23. @& (3

Kt

(a)

(b)
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EER#HRRABRE R E 2B THFBIEF
R BMIAIZZR ARG ERRAS
RS R FSA -

WHEEBRRES — 56 BERITIS
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R ERIEZ B IRA

R-ZFZEZEFF—A=+—H ARAZHH
JEFEE - Bl A B & 51 ) 2 4R 1 6 R B 7 BT &
ZIRE T - BAR 255,835,090 (—AN
NE : AR#201,324,56387T) °
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23 Reserves (continued)

Notes:

(a)

(b)

(c)

(d)

According to their respective Articles of Association, BNSRE, Beijing
North Star Luzhou Commercial Company Limited, Beijing North Star
Xinhe Property Management Company Limited, Beijing North Star
Xincheng Property Management Company Limited and the Company
are required to transfer 5% to 10% of their profit after taxation, as
shown in the accounts prepared under PRC accounting regulations,
to their statutory public benefit fund.

The statutory public benefit fund can only be used for the collective
benefit and facilities of the employees of the respective companies.
Employees are only entitled to use these facilities; the title and
ownership of the facilities will remain with the respective
companies.

The fund forms part of the shareholders’ funds and is not
distributable other than on liquidation. The transfer to this fund
must be made before the distribution of dividends to shareholders of
the respective companies.

The respective companies’ directors have proposed to transfer 10%
of the profit after taxation, as shown in their accounts prepared
under PRC accounting regulations, to the statutory public
benefit fund.

The proposed transfer to the discretionary reserve fund is subject to
approval by the shareholders in general meeting. Its usage is similar
to that of the statutory reserve fund.

Under PRC Sino-foreign Joint Venture Law requirements, equity joint
venture companies (note 14) are required to appropriate to the
reserve fund, enterprise expansion fund, and staff and workers
bonus and welfare fund with no minimum amount specified.

At 31st December 2000, the distributable reserves of the Company
represented the retained profits as stated in its accounts prepared
under PRC accounting regulations, amounted to Rmb255,835,090
(1999: Rmb201,324,538).
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24, EEBIIE 24 Deferred taxation
P-4 b NN
Group Company
2000 1999 2000 1999
ARBTRT ARBTT AR%®Txn AR¥ETT
Rmb’000 Rmb’000 Rmb’000 Rmb’000
n—H—H At 1st January, 8,749 25,469 8,749 10,000
HRETERR Transfer to profit and
(KfaE9) loss account (note 9) (6,081) (16,720) (6,081) (1,251)
R+=A=+—H At31stDecember, 2,668 8,749 2,668 8,749
xE : Provided for in respect of:
e HER T A Different revenue recognition
ZER methods 1,005 5,846 1,005 5,846
HBmE=E Other timing difference 1,663 2,903 1,663 2,903
2,668 8,749 2,668 8,749
R RSB R B 5t 6l E et B R A The PRC income tax is charged on the Group’s assessable profit
SEERVRMGE - BT IBRERE stated in the accounts prepared under the PRC accounting
FEREREFHEB L BRANG 5 RA regulations. Provision for deferred taxation is made for the timing

FRE MEAE T RKERERTE ©

differences mainly arising from different revenue recognition

methods being applied in the accounts prepared in accordance

with accounting principles generally accepted in Hong Kong.

RIVNIRERAIREERIEXEBER - The potential deferred taxation liabilities not provided for in the

accounts amounts to:

1% & ¥ A Surplus on revaluation of
B 5 ) 3 investment properties
EHABHK and hotel properties 225,572 280,286

157,059

195,603
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25. REREREBRME

25 Notes to the consolidated cash flow statement

(@) BRBADENERELEXB2RE (@) Reconciliation of profit before taxation to net cash
R R 2 HER R outflow from operating activities:
2000 1999
AR®T R ARBTT
Rmb’000 Rmb’000
BR & AR A Profit before taxation 165,591 139,652
N ON Interest income (56,594) (86,421)
FEZH Interest expense 4,019 1,347
et Oh ) /42 B (Write back)/provision for diminution
HFHEMEKEBELX in value of properties held for sale (66,597) 18,186
RERER Provision for doubtful receivables 33,124 19,287
Pk —HREHER2BX Share of loss of a jointly controlled entity 667 64
Fris— B2 A Az () /1BL  Share of (profit)/loss of an associated company (785) 5,463
HE-HERRZEL Loss on disposal of an associated company 322 =
e Depreciation 31,579 33,368
HENE  BERRERX Loss on disposal of property, plant and equipment 4,235 4,046
FERD,/(GEm) Decrease/(increase) in inventories 131,021 (35,607)
HFHEERBMEZ Decrease/(increase) in properties under
B,/ (3 m) development for sale 85,721 (149,066)
JEMBE R R E U TR IE 2/ Increase in trade and other receivables (75,811) (43,578)
ERERFREMBEMFIEZR D Decrease in trade and other payables (486,226) (9,661)
REREEK RS RLFE Net cash outflow from operating activities (229,734) (102,920)

Beijing North Star Company Limited Annual Report 2000
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25. MEBERERKTE @

(b) NREERBEZLS DN

25 Notes to the consolidated cash flow statement

(continued)

(b) Analysis of changes in financing during the year

HEHER LEREER

Short-term Minority At

loan interests Total

AREFTT AR%®TTT ARBEF T

Rmb’000 Rmb’000 Rmb’000

— W hF—-—A—B&E# At 1st January, 1999 — 207,410 207,410
FE(R B R Share of loss — (10,709) (10,709)
g Acquisition — 220 220
EEREsS] Dividends paid — (4,070) (4,070)
— AN FE+ZA=+—H At31st December, 1999 — 192,851 192,851
“ZETTE—F—HEH At Ist January, 2000 = 192,851 192,851
BERSTEA Cash inflow from financing 40,000 — 40,000
JE(R B R Share of loss — (15,096) (15,096)
SRR E Dividends paid — (18,051) (18,051)
ZEETF+_A=+—H At31st December, 2000 40,000 159,704 199,704

(0 BREeRRSFEMERIN

(c) Analysis of the balances of cash and cash equivalents

2000 1999

AR®BTR AREEFIT

Rmb’000 Rmb’000

RIOTERRES Bank balances and cash 987,929 1,495,018

(d HE-—RBERRAIN

(d) Analysis of the disposal of an associated company

2000
AR¥ T
Rmb’000

FE(EEE N TR EER Shares of net assets on disposal
FEE of an associated company 4,922
B B A REK Less: Loss on disposal (322)
A0 8% 50 L A & W R TE Satisfied by other receivables 4,600

Beijing North Star Company Limited Annual Report 2000



26. &I

26 Commitments

@) BEFREME M ERIRE (@) Capital commitments in respect of investment
LEERER B EREESNT properties/properties under development, construction
W in progress and purchase of equipment and machinery:

&g AT
Group Company
2000 1999 2000 1999
ARBTR ARKETT AR®Trn ARBFIT
Rmb’000 Rmb’000 Rmb’000 Rmb’000
Bt &R Authorised but not
RET#) contracted for 169,985 391,663 169,985 391,663
[EEFLE] Contracted but not
NE provided for 13,181 184,409 13,181 112,109
183,166 576,072 183,166 503,772

(b) FHEHERPLMEDERZERK

(b) Capital commitments in respect of development costs

A EREESTOT attributable to land and properties under development
for sale:
RE b
Group Company
2000 1999 2000 1999
AR T AR®TT AR%®TnxR ARBEF T
Rmb’000 Rmb’000 Rmb’000 Rmb’000
BH#tER Authorised but not
RETH contracted for 1,783,728 2,002,454 1,776,022 1,593,461
BEIH1E Contracted but not
KRB provided for 154,647 391,697 154,647 312,783
1,938,375 2,394,151 1,930,669 1,906,244

Beijing North Star Company Limited Annual Report 2000
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26. AIE (@) 26 Commitments (continued)
(0 BEEBELHIEREFLEEHEMA (c) Commitments under operating leases in respect of land
RAR+TZEA N2 AELT : and buildings to make payments in the next 12 months

are as follows:

rEE PN
Group Company
2000 1999 2000 1999
AR¥®TR ARBTT AR¥TxR AR¥ETT
Rmb’000 Rmb’000 Rmb’000 Rmb’000
RAF%EMEE Lease which expires after
R the fifth year 15,000 15,000 15,000 15,000
27. EREAERS 27 Related party transactions
NTAREBERAQAIEE@BEALTE The following is a summary of significant related party
REERAEEMARAT ZBEEBF transactions entered into by the Group and the Company
ETZEERGHE : which were carried out in the normal course of the Group's

and the Company's business during the year:

ol QT
Group Company
2000 1999 2000 1999
ARBFT ARETT AR%Tn ARBFT
Rmb’000 Rmb’000 Rmb’000 Rmb’000
BIER D H Transactions with the
W2 Holding Company
F B X (Kfaita) Interest expense (note a) 2,925 1,347 — —
B A 1 £ i Operating lease payment
HEMSL (FfiEb) forland (noteb) 15,000 15,000 15,000 15,000
B E i E (Kfatc) Sales of properties (note c) 21,391 3,142 = —
HERAKE QA Transactions with
W5 fellow subsidiaries
EffItRE B2 Heating fees paid to t/RE N
BNER (MiFd)  (noted) 15,456 16,819 15,456 16,819
BENIEREE Design and installation charge
ERPOKE paid to Jb/RH#EE R O
K&z B (ffite) (notee) 4,140 — 4,140 —
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27. EBEAXTR B (@)

27 Related party transactions (Continued)

Bifat - Notes:

(a) IR 2 B HR B 17 1 45 Fl F R — BB % (K ot (a) Interest was charged on a loan from Holding Company (note20) at
20) Z 78 - prevailing market rate.

(b) ARAFZERAGFET T —HERERAZ R (b)  The Company has entered into a lease agreement with the Holding
Lt REYE  BEYEREFHHER Company for certain land, investment properties, hotel property and
B KBRS —EEEFM—NANAFF buildings of the Company. According to the agreement, the rental for
THEE B A K 15000,0007T ° 2000 and 1999 was fixed at Rmb15,000,000 per annum.

(c) BOEHEFHERAAEAEZEEFET - (c)  The sales of properties to the Holding Company were carried out in

the normal course of the business.

(d) ARAEZFRABGR—ANEFLNA+—HF
FI T —HiRERB % - Bt - HRARIAE (d)  The Company has entered into a miscellaneous services agreement,
IR R AR EE TR ° HRIRTG R EBEE dated 11th April, 1997, with the Holding Company whereby the
WE Holding Company agreed to provide certain services to the

Company. The details of these services and pricing basis are as

follows:

EEEE Price basis

RL IR RiTH5E Security services Market Price
RBRHE S Transport services Cost
EBHEREEZ B HERRE B Maintenance of roads and open park Cost
&7 BT E & Heating State Price
ZERHERITEE RIS KT 2 BT +F A These arrangements (other than maintenance of roads and open
B B RIEE A BFT - HERRER R park which are for a term of approximately 50 years) are valid for a
HH R AF - term of ten years from the date of signing of the miscellaneous

services agreement.

(e) AR A8 — AR A AIFE 62 2 7] % 5T E(E
TEBFEEFEREREME R - KIEZE R (e)  The Company has entered into supply contracts for residential area
BT (12 ataR K 25 B 5 A R #4,140,000 » automatic car park garage equipment and technology with a

company controlled by the Holding Company. According to the

(f) BRFIEZHREREHES  FREAEXZE contracts, the design and installation charges paid amounting to
REFEHREAKE - RMB4,140,000.

(9) ARAMBYFNITEFEHER LM ZKXFY (f) Except for interest expense and sales of properties, the transactions
EERRNAHHFREBBEF KBRS 532 K stated above are connected transactions which are also disclosed in
FRAETT © the Report of the Directors.

(g) The independent non-executive directors of the Company confirmed

Beijing North Star Company Limited Annual Report 2000

that the transactions stated above had been carried out in
accordance with the terms of the agreements relating to the
transactions in question and that they were in the ordinary and
normal course of business of the Company.
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28. LEBHF 28 Comparative figures
—NMNNFEZEEXAREEEDE The operating costs and administrative expenses for the year
HEFDANEREZFEZ M - ikt ended 31st December, 1999 have been reclassified to
EFOBRECERMNIEREGLE - conform with the current year presentation with no effect on

the operating profit.

29. RAREZERAA 29 Ultimate holding company
EZRARPBEKY 2B AR The directors regard Beijing North Star Industrial Group
REXZSEERAARRA 2 HREZER Company, a State-owned enterprise established in the PRC,
NGIIS as the Company’s ultimate holding company.
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