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(Expressed in Hong Kong dollars)

1.

(a)

(b)

(c)

(d)

SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance

These accounts have been prepared in accordance with
all applicable Statements of Standard Accounting Practice
(“SSAP”) and Interpretations issued by the Hong Kong
Society of Accountants, accounting principles generally
accepted in Hong Kong and the requirements of the Hong
Kong Companies Ordinance. A summary of the significant
accounting policies adopted by the Group is set out below.

Measurement basis

The measurement basis used in the preparation of the
accounts is historical cost modified by the revaluation of
investment properties, and the marking to market of certain
investments in securities as explained in the accounting
policies set out below.

Basis of consolidation

The consolidated accounts include the accounts of
Kowloon Development Company Limited and all its
subsidiary companies made up to 31 December 2000,
together with the Group’s share of the results for the year
and net assets of its associated companies. The results
of subsidiary companies acquired or disposed of during
the year are included in the consolidated income
statement from or to the date of their acquisition or
disposal, as appropriate. All material intercompany
transactions and balances are eliminated on consolidation.

A subsidiary company is excluded from consolidation
when the control is intended to be temporary and is stated
as a current asset at the lower of cost and net realizable
value.

Goodwill or capital reserve on consolidation

Goodwill arising on consolidation, representing the excess
of the cost of investment in subsidiary companies over
the fair value of the net tangible assets at the date of
acquisition, is charged to reserves in the year in which it
arises. The excess of the fair value of the net tangible
assets acquired over the cost of investment in subsidiary
companies is credited to capital reserve.

On disposal of a subsidiary company during the year,
any attributable amount of purchased goodwill or capital
reserve which has previously been dealt with as a
movement on group reserves is included in the calculation
of the profit or loss on disposal.
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(e)

(f)

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Interest in subsidiary companies

Subsidiary companies are companies in which the Group,
directly or indirectly, holds more than half of the issued
share capital, or controls more than half of the voting
power, or controls the composition of the board of
directors.

Interest in subsidiary companies in the Company’s balance
sheet is stated at cost less provision for diminution in
value which is other than temporary as determined by the
directors for each subsidiary individually. Any such
provisions are recognized as an expense in the income
statement.

Interest in associated companies

An associated company is a company in which the Group
has significant influence, but not control or joint control,
over its management, including participation in the
financial and operating policy decisions.

Unless the interest in an associated company is acquired
and held exclusively with a view to subsequent disposal
in the near future, an investment in an associated company
is accounted for in the consolidated accounts under the
equity method and is initially recorded at cost and
adjusted thereafter for the post-acquisition change in the
Group’s share of the associated company’s net assets.
The consolidated income statement reflects the Group’s
share of the post-acquisition results of the associated
company. Goodwill arising on the acquisition of the
associated company being the excess of the cost over
the fair value of the Group’s share of the separable net
assets acquired, is amortized on a straight-line basis to
the consolidated income statement over its estimated
useful economic life or is charged to reserves in the year
in which it arises as determined by the directors. The
excess of the Group’s share of the fair value of the
separable net assets acquired over the cost of the
investment is credited directly to reserves.

On disposal of an associated company during the year,
any attributable amount of purchased goodwill or capital
reserve which has previously been dealt with as a
movement on Group reserves is included in the calculation
of the profit or loss on disposal.

The results of associated companies are included in the
Company’s income statement to the extent of dividends
received and receivable, providing the dividend is in
respect of a period ending on or before that of the
Company and the Company’s right to receive the dividend
is established before the accounts of the Company are
approved by the directors. In the Company’s balance
sheet, its investments in associated companies are stated
at cost less provision for diminution in value which is
other than temporary as determined by the directors for
each associated company individually. Any such
provisions are recognized as an expense in the income
statement.
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1.

(9)

(h)

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Investment properties

Interests in land and buildings held for rental purposes
are recorded as investment properties and are not subject
to periodic charges of depreciation except where the
unexpired term of the lease is twenty years or less. They
have been valued annually by an independent firm of
professional surveyors on an open market value basis
assuming sale subject to existing tenancies at the balance
sheet date. Changes in the value of investment properties
are dealt with as movements in the investment property
revaluation reserve. If the total of this reserve is insufficient
to cover a deficit on a portfolio basis, the excess of the
deficit is charged to the income statement. Where a deficit
has previously been charged to the income statement
and a revaluation surplus subsequently arises, this surplus
will be credited to the income statement to the extent of
the deficit previously charged.

Upon disposal of investment properties, the related portion
of surpluses or deficits previously taken to the investment
property revaluation reserve is transferred to the income
statement. In the opinion of the directors, the disposal of
the revalued land and buildings at their carrying value
will result in capital gains which are not subject to any
tax liability.

Fixed assets

(i) Land, buildings and other fixed assets are stated at
cost less accumulated depreciation.

(i) Upon transfer of assets between categories of assets
due to change in use or intended use, the cost of
such an asset on transfer is deemed to be the
carrying value of the asset as stated under its original
classification. On the retirement or disposal of the
asset, any previous revaluation reserve on the asset
is transferred directly to retained profits.

(iii) Gains or losses arising from the retirement or disposal
of a fixed asset are determined as the difference
between the estimated net disposal proceeds and
the carrying value of the asset and are recognized
as income or expense in the income statement on
the date of retirement or disposal.
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1. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

(i) Amortization and depreciation

No depreciation is provided on investment properties with
an unexpired lease term of over twenty years.

Depreciation is calculated to write off the cost or valuation
of other fixed assets on a straight line basis over their
estimated useful lives as follows:—

the carrying value of investment properties with an
unexpired lease term of twenty years or less is
depreciated over the remaining term of the lease;

leasehold land is amortized over the remaining term
of the leases;

buildings and improvements thereto are depreciated
over the shorter of their estimated useful lives of forty
years and the unexpired terms of the leases; and

other fixed assets are depreciated over their
estimated useful lives as follows:—

Air conditioning plant, plant and

machinery, lifts and escalators -10% p.a.
Furniture and fixtures, motor vehicles,

electronic data processing equipment,

game machines and others —-20% p.a.
Used game machines -40% p.a.

(i) Investments in securities

(i)

(if)

(iif)

Dated debt securities that the Group have the ability
and intention to hold to maturity are classified as
held-to-maturity securities. Held-to-maturity securities
are stated in the balance sheet at amortized cost
less any provisions for diminution in value. Provisions
are made when carrying amounts are not expected
to be fully recovered and are recognized as an
expense in the income statement, such provisions
being determined for each investment individually.

Securities are presented as trading securities when
they were acquired principally for the purpose of
generating a profit from short-term fluctuations in
price. Trading securities are stated in the balance
sheet at fair value. Changes in fair value are
recognized in the income statement as they arise.
Costs of trading securities are computed using the
weighted average method.

All other securities are classified as non-trading
securities and are stated in the balance sheet at fair
value. Changes in fair value are recognized in the
investment revaluation reserve until the security is
sold, collected, or otherwise disposed of, or until there
is objective evidence that the security is impaired, at
which time the relevant cumulative gain or loss is
transferred from the investment revaluation reserve
to the income statement.
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(7)

(k)

(1

SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Investments in securities(Cont’d)

(iv)

Transfers from the investment revaluation reserve to
the income statement as a result of impairments are
reversed when the circumstances and events that
led to the impairment cease to exist and there is
persuasive evidence that the new circumstances and
events will persist for the foreseeable future.

Profits or losses on disposal of investments in
securities are determined as the difference between
the estimated net disposal proceeds and the carrying
amount of the investments and are accounted for in
the income statement as they arise.

Properties under development

Properties under development are stated at cost including

borrowing costs capitalized,

less any provisions

considered necessary by the directors.

Inventories

(i)

(if)

(iif)

Properties held for sale

Properties held for sale are stated at the lower of
cost and the estimated net realizable value. Net
realizable value represents the estimated selling price
less costs to be incurred in selling the properties.

Film rights

The costs of film rights charged to the income
statement are in the proportion to film incomes
received/receivable during the year over the total
expected revenue from the films. Film rights are stated
in the accounts at cost less provision.

Other inventories

Other inventories are carried at the lower of cost and
net realizable value. Cost is calculated using the first-
in-first-out method and comprises all costs of
purchase, costs of conversion and other costs
incurred in bringing the inventories to their present
location and condition. Net realizable value is the
estimated selling price in the ordinary course of
business less the estimated costs of completion and
the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of
those inventories is recognized as an expense in the
period in which the related revenue is recognized.
The amount of any write-down of inventories to net
realizable value and all losses of inventories are
recognized as an expense in the period the write-
down or loss occurs. The amount of any reversal of
any write-down of inventories, arising from an increase
in net realizable value, is recognized as a reduction
in the amount of inventories recognized as an
expense in the period in which the reversal occurs.
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1.

SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

(m) Deferred taxation

(n)

(o)

(r)

Deferred taxation is calculated under the liability method
in respect of the taxation effect arising from all material
timing differences which are expected with reasonable
probability to crystallize in the foreseeable future.

Future deferred tax benefits are not recognized unless
their realization is assured beyond reasonable doubt.

Recognition of revenue

Rental in respect of properties is recognized on an
accruals basis in accordance with the terms of the
respective leases.

Dividend income is recognized when the right to receive
payment is established.

Interest income is recognized on a time proportion basis
throughout the life of the asset concerned.

Revenue arising from properties held for sale is recognized
upon the completion of the sale and purchase transaction.
Deposits and instalments received on properties sold prior
to the date of revenue recognition are included in the
balance sheet under deposit received.

Revenue arising from redeveloped properties for sale is
recognized upon the sale of property or the issue of an
occupation permit or a completion certificate by the
relevant government authorities, whichever is later.

Revenue from sale of trading securities is recognized when
the transaction has been contracted.

Option premium income is realized upon maturity of the
option contract.

Film right royalties are recognized upon the delivery of
print copies, film negatives or other materials.

Film rentals are recognized upon the exhibition of films.

Revenue from sale of goods is recognized when the goods
are delivered to customers.

Borrowing costs

Borrowing costs are expensed in the income statement in
the period in which they are incurred, except to the extent
that they are capitalized as being directly attributable to
the acquisition, construction or production of an asset
which necessarily takes a substantial period of time to
prepare for its intended use or sale.

Operating leases

Assets held for operating leases are included in fixed
assets. Rentals receivable are accounted for on an
accruals basis.

Payments under operating leases are charged to the
income statement on a straight line basis over the period
of the respective leases.
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(a)

(r)

(s)

(t)

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Option contract liabilities

Option contract liabilities arise when the Group writes
option contracts. Option contract liabilities held for trading
purpose are measured at fair value. Gains or losses arising
from the change in the fair value of the liabilities are
recognized in the income statement for the year in which
they arise.

Translation of foreign currencies

Foreign currency transactions during the year are
translated into Hong Kong dollars at the exchange rates
ruling at the transaction dates. Monetary assets and
liabilities in foreign currencies are translated into Hong
Kong dollars at the exchange rates ruling at the balance
sheet date. Exchange gains and losses on foreign
currency translation are dealt with in the income statement.

Cash equivalents

Cash equivalents are short-term, highly liquid investments
which are readily convertible into known amounts of cash
without notice and which were within three months of
maturity when acquired. For the purposes of the cash
flow statement, cash equivalents would also include
advances from banks repayable within three months from
the date of the advance.

Related parties

For the purposes of these accounts, parties are
considered to be related to the Group if the Group has
the ability, directly or indirectly, to control the party or
exercise significant influence over the party in making
financial and operating decisions, or vice versa, or where
the Group and the party are subject to common control or
common significant influence. Related parties may be
individuals or entities.

TURNOVER

Turnover represents income from property investments and
securities, proceeds from sale of properties, film exhibition
and distribution, interest income, revenue from sale of
goods, securities trading and other sundry income.

The amount of each significant category of revenue
recognized in turnover during year is as follows:—

2000 1999
$°000 $'000
Rental income 220,989 210,289
Dividends 70,457 54,448
Interest income 22,664 23,969
Sale of properties 7,205 6,700
Securities trading 28,690 1,877
Sale of goods 52,450 32,477
Film rental and film right
royalties 3,542 8,113
Others 4,532 6,323

410,529 344,196
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3. PROFIT BEFORE TAXATION

Profit before taxation is arrived at after

(crediting):—

(a) Finance costs

Interest on bank loans
and overdrafts
Less: Amount capitalized (Note)

Less: Interest expenses classified
as operating expenses

charging/

2000 1999
$’000 $°000
53,527 45,639
(27,283) (21,354)
26,244 24,285
(7,977) (9,398)
18,267 14,887

Note: Borrowing costs were capitalized at prevailing market

interest rates.

(b) Other items

Auditors’ remuneration
Operating lease charges for land and
buildings and other assets
Provision for bad and doubtful debts
Provision for slow moving stock
Amount of inventories written down
to net realizable value
Loss on disposal of fixed assets
Inventories written down to net
realizable value written back
Rentals receivable under
operating leases less outgoings

Rental Income
Less: Outgoings

Income from listed securities
Income from unlisted securities

2000 1999
$’°000 $°000
789 888
2,707 4,315
2,962 3,916

= 4,700

944 7,610
1,993 189

= (340)
(201,628) (191,810)
(220,989) (210,289)
19,361 18,479
(71,412) (55,801)
(1,850) (1,548)

(c) The Group’s share of profits less losses for the year, before
minority interests and after the declaration of dividend,
sustained by the associated companies was $3,948,809

(1999 — $9,149,398).
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(d)

(a)

PROFIT BEFORE TAXATION (Cont’d)

In 1999, the Group’s share of profits less losses of
associated companies included an amount of $4,435,635
written back on the overprovision of losses of an
associated company in prior years in accordance with
SSAP 10 (revised) “Accounting for investments in
associates”.

Under SSAP 10 (revised), the Group’s share of losses of
this associated company is limited to the carrying amount
of the investment.

SEGMENT INFORMATION

Business segments

SERERN AR
Contribution
SEEEHE to Group
Group turnover operating profit
2000 1999 2000 1999

$’000 $000 $’000 $000

Property investment and

development 230,463 218,310 197,290 189,399
Investment in listed
securities 71,338 55,483 71,121 55,408
Treasury 2,202 3,135 2,202 3,135
Film distribution and
exhibition 3,542 8,113 1,157 (9,721)
Securities trading 28,690 2,396 (1,625) 886
Other businesses 74,294 56,759 709 (7,573)
410,529 344196 270,854 231,534
Interest expenses (13,059)  (10,603)
Administrative expenses (31,903)  (34,113)
225,892 186,818
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(Expressed in Hong Kong dollars)

4. SEGMENT INFORMATION (Cont'd)

(b) Geographical segments

Hong Kong
Asia
Others

SEEXE
Group turnover

2000 1999
$’000 $°000
363,473 316,177
40,836 24,934
6,220 3,085
410,529 344,196

Contribution to Group operating profit by geographical

segments has not been presented as majority of the profit

from operations is derived in Hong Kong.

5. DIRECTORS’ AND MANAGEMENT’S EMOLUMENTS

(a) Directors’ remuneration

Details of the emoluments of directors which include

executive directors, are as follows:—

Directors’ fees

Performance related bonuses
Salaries and allowances
Provident fund contributions

2000 1999
$’°000 $°000
530 530
6,055 4,972
7,009 6,909
559 557
14,153 12,968
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5. EEREEREMSE (&)

(a)
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(Expressed in Hong Kong dollars)

(a)

(b)

DIRECTORS’ AND MANAGEMENT'S EMOLUMENTS
(Cont’d)

Directors’ remuneration(Cont’d)

The emoluments of the directors which include executive

directors fell within the following range:—

2000 1999
$ 0 - $1,000,000 12 12
$1,000,001 - $1,500,000 - =
$1,500,001 - $2,000,000 - 2
$2,000,001 - $2,500,000 3
$2,500,001 - $3,000,000 - =
$3,000,001 - $3,500,000 - 1
$3,500,001 — $4,000,000 1 =

The directors’ fees and emoluments payable to
independent non-executive directors were $60,000 (1999
- $60,000) and $611,000 (1999 — $511,000) respectively

for their services for the year ended 31 December.

Individuals with highest emoluments

Of the five individuals with the highest emoluments, four
(1999 - four) are directors whose emoluments are
disclosed in note 5(a). The aggregate of the emoluments
in respect of the remaining one (1999 - one) individual
are as follows:—

2000 1999
$°000 $°000
Salaries and allowances 975 975
Provident fund contributions 90 90

1,065 1,065

W o
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(Expressed in Hong Kong dollars)

6. TAXATION

(a) Taxation in the consolidated income statement represents:—

Provision for Hong Kong profits
tax at 16% (1999 - 16%) on
the estimated assessable
profits of the year

Overprovision in respect of
prior years

Refund of tax relating to prior year

Deferred taxation (note 9(a))

Share of associated companies’
taxation — Overseas

2000 1999
$’°000 $°000
21,700 19,040
(625) (6,428)

= (484)
21,075 12,128
2,905 2,612
23,980 14,740
(1,142) =
22,838 14,740

Overseas taxation of the associated companies has been
provided for at the applicable tax rates ruling in the

respective jurisdictions.



bR I8 Bt &F Notes on the Accounts

(LB M E) (Expressed in Hong Kong dollars)

6.

B\ (&) 6. TAXATION (Cont'd)

b) BIRNBEARBRANZHEM (b) Taxation in the balance sheets represents:-

(a)

(b)

=
5B NG
Group Company
2000 1999 2000 1999
$000 $000 $000 $000
REZ BB Provision for Hong Kong
M 15 B 2 profits tax for the year 21,700 19,040 19,001 16,559
B E & Provisional profits tax paid (13,823)  (15,289) (11,950)  (13,108)
7,877 3,751 7,051 3,451
ERERRZZF 7. PROFIT ATTRIBUTABLE TO SHAREHOLDERS
EERERRZEZMNHEH Of the profit attributable to shareholders, $182,816,608
182,816,608 C(— L /L 1 &F — (1999 — $180,099,417) has been dealt with in the accounts
180,099,41770 )E 5 AR A Al IR of the Company.
TH A
BREF 8. EARNINGS PER SHARE
BREXEF (a) Basic earnings per share
TRRERR N TR E# 5 L mk The calculation of basic earnings per share is based on
f% 3 2 2 #] 205,575,606 7C(— J1 the profit attributable to ordinary shareholders of
NIVE —177,630,42370 ) B 3 $205,575,606 (1999 - $177,630,423) and 483,767,850
172 483,767,850% LHX( i ordinary shares (1999 — 483,767,850 ordinary shares) in
JL45E — 483,767,850 E R AR) 5T & issue during the year.
BREBERN (b) Diluted earnings per share
GRS B A TR R 5 T m AR The calculation of diluted earnings per share is based on
f% 3z 2 F 205,575,606 7T K 4L the profit attributable to ordinary shareholders of
AERNARERERE B #E LB $205,575,606 and the weighted average of 483,812,428
TR & 2 B (5 23)% ordinary shares after adjusting for the effects of dilutive
Z DN#E Y 19 2483,812,428E 1@ potential ordinary shares in respect of share options
RETE R — RN NF EIE & granted (note 23) during the year. There were no dilutive

SEBE LT ER G- potential ordinary shares in existence during 1999.

W o
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(Expressed in Hong Kong dollars)

8. EARNINGS PER SHARE (Cont’d)

(c) Number of shares

2000
Number of ordinary shares used in
calculating basic earnings per share 483,767,850
Effect of dilutive potential ordinary
shares in respect of share options 44,578
Weighted average number of ordinary
shares used in calculating diluted
earnings per share 483,812,428
9. DEFERRED TAXATION
(a) Movements in deferred taxation comprise:—
58 AF
Group Company
2000 1999 2000 1999
$000 $000 $000 $000
Balance of deferred tax
(liabilities)/assets
at 1 January (2,100) 512 (4,676) (1,009)
Transfer to income
statement (note 6(a)) (2,905) (2,612)  (1,528) (3,667)
Balance of deferred
tax liabilities
at 31 December (5,005) (2,100)  (6,204) (4,676)
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(BB E)

9. EEHIE (&)

(b) EEHEEE/(BE)2ESSHEA
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MIEEEZ SmER
ERER
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(Expressed in Hong Kong dollars)

9. DEFERRED TAXATION (Cont'd)

(b) Major components of deferred tax assets/(liabilities) are

set out below:—

58 AH
Group Company

2000 1999 2000 1999

$°000 $'000 $°000 $'000

Future benefit of tax losses 3,941 4,077 - -
Accelerated depreciation

allowances (8,946) (6,177) (6,204) (4,676)

(5,005) (2,100) (6,204) (4,676)

(c) As the probability of crystallization is remote, certain

deferred tax assets of the Company and of the Group are

not accounted for in the accounts. The major components

of the unprovided deferred tax assets are:—

5B AF
Group Company

2000 1999 2000 1999

$'000 $'000 $'000 $'000

Future benefit of tax losses 7,658 7,217 - -

General provision 3,214 3,496 79 150
Accelerated depreciation

allowances (37) (941) - -

10,835 9,772 79 150

W o

at W W
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Notes on the Accounts

10. B EEE

%

A B E: —
R_ZEEZTF—H—H
NE

&b

HHAR (HFE24)

R—AAhFEF+-ZA=+—H

N

ol

A B E: —
ﬁ_ffgi B—H
EREA L)

il TH-

\o

77
/\l

L
fm

B TR

R-EEEF+-A=+-A

EﬁifggiJr A=1+—H

R—hAAhFEF+=-ZA=+—H

Group

Cost or valuation:-

At 1 January 2000

Additions

Disposals

Revaluation surplus
(note 24)

At 31 December 2000

Aggregate amortization
and depreciation:-

At 1 January 2000

Charge for the year

Written back on disposal

At 31 December 2000

Carrying value:-
At 31 December 2000

At 31 December 1999

Company

Cost or valuation:-

At 1 January 2000

Additions

Disposals

Revaluation surplus
(note 24)

At 31 December 2000

Aggregate amortization
and depreciation:-

At 1 January 2000

Charge for the year

Written back on disposal

At 31 December 2000

Carrying value:-
At 31 December 2000

At 31 December 1999

(Expressed in Hong Kong dollars)

10. FIXED ASSETS

RENZ
Investment 1 £ 2t fit
properties Land Buildings  Others Total
$000 $000 $000 $000 $000
3,403,880 6,446 1,820 40,001 3,452,147
1,321 - - 719 2,040
(7,080) - - (6,561) (13,641)
36,079 - - - 36,079
3,434,200 6446 1,820 34,159 3,476,625
- 432 192 26,632 27,256
- 9 52 6,384 6,532
- - - (3,313)  (3,313)
- 528 244 29,703 30,475
3,434,200 5,918 1,576 4,456 3,446,150
3,403,880 6,014 1,628 13,369 3,424,891
2,897,080 - - 26,006 2,923,086
679 - - 189 868
(7,080) - - (618)  (7,698)
39,321 - - - 39,321
2930000 - - 25577 2,955,571
- - - 20,218 20,218
- - - 4252 4,252
- - - (530) (530)
T T LT 23,040 23,940
2,930,000 - - 1,637 2,931,637
2,897,080 - - 5788 2,902,868
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10. BIEEE (&)
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(Expressed in Hong Kong dollars)

10. FIXED ASSETS (Cont'd)

(a) Analysis of cost or valuation:—

RENE
Investment 1 £ R fit
properties Land Buildings  Others Total
$000 $000 $000 $000 $000
Group
Professional valuation
- 2000 3,434,200 - - - 3,434,200
Cost - 6,446 1,820 34,159 42,425
3,434,200 6,446 1,820 34,159 3,476,625
Company
Professional valuation
- 2000 2,930,000 - - - 2,930,000
Cost - - - 25,577 25,577

2,930,000 - -

25,577 2,955,577

(b) Analysis of carrying value of properties:—

8
Group
2000 1999

$000 $:000
Investment properties
Long leases in Hong Kong 3,230,200 3,196,800

Medium-term leases
in Hong Kong 204,000 207,080

AH
Company
2000 1999

$’000 $000

2,930,000 2,890,000

- 7,080

3,434,200 3,403,880

2,930,000 2,897,080

Other properties

Long leases in Hong Kong 2,192 2,215
Medium-term leases
in Hong Kong 5,302 5427

1,494 7,642

W o
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1. BERAYE

NREBFBELEBRBELD

(Expressed in Hong Kong dollars)

10.

11.

FIXED ASSETS (Cont'd)

Analysis of carrying value of properties (Cont’d).—

The investment properties of the Group were revalued at
31 December 2000 by Vigers Hong Kong Limited,
independent professional surveyors, on an open market
value basis assuming sale subject to existing tenancies.

The cost or valuation of the properties has been
apportioned between land, buildings and other assets on

the basis of estimates made by the directors.

PROPERTIES UNDER DEVELOPMENT
ey
Group
2000 1999
$°000 $'000
In Hong Kong under long leases 414,062 359,845




bR I8 Bt &F Notes on the Accounts

(LB M E) (Expressed in Hong Kong dollars)

12. B D AR 12. INTEREST IN SUBSIDIARY COMPANIES

YN
Company
2000 1999
$°000 $'000
FEEWAR D - IREXA(E Unlisted shares, at cost 290,816 290,816
EXTHERA Loans to subsidiary companies
—% 8 — interest free 594,599 448,466
— R - interest bearing 776,001 730,964
ELENGIEE S Loans from subsidiary companies
—% 8 — interest free (299,873) (296,334)
— &8 — interest bearing (60,000) (39,312)
FEW KT B A Al & Amounts due from subsidiary
companies 21,900 22,830
FERTHT B A Al & Amounts due to subsidiary
companies - (12)
D= R/NT e Provision for subsidiary
companies (7,644) (490)
1,315,799 1,156,928

EH B AR ZHZ EEHEEMA
K AEE EERHR AN EY
METERRFRERGAE-

FEME QA FETRM T
30(a)-°

Loans to and from subsidiary companies are unsecured

and have no fixed terms of repayment. Interest is charged

at bank lending rates and deposit rates.

Details of the principal subsidiary companies are shown

in note 30(a).

W o
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EXRTHERARLDEER 28
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2 B 5 4,925,0007T °

Bt & R BB TR M FE30(b) ©

(Expressed in Hong Kong dollars)

13. INTEREST IN ASSOCIATED COMPANIES

Share of net assets of
associated companies

Loans to associated companies

Unlisted shares, at cost
Less: Provision for associated

companies

&=
Group
2000 1999
$°000 $°000
75,171 8,820
17,850 13,000
93,021 21,820
YN
Company
2000 1999
$°000 $°000
6,000 6,250
- (174)
6,000 6,076

Loans to associated companies are unsecured, interest

free and have no fixed terms of repayment.

In 1999, loans of an associated company had been waived

by the shareholders in pro-rata share. An amount of
$4,925,000 had been waived by the Company and the

Group.

Details of the associated companies are shown in note

30(b).



bR I8 Bt &F Notes on the Accounts

YRAREZNEELEEBR
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Z R

(LB M E) (Expressed in Hong Kong dollars)
14. BERE 14. INVESTMENTS IN SECURITIES
58 AT
Group Company
2000 1999 2000 1999
$°000 $'000 $°000 $'000
EEZIHES Held-to-maturity
securities
ke Listed:
—REB LT B# K AE - in Hong Kong, at
amortized cost - 15,011 - 15,011
— BN BT B SEAK ANE - outside Hong Kong,
at amortized cost 967 957 - -
967 15,968 - 15,011
JEET BEE KA E Unlisted, at amortized
cost 7,750 7,750 - -
_____ 8,mM7 28718 - ____15011
FEEES Non-trading securities
Hsliil g Listed shares
—REX LM mE ~in Hong Kong, at
market value 1,034,811 884,429 964,306 822,922
EEMZERES Trust fund unlisted,
NI at fair value 7,880 = - =
EEMEMD ARE Unlisted shares, at fair
value 1 1 - -
1,042,692 884,430 964,306 822,922
1,051,409 908,148 964,306 837,933
R+—A=+—8 Market value of listed
EmESH2ME securities at
31 December 1,035,801 900,407 964,306 837,974
AREEBZIEEEBEBEFAK Non-trading securities held by the Group include 13%

(1999 -11.9%) of the nominal value of issued share

capital of The Kowloon Motor Bus Holdings Limited which

is incorporated in Bermuda.

W o
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(Expressed in Hong Kong dollars)

15. LOANS AND ADVANCES

Loans and advances comprise secured

customers, staff housing loans and other loans.

16. INVENTORIES

Properties held for sale

Film rights

Trading securities

Other inventories - finished
goods

loans to
%H
Group

2000 1999
$°000 $°000
44,829 52,696
5,263 6,334
18,260 1,618
4,939 7,024
73,291 67,672

Properties held for sale are stated at net realizable value.

Trading securities are listed in Hong Kong and are valued

at market value.

Other inventories carried at net realizable value included
in the above were $Nil (1999 - $275,319).
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(LB M E) (Expressed in Hong Kong dollars)

17. S EZRERRER R HEMEWS  17. TRADE AND OTHER RECEIVABLES

RTZA=+—H8 & FE WK

The following is an aged analysis of trade receivables at

ZIREBRD MW T :— 31 December:—
8 A7
Group Company
2000 1999 2000 1999
$’000 $000 $’000 $000
R 2 B Ko g8 B D = (& A Current and overdue
within 3 months 6,603 12,480 672 1,173
A =Z XA A Overdue between 3 to
6 months 1,903 1,988 1 9
w1 Hi R i@ 7~ 1 A Overdue more than
6 months 2,237 3,450 1 117
&= 2 e IR Trade receivables 10,743 17,918 674 1,299
PRAFEERHEMIZS Utility and other deposits 1,294 1,783 280 447
B b e W R 5K & TR 3R Other receivables and
prepayments 14,423 9,357 8,871 6,552
26,460 29,058 9,825 8,298

FEARERRAMBRSERR
—F &Y E -

KNEBE Z EWKRZ R IE N K
652,791t ( — L L L & —
203,58670) THEA R — F& U O -

AEEETEFPZFABMR=
+H-

All utility and other deposits are expected to be recovered

after more than one year.

Debtors and prepayments of the Group of $652,791 (1999
- $203,586) are expected to be recovered after more than

one year.

The Group allows an average credit period of 30 days to

its trade customers.

W o

at W W
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19.
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BHEBENEA

CE AP
BB REMZE
Ho A FE 5 IR X
FEEtE M
BN RIE
HEAMNEE

FEEBEEBRSERR —F
BRE-

RRAE RAEE 2 IR RE
T E AR A1,504,8257T (—h
N &FE —1,520,7677L) *
3,354,145t (— L W & —
1,806,5857T ) B IR — & & &
fifo

EHER (BER)

ERFERERR S BEEIAES
BERTER_ZETTFT A=
T—BRIPZHEEOZRE

(Expressed in Hong Kong dollars)

18. TRADE AND OTHER PAYABLES

The following is an aged analysis of trade payables at 31

December:—

28
Group Company
2000 1999 2000 1999
$000 $000 $000 $000
Not yet due or on demand 7,776 9,338 - -
Overdue within 3 months 4,835 6,935 702 439
Overdue between 3 to
6 months 601 294 - -
Overdue more than
6 months 717 1,152 68 8
Trade payables 13,929 17,719 770 447
Rental and other deposits 43,682 38,201 29,353 29,247
Other payables and
accrued expenses 40,282 64,429 33,019 315,533
Bills payable 8,010 5,308 - -
Option contract liahilities 1,593 - - -
107,496 125,657 63,142 65,227

All rental and other deposits are expected to be refunded

after more than one year.

Creditors and accrued expenses of the Company and the
Group of $1,504,825 (1999 - $1,520,767) and $3,354,145
(1999 - $1,806,585) respectively are expected to be

settled after more than one year.

19. TIME DEPOSITS (PLEDGED)

Time deposits were pledged to financial institutions as

margin for option contracts executed and unexpired at

31 December 2000.
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(Expressed in Hong Kong dollars)

20. CASH AND CASH EQUIVALENTS

58 AH
Group Company
2000 1999 2000 1999
$°000 $'000 $°000 $'000
Time deposits 32,357 77,671 142 4,000
Cash at bank and in hand 9,812 7,249 2,985 5,469
42,169 84,920 3,127 9,469

21. BANK LOANS AND OVERDRAFTS

At 31 December, bank loans and overdrafts were

repayable as follows:—

& AF
Group Company
2000 1999 2000 1999
$000 $000 $000 $000
Within 1 year or on
demand 465,597 504,258 399,500 345400
After 1 year but
within 2 years 174,717 90,000 123,100 60,000
After 2 years but
within 5 years 210,000 85,252 - -
384,717 175252 123,100 60,000
850,314 679,510 522,600 405,400

W o
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(Expressed in Hong Kong dollars)

21. BANK LOANS AND OVERDRAFTS (Contd)

Bank loans and overdrafts were classified in the balance

sheets as follows:—

5 AH
Group Company
2000 1999 2000 1999

$’000 $000 $’000 $000

Current liabilities
Secured 253,383 378,792 189,200 225,000
Unsecured 212,214 125,466 210,300 120,400

465,597 504,258 399,500 345400

Non-current
liabilities
Secured 384,717 175,252 123,100 60,000

850,314 679,510 522,600 405400

22. SHARE CAPITAL

2000 1999
$’000 $°000
Authorized:—
1,000,000,000 ordinary
shares of $0.10 each 100,000 100,000

Issued and fully paid:—
488,767,850 ordinary shares
of $0.10 each 48,377 48,377
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(LB M E) (Expressed in Hong Kong dollars)

23. B RESTE 23. SHARE OPTION SCHEME

BERARFTR=ZZZZTEF A+
NBEMz Bk E & ([ER
HETE]) BB RERTEIBEAR
LRI 2 R BTRER
TEREARRG R/SIENER A
PEHATESEAZEBESR
PN i EIE IR BT EI T AT
ZREREBMEE NS HAR
RABEREBTRABS Z T°
RABRAFEERAERNZKE
#4820 15,150,0000% fg i -
BEATR_ZZTNFE—H—H

E-TTNEFET_A=1+—AH0H
FA SR 3.008 T2 REERE
EREE0I0B L Z AR A K

1/\ ®

Pursuant to the share option scheme of the Company
adopted on 19 June 2000 (the “Option Scheme”), the
administrators of the Option Scheme may at their
discretion offer to full time employees, including full time
executive directors, of the Company and/or its subsidiaries
options to subscribe for share in the Company in
accordance with the terms of the Option Scheme. No
option shall be granted under the Option Scheme which
would result in the aggregate number of shares issued or
issuable or which may be issuable under the Option
Scheme to exceed 10% of the issued share capital of the
Company at time of granting of the options. Options in
respect of a total of 15,150,000 shares of the Company
were granted at a nominal consideration during the year.
These share options entitle the holders thereof to
subscribe for the Company’s shares of HK$0.10 each at
a subscription price of HK$3.00 per share at any time
during the period from 1 January 2004 to 31 December
2008.

W o
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24. HES
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RtZA=t-BR&#

REEfRES

R—A-R&H
EfBH
RAKEBRELT
ZBEHE
RtZA=t-BR&#
Exfifas
REEEk
REER
R—A-R&H

AEERERT

RtZA=t-B&#

(Expressed in Hong Kong dollars)

24. RESERVES

&8 A
Group Company
2000 1999 2000 1999
$’000 $000 $’000 $000
Investment property

revaluation reserve
Balance at 1 January 1,849,289 2,135382 2,162,349 2,416,957
Transfer to income

statement upon disposal

of an investment property 1,705 - 1,705 -
Revaluation surplus/

(deficit) (note 10) 36,079  (286,093) 39,321  (254,608)
Balance at 31 December 1,887,073 1,849,289 2,203,375 2,162,349
Investment revaluation

reserve
Balance at 1 January 684,590 471,773 670,607 482,216
Revaluation surplus 66,297 212,817 66,521 188,391
Goodwill arising on

acquisition of associated

companies written off (83,138) - - -
Balance at 31 December 667,749 684,590 737,128 670,607
Capital reserve 2,154 2,154 - -
Share premium 9,971 9,971 9,971 9,971
Retained profits
Balance at 1 January 1,576,882 1515356 1,497,363 1,433,368
Retained profit for the year 79,796 61,526 57,037 63,995
Balance at 31 December 1,656,678 1,576,882 1,554,400 1,497,363

4,223,625 4,122,886 4,504,874 4,340,290
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24.

25.

RES (E)

R+-—BA=+—BEFERHEAF
IREAERIVEBRRERB A
# &1,5618,507 T (— L LN F —
E5182,604,7007T) °

B

Rt+t-A=+—8 AAF a1k
SR TR R Z BB
1,554,400,8157C (— L L L —
1,497,363,8487T) °

RERERERME

BRI BRI ELEEBERS
HERZEIR: —

B 7% AT & 7
HEREMEZER

HEHEMETEEEZEIR
Ff A6 Bt & 2 ) B 7] Ok 5 1R

BENmBEEZER

DERRMEER TR
MEBARZER

A S WA

M E X
EhRBEHFEERA
BRI E
MRBREDRD

77 %
8 M 8 28 RSO /(4 0)

=X ERIRR KR
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A E 3 B8 58 0
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(R )/3E 1n

RITE K
K38 SR D

WS ZETEFT1S
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(Expressed in Hong Kong dollars)

24. RESERVES (Cont'd)

25.

Profits retained in the accounts of the associated
companies at 31 December after minority interests were

$1,518,507 (1999 —

losses of $2,604,700).

Reserves of the Company available for distribution to
shareholders at 31 December amounted to $1,554,400,815

(1999 - $1,497,363,848).

NOTES ON CONSOLIDATED CASH FLOW

STATEMENT

Reconciliation of profit before taxation to net cash inflow

from operating activities:—

Profit before taxation
Loss on disposal of an investment
property
Loss on disposal of other fixed assets
Share of profits less losses of
associated companies
Loss on disposal of an associated
company
Waiving of minority shareholder’s loan
to a subsidiary company
Interest income
Interest expenses
Income from listed securities
Amortization and depreciation
Decrease in interest in property
developments
Increase in inventories
Decrease/(Increase) in amounts
due from associated companies
Decrease in trade and
other receivables
Increase in time deposits (pledged)
(Increase)/Decrease in loans
and advances
Increase in held-to-maturity securities
(Decrease)/Increase in trade and
other payables
Decrease in bank loans
and overdrafts

Net cash inflow from
operating activities

2000 1999
$’°000 $'000
228,498 191,043
179 =
1,993 189
(2,807) (4,224)
22 =
= (200)
(2,202) (3,291)
18,267 10,943
(71,338) (55,483)
6,532 7,443
= 168,095
(5,619) (30,129)
44 (18)
2,117 19,789
(10,032) =
(2,520) 56,826
(7,450) =
(18,501) 16,694
= (3,729)
137,183 373,948

W o
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25. ImEBREREXRMEE (&)

(b) AEEREMRREE 2 DI —

R—ANANE—B—B&ER
MEMRRESFH
DERRFTHER
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XM B RAZER
MEBARBREEE
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R—AANE+=A
=t—B#&&%

R-ZFZETEE-F—HER
MEMSRESFHE
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MEBARBREEE
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(Expressed in Hong Kong dollars)

25. NOTES ON CONSOLIDATED CASH FLOW

STATEMENT (Cont'd)

(b) Analysis of changes in financing during the year:—

ysk:i R
RITEK RITEX
-BER -BER L8
Short-term  Long-term BRER
bank loans bank loans Minority
- secured - secured interests
$000 $000 $000
Balance at 1 January 1999 40,000 296,706 1,031
Net cash outflow from financing - (121,454) -
Minority share of loss - - (1,327)
Waiving of minority shareholder’s
loan of a subsidiary company - - (200)
Distribution to minority
shareholders upon liquidation
of subsidiary companies - - (298)
Balance at
31 December 1999 40,000 175,252 (794)
Balance at 1 January 2000 40,000 175,252 (794)
Net cash inflow from financing 20,000 209,465 -
Minority share of loss - - 85
Distribution to minority
shareholders upon liquidation
of subsidiary companies - - (8)
Balance at
31 December 2000 60,000 384,717 (717)
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26.

27.

BEAREE

Rt-A=+— 8 REFEEE
HRIEBRZEAEED
T
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-
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(Expressed in Hong Kong dollars)

26. CAPITAL COMMITMENTS

Capital commitments outstanding at 31 December not

provided for in the accounts were as follows:—

&8 A7
Group Company
2000 1999 2000 1999
$°000 $'000 $°000 $'000
Contracted for - 444 - 444
Authorized but not
contracted for 2,799 739 2,799 51

27. COMMITMENTS

Commitments outstanding at 31 December on future

development expenditure not provided for in the accounts

were as follows:—

Contracted for

Authorized but not contracted for

&
Group
2000 1999
$’°000 $'000
43,216 9,548
142,333 211,056

W o

at W W
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28.

29.

ExBERE

Rt+tZA=+—B XxEERT
FEFTETHNZEHEREM
BRHZERHEEAZMT : —

MR —
—FRX
—FERF

HZREE

ARRAZHEMBARZRTE
XEEERFABEXED
389,617,000 (— ML L LF —
175,000,0007T)Z FEfre A+ = A
=St BRERZEES
278,513,467 L (— NN L F —
128,658,9657T) °

(Expressed in Hong Kong dollars)

28. OPERATING LEASE COMMITMENTS

29.

At 31 December, the Group had commitments under

operating leases for land, buildings and other assets to

make payments in the next year as follows:—

Leases expiring:—
Within one year
After one year but within five years

CONTINGENT LIABILITIES

&=
Group
2000 1999
$’°000 $°000
210 443
1,074 1,444
1,284 1,887

The Company has given guarantees to banks in respect

of bank loans and trade credit facilities granted to several
subsidiary companies to the extent of $389,617,000 (1999
- $175,000,000). These facilities were utilized to the extent
of $278,513,467 (1999 — $128,658,965) at 31 December.
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30.

(a)

MEKEE QR

EREXAERARZEZNBA

AFEM T —

FRA LS
HEAR Place of
Subsidiary company incorporation
BHARAT Bk
Atlantic Capital Limited Hong Kong
ERREEARAA Bk

Gargantuan Investment Limited Hong Kong

NEIRARAA Bk
Kowloon Development Hong Kong
Engineering Limited
NERZHBEERAT )
Kowloon Development Hong Kong

Finance Limited

XERERRAA Bk
Manor House Holdings Limited  Hong Kong

ARREBRAR Bk
Roe Investment Limited Hong Kong
BXERERAT Bk
Town House Development Hong Kong
Limited
EREREARAT Bk
Golden Princess Amusement  Hong Kong
Company Limited
Circuit Technology Ltd EERUEE
British Virgin
Islands
SREERRAA Bk
King's City Holdings Limited ~ Hong Kong
NEEHEERAA Bk
KDC Prologue Limited Hong Kong

(Expressed in Hong Kong dollars)

30. SUBSIDIARY AND ASSOCIATED COMPANIES

(a) Details of the principal subsidiary companies of Kowloon

Development Company Limited are as follows:—

BEfT2
RAEE
TERERE Nominal
Principal value of
place of issued
operation share capital
&R $10,000
Hong Kong
Bk $2
Hong Kong
Bk $2
Hong Kong

Bk $2,000,000
Hong Kong

BB $264,529,125
Hong Kong

Bk $500,000
Hong Kong

Bk $10,000
Hong Kong

Bk $100,000
Hong Kong

B US$1,000
Hong Kong

Bk $2
Hong Kong

BERTREAE
Hong Kong
and

Mainland China

$1,000,000

BRAEAS &

Proportion of nominal

value o

B
Direct
100%
Lk
ordinary
100%
Lk
ordinary
100%
Lk
ordinary

100%
Lak
ordinary
100%
Lk
ordinary
100%
Lk
ordinary
100%
Lk
ordinary
85%
Liak
ordinary

f shares held
3k
Indirect

100%

100%
Lk
ordinary
80%
Lk
ordinary

IERE

Principal
activities

REER

Investment holding

Z5EE

Securities trading

BHRRARIRRE
Electrical and
mechanical
engineering services

SRREREE
Financial services and
investment

REER

Investment holding

REER

Investment holding

HERE
Property investment

YhET

Film distribution

REER

Investment holding

NE%E

Property development

-REHREE
fmEEHE
General trading and
operating of shoe
repairs chain stores

W o

at W W
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30. MBREEZE AT (&)

30. SUBSIDIARY AND ASSOCIATED COMPANIES

XEEEERARZEIZMNER

A RNEBEMKL

T

WEAR
Subsidiary company

RENEERERATA

Country House Property
Management Limited

TMRERERAA

To Kwa Wan Properties Limited

RNRERRABERAA

Tyleelord Development &
Agency Company Limited

THEXERAR

Un Chau Properties Limited

EUEXARAA

Units Properties Limited

HEERARAA

Union Way Management Limited

SRR

TEREHE
Principal
place of

operation

&b
Hong Kong

&b
Hong Kong
&b
Hong Kong

&b
Hong Kong
&b
Hong Kong
&b
Hong Kong

ERATREERABZEENE

NAYRE BT ML

T

WEAHE

Subsidiary company

MERYEERAR

Cinema City Company Limited

MENEYHERARDA

Cinema City (Film Production)
Company Limited

REEYHEARDA

Golden Princess Film Production
Limited

s

TELEHE
Principal
place of
operation
B

Hong Kong
B

Hong Kong

&8
Hong Kong

(Cont’d)

BRTZEER
RAEE
Nominal

value of
issued
ordinary
share capital

$10,000

$2

$100,000

$2

$2

$2

BRTZEER
RAEEE
Nominal
value of
issued
ordinary
share capital

$1,000,000

$5,000,000

$10,000

BEREERS Y
Proportion of
nominal value of
shares held

EE &

Direct Indirect
100% -

100% =

100% =

100% =

100% =

= 100%

ERERERE

BRE

Proportion of
nominal value of
shares directly held

100%

100%

100%

Details of the principal subsidiary companies of Manor House Holdings Limited,

all of which are incorporated in Hong Kong, are as follows:-

TEEE
Principal
activities

NEER

Property management

WERE
Property investment

WERE
Property investment

WERE
Property investment
WERE
Property investment

NEER

Property management

Details of the principal subsidiary companies of Golden Princess Amusement

Company Limited, all of which are incorporated in Hong Kong, are as follows:-

FTEEE
Principal
activities
PhET

Film distribution
PhET

Film distribution

PhETRELE
Film distribution and
production
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30. MBREEZE QAT (&)

bR I8 Bt &F Notes on the Accounts

(b) NEREBBATNZBERAF (b)

T —
1R AR L 2
BENT Place of
Associated company incorporation
NERREZEHFBRAA &b
Kowloon Development K F Lo Hong Kong
Securities Limited
EHERRA RERAES
Harvest City Ltd. British Virgin
Islands
HENSERBERATA &b
Easy Living Property Management Hong Kong
Limited
NetThruPut Inc. mex
(formerly Enbridge Petroleum Canada
Exchange Inc)
(B8 Enbridge Petroleum
Exchange Inc)
Jeeves (HK) Limited Bk
Hong Kong
Asiasoft Hong Kong Limited Bk
Hong Kong
BR(RR)ERAA RERAES
HK Macau Investment British Virgin
(Tianjin) Limited Islands
Southern Success Corporation HEHE

Cayman Islands

(Cont’d)

(Expressed in Hong Kong dollars)

30. SUBSIDIARY AND ASSOCIATED COMPANIES

Details of the associated companies of Kowloon

Development Company Limited are as follows:—

TEREHE
Principal
place of

operation

&b
Hong Kong

AR
Mainland
China

&b
Hong Kong

JIEF

Canada

BB
Hong Kong

BB
Hong Kong

AR
Mainland
China

EED|
Asia

BEREERD Y
Proportion of

nomi

¢
Direct

40%
ordinary

nal value of
shares held

B
Indirect

50%

49%
ordinary

48%

43.125%
ordinary

25.97%
TR
ordinary

25%

20%
ordinary

FTEEE
Principal
activities

BHEE
Securities broking

ELR%

Bus operation

NEEE

Property management

BERARS
Intemnet-based
crude oil trading

KRB
Dry cleaning and
laundry sevices

ERZASER
7 N FR 75
Provision of
information

system products
and services

ELR%

Bus operation

KEAHRHE
Distribution and sales
of footwear

W o

at W W
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31.

32.

B TRAKEE

AEEZE BEHRKZETR
RETE - ik 5T 2 FE 2 R BE
AmFAdERA - ER S HE
BESGERE I ZEAF SR
EZANDERFE-AFEANET
BEBE S S H A 2= T T 5 Be )R Uk
ZEFBER D EB 2 FHEHRRK
173,957 (— L L L F —
21,1577T) e RMFE 2 #EH &
| 3 8 R A 2 VR IR AR o AR
B RS E 2z H3RAE1,938,0227T
(—hhNE —1,931,1127T) °

EERA

RtZBA=+—8 KX&EE2Y
ERBHFBREBLEEEY
1,777,833,0007T (— L LF —
1,562,900,0007T ) E##F T %[
RITERZERITHTAEE —
B Rz o

(Expressed in Hong Kong dollars)

31.

32.

STAFF RETIREMENT SCHEME

The Group operates a defined contribution staff retirement
scheme. Contributions under the scheme are charged to
the income statement as incurred. The amount of
contributions is based on a specified percentage of the
basic salary of the eligible employees. Forfeited
contributions in respect of unvested benefits of staff
leavers utilized to reduce the Group’s ongoing
contributions during the year amounted to $173,957 (1999
—$21,157). There were no unutilized forfeited contributions
at the balance sheet date of both years. The Group’s
annual contribution for the year was $1,938,022 (1999 -
$1,931,112).

PLEDGE OF ASSETS

At 31 December, properties and investments in securities
of the Group with an aggregate carrying value of
approximately $1,777,833,000 (1999 — $1,562,900,000)
were pledged to banks under fixed charges to secure

general banking facilities granted to the Group.



