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Food and Beverage

The Group’s food and beverage business reported net profit before
corporate interest and expenses of HK$475.9 million, an increase of
9.8% over the same period of the previous year.

Beverage

The Group’s beverage division continues to report a strong performance,
recording strong growth in both turnover and net profit. The beer and
purified water sales volume for the year was approximately 1,000,000
tonnes and 190,000 tonnes respectively, representing an increase of
approximately 25.0% and 35.7% compared with the same period of the
previous year. Sales revenue of the division for the year increased by
approximately 26.1% while net profit of the division grew by 19.5%. The
growth in earnings was due to volume growth and effective cost saving
programmes. As part of its strategy of expanding production capacity and
market share through internal expansion and acquisition of new plants,
the division acquired two additional breweries located in Anhui province
in the People’s Republic of China. This increases the division’s total
number of breweries to 10, with a combined total production capacity of
approximately 1,700,000 tonnes per annum.

Godown and Cold storage

Despite continued keen market competition, this division’s
performance has improved in the second half of the year with the
successful tendering of several new clients. Turnover of this division fell
by only 1.7%, while operating profit increased by 4.4% when compared
with the same period last year. Overall the average occupancy rate of
the Group’s cold storage and godown operations had improved in the
second half of this year to 70% and 85% respectively compared to 69%
and 74% for the first half of the year. Recovery in the Hong Kong
economy is expected to generate greater demand for storage facilities;
however, earnings growth will only be moderate.

Food Distribution

Ng Fung Hong's consolidated turnover and profit attributable to
shareholders for the year ended 31st December, 2000 amounted to
HK$7,374.20 million and HK$606.1 million respectively, representing an
increase of 10.7% and 10.3% over that reported in the previous year.

During the period under review, turnover of the foodstuffs distribution

and stock raising business totaling HK$3,885.50 million, registered
4.5% increase as compared to last year, mainly due to the recovery of
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Food and Beverage

sales volume of livestock as smuggling activities have been brought
under control. Accomplishments have also been made in boosting the
sales of frozen food, resulted in 23.80% increase in sales revenue for
the year. However, the foodstuffs distribution business recorded a
slight decline in profit before interest and taxation due to lower profit
margins resulting from price reduction.

The supermarket operation recorded satisfactory performance for the
year. Turnover increased by 14.7% to HK$1,850.4 million mainly due
to business growth in the Chinese Mainland where the CRC
supermarket chain performed well with 29.2% increase in turnover.
The Hong Kong operation posted a decline in earnings because of
keen price competition. However the Chinese Mainland operation
continued to perform well posting strong profit growth in the year.

Ng Fung Hong continues to expand its supermarket chain, particularly, in
the Chinese Mainland. The Group currently has 65 in Hong Kong, 44 in
Tianjin, 76 in Suzhou, 17 in Beijing, 102 in Shenzhen and 1 in Xuzhou,
bringing the total number of supermarket outlets to 305.

Turnover of Ng Fung Hong’s food production and processing
business amounted to HK$1,261.6 million for the year, 21.5% above
last year and profit before interest and taxation increased by 29.8%.
During the year, Xuzhou VV Food & Beverage Limited, a company
36% interested by Ng Fung Hong, succeeded in listing on the
Shanghai Stock Exchange with a new issue of 100 million A Shares.
As a result of the dilution in its interest, Ng Fung Hong recorded a
deemed disposal profit of HK$172.2 million. Turnover of the marine
fishing operation recorded a 23% increase as compared to last year,
mainly due to the first-time contribution from the aquatic processing
and distribution company which was acquired at the beginning of
this year. However, its operation in West Africa was adversely affected
by weakening of Euro and record high fuel prices with profit
contribution being lower than last year.

The slaughterhouses operated by the Group recorded an increase in
slaughtering volume for the year; both turnover and profit before
interest and taxation increased significantly. Furthermore, the Sheung
Shui Slaughterhouse became fully operational at the beginning of this
year and has been awarded ISO 14001 certification during the year in
respect of its Environmental Management System. The award not only
confirmed the dedicated efforts made by the Group in implementing a
comprehensive environmental protection system, but also demonstrated
that the operation comply fully with international standards.
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