) 1,253
Rl 5 48 5 FR
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4 BEEBERE 4. LOSS FROM OPERATING ACTIVITIES (Contd)
&
Group
—BEBRFE —ANKF
2000 1999
THERT FHET
HK$’000 HK$'000
BEERH ETRAR Net realised losses on trading of short term
REEREEFR listed equity investments — 1,062
RE ERAILEE R  Net unrealised holding gains from transfer of
REEMRARE long term listed equity investments to
PRE 2 REIR short term listed equity investments
BER=F58 — (6,075)
REWEE B Deficit on revaluation of investment
properties 6,687 22,488

BRPVMERBELERS Provision for diminution in value of property

under development 3,600 —

MBREVMEENZ Provisions against deposits paid for

ReMIEERE investment properties 4,700 600
HFEETKYEZ Provisions for diminutions in values of

VERIERE completed properties held for sale 85,119 1,777
JE W R AR B KB Provision against doubtful loan receivable — 600
i Br 2 Goodwill written-off 53,879 —
RITH B A Bank interest income (2,811) —
HeWRAER Gross rental income (5,434) (8,564)
o X8 Less: outgoings 3,844 2,207
e WA FE Net rental income (1,590) (6,357)
EREE (W) - Exchange losses/(gains), net

) E=C] 7 (476)
REZERREERRIEEAHAE - The pension scheme contributions for the year were

insignificant.
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4. REXBEHE(E) 4. LOSS FROM OPERATING ACTIVITIES (Contd)
B ETARAIMEE I6PTIRBEIRES An analysis of the Group's loss from operating activities by
XL EMRE D AEBEE principal activity and geographical area of operations for the
—EETF+A=T—BLFE year ended 3| December 2000 pursuant to Appendix |6 of
KREEBEBEESTOT the Listing Rules is as follows:
&
Group
—2ERE —hNNF
2000 1999
FERT THETT
HK$’000 HK$'000
BREBE S By activity:
MEKRE  BRRK Property investment, development
== and trading (132,398) (82,245)
R} B8 & Ophthalmology treatments (55,469) —
T &R Financial services (389) 1,611
HHEE Securities trading 1,112 2,484
(187,144) (78,150)
mimE 5 By geographical area:
BB Hong Kong (48,231) (65,604)
Gy The PRC (138,913) (12,546)
(187,144) (78,150)
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5. MBEAE 5. FINANCE COSTS
rE
Group
—EERE NN F
2000 1999
FERT THETT
HK$’000 HK$'000
RITETRRITERK Interest on bank overdrafts and bank loans
ZHE 17,467 31,630
ERAFRNEEHER Interest on other loans wholly repayable
ZEMETZFE within five years 4,835 10,036
BEARTFRNEH Interest on other loans not wholly
BEEZEMERZ repayable within five years
ks 137 128
BMEMBLDZFE Interest on finance leases 4 —
LRy ID RN G Total finance costs 22,443 41,794
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6. EE BEMS 6. DIRECTORS/EMPLOYEES’ REMUNERATION
B4R _E T AR A BT 8% 1 6 2 BB R AHE Details of the remuneration of the Company's directors
DI I6REBR 2 ARARIESEME pursuant to Appendix |6 of the Listing Rules and Section
LA |61 of the Hong Kong Companies Ordinance are as

follows:
rEE
Group
—2ERE —hNNF
2000 1999
TR THETT
HK$’000 HK$'000
e - Fees:
HMITES Executive 325 —
FHITES Non-executive — —
BYIENITES Independent non-executive 185 300
M KR AL - Salaries and allowances:
HITES Executive 2,028 1,335
TEAL - Bonuses:
HMITES Executive — _
2,538 1,635
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6.

BEE BEME (B 6. DIRECTORS/EMPLOYEES’ REMUNERATION
(Cont'd)
RAAGIEEZME 2o MIBEFLAT - The remuneration of the directors of the Company fell

within the following band:

—EEBRE —NAKF

2000 1999

EE=HE EE2EHE

Number of Number of

directors directors

#% % 1,000,0007% 7T Nil — HK$ 1,000,000 10 8
RARFEEA - WA HEREE There were no arrangements under which a director
MEFWNEXRBERETMAME - waived or agreed to waive any remuneration during the

year
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EX BEME (B 6. DIRECTORS/EMPLOYEES’ REMUNERATION
(Cont'd)
EmFMsANBREE S - WAL Of the five highest paid employees, four (1999: two) were
(—ANNE : ML) BARRIZE directors of the Company. The remuneration of the
o REFEETRANMER 6 Hir— remaining one (1999: three) non-director, highest paid
U (—AANF : =) &EaFHMz employee pursuant to Appendix |6 of the Listing Rules was
FEFBECMESFHNOT : as follows:
REH
Group
—2ERE —hNIF
2000 1999
TR THETT
HK$’000 HK$'000
B 2 Bh Salaries and allowances 410 [,014
{EAT Bonuses — 20
410 1,034
Ep—(—ANNTF: =) &S The remuneration of the remaining one (1999: three) non-
T EEETHBE 2SN MHIBER director, highest paid employee fell within the following
wm band:
—2ERE —hNIF
2000 1999
BE#A BEHA
Number of Number of
employees employees
#8% 2 1,000,0007% 7T Nil — HK$ 1,000,000 I 3
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7. BiE 7.

H 7R 5 B 6 (R 4 2 A (AT
BRI ERVEN - BEAES
BHNER BB (— L ANE
&) AEBEERRNEMERES
P BREX 2 FE R B0 M AR IR 3 2 3R
1TARE  RBRMEIRE R KRG
BHIA

BB Hong Kong

o The PRC
BEFEREDE Under-provision in
RFEEBIE Tax charge for the

REEA RSB RER IBELERIE
BB R TAST T I8 E5 18 966,589,000/
TL (—NNE + 81,908,000/ 7T) °
AR EEMEEZEARLEREE
ESBE BWEEAREERAR
AIEE B -

EfRASEEREMEL NEKE
Z 0 MW ARHEERTEHRIAELF
fily o

TAX

No provision for Hong Kong profits tax has been provided
as the Group did not generate any assessable profits arising
in Hong Kong during the year (1999: nil). Taxes on profits
assessable outside Hong Kong have been calculated at the
rates of tax prevailing in the countries in which the Group
operates based on existing legislation, interpretations and

practices in respect thereof.

e
Group
—EBTFE —ANNE
2000 1999
FER THETT
HK$’000 HK$'000
47 89
prior years — 35
year 47 124

The Group’s unrecognised deferred tax assets at the
balance sheet date in respect of estimated tax losses
amounted to approximately HK$66,589,000 (1999:
HK$81,908,000). There are no other significant potential
deferred tax assets or liabilities for which provision has not

been made for the Group and the Company.

The revaluation of the Group's investment properties does
not constitute a timing difference and, consequently, the
amount of potential deferred tax thereon has not been

quantified.
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BRREGEEXRBEERFRE

KRR B YRS FT5BR 2 IR R (L
HE X5 E1EF5 52715840008
7t (— A EE 2 99,757,000/87T) ©

BRER

BREXBEIBREBEFERNREE
BRERELHBEEBEBER TS
209,659,000% 7T (— L U L F -
114,328,000/ 7T) & B2 TR 5 2 1l
REFH84,314,179,0008% (— A NN
F ¢ INAE 19 803,403,777,0008%) &t

8.

NET LOSS FROM ORDINARY ACTIVITIES
ATTRIBUTABLE TO SHAREHOLDERS

The net loss from ordinary activities attributable to
shareholders dealt with in the financial statements of the

Company is HK$271,584,000 (1999: HK$99,757,000).

LOSS PER SHARE

The calculation of basic loss per share is based on the
Group's net loss from ordinary activities attributable to
shareholders for the year of HK$209,659,000 (1999:
HK$114,328,000)
4,314,179,000
3,403,777,000 shares) in issue during the year.

and the weighted average of

shares (1999: weighted average of

No diluted loss per share is shown for the years ended 3|
December 2000 and 1999 as the effect of the Company's
share options and warrants outstanding during these years

was anti-dilutive.



Bt 7% 3 5 Y A

Notes to Financial Statements
—EETE+-HA=+—H

31 December 2000

0. EEEE 10. FIXED ASSETS
AEHE Group
Rk £ER
BAERE
BERER Furniture,
Plant fixtures AE
and and office Motor &ar
machinery equipment vehicles Total
FHT FHET AL THEL
HK$'000 HK$'000 HK$'000 HK$'000
AR Cost:
) At beginning of year — 2,087 — 2,087
WeBE R & 1 A Acquisition of subsidiaries 11,698 329 185 12212
mE Additions 526 514 — 1,040
ik Disposals — €D — D)
ERRE Exchange realignments 8 | — 9
R-ZZZZTFE+-HA=+—H  At3l December 2000 12,232 2,900 185 15,317
ZRME: Accumulated depreciation:
E1) At beginning of year = 1,678 — 1,678
ENERE Provided during the year 674 26 10 910
& Disposals — (13) — (13)
R-ZZZZE+-A=+—-H  At3l December 2000 674 1,891 10 2,575
RESE Net book value:
R-ZZZZF+-HA=+—H  At3l December 2000 11,558 1,009 175 12,742
R=AANE+ZA=+—H8 At 3l December 1999 — 409 — 409
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10. BIEEE (8) 10.

84

AEERBREBANFREZEEL
BREFEDFTARM RERBREL
TR RZTEETEF+-_A=+
— B 2 8% /29,0008 T (— L
F:|\) FRNEWERSEEZH
ERXES0008 T (—ANNEF
/) o

FIXED ASSETS (Contd)

The net book value of the Group’s assets held under

finance leases included in the total amount of furniture,

fixtures and office equipment at 31 December 2000
amounted to HK$29,000 (1999: nil). The depreciation

charge for the year in respect of such assets amounted to

HK$8,000 (1999: nil).

REVELRIREWEE 2 1. INVESTMENT PROPERTIES AND DEPOSITS PAID
rE FOR INVESTMENT PROPERTIES
REWE Investment properties
rE
Group
—BBEE —AAKF
2000 1999
FET FH& T
HK$’000 HK$'000
5B At valuation:
F 1) At beginning of year 230,016 309,627
& M B A R Disposal of a subsidiary (123,000) —
g Disposals (71,529) (57,123)
EREEFEETK Transfer to completed properties held
IS for sale (28,800) —
B EAL Deficit on revaluation (6,687) (22,488)
FR At end of year — 230,016
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. REVERBRREYEE 2 I'l. INVESTMENT PROPERTIES AND DEPOSITS PAID
‘e (8) FOR INVESTMENT PROPERTIES (Contd)
REWME (B Investment properties (Cont'd)
KREMEMRES  BRRABEOE The investment properties were situated in Hong Kong and
B -BEBYEEHNEMITE—K were held under long term leases. They were valued on an
FERAH (FB)BERQARKART open market, existing use basis at 3| December 1999 by
GEELNER 2 ARTEREME FPD Savills (Hong Kong) Limited, an independent firm of
RN—hhhE+—_B=+—HB2ZE& professional valuers, at HK$230,016,000.

{8 /A230,016,0005 7T, °

RBREVEERIzERE Deposits paid for investment properties
rE
Group
—EEBRE —NNKF
2000 1999
TERT THETT
HK$’000 HK$'000
fh1E At cost:
F 1) At beginning of year 23,200 23,800
MEEMEENZ Provisions against deposits paid for
REMIEER investment properties (4,700) (600)
FR At end of year 18,500 23,200
REMENRFELE - WiRKH The investment properties were situated in Shanghai, the
MAFE - PRC and were held under long term leases.
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12. REPYE 12. PROPERTY UNDER DEVELOPMENT
#EH
Group
—2BBFE —NAANE
2000 1999
TERT FAET
HK$°000 HK$'000
F4 At beginning of year 9,600 9,600
BB A Provision for diminution in value (3,600) —
FR At end of year 6,000 9,600
ZERPVEMRES - KR EME The property under development is situated in Hong Kong
A¥EE o and is held under a medium term lease.
13. REIKRE 13. LONG TERM INVESTMENTS
A EH
Group
—2BEFE —NAANE
2000 1999
TERT FET
HK$°000 HK$'000

FEEIF LMBRAZE Non-trading unlisted equity investments,

JR{E at cost 7.742 7742
WIEFERIEZ Provisions for diminutions in values other
BB E than those considered to be temporary

in nature (7,742) (7,742)
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4. RMIB A AR 4. INTERESTS IN SUBSIDIARIES
P N/NE|
Company
—EEBRE NN F
2000 1999
TR THETT
HK$’000 HK$'000
FEMBRORE Unlisted shares, at cost 4,991 4,991
f /8 & & RK Due from subsidiaries 1,179,168 1,023,780
RSB A FIFRIE Due to subsidiaries (37,831) (137,019)
1,146,328 891,752
K AR (B B Provisions for permanent diminutions
in values (982,811) (716,092)
163,517 175,660
MEBARz&RILEER  BER The balances with the subsidiaries are unsecured, interest-
S REEEERY - free and have no fixed terms of repayment.
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14, RICEB AR (8)

88

ARAETEMNBRARFBEET

&R

Name

REFRERLA
Alpha King Development Limited

BEERERAA

Broad Sun Development Limited

AZEEARAA
Cathay Holdings Limited

Chaterhouse Holdings Limited

TEERERLA

Finemost Development Limited

REZRER LA

Genace Development Limited

aZm/ B2k
10 it B
Place of

incorporation/

registration and operations

&R
Hong Kong

BA
Hong Kong

BE
Hong Kong

REBRAEE
British Virgin Islands

B
Hong Kong

B
Hong Kong

INTERESTS IN SUBSIDIARIES (Cont'd)

Particulars of the Company’s principal subsidiaries are as

follows:

BETEERZ
HEREE/
R A

Number and nominal
value of issued
ordinary share/

registered capital

10,000/ & AR 178 7T
10,000 shares of
HK$ | each

W ERIBT
2 shares of HK$ | each

WG 1B T
2 shares of HK$| each

IRGRIEZT
| share of US$I

WEBRIET
2 shares of HK$ | each

10,0008% & % 178 7T
10,000 shares of
HK$!1 each

ERF

P45 R A

1
Equ

HEAM

ity interest

attributable to

the Company

E# LiE:
Direct Indirect
% %

— 100

— 100
100 —
100 —
100 —
— 100

IREH

Principal activities

NEEE

Property investment

NELE

Property investment

REREEK
Securities trading,

provision of

financial services and

investment holding

BERK

Investment holding

NEEE

Property investment

BERK

Investment holding
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4. AKEARIER (B) I4. INTERESTS IN SUBSIDIARIES (Cont'd)
ERTEERZ
HEREE/ ERF
S/ BRER & AR A FE 165 B A
ReEwHY Number and nominal BRADL
Place of value of issued Equity interest
%1 incorporation/ ordinary share/ attributable to TEXH
Name registration and operations registered capital the Company Principal activities
BE# B
Direct Indirect
% %
EEREARRA aA WrERIET — 100 MEEE
Grand Sino Investment Limited Hong Kong 2 shares of HK$| each Property investment
BRERBRAF BA 1008 B IR 178 7T 100 — WERE
Grandtex Development Limited Hong Kong 100 shares of HK$| each Property investment
Hostwin Investments Limited RERAHSE /B IREMRIET 100 — ®BFEE
British Virgin Islands/ | share of US$| Securities trading
Hong Kong
SBEERARLA" BB WRERIET — 100 MEERE
King Policy Development Limited* Hong Kong 2 shares of HK$| each Property investment
ERER(LB)ARAT P 13,000,000% 7T — 00 MEERREE
La Residence Development PRC US$13,000,000 Property development
(Shanghai) Co,, Ltd. and trading
URERBERAA R 10,000/ & % 178 72 - 100 MERE
Luxcon Development  Limited Hong Kong 10,000 shares of Property investment
HKS$ | each
ERZERARRLA BA 10,0008 & % 178 7T — 100 MEEE
Megatech Development Limited Hong Kong 10,000 shares of Property investment
HK$ ! each
MREEBEERE (R P E 1031 376% 7T — 100 HR¥EE
BRAA*
Mings Vision Medical Development ~ PRC US$1,031,376 Ophthalmology
(Shenzhen) Co, Ltd* treatments
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14. RKTE AR ES (F) I4. INTERESTS IN SUBSIDIARIES (Contd)
ERTEERZ
HEREE/ AN
dft/ BER R A EdRE
R Number and nominal BEZEI
Place of value of issued Equity interest
% incorporation/ ordinary share/ attributable to TEEH
Name registration and operations registered capital the Company Principal activities
EE &
Direct Indirect
% %
ERERARAT BA 10,0008 & % 178 7T — 100 MERE
National Oriental Development Hong Kong 10,000 shares of Property investment
Limited HK$ | each
ERERARDA BA WeERIET - 100 MEREER
Oriental Grand Development Hong Kong 2 shares of HK$ | each Property development
Limited
EERBARLA Bk WERIET — 100 YERERE
Starmac Investment Limited Hong Kong 2 shares of Property investment
HKS$ | each

90

* FAKRBZMEBRAE -

fOFAREZMB AR -

REFTG2ER » LREIIARF
R_ZEZETF+_A=+—H2zZM
BRANHAFEZRERELR
FESBRASEEEFEZTIE
MO - EFZGRA - HIMENE
RAIZHF BTREBBNITE -

FRAWEZHB AR ARNERLK
JEEBERREEAEEBHEE
SFE D B A972,0005 7T & 1,590,000

BT e

*  Subsidiary acquired during the year

Subsidiary disposed of during the year.

The above table lists the subsidiaries of the Company as at
31 December 2000 which, in the opinion of the directors,
principally affected the results of the year or formed a
substantial portion of the net assets of the Group.To give
details of all the subsidiaries would, in the opinion of the

directors, result in particulars of excessive length.

The subsidiaries acquired during the year contributed
HK$972,000 to the Group'’s turnover and HK$ 1,590,000 to
the Group’s net loss from ordinary activities attributable to

shareholders.
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4. REBATER (8) 14.

FRAHEZHMBRBARARE K
ZBREEBEFEGEBERFER
14,400,000/ 7T ©

I5. RE¢&E AR fER 5.
JELETRRGD Unlisted shares,
EJ?\@ at cost
EHEERE Share of deficiency in
Z A net assets

poy = =+ N
B &5 N B R X Due from associates

BRAZERLEER  BBER
BRBART ZEARER -

AREEHBME AR REZAEEE
1t Y8 1) 530 5 48 42 58 5 25,0007 7T (—
HNANEFE - 453,509,000 1) °

R_EEZEF+_A=+—H ' &
SEEHEDRWER REBAME
56,060,000/ 7T ( — L 1L N &F
56,035,000/ 7T) °

INTERESTS IN SUBSIDIARIES (Contd)

The subsidiary disposed of during the year contributed
HK$ 14,400,000 to the Group's net loss from ordinary

activities attributable to shareholders.

INTERESTS IN ASSOCIATES

EE ARFE

Group Company
—EERE —NAANF ZBEEREF —NAAAF
2000 1999 2000 1999
BETFT BETT B¥TR ABETE
HK$’000 HK$'000 HK$’000 HK$'000
(56,060) (56,035) — —
56,174 56,126 14 14
114 91 14 14

The balances with the associates are unsecured, interest-

free and are not repayable within twelve months.

The Group's share of aggregate profits less losses retained
by the associates for the year amounted to a net loss of

HK$25,000 (1999: net profit of HK$3,509,000).

The Group’s share of the post-acquisition accumulated
deficit of the associates as at 31 December 2000 amounted

to HK$56,060,000 (1999: HK$56,035,000).
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15. REEZE QTR (8)

BEAREEMT :

=x

Name

Finegun Investments

Limited*

Palex King Limited

BEBRRAE

Power Sheen Limited

Sungei Enterprises

Limited*

BREXBRAT
Wellco Properties Limited

BEBAR A A
Winbase Limited

BMELE
Business

structure

N

Corporate

NE]

Corporate

N

Corporate

N

Corporate

N

Corporate

N

Corporate

* ZREBERRALAREERA

92

INTERESTS IN ASSOCIATES (Contd)

Particulars of the associates are as follows:

R

R B
Place of
incorporation

and operations

REBRIES
British Virgin

Islands

BB
Hong Kong

BB
Hong Kong

KBRLES/
o

British Virgin
Islands/PRC

BB
Hong Kong

BB
Hong Kong

REBEG
RAE T
Percentage
of equity
attributable

to the Group

50

50

25

50

25

FRRHK

Principal activities

REZER

Investment holding

Dormant

Dormant

RE R

Investment holding

Dormant

Dormant

*  These associates are directly held by the Company.
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16.

EHRE 6. SHORT TERM INVESTMENTS
rEH
Group
—E2EEF —hhhF
2000 999
FE T FHT
HK$’000 HK$'000
BEAEALEMRAKE - Hong Kong listed equity investments,
BmE at market value 7,161 6,044

$% R E RIS B &

B 2 ™ {8 %) 4 5,603,0005 7T

TECTERYWE

RZEZTEF+_A=+—0 &
AR FEIEZASEFERT
X ¥ 3 2 & 13 {8 # 155,800,000/ 7T
(— A ALNE + 232,000,000 7T) ©

RZZEZTEF+_A=+—08 £
RAEBEEERE (19 2 E#H
mMZAEEGFEETKYEZET
18 ¥ 2,800,000/ 7T (— AL LN HF -
232,000,000 7T) °

m

The market value of the Group’s short term investments at
the date of approval of these financial statements was

approximately HK$5,603,000.

COMPLETED PROPERTIES HELD FOR SALE

At 31 December 2000, the carrying amount of the Group’s
completed properties held for sale carried at net realisable
HK$155,800,000 (1999:

value amounted to

HK$232,000,000).

At 31 December 2000, the carrying amount of the Group’s
completed properties held for sale pledged to secure credit
facilities to the Group (note
HK$2,800,000 (1999: HK$232,000,000).

|9) amounted to
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18. HeERBEEEHE 8. CASH AND CASH EQUIVALENTS
AEH b N
Group Company
—EEEE —NAANF ZZB2EF —ANNE
2000 999 2000 [999

BETRT ABTRIT BE®ETR ABETET
HK$°000 HK$'000 HK$°000 HK$'000

IBE NIBITA S  Cash and bank balances 7,268 93| 4,080 402
7 B fF 3K Time deposits 105,924 44,900 105,924 44,900
113,192 45,831 110,004 45,302
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;o BEA

5

BITEX

AR T H R
BEZER
—FR
E-ER
SEERER
(BERERE
ERN)

hFk

d

RITEX  RITERRHME

19. BANK OVERDRAFTS, BANK LOANS AND OTHER

ST E (M 17) (B

LOANS, SECURED
Group
= 3 —ANANE
2000 1999
BITEXR RITELZR
BITER RITERK -
BER FER
Bank Htt&% Bank EMEHK
overdrafts BER overdrafts BHEA
and bank  Other loans, mm and bank  Other loans, Fake]
loans, secured secured Total  loans, secured secured Total
THERT TER TER FTET TET FET
HK$°000 HK$°000 HK$°000 HK$'000 HK$'000 HK$'000
Bank overdrafts — — — 10,073 — 10,073
Loans repayable:
Within one year 68 36 104 203,864 58,148 262,012
In the second year 76 40 I16 71 39 [10
In the third to fifth years,
inclusive
286 149 435 264 143 407
Beyond five years 2,233 1,034 3,267 2,338 1,074 3412
2,663 1,259 3,922 216,610 59,404 276,014
Portion classified as
current liabilities (68) (36) (104) (213,937) (58,148) (272,085)
Long term liabilities 2,595 1,223 3818 2,673 1,256 3929
BERREMERAE The Group’s bank loans and other loans are secured by

certain of the Group's completed properties held for sale

(note 17).

Interest on the Group’s other loans is charged at prime rate

plus 1.5% per annum.
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200 ERREMEY 20. FINANCE LEASE PAYABLES
REER  mMEROZAENT : The commitments under finance leases at the balance sheet

date were as follows:

&
Group
—2ERE —hNNF
2000 1999
FET THETT
HK$’000 HK$'000
JE T FRER Amounts payable:
—F A Within one year 10 —
FF In the second year 10 —
EFE=-FEFERTF In the third to fifth years, inclusive
(BEEmERE
ER) 22 —
REHEERE Total minimum lease payments 42 —
HERHEEHR Future finance charges (10) —
R FHEE B Total net lease payables 32 —
SItERB B EEH Portion classified as current liabilities (6) —
K EA & 1 Long term portion 26 —
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21. R 21. SHARE CAPITAL
B Shares
JETE Authorised:
10,000,000,000% 10,000,000,000 (1999: 6,000,000,000)
(=AANEF - shares of US$0.025 each
6,000,000,0008% )
BRMEE0.025% T
Z &
BEBEITRARRRK Issued and fully paid:
5,110,076,2938% 5,110,076,293 (1999: 3,645,421,074)
(=ANANEF - shares of US$0.025 each
3,645,421,0745% )
BRMEE0.025% T
Z &

—EEEFE  —ANNF
2000 1999
TER FTAET
HK$’000 HK$'000
1,948,000 1,170,000
996,039 710,857
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21, BA (%) 21. SHARE CAPITAL (Contd)
B (58) Shares (Cont'd)
RARIRARFEFRNZEBFEN Details of movements in the share capital of the Company
o during the year were as follows:
SREE BREE
0.025% 7T 0025% T
EERHA EEREA
“EEEE Number of —/LNLLE Number of
EFE ordinary EFE ordinary
Carrying shares of Carrying shares of
amount US$0.025 amount US$0.025
2000 each 1999 each
(ks TAT TAT
Notes HK$’000 HK$'000
ETE Authorised:
R—A—H At | January 1,170,000 6,000,000,000 1,170,000  6,000,000,000
EERALE N Increase in authorised
share capital (d) 778,000 4,000,000,000 — —
R+=ZRA=+—-H At 3| December 1,948,000 10,000,000,000 1,170,000  6,000,000,000
BETRAR Issued and fully paid:
R—A—H At | January 710,857 3,645,421,074 652,357 3,345,420,756
HEHMK Placement of new shares - — 58500 300,000,000
REH R Subscription of new shares @), (0) 194,902 1,001,679,382 — —
1) =pNG Shares issued for acquisition
&7 MH of subsidiaries (b) 90,158 462,350,260 — —
TR RBREE Warrants exercised (e) 122 625,577 — 318
R+=RA=+—-H At 31 December 996,039 5,110,076,293 710,857  3,645421,074
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21.

IR A (48)
B4 (&)
@ R-ZEZTFHEANR &S

(®)

RoETZERAEBERSE
HEERARIZ—RE2EMBER
AIMIMBERAREZEITER
M fE 0025% 7T ¥ @& &%
150,000,000% * IR & BB 4
34,500,000/ 7T ° #EITE &K
MR ZZEZEZTFHA+NH
(ApHZEB ) A TERSAH
Z AW T EIELSS + TR
—EETFNA+TNBRIZ &
®BR 5 BIEBRFTAT®R T
B % B 40 1735% B 8%
34,500,000% T 2 WA FFEE
RERAEBR z —REEER
® e BARBRNHEBE ZHM
FBEHERARARZEZEETF
MA+NBRBEZREQM -

R-EBEZEEFERA-+/~B
B MR028B T 2 B & MR I

B s2EMB AR Great
Mind Holdings Group Limited
(I Great Mind]) #{T B KR HEE
0.0253€ 7T & 1B % 462,350,260
A 2 BA ST W B B AR
|00%RL A HE 2 2 1B - BRI
BERAMFIBEHN TR
EHEE2 - 23R 24R AR B
—EETFWPA=tTARMR
R T 2 38 K

21.

SHARE CAPITAL (Contd)

Shares (Cont'd)

(2)

(®)

On 9 May 2000, 150,000,000 ordinary shares of
US$0.025 each were issued at HK$0.23 each to Jiang
Nan Finance Limited, a wholly-owned subsidiary of
China Merchants Holdings Co. Ltd. for a total cash
consideration of approximately HK$34.5 million. The
issue price represented a discount of approximately
8% to the average closing price for the |0 trading
days immediately prior to |9 April 2000, the date of
announcement, and a premium of approximately
| 7.35% to the closing price of the last trading day
immediately prior to 19 April 2000 as quoted on the
Stock Exchange. The net proceeds of approximately
HK$34.5 million were used for the general working
capital of the Group. Further details of the
subscription of shares are set out in the Company’s

press announcement dated 19 April 2000.

On 26 May 2000, 462,350,260 ordinary shares of
US$0.025 each were issued at HK$0.28 each to Great
Mind Holdings Group Limited (“Great Mind"), a
wholly-owned subsidiary of SIHL, as full consideration
paid for the acquisition of a 100% equity interest in
Mings Vision. Further details of the acquisition are set
out in notes 2, 23 and 24 to the financial statements
and in a circular to shareholders of the Company

dated 29 April 2000.
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21.

100

R (&)

B4 (%8)

(©

(d)

RZZEZEZEFNAZTAN
=l %Eiﬂ&o 194578 7T 2 (B 18
PRAMBLE=RCE(F
) ﬁ%ﬁ@i\\ﬁj& Future
Development Services Corp. 7
Al Z 1T B AR E{E0.025% T & B
A% 800,000,0008% K& 51,679,382
I - IR BB X 165500,000
BT - BITERBROHR-ZET
ZFENA+—B (2l

HY) A1 2018 32 5 A Z$i’:ﬂﬁl‘ﬁ
BITEL246% NBR_-ZTZT
TFNAT—BRIZHRERXRS

BERZFTATHR 2 W B T &
#)35.17% > £ 849 165,300,000

B2 MAFEERIEEER
AEEZ—REBES  HH
RIBAH FH 2 E AR R
ARAR-FTEEN\A+M

BRI Z2BRERNM-

BER-_ZZEZF+—H++
BBz TBERASZE  HiRE
w"E xﬁﬁoozs %ﬁl&

$’A 7£ﬁﬁﬁﬁ$%ﬁlﬂ%$&
&) KRR ZIEERAEH
150,000,000 7T ¥ Z£ 250,000,000
T °

21.

SHARE CAPITAL (Contd)

Shares (Cont'd)

(©

(d)

On 28 August 2000, 800,000,000 and 51,679,382
ordinary shares of US$0.025 each were issued at
HK$0.1945 each to Jinhua (Hong Kong) Jinxin Limited
and Future Development Services Corp., independent
third parties, respectively, for a total cash
consideration of approximately HK$165.5 million. The
issue price represented a discount of approximately
22.46% and 35.17% to the average closing price for
the 20 trading days and the last trading day
immediately prior to || August 2000, the date of
announcement, respectively, as quoted on the Stock
Exchange. The net proceeds of approximately
HK$165.3 million were used for the repayment of
debts and general working capital of the Group.
Further details of the subscription of shares are set

out in the Company’s press announcement dated |4

August 2000.

Pursuant to an ordinary resolution passed on |7
November 2000, the authorised share capital of the
Company was increased from US$150,000,000 to
US$250,000,000 by the creation of additional
4,000,000,000 ordinary shares of US$0.025 each,
ranking pari passu in all respects with the existing

share capital of the Company.
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21.

A (&)

& (48)

() REBZE-_ZEZTEZTF+_A=1+
—RIEFE  AERRERS
BATTE625577T REBEAE
1% 0.3478 JT 2 3R AR 7 38 £ R
#49213,0008 THE - WETE
B @ fE 0025% T 2 & 1%
625,5770% o ELERFT A SRR T
HMERZTEETFRA+NA
Hi o o

WABRERTROEMEZHNE
AR RER -

BB fE

ARG BREFENR_ZZZTF
Tt A+ NBERE  AQAERZE
TEF+—A+EBET —EH
BAREE - EFTETRERXR
SEEMEERES  REURE
AAaIRp 2 BRE - BUERA
ZREBIET - ’ﬂ%%ﬁmﬁﬁﬂﬁé
EEMN—RBrEZ_Z-—TF+—H

+7NHIE ° ﬁﬁ?ﬂﬁzﬁﬁﬂxﬁfﬁﬁﬁzw
B2 DRETREZ N L RS IR
< BEBITIRAZ10% -

REDR AR B EAER

21.

SHARE CAPITAL (Contd)

Shares (Cont'd)

(e) During the year ended 31 December 2000, 625,577
warrants were exercised by warrant holders at the
subscription price of HK$0.34 per share for
approximately HK$2 13,000 in cash, which resulted in
the issue of 625,577 ordinary shares of US$0.025

each. All remaining warrants expired on |8 May 2000.

The excess of the proceeds over the par value of the

shares issued was credited to the share premium account.

Share options

Following the expiry of the share option scheme of the
Company on |6 July 2000, the Company approved a new
share option scheme on |7 November 2000 under which
the directors may, at their discretion, make an offer to any
eligible employee of the Group for the grant of share
options, at HK$ | per grantee, to subscribe for shares of the
Company. The exercise period shall not exceed a period
commencing on the expiry of one week after the date on
which the option is accepted and ending on |6 November
2010. The maximum number of shares on which options
may be granted under the scheme may not exceed 10% of

the share capital in issue at the time of the grant.

During the year, no share options of the Company were

granted.
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B 72 (%) 21. SHARE CAPITAL (Contd)
B IR (F8) Share options (Cont'd)
RE&EER - N2 7 & A 900,000 At the balance sheet date, the Company had 900,000
(—LANE : 900,00017) B8 A R (1999: 900,000) share options outstanding which were
WATEE - ITEERFAR038E T (— exercisable at HK$0.38 per share (1999: HK$0.38 per
AANE : §R038EB L) (A T3 share) (subject to adjustments). The exercise in full of such
B)  BARRBREZRAREE share options would, under the present capital structure of
FEHTEZRHBRESSHETH the Company, result in the issue of 900,000 (1999: 900,000)
4h900,000/% (— FL AL L EF 900,000 additional shares of US$0.025 each, for a consideration
B Bl EE0025ETIT 2 - K before expenses of HK$342,000.
B (RFHHI X)) /342,000 7T °
& 22. RESERVES
rEE Group
& £ HE
B iR KB H
Share  MNEBEE EXEE  Exchange BHEHE 2 ZEEFR
premium  Contributed Capital  fluctuation Goodwill  Accumulated BE
account surplus reserve reserve reserve losses Total
BT THT THT THET FET TET THT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R=AANFE—A—H At | January 1999 290222 125,521 - 425 — (808228)  (392,060)
Bk Issue of shares 1,500 — — — = = 1,500
BIRMAAX Share issue expenses (2,246) — — — — = (2246)
3 BE B B A B 40% % 12 Capital reserve on
FRZERGMR acquisition of
additional 40% equity
interest of a subsidiary — — 14,142 — — — 14,142
EEBRFE Net loss for the year — — — — — (114328)  (114,328)
REBANNBAF Exchange differences
BHERZINEZE arising on consolidation
of subsidiaries
outside Hong Kong — — — 755 — — 755
R=AANF+ZA At 31 December 1999
=t-8k and at | January 2000
e e 3
—A—H 289,476 125,521 14,142 1,180 — (922,556) (492,237)
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22. f#fE (B

REH (E)

ESl)

TERREE
FTRMHFEX
YR B B A R
FELAZEE

MR
FEBRER
BARBBUNEBRA
B R ZINEE (B

R-Z22F
t=g=+-A

BN RERE 2
HE/ (2EER)
NGl PN

pog

Ban

el

il

R-ZERE
+=ZA=+-H

mTHRRREZ
fE/ (2EER) -
NG 8] PN

BEAF

el

il

R=ANNE
tZA=+-A

22. RESERVES (Cont'd)
Group (Cont'd)
B SHE
i B R RE A
Share  BMBH EREE Exchange HEERE ZREER
premium  Contributed Capital  fluctuation Goodwill - Accumulated BE
account surplus reserve reserve reserve losses Total
THET THET TET TET TRET THET THEL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Issue of shares 44,550 — — — — — 44,550
Exercise of warrants 9l — — — — — 9l
Share issue expenses (205) — — — — — (205)
Goodwill arising on
acquisition of
subsidiaries — — — — (I17.121) — (H7z.121)
Goodwill written-off = = = = 53,879 — 53,879
Net loss for the year — — — — — (209,659) (209,659)
Exchange differences
arising on consolidation
of subsidiaries outside
Hong Kong — — — 1317 — — 1317
At 31 December 2000 333,912 125,521 14,142 2,497 (63,242)  (1,132,215) (719,385)
Reserves retained by/
(losses accumulated in):
Company and
subsidiaries 333912 125521 14,142 2497 (63242)  (1,076,155) (663325)
Associates — — — — — (56,060) (56,060)
At 31 December 2000 333,912 125,521 14,142 2,497 (63,242)  (1,132,215) (719,385)
Reserves retained by/
(losses accumulated in):
Company and
subsidiaries 289,476 125,521 14,142 1,180 — (866,521 (436,202)
Associates — — — — — (56,035) (56,035)
At 31 December 1999 289,476 125,521 14,142 ,180 — (922,556) (492,237)
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22.

At | January 1999

Issue of shares
Share issue expenses

Net loss for the year

At 31 December 1999
and at | January 2000

[ssue of shares
Exericse of warrants
Share issue expenses

Net loss for the year

At 31 December 2000

RESERVES (Cont'd)
Company
R 17 5 18 AR
Share BB RESE
premium Contributed Accumulated wmEE
account surplus losses Total
AT BETT BETT AEETE
HK$'000 HK$'000 HK$'000 HK$'000
290,222 125,521 (807,477) (391,734)
1,500 — — 1,500
(2,246) — — (2,246)
— — (99,757) (99,757)
289,476 125,521 (907,234) (492,237)
44,550 — — 44,550
91 — — 91
(205) — — (205)
— — (271,584) (271,584)
333,912 125,521 (1,178,818) (719,385)
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22. f#4E (&) 22. RESERVES (Cont'd)

AEB 2 HMNBRBTIERE-NN
ZFELATN\BZEBEEAMBA
B ARRMDEE  BARQFET
ERMZ BRI EE 2 =5 -

AR ZHANBBKTIERE-NN
ZEFELATN\BZEBEAMBA
MBRRZHRAEEEZ R FFE
HEARRNPEITRERR 2 ENEE
ZERE  WHKRERABRRELHND
K °

REBEAREQRRERARRZAF
AR BRMBRBAESETERLTH
tERBERED K

The Group’s contributed surplus arose from the Group
reorganisation on |8 July 1990 and represents the
difference between the nominal value of the Company's
shares issued under the reorganisation scheme, in exchange

for the nominal value of the shares of the subsidiaries

acquired.

The Company's contributed surplus arose from the Group
reorganisation on |8 July 1990 and represents the
difference between the nominal value of the Company's
shares issued under the reorganisation scheme, in exchange
for the shares in the subsidiaries and the then fair value of

the consolidated net asset value of the subsidiaries

acquired, less any distributions made to shareholders.
Under the Companies Act of Bermuda and the bye-laws of

the Company, the contributed surplus may be distributed

under certain circumstances.
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23. NOTES TO CONSOLIDATED CASH FLOW

. RERERBDRME
STATEMENT
) KEXBERELERBK R (2)

ERACRE) BEZAD

KEXBER

e

B A
HEREMEZER
TEBEEEEZBWA
HFEETERYE
2R (B B

RHE EARARE
REBEFE W
Vel k=D

KH FHMRAKE
E%ﬁ%iﬁ%ﬁ
BEMBMZ KE
BHEWEFE

BEYEEHEBA
HEEMEEH
ZIRE FTIEEE

BRAPYEREES

R R R E R E
ITRFSEESTRYE
ZER

Loss from operating activities

Depreciation

Interest income

Loss on disposal of investment properties

Gain on disposal of fixed assets

Provisions for diminutions in values of
completed properties held for sale

Net unrealised holding gains less losses on

short term listed equity investments

Net unrealised holding gains from transfer of
long term listed equity investments to

short term listed equity investments

Deficit on revaluation of investment properties
Provisions against deposits paid for
investment properties
Provision for diminution in value of
property under development
Provision against doubtful loan receivable
Loss on distribution of completed

properties held for sale

Reconciliation of loss from operating activities to

net cash inflow/(outflow) from operating activities

A%
Group
—ETBE —NANE

2000 1999
TERT THETT
HK$’000 HK$'000
(187,144) (78,150)

910 377
(2,841) (1,827)
12,796 8,278
) —
85,119 I'1,777
(1,117) 1,253
— (6,075)
6,687 22,488
4,700 600
3,600 —
— 600

— 17,660
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23. ZMEBERBERME (B) 23. NOTES TO CONSOLIDATED CASH FLOW
STATEMENT (Contd)

() REXBEBRELEXK 2R () Reconciliation of loss from operating activities to
ERA(RE) FEZAH net cash inflow/(outflow) from operating activities
(%) (Contd)
rE
Group
—EEBRE —NAKF
2000 1999
FERT THETT
HK$’000 HK$'000
HEMB AR ZEIR Loss on disposal of a subsidiary 1,654 —
B Goodwill written-off 53,879 —
FHE EMARAIZEE R L Decrease in short term listed equity
investments — 63,467
FEETKRYERD Decrease in completed properties held
for sale 19,881 2,510
H e skIE - #8& & Decrease/(increase) in other receivables,
BRRERL deposits and prepayments (8,202) 3,697
(38 hn)
FEWE FR L, (3B 1) Decrease/(increase) in loan receivable 5,000 (5,000)
FE & Increase in inventories (48) —
H A & 1~ 5018 I B 5T Increase/(decrease) in other payables
BRI O and accruals (16,273) 22979
e BB LAINKIEB R Al Exchange differences arising on consolidation
i R 2 INE BB of subsidiaries outside Hong Kong 1,306 2,010

e 2\ E M A Net cash inflow/(outflow) from
O H) F8 operating activities (20,095) 66,644
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23. MEBERBRMZT (B) 23. NOTES TO CONSOLIDATED CASH FLOW
STATEMENT (Cont'd)

(b) WEHERF (b) Acquisition of subsidiaries
PN
Group
—2ERE —hNNF
2000 1999
FET THETT
HK$’000 HK$'000
BAZFEE : Net assets acquired:
EEE Fixed assets 12,212 —
BrE Inventories 219 —
H b e WK IE Other receivables, deposits and
e kBN RIE prepayments 1,629 —
Re LRITET Cash and bank balances 274 —
H b & 1~ 5RIE K Other payables and accruals
JE &t B 2 (1,798) —
BAZTEERT Total net assets acquired 12,536 —
76 B W BE B R Costs incurred by the Group
HHE 7 BN during acquisition (199) —
B Goodwill 117,121 —
RE Consideration 129,458 —
AR Satisfied by:
B #TRD Shares issued 129,458 —
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23. ZMEBERBERME (B) 23. NOTES TO CONSOLIDATED CASH FLOW
STATEMENT (Contd)

(b) kBB AR (&) (b) Acquisition of subsidiaries (Cont'd)
ABALMMBRARICEE R Analysis of the net inflow of cash and cash equivalents
REFERAFEIN in respect of the purchase of the above subsidiaries:

&

Group
—EEBRE —NAKF
2000 1999
FTERT THETT
HK$’000 HK$'000
BAZIRE RIRITET  Cash and bank balances acquired 274 —
AN & B A WE 7 AN Costs incurred by the Group (199) —
75 —
BAZKBRARIFARLAEHE During the year, the acquired subsidiaries contributed
ZREBFEMEBFHETENR HK$ 193,000 of the Group's net operating cash flows.

193,000/ JT ©
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23. MEBERBRMZT (B) 23. NOTES TO CONSOLIDATED CASH FLOW

(c) HEKEAR

HEZFEE -
BREME

H i & WA

Be Rk
B FRIA

AEEBRHE
HR F) 7 92
Z R

& M B 2 A
Z B8

SRV
ReRBE
%8

110

STATEMENT (Contd)

(c) Disposal of a subsidiary

AEME
Group
—2BEE —NAANE
2000 1999
FET THETT
HK$°000 HK$'000
Net assets disposed of:
Investment properties 123,000
Other receivables, deposits and
prepayments
67
123,067
Costs incurred by the Group
during disposal
387
Loss on disposal of a subsidiary
(1,654)
121,800
Satisfied by:
Cash and cash equivalents
121,800
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23. ZMEBERBERME (B) 23. NOTES TO CONSOLIDATED CASH FLOW
STATEMENT (Contd)

() HEHBRE (&) (c) Disposal of a subsidiary (Cont'd)
REELMMBARICEE R Analysis of the net inflow of cash and cash equivalents
REFERAFEIN in respect of the disposal of the above subsidiary:

rE

Group
—EERE —NAKF
2000 1999
FET THETT
HK$’000 HK$'000
HeRE Cash consideration 121,800 —
NEEBEYE 2K Costs incurred by the Group (387) —
121,413 —
HEZHBARFARARE During the vyear, the disposed subsidiary utilised
ZREReREFEYH HK$17,818,000 of the Group’s net operating cash
17,818,000/ 7T ~ Bt 1% & B ¥ flows, paid HK$10,671,000 in respect of net returns
K @b & & 110,671,000/ on investments and servicing of finance and
TERAEEZHEZTER® contributed HK$28,489,000 to the Group's financing

T B A5 2 28,489,0007% TT, © activities cash flows.
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23. MEBERBRMZT (B) 23. NOTES TO CONSOLIDATED CASH FLOW
STATEMENT (Cont'd)

d FAXEERESE DM (d) Analysis of changes in financing of the Group during
the year
B (85 BhaR. EAEE
KRB RTER RER B PEER
Share capital BE#A Other Finance E&
(including  Bank loans, loans, lease Minority
share premium) secured secured payables interests

HK$000 ~ HK$000  HK$000  HK$000  HK$'000
TAT TAT TAT TAL TAEL

R—NANNE—HA—H  Balanceat | January 1999 942,579 247,770 91,848 — 20,442

2
BEZHZ RS Cash inflow/(outflow)

A/ (i) - 58 from financing

activities, net 57,754 (41,233) (32444) — —

NEEEER Share of loss for the year = — — — (2,231)
HAEMFIEREER  Reclassification of other

HZEHNDE payables and accruals — — — — 7777
HELEBRED G Disposal of net assets shared

ZHEE by minority interests — — — — 6,498
ERER Repayment of loans = = — — (34/486)

R—AANE+ A Balance at 3| December 1999

=+-AR=FZTTFE  andat | January 2000 1,000,333 206,537 59,404 — —
—A-Bz#&#
BEZEHZRS Cash inflow/(outflow) from
mA/ (i) - 58 financing activities, net 200,160 (203874) (58,145) (5) —
REREREBETRS Shares issued for non-cash
consideration 129,458 — — — —
FURMERD Inception of finance leases — — — 37 —

R-ZESEF+-A Balance at
= = g =33 3| December 2000 1,329,951 2,663 1,259 32 =
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23. ZMEBERBERME (B) 23. NOTES TO CONSOLIDATED CASH FLOW
STATEMENT (Contd)

() EXFBEERH (e) Major non-cash transactions

() A BEBKRO28ETZ ()  During the year, 462,350,260 ordinary shares of
BH& A Great Mind 31T US$0.025 each were issued at HK$0.28 each to
I% E 1B 0.025% 7T & 8 Great Mind as full consideration paid for the
A% 462,350,2608% + LA {5t acquisition of Mings Vision. Further details of the
WIERAR X EE 2 2K transaction are set out in notes 2, 2| and 24 to
B -FHEARXSH2HMFRE the financial statements.

N RE M2 2
$24 -

(iy FA - KEEFZEARLE (i) During the year, the Group entered into finance
B & 37,0008 7T (— L lease arrangements in respect of fixed assets
NE - ®B)ZEEEER with a total capital value at the inception of the
BEMHOLHE - leases of HK$37,000 (1999: nil).
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24.

14

HEZEHEB
AEER_ZZETFHARERSE

X HthFBRMB®REWZT2 -
N&BO%ﬁt%ﬁW%E £ 2t

— M B BB At R BEM B R ER
ﬁﬁ@ﬂz\ﬁ@ﬂﬁﬁ-uﬁ¢
BASRHRERMEERES - K&
EHEEZE ENRA0% IR -
B R s B ok & 2RI I S RS R R
ZBE_TTTEF+-_A=+—H
ITFEREXBER-_TETF+=

=+ —BEBMRR AW

24.

EERE Turnover

B Bt 1% 5 Profit after tax
BEE Total assets
mAE Total liabilities

JOINTLY-CONTROLLED OPERATION

In May 2000, the Group acquired Mings Vision as further
explained in notes 2, 2| and 23 to the financial statements.
Mings Vision has a jointly-controlled operation with I 5 &
BRPRE-—MBER and ERBEMBRERBERA
7] for the provision of ophthalmology treatment services in
Inner Mongolia, the PRC.The Group has a 40% participating
interest in respect of voting power in this joint venture. The
aggregate amounts of the operating results for the year
ended 3| December 2000 and financial position as at 31
December 2000 recognised in these financial statements in

respect of this jointly-controlled operation are as follows:

7 5
Group
—BBEF
2000
FER
HK$’000

338
124

2,267
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25.

%R A MW
A KB

RBEFE  FEC2TKRYWERN
B ERBEEDEAITDEEER
(TER]) » WHTE 55 B bF Y ER 7]
REZREES - BAHEZBAM
REEZEERE  BRAEEH -
ik A B L g R R R EEK0—
985k ([EEE]) - ERNIEREE
EEkE THMELZRFTAA -
ERERREDWBM RS - R—
AANE+-_BA-+=-8 BER
B(LB)ARAR(EEBERE]) M
BUFE=HTLEERZ  HIt
BBER R EA4923,679,000/8 7T 2
RELEEZBHFAP 2D - BEX
XRREZAXRAZAETEE
BABROBREESNEKRZET
SZEM - RNERER  AKB{NA
HIEE=FHRRETERZRS
B Esk AR -

25. CONTINGENT LIABILITIES

Group

In prior years, certain units of completed properties held
for sale of the Group were pre-allocated to certain
potential buyers (the “Buyers”) and non-interest bearing
refundable deposits were received upon such pre-allocation.
These pre-allocated units were located in a prime
residential building known as La Residence situated in 90-98
Zhenning Lu, Jing An District, Shanghai, the PRC (“La
Residence™). The deposits received were refundable at the
option of the Buyers prior to the completion of formal sale
and purchase agreements and certain other registration
procedures. On 22 December 1998, La Residence
Development (Shanghai) Co., Ltd. (“La Residence
Development”), a subsidiary of the Group engaged in the
development of La Residence, entered into a sale and
purchase agreement with a third party in which La
Residence Development agreed to sell part of La Residence
for a consideration of approximately HK$23,679,000. The
consideration was satisfied by the purchaser who agreed to
take up the obligations of La Residence Development
concerning the refund of deposits of an equivalent amount
by La Residence Development. As at the year end, the
Group remained contingently liable to the Buyers for any

amount not refunded by the third party to the Buyers.
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25. HAREE(E) 25. CONTINGENT LIABILITIES (Cont'd)
AT Company
REERAREMBREERE 2 Contingent liabilities not provided for in the financial
RBEOT : statements at the balance sheet date were as follows:

—2EBE —ANNE

2000 1999
FTERT THETT
HK$’000 HK$'000

RHNBARIEHEE Guarantees given in respect of credit
FrVEHE IR facilities granted to subsidiaries — 365,000
R—hAANF+=—_A=+—8 &« The guarantees given in respect of facilities granted to
RASHMBRARERE L ZERD subsidiaries were utilised to the extent of HK$217,987,000

) F %8 /5217,987,0005 TT, © as at 31 December 1999.
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26. FRIE 26. COMMITMENTS
BEAREE Capital commitments
rEH
Group
—EEBRE —NAKF
2000 1999
P 5 FTERT THETT
Notes HK$’000 HK$'000
2EIA Contracted for (a) 1,116 —
EHAEBRRETAD Authorised, but not contracted for (b) 201,000 —
212,116 —
() BRINEXREE (a) Capital commitments contracted for
R-_EBEEEF+_A=+—H Capital commitments contracted for as at 3|
CEREAESIHEEEABARY December 2000 represent commitments in respect of
233,000 7 (— L AILE - purchases of fixed assets amounting to HK$233,000
&) EEERRBEE (1999: nil) and long term investments amounting to
10,883,000 7T (— AL ALILEF : HK$ 10,883,000 (1999: nil).

/) RHIRE 2 R HE -
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26. EIE (&)

118

BEAREE (B

(b)

2 HtEERFT A

m:ggiihﬂ SRR S
EERITREBTE QR (R
IEE]) k& F%Z%ﬁ%ﬁ
BIEFDFTLERE([ER
Z])  FYIERE RRYIER
PR AR - mRYIEER B AR
RAIZEZRRE - REBEEM
g AEBEEREEHRG]
MRREABARNTEXE
BEEXEBRRAR([EX])2E
IRA#E R - KB /&215000,000
7o AR ¥ (#7201,000,0007 JT.)
(T EEaR]) - BBk R A Mt
BRARIRN _ZEEZEF A=+
AZiaREREEFERR
193,500,000t A B # (4
181,000,000/ 7t) + Bl EE Al
TT# - EARGRGEEREERE
B - WEBAREEERE -

B E AR T RR0.1945%
TCBE 8% R BT AR A BT AR K AR
FHZz TR RRER A
XX BB R K E
E o NEtEBMRERAES T
ER TR THEERNETEH
ZHHA I BBREERESR
0.19457 7T 2 H #2 (8 & & =k &6
MEBRBARBHERBE -

26. COMMITMENTS (Contd)

Capital commitments (Cont'd)

(b) Authorised, but not contracted for

On | September 2000, the Group entered into a letter
of intent (the “Letter of Intent”) with Shenzhen
Investment Holding Corporation (“SIHC") and certain
third parties (collectively referred to as the “Vendors”).
SIHC is the holding company of SIHL which, in turn, is a
substantial shareholder of the Company. Pursuant to
the Letter of Intent, the Group intended to purchase
from the Vendors the entire equity interest in Dawning
Information Industry Company Limited (“Dawning") for
a consideration of RMB215 million (approximately
HK$201 million) upon the signing of a sale and
purchase agreement (the “Proposed Acquisition”). The
purchase consideration was subject to downward
adjustment if the consolidated audited net asset value
of Dawning and its subsidiaries as at 30 June 2000 was
below RMBI193.5 million (approximately HK$I8I
million). This condition was subsequently met, therefore
no downward adjustment to the purchase

consideration was required.

The consideration will be settled by the allotment and
issue of new shares of the Company at HK$0.1945 per
share and non-interest bearing convertible notes with a
maturity of 2 years in a proportion to be determined.
The non-interest bearing convertible notes are
transferable under certain conditions and convertible
wholly or partly into new ordinary shares in the
Company at any time during the period commencing
from their date of issue and ending on the maturity date,

at the conversion price of HK$0.1945 per share.
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26. EIE (E)

BARERE (B

(b)

Rt AEBRITH (E)

EXR—NANAFANAEFH
PRI TBEEBEEES
AAERE RS -

BEERE BEARER_-ZT
TEFNA—HEZZTZE—F
—A=+—HBLEhEAZE=E
A AgEAME RS
=4 ﬁﬂ&ﬁ%ﬁ ;%E
BIRBEEHEAR —EE
*E*H:+:EﬂﬁZﬁE
EMELERE_ZT—FUA
=+H- ﬁ%@?&%Zﬁﬁﬁi’%
HRAR —EEZEFNA
fE&:EE*E*H:+:
BRZEZ®REAM -

=

Fg
%

Z2Z—F=A/\B " BH
EARD A HKIERZE LB IR
HEEHZE FHEERHEER
Bz HbFEHN MBS
Bt 5E27 o

26. COMMITMENTS (Cont'd)

Capital commitments (Cont'd)

(b) Authorised, but not contracted for (Contd)

Dawning was founded in June 1995 in the PRC and is
principally engaged in the production of high-tech

computers and servers,

Pursuant to the Letter of Intent, the Vendors agreed
not to be involved in any discussions with other
parties in respect of the Proposed Acquisition for an
exclusive period of 5 months commencing from |
September 2000 to 31 January 2001. The exclusive
period was further extended to 30 April 2001
pursuant to a supplemental letter of intent entered
into between the Vendors and the Company on 22
January 2001. Further details of the transaction are set
out in Company's press announcements dated |

September 2000 and 22 January 2001.

On 8 March 2001, a conditional sale and purchase
agreement relating to the Proposed Acquisition was
entered into between the Vendors and the Company.
Further details of the conditional sale and purchase
agreement are set out in note 27 to the financial

statements.
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26. A&¥E () 26. COMMITMENTS (Contd)
REBORE Operating lease commitments
rE
Group
—2ERE —hNNF
2000 1999
FET THETT
HK$’000 HK$'000
BERATEHEMRZ Annual commitments payable in the
T REFLEERD following year under non-cancellable
AR RFZ AT operating leases in respect of land
A and buildings expiring:
—F A Within one year 1,381 12
FIEFRFNR In the second to fifth years, inclusive
(BEREMF
BREER) — 1,680
1,381 1,692
ARRIRGEERYEBEMNERNZE At the balance sheet date, the Company did not have any
RAEAERKEMHNEAEZ (LN significant capital commitments or operating lease
Fm|E) o commitments (1999: nil).
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27.

28.

HERRERE

BRI 3R & BT s 26(b) BT 2 B [
E BFAAXRAR_ZTEZT—F=
ANBRWERZE LB IR G1H=E
(IZWe&l) - BBz mZE - X2 7
AEBAMEARZEEHEXEH
IRA = - K& A215000,0007T A
R ¥ (#7201,000000/7T) @ REH
F 107,500,000 A R ¥ (4
100,500,0007 7T ) M ¥z & §% 0.19457%
7T % 17 7N A R #F AR £9517,000,0008%
2 AR ZA - E#107,500,0007T A
R ¥ (#7100,500,0007% 7T) Bl LA £ 1T
FHHKBREZTKEETMEZ
P BRI BRREBEZFAXM - &
HEARBREREE TBATHAT
EEMNETEAEREHEIECH
MBE R 12 T 019458 L A BB &
B D HRABAR R R @R -
FARGZEMFABEN _ZZE—
FZANBFIBEZHREQ M -

/

ERZ ERBR & R EE T &
HERETAEE - Bt A B
R-ZZBZ—FHA+/\BIHUNA -

B RS 28.

AU BREER-ZZEZT—FHENAAN
REE=gHt& -

27.

POST BALANCE SHEET EVENT

Pursuant to the Letter of Intent, as further described in
note 26(b) to the financial statements, on 8 March 2001, a
conditional sale and purchase agreement relating to the
Proposed Acquisition was entered into between the
Vendors and the Company (the “Agreement”). Pursuant to
the Agreement, the Company agreed to purchase and the
Vendors agreed to sell the entire equity interests in
Dawning for a consideration of RMB2I5 million
(approximately HK$201 million). Part of the consideration
of RMB107.5 million (approximately HK$100.5 million) is to
be settled by the issue of approximately 517 million new
shares of the Company at HK$0.1945 per share and the
remaining balance of RMBI07.5 million (approximately
HK$100.5 million) is to be satisfied by the issue of non-
interest bearing convertible notes with a maturity of 2
years upon the completion of the Proposed Acquisition. The
non-interest bearing convertible notes are transferable
under certain conditions and convertible wholly or partly
into new ordinary shares of the Company at any time
during the period commencing from their date of issue and
ending on the maturity date, at the conversion price of
HK$0.1945 per share. Further details of the Proposed
Acquisition are set out in a press announcement dated 8

March 2001.
The completion of this transaction is conditional upon the

finalisation of certain conditions set out in the Agreement

and is expected to take place on or before |8 May 2001.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved by the board of

directors on 9 April 2001.
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