Bt # 454 W32 NOTES TO THE FINANCIAL STATEMENTS
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Notes to the Financial Statements
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GENERAL

The Company is a public company incorporated in Hong Kong
and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The directors regard the
ultimate holding company as at 31st December 2000 to be
China Resources National Corp., a company established in
Chinese Mainland.

The principal activities of the Company are property
investment and investment holding, and the activities of its
principal subsidiaries and associates are shown on pages 86 to
96.

PRINCIPAL ACCOUNTING POLICIES
Save as specified in the following, the financial statements have
been prepared under the historical cost convention.

The financial statements have been prepared in accordance
with Hong Kong Statements of Standard Accounting Practice
(“SSAPs”) applicable for the year ended 31st December 2000. A
summary of principal accounting policies adopted by the Group
is set below.

A Basis of consolidation

The consolidated financial statements of the Group
include the financial statements for the year ended 31st
December 2000 of the Company and of all its direct and
indirect subsidiaries and also incorporate the Group’s
interests in associates on the basis set out in note 2C
below. The results of subsidiaries and associates acquired
or disposed of during the year are included as from their
effective dates of acquisition to 31st December 2000 or
up to the dates of disposal, as appropriate. Goodwill or
premium paid on acquisition of subsidiaries and
associates is eliminated against reserves in the year in
which it arises.
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PRINCIPAL ACCOUNTING POLICIES (continued)

B

Investments in subsidiaries

A subsidiary is an enterprise in which the Company,
directly or indirectly, holds more than half of the issued
share capital or controls more than half of the voting
power, or where the Company controls the composition
of its board of directors or equivalent governing body. In
the Company’s balance sheet, investments in subsidiaries
are carried at cost less any impairment loss. The results
of subsidiaries are accounted for by the Company on the
basis of dividends received and receivable.

Associates

An associate is an enterprise, not being a subsidiary, over
which the Group is in a position to exercise significant
influence through participation in the financial and
operating policy decisions of the investee. In the
consolidated balance sheet, interest in associates is stated
at the Group’s share of net assets of the associates. Any
premium arising on the acquisition of the interest in
associates is written off against reserves immediately on
acquisition. This represents a change in accounting
policy. Under the accounting policy previously adopted by
the Group, premium arising on acquisition of interest in
associates was capitalised on the balance sheet with
provision being made for any impairment loss. This
change in accounting policy in respect of premium paid
on acquisition of interest in associates leads to the
conformity with the treatment adopted for premium paid
on acquisition of interest in subsidiaries.

The effect of this change is to decrease the Group’s
capital reserve as at 31st December 1998 and 1999 of
approximately HK$3,250 million and there is no effect on
the profit and loss account in current or prior year.
Comparative information has been restated to reflect this
change in accounting policy.

In the Company’s balance sheet, investments in
associates are stated at cost less any impairment loss.
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PRINCIPAL ACCOUNTING POLICIES (continued)

D

Other investments

Other investments are investments in debt and equity
securities, except those held either solely for the purpose
of recovering advances or, as investments in subsidiaries,
associates or joint ventures.

Other investments which are debt securities held-to-
maturity are stated at amortised cost in the balance
sheet. Amortised cost is cost plus or minus the
cumulative amortisation of the difference between the
purchase price and the maturity amount.

Other investments which are held for an identified long-
term purpose are measured at cost as reduced by any
impairment loss that is other than temporary.

Other investments which are neither debt securities
held-to-maturity nor securities held for an identified
long-term purpose are measured at fair value, with
unrealised gains or losses included in the profit and loss
account.

Fixed assets

(a) Investment properties
Investment properties are interests in land and
buildings in respect of which construction work
has been completed and which are held for their
investment potential, any rental income being
negotiated at arm’s length. Such properties are
stated at their open market value on the basis of an
annual professional valuation.
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PRINCIPAL ACCOUNTING POLICIES (continued)

E

Fixed assets (continued)

(a)

(b)

Investment properties (continued)

The valuations are carried out at intervals of not
more than three years by independent valuers and
in each of the intervening years, valuations are
undertaken by professionally qualified executives of
the Group. Changes in the value of investment
properties are dealt with as movements in the
property valuation reserve. If the total of this
reserve is insufficient to cover a deficit on a
portfolio basis, the excess of the deficit is charged
to the profit and loss account. Where a deficit has
previously been charged to the profit and loss
account and a revaluation surplus subsequently
arises, this surplus is credited to the profit and loss
account to the extent of the deficit previously
charged. Upon sale of a revalued investment
property, the revaluation surplus is transferred to
the profit and loss account.

No depreciation is provided on investment
properties which are held on leases with an
unexpired term of more than 20 years.

Construction in progress

Properties, plant and equipment in the course of
construction for production, rent or administrative
purposes or for purposes not yet determined, are
carried at cost. Cost includes all construction
expenditure, professional fees, borrowing costs
capitalised and other relevant expenses directly
attributable to such projects.

No provision for depreciation is made on
construction in progress until such time when
construction work is complete and the costs of
construction are transferred to the respective
category of fixed assets.
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PRINCIPAL ACCOUNTING POLICIES (continued)

E

Fixed assets (continued)

(c) Other fixed assets
Fixed assets other than investment properties and
construction in progress are stated at cost less
depreciation.

Depreciation of other fixed assets is provided to
write off the cost of the assets using the straight
line method over their estimated useful lives. The
estimated useful lives are as follows:

B R AR AL R B A

Over the unexpired term of lease

202504

20 to 50 years
BIZ0F R EHNGHES IR LS P RES
3 to 10 years or over the unexpired term of
lease, whichever is shorter

5%15%

5 to 15 years

104

10 years

5%25%

5 to 25 years

32104

3 to 10 years

RERES

3 to 8 years

Leased assets

Assets acquired pursuant to finance leases and hire
purchase contracts that transfer to the Group
substantially all the rewards and risks of ownership are
accounted for as if purchased whereby an amount
equivalent to cost is recorded as fixed assets and as a long
term liability. Depreciation is provided in accordance
with the Group’s depreciation policy. Payments to the
lessor are treated as consisting of capital and interest
elements. The interest element is charged to the profit
and loss account. All other leases are accounted for as
operating leases and the rental payable and receivable
under operating leases are accounted for on a straight
line basis over the periods of the respective leases.

EMAEARAZ CHINA RESOURCES ENTERPRISE, LIMITED
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#MAEAAS  CHINA RESOURCES ENTERPRISE, LIMITED

2 PRINCIPAL ACCOUNTING POLICIES (continued)
G Intangible assets
Intangible assets are stated at cost and are amortised on
the straight line method over the following periods:

102304
10 to 30 years

5% 15%
5 to 15 years

H Stock of properties
Stock of properties includes properties under
development for sale and properties held for sale.

Properties under development comprise the land cost
together with development expenditure, which includes
construction costs, capitalised interest and ancillary
borrowing costs, plus attributable profits taken to date,
less progress payments received and foreseeable losses.

Profit on pre-sale of properties under development is
recognised over the course of the development. On this
basis, profit recognised on properties pre-sold during an
accounting period is calculated by reference to the
proportion of development costs incurred up to the
accounting date to total estimated development costs to
completion, with due allowance for contingencies.

Property held for sale are stated at the lower of cost and
net realisable value. Net realisable value is determined by
reference to management estimates based on prevailing

market conditions.
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PRINCIPAL ACCOUNTING POLICIES (continued)

I

Other stocks

Other stocks which comprise raw materials, consumables
and packing materials, work-in-progress and finished
goods are stated at the lower of cost and net realisable
value. Cost is determined on the weighted average
method. Cost of work-in-progress and finished goods
comprises direct materials, direct labour and an
appropriate proportion of production overheads. Net
realisable value is determined as the estimated net selling
price less all further costs of production and the related
costs of marketing, selling and distribution.

Recognition of revenue

Income from pre-sale of properties under development
prior to completion of the development is recognised
over the period from execution of the respective sale and
purchase agreements to the completion of development
by reference to the proportion of development costs
incurred up to the balance sheet date to total estimated
development costs to completion.

Other sales are recognised upon delivery of goods and
provision of services; and interest income is recognised
in the profit and loss account as it accrues.

Borrowing costs

Borrowing costs are accounted for on the accrual basis
and charged to the profit and loss account in the year
incurred, except for costs related to funding of fixed
assets and properties under development which are
capitalised as part of the cost of that asset up to the date
when substantially all the activities necessary to prepare
the asset for its intended use or sale are completed.

Fees paid for the arrangement of syndicated loan

facilities and debt securities are deferred and amortised
on a straight line basis over the period of the loans.

EMAEARAZ CHINA RESOURCES ENTERPRISE, LIMITED
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PRINCIPAL ACCOUNTING POLICIES (continued)

L

Deferred taxation

Deferred taxation is accounted for using the liability
method in respect of timing differences between profit as
computed for taxation purposes and profit as stated in
the financial statements to the extent that a liability or
asset is expected to be crystallised in the foreseeable
future.

Foreign exchange

Transactions in currencies other than Hong Kong dollars
are converted at the rates of exchange ruling on the
transaction dates. Monetary assets and liabilities
denominated in such currencies are translated at the
rates of exchange ruling on the balance sheet date.
Exchange differences are included in the determination
of operating profit.

The financial statements of subsidiaries and associates
reported in currencies other than Hong Kong dollars are
translated into Hong Kong dollars at the rates of
exchange ruling on the balance sheet date. Exchange
differences are dealt with as movements in reserves.
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= S¥ 8 TURNOVER
—RERERE —LIHHF
BT BETL
2000 1999
HK$’000 HK$’000
BEBEIEANG R Turnover represents sales by the
SR Y PN Company and its subsidiaries to
BPZAE S O customers and comprises
KB THIOERZHN revenue from:
B ENE Sales of properties 2,819,564 3,097,764
e e a1 Sales of other goods 13,266,967 9,314,940
ALA PN Rental income 152,951 50,560
RAE R A R AN Rendering of services and others 570,766 439,035
16,810,248 12,902,299
BEFEHAEREZ The analysis of turnover by
BEBAI T principal activity and geographical
location is set out below:
wEHIN By activity:
hE Property 2,990,510 3,154,069
BT Bk S Food and beverages 9,332,365 8,252,910
E3-9.:8 %) Infrastructure and others 4,487,373 1,495,320
16,810,248 12,902,299
IR S By geographical location:
i Hong Kong 11,999,000 9,251,362
Ll BP0 Chinese Mainland 4,162,394 2,914,968
e oh Overseas 648,854 735,969
16,810,248 12,902,299

EMAEARAZ CHINA RESOURCES ENTERPRISE, LIMITED
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BN & 4  OTHER REVENUE
—RERERE —LIIHF
BT BETL
2000 1999
HK$’000 HK$’000
Ek B 0TI EAE Other revenue includes the following:
FB A EFTRA Dividend from other
Z 8 unlisted investments 1,682 5,228
RS N Interest income 410,071 398,944
Ak E RN E) P AR Profit on deemed
BA disposal of associates 172,545 —
& B N 8] BT AR A Profit on disposal of subsidiaries 1,699 1,992
Lk W N 5 FINANCE COSTS
—RERF —AHHF
BT BT
2000 1999
HK$’000 HK$’000
i ﬁﬁ # A& ‘ Interest on finance leases 5,320 10,228
ﬁ‘ﬁ'%%ﬁ&};&%#\ & Interest on bank loans and other loans
CEAESeEE SEE Wholly repayable within five years 369,510 350,483
FARLFNERME Not wholly repayable within five years — 8,093
T Financing charges 21,528 22,562
! o 396,358 391,366
BB AAARA Less: Amounts capitalised (4,808) (1,581)
391,550 389,785

#MAEAAS  CHINA RESOURCES ENTERPRISE, LIMITED
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~ Fh L AT i A PROFIT BEFORE TAXATION
—RERF —LAIHF
BT BETL
2000 1999
HK$’000 HK$’000
TR AT B A Ak Profit before taxation has been
arrived at after charging:
A% 3 B4 Auditors’ remuneration 8,240 6,195
BIRA(AHEEZH L) Staff costs (including
directors’ emoluments) 1,012,664 763,875
BT & E M Amortisation of intangible assets 10,472 8,331
I Depreciation
—BEEE — Owned assets 388,690 300,158
— EBAANER — Assets held under finance leases 6,934 12,266
2 FE
BEAYER Operating leases charges 312,527 171,520
EEIFAC And after crediting:
LA N #8 3 Gross rental income 152,951 50,560
BB Ik Less: Related out-goings (13,605) (6,948)
R NGE Net rental income 139,346 43,612
JEAB 3% 8) 5 A BB R Share of profits less losses of associates
L Listed 168,738 30,927
EEF Unlisted 442,960 459,566
BIZEHRBESREZ The analysis of profit before taxation
PR BLAT B A 5 Hr 4 F ¢ by principal activity and
geographical location is set out below:
BEKIN By activity:
¥ Property 1,078,449 1,200,184
B R AR Food and beverages 1,010,848 937,604
E3-9:8 ¥ Infrastructure and others 761,607 630,825
2,850,904 2,768,613
NP B Net corporate interest and expenses (133,747) (176,801)
2,717,157 2,591,812
IR S By geographical location:
A Hong Kong 2,268,216 2,271,413
T A Chinese Mainland 426,931 217,902
ok Overseas 22,010 102,497
2,717,157 2,591,812
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TEB L

DIRECTORS’ EMOLUMENTS

—RERERE —LIHHF

P BT

2000 1999

HK$’000 HK$’000

e Fees 858 728
ARF LR ZR Basic salaries and allowances 13,312 10,681
NEEER Provident fund contributions 1,354 1,001
EAT A 4 Bonus paid 5,109 12,544
AT 1 8 R A AR Benefit from share options exercised — 4,246
20,633 29,200

AEEEZHALE)N

The total emoluments of all directors were within the following bands:

F Tl R
TEAH
No. of directors

—RERF —AHHF
b HK$ 2000 1999
#—1,000,000 Nil-1,000,000 7 7
1,000,001 — 1,500,000 1,000,001-1,500,000 1 —
1,500,001 — 2,000,000 1,500,001-2,000,000 3 —
2,000,001 — 2,500,000 2,000,001-2,500,000 4 —
3,000,001 — 3,500,000 3,000,001-3,500,000 1 2
4,000,001 — 4,500,000 4,000,001-4,500,000 — 1
4,500,001 — 5,000,000 4,500,001-5,000,000 — 1
5,000,001 — 5,500,000 5,000,001-5,500,000 — 1
6,000,001— 6,500,000 6,000,001-6,500,000 — 1

LRI A M T B 2
FITEFZEFAL
& i % U 300,000
(—HAIE T B
150,000%) ©

#MAEAAS  CHINA RESOURCES ENTERPRISE, LIMITED

The directors’ fees paid to independent non-executive directors included in

above amounted to HK$300,000 (1999: HK$150,000).
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N AR FHHREE FIVE HIGHEST PAID EMPLOYEES
FNIERGHRE OFEZL (— LA The five highest paid employees during the year included three
HZE)FFE FHFCOHA LML o (1999: three) directors, details of whose remunerations are set out in
LML (—HHIF - ML) RSN note 7 above. The details of the remuneration paid to the other two
B IAZMeEEE T (1999: two) highest paid employees are as follows:
—RERF —RAAHF
BT BT
2000 1999
HK$’000 HK$’000
AT AR E Basic salaries and allowances 3,934 2,446
AR AR B Provident fund contributions 340 340
E AT Bonus paid 7,897 8,924
12,171 11,710
NGRS S Y B d P The total emoluments of these two highest paid individuals were
Tl E within the following bands:
A$
No. of persons
—RREK — L AHHF
A HK$ 2000 1999
5,000,001— 5,500,000 5,000,001-5,500,000 — 1
5,500,001— 6,000,000 5,500,001-6,000,000 1 —
6,000,001 — 6,500,000 6,000,001-6,500,000 1
0 REANEA STAFF PROVIDENT FUND
—RERF —RAHHF
BT BT
2000 1999
HK$’000 HK$’000
AEBHMKANMEZ Group contribution to staff
A 4 provident fund 28,180 17,055
T A Z BB Forfeited contributions utilised (4,850) (1,488)
AR R LR Amount charged to profit
and loss account 23,330 15,567
MR B X B AR Un-utilised forfeited
contributions 2,481 3,230

EMAEARAZ CHINA RESOURCES ENTERPRISE, LIMITED
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WEAEE () 9
AEBRA SAMARLBER LA
LRBMR BRI T EE
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RVARAC AR B B Z B3 o

STAFF PROVIDENT FUND (continued)

The Group operates various defined contribution retirement schemes
which are available to all Hong Kong employees. The assets of the
schemes are held separately from those of the Group in
independently administered funds. The amount of contributions is
based on a specified percentage of the basic salary of employees and
any forfeited contributions in respect of unvested benefits of staff
leavers are used to reduce the Group’s contributions.

A 10 TAXATION
—RERE — A
BT o
2000 1999
HK$’000 HK$’000
AFEEHAE Current taxation
S Hong Kong
RN E) B R A 8) Company and subsidiaries 162,515 181,355
b A Associates 53,762 44,492
Ll R B Chinese Mainland
T 5 2 8) Subsidiaries 28,416 27,767
T2 8] Associates 22,623 15,768
P Overseas
G A Subsidiaries 1,256 5,350
268,572 274,732
i 3 HLA Deferred taxation
R Hong Kong
NN Rl A Company and subsidiaries (5,901) 974
Ll R B Chinese Mainland
G PA Subsidiaries 140 —
262,811 275,706

BB AVFALTIARIE AR AR
A EAE16% (—AAASF 1 16%)
FHA o b BP9 BT AR AL 75 AR R A
AR Z P B A WAL k) et
STERAL B A AR o HIAIE KL F
EHBRZARAREFL o

#MAEAAS  CHINA RESOURCES ENTERPRISE, LIMITED

Hong Kong profits tax is calculated at 16% (1999: 16%) on the
estimated assessable profits for the year. Chinese Mainland income tax
has been provided for based on the estimated assessable profits in
accordance with the relevant tax laws applicable to the Group in the
Chinese Mainland. Overseas taxation is calculated at the rates prevailing
in the respective jurisdictions.
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+ A () 10 TAXATION (continued)
R KA (H4E) T2 B % Potential deferred taxation credit (charge) for the year have not been
ERERAKE (k) recognised (provided) in respect of the following:
—RERF — K
BT BT
2000 1999
HK$’000 HK$’000
JEA B ik A AL Arising from accelerated
depreciation allowances (2,071) (1,940)
EE B R AE AL B A Arising from unrelieved tax losses 9,255 42,785
EE B L £ Arising from other
timing differences 188 380
+—  BEREBAEEA 11 PROFIT ATTRIBUTABLE TO SHAREHOLDERS
KNG BB X R EAL A A Of the profit attributable to shareholders, approximately
#2,954,222,000C (—AAAE B HK$2,954,222,000 (1999: HK$153,320,000) is dealt with in the
153,320,000T) financial statements of the Company.
+= RKRE 12 DIVIDENDS
—ERRE — L HE
BT BT
2000 1999
HK$’000 HK$’000
LR AT RS Additional final dividend paid
RAEZ BRI E for the previous year as
a result of exercise of
share options 60 84
Bk T R AR Interim dividend paid of
BAEOM (—HAHHF HK$0.06 (1999: HK$0.06)
R 64h) per share 119,194 112,243
BRBERD R EE R Proposed final dividend of
A5 (=LA HK$0.15 (1999: HK$0.09)
R E94)) per share 298,318 178,536
417,572 290,863

EMAEARAZ CHINA RESOURCES ENTERPRISE, LIMITED
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+= HBKREA 13 EARNINGS PER SHARE
—RERERE — LI
P BETL
2000 1999
HK$’000 HK$’000
HRARRBE RN T The calculation of the basic and
BT L diluted earnings per share is
based on the following data:
2 F| Earnings
ANFEERAEKRBAZ Profit attributable to shareholders
B e AL 3 A for the purpose of calculating
basic earnings per share 1,656,733 1,442,839
B — M T o A 2 aE B Effect due to dilutive potential
TR R LAY L ordinary shares of a subsidiary — (2,236)
AAFEERMEER A Z Profit attributable to shareholders
B e AL 3 A for the purpose of calculating
diluted earnings per share 1,656,733 1,440,603
—EEE% —RAAHE
2000 1999
¥R Number of shares
AV EEREKREHZ Weighted average number of ordinary
A8 M e AT shares for the purpose of calculating
basic earnings per share 1,985,450,362 1,817,388,934
B MR T A # - 3E RR R, Effect of dilutive potential ordinary
ZHEYE shares in respect of share options 16,342,894 8,866,148
AN ERBEEBH X Weighted average number of ordinary
A8 M e AT shares for the purpose of calculating
diluted earnings per share 2,001,793,256 1,826,255,082

#MAEAAS  CHINA RESOURCES ENTERPRISE, LIMITED



Bt # 454 W32 NOTES TO THE FINANCIAL STATEMENTS

+w BExRAE 14 FIXED ASSETS
REME LRRET HBERH A E
Investment Land and Plant and g Other B
properties buildings machinery  Vessels assets Total
BETAL BRBFLAL RETA R¥FAL BRTA RETR
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
A& The Group
AR Cost or valuation
AZREEE-A—H At 1st January 2000 2,206,065 4,103,641 1,724,005 522,937 906,960 9,463,608
WO W B 3 BN Relating to acquisition
of subsidiaries 19,729 744,676 507,800 310,972 373,675 1,956,852
BET A Bk Relating to disposal
of subsidiaries —  (144,319)  (32,440) —  (77935) (254,694)
Bk Additions 81,182 197,570 75,352 40,864 670,769 1,065,737
3 E Disposals (2,129) (148,096) (16,915)  (9,220) (73,616) (249,976)
EXZEH Exchange difference — 550 101 2,927 129 3,707
THEH Revaluation surplus 9,738 — — — — 9,738
AN H Reclassifications 201,344 (201,344) — — — —
BEEELE Transfer to construction
in progress —  (282,693) — — 282,693 —
HoEELR Transfer from construction
in progress — 46,708 179,038 —  (225,746) —
AZEERREFZAZ+-H At 31st December 2000 2,515,929 4,316,693 2,436,941 868,480 1,856,929 11,994,972
2 E Accumulated depreciation
AZEREEE-R—H At 1st January 2000 — 426,657 498,747 117413 420,737 1,463,554
WO W B 3] BN Relating to acquisition of
subsidiaries — 200436 75334 80,384 163,513 519,667
BE TR F) Bk Relating to disposal of
subsidiaries —  (52,353)  (21,290) —  (34,396) (108,039)
REEHE Charge for the year — 89330 142,665 51,262 112,367 395,624
dE#E Written back on disposals —  (73,882)  (8,867)  (4,758) (56,373) (143,880)
EXZEH Exchange difference — 111 20 1,361 48 1,540
A K Reclassifications 24,327 (24,327) — — — —
BEkELp Transfer to construction
in progress —  (10,959) — — 10,959 —
THEHE Adjustment on revaluation (24,327) — — — —  (24,327)
AZERRRET A Z+-1H At 31st December 2000 — 555,013 686,609 245,662 616,855 2,104,139
PSR ik Net book values
AZRRRET A Z+-0H At 31st December 2000 2,515,929 3,761,680 1,750,332 622,818 1,240,074 9,890,833
A-AARFTZAZ+ -8 At 31st December 1999 2,206,065 3,676,984 1,225,258 405,524 486,223 8,000,054
BTHGXAKRLAE Representing assets stated:
BA A At cost — 4,316,693 2,436,941 868,480 1,856,929 9,479,043
BIRRRELELH At 2000 professional
valuation 2,515,929 — — — — 2,515,929
2,515,929 4,316,693 2,436,941 868,480 1,856,929 11,994,972

EMAEARAZ CHINA RESOURCES ENTERPRISE, LIMITED
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+w BrRFTE (&) 14 FIXED ASSETS (continued)
LA
Investment Land and Other 4
properties buildings assets Total
BRETL BR¥FL B¥fFr BR¥EfFL
HK$'000 HK$000 HK$000 HKS$000
y | The Company
R AR Cost or valuation
AZERESF—H—8 At 1st January 2000 45,630 1,823 17,744 65,197
B Additions — — 2,788 2,788
&£ Disposals — — (1,248) (1,248)
HAZRRERF At 31st December 2000 45,630 1,823 19,284 66,737
t=A=+—n
Rt Accumulated depreciation
AZERESF—H—H At 1st January 2000 — 162 11,554 11,716
AR AT Charge for the year — 40 2,882 2,922
HEHE Written back on disposals — — (1,144) (1,144)
A REERF At 31st December 2000 — 202 13,292 13,494
t=A=+-—n
B # 1A Net book values
A REERF At 31st December 2000 45,630 1,621 5,992 53,243
t=A=+-—n
= HIIF At 31st December 1999 45,630 1,661 6,190 53,481
+=ZA=+—n8
BTH 5 XA RZEE Representing assets stated:
e R At cost — 1,823 19,284 21,107
Eo R o A R At 2000 professional
valuation 45,630 — — 45,630
45,630 1,823 19,284 66,737

#MAEAAS  CHINA RESOURCES ENTERPRISE, LIMITED
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+w BRAE (%) 14 FIXED ASSETS (continued)
—RERF —AHHHF
BT BETL
2000 1999
HK$’000 HK$’000
MERAZ K& FMEOLE Net book values of the property
interests comprise:
AEE The Group
& Hong Kong
BRNAHFREZME Properties held on long lease 2,531,313 2,419,955
BT MAHFR LM E Properties held on
medium-term lease 2,507,509 2,568,093
BREBEYERZIME Properties held on short lease 9,925 —
L= RF) Chinese Mainland
BRNAHFREZHE Properties held on long lease 22,375 20,646
BT MAHFRE I E Properties held on
medium-term lease 1,077,406 723,294
BREBEYERZIME Properties held on short lease 61,346 77,045
#oh Overseas
BREBEYERZIME Properties held on short lease 67,735 74,016
6,277,609 5,883,049
A E) The Company
& Hong Kong
BYRRYBERIHE Properties held on
medium-term lease 45,630 45,630
O Chinese Mainland
BYRRYBERIHE Properties held on
medium-term lease 1,621 1,661
47,251 47,291

(F) #&ADELH RN BRDER
Rt R FH AT 0 ML A
BERERFTZAZ+—HZ
AR TEEREL

(2) AEBEBAAGHEAZELE
AEAZREREF A=+ —0
Z B A % i 3 950,210,000
(= A F R
54,926,0007) °

(a) The investment properties have been revalued as at 31st
December 2000 by Mr. Kwan Pok Man, Daniel, Chartered
Surveyor, the senior property development manager of the
Company on an open market value basis.

(b) The net book value of fixed assets held under finance leases of

the Group at 31st December 2000 amounted to approximately
HK$50,210,000 (1999: HK$54,926,000).

EMAEARAZ CHINA RESOURCES ENTERPRISE, LIMITED
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+w BrRFTE (&) 14 FIXED ASSETS (continued)
(R) Bk & & 18 & & ¥ (c) Fixed assets with net book value of HK$124,781,000 (1999: nil) are
124,781,000T (— /L pledged for short-term loans in the sum of HK$80,662,000 (1999: nil).
HE D E)ZERRE
e F kA B E
80,662,000T (— 7L 7L
U ) MR
Z KT o
(T) ABRFEEZROHE (d) Other fixed assets mainly comprise leasehold improvements, cold
AEHERS - bA% storage facilities, furniture and equipment, motor vehicles and
M~ AR R A AR construction in progress.
R EIELAE -
+a2 &£BHEE 15 INTANGIBLE ASSETS
7 A2 B AR
Brand  Development 48
names costs Total
BT BT BT
HK$’000 HK$’000 HK$’000
AER The Group
AN RRESF—H—H At 1st January 2000 118,674 15,060 133,734
MR T B A 8] Acquisition of subsidiaries 42,443 — 42,443
WA Write-off — (715) (715)
RF B Amortisation for the year (6,966) (3,506) (10,472)
HAZBEREF+ZA=+—8 At 31st December 2000 154,151 10,839 164,990
+x AWBEAIZIHES 16 INTERESTS IN SUBSIDIARIES
—RERERE —LIHHF
e BETL
2000 1999
HK$’000 HK$’000
A The Company
JEEF R RAA Unlisted shares, at cost 7,369,993 6,819,399
JE VT B 8] 2R Amounts due from subsidiaries 4,683,786 4,529,815
12,053,779 11,349,214

AZEEREF A
RS P ET R
AEATATEEAT

B o

A

#MAEAAS  CHINA RESOURCES ENTERPRISE, LIMITED

Particulars of the principal subsidiaries at 31st December 2000 are set out on
pages 86 to 96.
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+t ABmELrGIHES 17 INTERESTS IN ASSOCIATES

—RERF —AHHHF
R T BETL
2000 1999
HK$’000 HK$’000
AEE The Group
i Listed
JEA F E A Share of net assets 545,535 1,823,037
I Unlisted
JEAL FE F A Share of net assets 2,272,649 2,251,340
JENMC T &N 3] #E Amounts due from associates 478,739 287,962
2,751,388 2,539,302
3,296,923 4,362,339
Bap ¥ A Market value of listed associates 1,564,167 830,288
AN E) The Company
LA RS R AR Listed shares, at cost 210,898 210,898
JEEF R RAA Unlisted shares, at cost 1,947,975 1,882,337
JE VT & 8] 3R Amounts due from associates 15,031 21,767
2,173,904 2,115,002
LA R R Market value of listed shares 213,003 173,558
AZRREFT A=+ — Particulars of the principal associates at 31st December 2000 are set out on
CEAER 30 F AL X Rl pages 86 to 96.
HAEANTSBEAEALT S
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AEH
The Group
—ERRE — L IE
BT BT
2000 1999
HK$’000 HK$’000
ERHKF Non-current investments
FHFELET Unlisted shares in
By AR Hong Kong, at cost 9,394 9,438
Gl PRI Unlisted shares in
By R AR R Chinese Mainland, at cost 11,749 5,051
EANAMREAELSBZLER Capital contribution to a limited
partnership 53,733 —
JEMCPT 2K 8] 3o Amounts due from investee
companies 6,806 —
81,682 14,489
+h FEAMEE 19 PREPAYMENTS
A%H
The Group
—REERF —AHHHF
BT L BEHETA
2000 1999
HK$’000 HK$'000
TAAT BN G E BB A E Tank storage service fees prepaid
(B8 T B 2 B) B MCRE) to a fellow subsidiary — acquired
ERE on acquisition of subsidiaries 433,800 —
oA N B R 2R Less: Amount utilised during the year (1,800) —
AT A=t —a2 &% Balance at 31 December 432,000 —
HA—FRNER Z Portion to be utilised within one year 21,600 —
HA—FH R Z Ay Portion to be utilised after one year 410,400 —
AT A=t —a2 &% Balance at 31 December 432,000 —
MRBEAEBEAFN) EBZ Pursuant to the tank storage agreement (the “Agreement”) entered into
T B 2 B) BT 3T 3L 2k W) 3 between the Group and a fellow subsidiary, the utilised amount can be applied
(lZWR]) M HAT to set-off portion of the total tank storage service fees payable during the year
T AR A5 AR 0 R A under the Agreement.

P AT 230 4 0 R o

#MAEAAS  CHINA RESOURCES ENTERPRISE, LIMITED
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-+ &A% 20 STOCKS
ALH AANF
The Group The Company
ZERRE —HHHE ZERERRE —hAnF
BETL  A%Fr BR¥EfTL BA¥TA
2000 1999 2000 1999
HK$000 HK$'000 HK$000 HK$000
hEBH Stock of properties
HERREYHE Properties under
development for sale 15,660 1,772,523 — —
HEME Properties held for sale 35,840 122,816 3,000 4,500
51,500 1,895,339 3,000 4,500
By Other stocks
J Raw materials 262,165 178,674 — —
B A e B 6K A Consumables and
packing materials 196,731 124,573 — —
pedy Work-in-progress 61,747 90,170 — —
B Finished goods 1,179,090 753,009 — —
1,699,733 1,146,426 — —
1,751,233 3,041,765 3,000 4,500
Zt- FHAEMWEIKkHA 21 TRADE AND OTHER RECEIVABLES
AEH ]|
The Group The Company
—ERRE —AAAF ZEREEE —HAAF
BESL A%Fa B¥fTL BR%TA
2000 1999 2000 1999
HK$000 HK$'000 HK$000 HK$000
JEWE 5k Trade receivables 1,429,396 647,120 — —
ER KR~ AR Other receivables, deposits
Atk A and prepayments 810,779 743,610 9,209 31,549
JE R W B o 8] 3k 0R Amounts due from
subsidiaries — — 832,044 253,683
JE R T N 8] 3h0R Amounts due from
associates 21,827 97,165 — 1,094
2,262,002 1,487,895 841,253 286,326

EMAEARAZ CHINA RESOURCES ENTERPRISE, LIMITED
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- BHAAMBK 21 TRADE AND OTHER RECEIVABLES (continued)
F A (%)
AEB—RELTEFR The Group normally trades with its customers under the following credit
AT ZAZH 8 terms:
(F) &34 & (a)  cash upon delivery; and
(Z) ~+Rmik (b)  open credit within 60 days
AR ZRIRE Sk The following is the aged analysis of trade receivables at the balance sheet
EEAT P 5 date:
AEE
The Group
—EEE=E — LA
BT BT
2000 1999
HK$’000 HK$’000
0—30% 0-30 days 1,162,263 380,666
31—-60% 31-60 days 195,218 107,819
61—90% 61-90 days 23,911 31,850
>90 % > 90 days 48,004 126,785
1,429,396 647,120
t= EHAEWEMAZE 22 TRADE AND OTHER PAYABLES
AER A i)
The Group The Company
ZERERE —HHRFE ZEREREE —hhnF
BETL  A¥Fr  BR¥fTL BR%TA
2000 1999 2000 1999
HK$'000 HK$000 HK$000 HK$000
JEAE 5 ek Trade payables 1,650,864 922,556 — —
H b JEAT F A B JES R R Other payables and accruals 3,264,704 1,713,362 6,904 3,530
JE A+ 3 B 8) #oA Amount due to a
holding company — 744,206 — 680,000
JEAT T B A 8) #oA Amounts due to subsidiaries — — 30,735 558,293
JEAT B B8] FoR Amounts due to associates 8,558 2,898 — —
AT E £ BB Amounts due to fellow
IS subsidiaries 50,161 — 50,161 —
Bk A8 Proposed dividend 298,318 178,536 298,318 178,536
5,272,605 3,561,558 386,118 1,420,359

#MAEAAS  CHINA RESOURCES ENTERPRISE, LIMITED
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22 TRADE AND OTHER PAYABLES (continued)

The following is an aged analysis of trade payables at the balance sheet date:

R IR AT ¢
ALH
The Group
—RERF —AHHF
BT BT
2000 1999
HK$’000 HK$’000
0—30K 0-30 days 1,152,670 484,596
31—60K 31-60 days 423,926 308,018
61—90K 61-90 days 19,811 46,320
>90 K > 90 days 54,457 83,622
1,650,864 922,556
—tz BEHRR 23 SHORT TERM LOANS
A%H A E)
The Group The Company
—ERRE —AAAF ZREEE —HAAF
BETL O A%Fa B¥fTL BR%TA
2000 1999 2000 1999
HK$000 HK$000 HK$000 HK$000
kB AT B Current portion of long
Ay 01 term liabilities comprises
AT AAT R Secured bank loans 31,688 — — —
S KAV AT R F Unsecured bank loans 990,600 310,800 585,000 155,400
B ALK KR Obligations under
finance leases 11,185 8,563 — —
1,033,473 319,363 585,000 155,400
BHAITRF - FHRKR Short term bank loans, trust
Bk % receipts and overdrafts
H A7 Secured 180,574 60,301 — —
¥ % Unsecured 757,711 309,868 — —
1,971,758 689,532 585,000 155,400

EMAEARAZ CHINA RESOURCES ENTERPRISE, LIMITED
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Zte kHAH 24 LONG TERM LIABILITIES
AER PO
The Group The Company
ZRERE —WhAE ZBREE —RARLE
R¥ETL  B¥ETL  BR¥EfLT BREFA
2000 1999 2000 1999
HK$'000 HK$000 HK$000 HK$000
ARRLEREEZ Secured bank loans repayable
KAV AT R B within 5 years 31,688 — — —
AREFNEEZ Unsecured bank loans
BT AT R 3 repayable within 5 years 4,296,200 3,069,150 585,000 2,292,150
AREFNEEZ Other unsecured loans
Efb 3837 B 3 repayable within 5 years 1,365,000 1,359,750 — —
ARRENER Obligations under
ZBAMY RS finance leases
repayable within 5 years 36,114 42,479 — —
BRAMLFRNER Obligations under finance
BRZBA leases not wholly repayable
AL R IE within 5 years 11,076 11,033 — —
5,740,078 4,482,412 585,000 2,292,150
—FWE LI Current portion included
il K a2/ in current liabilities (1,033,473)  (319,363)  (585,000) (155,400)
4,706,605 4,163,049 — 2,136,750
kWA HmE The non-current portion of
— 5138 long term liabilities are
HOREATHERRE repayable as follows:
BAT R Bank loans
— 5N EEMER After 1 year, but within 2 years 405,600 2,447,550 — 2,136,750
mEALEZEENR After 2 years, but within 5 years =~ 2,900,000 310,800 — —
LR Other loans
— 5N LEMENR After 1 year, but within 2 years 1,365,000 — — —
mEALEZEER After 2 years, but within 5 years — 1,359,750 — —
BAAL R Obligations under finance leases
— U EEREN After 1 year, but within 2 years 8,284 9,091 — —
WMEA LR LER After 2 years, but within 5 years 16,645 24,825 — —
A% After 5 years 11,076 11,033 — —
4,706,605 4,163,049 — 2,136,750

#MAEAAS  CHINA RESOURCES ENTERPRISE, LIMITED
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Ztw kM A% (8) 24 LONG TERM LIABILITIES (continued)
RBAEBAALFNTEZ Under the terms of the agreements relating to the Group’s unsecured bank
BIRAT AT BB AR loans repayable within 5 years, China Resources (Holdings) Company Limited
BN RN 3R (1) AR (“CRH”), a holding company, is required to remain as beneficial owner of at
NE (TEBER]) HALTA least 35% of the voting shares of the Company and/or remain as a single
TR AN R Y350 EA largest shareholder (whether directly or indirectly through its subsidiaries) of
F O LS OV YER -5 P the Company.
NAB—RKBRLI W (TH
B BAERE BB E) M3
BHAMMR) -
Zti BEHIE 25 DEFERRED TAXATION
—REERF —AHHHF
BT BT
2000 1999
HK$’000 HK$’000
TRR ik I E R AE R The movements in deferred taxation,
BRETHEZTAE arising from accelerated depreciation
BT E R L allowances and profit on pre-sale of
RIELE A T properties under development,
are as follows:
#»—H—H At 1st January 19,497 16,811
RS Y-8y A Relating to subsidiaries acquired
and disposed of 20,924 1,712
REE () # 4 (Reversal) provision for the year (5,761) 974
Bt £ Exchange difference (5) —
#wA+=_A=+—18 At 31st December 34,655 19,497
A A EMH At the balance sheet date,
AR (HAR) the potential deferred taxation
Z ik AR assets (liabilities) which have not
TE(AEH) Z been recognised (provided) for
BHE T in the financial statements
are as follows:
E B ik I S AL Arising from accelerated
depreciation allowances (1,333) (4,139)
ELEBHRPHIAABAE Arising from unrelieved tax losses 61,021 67,244
A L £ Arising from other timing differences 752 940

EHBADEREEZ BB
BRARBELEANE  BHE
Rtk AT W F R R
Bx o mAABERT R
LHEAETHRYE FE -

Provision for deferred taxation in respect of surplus arising on revaluation of
investment properties is not required because such surplus does not
constitute a timing difference for deferred taxation purposes and realisation
of the surplus would not give rise to any tax liability.

EMAEARAZ CHINA RESOURCES ENTERPRISE, LIMITED
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—RRRHF —LIIHF
2000 1999
K& A8 miE B #EA fakiA
Number Nominal Number Nominal
of shares value of shares value
TR B¥fA R B%EfA
000 HK$’000 000  HK$’000
* R Authorised
FREEREF1IT Ordinary shares of
Z B HK$1 each 3,000,000 3,000,000 3,000,000 3,000,000
AT B BT R R Issued and fully paid
#»—H—H At 1st January 1,983,734 1,983,734 1,732,548 1,732,548
e B Ay Placement of shares — — 250,094 250,094
B B Ay Allotment of shares 2,153 2,153 — —
AT 1% 3 R A Exercise of share options 2,898 2,898 1,092 1,092
»t=_A=+—8 At 31st December 1,988,785 1,988,785 1,983,734 1,983,734

YA ([£Y
7)) B EBAT
BB P A M 2
ERER FiyiS ¥ &2
J E 50,1054 7T 8
YRR IR
2040 A4 AR E
KR AYATR R
T 3% AR RCA U 19.44
FHAE F RN 8) —
MM AT RS RE D
BT AR
B3I (T34 n B Ay 3%
#) BE-ZEER%
+ZA=+—8 kA
SRR TS & XS
Ry % IE A AR
72,153,000 % B4y o

#MAEAAS  CHINA RESOURCES ENTERPRISE, LIMITED

(a) Pursuant to the voluntary conditional offer to acquire all the issued
shares in Ng Fung Hong Limited (“NFH”) made on 27th November

2000, the shareholders of NFH were offered for every 6 shares of

HK$0.10 each of NFH either for HK$29.40 in cash, or at the election of
the assenting shareholder, HK$19.44 in cash and 1 new share in the
Company, and in the same proportion for any greater or lesser number
of shares in NFH (“Cash and Share Alternative”). A total of 2,153,000
shares of the Company were issued up to 31st December 2000 as a

result of the shareholders of NFH who had elected the Cash and Share

Alternative.
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Ztx BA () 26 SHARE CAPITAL (continued)
(T) H3f A 3] 0 B4 3 (b)  Pursuant to the Company’s share option scheme, the directors of the
o AnaEEHRAE Company were authorised to grant share options at a price of HK$1 per
BHENBERAERELT grant which share options are exercisable during the period of ten years
ZARH BB T RS from the grant date unless otherwise specified in the terms of the grant.
B A+ AT I R Details of the movements of the share options are summarised as follows:
B W ke m
T F RSl o MRS
HHEEE LT
AZREES
FRREZ FRATEZ FEMZ +=A
AZREESE BBRHEKE 3% % & - Y% % & Z+—8Z
&) —HA—H82Z  Number of Number of Number of 3% % &
o B M ¥ B share options  share options  share options Number of
Exercise Number of granted exercised cancelled share
&% B price  share options during during during options at
Date of grant HK$  at 01/01/2000 the year the year the year 31/12/2000
11/05/1996 3.856 11,664,000 — 2,504,000 — 9,160,000
17/11/1997 14.300 5,300,000 — — 1,400,000 3,900,000
07/12/1998 8.980 4,910,000 — 200,000 — 4,710,000
13/10/1999 8.480 1,850,000 — — — 1,850,000
06/01/2000 9.790 — 1,300,000 — — 1,300,000
18/02/2000 9.590 — 2,000,000 — — 2,000,000
20/06/2000 7.190 — 24,220,000 193,600 — 24,026,400
17/07/2000 8.860 — 1,000,000 — — 1,000,000
14/08/2000 9.670 — 1,000,000 — — 1,000,000
22/08/2000 9.720 — 240,000 — — 240,000
21/11/2000 7.080 — 10,109,000 — — 10,109,000
21/11/2000 9.290 — 214,000 — — 214,000
21/11/2000 10.820 — 1,026,000 — — 1,026,000
21/11/2000 10.860 — 488,000 — — 488,000
21/11/2000 11.730 — 800,000 — — 800,000
21/11/2000 11.950 — 1,824,000 — — 1,824,000
&3t
Total 23,724,000 44,221,000 2,897,600 1,400,000 63,647,400

EMAEARAZ CHINA RESOURCES ENTERPRISE, LIMITED
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Ztk B4 27 RESERVES
EX
ki
BAysfg FABH  Property EL#H — Mt RYEA
Share  Capital valuation Exchange  General Retained HwE
premium  reserve  reserve  reserve  reserve profits Total
BAETL BRTA BEAA BETAL RFTA RETR RffR
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$000 HK$000
b 3 The Group
AR AAE At Ist January 1999
—A-H
HEEES As previously reported 6,703,938 (1,833,644) 131,091 20,194 57,681 2,286,080 7,365,340
Bk 5 8 Prior year adjustment
WA AR in respect of change
ZEFAR in accounting policy
HEmERL on treatment of premium
RS paid on acquisition of
interest in associates — (3,251,943) — — — — (3,251,943)
Z7l As restated 6,703,938 (5,085,587) 131,091 20,194 57,681 2,286,080 4,113,397
BRROBER Premium on shares issued 3,011,167 — — — — — 3,011,167
BEBRNER Share issue expenses (37,327) — — — — —  (37,327)
S Exchange rate adjustments — — — 1,253 — — 1,253
THEY Revaluation deficit — —  (108,396) — — — (108,396)
HEEAE AL Net reserve on acquisition — 675,755 — — — — 675,755
ZREFE
Bk & B NG Released due to disposal of
8 T subsidiaries and associates — 11,281 — (6) — — 11275
Jefs % A3 2 Share of reserves of associates — 807  (11,012) 198 — —  (10,007)
B R JEAE A Profit attributable to
shareholders — — — — — 1,442,839 1,442,839
& Dividends — — — — — (290,863) (290,863)
i Transfer — — — — 3,156 (3,156) —
AZERRHR At 1st January 2000
—A—8%Z7) As restated 9,677,778 (4,397,744) 11,683 21,639 60,837 3,434,900 8,809,093

#MAEAAS  CHINA RESOURCES ENTERPRISE, LIMITED
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—t+k& #4# (%) 27 RESERVES (continued)
WEHE
B
BAy&fg FABH  Property ELfH —MuHh KREEAH
Share  Capital valuation Exchange  General Retained HwE
premium  reserve  reserve  reserve  reserve  profits Total
AETAL RRFAL B¥AA BREFTA BRFTL BEfR REfR
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HKS$000
AZRRRF At 1st January 2000
-A-8
EEEES As previously reported 9,677,778 (1,146,454) 11,683 21,639 60,837 3,434,900 12,060,383
By &3 M4 Prior year adjustment
At E B2 edt in respect of change
RRAEREAR in accounting policy
iR on treatment of
premium paid on
acquisition of interests
in associates — (3,251,290) — — — — (3,251,290)
Z7l As restated 9,677,778 (4,397,744) 11,683 21,639 60,837 3,434,900 8,809,093
BTRDBER Premium on shares issued 27,275 — — — — — 271275
BRBRHER Share issue expenses (31) — — — — — (31)
S Exchange rate adjustments — — — 251 — — 251
TRHAER Surplus on revaluation — — 34,280 — — — 34,280
WHRBHARE Net premium on acquisition
ZEfgEs and increase in
shareholdings — (1,766,269) — — — — (1,766,269)
B EmBAG R Released due to disposal of
BENEFH subsidiaries and associates — 161,652 —  (14,263) (53,180) 53,180 147,389
Jefs s A3 2% Share of reserves of associates —  (18,585) — (220) — —  (18,805)
BE S A i A Profit attributable to
shareholders — — — — — 1,656,733 1,656,733
& Dividends — — — — — (417)572) (417,572)
#i Transfer — — — — 1,797 (1,797) —
ARRRF At 31st December 2000 9,705,022 (6,020,946) 45,963 7,407 9,454 4,725,444 8,472,344
+ZAz+-H
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WESE
%
BAysfg FABH  Property EL#H — Mt RYEA
Share  Capital valuation Exchange  General Retained HwE
premium  reserve  reserve  reserve  reserve profits Total

BREFL BREFA BEFA O BEFAL REFAL REFA RRTR
HK$'000 HK$'000 HK$000 HK$000 HKS'000 HK$000 HKS$'000

A E The Company
A RAAAE At 1st January 1999 6,703,938 — 68,471 — — 280,066 7,052,475
—-f—H
BERNER Premium on shares issued 3,011,167 — — — — — 3,011,167
BREHER Share issue expenses (37,327) — — — — —  (37,327)
THEY Revaluation deficit — —  (28,370) — — —  (28,370)
R R T Ak A Profit attributable to
shareholders — — — — — 153,320 153,320
& Dividends — — — — — (290,863) (290,863)
AERRRHE At 1st January 2000 9,677,778 — 40,101 — — 142,523 9,860,402
—-A—H
BERNER Premium on shares issued 27,275 — — — — — 27275
BRENER Share issue expenses (31) — — — — — (31)
R R T AE A Profit attributable to
shareholders — — — — — 2,954,222 2,954,222
& Dividends — — — — —  (417,572) (417,572)
PIRRRS At 31st December 2000 9,705,022 — 40,101 — — 2,679,173 12,424,296
+=fAz+-18
() —ffeth AR EAERZ N & (a) General reserve is part of shareholders’ funds and
AR R PRy PN S F comprises statutory surplus reserve, statutory public
WA LR R BRI  RRAR welfare fund and discretionary surplus reserve of
ERIEFEBBAEE - subsidiaries and associates in the Chinese Mainland.
() AEAHKGEHNCOLIERRE (b)  The retained profits of the Group include approximately
B s N8 kg Bk HK$294,265,000 (1999: HK$323,992,000) retained by
294,265,000T (—HLALILHF ¢+ % associates of the Group.

#323,992,000T) o

(R) Ana THIRTRRZEE A (c) Reserves of the Company available for distribution to
#*2,679,173,000T (— LA shareholders amounted to approximately
£ 0% 142,523,0000) © HK$2,679,173,000 (1999: HK$142,523,000).
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TN BARALAREAWE 28 NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
—RERERE —LIHHF
BT BT
2000 1999
HK$’000 HK$’000
FRBLAT 8 ) S 42 Reconciliation of profit before
BEHZALER taxation to net cash inflow from
NEFBZHIK operating activities
Fh AL AT i A Profit before taxation 2,717,157 2,591,812
JEAS B 8 N 8] E A Share of results of associates (611,698) (490,493)
W B N 8] T AR A Profit on disposal of subsidiaries (1,699) (1,992)
A — M BB A E Loss on deemed disposal of
JBE A2 B 43 shareholding in a subsidiary — 1,537
A B BN 8 T Profit on deemed disposal of
% A associates (172,545) (1,300)
LN N Dividend income (1,682) (5,228)
A B BN Interest income (410,071) (398,944)
A B ok Interest expenses 370,022 367,223
B R A EER Loss on disposal of fixed assets 19,599 22,798
BT R E W Amortisation of intangible assets 10,472 8,331
W AT A E Intangible assets written off 715 —
W # Depreciation 395,624 312,424
b R B Tank storage service fee 1,800 —
MEAEZED Changes in stock of properties 1,843,839 1,521,376
LB EZES Changes in other stocks (307,422) (71,268)
LR V&N S & Changes in trade and other
28 receivables 75,387 (169,685)
BeThHEREIAP DL Changes in stakeholder accounts (467,408) (37,786)
KRBT HIAZ Changes in trade and other
g payables 1,054,971 93,695
JEAT BB R RN 8 BORZ Changes in amount due to
% immediate holding company (701,461) (6,260)
BEEHZAEANTFH Net cash inflow from operating
activities 3,815,600 3,736,240
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28 NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(continued)
(%)
—RRE% — I
BT BT
2000 1999
HK$’000 HK$’000
. HEWEAF B Disposal of subsidiaries
R E Net assets disposed of:
%EE Fixed assets 146,655 —
EFE Other investments 6 —
H A% Other stocks 169,603 —
LR Y.EX Y S & Trade and other receivables 76,288 4
RERBATHF Cash and bank balances 214,239 2,378
B R FA Trade and other payables (81,651) (1,278)
TR &AL Taxation recoverable 2,359 —
K- Long term loans (6,110) —
i 3 A8 Deferred taxation — (4)
Y B R AEH Minority interests (263,140) (2,019)
fob A8 A Reserves released 74,085 (1,073)
TR A 8 BT A B A Profit on disposal of subsidiaries 1,699 1,992
334,033 —
ABENNRGZIHELR Interests retained in associates (90,021) —
244,012 —
VATF 9] 75 K A Satisfied by:
BAEKAE Cash consideration 21,620 —
VO T B o ) A Interests in subsidiaries
acquired 222,392 —
244,012 —
HEWB NG FLALRL Analysis of the net outflow of
AEFHALFAIN cash and cash equivalents in
respect of disposal of
subsidiaries
e A e KRR Cash considerations received 21,620 —
HERERRITH S Cash and bank balances disposed of (214,239) (2,378)
(192,619) (2,378)
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28 NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

() (continued)
—EREH —HHAHF
R A BETL
2000 1999
HK$’000 HK$’000
IS 2 WA Acquisition of subsidiaries
VOB PT 1 8 & AR Net assets acquired:
B &R E Fixed assets 1,437,185 3,803,917
AT EE Intangible assets 42,443 832
ATHE NG ZHE Interest in associates 56,772 —
JEK T & N 8] FOR Amounts due from associates 182,054 —
EROE S Other investments 60,410 —
WEEE Stock of properties — 27,070
B Other stocks 415,488 346,451
AT R Prepayments 433,800 —
H 5 B H Al I #0R Trade and other receivables 993,936 64,751
T 1R WAL Taxation recoverable 369 1,532
RERBITHR G Cash and bank balances 740,518 31,648
F 5 R AL AT R Trade and other payables (1,233,559) (668,396)
BATE X Bank overdraft (11,925) —
B R Short term loans (531,138) —
JEAHEIR Taxation payable (5,113) (1,968)
JEAT 3 B 4) Amount due to a holding
* A company — 29,303
kB2 Long term loans (539,125) —
i 3 A8 Deferred taxation (20,924) (1,716)
YHME R AR Minority interests (234,295) (14,244)
BB AR (r3E) Premium (Discount) on
acquisition 912,437 (762,497)
2,699,333 2,856,683
A VAT B Add: Net liabilities of
Z BN E) associates held prior
B fr A to acquisition 26,997 —
BN 8] M Purchase of inter-
R 7R company debt 505,000 —
3,231,330 2,856,683
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ZEAN BARALRTAWE

28 NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

() (continued)
—RERF —LHIHF
BT BETL
2000 1999
HK$’000 HK$'000
mOKERB A () C  Acquisition of subsidiaries
(continued)
AT F 7 K I Discharged by:
e Cash 1,233,688 817,293
B A E R Interest in subsidiaries and
b NN associates disposed of 1,853,000 —
B2 Ay Shares allotted — 1,359,390
JEAT R R i Amounts due to shareholders/
N8 R a holding company 144,642 680,000
3,231,330 2,856,683
N ALY AL Analysis of net outflow of
ZRAERAELEFH cash and cash equivalents in
TR F B respect of the purchase of
subsidiaries’ undertakings
Ae KR Cash consideration (1,233,688) (817,293)
W BT AT LA R Cash and bank balances
BATH B acquired 740,518 31,648
VB T A3 43 AT 8 R Bank overdraft acquired (11,925) —
(505,095) (785,645)
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AELREAMWE 28 NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(continued)
AT B SH O OBRARBAR
£ B & B R AR B Share
Bank and Minority capital and
other loans interests premium
BT A BT A BT
HK$’000 HK$’000 HK$’000
ENBEEHIMN D  Analysis of changes in
financing during the year
A—HIIE At 1st January 1999 5,618,119 4,357,571 8,436,486
—A—H
BAEZALFN LR EH Net cash inflow (outflow)
from financing (794,232) 167,182 1,865,636
B ALK AL B 4 Inception of obligations
under finance leases 25,519 — —
MR T B A 3] Acquisition of subsidiaries — 14,244 1,359,390
- DN N Purchase of additional
WE interests in subsidiaries — (160,658) —
Ay NP Decrease in shareholdings
of subsidiaries — (7,122) —
b BR FEAS B A Minority interests’ share
of profits — 873,267 —
B BB BB A Dividends paid to minority
shareholders — (1,342,447) —
JE 3 Exchange adjustments — 3,455 —
I_RREE At 1st January 2000 4,849,406 3,905,492 11,661,512
—A—H
BAZAAAN Net cash inflow from
e financing 1,262,096 213,491 12,812
B A AL 4 AL B 48 Inception of obligations
under finance leases 2,067 — —
MR T N 3] Acquisition of subsidiaries 565,263 234,295 —
- DN N Purchase of additional
WE interest in subsidiaries — (802,620) 19,483
b B 3] Disposal of subsidiaries (6,110) (263,140) —
b B RE AL A Minority interests’ share
of profits — 797,613 —
b BRE R A Minority interests’ share
of reserves — (3,790) —
B BB BB A Dividends paid to minority
shareholders — (1,192,181) —
Ih_RRERE At 31st December 2000 6,672,722 2,889,160 11,693,807
+—-A=+—"H
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o EAKE 29 CAPITAL COMMITMENTS

A%H A
The Group The Company

—ERRE —AAAEF ZRERE AR
BETAL BEFfL A¥FL AFTA
2000 1999 2000 1999
HK$’000 HK$000 HK$000 HK$'000

LR ABEHEZ Contracted for but not
provided for
BRETHEZIR L Expenditure in respect
of properties under
development 270,047 852,512 — —
PN WA Capital contribution in
ZFR investee companies — 250,123 — —
BARBZE R L E Purchase and construction
of fixed assets 77,841 140,692 — —
347,888 1,243,327 — —
CREEHREYHZ Authorised but not
contracted for
MEDEZR L Expenditure in leasehold
properties 22,525 — — —
T B 2 F Investment in subsidiaries — 140 — —
BARBZEREE Purchase and construction
of fixed assets 114,320 278,394 — —
484,733 1,521,861 — —
=+ AREH 30 CONTINGENT LIABILITIES
AEH N
The Group The Company
—ERRE —AAAFE ZREEF —HAAE
BESL O A¥Fr B¥fTL BRETA
2000 1999 2000 1999
HK$'000 HK$000 HK$000 HK$000
BTN REZ Guarantees in respect of
AT R A banks and other loans
B2 IR provided to
T B - 8] Subsidiaries — — 4,265,000 1,359,750
LA ]| Associates — 90,000 — 90,000

— 90,000 4,265,000 1,449,750
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31 OPERATING LEASE COMMITMENTS

ARH A3
The Group The Company
—EERRE —hhrE ZEREERE —AARHE
B¥EFAL  BRETL BRETL BR¥FA
2000 1999 2000 1999
HK$000 HK$000 HK$000 HK$000
A A —F ! HAt Amounts payable within one
HHERAEMT year for leases of land and
MY Z KB T buildings
EHFRNEH Expiring in the first year 29,818 68,784 — 3,284
EH_REF AN Expiring in the second to
™ B fifth years inclusive 185,265 115,464 — —
i R S Y] Expiring after the fifth
year 49,943 27,029 — —
265,026 211,277 — 3,284
A —F WA Amounts payable within one
g AR Z year for leases of vessels
EXRFEFAENER Expiring in the second to
fifth years inclusive 749 746 — —
265,775 212,023 — 3,284
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It KHaERS 32 RELATED PARTY TRANSACTIONS
YOAEBRRANIZABBER A The Group acquired from CRH, the Company’s

GRS E SRS S
China Resources Petrochems
Investments Limited ([CRPIL])
% Worldbest Resources Limited
([Worldbest)) Z.100% 4 5 + vA
B M Z I R AR B 5,051
o HEE R H26.4918 T o R
AAZREREF+—A2m K
18 v K o 8 A Finetex
International Limited ([Finetex])
% Waterside Holdings Limited
([Watersidel) 100%#£ 5 % 3¢ 2
A B4 B ET.960E T AT o

Finetex ## A& —p L
B NG E M T B WA RN
HA42%HE H o W Waterside
B A E] — B a)
By BOA TR 8] (AT AR B BB
$EBA R E]) #54.T%HE # o

AR R AN E) SR B
AP TA 4% A9 o CRPIL 42
Worldbest Z "k — % & % & i &
BEEF  FERFOEM - B
B EARATGHES (i)
EAEBRRTERMLHENED
5 (i) 2 A R R P Bl P9 db A2 4K
B R (v A EET
L ARG i 4B T 0 i g R A

£ o

A3 R B — R 3]
ST SRR B AR
) TR 3 = R AT TR
) Ry B 2 R AR IR
8% B 2255% 5 BRE A
33,386,150 £ . o M B A E H
BAREBZ I ENE] o I A
SEE-F—ARK

#MAEAAS  CHINA RESOURCES ENTERPRISE, LIMITED

immediate holding company, its 100% interest in China
Resources Petrochems Investments Limited (“CRPIL”)
and Worldbest Resources Limited (“Worldbest”) and the
related shareholder’s loan of HK$505 million for an
aggregate consideration of the HK$2,649 million. The
consideration was satisfied partly by the Company’s 100%
interest in Finetex International Limited (“Finetex”) and
Waterside Holdings Limited (“Waterside”) and partly by
the cash payment of HK$796 million on completion in
November 2000.

Finetex held approximately 44.2% interest in China
Resources Beijing Land Limited, a listed associate of the
Group whereas Waterside held approximately 54.7%
interest in China Resources Logic Limited (formerly
known as Logic International Holdings Limited), a listed
subsidiary of the Company.

The aggregate consideration was arrived at after arm’s
length negotiations between the Company and CRH. The
sole asset of CRPIL and Worldbest is the oil distribution
operation which is principally engaged in (i) the
transportation, storage, marketing, import and export of
petroleum products; (ii) distribution of chemicals in
Hong Kong and Chinese Mainland; (iii) distribution of
liquidified petroleum gas in Hong Kong and the Chinese
Mainland; and (iv) the ownership and operation of certain
tankers and vessels, which are employed exclusively by
the oil distribution operation.

The Company entered into a conditional agreement with
a subsidiary of CRH to dispose of its 25.5% interest in
China Resources (Shenyang) Sanyo Compressor Co., Ltd.
and Shenyang Shengrun Sanyo Compressor Co., Ltd,
both are associates of the Group, at an aggregate
consideration of US$33,386,150. The disposal was
completed in January 2001.
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2tz HaExd (%) 32 RELATED PARTY TRANSACTIONS (continued)
Ao OERN S REERY A M C During the year, the Group also entered into transactions with related
BAFEFATRS parties as follows:
—RERF — K
BHTA BT
2000 1999
HK$’000 HK$’000
PEXNEIE S ERY AL Sales of goods to fellow
BER S (HiZF) subsidiaries (note a) 41,917 57,295
AN E) BB Provision for godown and storage
RAER IR (Hz2F) services to fellow subsidiaries
(note a) 2,344 525
RN EBZWE N Purchases of goods from fellow
BANE® (HiEF) subsidiaries (note a) 15,432 10,373
AN E) BB Operating lease payments and
A B EA Y FRR air-conditioning charges to
EHER (H:22) fellow subsidiaries (nofe b) 43,306 16,656
— M A R BN ) Construction services provided
RAEZERY (H22) by a fellow subsidiary (note b) 677,614 380,401
SATH BN A —H Tank storage service fees payable
N E) BB E) to immediate holding company
ZAEh IR R (W) and a fellow subsidiary (note b) 11,800 —
JENC E B FE RN ) B — 1 Storage facilities management fees
A E SR G A receivable from immediate
2 HHATERR holding company and a fellow
(F722) subsidiary (note b) 1,666 —
SR — R B S N Purchase of certain leasehold
ETAHEAHE (Wizm) properties from an associate
during the year (note c) 40,000 —
2 Notes:
(F) SERHRIEEHTRET - (a) The transactions were carried out with reference to the prevailing market price.

I

i

(Z) S5 A RARIA M N Z R
AT o

FRDBAFH IR EBUME BTL
B AT 2 4 F A M AT o

(T) #AFN - REBF#EFEEESL A
BaFhANe ABIERNEHAZ
B o

WA AR

HEZTHBEF TSR R
HRECHEFHAAER—FwW]
F—BHE -

(b) The transactions were carried out in accordance with the pricing policies set out in

the relevant agreements.

(c) The transaction was carried out at a price with reference to the valuation performed

by an independent professional property valuer for such purpose.

(d) During the year, the Group also leased certain premises owned by the Company’s

immediate holding company with a nominal amount.

33 APPROVAL OF FINANCIAL STATEMENTS
The financial statements set out on page 39 to 96 were
approved by the Board of Directors on 11th April 2001.
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