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The directors are pleased to present their annual report together HHYGRARESGERAREDFRA A
with the audited financial statements of Hopson Development ([ARNTE) B H MG AR (LT 508 [ 4
Holdings Limited (“the Company”) and its subsidiaries (together L) BEEEEF+ A =+—H
“the Group”) for the year ended 31st December, 2000. E A B B AR O ) S0 A SR A R o
PRINCIPAL ACTIVITIES THEE

The Company is an investment holding company. Its subsidiaries AN — BB B A TR 45
and associate are principally engaged in investment holding, A BB AR B B W
property development, property investment and property BRI W) A G ) A B
management.

An analysis of the Group’s turnover by activity and their respective AEFEHEE _ELXEFE+_H =1+—H
contributions to profit before taxation for the year ended 31st IEAF B SR By 2 R R & B
December, 2000 is as follows: 5B BHT 6 A 4> BT A0

Pre-sale and sale of properties TEE KB 1,187,056 245,260
Property management income LE S-S PN 6,560 (6,911)
Rental income FH 4 0 A 4,762 2,034
1,198,378 240,383
No analysis of the Group’s turnover and profit before taxation by HARKBmALEEBE _FEFFE+
geographical location is presented because substantially all of the A=A — H k4R B SE R B AT i A
Group’s turnover and profit before taxation for the year ended HYH 8 B K B SRS > TR UGS A 2 51 A
31st December, 2000 were derived from activities carried out in A 5] iz st [ B 43 14 4 2E R N B AT s B o

Mainland China.
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Major CUSTOMERS AND SUPPLIERS 3‘3 E EE %’h & 1#\: ’jﬁi ﬁ

During the year ended 31st December, 2000, the five largest W E ZERETFE L H = —H I
customers of the Group accounted for approximately 9% of the BEHA ] A 4R B . 4% e K P A A S
Group’s turnover while the five largest suppliers of the Group BRI o A ) 4 F K A E R R A
accounted for approximately 75% of the Group’s purchases. In Ao A B [ BR B RE 75% = WA AR SR I Fe K
addition, the largest customer of the Group accounted for 5 H A AR B8 SE 8% - T AN T ) B
approximately 8% of the Group’s turnover while the largest supplier R B T ) 4 A A A T R AR 27 %

of the Group accounted for approximately 27% of the Group’s

purchases.

None of the directors, their associates or any shareholders (which L o R N N AR YN
to the knowledge of the directors owned more than 5% of the (4R 7 T R A A 2 m] A i 5% )
Company’s share capital) had a beneficial interest in the Group’s JA A B B A e K P B4 d oK it e
five largest customers or the five largest suppliers. PR R AR

RESULTS AND APPROPRIATIONS % %ﬁ & 5}‘”&

Details of the Group’s results for the year ended 31st December, AEFEHEE _ELEFE+_H =1+—H
2000 are set out in the consolidated income statement on page 38 1E 45 BE Y SE A RE N R AR AR AR 38 L Y
of this annual report. A e RN

An interim dividend of 1 cent per share, totalling $10,000,000, R A B A AL A 3£10,000,0005T E R
was declared and paid during the year. The directors recommend AN AT -E FERRIRE R RE
the payment of a final dividend of 3 cents per share, which will B3 i e —FRRETZH =
bring the total dividends for the year ended 31st December, 2000 +— B 1R AR R RS AR A 1 R Al

to 4 cents per share.

SHARE CAPITAL AND SHARE OPTIONS JBe A e Vi JBe 4 it
Details of movements in share capital and share options scheme AN AR T A T i TR R ) A B I 0
of the Company are set out in Notes 31 and 32, respectively, to ] SRR A B 5 3 B 531 B B 32 e

the accompanying financial statements.

RESERVES AND RETAINED PROFIT it i 3% O B ik A

Movements in reserves of the Group and the Company during the A A B R A W) R A AR BE Y ek A 4 )
year are set out in Note 33 to the accompanying financial i A TS R 3 B RE33 o AN KR A A AR B ) £
statements. Movements in retained profit of the Group during the B i A 5 B R A AR B 38 H AR B i 4k
year are set out in the consolidated income statement on page 38 EANE

of this annual report.

As at 31st December, 2000, the Company’s reserves of WZEFEEREFZH =+ —H A& FH]
approximately $9,269,000 were available for distribution to its 43 WE T H B B £ i 499,269,000 7 ©
shareholders.
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PURCHASE, SALE OR REDEMPTION OF SHARES WA~ B 5 O Il e £y

Neither the Company nor any of its subsidiaries purchased, sold AR 2% ) BCHAT o] B B 2 ) A s R
or redeemed any of the Company’s listed shares during the year RERE+ZA=+—H ILEENTRA
ended 31st December, 2000. A B[R] A m AT A BT B e
PRE-EMPTIVE RIGHTS i S W T B

There are no provisions for pre-emptive rights under the Company’s YN B RS e /N -
Bye-laws or the laws of Bermuda. B HE iR

PROPERTY AND EQUIPMENT AND INVESTMENT PROPERTIES CIE I VK &L ES

Details of movements in property and equipment and investment A B i A AR R IE W
properties during the year are set out in Note 11 and Note 12, 55 ) N 0 L SR B S R R B R 1 K B
respectively, to the accompanying financial statements. FE12 -

SUBSIDIARIES AND ASSOCIATE l‘ﬂ’g/ﬁ\\ﬁj &m%é\\ﬁj

Particulars of the Company’s subsidiaries and associate are set AN AR BB s E BB B A R A 20
out in Note 15 and Note 16, respectively, to the accompanying o o 3R B R 15 B MR 16 e

financial statements.

BANK LoANs #A7 A

Particulars of bank loans as at 31st December, 2000 are set out in P ZEERE AL H =+ — BRI &
Note 25 and Note 29 to the accompanying financial statements. A 1 R BB 3 B 5T 25 B B 520 o
PENSION SCHEMES WA 4wk

Details of the pension schemes are set out in Note 37 to the AR Bt B AR O S R B EBT e

accompanying financial statements.

D ONATIONS H B
Charitable donations of $65,000 were made by the Group during s B2 [ i A 4F BE TN A H165,0007T 2 2 % 4R
the year. Jek o
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CONNECTED TRANSACTIONS

The Stock Exchange of Hong Kong Limited (“the Stock Exchange”)

has granted a waiver to the Company from strict compliance with

the requirements of the Rules Governing the Listing of Securities
on the Stock Exchange (“the Listing Rules”) on the following
recurring connected transactions for each of the three financial

years ending 31st December, 2002. Pursuant to the waiver, the

Company is not required to disclose details of such connected

transactions by press notice and/or circular and/or to obtain prior

independent shareholders’ approval. Details of such connected

transactions are as follows:

(i)

During the three years commencing from January 2000 the
Group may, from time to time, appoint Guangdong Zhujiang
Construction Co. Ltd. (“GZ Construction”) as its main
contractor in respect of construction works to be carried
out for the property development projects of the Group.

The appointment of GZ Construction as the Group’s main
contractor will be on normal commercial terms which are
fair and reasonable so far as the shareholders of the
Company are concerned. Further, individual construction
contracts will only be awarded to GZ Construction if the
terms offered by it are not less favourable than those offered
by other contractors. No construction fee was paid by the
Group to GZ Construction during the year ended 31st
December, 2000 (1999: Nil).

GZ Construction is a connected person of the Company
under Chapter 14 of the Listing Rules because it is a 60%
owned subsidiary of Guangdong Zhujiang Investment
Limited (“GD Zhujiang”), a joint venture partner of certain
subsidiaries of the Company.

During the year ended 31st December, 2000, certain
subsidiaries of the Company entered into agreements with
Guangdong Esteem Property Services Limited (“Esteem”)
whereby Esteem agreed to manage the unsold units of the
Group’s properties in return for management fees equal to
50% of those charged to owners of individual units of the
sold properties. During the year ended 31st December, 2000,

management fees paid to Esteem amounted to approximately

$2,419,000 (1999: Nil).
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Esteem is a connected person of the Company under Chapter
14 of the Listing Rules because 10% equity interest of
Esteem is held by Guangdong Zhujiang Property
Management Company, a wholly-owned subsidiary of GD
Zhujiang.

The independent non-executive directors have reviewed the above
transactions and confirmed that:

(1)

(a)  the above transactions have been conducted at arm’
length between the parties on normal commercial
terms and in the ordinary and usual course of the
business of the Group; and are fair and reasonable
so far as the shareholders of the Company are
concerned;

(b)  the above transactions have been carried out on terms
no less favourable than terms available from
independent third parties;

(¢)  the disclosure provided herein in respect of the
details of the above transactions is in compliance

with Rule 14.25(1)(A) to (D) of the Listing Rules;

no construction fee was paid by the Group to GZ
Construction during the year ended 31st December, 2000;
and

during the year ended 31st December, 2000, management
fees paid to Esteem amounted to approximately $2,419,000,
which has not exceeded the annual management fees
payable to Esteem in respect of the year concerned as
permitted under the said waiver from the Stock Exchange.

The auditors of the Company have reviewed the above transactions
and confirmed that the transactions:

have received approval from the Board of Directors;

are in accordance with the pricing policies as stated in
these financial statements; and

the above transactions have been carried out on terms no
less favourable than terms available from independent third
parties.

Save as disclosed in Note 2 to the accompanying financial
statements, no other contracts of significance in relation to the
Company’s business to which the Company or any of its
subsidiaries, associate or holding company was a party and in
which a director of the Company had a material interest, subsisted
at the end of the year or at any time during the year.
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DIRECTORS g
The directors who held office during the year and up to the date AR RN B BB A il T B H I AEAE
of this report were : HEWT
Executive directors AT H Y
Mr. Chu Mang Yee (Chairman) R RSE A ()
Mr. Tse Sai Tung, Stones (Managing Director) A G B (GE A0 AR )
Mr. Au Yeung Fu, Anthony (Deputy Chairman) kRS & oe A (R )
Mr. Xiang Bin (Deputy Chairman) oA (B MR
(Appointed on 15th February, 2001) (R _FE—F "+ HEZRME
Mr. Au Wai Kin Bk 8 2 5 A
Mr. Cheung Fong Wing R 7 RS A
Ms. Luk Wai Kei P 4k 3% 4 1
Ms. Xiao Yan Xia AR Lt
(Appointed on 18th April, 2001) O ZFF—4 J +/\HEZAT)
Mr. Ng Chiu Ho, Michael {h 8 5 5 A
(Resigned on 19th February, 2000) (R_FEEE_ A+ HEAE)
Independent non-executive directors B e P AT g
Mr. Yuen Pak Yiu, Philip Bt -1 i e A=
Mr. Lee Tsung Hei, David B
Mr. Wong Shing Kay, Oliver BR L SG R
All directors except for Mr. Chu Mang Yee and Mr. Tse Sai Tung, A P B R IR o6 AR Bt Bk A B
Stones are subject to retirement by rotation at Annual General Ah) ZH AR AL A 2 B A R AR A R 2
Meetings of the Company in accordance with the Company’s Bye- Je RO AT R b i (B AR AT o AR 4B AR 2N | A
laws. In accordance with the Company’s Bye-laws, Mr. Au Wai RIJ > [ 7 e 2F 8 i (B 9B AT > ME & B 4%
Kin retires by rotation from office and, being eligible offer himself LR 22 T i B B9 A K e b s E AT o

for re-election at the forthcoming Annual General Meeting.

In accordance with the Company’s Bye-laws, all the directors MRAIEARN Gl A ‘AR FF N E AT 2 i
appointed during the year, namely Mr. Xiang Bin and Ms. Xiao S BIIE oA KR e 1 B R AT
Yan Xia retire and, being eligible, offer themselves for re-election M % &5 3 4 & k& B R =0 E T B o AE
at the forthcoming Annual General Meeting. K b AT o

In accordance with the Company’s Bye-laws, Ms. Luk Wai Kei TIARYEA LS FI AR > e AR L A e (R
will also retire by rotation from office and will not offer herself for £ H 1% A & g o

re-election.

None of the directors have a service contract with the Company or FT A5 M 4 B AR 4N &) Bk HAT ] i JE 4
any of its subsidiaries which is not terminable within one year A FTSL R — 4R N R VR BEAE (3 B RS %
without payment of compensation other than statutory A BIAS AT & 1k 4 IR % A T o
compensation.

Hopson Development Holdings Limited annual report 2000 A4 AIREBERAT — T2 TFER @



Report of the Directors =¥ N &3

(Expressed in Hong Kong dollars unless otherwise stated)

(B FE 75 4 71 - JIT 7 < B9 Lot e 75 B (0r )

DIRECTORS’ INTERESTS IN SHARES g Yy B Oy B A

As at 31st December, 2000, the interests of directors and their i BEAS 2% | AR 4R R 2 (B R R AR ) Ak 41
respective associates in the shares of the Company and its (T 9% HE &R0 9] ) 20k BAFATEAR N H
associated corporations as recorded in the register maintained by Z % e M B R EOAR b T  R) g AT
the Company under Section 29 of the Securities (Disclosure of 78 95 22 gy 1 B ME < BT 28048 0 A 2 W) B
Interests) Ordinance (“the SDI Ordinance”) or which are required, Bz Gk —RRRE+F A =+
pursuant to the Model Code for Securities Transactions by Directors —HOEHREREERAZHBANEEAA
of Listed Companies, to be notified to the Company and the Stock A R BE A R Z B HE s h

Exchange, were as follows:

Mr. Chu Mang Yee (a) A RIE (a) = - 637,500,000 - 637,500,000 63.75%
Mr. Au Wai Kin (b) BifEREE (b) = - 37,500,000 - 37,500,000 3.715%
Mr. Cheung Fong Wing (c) RFREE () - - 38,000,000 - 38,000,000 3.80%
Ms. Luk Wai Kei (c) ﬁzﬁlﬁﬁf((?) = - 38,000,000 - 38,000,000 3.80%
Notes: i
a. Mr. Chu Mang Yee held 637,500,000 shares of the Company through a. REREABBREEEHAE N ES
Sounda Properties Limited, a company wholly-owned by Mr. Chu Mang ¥ AW A A & — M & 5 ICEA
Yee, and ICEA (Nominees) Limited, a nominee company. (Nominees) Limited 8 ft 3 A 28 @ 747 4
24 7 637,500,000/ 2 B o
b. Mr. Au Wai Kin held 37,500,000 shares of the Company through a b. iR B 5 A 9 o L A R M HE T
company wholly-owned and controlled by him. 8 ERE A AR 2 T 37,500,000 8 2 1% 4 o
c. The shares held by Mr. Cheung Fong Wing and Ms. Luk Wai Kei related c. iR 05 AR Se A B e ME B A L I RE A Y i
to the same parcel of shares which were held through a company 60% 3 T[] — 103 9 Je 003 > 5% e 43 ) 35 e i O
owned by Mr. Cheung Fong Wing and 20% owned by Ms. Luk Wai Kei. B W 609 ME 2 M R AHE B e
Their interests as disclosed are duplicated 209%ME 4 1) — R 28\ FR A - JIr B 2% 1 E
ai )Y i AR o
Other than disclosed herein, as at 31st December, 2000, neither BRAS SCHT $ @5 4h » R R TR H =
the directors nor their associates had any interests in any shares +—H o #HE R H R NS RA N F R
of the Company and its associated corporations (within the meaning AT U5 ) (4 o HE e TR 58 ) 2 IR AC
of the SDI Ordinance) which were required to be notified to the L e A A T AR 4% 45 B B g APk 91 2R 2815
Company pursuant to section 28 of the SDI Ordinance or which TN A 2N A 2 HE 4 SR R 4 o8 HE 2 e
were required to be recorded under section 29 of the SDI 1 55 20 70 T 5 Bk 2 HE % o
Ordinance.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES o 35 Ik B Ay 5% A6 27 0 B R

The Company has a share option scheme, under which it may A AR W RRE R # > PRI A
grant options to employees (including executive directors) of the 18 B (GL4E AT # 55 ) n] SR I IHE LA 58
Group to subscribe for shares in the Company. As at 31st WEAS A B ey o A B R FAE+ 2 H =
December, 2000, Mr. Tse Sai Tung, Stones, an executive director +—H o AN R Z AT R A B
of the Company, has personal interest in share options to subscribe AR A 2 ] M Ay 22 i TR REAIR A HE 2 o A
for shares of the Company. Details of the share options granted to WEPZ Be Fip A 2 i FBORERE A R 3

and held by Mr. Tse Sai Tung, Stones are as follows:

14th July, 1998 —JLUNEL A+ H HK$1.49% 7T 2,000,000 - 2,000,000
14th January, 1999 —AARE—~A+MA HK$0.61% 7T 1,000,000 - 1,000,000
14th July, 1999 —AANELA+IHH HK$1.00% 7T 1,000,000 - 1,000,000
14th January, 2000 “EERE-A+NA HK$0.75% 7T - 1,000,000 1,000,000

4,000,000 1,000,000 5,000,000

Save as disclosed above, at no time during the year was the W b SCHT 5% 2 A > A A m SR B 8 2 D
Company or any of its subsidiaries, a party to any arrangements to A A A TR AR A 2 BELAT o] 22 B> B AR 2 )
enable the directors of the Company to acquire benefits by means PR S S A A 2 B AT e At R N
of the acquisition of shares in, or debt securities (including HE 1Y IR0 BB 5 o8 2 (BLAE S5 ) M 4% o

debentures) of, the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS B33

As at 31st December, 2000, according to the register of substantial MR A 20 ] e B 5% HE 25 0 1) 56 16(1) Ik B

shareholders maintained under Section 16(1) of the SDI Ordinance, A7 1 5 2 BOROE RC M A A m AR B R

the Company had been notified of the following interests, being ZEEREFE A= —HAETI AL

10% or more of the issued share capital of the Company: Ay F B BAT A A 10% 8 DL A
pal

Sounda Properties Limited Wi EEA R A 637,500,000 63.75%
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Save as disclosed above, the Company had no notice of any B ESCRT Sgg & Ah > IR FERE+ A
interests to be recorded under Section 16(1) of the SDI Ordinance = H o AL ] Sl AR AT AT A AR AR
as at 31st December, 2000. Bl 5 HE 2 A5 191 285 16 (1) 106 ZH T we 8% 1 RE 25
MANAGEMENT CONTRACTS HHEH

No contracts concerning the management and administration of RN AL T B AT e R B 2ES
the whole or any substantial part of the business of the Company 75 TH] S 9 T S B AR AR B R ATEUE Ao

was entered into or existed during the year.

CopE oF BEST PRACTICE B A JE S 1)

In the opinion of the directors, the Company had complied with o 8 Bl S R /NI VAR
the Code of Best Practice as set out in Appendix 14 of the Listing 1736 10 R E AT BR Ab o A 2% A IR A 4R
Rules throughout the accounting year covered by the annual report, RO R g A RN 2 sy b AR
except that the independent non-executive directors of the B 5 1457 S 1 o A R R S B o R SR R HE
Company are not appointed for specific terms. However, all AR KSR Ab > FA o S R ARE AL B 1A
directors except for the Chairman and the Managing Director are A A R A A 2 R R TR AE K| F (e
subject to retirement by rotation at Annual General Meetings of BT

the Company in accordance with the Company’s Bye-laws.

AupiT COMMITTEE BERAG

The Audit Committee met with management and the external W B e A R AN R B E —
auditors to review the financial statements for the year ended 31st HEHEE —FEXERETZH =1+—H
December, 2000 and consider the significant accounting policies, 1E AR BE Y BB R B R B 2 | R
and had discussed with management the Group’s internal controls SR> SR B 7 A A ) S B 4
and financial reporting matters. BB e fl F o

AUDITORS B B il

The financial statements were audited by Messrs. Arthur Andersen o5 2R R 22 A A W) A A R i TR OR
& Co. A resolution for their re-appointment as auditors for the BERG B RE - THRER LERE
ensuing year is to be proposed at the forthcoming Annual General %2 A5 20 W) 2 T AR BE A% B -
Meeting.

On behalf of the Board of Directors, REREFG

Chu Mang Yee B3

Chairman R 4K

Hong Kong, 18th April, 2001 T —FE—FN A+ \H
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