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PRINCIPAL ACTIVITIES

The Company and its subsidiaries(hereinafter
referred to as the "Group”) are principally engaged
in the manufacture and sale of watches and clocks,
liquid crystal displays, printed circuit boards, cable
television equipment and other high-tech electronic
products in the People’s Republic of China (“PRC”).
Furthermore, the Group also operates catering and

entertainment businesses.

BASIS OF PREPARATION

These consolidated financial statements are prepared
in accordance with International Accounting
Standards(“IAS”) under the historical cost
convention as modified by the revaluation of certain
property, plant and equipment, and short-term
investments. The accounting policies and bases
adopted in the preparation of these financial
statements differ from that used in the statutory
accounts of the Group which are prepared in
accordance with generally accepted accounting
principles and relevant financial regulations in the
PRC(“PRC GAAP”). The differences arising from
the restatement of the results of operations for
compliance with IAS, if any, are adjusted in these
financial statements but will not be taken up in the

accounting books of the Group.

In 2000, the Group adopted IAS 10(revised) —
"Events After the Balance Sheet Date" (“Revised IAS
10”) and IAS 38 — "Intangible Assets"(“IAS 38”).
The effects of adopting these standards are
summarised in the statement of changes in

shareholders’ equity, and further information is
disclosed in Note 36.
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PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the

preparation of these consolidated financial

statements are set out below:

(a)

(b)

Basis of consolidation

The consolidated financial statements include
the financial statements of the Company and
its subsidiaries. All significant intra-group
balances, transactions and unrealised gains
and losses on transactions between Group
companies have been eliminated on
consolidation. Where necessary, accounting
policies for subsidiaries have been changed
to ensure consistency with the policies
adopted by the Group. Separate disclosure

is made of minority interests.

Subsidiaries and associates

A subsidiary is a company in which the
Company holds, directly or indirectly, more
than 50% of the equity interest as a long-
term investment and/or has the power to cast
the majority of votes at meetings of the board
of directors or management committee.
Subsidiaries are consolidated from the date
on which effective control is transferred to
the Group and are no longer consolidated

from the date that control ceases.

An associate is a company, not being a
subsidiary, in which the Company holds at
least 20% of the equity interest as a long-
term investment, and exercises significant

influence over its management.

In the financial statements of the Company,
investments in subsidiaries and associates are
accounted for using the equity method.
Equity accounting involves recognising in the
profit and loss account the Company’s share
of subsidiaries and associates profits or losses

for the year.
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3 PRINCIPAL ACCOUNTING POLICIES
(continued)

(b)

(o)

Subsidiaries and associates (continued)

The consolidated profit and loss account of
the Group includes the Group’s share of the
associates profits and losses for the year. The
consolidated balance sheet include the
Group’s share of the net assets of the
associates, and includes goodwill on the
acquisition less any diminution in value,

other than temporary in nature.

Property, plant and equipment

Property, plant and equipment are stated at
cost or valuation less accumulated
depreciation. The cost of an asset comprises
its purchase price and any directly
attributable costs of bringing the asset to its
working condition and location for its
intended use. Expenditure incurred after the
property, plant and equipment have been put
into operation, such as repairs and
maintenance and overhaul costs, is normally
charged to the consolidated profit and loss
account in the period in which it is incurred.
In situations where it can be clearly
demonstrated that the expenditure has
resulted in an increase in the future economic
benefits expected to be obtained from the
use of the property, plant and equipment,
the expenditure is capitalised as an additional

cost of the assets.



B 5 o2& B RE o

Notes to Financial Statements (comined)

3. FEGIFFEOR (40

(©

WXk - B Kkl (¢

Y - WF& ﬁm%%%
SEFEAG > B HT — URERAE TS DA
199746 H30 H B BA T 35
{E RS B AR TR o A M R EE A
R e G DN = %5 4
W~ s s 2 MR E
it 58 B (H s BB - Mk
IRf > A E R S el - EAh
5| L ) 7 R TR <5 AR A 1
EHEERTA [EME R
R IHHE - BEETRENEER
AT 46 B8 1) a0 JE 1 5 T ]
—EEEMERBNIRS
SRR T B 04 R 43 PR B
WEH - A EEDENE
£id 88 JRE 7 5t DA HL 40 el
IR e 52 5 2 P A 4 A A PR
WEHER -

Wi ~ E K sk P B A 40
AR LA R (AR 8 H At AT
4 FR DL B SRIE TR - 4%
FRIE 2 B 2 Al it AT 4R
BRAAF -

L RE B EREL
BHEES - 504

T NEE

Xl B SE10E

BHTA SR

W O LT 5
108 - 3 7 B 9 T
B -

A E B E SRR - HK
A ANE - BEHITE Kk
PR Ly > o T e
Z W ts s R FEA 4L B
fit B A o

EERE#+—_A=+—8 31st December 2000

%

58 PRINCIPAL ACCOUNTING POLICIES
(continued)

(c)

Property, plant and equipment (continued)

Independent valuation are performed
periodically with the last valuation performed
on an open market value basis at 30th June
1997. In the intervening period, the directors
review the carrying value of the property,
plant and equipment and adjustment is made
where in the directors’ opinion there has been
a material change in value. Increases in
valuation are credited to revaluation reserve.
Decreases in valuation are first offset against
increases on earlier valuations in respect of
the same property, plant and equipment and
are thereafter debited to operating profit. Any
subsequent increases are credited to operating
profit up to the amount previously debited.

Depreciation of property, plant and
equipment is provided using the straight-line
method over their estimated useful lives, after
deducting the estimated residual value. The
estimated useful lives are as follows:

Land use rights Over the land use right

period of 50 years

20 to 35 years

5 to 10 years

Buildings

Equipment and machinery
Motor vehicles 5 to 6 years

Where the carrying amount of an asset is
greater than its estimated recoverable
amount, it is written down immediately to
its recoverable amount.

When assets are sold or retired, their cost or
valuation and accumulated depreciation and
amortisation are eliminated from the
accounts and any gain or loss resulting from
their disposals is included in the consolidated
profit and loss account.

ATI henzhen Holdin

Limi

Annual Report 2000

77



78

B B A& B RE o

Notes to Financial Statements (cowined

—EEEFt=A=t—d

31st December 2000

3. FEEFFEE (5

(d)

sk TR
e TR 4% B v 2 i
5~ BAE & R HANYIE ~ R
5 Rttt > HEARSINR o A
LG B R A o DL R
C TR RS2
B TR A SR R R Sy« 72
i TR AE IR A AR S
YEMIZE ~ s Ikt > M04% b
2 A B & RE R FE R I
o

i 19 B B

R ERENE ST
AR T EIIR > W
B3 o & E AR
H A i (AR S o (R T (E
SEE)E LRSS AR AR A
BERA -

WEMBCE BB BT
15 T SR 1A (ELFR) 22 5L 5T
AR RN

T ) B

o B E T A B R A A Y
IR AN AE AR - e
B BK R PR ELR >
155 Y A S0 7 Tl (L Y4 A e T ey
TEE AR S -

3 PRINCIPAL ACCOUNTING POLICIES
(continued)

(d)

(e)

()

Construction-in-progress

Construction-in-progress represents plant,
staff quarters and other property, plant and
equipment under construction and is stated
at cost. This includes the costs of
construction, the costs of plant and
machinery, and interest charges arising from
borrowings used to finance these assets
during the period of construction or
installation and testing. When the assets
concerned are brought into use, the costs
are transferred to property, plant and
equipment and depreciated in accordance

with the policy as stated above.

Short-term investments

Short-term investments represent securities
held for short term purposes and are stated
at the market value on an individual basis.
Market value is calculated by reference to
stock exchange quoted selling prices at the
close of business on the balance sheet date.
Adjustments in valuation resulted from the
market value fluctuation are credited or

charged to the profit and loss account.

On disposal of an investment, the difference
between the net disposal proceeds and the
carrying amount is credited or charged to

the profit and loss account.

Long-term investments

Long-term investments are stated at cost less
provision for permanent diminution in value,
if any. Where there has been a permanent
diminution in the value of an investment, it
is recognised as an expense in the period in

which the diminution is identified.
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e PRINCIPAL ACCOUNTING POLICIES
(continued)

(g)

(h)

(i)

Goodwill

Goodwill represents the excess of purchase
price over the fair value of net assets arising
from the acquisition of equity interests in a
subsidiary. Goodwill is amortised on a
straight-line basis over a period of 5 years

starting from the year of acquisition.

Where an indication of impairment exists,
the carrying amount of goodwill is assessed
and written down immediately to its

recoverable amount.

Inventories

Inventories are stated at the lower of cost
and net realisable value. Cost is calculated
on the weighted average method. The costs
of work-in-progress and finished goods
comprise direct materials, direct labour and
an attributable portion of production
overheads. Net realisable value is the
estimated selling price in the ordinary course
of business, less the costs of completion and
selling expenses. Provision is made for
obsolete or slow moving inventories when

appropriate.

Trade receivables

Trade receivables are carried at original
invoice amount less an estimate made for
doubtful receivables based on review of all
outstanding amounts at the year end. Bad

debts are written off when identified.
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3 PRINCIPAL ACCOUNTING POLICIES
(continued)

()

(k)

Foreign currency translation

The Group companies maintain their books
Renminbi(“RMB”).
Transactions denominated in currencies other
than RMB are translated into RMB at the
applicable rates of exchange, quoted by the
People’s Bank of China(“PBOC”) prevailing
at the dates of the transaction. Monetary
assets and liabilities denominated in other
currencies are translated into RMB at the
applicable PBOC rates prevailing at the

and records in

balance sheet dates. Exchange differences that
are attributable to the translation of
borrowings denominated in other currencies
for the purpose of financing the construction
or purchase of property, plant and equipment
for the period prior to their being in a
condition to enter into service, are included
in the costs of the related construction-in-
progress and property, plant and equipment.
Other exchange differences arising from
changes in exchange rates subsequent to the
transaction dates are included in the
determination of the current year’s results.

Taxation

The Group companies provide for taxation
on the basis of their profit for financial
reporting purposes, adjusted for income and
expense items which are not assessable or
deductible for income tax purposes. Taxation
of the Group is based on the relevant tax
laws and regulations applicable to enterprises

established in the PRC.

Deferred taxation is provided in full, using
the liability method, on temporary
differences arising between the tax bases of
assets and liabilities and their carrying
amounts in the balance sheet. The tax base
of an assets or liability is the amount
attributed to that asset or liability for tax
purpose. Deferred tax assets are recognised
to the extent that it is probable that future
taxable profits will be available against which
the deferred tax asset can be utilised.
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PRINCIPAL ACCOUNTING POLICIES
(continued)

(k)

M

(m)

Taxation (continued)
Tax rates enacted or substantively enacted
by the balance sheet date are used to

determine deferred income tax.

Retirement benefit costs

The Group participates in the retirement
insurance and health insurance scheme
managed by Shenzhen Municipal Social
Security Administration Bureau(“SMSSAB”).
Pursuant to the relevant provisions, the
Group is required to make monthly
contributions in respect of retirement
insurance and health insurance to SMSSAB
based on the monthly salaries of its
employees. The Group’s contributions under
the scheme are charged to the profit and

loss account as incurred.

Pursuant to the above social insurance
schemes, SMSSAB undertakes to assume the
retirement benefit obligations of existing and
future retired employees of the Group.

Research and development

Research expenditure is recognised as an
expense as incurred. Cost incurred on
development projects (relating to the design
and testing of new or improved products)
are recognised as intangible assets to the
extent that such expenditure is expected to
generate future economic benefits. Other
development expenditures are recognised as
an expense as incurred. Development costs
previously recognised as an expense are not
recognised as an asset in a subsequent period.
Development costs that have been capitalised
are amortised from the commencement of
the commercial production of the product
on a straight-line basis over the period of its
expected benefit. The amortisation periods
adopted do not exceed five years.
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3 PRINCIPAL ACCOUNTING POLICIES
(continued)

(n)

(o)

(p)

(q)

Leases

Leases where substantially all of the risks and
rewards of ownership of the assets remain
with the lessors are accounted for as
operating leases. Operating lease income and
expenses are credited and charged to the
profit and loss account on a straight-line
basis over the lease terms respectively. Assets
rented out under operating leases are

recorded in property, plant and equipment.

Warranty
The Group provides free repair services and
free replacement of components within one
year after sales of watches and clocks.
Provision for warranty in respect of products
sold by the Group is estimated based on
historical

experience and industry

information.

Cash and cash equivalents

Cash and cash equivalents are carried in the
balance sheet at cost. For the purposes of
the cash flow statement, cash and cash
equivalents comprise cash on hand, deposits
held at call with banks, other short-term
highly liquid investments, bank overdrafts
and short term bank loans with the original
maturities of less than three months.

Revenue recognition

(i) Sales of goods
Sales of goods are recognised on the
transfer of risks and rewards of
ownership, which generally coincides
with the time when the goods are de-
livered to customers and title has
passed.

(i)  Interest income
Interest income from bank deposits is
recognised on a time proportion basis,
taking into account the principal
amounts outstanding and the interest
rates applicable.
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PRINCIPAL ACCOUNTING POLICIES
(continued)

(@)  Revenue recognition (continued)
(iii)  Dividend income
Dividend income is recognised when
the right to receive payment is

established.

(r) Financial assets and liabilities

Financial assets and financial liabilities
carried on the balance sheet include cash and
bank balances, investments, trade receivables,
trade payables, lease and borrowings.
Investments and trade receivables are stated
at carrying amounts determined in
accordance with notes 3(e), 3(f) and 3(i)
respectively. Other financial assets and
financial liabilities are stated at cost.

Disclosures about financial assets and
financial liabilities of the Group are provided
in Note 32.

TURNOVER
INFORMATION

AND SEGMENTAL

Turnover represents gross sales of goods less value
added tax and discounts. An analysis of the Group’s
segmental information is as follows:

(a)  Sales by principal market

ZRERAE JUULE
2000 1999
AR¥TIE ARHFTT
RMB’000 RMB’000
F B A b Domestic market 664,042 567,260
Rl Hong Kong 143,719 95,188
€S Europe and America 81,779 124,422
2t South-east Asia 28,486 16,318
HAth Others 2,714 =
920,740 803,188
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4. BREBBEHLHEER 4. TURNOVER AND SEGMENTAL
INFORMATION
(b)  HEHE (b)  Business segments
BEBEREER £l 28 B AR 2 75
BEEY Liquid crystal Printed circuit
Clocks and watches displays boards

ZEEZE JUULE ZBEEE UUE ZZEZE JUULE

2000 1999 2000 1999 2000 1999

ARETR ARETL ARBTR ARKFL AR®TR ARFFL

RMB’000 RMB000 RMB’000 RMB000 RMB’000 RMB000

BEH Turnover 176,491 179,559 319,375 271,812 234,122 147,915

BERA Results

e/ IS e Segment result (1,680) (36,291) 30,258 17,564 60,857 31,545

HAtg A Other revenues 27,258 31,468 8,240 10,004 13,695 6,095

25,578 (4,823) 38,498 27,568 74,552 37,640

ME (ER) kA Finance (costs)/income 3,706 3,943 (5,841) (4,586) 464 789
JEAL A 7 2 s A/ Share of profits/(losses)

(K&518) of associates 53 - 351 - - =
BUE o) /4% Taxation (charge)/credit (4,349) 1,127 (4,568) (100) (1,498) (992)
DB £ Minority interests (4,882) 2,566 (11,083) (7,244) (1,551) -
JB S HE A s Profit attributable to

shareholders 20,106 2,813 17,357 15,638 71,967 37,437
HAbEp Other information
e SEH B A Segment assets 739,645 754,275 592,420 503,555 356,299 142,378
S AFNEE Investments in associates 5,598 3,278 4,305 1,480 - 1,146
W Total assets 745,243 757,553 596,725 505,035 356,299 143,524
WA Total liabilities 172,430 180,897 248,003 184,272 104,385 42,025
B Capital expenditure 4,317 21,465 25,019 7,833 63,094 18,746
EE el Jiil Non-cash expenses
— [T — Depreciation of fixed assets 9,494 16,732 25,814 24,641 14,349 10,440
— SRR — Provision for doubtful debts 4,477 11,798 6,500 2,704 670 461
— A B — Provision for inventory

obsolescence 749 23,703 305 - - -
— i B B - Amortisation of goodwill - = - - - _
VE Y 7 ; A E

“EETFFER
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BRERAGENER BRRRRERE REAHIEE

Cable television BRER Catering and Unallocated #st

equipment Moulds entertainment corporate items Total
ZEEEE JULULME ZBEEE JUUE ZZEEE JUUE ZBTEE UUWE ZBEEFE JUULWFE
2000 1999 2000 1999 2000 1999 2000 1999 2000 1999
ARBTRT AR¥TL AR¥MTR ARFFL ARETR AR¥TZ AR¥BTRT AR¥FTL AR¥BTRT ARKFT
RMB’000 RMB000 RMB’000 RMB000 RMB’000 RMB000 RMB’000 RMB000 RMB’000 RMB000
33,812 38,542 80,403 66,292 76,537 99,068 - - 920,740 803,188
(11,092) 4,070 5,786 4,983 (11,701) 79 (24,136) (24,251) 48,292 (2,301)
350 1,068 2,089 3,265 128 150 - (1,084) 51,760 50,966
(10,742) 5,138 7,875 8,248 (11,573) 229 (24,136) (25,335) 100,052 48,665
(882) (875) (1,490) (1,819) 34 66 318 (3,782) (3,691) (6,264)
= - = - = - (4,898) (158) (4,494) (158)
(258) (331) (944) (877) (247) (135) 1,797 1,781 (10,067) 473
6,626 (1,573) (1,454) (1,416) - - - - (12,344) (7,667)
(5,256) 2,359 3,987 4,136 (11,786) 160 (26,919) (27,494) 69,456 35,049
46,784 54,320 54,526 49,818 46,375 51,064 307,829 406,400 2,143,878 1,961,810
= - 2,053 2,053 - - 28,243 33,550 40,199 41,507
46,784 54,320 56,579 51,871 46,375 51,064 336,072 439,950 2,184,077 2,003,317
30,301 22,213 29,304 26,945 15,900 19,898 133,509 132,256 733,832 608,506
2,424 1,779 1,541 19,639 3,066 1,350 - - 99,461 70,812
4,704 1,361 2,570 1,435 11,904 2,003 1,215 1,215 70,050 57,827
1,886 - 67 (25) - - - - 13,600 14,938
2,300 - - - - - - - 3,354 23,703
- - - - - - 4,611 4,610 4,611 4,610
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TURNOVER AND SEGMENTAL
INFORMATION (continued)

The Group is principally engaged in manufacturing
and sales activities through the following major

business segments:

. Clocks and watches — manufacture and sales
of mechanical and quartz timepieces.

J Electronic products — manufacture and sales
of liquid crystal displays, printed circuit

boards and cable television equipment.

J Moulds — manufacture and sales of plastic
moulds and plastic products.

. Catering and entertainment — operation of
restaurants.

There are no sales or other transactions between
the business segments. Segment assets consist
primarily of property, plant and equipment,
inventories, receivables and operating cash, and
exclude investments in associates. Segment liabilities
comprise operating liabilities and exclude minority
interests. Capital expenditure mainly comprises
additions to property, plant and equipment(Note

14) and construction-in-progress(Note 15).

All assets and operations of the Group are located
in the PRC, which is considered as one geographic
location in an economic environment with similar

risks and returns.
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5. OTHER REVENUES

“RREE —JULULE
2000 1999
AR¥TXE ARHFFL
RMB’000 RMB’000
SRR RN N Value added tax special
(P 22) income (n20te) 24,395 19,280
Y2 BEHEIRA Operating lease rental
(M 2x14) income in respect of
property (Note 14) 16,024 18,153
IR E A Gain from investment in
short-term investments
— A RESIRZ (EE)

VA & — fair value (losses)/gains (27) 7,243
— &l — profit on sale 4,079 -
HEBRERA Repairs and maintenance

income 1,875 4,631
Aty Others 5,414 1,659
51,760 50,966

M3z : Note:

AR M AR R R AR B R
PEGRINEHRFER IO ELHE E R
WA SR FG A AL o WA AR B LRG
09 4K 1B 3% AE AL de B4R B G B 3G A AL g £

B oo

corresponding non-creditable input VAT

ATI

henzhen Holdin

Annual Report 2000

Pursuant to relevant tax laws and regulations, the Group is entitled
to retain value added tax(“VAT”) collected from sales to entities
established in the Shenzhen Special Economic Zone. VAT special
income represented the retained outputr VAT after netting off the
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6. OPERATING PROFIT

The following items have been included in arriving

at operating profit:

“EREFE NUULE
2000 1999
ARWTE AR¥TL
RMB’000 RMB’000
e Depreciation 70,050 57,827
MRS Repairs and maintenance
expenditure 10,044 7,863
W 7% I BH 8% 57 Research and development
expenditure 7,789 5,121
fLe R E A (W29) Social insurance expenses
(Note 9) 10,066 8,473
& & H Advertising expenses 18,055 14,814
W22 KOE B S Operating lease rental expenses
in respect of property 15,401 15,879
RMRHEHS (W3222 > 23) Provision for doubtful debts
(Note 22, 23) 13,600 14,938
BRES A7 & EA Provision for inventory
obsolescence 3,354 23,703
PR HE SN (M3218) Amortisation of goodwill
(Note 18) 4,611 4,610
R A Warranty expenses 1,625 3,000
1% BRI M 4 Auditors’ remuneration 1,311 1,300
HEWE - M Loss on disposal of property,
Bt s 18 plant and equipment 2,311 5,171
R /NI RS Provision for diminution in
Z W AE EA value on liquidation of
an associate 1,146 =
B BB 2 F s 1R Loss on disposal of a subsidiary
(P 2£30(c)) (Note 30(c) ) 603 -
AN Staff costs 99,321 87,121
X i Cost of inventories recognised
B A as expenses 643,681 556,118
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DIRECTORS’, SUPERVISORS’ AND SENIOR
EXECUTIVES’ EMOLUMENTS

EHNMEREMSFEEWR (a) Details of directors’ and supervisors’
emoluments are as follows:
“RREE —JULULE
2000 1999
ARWTE AR¥FTT
RMB’000 RMB’000
HITHEFEE Fees for executive directors = =
FHITERWE Fees for non-executive directors 270 270
EHEE Fees for supervisors 233 233
AT F 0 HoAh Other emoluments for executive
IR 5 T 4 directors
— A & M R — Basic salaries and allowances 803 918
—fEAL — Bonus 352 402
— B IRAE A — Retirement benefits 112 128
FERATE S Y HoAl Other emoluments for
IR 5 T < non-executive directors = =
S 110 JE Al AR 5 P < Other emoluments for supervisors - -
1,770 1,951

ot M e E AT AL
FHATHEF LU 160,000
JG (1999 : #¥160,00070) °

AR W E F i H
AT AT 4 (1999 ¢ 4EE) o

Directors’ fee disclosed above include
HK$160,000(1999:HK$160,000) paid to

independent non-executive directors.

None of the directors waived any

emoluments during the year (1999: Nil).

ATI henzhen Holdings Limi
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7. R -BEREREHAOHABZM 7. DIRECTORS’, SUPERVISORS’ AND SENIOR

4 (4%) EXECUTIVES’ EMOLUMENTS (continued)
(b) EFEMEIEEF NEM e (b)  Analysis of directors’ emoluments by number
W& BE AT AN R of directors and emolument ranges is as
follows:
“ERERE —JULLE
2000 1999
A A%
Number Number
1,000,0007C Nil to RMB1,000,000 14 15
(c) AR B SOAN 45 o o de v 3B A ()  The five individuals whose emoluments were

Bafhof EHMINAEA >
Heofz (1999: ofii) EHF 22
P 4 56 1% B 7E bl B 5 A B
#& o 5 4 3L B B
(1999 = 37) AIEH 4 w15

the highest in the Group for the year
included two (1999: two) directors whose
emoluments are reflected in the analysis
presented above. The emoluments payable

to the remaining three(1999: three)

I individuals during the year are as follows:
ZRRRAE —JLIUILE
2000 1999
AR¥TIE ARFTT
RMB’000 RMB’000
FEA 37 4 K R Basic salaries and allowances 282 275
fE4L Bonus 205 197
R ARAE A Retirement benefits 121 121
608 593
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—E2EEF+-_A=+—8 31st December 2000

ERRNHITBEABZM 7. DIRECTORS’, SUPERVISORS’ AND SENIOR
) EXECUTIVES’ EMOLUMENTS (continued)

B = e AN B 2 B 4 08 B 4 At (d)  The emoluments fall within the following

o bands:

CRERRAE —JUUILE

2000 1999

AN¥ AN

Number Number

1,000,0007C Nil to RMB1,000,000 3 3

JAAAEJE > 7 42 18 31 AT ]
L ERNE ARSI PN =
(BfEESENER) - FRAH

During the year, no emolument was paid to
the five highest paid individuals(including

directors and employees) as an inducement

T S 42 13 () 5% B =Xk Bk 1Y to join or upon joining the Group or as
it - compensation for loss of office.
W85 T 1 — ¥ i 8.  FINANCE COSTS - NET
ZRRRAE —JUIULE
2000 1999
AR¥TIX ARFFT
RMB’000 RMB’000
FE S Interest expense
— HRATAE K — bank loans 25,042 23,957
— HAh {5 2K — other loans 215 118
F A Interest income (20,466) (21,897)
FES (g A) 1K — % Exchange(gains)/losses, net (2,704) 2,855
HoAtl Others 1,604 1,231
3,691 6,264

ATIC Shenzhen Holdings Limi
Annual Report 2000
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ASE H B 2 Bl I AL e AR
R PR IR B Rt #) - BRI B
w1 B 2L K b VR I T R HE AT I 2
sEP B LRI 4T ([ L
FIERAT ) EHMER AL -
WA B E » AL S H AR
P 41 € 4R B J5 80 40 & 2 1R B 5
&~ BRI 4 DL K ) T AR AT
BB AR S > BREREE S Bl 4 1R
B HHF19% 9% 13% - A4 H
Al EPEE I 14% > 7% 153% >
HCER B B E B B B A SR YE o

IR EALE R Bt B > BRAITAL
BRERHAARIMNBRETA
BRI E B DL K 2 A S HLE B
SR BB - TR ERAT/H
BE AL R B SR
B A5 SR

AS AR FE R b A OR B A

SOCIAL INSURANCE SCHEMES

The Group has participated in certain social
insurance schemes in respect of retirement insurance
and health insurance managed by Shenzhen
Municipal Social Security Administration Bureau
(“SMSSAB”) and housing fund managed by
Industrial and Commercial Bank of China,
Shenzhen Branch(“ICBC”) on behalf of Shenzhen
Municipal Government. Pursuant to the relevant
provisions, the Group is required to make monthly
contributions in respect of retirement insurance and
health insurance to SMSSAB and housing fund to
ICBC, equivalent to 19%, 9% and 13% respectively
based on the monthly salaries of its employees. Of
which, the Group bears 14%, 7% and 13%

respectively, the rest are bore by the employees.

Pursuant to the above social insurance schemes,
SMSSAB is responsible for pension payments to
the retired employees of the Group and normal
medical expenses of the employees of the Group;
ICBC is responsible for paying a portion of the
amounts payable by the employees of the Group in
purchasing apartments.

Social insurance expenses for the year are as follows:

“RERE UULEF

2000 1999

AR¥WTIL ARFTFLT

RMB’000 RMB’000

BELRERES Retirement insurance 5,709 4,722
B O By It 4 Health insurance 2,371 1,889
FRAES Housing fund 1,986 1,862
10,066 8,473

R E 2 W B S AR e s
B> AREENMEAG 5 HAE BRI
AR 32 > RAEATH &
B TAER K EHE

Having participated in the above housing fund
scheme, the Group would neither bear any further
housing expenditure for its employees nor have any
plan in respect of disposal of staff quarters to its

employees.
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*E%?ﬁ%‘%@ﬁ%ﬁ?f AL BRI
8 I TR ST B N R B
1 B 15% ﬁ'ﬁﬁ\,\ﬁtﬂﬁli
BRI A > B 5 33% o
b %@W%%’Aﬁi%qﬂ%é\%}ﬁ
3£ > [R5 A 18 5 50 LA AT 4F B s
Bz B R F R WA R
i BB R 2 = A7 Ol A 2E i 15

BLEO B -

EERE#+—_A=+—8 31st December 2000

%

TAXATION CHARGE/(CREDIT)

Pursuant to the relevant income tax laws of the
PRC, the Group companies and associates
established in the Shenzhen Special Economic Zone
are subject to income tax at a rate of 15% while
those established in other areas are subject to income
tax at a rate of 33%. Further, certain Group
companies are Sino-foreign joint ventures which are
entitled to full exemption from PRC income tax
for two years and a 50% reduction in the next
three years starting from the first profit-making year
after offsetting available tax losses carried forward

from prior years.

A RUIE ST A Taxation charge/(credit) for the year are as follows:

ZRRRAE —JUIUILE

2000 1999

AR¥TIX ARFFLT

RMB’000 RMB’000

A B A B A SE T A5 B Current PRC enterprise
income tax 20,019 15,269
JIT 150 AR 252 Income tax refund (4,315) (4,787)
MEAEBLIH WA (M 3220) Deferred tax income (Note 20) (5,904) (11,060)
JRE A\ Wi 7 ) o TR Share of tax of associates 267 105
10,067 (473)
ATIC Shenzhen Holdings Limi
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10. BEEE M (WR) (41) 10. TAXATION CHARGE/(CREDIT) (continued)
A 45 [ w52 B 45 B B 4 IR A B BR The tax on the Group’s profit before taxation differs
i HI ¥ A1) K2 38 R AS N R I B from the theoretical amount that would arise using
AR ZERBRIF R ZBIHE the tax rates of the home country of the Company
AT and its subsidiaries as follows:

ZERFFHE UULF

2000 1999

AR¥T L ARFTL

RMB’000 RMB’000

o B il Vi 1) Profit before taxation 91,867 42,243
i /NN ol /N Tax calculated at the tax rates
=R applicable to the Company
(7.5%%33%) FHEZ and its subsidiaries ranging

FiIH from 7.5% to 33% 8,011 6,340

JRE SR M 48 Y B T B 2 Tax effect on tax losses 8,254 121

IREY NS Income tax refund (4,315) (4,787)

N Z WA Income not subject to tax (1,883) (2,147)

BiIE S (JEAR) Tax charge/(credit) 10,067 (473)

11. B 5 HE A ¥k A 11. PROFIT ATTRIBUTABLE TO

SHAREHOLDERS

ELTE AN A BB 3R A e i 2 The profit attributable to sharecholders for the year

F20004F12 A 31 H IE4F 2 R ended 31st December 2000 is dealt with in the

AL W A (3 R 6 & DARE 22 ¥R R A financial statements of the Company to the extent

iV 2 ) R M o R SRR K92 of approximately RMB27,104,000 (1999:

NE#97.104,0007C (1999 @ A ANE RMB25,978,000) before accounting for the results

#25,978,0007C) ° of subsidiaries and associates using the equity

method of accounting.
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13.

—REERFE+-_A=+—8 31st December 2000
JBE B 12. DIVIDENDS
CRERRAE —JUUILE
2000 1999
AR¥ET L AR¥ETT
RMB’000 RMB’000
AR HCHTE IR ) %R Dividends declared before
year end
KIEARE S 5 Final, RMB0.02
BN R¥0.0270 (1999: RMB0.05)
(1999: AR #0.0578) * per share* 12,840 32,100
SRR BEIR RS Dividends proposed after year
(3235 (c)) end (Note 35(c)) 32,100 12,840
* 19994 #2199 8-4F K M it & #2000 & Final dividends for 1999 and 1998 declared in 2000

£ 219994 2 7 & Ik o

MR b B A B ik R SE AR F
NEER > AR FIREBE R DR
15 ob B g e R BT A A R E IR
A0 AR 4 1 g e R A R AR
B 55 S 3R T A 2 Y R 23 T M
HOBAR A Zy 2R o i IR ENR B Y
PLep g st e R AR R > B AR SE IR
B 2 i 19 ok 20 S A1) TR Bt B i 2
e SRHE 4 5 B R BT R[] o

B 2 A

AR AR FE 2 A B B R T i A 4 B i
BROREAL 8 A 5T N 669,456,000 T
(1999: NE#35,049,0007C) FELA
AAE B B AT R 816 42,000,000
& (1999 642,000,000/%) 5 -

13.

and 1999 respectively.

In accordance with the relevant laws and regulations
and the Articles of Association of the Company,
the Company declares dividends based on the lower
of retained earnings as reported in the statutory
accounts prepared in accordance with PRC GAAP
and the financial statements prepared in accordance
with TAS. As the statutory accounts have been
prepared in accordance with PRC GAAPD, the
retained earnings as reported in the statutory
accounts will be different from the amount reported
in the accompanying statement of changes in

shareholders’ equity.

EARNINGS PER SHARE

Earnings per share for the year was computed by
dividing the Group’s profit attributable to
shareholders of RMBG69,456,000 (1999:
RMB35,049,000) by the number of shares
outstanding during the year of 642,000,000(1999:
642,000,000) shares.

ATI henzhen Holdin
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31st December 2000

W ~ BB Bt i 14. PROPERTY, PLANT AND EQUIPMENT
A4 Group
£ 1 22 “NE
2000 1999
THERE Equipment EHIR
Land use BT and Motor EE Bt
rights  Buildings machinery ~vehicles Total Total
AEBTR ARETR ARETR ARMTR ARMTR ARKfL
RMB000  RMB000  RMB000  RMB000  RMB000  RMB000
B /A Cost/valuation
EnRE At beginning of year 26439 293594 349743 22484 692060 647,802
e Additions - 0747 70916 100 9388 45,097
FRTHEEA Transfer from construction -

» in-progress - 12,107 649 - 12756 14,202
AiBEETNE Reclassified from other current assets = 18,740 - - 18,740 =
heE Disposals - (8161)  (8377) (656)  (17,194)  (14,781)
E%Kﬁ%’&ﬂ Disposal of a subsidiary - (96) (223) (154) (473) =
A EAHEA A Voluntary liquidation of a subsidiary - (759) (6,890) (502) (8,151) S
LFR At end of year 26439 36172 405818 23393 791822 692,260
% Representing:
ik A cost 6439 118993 BLIZ 1423 290839 179397
e At valuation - UTITY 174645 9159 500983 512,863

26,439 336,172 405,818 23,393 791,822 692,260
Btk Accumulated depreciation
NGRS At beginning of year 2300 73092 129550 13524 218466 170,249
RERGHRTE Charge for the year 6L 7,591 3983 2615 70050 578Y
AFHEEENE Reclassified from other current assets = 1,185 = = 1,185 =
& Disposals - (L130)  (5,331) (536)  (7,017)  (9,610)
HEHE AR Disposal of a subsidiary - (7) (14) ) (30) -
HEEEE M EA R Voluntary liquidation of a subsidiary = (671) (4,304) (388)  (5,303) -
EREE At end of year 2861 100040 159184 15006 277,291 218,466
Wi Net book value
LFR At end of year B578 B6I132 246634 8,187 514531 473,79
ERRE At beginning of year 24,139 220502 220,193 8960 473,794 477,593
ﬂﬂ%%%ﬁﬁﬁ&&ﬁ Had the property, plant and equipment
R A been carried at cost less accumulated
BT AR depreciation, the carrying amounts
iy would have been:
A Cost 26439 26463 382,623 23393 697,089 589,004
BithE Accumulated depreciation 2861 74440 143569 15206 236,076 187,060
23,578 190,194 239,054 8,187 461,013 401,944
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31st December 2000

W ~ BB B (47) 14. PROPERTY, PLANT AND EQUIPMENT
(continued)
Y. /| Company
-t £ 1 23 —“AANE
2000 1999
RIBRHER
Equipment EnIA
BT and Motor ag i
Buildings ~ machinery vehicles Total Total
ARBTR AR®TR ARBTR AR®TR ARKFL
RMB000 RMB000 RMB000 RMB000 RMB000
A /A Cost/valuation
R At beginning of year 19,000 97 1,945 21,042 21,061
ot & e Reclassified from other
Bl current assets 2,925 - - 2,925 =
HE Disposals = - - - (19)
FAGHE At end of year 21,925 97 1,945 23,967 21,042
R Representing:
A At cost 2,925 97 1,945 4,967 2,042
fe At valuation 19,000 - - 19,000 19,000
21,925 97 1,945 23,967 21,042
Rithi# Accumulated depreciation
ERE At beginning of year 1,710 39 824 2,573 1,377
Hhiis g e Reclassified from other
Eﬁ}\’#ﬁ current assets 1,185 = = 1,185 -
REFTHRTE Charge for the year 1,440 18 326 1,784 1,215
e Disposals - - - - (19)
FRGBE At end of year 4,335 57 1,150 5,542 2,573
W ¥ Net book value
LFR At end of year 17,590 40 795 18,425 18,469
R At beginning of year 17,290 58 1,121 18,469 19,684
W%%%‘%E Had the property, plant and
&%ﬁﬁ?ﬁyﬂ'—‘ equipment been carried at cost
WEGHTE less accumulated depreciation,
Sl » AR the carrying amounts would
o have been:
A Cost 21,925 97 1,945 23,967 21,042
e Accumulated depreciation 4,335 57 1,150 5,542 2,573
17,590 40 795 18,425 18,469
ATIC Shenzhen Holdings Limi
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31st December 2000

Yok ~ Wi Bkl (4%)

AL B A SR 3 B P B
A o 5% 5 SR B 7E (9 1 (6
PR ST i 3 R ) R b 3
BTS04 R -

AEE AR - EREREY)
MeEE R (BARAE [HT ] Z2H)

ME AR MCHTE=H
lﬁﬁ?’iz*«‘%*ﬂ%%ka
WAL EHE RS (MEE5) -

A*TTT$+ H=+—H>
KOs E @Y 2R IFEL 5
ANE#¥20,442,0007C (1999 : &1 5 A
R #21,005,0007C) °

A EREEEREE A =T
~E|E’J1?3{E%’JEJ\E%
12,240,000 CH) — R E - C1ES
AT Z B A F — N
AR BERBMAERAR ([#E])
WS m I ERARK
7,500,000 C FYHEH & (PMFEE26) -

AL EEME AR — wIIH
MeanE (£E) BARAR ([H
) REYIKEMEE TR
ARAR) ([RE]) B9 - BB
Kafn il — L= FE A &
— LN =FAH & EY & E
FEAL S BT DA E B AR R ELT T
FEAG o BN A BB AR A B N R
39,352,00070 > B 45 7E A 4E [E ik
CEEEFT A=t HZE
FEEAMRREN -

R Z W3 - WS L e A

Ve o7/ e el e A e o T
ARAFU—ILIEFESH =T
H 028 B T (BG4 57 A - BF
i 4 (E5E 40 2 N R %68,260,000
It BEEEARE K T ERE
T A=+ —HZ%E
TN o

EEAM

PROPERTY, PLANT AND EQUIPMENT
(continued)

The Group’s buildings are situated in the PRC and
the related land use rights were granted by Town
Planning and Land Administration Bureau of

Shenzhen for a period of 50 years.

Some of the office space in the FIYTA Building a
property held by the Group and included in
"Buildings" above, was leased to third party tenants
under operating leases and the income derived was
included in the consolidated profit and loss account
(Note 5). The net book value of the buildings under
operating lease amounted to approximately
RMB20,442,000 as of 31st December 2000(1999:
approximately RMB21,005,000).

As of 31st December 2000, a plant building of
approximately RMB12,240,000 was pledged for
short-term bank loans of RMB7,500,000 made
available to Shenzhen Maiwei Cable TV Equipments
Co., Ltd. (“Maiwei”), a subsidiary of the Company
(Note 26).

The property, plant and equipment of the Group’s
major subsidiaries, Shenzhen Fiyta Holdings
Limited (“Fiyta”) and Shenzhen Tian Ma
Microelectronics Co., Ltd. (“Tian Ma”) were valued
by Shenzhen Assets Valuation Office in February
1992 and April 1993 respectively on a replacement
cost basis. Revaluation surplus arising from such
valuations amounting to approximately
RMB39,352,000 in aggregate has been reflected in
the consolidated balance sheet as of 31st December
2000.

The property, plant and equipment of the Group
were valued on an open market value basis at 30th
June 1997 by Chesterton Petty Limited, a qualified
valuer in Hong Kong. Revaluation surplus arising
from such valuation amounting to approximately
RMBG68,260,000 has been included in the
consolidated balance sheet as of 31st December
2000.
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15. g TR 15. CONSTRUCTION-IN-PROGRESS
Pig-. | ¥ W
Group Company
ZREREE JUULWE ZREEE JUULFE
2000 1999 2000 1999
AR¥ETE AR¥TT ARWTILE ARETT
RMB’000 RMB000 RMB’000 RMB’000
TR At beginning of year 42,582 53,212 = -
NE Additions 5,577 3,572 = =
W Disposals (3,443) - - -
WA - A Transfer to property,
V&L plant and equipment (12,756) (14,202) = =
FERBE At end of year 31,960 42,582 - -
ATIC Shenzhen Holdings Limi
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16. RS A vl 2 B ¥

31st December 2000

16. INVESTMENTS IN SUBSIDIARIES

¥ |
Company
“RERAE —JLILILEE
2000 1999
AR ¥ T ARHEF A
RMB’000 RMB’ 000
NI Investments in listed shares
ZHRE of subsidiaries
— A — at cost 387,946 387,946
— JE A Vi Al — share of profit 190,643 182,422
N A Investments in unlisted equity
BTy 2 & of subsidiaries
— BiA — at cost 62,404 62,754
— JE A Vg ] — share of profit 137,381 107,976
JFRE iz i A ] 2 B Amount due from a subsidiary 116,108 88,593
894,482 829,691

R WS R JB8 2 W) 2 BRIE AR A R H
W55 & & IiE A RINE &
BARAR (TR R R &
£ THE R A% % Al AR S M I K o
A B TAR ST AR > 5% 55 K TE R
Z/NETE SREEaRibEi g g

The amount advanced to a subsidiary mainly
financed by the funds raised by the Company in
the H Shares issuance for the purpose of the
expansion and upgrading of the production facilities
of printed circuit board of Shenzhen Shennan
Circuit Co., Ltd. (“Shennan”). The amount will be
capitalised to further increase the Company’s
investment in Shennan upon the completion of the

upgrading.
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16.

B A 2B E (45)
RoBEEEF A= H - &
N E A T 5B A
(3% 55~ A X v [0 7 RS ) /9

)

—EREF+=—A=+—8 31st December 2000

¥

16. INVESTMENTS IN SUBSIDIARIES (continued)

As at 31st December 2000, the Company had direct
interests in the following major subsidiaries(all

incorporated/established and operated in the PRC):

s -
St/ F ARG
Date of LT L e b
L incorporation/ Attributable WEWEA  Form of TEEH
Name of subsidiary establishment equity interest Registered capital  organisation Principal activities
“ERRE UULE
2000 1999
RS (RE) —ANEE 524%  524% ARBu9318000  RAHRAA ST
BfARAR =A=tH RMB249.318,000 (WY LA RIC B
Shenzhen Fiyta 30th March 1990 Joint stock Manufacture and
Holdings company sale of watches
Limited (listed on the and clocks;
Shenzhen catering and
Stock Exchange) entertainment
FAKEME T “NZE 6834%  6834% ARW16200000  RHHRAA R R E R
Rl ARA t=HAR RMBI16,270,000  (RYILTAR) Hinde
Shenzhen Tian Ma 8th November 1983 Joint stock Manufacture and
Microelectronics company sale of liquid
Co., Lid. (listed on the arystal displays
Shenzhen
Stock Exchange)
YT R — A% 95% ARHT000000E  AREMEAT B B EO
ARAA tA=H RMB7,000,000  Limited liability EhtR
Shenzhen Shennan 3rd July 1984 company Manufacture and
Circuit Co., Ltd. sale of printed
circuit boards
R EsE ~ A% 74.5% AEHi000000  AELE RERAEEER
BEEBER AATER RMB10,000,000  Joint venture EREG
NG 15th September 1981 Manufacture and
Shenzhen Aero- sale of mould
Precision Mould and plastic
and Plastics casings
Co., Ltd.
FIBRARER % 60% ARHLS 00000 REAE HERAERR
AR AAZH RMBI,500,000  Joint venture ERAGSH
Shenzhen Maiwei 3rd August 1991 Manufacture and
Cable TV sale of electronic
Equipments components of
Co., Ld. cable television
appliances
ATIC Shenzhen Holdings Limi 101
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31st December 2000

17. RBB AR ZHE 17. INVESTMENTS IN ASSOCIATES
A4 B AR
Group Company
“EERE NUIULE ZEFFE UULE
2000 1999 2000 1999
ARWTE AR¥FTL ARWTRE AR¥FTA
RMB’000 RMB’000 RMB’000 RMB’000
e A (B Investments in unlisted
NG i) equity of associates,
A & at cost 14,060 10,060 5,011 5,011
R, (fF) Amounts due from/(to)
k- /NEE Q| associates 2,032 (493) - -
JEAG & /A Rl A Share of profits less losses
Bk H of associates 25,253 31,940 23,233 28,539
LW - /N Less: provision for diminution
Bk in value on liquidation
AE e A of an associate (1,146) = = =
40,199 41,507 28,244 33,550

R20004E12 31 H » AN\ ) B LT
AT EEEEAR (%5 AAY

As at 31st December 2000, the Company had direct

interests in the following major associates(all

A A B ) RS incorporated/established and operated in the PRC):
S/ o ARtz
Date of A A e bl
BBATAR incorporation/ Attributable WWEA  Form of TEEH
Name of associate establishment equity interest Registered capital  organisation Principal activities
“ERFE UULE
2000 1999
BItREGE o URE 50% 50% L5000%T  RELFE RERHE
NG t—A+EH USD1,595,000  Joint venture Ei
CASTIC-SMP 15th November 1986 Manufacture and
Machinery sale of dry
Corporation Limited cleaning machines
BIRATREN - UUE 30% 0% ARMS40000%  AELE R R
FRAH —~A+tH RMB3,400,000  Joint venture LA
Shenzhen Shenrong 17th January 1989 Manufacture and

Engineering Plastics

Co., Ltd.

sale of dry cleaning

machines
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18.

19.

ERFE+-_A=+—8 31st December 2000

P

[E- ¢ 18. GOODWILL
AL H
Group
“EERAE — ULV
2000 1999
AR¥T X AR HEF T
RMB’000 RMB’000
P > A Goodwill, at cost 23,051 23,051
0 Accumulated amortisation (18,441) (13,830)
4,610 9,221
R # % 19. LONG-TERM INVESTMENTS
A 4 1 Y /A S|
Group Company
ZEERE NUWLE ZFFFEE ULLLE
2000 1999 2000 1999
ARWTE ARFTL ARWTIE ARKETA
RMB’000 RMB000 RMB’000 RMB000
e A Tl Investments in
UNGIE vl d i non-transferable
2HE shares of listed
companies, at cost 3,085 6,005 - -
FEMAMERIE BT Investments in shares
Ly of unlisted companies,
Z2®E at cost 6,318 6,386 = -
B RSB Investment in a subsidiary
2 W& A A under voluntary
ZHRE (W:z) liquidation (note) 4,210 = = =
13,613 12,391 - -
ANAERRL > U ERIBRENE The underlying values of the above investments, in
BB (E AR R 20004F 12 A 31 B AE the opinion of the directors, were not less than
AR R A b 0R o their carrying values as recorded in the books of

the Group as of 31st December 2000.

ATIC Shenzhen Holdings Limi 103
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19. RMBHE (50 19. LONG-TERM INVESTMENTS (continued)
M 3E Note:
(SR REE ol o RN NI O R R Details of the subsidiary under voluntary liquidation are as
T follows:
T/ Rk 0 B
Date of ZHE% e V]
W B2 ) 44 8 incorporation/ Attributable equity interest HMEA  Form of FUEH
Name of subsidiary establishment owned by Fiyta Registered capital  organisation Principal activity
“EERE UULE
2000 1999
FRIREERIE —NEE 75% 75% #H7,000,000C  AELE At B E T H R
AIRAE ([RE]) fLAZ+AH HK$7,000,000  Joint venture Design and
Shenzhen Feibiao 28 May 1990 manufacture of
Watch Appearance watch casings

Co., Ltd (“Feibiao”)

RIFRESE AR > ZAA2000 Pursuant to the joint venture agreement of Feibiao,
45 7 28 H K88 B I 45 117 2 o the joint venture period expired on 28th May 2000
A RSB 46 AT BTG and Feibiao ceased operation since then. During
% o DRI A SR B 115 OF RS 3K the year, Feibiao commenced the process of
SR 20004E 12 31 H IR E E - M voluntary liquidation. Consequently, the Group
BERREXRENREEHNALE ceased consolidating the results and net assets of
BB K - T H AR 4E A4 [ AN Feibiao as at 31st December 2000. The results of
T 8% 2 [H] K Y 28 5 AFTE » operations and net assets of Feibiao are not material

to the Group and there was no significant
transaction between the Group and Feibiao during

the year.
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¥

20. EREBLH 20. DEFERRED TAX
A4 B AR
Group Company
“EERE NUIULE ZEFFE UULE
2000 1999 2000 1999
ARWTE AR¥FTL ARWTRE AR¥FTA
RMB’000 RMB’000 RMB’000 RMB’000
3B S B Deferred tax assets
B T3 B Deferred tax assets
in respect of
— FTHR R IR — provision for doubtful
debts 4,590 3,492 = =
— At R E — provision for inventory
17 B A obsolescence 5,943 5,682 = =
— P 815 B A 2 — write-off of start-up
costs 682 = - _
— 5B — accrual for advertising
J& expenses 1,958 = = =
13,173 9,174 - _
9B S BE I £1 46 Deferred tax liabilities
B T 5IEE Deferred tax liabilities
in respect of
—W¥ - WE — revaluation surplus
Lzt 2 of property, plant
Al (E and equipment 5,792 7,076 5,792 7,076
—Hi# 17 — timing difference
kR in recognition of
FLE YA interest income
HERR I arising from the
IR ] 25 5 over-subscription

monies obtained

during the H Shares
offering 620 1,241 620 1,241

6,412 8,317 6,412 8,317

ATIC Shenzhen Holdin
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31st December 2000

20. JEHEBLE (47) 20. DEFERRED TAX (continued)
RIEPT BB BT - The movement on the deferred income tax account
is as follows:
A AR
Group Company
“RERE NUILE ZEEFE UULE
2000 1999 2000 1999
AR¥TE AR¥FTL ARWTRE AR¥TA
RMB’000 RMB’000 RMB’000 RMB’000
R At beginning of year 857 (10,203) (8,317) (10,203)
FHE R IR E M Provision for doubtful debts 1,098 3,492 - =
FHERRE AR Provision for inventory
e obsolescence 261 5,682 = =
T8 B 0 2 Werite-off of start-up
Costs 682 - - =
FHE A G Accrual for advertising
expenses 1,958 - - =
ERN NS ] Revaluation surplus of
HEAG property, plant and
equipment 1,284 1,265 1,284 1,265
H & AR AR Timing difference in
W ATERR I recognition of interest
IR [H] 2 L income arising from
the over-subscription
monies obtained during
the H Shares offering 621 621 621 621
ERE At end of year 6,761 857 (6,412) (8,317)
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21.

22.

—EREF+=—A=+—8 315t December 2000
1 INVENTORIES
| Y N/
Group Company
ZRRRE —JUULE ZFRFE —JULULE
2000 1999 2000 1999
ARWTE ARBTFAL ARWTL ARKTL
RMB’000 RMB’000 RMB’000 RMB’000
PR AR B At cost
JF A R Raw materials 179,248 145,310 - -
TEFE i Work-in-progress 30,264 30,100 - -
FE R Finished goods 161,561 131,666 = =
PLAl S BLEHE SR At net realisable value
JE A Rk Raw materials 9,170 9,073 - -
JEE A Finished goods 70,162 49,278 = =
450,405 365,427 - -
W W 5k 22. TRADE RECEIVABLES

25 g T G 15 40 B [ 200 R4 30
KEOKIEAT » FIRBAHUIT -

The Group’s credit terms on sale of goods range

from 30 to 90 days and the aging analysis of trade

receivables is as follows:

A% M AR
Group Company
ZRERF HUNUNLE ZFFFRE UULE
2000 1999 2000 1999
ARWTE ARETL ARWTE ARFTL
RMB’000 RMB’000 RMB’000 RMB’000
B Current 38,317 9,402 - -
30—60K 30-60 days 37,787 18,616 - —
60—90K 60-90 days 22,090 11,791 - -
I over 90 days 106,414 180,518 - -
R OR IR A Less: provision for
doubtful debts (30,795) (23,937) - -
173,813 196,390 - -
ATIC Shenzhen Holdings Limi
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23.  TEHAT MRk B i HE ek 23. PREPAYMENTS AND OTHER RECEIVABLES
AL Y, /|
Group Company

ZERERE —UULE ZFEREE —JULLLE

2000 1999 2000 1999

ARBTE ARHEFT ARWTIE ARETL
RMB000  RMB000 ~ RMB000  RMB000

FAfTR K Prepayments 58,531 33,038 300 =
HoAth R Wik Other receivables 102,756 62,996 379 726
B - R YE A Less: provision for
doubtful debts (12,140) (5,398) = -
149,147 90,636 679 726
24. HWHHE 24.  SHORT-TERM INVESTMENTS
A4 y: /AR
Group Company
TRERE JULLE ZERRE JULULE
2000 1999 2000 1999

ARWTH ARFTAL ARWTIE ARKFTL
RMB'000  RMB000 ~ RMB000  RMB000

TR Ay Market value
i (B of listed shares
[ty Stocks 3,087 5,193 - -
(85 Bonds 39,620 39,620 - -
42,707 44,813 - -
25.  MEAT R 25. TRADE PAYABLES
A SE AR
Group Company
“RRRE NUULLE ZZBRE IULE
2000 1999 2000 1999
ARBTE ARHFT ARWTILE AREFLT
RMB000  RMB000  RMB000  RMB000
R HA Current 103,270 70,553 - -
30— 60K 30-60 days 9,935 10,675 - -
60—90°K 60-90 days 8,152 7,817 - -
90 KDLk over 90 days 20,635 23,893 = =

141,992 112,938 = =
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26.

—E2EEF+-_A=+—8 31st December 2000

5 9] £k 26. SHORT-TERM LOANS
AR 1M A2 )
Group Company
“EERE —NULE ZFFRE ULLE
2000 1999 2000 1999
AR¥TE ARKTLT ARWTILE ARKFL
RMB’000 RMB000  RMB’000 RMB’000
SRATE K Bank loans
— &4 (M3zb) Secured (note b) 7,500
— MEHEH (M32c)  Unsecured (note ¢) 421,828 351,129 110,000 110,000
429,328 351,129 110,000 110,000
H A B (W2 d)  Other loans (note d) 9,000 4,000 - -
438,328 355,129 110,000 110,000

M 3E

R20004F12H31 H > 45 BAERAT B 3K
AEFE R E5.36%%7.88% (1999:
5.85% to 8.71%) °

ot 1A SR AT 1 K DA A 5 L £ R AR 4K
> A TAEEZHEAFR -
(FftsE14) -

TE S 47 0 I SRAT A5 3P > A
K % 50,000,000t & A K
160,000,000 7% Z 3 43 All A
] 2 e BAENE A FICATIC Shenzhen

Company ([ PRI ) Berbfidg
I 2 o — 57 T 2 A o R

T A H AR RIAR R R o

C i e e Sl R = S 174
4R 2 6.435% (— JL JL JL 4R

6.435%) wIEFIE o

Notes:

(a)

(b)

(c)

(d)

As of 31st December 2000, the short-term bank loans
bore interest at rates ranging from 5.36% to 7.88%
(1999: 5.85% to 8.71%) per annum.

The short-term bank loans are secured by a plant
building of the Group made available to a subsidiary
of the Group(Note 14).

Included in unsecured short-term bank loans were loans
of RMB50,000,000 and RMB60,000,000 guaranteed
by CATIC Shenzhen Company(“Shenzhen CATIC”),
the ultimate holding company of the Company, and
China National Aero — Technology Import & Export
Corporation, a beneficial owner of Shenzhen CATIC,
respectively.

The loan was borrowed from Shenzhen CATIC
Company at the rate of 6.435% (1999: 6.435%) per

annum.
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31st December 2000

27. RBAYT R 27. LONG-TERM BANK LOANS
| AR
Group Company
“EERE —NULE ZFFRE ULLE
2000 1999 2000 1999
ARWTE ARBETFL ARWTL ARHTL
RMB’000 RMB’000 RMB’000 RMB000
JE T 1 AT Total outstanding bank loans
R IR 2 SRAT repayable:
BREHEWT -
—AE B Between one and two years - 2,000 - =
WEREHF Between two and five years = 507 = =
- 2,507 - -
19994F > R HISRIT EFAEF B HR A In 1999, the long-term bank loans bore interest at
12.52% > /ﬂ\:EF'%/‘J/\E%Q,OOO,OOOfE a rate of 12.52% per annum, of which
H 7E 22 1 S AR A o approximately RMB2,000,000 were secured by
plants under construction.
28. AR 28. SHARE CAPITAL

ARSI 1 B A2 ]
Group and Company

RRRAE — JLILJLAE
2000 1999
AR¥T X AR T
RMB’000 RMB’000
S - BT R Registered, issued and fully paid
ARG S B E or credited as fully paid capital:
A
400,000,000 & % 400,000,000 Domestic Shares
AR 1T Z H of RMB 1 each (note a) 400,000 400,000
NE B (Ksia)
242,000,000 %4 i 242,000,000 H Shares
ANR# T2 HE of RMB 1 each (note b) 242,000 242,000
(M 3b)
642,000 642,000
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28.

29.

A (%)

(a)  AAFR199746H 20 H K
ST s ST H ) AR TR I B
£7400,000,000 B 55 % 1 1B A
R¥ 1T BENER - DAk
RHEBEAETHBAA -
R NEIR I E L OE: £ -3
S o B A AR A AT ]
285 i B e

(b)  JA19974F9H22H » KA FH]
DL AE B I s BH R A E X
W oE B 1738 o B &
242,000,000 % & A M {H A &
¥ TR HE © s% S HE R
199749 H 29 H fE /i &
Lo A RAE LT -

W 5 fili i

GEE A R /N 7 NN NN [P/
B AR TR i R > AR
A2 43 Al % rh B E R E BT Y
i A 10% B B SR AT &
SN - Ak /NG | ¥ e
ARLEFER50%) F5%F10%BEE
ENTE A o BREGH L2 B A
fiti # AN 15 FH A At R i 2o N 15
YEBL & B B4 B

HEB A S W AR > AL
BRIF R A & AN S DR E M
FBE A 4 BRI 25% Fh BR > Slf7 8 468 Ft 3R
K Pk o AL 7] Al i B R A )
53 VA9 DR 325 i A B 496 Jon 4 e T (.

28.

29

)

—EREF+=—A=+—8 31st December 2000

¥

SHARE CAPITAL (continued)

(a  On 20th June 1997, the Company was
established by issuance of 400,000,000
Domestic Shares of RMB 1 each to Shenzhen
CATIC in exchange for its interests in certain
subsidiaries, associates and properties. These
Domestic Shares are not listed on any stock

exchange.

(b)  On 22nd September 1997, the Company
issued 242,000,000 H Shares of RMB 1 each
by way of placement and public offer at a
price of HK$1.73 each. These H Shares were
listed on The Stock Exchange of Hong Kong
Limited on 29th September 1997.

STATUTORY RESERVES

According to the Company Law of the PRC and
the Articles of Association of the Company, when
distributing net profit of each year, the Company
shall set aside 10% of its net profit as reported in
the PRC statutory accounts for the statutory
common reserve fund(except where the fund has
reached 50% of the Company’s registered share
capital) and 5% to 10% for the statutory common
welfare fund. These reserves cannot be used for
purposes other than those for which they are created

and are not distributable as cash dividends.

The statutory common reserve fund may be
converted into share capital provided it is approved
by a resolution at a shareholders” general meeting
and the balance of the statutory common reserve
fund does not fall below 25% of the registered share
capital. The Company may either distribute new
shares in proportion to the number of shares held
by shareholders, or increase the par value of each

share.

ATI henzhen Holdin
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29. Wiefifl (4%)

T E 0Nt S R AS 4R T TR 4
AR o

AAREHGERBE 2000412
H31H IE4E R BUR 513k E g

29

STATUTORY RESERVES (continued)

The statutory common welfare fund is used for the
collective welfare of the staff and workers of the

Group.

For the year ended 31st December 2000, the
directors of the Company proposed the following

appropriations to these statutory reserves.

AR 1 B AR 2 )
Group and Company
“RERY —LALILAE
2000 1999
"ok ARWTC Tl AR®EFAL
Percentage RMB000  Percentage RMB000

W E R Statutory common
N reserve fund 10% 6,089 10% 2,454
EENTE Statutory common
welfare fund 8% 4,872 8% 1,964
18% 10,961 18% 4,418
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30. BEBLHE

)

—EEERFE+_HAH=+—8 31st December 2000

¥

30. CASH GENERATED FROM OPERATIONS

(a) IR o i i A1) B 7 2 A 2 B (a)  Reconciliation of profit before taxation but

f
SIA BT E

after minority interests to cash generated
from operations:

“EREE — LN
2000 1999
ARWT ARKTA
RMB000 RMB000
BRBLT (EL 3T B D 8 Profit before taxation but
P 3R M i 45 2 i after minority interests 83,838 39,363
DR R £ Minority interests 12,344 7,667
fE W8 2 Fl g R Share of losses of associates 4,494 158
[k Adjustments for
W E G E Depreciation 70,050 57,827
[k 3 Amortisation of goodwill 4,611 4,610
IR A Provision for doubtful debts 13,600 14,938
BREf B Provision for inventory obsolescence 3,354 23,703
T m G Provision for diminution in value
Z W AE A on liquidation of an associate 1,146 -
o I A R 4R Loss on disposal of a subsidiary 603 =
& B HA R G Gain on disposal of other long-term investments (380) -
BB REGIR Fair value losses/(gains) on short-term
ZhER/ (igs) investments 27 (7,243)
BRI 2 W Gain on disposal of short-term investments (4,079) -
A B A Interest income (20,466) (21,897)
FLE L Interest expense 25,257 24,075
HEVE - BB Loss on disposal of property, plant
Bz 8 and equipment 2,311 5,171
BEEAR LA Operating profit before working
ba -l capital changes 196,710 148,372
BEAA LB Changes in working capital
TN 4% 2 Increase in notes receivable (25,826) (11,956)
TEYOIR T2 38/ () Decrease/(increase) in trade receivables 15,121 (33,545)
&2t Increase in inventories (92,886) (105,582)
T RIE R A Increase in prepayments
JE itk 2 38 and other receivables (75,199) (4,929)
JEE WO A ) 30 E (Increase)/decrease in amounts due
Z S SEd from associates (2,525) 257
FE A B R 3R Decrease in amounts due
2D from related companies 8,035 20,223
Wgﬁjﬁ;iﬁﬁ/&ﬁj U Increase in amount due to a related company 1,545 -
ZIm
JE AT o 4 i ) Increase in amount due to ultimate
IR I holding company 755 =
L i 8 i e Decrease/(increase) in other
28D/ () current assets 4,188 (639)
TERHIR K 2 14T Increase in trade payables 32,418 31,524
JE 5 T 5 T O T 4 ) (Decrease)/increase in salary
z (| /s and staff welfare payable (4,402) 3,130
HEEE M LA A
JEAT SKIE 2 3 Increase in accruals and other payables 25,826 7,089
BEEEZHERAR Cash generated from operations 83,760 53,944

ATIC Shenzhen Holdings Limi
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30. BEBEWE (50

(b)

30. CASH GENERATED FROM OPERATIONS

(continued)

HEeERBAEEEmM2nh (b)  Analysis of cash and cash equivalents
ZRERA — LA
2000 1999
AR¥T X AR BT
RMB’000 RMB’000
W4 N8B 7173 Cash and bank balances 699,773 666,535

ih £ B A Wl (c) Disposal of a subsidiary

& 2 K8 A F e SR

The assets, liabilities and results of the

ZEE - AEMERNT subsidiary disposed of as at the date of
disposal are as follows:
AR T L

RMB’000
] 7 Fixed assets 443
TEE Current assets 1,744
MG E Total assets 2,764
R 1R Total liabilities (230)
FEE Net assets 2,534
A 4E [E A v Share of net assets attributable to the Group 2,103
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30. BEBEWE (50

c0 HBEWEAE (%)

B B 2 g 4R

—EREF+=—A=+—8 31st December 2000

P

30. CASH GENERATED FROM OPERATIONS
(continued)

(c) Disposal of a subsidiary (continued)

The loss on disposal is determined as follows:

T
CRBRAE
2000
AR¥T X
RMB’000
JEAL 2 A Attributable share of net assets sold 2,103
A E A Proceeds from sale (1,500)
th B B B 2 W s 4R Loss on disposal 603
g A R 2 Bl AR The cash inflow on disposal is determined
HANE - as follows:
CRBRAE
2000
AR¥T X
RMB’000
B fE A% Proceeds from disposal 1,500
R AR IR A Less: proceeds not yet received (500)
B H 1 B A A Cash and bank balances in the
2 Bla RERITAE subsidiary disposed of (968)
HENEA R 2 B &R A Cash inflow on disposal 32
BE-NMANET_A=T There was no disposal of subsidiary in the year
—H Ik Z FEEHENEA ended 31st December 1999.
ﬁj o
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31.

31st December 2000

A7 B A ) 32 B

ik e o — 7 AT ] 4 ) 5
— 07 BUTE W B I KR R R L 1)
—IATHEE R RS - T EH
BB o i 8 T5 52 ] — 2 il 5
EDN-Z RNV VRN TEUN
+o

(a)  FHI A EA IE F RS 5
HA AL TR N S L 2 R 22 T

31.

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has

the ability, directly or indirectly, to control the

other party, or exercise significant influence over

the other party in making financial and operating

decisions. Parties are also considered to be related

if they are subject to common control or common

significant influence.

(a)

The following is a summary of significant

transactions carried out in the ordinary

) KA Ty 2 W FE course of business between the Group and
Shenzhen CATIC and its subsidiaries:
“RERA —JLILILEE
2000 1999
ARW¥T ARHEFT A
RMB’000 RMB’000
e HE T 1) 588 Operating lease rentals paid
A4 (M 323)) for office premises (note i) 442 9,445
W B R AR Purchase of raw materials,
T2 i X work-in-progress and
RO (F32il) finished goods (note ii) 2,018 45,706
E Y A B i A (P 22ii)  Interest income received = 12,228
HEMBARZ Disposal of partial interest
R REAR (W 3Ziid) in a subsidiary (note iii) 5,505 -

P32 ¢ Notes:

(i) TSREARE AR Z METZ A
Kfgear - Sy E A o

(ii) AN FEF RS A BEN
5y T3 4 AN i 1) A% ) H A 56
% PRI B AR MO AT

Gk
=%

(i) AN AR E RS A R 2
Sy de T P ALY > AR 5L 8 5[]

=
= e

(@)

(ii)

(iii)

Rental expenses were subject to the terms of the
contracts signed by the related parties provided, which
were at a fixed monthly fee.

The directors of the Company are of the opinion that
the above transactions with related parties were
conducted at prices and terms no less than those
charged to other third party customers of the Company.

During the year, the Group disposed of its partial
interest in a subsidiary to Shenzhen CATIC at a
mutually agreed price.
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32.
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(b)
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31.

32.

)
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RELATED PARTY TRANSACTIONS (continued)

(b)

(c)

Amounts due from/to related companies

The amounts due from/to related companies
are unsecured and non-interest bearing, and
repayable on demand. These balances were
resulted from transactions carried out
between the Group and related companies
in the ordinary course of business as

mentioned above.

Amount due to ultimate holding company
The amount due to ultimate holding
company is unsecured and non-interest

bearing, and repayable on demand.

FINANCIAL ASSETS AND FINANCIAL
LIABILITIES

(a)

(b)

Interest rate risk

The interest rates and terms of repayment of
bank borrowings are disclosed in Notes 26
and 27. Other financial assets and financial
liabilities do not have material interest rate

risk.

Credit risk

Trade receivables are spread among a number
of customers in the PRC and substantial
amounts of cash are deposited with registered
financial institutions in the PRC. The
directors are of the opinion that the Group
has no significant concentrations of credit

risk on financial assets.

ATI henzhen Holdin

Limi

Annual Report 2000

117



118

B B A& ME R o

Notes to Financial Statements (cowined

—RREF+=-_A=+—8

32.

SRR REMEAM () 32

(©

31st December 2000

FINANCIAL ASSETS AND FINANCIAL

LIABILITIES (continued)

Ab U I, 8 (c)
AREMMZ Ay EBEUNRKE

ME O EHERIAAAEELE
AR Z S B o

A (d)
AR B9 4 il 1 O % 4 i

AR A0 2 A (R S EL R i

(B K B - BB AR

Frfes ~ B0F - MENOIRSK - 18

WA BR A R AROE - Ho AR

ok ~ TEATRER St ~ RN

R - HABRERT 3K - iR

A~ FEICE R -

Foreign currency risk

Most of the transactions of the Group were
settled in Renminbi. In the opinion of the
Directors, the Group would not have

significant foreign currency risk exposure.

Fair value

The carrying amounts of the following
financial assets and the financial liabilities
approximate their fair value: cash and bank
balances, investments, trade receivables,
amounts due from related parties, other
receivables, prepayment and deposits, trade
payables, other payables, accrued charges and

deposits received and borrowings.

33. COMMITMENTS

35 L4 R @)
R EEEE T A=
F s SR AR DR T 7
2 B A R0 R Y

Operating lease commitments
As at 31st December 2000, the Group had
commitments

under non-cancellable

operating leases in respect of staff quarters

I and office premises as follows:
“EEEY — LRI
2000 1999
AR T AR F L
RMB’000 RMB000
KEMAA T Operating leases which expire
A JeE T
—4ER Not later than one year 17,980 16,824
WA 2 TLAF Later than one year and
not later than five years 43,988 46,319
R R LA Later than five years 15,648 31,296
77,616 94,439
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33. COMMITMENTS (continued)

b) BEARRIE (b)  Capital commitments
A5 4 A2
Group Company
CEERE ANNE ZFERE ULLE
2000 1999 2000 1999
AR¥BTLE ARBTLT ARWTL ARHTL
RMB’000 RMB’000 RMB’000 RMB’000
B4 Contracted but not
EN L] provided for
& o {5 Land use right 8,996 = - =
A B Production facilities - 37,658 = =
8,996 37,658 = =
2L HEE Authorised but not
KETH) contracted for
HE A Production facilities 277,880 41,495 - —
AR LR 34. CONTINGENCIES

Mo EEREFA=Z+—H > B
A R E D 2 RAT A RN R
#100,000,000 7G4 L5 &£ o

As of 31st December 2000, Fiyta has provided
guarantee to certain banks in respect of the loans
borrowed by Shenzhen CATIC amounting to
RMB100,000,000.

ATIC Shenzhen Holdin
Annual Report 2000

Limi

119



120

B B A& ME R o

Notes to Financial Statements (cowined

—RREF+=-_A=+—8

35.

31st December 2000

S H &R

A20004F12 A 31 HE A 2 B K
HIEWR :

(a)

ERE > REHKBRARKE
227C 1M N RO E AR
16,500,000 8¢ #7 i o A< 48 [
ML ERIE - BTG RIS
Z HE %5 B 68.34%I8 & 59.
85% o H AL 4 B A i R
B R R R 5 > FHENA
EEATERNLG B NREE181,
800,0007C °

ERE > RENEFRGEIR
5 I TR B N R 0.2 e AE
R _EERFE+H =
T—HIEFEEZRAKRE -
ARAA MR —FFE—FARNHA
Wl &) N ¥ 15,893,0000T
ZIEE o

AR AN A =
H > AAAESGERKT
N R¥0.057C R 8 £
20004E12 31 HIE4EEZ K
MR E BEHEANRE
32,100,0007C ©

35.

SUBSEQUENT EVENTS

The following significant transactions took place

subsequent to 31st December 2000:

(a)

(b)

()

Subsequent to the year end, 16,500,000 new
A shares of Tian Ma were issued to the public
at RMB22 each. The Group did not
subscribe for any of these shares. As a result,
the equity interest owned by the Group in
Tian Ma has decreased from 68.34% to
59.85% and the Group’s gain on deemed
disposal of its interests in Tian Ma was
estimated to be approximately RMB181.8

million.

Subsequent to the year end, the Board of
Directors of Tian Ma declared a final
dividend of RMBO0.2 per share for the year
ended 31st December 2000. The Company
will receive a dividend of approximately
RMB15,893,000 in June 2001.

On 23rd April 2001, the Board of Directors
of the Company proposed a final dividend
of RMBO0.05 per share, totalling
RMB32,100,000 for the year ended 31st
December 2000.
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36.

)

¥

EEEFE+_HA=+—8 31st December 2000

CHANGES IN ACCOUNTING POLICIES

During 2000, the Group changed its accounting
policies with respect to the treatment of dividends
declared after the balance sheet date and start-up
costs in order to conform with Revised IAS 10 and
IAS 38. The comparative figures of the Company
and the Group have been restated to conform with
the changed policies. The effects of these changes

are analysed as follows:

(a) I 5 45 ) A 4 il A 8 (a) Restatement of retained earnings
RRRA — LA
2000 1999
A5 A A ) A5 A4
Group Company Group Company

ARBTE ARFFL ARWTIL ARFFL

RMB’000 RMB 000 RMB’000 RMB000

JRFI/RZ4#]  Opening retained earnings

Ao B A as previously reported 127,546 141,377 108,233 117,454
B PR &5 Write-off of start-up costs

HEHISE 385 on adoption of IAS 38

o B A (note i) (5,565) (2,907) (2,651) (1,385)

(T 221)
DB Restatement of losses shared

JE A s 18 by minority interests

(P 2£ii) (note ii) 2,658 = 1,266 =
MBS R  Recognition of dividends

BRErstMER]  in the period of

BI0EREIK  declaration on adoption

PR IRERR of Revised IAS 10

BB (M 2xiii) (note ii1) 12,840 12,840 32,100 32,100
EX Y1y Opening retained

SRR B earnings

i as restated 137,479 151,310 138,948 148,169
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36. HEFBOREEW (4) 36. CHANGES IN ACCOUNTING POLICIES

(continued)

122

(@ EH
(1)

(iii)

AR R 4y WE A (4%)
1 B M e e R 55 38
FOREEET o BHAEE
P& A AL 1 5 4F
B o 7 1B MR 5T I
EISEM MR > %
HERI S —JLILILE L
H — H s DL B 4R 19
e w09 [ 0 B RS iR
ARG > BH R RN 5
HERFBIIERR - &
7 A B B g w5 e RIS
S8EMME » BEA
&£ b B 2 g A
C 51 A 22 NI 8 W e
# 2 DU A& 4F BE Y B
Bk -

PRI o G oS 2 ) B o
24 1 4 B D BB R By
TR -

FEEE et RS0
HEABMEA > BEEA
ERHEE HFlE®
M) B AR R
HHERR o B E - fE1E
A% 1 13 PR g w T YR I
BIOE M EME > 7%
HE Q| ¥ — TR TAE —
H — H = LA BA 4G 1)

(a) Restatement of retained earnings (continued)

(i)

(ii)

(iii)

Prior to the issuance of IAS 38, start-
up costs were capitalised and
amortised over a period of 5 years.
Upon the issuance of IAS 38 which
applies to financial statements
covering periods beginning on or after
Ist July 1999, start-up costs should
be expensed when incurred.
Adjustments have been made to
expense the start-up costs remaining
in the balance sheet and restate them
retrospectively to the respective prior
periods in accordance with the

provisions of IAS 38.

It represents adjustment for restating
the share of losses by minority
interests arising from the write-off of

start—up COSts.

Prior to the issuance of Revised TAS
10, dividends proposed or declared
after the balance sheet date were
recognised as a liability at the balance
sheet date. Upon issuance of Revised
IAS 10 which applies to financial
statements covering periods beginning
on or after 1lst January 2000, the
Group now disclosed the dividend

& 71 HA [ i 2= 2B AL declared after the balance sheet date
AEFB R EEA as a subsequent event rather than

& H % 5 % 0B AR
B AR %R H
#5 o M NTEE E A
KHERHAMRE - 5
5618 otz 1 B B g
A e JIZE 10F ) AR
E o IR 2 OB W
B & DLRTAS AR EE Y
W R o

recognised those dividends as a
liability at the balance sheet date. This
has been accounted for retrospectively
to the respective prior periods in
accordance with the provisions of
Revised TAS 10.
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37.

38.

R BOR S (47)

(b)  TEH19994F B 2 i ik A

36.

)

EEEFE+_HA=+—8 31st December 2000

¥

CHANGES IN ACCOUNTING POLICIES
(continued)

(b)  Restatement of net profit for 1999

— JLILILAE
1999
AREH AR
Group Company
AR T AR T T
RMB’000 RMB’000
JRH7R Z AR Net profit for the year as previously
T ¥ A1) reported 36,571 41,181
e BRI R e Write-off of start-up costs
HE I 55 38 in accordance with IAS 38 (2,914) (1,522)
8 BH
i D B R Restatement of losses shared
JRE A s 1 by minority interests 1,392 -
G| N o
ZalRE| Restated net profit for the year 35,049 39,659
ARSI E R 37. COMPARATIVE FIGURES
19994F i A B5 #1930 10 3 b 38 Certain comparative figures in the 1999 financial
WEEHMY > DAFF A AEFE 1 statements have been restated and reclassified to
753 > DLRAT A8 DA% 1Y B R g conform to the current year’s presentation in
FHEHISE10FE AR 383 2 B3R o accordance with the new presentation and disclosure
requirements under newly revised or promulgated
IAS, including Revised IAS 10 and IAS 38.
T5c 4 2 Je 4 v) 38. ULTIMATE HOLDING COMPANY

A% 4 7 3 4 8 R ARV I A
e 2 AR A -

The directors regard Shenzhen CATIC, a company
established in the PRC, as being the ultimate
holding company.
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