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The directors have pleasure in submitting to shareholders their
report and audited financial statements of the Company and the

Group for the year ended 31st December, 2000.

Principal Activities

The principal activities of the Company is investment holding and the
activities of its principal subsidiaries and associates are set out in
note 30 to the financial statements. The turnover and contribution of
the Group are set out in the notes 3 and 8 to the financial statements

respectively.

No geographical analysis of the Group’s turnover and contributions is
shown as the operating business of the Group is solely carried out in

Beijing, the Chinese Mainland.

Group Profit
The consolidated income statement is set out on page 34 and shows

the Group profit for the year ended 31st December, 2000.

Dividends
The directors recommend the declaration of a final dividend at the
rate of HK2.0 cents (1999: HK2.0 cents) per share. The recommended

dividend has been incorporated in the financial statements.
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Property, Plant and Equipment
Movements in property, plant and equipment during the year are set

out in note 13 to the financial statements.

Properties
A schedule of the principal properties of the Group is given on pages 7

to 13.

Share Capital
Movements in share capital during the year are set out in note 25 to

the financial statements.

Share Option Scheme
Details of the Group’s share option scheme are set out in note 25 to

the financial statements.

Reserves
Movements in reserves of the Company and the Group during the year

are set out in note 26 to the financial statements.
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Directors

The directors who held office during the year and up to the date of

this report are:

Executive directors

Chairman

Mr. Ning Gaoning

Managing director

Mr. Ren Zhigiang

Directors

Mr. Yan Biao

Mr. Keung Chi Wang, Ralph
Mr. Zhou Jian

Mr. Lau Pak Shing

Mr. Zhong Yi (appointed on 20th July, 2000)
Mr. Guo Jun (appointed on 3rd July, 2000)
Mr. Xu Zhiming (resigned on 20th July, 2000)

Mr. Huang Tieying (resigned on 3rd July, 2000)
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Non-executive directors
Mr. Bai Jiefu

Mr. Shi Zonglin

Mr. Xu Xiaolu

Mr. Paul Wolansky

Mr. Wong Kong Chi

Mr. Wang Shi

According to the Article 99 and 116 of the Article of Association of the
Company, Mr. Bai Jiefu, Mr. Shi Zonglin, Mr. Lau Pak Shing, Mr. Guo
Jun and Mr. Zhong Yi shall retire at the forthcoming annual general

meeting, and eligible, offer themselves for reappointment.

Biographical Details of Directors and Senior
Management
Biographical details of the directors and senior management are set

out on pages 19 to 23.
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B R R E A Arrangements to Purchase Shares or Debentures
AZEERFE+_A=+—8 ' THEE As at 31st December, 2000, the following Directors had personal
EANA B X HBRETRABAMRS interests in respect of options granted by the Company:
# R AT
R A KR
Number of
¥ & B H AT AR 745 3 M Options
Ei A Name Date of grant Exercise price Exercisable period outstanding
HK$
EHE Ning Gaoning 27/06/1997 4.592 27/06/1997 to 2,500,000
27/05/2007
20/07/2000 0.99 20/07/2000 to 2,500,000
27/05/2007
1E &3 Ren Zhigiang 27/06/1997 4592 27/06/1997 to 2,400,000
27/05/2007
20/07/2000 0.99 20/07/2000 to 2,400,000
27/05/2007
oS Zhou Jian 27/06/1997 4.592 27/06/1997 to 2,300,000
27/05/2007
20/07/2000 0.99 20/07/2000 to 2,000,000
27/05/2007
MR Yan Biao 27/06/1997 4.592 27/06/1997 to 2,300,000
27/05/2007
20/07/2000 0.99 20/07/2000 to 2,400,000
27/05/2007
ES ¥ Keung Chi Wang, Ralph 27/06/1997 4592 27/06/1997 to 2,000,000
27/05/2007
20/07/2000 0.99 20/07/2000 to 2,300,000
27/05/2007
8 £ Zhong Yi 20/07/2000 0.99 20/07/2000 to 2,000,000
27/05/2007
8 Guo Jun 20/07/2000 0.99 20/07/2000 to 2,000,000
27/05/2007
ARFEN  RAAEATEF G AT 2% No option to subscribe for shares in the Company was exercised
KB Ay 2 E R AR o during the year.
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Saved as disclosed above, at no time during the year was the Company
or its subsidiaries a party to any arrangement to enable the directors
or their spouses or children under 18 years of age to acquire benefits
by means of the acquisition of shares in or debentures of the

Company or any body corporate.

Directors’ and Chief Executives’ Interests in Securities

As at 31st December, 2000, none of the directors, chief executives or
their associates had any beneficial or non-beneficial interest in the
share capital of the Company or any associated corporations which is
required to be recorded in the Register of Directors’ Interests
pursuant to Section 29 of the Securities (Disclosure of Interest)
Ordinance or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited pursuant to the Model Code for

Securities Transactions by Directors of Listed Companies.

Directors’ Service Contracts

As at 31st December, 2000, none of the Directors has any service
contract with the Company or any of its subsidiaries which is not
determinable by the employing company within one year without

payment of compensation other than statutory compensation.
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TEIANMES Directors’ Interests in Contracts
AFERERRFENIEMEM A No contracts of significance to which the Company, its subsidiaries
FTANE EELEANE REW BN ZAE were a party and in which a director of the Company had a material
TEXAGH LABERMBRA T T AR interest, either directly or indirectly, subsisted at the end of the year
H o or at any time during the year.
EFBHR Substantial Shareholders
BE_RERE+_A=+—8 » %mBL As at 31st December, 2000, the following declaration of interest by
OB AR YR A (W EHE R M) % 16(1) 45 shareholders holding 10% or more of the issued share capital of the
B2 BRI AR 0 PR AN F) Company has been recorded in the Register of Interests pursuant to
EAFTREAL10% R VA EAE 5 2 % R 385 4o Section 16(1) of the Securities (Disclosure of Interest) Ordinance:
T
PrH Ry # B
B R 4 A Name of shareholders No. of shares held
Finetex International Limited Finetex International Limited (“Finetex”) 661,500,000
([Finetex])
E=00(ER) ARAS China Resources (Holdings) Company Limited (“CRH”) (Note a) 661,500,000
(TEmMER]) (W:za)
Ll S P China Resources National Corp (“CRN”) (Note a) 661,500,000
(TP emEml) (Miza)
I zE : Note:
a. FPREMAEMER R NG o mEME a. CRN is the holding company of CRH which is the sole shareholder of Finetex.
B A) % Finetex X E— X & o Bt + P Therefore both CRN and CRH are taken to be interested in 661,500,000 shares in
S L E B WA AR A E M China Resources Beijing Land Limited.

B AT PR 8 661,500,000 8 B 4 2 A 5.
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P b ST E AL 0 AR AR AT A A AT Save as aforesaid, no person who had registered any interest in the

S8 e B AR B 5 16(1) s B A issued share capital of the Company which is required to be recorded

WX ANE CBAITRAMS o in the Register of Interest pursuant to Section 16(1) of the SDI
Ordinance.

Gl AR S Ee A Subsidiaries and Associates

BT B N B) BTN ) Z 3 AR Particulars regarding the subsidiaries and associates are set out in

B F 3R R T 3230 o note 30 to the financial statements .

Wik S Connected Transactions

AEEN AEBR®EFEEBNE LB During the year, the Group paid a guarantee fee of HK$5,700,000

#5,700,000T (— LA ¢ &) VB 2 ax (1999: Nil) to Hua Yuan Group Corporation for the banking facilities

ERNAHFETARAERZIRIT L RARE guaranteed by Hua Yuan Group Corporation.

R EA o

BEH  dEIRBESEETER Purchase, Sale or Redemption of Listed Securities
AFEN » KEBRANF102E119 (—HA During the year, the Group has purchased total nominal amount of
7375298500 F) REZEKBEE US$28,310,000 (1999: US$42,480,000) of the 2% Convertible Bonds
4 & 14 28,310,000% T (— Ju L Ju F due 2004 listed on the Luxembourg Stock Exchange at prices ranging
42,480,000 % T) 2 =R K va F 2| 545 822 from 102 to 119 (1999: 73.75 to 98.50).

TR (ZF AR AR BHEF L

5% BT £ ) o
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Code of Best Practice

The Company has compiled throughout the year with Appendix 14 to
the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited, with the exception that non-executive
directors have no set term of office but retire from office on a

rotational basis.

Major Customers and Suppliers
During the year, the Group’s five largest suppliers and customers
together accounted for less than 30% of the Group’s purchases and

sales respectively.

Five Year Financial Summary
A summary of the results and of the assets and liabilities of the Group

for the past five financial years is set out on page 62.

Auditors
Messrs. Deloitte Touche Tohmatsu will retire at the end of the
forthcoming Annual General Meeting and eligible, offer themselves

for reappointment.

On behalf of the broad
Ning Gaoning

Chairman

Hong Kong, 10th April, 2001



