NOTES TO FINANCIAL STATEMENTS

31 December 2000

4. PROFIT FROM OPERATING ACTIVITIES

The Group’s profit from operating activities is arrived at after

charging:

Depreciation
Amortisation of intangible assets

Operating lease rentals on land and

buildings
Auditors” remuneration
Staff costs (excluding directors’
remuneration, Note 5):
Wages and salaries
Provident fund contributions
Less: Forfeited contributions

Net provident fund contributions

Loss on disposal of fixed assets

Provision for impairment of short term

investments
Provision for doubtful debts
Exchange losses, net

and after crediting:
Gross rental income
Less: Outgoings

Net rental income
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Profit from trading of short term investments B Z 52 B35 & 2 ' 7
Profit on disposal of long term investments & R EIE & 2 5 7l

Write-back of provision for doubtful debts

Exchange gains, net

Dividend income from listed investments
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Dividend income from unlisted investments X B 3 F & B EUA

Interest income
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4.

REXBHEEAN

AEEZREXBHEENEME :

2000 1999
HK$'000 HK$’000
FET FET
43,987 36,658
52 -
97,774 97,482
1,793 1,790
226,260 230,305
9,018 8,784
(2,020) (631)
6,998 8,153
233,258 238,458
2,835 61

- 491

1,037 -
2,530 -
6,989 6,996
(2,042) (2,044)
4,947 4,952
1,363 158
2,175 -

- 1,109

- 3,857

498 116
625 740
12,030 8,488
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NOTES TO FINANCIAL STATEMENTS
31 December 2000

EEME
BE TR R LFGRE 161K

5. DIRECTORS’ REMUNERATION 5.

Directors’ remuneration disclosed pursuant to the Listing Rules

and Section 161 of the Companies Ordinance is as follows:

BE EEHERENT

2000 1999

HK$’000 HK$’000

FET FET

Fees e 710 740
Salaries, allowances and benefits in kind ~ #¥%& - 2RI REYHE 6,061 6,740
Bonuses paid and payable B R AL 200 255
Provident fund contributions RNEEHH 223 275
7,194 8,010

The independent non-executive directors of the Company were
entitled to a total sum of HK$240,000 (1999: HK$240,000) as
directors’ fees for the year ended 31 December 2000.

The remuneration of the directors fell within the following bands:

BIZ2000F12A31BLFE AR
AZEUFBTESENESEEA

2 A& 240,000/
240,000 ) ©

7T ( 1999%

ESHARSFIMT

Number of Number of

directors directors

EEAY EEAH

2000 1999

Nil to HK$1,000,000 T T —1,000,0008 7T 8 8
HK$1,000,001 to HK$1,500,000 1,000,001 75— 1,500,000 7T 1 1
HK$1,500,001 to HK$2,000,000 1,500,001 75— 2,000,000 7T 1 1
HK$2,000,001 to HK$2,500,000 2,000,001 7T — 2,500,000 7T 1 1
11 11

FRNERTET L ENLZHFHELRR

There was no arrangement under which a director waived or

agreed to waive any remuneration during the year. EHREAMBENE ©
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NOTES TO FINANCIAL STATEMENTS

31 December 2000

6.  FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees of the Group during the year
included three (1999: four) directors. The aggregate amounts of

the remuneration of the five highest paid employees are as

follows:

Fees

Salaries, allowances and benefits in kind
Bonuses paid and payable

Provident fund contributions

e 2EREYNE
BT R B AAT A
NiEE

The remuneration of the five highest paid employees of the Group

during the vear fell within the following bands:

Nil to HK$1,000,000

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000

7. FINANCE COSTS

Interest on bank loan and overdrafts
wholly repayable within five years

Interest on other loans wholly repayable
within five years
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1,000,001 7T — 1,500,000/ 7T
1,500,001 7t — 2,000,000/ 7T
2,000,001 7¢ — 2,500,000/ 7T
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6. LEREFHES

AEEAERREESHFHERRE
3E(1999F  4%)BEE - AAERS
CEHIEEBSEENT

2000 1999
HK$'000 HK$’000
TET TET
200 260
6,353 6,950
486 572
258 296
7,297 8,078
AFEEASELRSSFHEEHS
ARIATIMT
Number of Number of
employees employees
AH AH
2000 1999
2 1
1 1
1 2
1 1
5 5
7. MERA
2000 1999
HK$'000 HK$’000
TET TET
35 193
1,417 2,168
1,452 2,361
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NOTES TO FINANCIAL STATEMENTS
31 December 2000

8. TAX

Hong Kong profits tax has been provided at the rate of 16% (1999:
16%) on the estimated assessable profits arising in Hong Kong
during the year. Taxes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in which
the Group operates, based on existing legislation, interpretations
and practices in respect thereof.
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8. ®BiE

EARNGRNEAFEREBEE Y
i 5 FE SR 4 0 Il DA 7 £ 16% (1999
F:16%) it E - HiE 2 R
BRIMZEBLEEUETEL
MEREFAER  BARENE -

2000 1999
HK$'000 HK$'000
TET TET
Group: &8 :
Provision for tax in respect of profit RARFFERTELZ
for the year: HIBER

Hong Kong e 23,051 25,674
Elsewhere HipisE 1,077 -
Tax refund relating to prior year BRLFEZEREHE - (2,904)
Overprovision in prior year LFEERBEER (2,421) (251)
21,707 22,519
Share of tax attributable to associates o) N 131 96
Tax charge for the year AEERE 21,838 22,615

9.  NET PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The net profit attributable to shareholders dealt with in the
financial statements of the Company is HK$53,426,000 (1999:
HK$70,472,000).

The Group’s share of aggregate profits retained by the associates
for the year amounted to HK$150,000 (1999: HK$188,000).
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& 15 % F| & 53,426,0005% 7T (1999
170,472,000/ 7T) <
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NOTES TO FINANCIAL STATEMENTS

31 December 2000

10. DIVIDENDS

Interim - 6.0 cents (1999: 6.0 cents)
per ordinary share

Proposed final - 6.0 cents
(1999: 10.0 cents) per ordinary share

11. RETAINED PROFITS

Profits retained by:
Company and subsidiaries
Associates

12. EARNINGS PER SHARE

B W R
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10.

FHIEL B BT B 6,01l
(19994 : 6.01l)

BERERBREEREAR
6.01 (19994 : 10.01lL)

11.
mARER -
ARARHE AT
AN
12.

The calculation of basic earnings per share is based on the net
profit attributable to shareholders for the year of HK$56,722,000
(1999: HK$125,567,000) and on 440,000,000 (1999:
440,000,000) ordinary shares of the Company in issue during the

year.

Diluted earnings per share for the years ended 31 December 2000

and 1999 have not been calculated as no diluting events existed

during these years.

Hﬁ/%\
Company
NG|
2000 1999
HK$'000 HK$’000
TET TET
26,400 26,400
26,400 44,000
52,800 70,400
R & R
Group
8
2000 1999
HK$'000 HK$’000
TET TET
1,012,769 1,008,997
1,129 979
1,013,898 1,009,976
SRER

EREABANDEAFERE
& 153% F1156,722,00058 7T (19994 :
125,567,000 7T) A AR FAE
%% 17 B% 15 440,000,000 ( 19994 :
440,000,000) @ E -

HREFERATEBEEIE NI ET
EEZ 20005 1999 12831 |k
FEZEREEEA -
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NOTES TO FINANCIAL STATEMENTS

31 December 2000

13. FIXED ASSETS

Cost or valuation:
At beginning of year
Additions
Transfer to investment
properties (note 14)
Disposals
Exchange realignment

At 31 December 2000

PR (E -
F4)
~E
BRERENRE
(% 3214)
&
ERAE

FA2000%12A31H

Accumulated depreciation: 3T E :

At beginning of year

Provided during the year

Transfer to investment
properties (note 14)

Written back on disposals

Exchange realignment
At 31 December 2000

Net book value:
At 31 December 2000

At 31 December 1999

F1

FREMG

BERBNE
(M 3214

HE &

JE 5 AR

FA2000%12A31H

BREFEE -
FA2000%12A31H

1999 12A31H
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13. BIEEE
Group
£
Furniture,
fixtures
Land and and Plant and Motor

buildings equipment machinery  vehicles Total

& R E

TR #£E R
BEF SET RteR RE &t
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET
599,833 209,422 13,869 4,649 827,773
- 21,394 1,566 167 23,127
(400) - - - (400)
- (61,197) (1,263) (3,079 (65,539)
- (196) (40) - (236)
599,433 169,423 14,132 1,737 784,725
81,700 116,872 6,643 3,910 209,125
14,936 25,311 3,376 364 43,987
(28) - - - (28)
- (58,385) (1,120) (3,079) (62,584)
- (35) (15) - (50)
96,608 83,763 8,884 1,195 190,450
502,825 85,660 5,248 542 594,275
518,133 92,550 7,226 739 618,648
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NOTES TO FINANCIAL STATEMENTS
31 December 2000

13.

FIXED ASSETS (Continued)

At 31 December 2000, the cost or valuation of the Group’s land
and buildings was made up as follows:

Professional valuation in 1993
Cost

1003 F £ A
5N

The Group has adopted the transitional provision of SSAP 17
“Property, Plant and Equipment” issued by the Hong Kong Society
of Accountants of not making regular revaluations of its land and
buildings. Certain land and buildings of the Group were revalued
in 1993 by Knight Frank & Kan, Chartered Surveyors, on an open
market value basis, based on their existing use. As a result, those
assets stated at revalued amounts based on revaluations which
were reflected in the financial statements for periods ended before
30 September 1995 have not been revalued to their fair values by
class at the balance sheet date.

Had there been no revaluation of leasehold land and buildings,
the carrying amount of cost less accumulated depreciation,
at 31 December 2000 would be HK$55,655,000 (1999:
HK$57,433,000).
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EEEE (&)
R20005F 128318 » REE 2 T3
MEFRANGHERSE
HK$’'000
FHET
572,882
26,551
599,433

AEEDFENBEEESHMAEHMA
HBrEHEBRENENTRIME B
ERREBEI2ARERTMAELEL
wEEFEHEE - AEEET L
s B B 19935 &4 A1 EHEP
BRSAAETRERGRARRLAFED
BEEEEM - At - REAF1995F9
AS0BRIZEEE k- BRE[EMRSEY
ERSENECEE NEERTE
BEHERBETEER -

WEROLHMEFREER  BZE
2000% 12A 318 2 B @ K &
W & &I & JE A 55,655,000 T
(19994 : 57,433,000/ 7T)
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NOTES TO FINANCIAL STATEMENTS BB ®E N

31 December 2000 2000 12H31H

13.  FIXED ASSETS (Continued) 13. BIEEE (&)
At 31 December 2000, the land and buildings were situated in 2000 12A31H - L REBFM
Hong Kong and Mainland China and were held under the REBRAH - PR TIIEREE

following lease terms:

Group
58
2000 1999
HK$'000 HK$'000
TET TET
Long term leases: REEL
Hong Kong B 120,166 120,566
Medium term leases: RERAEAD -
Hong Kong e 479,048 479,048
Mainland China [ bad 219 219
479,267 479,267
599,433 599,833
Certain of the above properties with a net carrying value of & T Ll iR E S {E3#205,834,0007%
HK$205,834,000 were pledged to banks to secure banking TZPEFEERTRT  UBERT
facilities granted to the Group. FEEZRITEE -
14. INVESTMENT PROPERTIES 14. REWE
Group
58
2000 1999
HK$'000 HK$'000
TET TET
At beginning of year ) 110,643 116,164
Additions RE 312 2,026
Transfer from fixed assets (note 13) BAEEEE (K213 372 -
Deficit on revaluation (note 30) B EE (W30 (8,584) (7,547)
Balance at end of year FRER 102,743 110,643
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NOTES TO FINANCIAL STATEMENTS
31 December 2000

14. INVESTMENT PROPERTIES (Continued)

The investment properties are situated in Hong Kong and
Mainland China and are held under the following lease terms:

Long term leases: EHAY
Hong Kong B

Medium term leases: REIFEA
Hong Kong B
Mainland China At

At 31 December 2000, the investment properties were revalued
on an open market value basis, based on their existing use, by
DTZ Debenham Tie Leung Limited, Chartered Surveyors, at
HK$102,743,000. The resulting
HK$8,584,000 has been debited to the investment property
revaluation reserve.

revaluation deficit of

Certain of the above properties with a net carrying value of
HK$43,700,000 were pledged to banks to secure banking facilities
granted to the Group.
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14. REWE (B

REMEUNEE LA - TR T
BERE

Group
8

2000 1999
HK$'000 HK$’000
TET TET
8,950 8,700
52,993 56,743
40,800 45,200
102,743 110,643

20005128318 » BEWME M
AR EERITER A FIRESR A
AR rARMEEEERA
102,743,000 T - AmMEELZ Eff
E5188,584,0008 TN E EMEER
ek hakitl

AT L BEm I (EE43,700,0008 T
ZHEDERTET  UREETFER
EERITEE -
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NOTES TO FINANCIAL STATEMENTS
31 December 2000

15.

INTANGIBLE ASSETS

Transfer from other assets BEEMEE
Amortisation provided during the year FABEEH
Balance at end of year FRER

Pursuant to the restructuring of the Stock Exchange and the
Futures Exchange, with effect from 6 March 2000, the Group
received six Stock Exchange Trading Rights, one Futures Exchange
Trading Right and 6,223,500 shares of HK$1.00 each in Hong
Kong Exchanges and Clearing Limited (the “HKEC Shares”) in
exchange for its six shares previously held in the Stock Exchange
and one share previously held in the Futures Exchange.

The prior carrying costs of the previously held shares in the Stock
Exchange and the Futures Exchange (included in other assets in
prior year - note 16) have been apportioned to the Stock Exchange
Trading Rights, the Futures Exchange Trading Right and the HKEC
Shares on the basis of their respective estimated fair values on
6 March 2000.

The Stock Exchange Trading Rights and Futures Exchange Trading
Right have been classified as intangible assets.
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15.

BVEE
Group
8
2000 1999
HK$'000 HK$’000
TET TET
620 -
(52) -
568 -

BB REIZ AR 2000F3A6
A4 S8 AEEEBCERER
X SE 1BRRARSEREE
REGBEMER AT EEEENE
T2 H8156,223,5000% ([ 5 R4&EE
FTin])  URBERBRAMEE 2
BRI RERBRFAR 2 1R

f e

RRESMESMZMEE 2BRA (£
FEFTAEMBE-M:E16) - £
B AR KSR 2000563860 2
BT AFEEEE  PBEBRIMX
St BRI URXZRE
ERRG -

B HENIRAZ PETNAE
WEE -
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