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“The Group aspires towards perfection
and will continue to providing large-
scale projects with integrated quality
and comprehensive facilities to satisfy
market demand”
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I am pleased to present to our shareholders the annual results of
Hopson Development Holdings Limited (“the Company”) for the
year ended 31st December, 2000.

TURNOVER AND PROFIT

Year 2000 was a challenging one for property developers. During
the year under review, the Company, (together with its subsidiaries,
collectively “the Group”), recorded a turnover of
HK$1,198,378,000. Profit attributable to shareholders totalled
HK$160,864,000. Earnings per share were HK16 cents.

Despite the competitive market environments for the year under
review, the Group continues to sustain its position as a leading

property developer in Guangzhou.
DIVIDEND

The Board of Directors has declared a final dividend of HK3
cents per share for the year ended 31st December, 2000. Combined
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with an interim dividend of HK1 cent, the total dividend for the

year is HK4 cents a share.

MARKET OVERVIEW

The start of the new millennium brought both opportunities and

challenges to market participants. During the year, China
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experienced an encouraging GDP growth of 8%, with impressive
progress in economic development. The central government paid
much attention to housing construction and expenditure, thus
continuing its policy of regarding housing consumption as one of
the country’s pillars of economic growth. This provided a positive

operating environment for the property industry as a whole.

Guangzhou achieved an increase of 13% for economic growth,
still taking the lead amongst major cities of the country. The steady
rise of residents’ income levels, coupled with favourable policies
implemented by the municipal government, have further paved
the way for a stable and healthy development of the property

market.
From year 2000 onwards, monetary housing policy has smoothly

replaced the previous welfare housing system. With the

intensification of housing reform measures, the basic thinking of
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Beautiful Scenery at Pearl Riverbank
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accommodation has gradually changed and the use of mortgage i 4 W IR H R o R R G R R
financing became increasingly popular in the marketplace. WEE N5k A NE K -
Individuals are the dominant buying force of commodity properties.
The merging of Panyu and Huadu into the municipality of B AL AL — BT A b fF A M
Guangzhou in mid-2000 substantially outreached the boundaries A5 18 > K KA 2 7 JH T T B S K
of the municipality of Guangzhou and effectively enlarged the TN R U T BT A
platform for industry players.
On the other hand, the potentially large supply in the market is a B — 5T 5t T T A I R %
concern to property developers, forcing some of them to sell stocks EH RS A S B A S TR RS
under pressure and depressing the price levels of commodity (285 7> 2 B i (B K 2 B o W] 72 %5
properties. How to sharpen competitive edges and maintain RS TS T EA MR
business growth in such a market environment is a challenge to 1B B R M 7E S Ak 4% 4F 55 T B 10 Bk

developers in the years ahead. B o
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PROSPECTS

Looking ahead, the property market will benefit from

the far-

reaching initiatives of the central and municipal governments to

liberate the housing policy. As the living standard improves, the

discerning need for a better living environment will remain strong.

In the pursuit of “realising an impeccable quality of living”, the

Group aspires towards perfection and will continue to commit to

providing large-scale projects with integrated quality and

comprehensive facilities so as to satisfy market demand.

controlled operating efficiency and utilisation of economies

will also be implemented to enhance market competitiveness of

the Group.

Tightly

of scale

With China’s impending entry into the WTO, the Group anticipates

an influx of foreign investments and stimulation of economic

activities. In order to capture such valuable opportunities, the

Group contemplates the possibilities of repeating business

success

in other metropolis of China. Feasible business ventures will be

carefully identified in order to expand our businesses

geographically and maximise shareholders’ value. With successful

track record and expertise in the business, the Group is favourably

positioned as a competitive participant in China’s property

market.

All in all, year 2000 was an eventful year where the Group faced

various challenges. The Board and management are confident of

the opportunities in the year ahead. On behalf of the Board, I

would like to thank our shareholders, customers, business partners

and suppliers for their support to the Company over the past year,

and all of our staff and management who have done an outstanding

job in a challenging year.
Chu Mang Yee

Chairman

Hong Kong, 18th April, 2001
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