NOTES TO FINANCIAL STATEMENTS B i 8 & K &

31 December 2000 200012 A31H
1. CORPORATE INFORMATION 1. AREH
During the year, the Group was involved in the following ARERFARECEEZEZBNOT -

principal activities:

+ manufacture and retail of gold and gem-set jewellery products o HERTESHIRKEEREER
and retail of watches FERTE

» wholesale of precious metals o EoEBIE

* securities and commodity broking, and gold bullion trading o BERMEER KHgEE

e property investment o MERKE

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2. FEEHHEEHBE

Basis of preparation RAEE

These financial statements have been prepared in accordance with BMBREDRBEEGHEREL

Hong Kong Statements of Standard Accounting Practice, BERLTERNZ G RAIREELRTF

accounting principles generally accepted in Hong Kong and the Rl BERE MRS - |E KB

disclosure requirements of the Hong Kong Companies Ordinance. BERAEMmMGES  EMIREY

They have been prepared under the historical cost convention, % ETEEEEMERGRERIM

except for the remeasurement of investment properties, certain FBERR T

fixed assets and equity investments, as further explained below.

Basis of consolidation meEE

The consolidated financial statements include the financial CANBRSAEAATIRENER

statements of the Company and its subsidiaries for the year ended EE Z200012A31H IEFE 2 B

31 December 2000. The results of subsidiaries acquired or BRE - FAREBERLERNBAR

disposed of during the year are consolidated from or to their SEREWERBE A HERY

effective dates of acquisition or disposal, respectively. All EHEL - ARERFMBERRS
significant intercompany transactions and balances within the RESREEGEREREH -

Group are eliminated on consolidation.

Revenue recognition AR

Revenue is recognised when it is probable that the economic BASER AR B RELREL

benefits will flow to the Group and when the revenue can be EE  WARTHEETIARSR

measured reliably, on the following bases:

(a) on the sale of goods, when the significant risks and rewards of (a) EmEHERA  BREASEH
ownership have been transferred to the buyer, provided that EEEmEE—RMEERESR
the Group maintains neither managerial involvement to the CERER ERAEZTE
degree usually associated with ownership, nor effective control fafe K% 2] 3REE T B RILHER
over the goods sold;

(b) on the rendering of services, in the period in which such (b) EBEBRBIBA  NEERH
services are performed; IR
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NOTES TO FINANCIAL STATEMENTS BB ®E N

31 December 2000 20004F12H 318
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2. FEEHBRME (A

(CONTINUED)

Revenue recognition (continued) AR (5)

(c) on the dealing of securities and futures contracts, when the (c) BHMBESHTZWA &
relevant contract notes are executed; BHSOBITRER

(d) interest income, on a time proportion basis, taking into (d) FEWA BRERFzEE R
account the principal outstanding and the effective interest BREBzME  REELH
rate applicable; R

(e) rental income, in the period in which the properties are let, on (e) EE£UWA  AHELEHAN
a straight-line basis over the lease terms; and BEREREEFHER X

(f) dividend, when the shareholders’ right to receive payment is (f)  BREMA - FHeTERFE I ERE
established. FIRFRERR <

Subsidiaries M & AR

A subsidiary is a company, other than a jointly-controlled entity, HEAR TR ERZEES E RN

in which the Company, directly or indirectly, controls more than ARAEEXEEFAE—FULEY

half of its voting power or issued share capital or controls the RERYRAR  EtHEEESAR

composition of its board of directors. /NI

Interests in subsidiaries are stated at cost unless, in the opinion of RITB AR 2 BEARKARTIER - 1EE

the directors, there have been permanent diminutions in values, ERBEKARES BWAZES

when they are written down to values determined by the directors. EECEE-

Joint venture =% NG|

A joint venture is a contractual arrangement whereby the Group REREA—BRARERAEMTER

and other parties undertake an economic activity which is subject BT H%ﬁ*&?“%ﬂz,@%%ﬁé

to joint control and none of the participating parties has unilateral B M &/H/E@JITxEﬂ/ =Yl

control over the economic activity. EREZEH -

A joint venture arrangement which involves the establishment of a RERAZZH TR —BAEE K&

separate entity in which the Group and other parties have an HimnER s o REE

interest is referred to as a jointly-controlled entity. BERA ¢

The Group’s share of the post-acquisition results and reserves of AEEREELRZESELTNNE

the jointly-controlled entity is included in the consolidated profit ExRENERYIFAGABREERR

and loss account and consolidated reserves, respectively. The REEREA - $EIE\/\HTW’§€/§>§

Group’s interest in the jointly—controlled entity is stated in the REABRRERGHETE - ARE

consolidated balance sheet at the Group’s share of net assets EfﬁZéE@Tﬁﬂ%ﬁ%n BN

under the equity method of accounting less any provision for FEREENEMABERETGA

diminution in value other than temporary in nature deemed BEBBRIE -

necessary by the directors.
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NOTES TO FINANCIAL STATEMENTS
31 December 2000

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Associates

An associate is a company, not being a subsidiary or a joint
venture, in which the Group has a long term interest of generally
not less than 20% of the equity voting rights and over which it is
in a position to exercise significant influence.

The Group’s share of the post-acquisition results and reserves of
associates is included in the consolidated profit and loss account
and consolidated reserves, respectively. The Group’s interests in
associates are stated in the consolidated balance sheet at the
Group’s share of net assets under the equity method of
accounting.

Goodwill

Goodwill arising on the consolidation of subsidiaries and on the
acquisition of associates and a jointly—controlled entity represents
the excess purchase consideration paid over the fair values
ascribed to the net underlying assets acquired and is eliminated
against reserves in the year of acquisition. On disposal of
subsidiaries, associates, and a jointly-controlled entity, the
relevant portion of attributable goodwill previously eliminated
against reserves is written back and included in the calculation of
the gain or loss on disposal.

Fixed assets and depreciation

Fixed assets, other than investment properties, are stated at cost or
valuation less accumulated depreciation. The cost of an asset
comprises its purchase price and any directly attributable costs of
bringing the asset to its working condition and location for its
intended use. Expenditure incurred after fixed assets have been
put into operation, such as repairs and maintenance, is normally
charged to the profit and loss account in the period in which it is
incurred. In situations where it can be clearly demonstrated that
the expenditure has resulted in an increase in the future economic
benefits expected to be obtained from the use of the fixed asset,
the expenditure is capitalised as an additional cost of that asset.
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NOTES TO FINANCIAL STATEMENTS
31 December 2000

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Fixed assets and depreciation (continued)

Changes in the values of fixed assets, other than investment
properties, are dealt with as movements in the revaluation reserve.
If the total of this reserve is insufficient to cover a deficit, on an
individual asset basis, the excess of the deficit is charged to the
profit and loss account. Any subsequent revaluation surplus is
credited to the profit and loss account to the extent of the deficit
previously charged. On disposal of a revalued asset, the relevant
portion of the revaluation reserve realised in respect of previous
valuations is transferred to retained earnings as a movement in
reserves.

Depreciation is calculated on the straight-line basis to write off
the cost or valuation of each asset over its estimated useful life.
The principal annual rates used for this purpose are as follows:

Leasehold land held under long and
Over the lease terms
2.5%
10% - 30%
10% - 30%
20%

medium term leases
Buildings
Furniture, fixtures and equipment
Plant and machinery
Motor vehicles

The gain or loss on disposal or retirement of a fixed asset
recognised in the profit and loss account is the difference between
the net sales proceeds and the carrying amount of the relevant
asset.
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NOTES TO FINANCIAL STATEMENTS
31 December 2000

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Investment properties

Investment properties are interests in land and buildings in respect
of which construction work and development have been
completed and which are intended to be held on a long term basis
for their investment potential, any rental income being negotiated
at arm’s length. Such properties are not depreciated and are stated
at their open market values on the basis of annual professional
valuations performed at the end of each financial year. Changes in
the values of investment properties are dealt with as movements in
the investment property revaluation reserve. If the total of this
reserve is insufficient to cover a deficit, on a portfolio basis, the
excess of the deficit is charged to the profit and loss account. Any
subsequent revaluation surplus is credited to the profit and loss
account to the extent of the deficit previously charged.

On disposal of an investment property, the relevant portion of the
investment property revaluation reserve realised in respect of
previous valuations is released to the profit and loss account.

Intangible assets

Intangible assets, representing eligibility rights to trade on or
through The Stock Exchange of Hong Kong Limited (“Stock
Exchange Trading Rights”) and Hong Kong Futures Exchange
Limited (“Futures Exchange Trading Right”), are stated at cost less
accumulated amortisation.

Amortisation is calculated on a straight-line basis over a period of
ten years to write off the cost of the rights.

Other assets

Other assets held on a long term basis are stated at cost less
provisions for any impairment in values deemed necessary by the
directors, on an individual asset basis.
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NOTES TO FINANCIAL STATEMENTS
31 December 2000

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Long term investments
Long term investments are non-trading investments in listed and
unlisted equity securities intended to be held on a long term basis.

Listed securities are stated at their fair values on the basis of their
quoted market prices at the balance sheet date on an individual
investment basis. Unlisted securities are stated at their estimated
fair values on an individual basis.

The gains or losses arising from changes in the fair values of
securities are dealt with as movements in the long term investment
revaluation reserve, until the securities are sold, collected, or
otherwise disposed of, or until the securities are determined to be
impaired, when the cumulative gain or loss derived from the
securities recognised in the long term investment revaluation
reserve, together with the amount of any further impairment, is
charged to the profit and loss account for the period in which the
impairment arises. Where the circumstances and events which led
to an impairment cease to exist and there is persuasive evidence
that the new circumstances and events will persist in the
foreseeable future, the amount of the impairment previously
charged and any appreciation in fair value is credited to the profit
and loss account to the extent of the amount previously charged.

In prior year, long term investments are stated at cost less
provisions for any impairment in values. There are no prior year
adjustments arising from the change in accounting policy in these
financial statements.

This change in accounting policy has resulted from the receipt of
new listed shares issued by Hong Kong Exchanges and Clearing
Limited after the merger of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and Hong Kong Futures Exchange
Limited (the “Futures Exchange”) during the year. The directors do
not consider it appropriate for the fluctuations in market values of
these listed shares to be included in the Group’s profit and loss
accounts, as would have been the case under prior year’s policy.
Therefore, the change will allow a more appropriate presentation
of the results of the Group.
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NOTES TO FINANCIAL STATEMENTS
31 December 2000

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Held-to-maturity securities

Held-to-maturity securities are investments in dated debt
securities which the Group has the expressed intention and ability
to hold to maturity, and are stated at amortised cost less provisions
for diminutions in values, on an individual investment basis.
Amortised cost is adjusted for the amortisation of premiums or
discounts arising on acquisition. Provisions for diminutions in
values which reflect increased credit risk of the debt securities are
made when carrying amounts are not expected to be recovered,
and are charged to the profit and loss account.

Trading securities

Trading securities are investments in equity securities held for
trading purposes and are stated at their fair values on the basis of
their quoted market prices at the balance sheet date, on an
individual investment basis. The gains or losses arising from
changes in the fair values of equity securities are credited or
charged to the profit and loss account for the period in which they
arise.

Properties held for sale

Properties held for sale are stated at the lower of cost and net
realisable value which is determined by reference to prevailing
market prices.

Inventories

Inventories, principally comprising goods for sale, are stated at the
lower of cost and net realisable value. Cost is determined on the
first-in, first-out basis and comprises direct materials, direct
labour and an appropriate proportion of production overheads.
Net realisable value is based on estimated selling prices less any
estimated costs to be incurred to completion and disposal.

Deferred tax

Deferred tax is provided, using the liability method, on all
significant timing differences to the extent it is probable that the
liability will crystallise in the foreseeable future. A deferred tax
asset is not recognised until its realisation is assured beyond
reasonable doubt.
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NOTES TO FINANCIAL STATEMENTS
31 December 2000

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Foreign currencies

Foreign currency transactions are recorded at the applicable rates
of exchange ruling at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies at the balance sheet
date are translated at the applicable rates of exchange ruling at
that date. Exchange differences are dealt with in the profit and loss
account.

On consolidation, the financial statements of overseas subsidiaries,
a jointly—controlled entity and associates are translated into Hong
Kong dollars at the applicable rates of exchange ruling at the
balance sheet date. The resulting translation differences are
included in the exchange fluctuation reserve.

Operating leases

Leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases. Rentals applicable to such operating leases are charged to
the profit and loss account on the straight-line basis over the lease
terms.

Provident fund

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme (the “Scheme”) under the
Mandatory Provident Fund Schemes Ordinance, for those
employees who are eligible to participate in the Scheme. The
Scheme became effective from 1 December 2000. Contributions
are made based on a percentage of the employees’ basic salaries
and are charged to the profit and loss account as they become
payable in accordance with the rules of the Scheme. The assets of
the Scheme are held separately from those of the Group in an
independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed into
the Scheme except for the Group’s employer voluntary
contributions, which are refunded to the Group when the
employee leaves employment prior to the contributions vesting
fully, in accordance with the rules of the Scheme.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AEEEBEBEERRLA

TEEHRERE (K

s

IR BERHE 2 ERERLE -
REEBNIMNEREMCEREER
BEOREERZEMETRE - E
AEERABEREE -

FGAERRE  BINBAT - KR
BEABNARBENTZHBRS
DiE#FERCEREXBRERET
AmELcREZRRNIMNERZDRE
& e

o> D>

EEEN
BERREZZHOREEARBAR
BRENEERARZEL - ERE
WEE - REEEBOCEENER
FEEERNBEENS -

LES
AEERBRGELES T EIRE
ET—EAERFBRHELAESRK
Ta=etel ([R5t 8l))  HEBRBZE
B2 - T8 82000128184
Mo RN BEREEEAF G ZETE
BOLRE  UWRBZAEEHRAT
HERERBRENR - L8l EE
HAEE 7 EESNH  BBEUEREE
SRE - REZTERR  FEEZ
EFHRAELTE2REETEE £
RASEEFAFEEGRZTBIGRN &
EENMENRT2RBAER  H#HTR
B AEE -

ANNUAL REPORT 2000
2000 & #}

Annual Report 2000

Chow Sang Sang Holdings International Limited

Fl11.pdf



NOTES TO FINANCIAL STATEMENTS

31 December 2000

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Provident fund (continued)

Prior to the Scheme being effective, the Group operated a defined

contribution retirement benefits scheme for those employees who

were eligible to participate in the scheme. This scheme operated

in a similar way to the Mandatory Provident Fund retirement

benefit scheme, except that when an employee left the scheme

prior to his/her interest in the Group’s employee contributions

vesting fully, the ongoing contributions payable by the Group

were reduced by the relevant amount of forfeited contributions.

With effect from 1 December 2000, this scheme was terminated.

Related parties

Parties are considered to be related if one party has the ability,

directly or indirectly, to control the other party, or exercise

significant influence over the other party in making financial and

operating decisions. Parties are also considered to be related if
they are subject to common control or common significant

influence. Related parties may be individuals or corporate entities.

Cash equivalents

For the purpose of the consolidated cash flow statement, cash

equivalents represent short term highly liquid investments which

are readily convertible into known amounts of cash and which

were within three months of maturity when acquired, less

advances from banks repayable within three months from the date

of the advance. For the purpose of balance sheet classification,

cash equivalents represent assets similar in nature to cash, which

are not restricted as to use.
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NOTES TO FINANCIAL STATEMENTS

31 December 2000

3. TURNOVER AND REVENUE

Turnover represents the net invoiced value of goods sold, after

allowances for returns and trade discount; income earned from

gold bullion trading, securities and commodity broking and rental

income earned, after elimination of all significant intercompany

transactions during the year.

The analysis of the Group’s turnover and contribution to profit

from operating activities by principal activity and geographical

area is disclosed pursuant to the requirements of the Appendix 16

of Listing Rules are as follows:

By principal activity:

Manufacture and retail of gold and
gem-set jewellery products and

retail of watches
Wholesale of precious metals

Securities and commodity broking

and gold bullion trading
Property investment and others

By geographical area:

People’s Republic of China:
Hong Kong
Mainland China
Elsewhere
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3. EXRERWA
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Contribution to profit

Turnover from operating activities

HE 3 REXHHERTEM

2000 1999 2000 1999
HK$’000 HK$’000 HK$’000 HK$'000
FTET FTET FTET FTET
2,125,699 2,424,990 50,472 130,243
2,502,823 1,855,761 6,421 7,271
48,865 29,222 26,989 16,943
6,989 6,996 (4,402) (3,893)
4,684,376 4,316,969 79,480 150,564
4,444,629 4,093,290 63,894 126,897
64,207 90,426 5,240 10,654
175,540 133,253 10,346 13,013
4,684,376 4,316,969 79,480 150,564
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