(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

©

Statement of compliance

These accounts have been prepared in accordance with
all applicable Statements of Standard Accounting Practice
and Interpretations issued by the Hong Kong Society of
Accountants, accounting principles generally accepted in
Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance. These accounts also comply
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities of The Stock Exchange
of Hong Kong Limited. A summary of the significant

accounting policies adopted by the Group is set out below.

Basis of preparation of the accounts

The measurement basis used in the preparation of the
accounts is historical cost modified by the revaluation of
investment properties and the marking to market of certain
investments in securities as explained in the accounting

policies set out below.

Basis of consolidation

@ The consolidated accounts include the accounts of
the Company and all its subsidiaries made up to
31 December each year. The results of subsidiaries
acquired or disposed of during the year are
included in the consolidated profit and loss account
from or to the date of their acquisition or disposal,
as appropriate. All material intercompany
transactions and balances are eliminated on

consolidation.

(i) Capital reserve or goodwill arising on consolidation
representing the excess or deficit respectively of
the Group’s share of the fair value of the separable
net assets of subsidiaries and associates at the
respective acquisition dates over the cost of
investments in these companies, is taken to capital
reserve in the year in which it arises. On disposal
of a subsidiary or an associate during the year, the
attributable amount of capital reserve or goodwill
is included in the calculation of the profit or loss

on disposal.
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(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

@

(e)

Investments in subsidiaries

A subsidiary is a company in which the Group, directly or
indirectly, holds more than half of the issued share capital,
or controls more than half of the voting power, or controls

the composition of the board of directors.

Investments in subsidiaries in the Company’s balance sheet
are stated at cost less any provisions for diminution in
value which is other than temporary as determined by the
directors for each subsidiary individually. Any such
provisions are recognised as an expense in the profit and

loss account.

Associates

An associate is an entity in which the Group or Company
has significant influence, but not control or joint control,
over its management, including participation in the

financial and operating policy decisions.

Unless the interest in the associate is acquired and held
exclusively with a view to subsequent disposal in the near
future, an investment in an associate is accounted for in
the consolidated accounts under the equity method and
is initially recorded at cost and adjusted thereafter for the
post acquisition change in the Group’s share of the
associate’s net assets. The consolidated profit and loss
account reflects the Group’s share of the post-acquisition

results of the associates for the year.

Unrealised profits and losses resulting from transactions
between the Group and its associates are eliminated to
the extent of the Group’s interest in the associate, except
where unrealised losses provide evidence of an impairment
of the asset transferred, in which case they are recognised

immediately in the profit and loss account.
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(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(e)

®

(g

Associates (continued)

The results of the associates are included in the Company’s
profit and loss account to the extent of dividends received
and receivable, providing the dividend is in respect of a
period ending on or before that of the Company and the
Company’s right to receive the dividend is established
before the accounts of the Company are approved by the
directors. In the Company’s balance sheet, its investments
in associates are stated at cost less any provisions for
diminution in value which is other than temporary as
determined by the directors for each associate individually.
Any such provisions are recognised as an expense in the

profit and loss account.

Other investments in securities

The Group’s and the Company’s policies for investments
in securities other than investments in subsidiaries and

associates are as follows:

Securities held for trading are stated in the balance sheet
at fair value. Changes in fair value are recognised in the
profit and loss account as they arise. Securities are
presented as trading securities when they were acquired
principally for the purpose of generating a profit from

short term fluctuations in price or dealer’s margin.

Fixed assets

@ Fixed assets are carried in the balance sheets on

the following bases:

- Investment properties with an unexpired
lease term of more than 20 years are stated
in the balance sheet at their open market
value which is assessed annually by external

qualified valuers.

- Other fixed assets are stated in the balance

sheet at cost less accumulated depreciation.
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(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(€3))

Fixed assets (continued)

(@Y

(iii)

Changes arising on the revaluation of investment
properties are generally dealt with in reserves. The

only exceptions are as follows:

- when a deficit arises on revaluation, it will
be charged to the profit and loss account,
if and to the extent that it exceeds the
amount held in the reserve in respect of
the portfolio of investment properties,

immediately prior to the revaluation; and

- when a surplus arises on revaluation, it will
be credited to the profit and loss account,
if and to the extent that a deficit on
revaluation in respect of the portfolio of
investment properties, had previously been

charged to the profit and loss account.

The carrying amount of fixed assets (other than
investment properties with an unexpired lease term
of more than 20 years) is reviewed periodically in
order to assess whether the recoverable amount
has declined below the carrying amount. When
such a decline has occurred, the carrying amount
is reduced to the recoverable amount. The amount
of the reduction is recognised as an expense in
the profit and loss account. In determining the
recoverable amount, expected future cash flows
generated by the fixed assets are not discounted

to their present values.

When the circumstances and events that led to
write-down or write-off cease to exist, any
subsequent increase in the recoverable amount of
an asset is written back to the profit and loss
account. The amount written back is reduced by
the amount that would have been recognised as
depreciation had the write-down or write-off not

occurred.
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(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(g) Fixed assets (continued)

@iv)

(C))

Subsequent expenditure relating to a fixed asset
that has already been recognised is added to the
carrying amount of the asset when it is probable
that future economic benefits, in excess of the
originally assessed standard of performance of the
existing asset, will flow to the enterprise. All other
subsequent expenditure is recognised as an

expense in the period in which it is incurred.

Gains or losses arising from the retirement or
disposal of a fixed asset are determined as the
difference between the estimated net disposal
proceeds and the carrying amount of the asset and
are recognised in the profit and loss account on
the date of retirement or disposal. On disposal of
an investment property, the related portion of
surpluses or deficits previously taken to the
investment properties revaluation reserve is also
transferred to the profit and loss account for the

year.

(h) Amortisation and depreciation

@

@D

No depreciation is provided on investment
properties with an unexpired lease term of over

20 years.

Depreciation is calculated to write off the cost of
other fixed assets over their estimated useful lives

as follows:

- All land held on long leases is depreciated,
to write off the cost less estimated residual
value, over its remaining useful life to the
extent that depreciation would be material.
Land held on medium and short leases is
depreciated on a straight-line basis over the

remaining term of the relevant lease.
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(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(h)

@

Amortisation and depreciation (continued)

(P LT E)

1.

- Buildings are depreciated on a straight line

basis over the shorter of their estimated

useful lives, being 50 years from the date

of completion, and the unexpired terms of

the leases; and

- Other fixed assets are depreciated on a

straight-line basis over their estimated useful

lives as follows:

Leasehold improvements

Plant and machinery
Moulds
Furniture, fixtures

and office equipment

Motor vehicles

Revenue recognition
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Provided it is probable that the economic benefits will

flow to the Group and the revenue and costs, if applicable,

can be measured reliably, revenue is recognised in the

profit and loss account as follows:

@

Sale of goods

Revenue is recognised when goods are delivered

at the customers’ premises which is taken to be

the point in time when the customer has accepted

the goods and the related risks and rewards of

ownership. Revenue excludes value added or other

sales taxes and is after deduction of any trade

discounts.
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(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(€)

(€))

Revenue recognition (continued)

(ii) Rental income from operating leases

Rental income receivable under operating leases is
recognised on a straight-line basis over the term of

the lease.

(iii) Dividends

- dividend income from unlisted investments
other than associates is recognised when
the shareholder’s right to receive payment

is established.

- dividend income from listed investments is
recognised when the share price of the

investment goes ex-dividend.

(iv) Interest income from bank deposits is accrued on
a time-apportioned basis on the principal

outstanding and at the rate applicable.

(v) Commission income is recognised on an accrual
basis.
Inventories

Inventories are carried at the lower of cost and net

realisable value.

Cost is calculated using the weighted average cost formula
and comprises all costs of purchase, costs of conversion
and other costs incurred in bringing the inventories to

their present location and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make

the sale.

(R FEALIE)

1.

FTEETEER @

(i)

WAER (&)

(i)

(iii)

(iv)

(v)

7

HMEMEY R Mz
A

s aHEm R M
WA TS 1% A B R 4R
BADLE SRk R o

/25!

- BELAMSZ
E N E <P
ST R ik
B TH 2 HE A ik
SRR o

—  rWHREZRA
R 2 W
R -

BT 42 3R 2 FL B 2
W P DI
IR 5 B 2 A S
GEIES IS

11 2 Wi A A HE 3 A
R

F 88 T 8 A (8 B AT 5 B I [
W& 2 BARE AR -

JAS (B DA HE - 3 B A i R
B WA RIEEA ~ TR
A% B At A7 B 7 8 BBy b B
Fe 3 2 BURE AR DL BT 2 A 2 %

H o

AR B E & H W R E AT
o I B 2 Al A
w98 B A B A w8 8 BT
b it



(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(6))

X

@®

Inventories (continued)

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in
the period the write-down or loss occurs. The amount of
any reversal of any write-down of inventories, arising from
an increase in net realisable value, is recognised as a
reduction in the amount of inventories recognised as an

expense in the period in which the reversal occurs.

Deferred taxation

Deferred taxation is provided using the liability method
in respect of the taxation effect arising, from all material
timing differences between the accounting and tax
treatment of income and expenditure, which are expected
with reasonable probability to crystallise in the forseeable

future.

Future deferred tax benefits are not recognised unless

their realisation is assured beyond reasonable doubt.

Translation of foreign currencies

Foreign currency transactions during the year are
translated into Hong Kong dollars at the exchange rates
ruling at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies and the
accounts of those subsidiaries and associates whose books
and records are maintained in currencies other than Hong
Kong dollars are translated into Hong Kong dollars at the
exchange rates ruling at the balance sheet date. Exchange
gains and losses are dealt with in the profit and loss
account, except for those arising from the translation at
closing rates of net investments in subsidiaries and

associates, which are taken directly to reserve.
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(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(m)

(n)

(o)

p)

Retirement costs

The Group operates a defined contribution scheme for all
local eligible employees and participates in the retirement
schemes operated by local authorities for the employees
of the subsidiaries in the PRC and the cost of these

schemes is charged to the profit and loss account.

Borrowing costs

Borrowing costs are expensed in the profit and loss

account in the period in which they are incurred.

Related parties

For the purposes of these accounts, parties are considered
to be related to the Group if the Group has the ability,
directly or indirectly, to control the party or exercise
significant influence over the party in making financial
and operating decisions, or vice versa, or where the Group
and the party are subject to common control or common
significant influence. Related parties may be individuals

or other entities.

Cash equivalents

Cash equivalents are short-term, highly liquid investments
which are readily convertible into known amounts of cash
without notice and which were within three months of
maturity when acquired. For the purposes of the cash
flow statement, cash equivalents would also include
advances from banks repayable within three months from

the date of the advance.
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(Expressed in Hong Kong dollars)

TURNOVER

(P LT E)

The principal activity of the Company is investment holding. The

principal activities of the subsidiaries are set out in note 28 on

the accounts.

Turnover represents the sales value of goods supplied to

customers and rental income. The amount of each significant

3
AL T E B B OB o LR
Ji o T 2 3B SEH O AR IA I RE 28 -

BEFEIEHETER 2 BMHER
LAHEUWA « RERN > BEBAEER

category of revenue recognised in turnover during the year is as JHE 2 EHERRIRA R -
follows:
2000 1999
—E2EF —hAhE
Continuing operations: HEREER
Sales of watches and timepieces S Sk M T E 57,100,900 64,595,456
Property investments PR E A 4,659,774 8,364,426
_...51,760,674 72,959,882
Discontinued operations: BRIEER:
Sales of goods HEEN
- computer keyboards (note (i) — 7B K ot % (ﬁff?f:(i)) 155,578,577 311,166,806
- communication equipment — 4 A
(note (ii)) (Bt 3t (i) 26,771,977 260,150,555
- data storage media (note (iii)) — BOBE AT R (W?f(iii)) - 44,048,875
182,350,554 615,366,236
Commission income (note (iv)) RPN (W?f:(iv)) - 2,413,950
182,350,554 617,780,186

244,111,228 690,740,068



(Expressed in Hong Kong dollars)

2.

TURNOVER (continued)

Notes:

@

(€))

Sale of computer keyboards manufacturing business

In July 2000, the Group sold its 100% equity interest in Goodnice
International Limited (“Goodnice”) at a total consideration of
approximately $195,000,000. The consideration will be settled
by equal quarterly instalments and paid in full by the end of
2002. Goodnice is engaged in the manufacturing and sale of

computer keyboards.

The revenue and operating loss from Goodnice up to the date of

disposal and the amounts reported in last year were as follows:

(R FEALIE)
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HEEMERREXEY

WZEZERZELH > ALY
195,000,000 70 2 #ACAE & Hnk
TR PR R AR (TFEREAF )
MI100%BEARE RS o (U 18 A4 22 B 4%
WA B oRE CEESY
{575 - MEEBA RS R L EE
fi s o

L F IR A R N R A AR AR
Dol 18 Be KAEFM M BT ¢+

Period from
1 January 2000
to date of disposal

Year ended
31 December 1999

H-_ZZEHF BE-—hLAhE

—A—HZ +=-—BA=+—H

HEBHHE IEFEE

Turnover e 155,578,577 311,166,806

Operating (loss)/profit & (B1R) A
The gain on disposal amounted to $12,658,357, representing the

surplus of consideration over net assets disposed of.

Sale of communication equipment business

On 15 January 2000, the Group entered into a sale and purchase
agreement with an independent party. The total consideration
paid by the vendor of RMB30 million ($28 million equivalent)
was satisfied by the issue of 168,104 shares at market value of
US$21.6 ($167.8 equivalent) for the 65% of interest in China
Everbright Telecom-Land Network Limited (“Telecom-Land
Network”). Upon the completion of this transaction, the Group’s
interest in the communication equipment business was reduced
from 75% to 35%. The attributable amount of such consideration

to the Group is approximately $17 million.
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(Expressed in Hong Kong dollars)

2. TURNOVER (continued)

Notes: (continued)

(ii)

(iii)

Gv)

Sale of communication equipment business (continued)

The revenue and operating loss from the communication
equipment distribution business prior to it becoming an associate

for the year, and the amounts reported in last year were as follows:

(P LT E)
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EXRE @

Mzt - (%)

(i)

1 January 2000
to date of disposal

HEBERARBEYE (F)

VAR 2 78 i\ B4 2 8 S 5 7 H A 4
Wi 8% o ) T 2 AR 4 BE WA B K N
o Rk EFREZ B

Period from
Year ended
31 December 1999

—EEEF BEZ—-NLAAE

—A—HZ +=—HA=+—8”

HEBHE IHFEE
Turnover (= 26,771,977 260,150,555
Operating loss RSBl TR (4,054,166) (74,719,070)

The gain on disposal amounted to $32,118,191, representing the

surplus of consideration over net liabilities disposed of.

Sale of data media business

On 21 July 1999, the Group sold its entire interest in Transan
Limited and two PRC subsidiaries (“the Transan Group”) in return
for a 38% interest in a property development company established
in the PRC. The Transan Group operated solely in the PRC and

engaged in the manufacturing and sale of data storage media.

Sale of Yeona Limited (“Yeona”)

On 11 November 1999, the Group sold its 100% equity interest
in Yeona for a consideration of $1. Yeona was engaged in the

provision of marketing services.

(iii)

(iv)
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(Expressed in Hong Kong dollars)

SEGMENTAL INFORMATION

The analysis of the principal activities and geographical

(R FEALIE)

3. ZoEEHR

AR T B TR 4 R A B AR BE A

locations of the operations of the Company and its subsidiaries ¥ & B EE TS S IR ) 53 22 SE T 43 A A

during the financial year are as follows:

T

Group turnover
AEEEXE
2000 1999
—22RF —-hAnF

Profit/(loss) from
ordinary activities
before taxation
—REBRBA
wA,/ (B8)
2000 1999
222 -—-NARF

Principal activities

Continuing operations:

Sale of watches and timepieces
Property investments

Other group expenses

Provision for diminution in value

of investment in an associate

Share of profit less losses

of associates

Discontinued operati¢us:

Sale of goods
- computer keyboards
- communication equipment

- data storage media

Commission income

Gains on disposal of subsidiaries

Provision for long term receivable

FTEEH
FRHEERS -

5 Bl G S R E
WEBE
HoA 5 B 22
—HEEAFABEZ
il L B A

B A T 2 ] i
s 1R

B A IR

e
—
— i A
— B R A R

=

£ g

5 B R 2 ) e i
RSB Ok Bt

57,100,900 64,595,456 12,622,327 6,177,838
4,659,774 8,364,426 (3,297,867) 1,731,282

- - (17,921,535 (19,383,393)

- - - (84,881,960)
61,760,674 72,959,882 (8,597,075)  (96,356,233)
- - 1,861,092 3,582,085
61,760,674 72,959,882 (6,735,983)  (92,774,148)
155,578,577 311,166,806 (6,674,142) 14,832,498
26,771,977 260,150,555 (4,515,161)  (79,222,213)
- 44,048,875 = 8,393,560
182,350,554 615,366,236  (11,189,303)  (55,996,155)
- 2,413,950 = (680,755)
182,350,554 617,780,186  (11,189,303) (56,676,910)
- - 44,776,548 -

- - (11,000,000) -
182,350,554 617,780,186 22,587,245  (56,676,910)
244,111,228 690,740,068 15,851,262 (149,451,058)




(Expressed in Hong Kong dollars) (P LT E)

3. SEGMENTAL INFORMATION (continued) 3. DEER (@)

Group turnover

FEEE X
2000 1999
—2EEHF —hAhhE
Geographical locations ¥KiE
of operations
Continuing operations: FERUER
People’s Republic of China W NECSERIE ([HE )
(“PRC”)
- Hong Kong — i 6,106,231 10,138,915
- Other parts of the PRC — F B A St E A b [ 55,654,443 62,820,967
61,760,674 72,959,882
Discontinued operations: B # Ik 2EF
- Hong Kong — & = 2,413,950
- Other parts of the PRC — A B 7 L i o [ 182,350,554 615,366,236
182,350,554 617,780,186

244,111,228 690,740,068



(Expressed in Hong Kong dollars) (A& TF]E)

4.  OTHER REVENUE AND OTHER NET LOSS 4. HMKWARHEAMESERE
2000 1999
—E22EF —hAhE
Other revenue Hilr A
Interest income FlE WA 21,031,463 2,704,467
PRC valued added tax exempted H ) e (E Bl o 4,886,115 3,708,647
Income from minimum income KA RS Z A
undertakings (Note) (BtaE) = 9,828,401
Miscellaneous income HETE A 1,655,529 6,126,105
27,573,107 22,367,620
Other net loss HihEia2HE
Net realised and unrealised losses DI PEETIR 55
on trading and other securities FHA R A2 © & B
carried at fair value WES 3N EEREE 15,584,603 =
Net loss on disposal of fixed assets B [ B R 18,571 6,576,240
Provision for impairment of other HoAth [ 72 & 7 #E1E
fixed assets Bt - 7,700,000
15,603,174 14,276,240
Note: The amount represented the minimum income undertakings in BfaE < R TR AR R A RS R R fe A
respect of the data storage media business guaranteed by the BEFH—NNF—HA—HER
previous shareholder for the period from 1 January 1999 up to B H O L 0 AR S 2 ARl A
the date of disposal. Kt e
5.  WRITE OFF OF INTERBRANCH RECEIVABLES 5. MEITEHZERER

The 1999 amount represented unreconciled differences of
interbranch current accounts of the communication equipment
distribution business. The directors are of the opinion that the
recoverable amount of these receivables is nil. Accordingly, full

provision has been made in the accounts.

— LI IUAFE Z BRIEA R A 3l S
O 8BS 2 A0 n T R AR R MR TH 2 R
TR o RIS R
A SR E o B > EFEMRIE AR
o 2 T HE A



(Expressed in Hong Kong dollars) (D # T3 1E)

6.  PROFIT/(LOSS) FROM ORDINARY ACTIVITIES BEFORE 6. —REBBRBAEFN ~ (&H#E)
TAXATION
Profit/(loss) from ordinary activities before taxation is arrived at — % 2755 B B T ik *'J/ (K1) 2 bk
after charging/(crediting): S (FEA) FHIBIE :
2000 1999
=i —hRNE
(a) Finance costs: (a) BEER :
Interest on bank loans AT R M
and overdrafts w2 B 3,698,225 4,837,513
Interest on other loans Hoph Bk 2 Fl B - 88,900
Other borrowing costs oA A B A 490,461 245,281
4,188,686 5,171,694
(b)  Other items: (b)y HAEE :
Cost of inventories* A2 B A 206,593,848 578,567,470
Staff costs (including retirement BB A (BiFEKRE
costs of $1,100,000 MA1,100,0007C (—JL
(1999: $2,100,000)) JUILAE + 2,100,0007T) ) 15,348,239 35,995,126
Auditors’ remuneration % BTN 4 1,050,000 1,050,000
Depreciation freg 14,723,891 31,361,070
Operating lease charges for land b R AR R
and buildings THE S 673,284 15,769,777
Rental income from investment G M 4
properties less outgoings WA B8k B 52
- from China Everbright Holdings —3 B P EDEREE
Company Limited FH R (2,180,000) (3,024,726)
- from others — 2 B HAth 77 1 (2,479,774) (5,163,156)
* Cost of inventories included $16,068,396 (1999: & 1AE A 615 B AR - I7
$41,818,413) relating to staff costs, depreciation BRI RAEM G2
expenses and operating lease charges, which amount is 16,068,396 (— JL JL JL
also included in respective total amounts disclosed IF 41,818,4137T) > EXcH
seperately above for each of these types of expenses. BEEM LA HZHEHE

IR IFUEEFE



(Expressed in Hong Kong dollars) (&I 1h)

7.  GAINS ON DISPOSAL OF SUBSIDIARIES 7. HENWBELQRWE
2000 1999
—BEEF —hhhE
Disposal of Goodnice (Note 2(7)) H B 7 T N ]
(Mtat23)) 12,658,357 =
Disposal of Telecom-Land Network B A K 8 A
(Note 2(ii)) (Bt aE2(ii) 32,118,191 =
44,776,548 -
8.  TAXATION 8. BiE
(@) Taxation in the consolidated profit and loss account (a) FEBRBRRZBEERE
represents:
2000 1999
—BEEF —hhhE
Provision for Hong Kong profits tax AT FEH RSB
for the year T 122,768 -
Provision for income tax outside ARAERE R (RS
Hong Kong in the PRC for the year JIT A5 B H5E A 699,630 886,141
Underprovision in respect of prior years  fifi & LA {E 4F FE M5 AR 2 482,382 =
1,304,780 886,141
Share of associates’ taxation T Ak B o w) B IE 839,135 353,385
2,143,915 1,239,526
The provision for Hong Kong profits tax is calculated at THANEBEBHURZE —F%F
16% (1999: 16%) of the estimated assessable profits for EEFT A=+ —HILFEEW
the year ended 31 December 2000. Taxation for PRC il I RRBL I A 2 16% (— UL
subsidiaries is similarly charged at the appropriate current JUEE © 16%) BLRFTE o o B B
rates of taxation ruling in the PRC. o5 A) 2 Bl TE DL A B B AT R B

RIEABRBEFF -



(Expressed in Hong Kong dollars)

8. TAXATION (continued)

(P LT E)

8. HE (&)
(b) Taxation in the consolidated balance sheet (b) HEEEABRZBEERE
represents:
2000 1999
—BEEF —hAhE
Provision for Hong Kong profits tax AT B s A 15 Bl
for the year B 122,768 -
Balance of provision for Hong Kong DA AR B v
profits tax relating to prior years F 1B 3 4 = 224,000
_______ 122,768 ___224,000
Provision for PRC income tax HH [ T A5 B A 699,630 886,141
Balance of provision for PRC DAAE: 48 B o
income tax related to prior years JIT 75 B A 45 1,106,359 766,716
1,805,989 1,652,857

None of the taxation payable in the consolidated balance

sheet is expected to be settled after more than 1 year.

(o) At the balance sheet date, the Group had an unrecognised

deferred tax asset of $1,177,000 (1999: $20,976,000)

which represents the tax effect of timing differences

arising as a result of tax losses available to set off against

future assessable profits. These deferred tax assets have

not been recognised in the accounts as it is not certain

that the benefit will be realised in the foreseeable future.

(©

1,928,757

1,876,857

AR EER RN Z B
B A I — 4F TG AL

WEHEB ALEAE KK
1,177,0000C ( — JuL JL JL 4 :
20,976,0007C) Z A fiff 52 1% AE i
THEE > & UBHERIKH A
2R R Vi R T 7 A 2 IR 25 B
TR AR o B A K R HE 2 ML 55 R
HE T A A T A ol A
B WOlE R AE MR IE b RR  IE
Fl25 o



(Expressed in Hong Kong dollars)

8.

TAXATION (continued)

(c) (continued)

In the opinion of the directors, the deficit arising on
revaluation of investment properties situated in Hong Kong
does not constitute a timing difference for tax purposes.
In addition, the directors are of the opinion that the Group
has no intention to dispose of its investment properties
situated in the PRC in the foreseeable future. Accordingly,
no deferred taxation has been provided on the revaluation

deficit of these property interests.

The Group had no significant unprovided deferred taxation

for the year or at the balance sheet date.

DIRECTORS’ REMUNERATION

Directors’ remuneration disclosed pursuant to section 161 of the

Hong Kong Companies Ordinance is as follows:

(R FEALIE)

8.

9.

#HE (&)
(c) (#&)

EHERA > BN EE IR
B SEE (P E A 2 s A AE B
B LA AR ZE o BLAh - HEE
R A B B A T S AR iy
BEATAURHBEZBEYE -
BRI - Sl 06 el L 55 ) SE M i
Al e Al R BOE IEBLIA o

RAFERENRRGEEH - A5
V) 7 08 A ] R B 2 TR S
BLIA -

ExMs

MR i N AR U 26 16 1 Wk 1 5% < 3
HME T

2000 1999

—zef —hARE

Fees e 100,000 100,000
Salaries and other emoluments i & e HAb I 4 5,254,244 4,157,810
Retirement scheme contributions AR 4 FEFIfE K 3,727 50,000

Included in the directors’ remuneration were fees of $100,000
(1999: $100,000) paid to the independent non-executive directors

during the year.

5,357,971 4,307,810

BT R A A AN AR B S AT B AT
FEBMAITE R 2L 100,0000T (— I
JUILAE 1 100,00008) °



(Expressed in Hong Kong dollars)

9.

10.

DIRECTORS’ REMUNERATION (continued) 9.

The remuneration of the directors is within the following bands:

(P LT E)

EEME @

AT TSI

Number of directors

ESEAY
2000 1999
—EEEF —NANE
$Nil - $1,000,000 £ %1,000,00070 9 8
$1,000,001 - $1,500,000 1,000,001 % 1,500,0007C 1 1
$1,500,001 - $2,000,000 1,500,0017C%2,000,0007C 1 1
INDIVIDUALS WITH HIGHEST EMOLUMENTS 10. EESFMAL

Of the five individuals with the highest emoluments, four (1999:
three) are directors whose emoluments are disclosed in note 9.
The aggregate of the emolument in respect of the other one

(1999: two) individual is as follows:

T d R N b s e UL By A
NEIER (—IULUILE - =40 > HNE
B FEO ER - Kk~ AL (—N
JUIVEE - WifL) < BRI

2000 1999

=il —hRNE

Salaries and other emoluments i 4 e HA P 4 644,800 1,559,568
Retirement scheme contributions FERANE T L Fe/d - 72,000

The emolument of the individual (1999: two) with the highest

emolument is within the following band:

644,800 1,631,568

R EFHMA L (LU - W
fr) ZBe 7T EE

Number of individuals

EEAH"
2000 1999
—BEEF —hhhF
$Nil - $1,000,000 % %1,000,0007C 1 2



(Expressed in Hong Kong dollars)

11.

12.

PROFIT/(LOSS) FOR THE YEAR

The profit/(loss) for the year includes a profit of $120,515,617
(1999: a loss of $143,872,343) which has been dealt with in the

accounts of the Company.

EARNINGS/(LOSS) PER SHARE

(a) Basic earnings/(loss) per share
The calculation of basic earnings per share is based on
the profit for the year of $13,696,074 (1999: a loss of
$149,720,573) and the weighted average of $1,552,313,820

ordinary shares (1999: 1,486,220,669 ordinary shares) in

issue during the year.

(b) Diluted earnings per share

Diluted earnings per share is not shown as the potential

ordinary shares are anti-dilutive.

(R FEALIE)

11.

12.

EEERN (BE)

A FE M (BEE) A
$5120,515,61770 (—JLILJLAE : K51
143,872,34370) 2 Vi Al £ i 4= 28 @] i
TE R I o

sREFN, (BE)
(@) BREFXEFN (HE)

B J AR 2 R AR A A B Vi
F13,696,0747C (— JLILJLAE ¢
Ki18149,720,57370) KR A4
TN L A7 3 0 R 2 fin b T 2
1,552,313,820/% (—JLILILAE :
1,486,220,669 %7 ) #H5& -

(b)y BREFER

H S TR AE 2 AR % i R
B N A B e N A



(Expressed in Hong Kong dollars) (P LT E)

13.  FIXED ASSETS 13. EBEEEE
(a) The Group (a) rE
Furniture,
fixtures and
office
equipment
Land and  Leasehold Plant and e Motor Investment
buildings improvements  machinery Moulds EEEER vehicles Sub-total  properties Total

tHE8T  BERE  HERER B BOZRE hE M RENE 4g

Cost or valuation: HAERAE:

At 1 January 2000 R-ZEEE
—~H—H 98036673 18347532 18702546 64846007  23.669576 4422824 228025248 79,000,000 307,025,248
Exchange adjustments ) 21,910 5 12943 s 29,051 6,262 70,166 - 70,166
Additions hE 558,820 73,630 - 1,658,426 842,393 3,133,269 - 3,133,209
Disposals it
- on disposal of - HERE
subsidiaries NG (15837,087)  (17,675572)  (14362377)  (64,846,097) (11383.806)  (1,762,537) (125,867,676) - (125,867,676)
- others - Jth . - : 2 (680) (30861 (34,541) = (34,541)
Deficit on revaluation w4 - . = - - - - (5,000,000)  (5,000,000)
At 31 December 2000 REFERE
FoAZE-H 82780116 745590  4353,112 - BIS6T 3478081 105326466 74,000,000 179,326,466
Representing: &
At cost A 82,780,116 745590 433,112 13,969,567 3,478,081 105,326,466 - 105,326,466
At valuation - 2000 fhi--Z%%%F - . = - - - - 74000,000 74,000,000
82,780,116 745590 4,353,112 - BIS6T 3478081 105326466 74,000,000 179,326,466
Aggregate depreciation: REHE -
At 1 January 2000 RZZZEEF
—~H—H 45881002 2999558 12442655 44130469  9,610219 1957782 117,021,685 - 117,021,685
Exchange adjustments [k 5,842 - 2,100 - 11,984 4,678 24,604 - 24,604
Charge for the year KEENE 1,923,996 482841 1,103,263 7748835 3,004,695 460261 14723891 - 147381
Written back on disposals BN
- on disposal of ~HERE
subsidiarics A (625,603)  (2,996,831)  (12441,336)  (51879304)  (5,094571)  (443,192)  (73,481,037) - (73,481,037)
- others ~Jlh - - - - (2269) (3,600) (5,869) - (5.869)
AU31 December 2000 ROFEFE
TZAZT-H 47185237 485,568 1,106,482 S 7530058 1975929 58,083,274 - 58283274
Net book value: REFE:
At 31 December 2000 R-ZZZE
FoAZE=H 35594879 260,022 3,246,630 - 6439509 1502152 47,043,192 74,000,000 121,043,192

At 31 December 1999 R=AE
TZH=1-H 52,155,071 15,347,974 6,259,891 20,715,628 14,039,357 2,465,042 111,003,503 79,000,000 190,003,503




(Expressed in Hong Kong dollars) (A& TF]E)

13.  FIXED ASSETS (continued) 13. BEEEE (&)
(b) The Company (b) AT
Furniture,
fixtures and
office Leasehold
equipment improve-
ﬁﬁ N ments Motor
EELEER HE vehicles Total
WAERE e AE k]
Cost: BAE :
At 1 January 2000 WoEREE—~H—H 2,277,470 486,940 560,478 3,324,888
Additions WE 87,736 73,630 275,893 437,259
Disposals & (3,680) - (30,861) (34,541)
At 31 December 2000 W oEREAE
TEAET=R 2,361,526 560,570 ¢ 805,510 . 3,727,606
Aggregate depreciation: REFE:
At 1 January 2000 WEEFFE~H—H 941,666 193,398 - 1,135,064
Charge for the year ARAR AT 451,238 112,114 161,469 724,821
Disposals & (2,269) - (3,600) (5,869)
At 31 December 2000 B RRRAE
TEAET-R 1390635 : 305,512 157,869 1,854,016
Net book value: BRERE
At 31 December 2000 N oEEEE
+-H=+—H 970,891 255,058 647,641 1,873,590
At 31 December 1999 iy —JLILILAR
+=-H=+—H 1,335,804 293,542 560,478 2,189,824




(Expressed in Hong Kong dollars)

13.

FIXED ASSETS (continued)

©)

@

(P LT E)

13. BEIEEE (@)

The analysis of net book value of properties is as (c) WERE R ESATIT -
follows:
The Group
rEE
2000 1999
—E2EF —hhhE
PRC Hong Kong F B 7 s
- long term leases —RUIHE 85,005,908 89,502,954
Other parts in the PRC F [ L A b [
- long term lease — R E - 15,264,474
- medium term lease — g 24,588,971 26,388,243
109,594,879 131,155,671
Investment properties of the Group were revalued at 31 @ FEAZEREWECHREY
December 2000 by AA Property Services Limited, which EBMARAE (LR B
has among its staff, associates of the Hong Kong Institute BEBHNRME2gEgEZ A

of Surveyors, on an open market value basis calculated on
net rental income allowing for reversionary potential. The
deficit of $5,000,000 (1999: $230,000) arising on
revaluation has been charged to the profit and loss

account.

An option has been granted under the lease agreement
which will allow Hensal Electronic Limited, a company
controlled by Mr Yiu Kin Wai (a former director of the
company who resigned on 31 December 1999) to acquire
the Group’s interest in certain properties in the PRC, with
a net book value of $19,000,000 at 31 December 2000
(1999: $21,000,000), at any time prior to the expiry of
the current five-year lease on 5 July 1996 subject to certain
conditions, for a cash consideration of $29,000,000. The

option will expire on 4 July 2001.

+) RZFFEFHE+ A=+
—H > BT ARG A
A W [ 2 V8 7 L 4 U R R O
THEAL o ALK A15,000,00070
(—JLJILJLAE : 230,0000C) E5T
A FE -

AR AR &) 10 ok > 45 23 ) ] | 4k
#EELEE (BER—ILILLET
ZA=1T—HEEZ AR EH
HE) BEHZEHGEETFAERA
AL R EE T
e BLBR T > LB & MR
29,000,0007C » A —JLILANFEL
AR B EF 2 R4 A W
H AT ] 67 ] > A AR 2 B T A
PRz & TYWEZ#ER -
MY N T ERTEA
H=Z=1T—HZEHFHES
19,000,0007C (— Ju JUJL4F :
21,000,000) o &% A HA BRI 7
ZERF AL AWHE ER o



(Expressed in Hong Kong dollars)

14.

15.

INTEREST IN SUBSIDIARIES

(R FEALIE)

14.  FHEME A AR

The Company

¥ /N

2000 1999
—EEEF —hhnE
Unlisted shares, at cost I B - BAME 21,373,686 163,630,653
Amounts due from subsidiaries JRE AT 8 g A =) R K 483,526,586 567,048,672
Amounts due to subsidiaries JREAST B i 2 B R K (12,117,323) -
492,782,949 730,679,325

Less: Provision I A

Details of the Company’s principal subsidiaries as at 31 December

2000 are set out in note 28.

INTEREST IN SUBSIDIARY NOT CONSOLIDATED

(276,800,000)

215,982,949

(515,000,000)

215,679,325

ALAR-FFFFTA=T—H
Z B 2 ) RE S RO B A 28

15.  FiER&GRE ZM B A EE

The Group
TEH

2000 1999

=t 2 1Y —RANE

Unlisted investment, at cost I EHHRE  BAE 55,856,560 55,856,560
Amount due from the subsidiary JRRE WA B Jogg 2 ) R 3K 4,689,579 4,689,579
60,546,139 60,546,139
Less: Provision W A (60,546,139)

(60,546,139)



(Expressed in Hong Kong dollars)

15.

INTEREST IN SUBSIDIARY NOT CONSOLIDATED (continued)

The Group holds a 51% equity interest in Shunde Everbright Sunto
Computer Co. Ltd., a company which is established in the PRC
through which the Group had intended to participate in the
manufacturing and the sale of computer casing products with
third parties. Due to the non-disclosure of certain material
transactions by the subsidiary’s management and its minority
shareholder, the Group has reasonable doubt as to the reliability
of the financial information provided by the subsidiary. The
directors of the Company are of the opinion that the subsidiary
is practically in a management dead-lock, and the value of the
Group’s investment in this subsidiary, and the collectibility of
the amount due from it, are doubtful. Accordingly, the Group’s
interest in this unconsolidated subsidiary has been fully provided
as from the year ended 31 December 1998. The Group will not

make any further investment in this subsidiary.

(P LT E)

15.

it REEEZHMBARES (8

A 42 B Ry A R R BT 2 B A T K
NEE FERS A PRA R 51 % AR © ARG
0 54 35 9 % 4 R [ 5 = O 2 L
S TS E A o B R R
N 2 G PR R D BORE £ R
FTERLG RAWEGE - AL EHZH
J& 08 F 4R it 2 IS R ] SE MR A G
M) o 2N ) HE 2 5B A o4 B A F R
EHEEREBAER > Bl A £ m
i w% B 2 F) 2 B B RE A i el A R
NFNZ ROFI R o F > ASSE [ AT
ARG GZ B A AERC BERE
—ASNEF A=+ —HIEER
B 2 T MEA o A 4E IR R & 7T ¥ 5%
B A A AT AT o



(Expressed in Hong Kong dollars) (M # TP E)

16.  INTEREST IN ASSOCIATES 16. FrihEE D aER
The Group The Company
£33 K27
2000 1999 2000 1999

Unlisted shares, at cost F LAY (BAE) - - 93,124,094 53,822,591
Share of net assets JREAL & 7 40,422,256 42,819,611 - -
Amount due from B AT B )

associate Rk - - 814,743 785,114
Amount due to associate JRE A5 i 2 A Rk (3,649,085) - (3,649,085) -
Less: provision T - - (49,850,000) -
36,773,171 42,819,611 40,439,752 54,607,705
@ The following list contains only the particulars of (a) DU {8 51 3 A 4 B 2E AR K
associates which principally affected the results or assets EMN T EYE SN AR

of the Group: s

Particulars of Percentage of equity
issued and ROBEDE
paid up capital  held by the attributable
E#1T Company to the Group Principal
Name of associate k@R B AT rE activity
BENTAB R A 1E BE 3 TEEK
Cokin Limited 1,658,680 shares 49.4% 49.4% Investment
of US$0.01 each holding
1,658,680/ 5 % 1 (B BE R
0.01% T Mt

Telecom-Land Network US$100 35.0% 35.0% Investment
78 o K Hh A A% 1003 7T holding
BEHER
Everbright Telecom-Land US$7,700,000 - 35.0% Sale of
Communications Network (Shanghai) 7,700,0003 7T communication
Co. Limited equipment

5 55 A L A



(Expressed in Hong Kong dollars)

16. INTEREST IN ASSOCIATES (continued)

(b)

Particulars of

(A TFE)

16. FbBELFERE (8

Percentage of equity

issued and RIBBE DL
paid up capital held by the attributable

ERIT Company to the Group Principal

Name of associate R#R 2NN rEH activity
BERXTERE RAH1E BH FEfh TEXH
Shanghai Everbright RMB30,000,000 - 35.0% Sale of
Hite Communication AR#30,000,0007T communication
Chain Co. Limited equipment
T O R R 2 A T S A PR A S 5 2 L A
Cokin Limited, a company incorporated in the British Cokin Limited 2y — [ 7 52 J& Ji&
Virgin Islands, holds approximately 20% interest in B T A/ B S <
Chevalier iTech Holdings Limited, a company listed on HERBEERA RS A E20%
The Stock Exchange of Hong Kong Limited which is Wi o ZAF A HEBH AL
engaged in the supply, installation and servicing of FPARAR EHAR - RHE
computer equipment, telecommunication systems and fSafh - BMARGZRMAER
office automation system. L RG22 L - L8 RS

5 o
Associate - not equity accounted for (b) AEREZEHEAAEZHEA

In July 1999, the Group acquired a 38% equity interest in
Wuxi Taide I.T.-Land Development Company Limited
(“Wuxi Taide”). The principal activity of Wuxi Taide is
property development in Wuxi, Jiangsu Province of the
PRC.

The equity method of accounting for the results of the
associate, Wuxi Taide, is not adopted as no audited
accounts of Wuxi Taide are available and the Group is
unable to exercise significant influence on it. The
operations of Wuxi Taide have ceased as the company
faced severe financial difficulties and litigations were made
by a number of creditors against the company for

repayment of debts.

=i

AEEPR—NIIFELABA
I ) 2% PR P 2CHE R A PR A A
(MESH M) 38%KAMS -
WG TE L FEER /TR
LR R FY RERE -

H A 0 85 7% I 90 A ] A8 9 X
MRIH > HAS SR EOR BB HAT
HREE > ARNAELRE
A BRI N F R R
SERE o M)A TR B IE T R g
PAECN > B2 2 AR
ahiB R R IE > EEGE A A EH
{21 o



(Expressed in Hong Kong dollars)

(A TFE)

16.  INTEREST IN ASSOCIATES (continued) 16. P& ATRER (&)
(b) Associate - not equity accounted for (continued) (b) AEREEZEHEAAREZHERD
7 (&)
The directors consider that it is more appropriate to fully SN A e E RE A U IR 4R B
write off the Group’s interest in Wuxi Taide of B MUOE SRR AMIEALEE
approximately $85 million in the accounts for the year Z2—INETF+ZA=Z+—H
ended 31 December 1999 in view of the uncertainties on 1E A7 B A 4 80 2R 1 2 AR RE 25
the recoverable amount of the investment. The Group #185,000,0007C J9 ¥ A 1A 2
does not have further commitments in this associate other BRI o BREATE A
than the investment cost already made. A B B S RL I o T Sl AR
AR IE o
17. LONG TERM RECEIVABLE 17. REEBWERER
The Group and the Company
AEBERAEDF
2000 1999
—E2EF —hhhE
Amount receivable in respect of ARG EERAR
the sale of Goodnice JE i 3k 139,718,449 -
Less: Amount receivable within I A — A N R 3R IE
one year and include in other BB ST IR 3 K

receivables (note 20)

Amount receivable after one year

Less: Provision

oAb e ER (BRE20)

—HER B R
]

The amount is expected to be settled by the end of 2002.

(75,692,539) -

64,025,910 -

(11,000,000) =

53,025,910 -



(Expressed in Hong Kong dollars)

18.

19.

(A TFE)

INVESTMENTS 18. ®RE
The Group The Company
K /N
2000 1999 2000 1999
“EZEE -—-hhAhE —EZZH —hAhE
At market value i E
Debt securities listed outside A7 s DL A
Hong Kong bz EHEE 92,563,829 - - -
Equity securities listed outside A s DL [
Hong Kong bl 2 B AR 828,608 - 828,608 -
93,392,437 - 828,608 -
INVENTORIES 19. #FE
The Group
rEE
2000 1999
—EEEF —NANE
Raw materials JE R R 4,749,500 26,300,750
Work in progress TER 3,200,488 3,212,582
Finished goods K 28,006,500 57,695,964

Included in raw materials and finished goods are inventories
of $4,749,500 and $28,006,500 (1999: $26,300,750 and
$57,695,964), stated net of a general provision, made in order to
state those inventories at the lower of their cost and estimated

net realisable value.

35,956,488 87,209,296

JRAF R K OB R E 4 R
£54,749,5007C % 28,006,5007C (—JL
JUILHE ¢ 26,300,7507C % 57,695,964
Jt) ZAER > HE kR — B o A
5 A 4% BAS A B AG w AT 85 B R
W2 AR B o



(Expressed in Hong Kong dollars)

20.

(R FEALIE)

TRADE AND OTHER RECEIVABLES 20. PEWERFR R H {th BE W R
(€)) (a)
The Group The Company
r5E NN
2000 1999 2000 1999
—E2EEF —hAhhEF 3333 —hAhE
Trade debtors JECR X 5,537,628 163,016,920 - -
Amount receivable in HEHEEE A
respect of the sale of Z e
Goodnice (Note 17) (Mtat17) 75,692,539 - 75,692,539 -
Prepayments and deposits B A AT A
paid Y& & 11,355,823 11,586,610 5,556,663 154,020
Other receivables HoAt ek 2,598,728 22,271,532 945,517 1,412,251
95,184,718 196,875,062 82,194,719 1,566,271

All of the trade and other receivables are expected to be

recovered within one year.

(b) Ageing analysis of trade debtors are as follows:

TR BT A AR T % L A B i
HOR IR — 4 Al fa] o

(b) FEWRMIERERIFMOT :

The Group The Company
rEE VN

2000 1999 2000 1999

—22EF —AARE ZBREF —hWANhE

Current B 4,457,615 160,035,115 - -

1 to 6 months overdue o Y i 137,968 177,045 - -
More than 6 months e fE A U
overdue but less than (E QA !

12 months overdue 942,045 2,804,760 - -

5,537,628 163,016,920 = -

Debts are due after 1 month from the date of billings.
Debtors with balances that are more than 3 months
overdue are requested to settle all outstanding balances

before any further credit is granted.

MREFUAMRE B — A A R 2 - iR
AE @M=L b HEMER
KEA BE TAEME— L ER -



(Expressed in Hong Kong dollars)

21. CASH AND CASH EQUIVALENTS

(A TFE)

21. RERREEEY

The Group The Company
AEE ¥ YN
2000 1999 2000 1999
—EEEF —AARE —EEEF —hAhKE
Deposits with banks and other TESRAT B HoAth
financial institutions SMBEERER 193,105,749 31,665,329 121,229,254 =
Cash at bank and in hand SITH LB & 19,109,873 27,426,060 11,244,419 13,858,426
212,215,622 59,091,389 132,473,673 13,858,426
22. BANK LOANS 22. RITER
The Group
rEH
2000 1999
—EEEF —hANE
Bank loans repayable within one year T — AR N 7 2 SRAT B
- Secured — A = 1,408,350
- Unsecured — 4 A 103,587,000 59,149,700
103,587,000 60,558,050
23. TRADE AND OTHER PAYABLES 23. EAERZRREMESR
The Group The Company
rEE YN
2000 1999 2000 1999
—EEERF —AAhE —EEEF —hhhE
Trade creditors JREA B 2K 6,194,491 157,166,772 - =
Accured expenses M= 2,812,250 4,650,469 1,025,618 2,154,047
Deposits received B T AT 5,918,520 15,789,723 = =
Other payables A R AT R K 10,845,438 33,673,500 10,845,438 =
25,770,699 211,280,464 11,871,056 2,154,047
All trade creditors are due within 6 months. B A AT ORI S8 A IR B -



(Expressed in Hong Kong dollars)

24.

25.

(A TFE)

SHARE CAPITAL 24, BX
2000 1999
It 23 32 —RANE
No.of No. of
shares Amount shares Amount
RO#E | RO#E &8
Authorised: EIE
Ordinary shares of $0.10 each BRI {E0.107T
2 2,000,000,000 200,000,000 2,000,000,000 200,000,000
Issued and fully paid: BEITRTHY
A
At 1 January w—H—H 1,486,220,669 148,622,067 1,486,220,669 148,622,067
New shares issued E#ITHIK 74,000,000 7,400,000 = =
At 31 December i
=+—H 1,560,220,669 156,022,067 1,486,220,669 148,622,067
Pursuant to a subscription agreement dated 9 February 2000, WigE—H{ —FFEZFE A NHFT L
74,000,000 new shares of the Company were subscribed by Kenco Z iR o PR REEMA R A
Investments Limited, an indirectly wholly owned subsidiary of Z [ % 2 & W B 2 7 Kenco
China Everbright Holdings Company Limited, at a price of Investments Limited PA & BE#1.51
$1.51 per share. The new shares rank pari passu in all respects TG HEZR A 7] 74,000,000 %8 1 o B
with the then existing issued shares of the Company. A4S T ¥ B AR A B E R 8T A A
=H R
SHARE OPTION SCHEME 25. BRABROESE

The Company has a share option scheme in which the board of
directors of the Company may grant options to employees of the
Company and its subsidiaries, including directors, to subscribe
for shares in the Company. The subscription price will be the
higher of 80% of the average of the closing prices of the shares
of the Company on The Stock Exchange of Hong Kong Limited
on the five trading days immediately preceding the date of grant
of the option and the nominal value of the shares. Each option

gives the holder the right to subscribe for one share.

During the year, no options were granted or exercised under the

share option scheme.

AN aRA —HERR RN ES
B o PRUL > AN R EF G [)AA A K
HEtEARZIER (BIFEEEN) 2
T ] 5RO B Wy 2 1 S R R 4y
HE o BB MR 25 A 8 W) AR A 4% i 48
REERGER AL H > BE
W G 38 5 T A BR S A 2 T B i T A
80% Sk LTI {H (DARR =55 7 M) - 15
18 e R I I R4S T 4 A ARERIRR
Wil 1 B B A

JRASAEBE A > 7 AT e 8 S S A
TERAR ) SO -



(Expressed in Hong Kong dollars) (M # TP E)

25. SHARE OPTION SCHEME (continued) 25. BARBEBRMETE (&)

At 31 December 2000, the outstanding options were: W EBRFEL A= —H > MK
P 2 B RB I B HE N T

Number of options

BERBROERE
Outstanding Outstanding
as at as at
1 January 31 December
2000 Cancelled 2000
Period during which Exercise R-ZEEF during the R-BEZEF
Date option granted options exercisable price —A—H year T-HA=+—H
BB TS fTEE WARTE REFEZH fe K AT
11 August 1997 11 February 1998 $2.796 59,000,000 (41,000,000) 18,000,000
—AAEEAAT—H to 30 June 2001
—“ARNEZA+—H

EZZF-HEANA=ZTH



(Expressed in Hong Kong dollars)

(A TFE)

RESERVES 26. f#iE
Goodwill
arising on Statutory
Share consolidation reserves Exchange Accumulated
premium  SAEEH EE reserve losses Total
RORE HEX2EE REES Bl ZRER 2
The Group 58
1999 —hhnE
At 1 January 1999 =
—H—H 580,369,899  (141,352,709) 2,157,890 (547,742)  (159,882,286) 280,745,052
Exchange differences on YR B R
translation of accounts of AIRERES
PRC subsidiaries ZIERER - - s 298,799 - 298,799
Share of exchange reserve of T8 A
an associate W 51k - - - (36,000) - (36,000)
Written back on disposal of HEREA T
subsidiaries I ¢ - 6904967  (1,381,867) (100,248) - 5,422,852
Transfer to statutory reserve BELEmEES
(note (i) (it (i) - - 310,852 - (310,852) =
Loss for the year pEai - - - - (149,720,573)  (149,720,573)
At 31 December 1999 =N
FZAZ1—H 580,309,899  (134,447,742) 1,086,875 (385,191)  (309,913,711) 136,710,130
2000 ut- 3 2 52
At 1 January 2000 REZEEAE
—A—H 580,309,899  (134,447,742) 1,086,875 (385,191)  (309,913,711) 136,710,130
Premium arising from issue of BITHIRR R
new shares, net of expenses HE (BHBRER) 101,273,308 - - - - 101,273,308
Exchange differences on MR B R
translation of accounts of ATIRH
PRC subsidiaries ZIERER - - - 125,522 - 125,522
Share of exchange reserve of T8 A
associates W 51k - - - (108,112) = (108,112)
Written back on disposal of HEREA T
subsidiaries e el - 106,906,918 - 99,638 - 107,006,556
Transfer to statutory reserve BELEmEES
(note (i) (3t (i) = - (98,123 - (698,123) =
Profit for the year AR - = = = 13,696,074 13,696,074
At 31 December 2000 S
FZAZ1—H 681,643,207 (27,540,824) 1,784,998 (268,143)  (296,915,760) 358,703,478




(Expressed in Hong Kong dollars) (A58

are non-distributable.

26. RESERVES (continued) 26. & (@
Goodwill
arising on Statutory
Share consolidation reserves Exchange Accumulated
premium GaEE BE reserve losses Total
ROEE FELzHE EES Bt 2RER g

The Company b
1999 —AARE
At 1 January 1999 R= A

—A—H 580,369,899 = = - (299,867,805) 280,502,094
Loss for the year REEEH - - - - (143,872343)  (143,872,343)
At 31 December 1999 =N

TZRA=Z+—-H 580,369,899 - - - (443,740,148) 136,629,751
2000 Z2%%F
At 1 January 2000 REFEEE

—A—H 580,369,899 = = - (443,740,148) 136,629,751
Premium arising from issue of BIHREEZ

new shares, net of expenses Wl b2 101,273,308 - = = - 101273,308

Profit for the year AR B A - - - - 120515617 120515617
At 31 December 2000 R-ZZTE

+ZA=+—H 681,643,207 - - - (323,224531) 358,418,676
@ These are statutory reserves of PRC subsidiaries which (1) 1 2y v 18 A B 2 )RS BT AR 43 Uk



(Expressed in Hong Kong dollars)

26. RESERVES (continued)

(ii) Included in the figure for the accumulated losses is an

accumulated loss of $27,374,947 (1999: retained profits

of $7,593,400) attributable to associates.

(iii)  The application of the share premium account is governed

by the Companies Law (1995 Revision) of Cayman Islands.

Gv) The goodwill arising on consolidation and exchange
reserves have been set up and will be dealt with in
accordance with the accounting policies adopted for
goodwill arising on subsidiaries and associates as well as

foreign currency translation.

27. COMMITMENTS

At 31 December 2000, the Group had commitments under

operating leases for land and buildings to make payments in the

(A TFE)

26.

27.

e

(i1)

(111)

(v)

EiE

(%)

s 2 75 M 4B o A — TE AL
B A E B BEEHE R
#97,374,9477C (—JUILILAE -
88 5 #7,593,0000T) °

e A3 i 5 M 2 B P 79 2 B 2
S2ARE (—UAE BT IR
PITRERR o

TE 57 6 IRF BT 28 25 19 7 B I BEE 5
TRt AR B R L » NI AR 8 A
J& 7> 7 B Mg s m BT EE AR 2
BLEONERA TR Z
RBEHE o

RoFREET A=t —H > A%
- 2 2 L T 7

next year as follows: AT Z AR
2000 1999
—sTes —RRRE
Leases expiring: L% Jih i 9 L
Within one year —4E R 204,145 2,540,147
After one year but within five years — R ERFENRN 204,630 10,199,412
After five years TLAFEA%

- 157,352

408,775 12,896,911



(Expressed in Hong Kong dollars)

28.

PARTICULARS OF SUBSIDIARIES

(A TFE)

28.

The following list contains only the particulars of subsidiaries

which principally affected the results or assets of the Group. The

class of shares held is ordinary shares unless otherwise stated.

Nominal value of
issued and fully

MRS

DA S 51 ) 3 A 42 1 2 SE AR O
WMEBRBLWEAFER - BRAA
sERASN o BT RR R0 2 S0 34 2 AL

Place of paid ordinary
incorporation/ capital

operation BETR Attributable

Name of subsidiary ML, BEHZE Principal activities interest

MEAR BB E 3:F EERAEE EFEXHK Lz

Qingapen Limited Hong Kong/PRC $2 Property 100%
G E A RA A Hi 27% investment
YEBE

Tinatics Limited Hong Kong $2 Property 100%
ALY ER R Hk 27T investment
YR E

Wisdom Power Property Hong Kong $2 Property 100%
Limited il 27T investment
B EA R 7 E e <y

EB Watch and Clock # PRC $30,000,000 Manufacture 100%
(Shenzhen) Co., #H[E 30,000,0007C and sale of
Limited watches and
T KA S 8k (EYI) BRRA A clocks
§i 6%
ik K

Shenzhen Everbright ¢ PRC RMB500,000 Sale of watches 60%
Southern Trading Co., arft AR #500,0007T and clocks
Limited 55 5% 05 &

GRYN T A P 77 B o A BR 2 )

At M 7550 B 1 3

®@ ® % #*

it 75 A IR T4 Al

Registered as a foreign investment enterprise

Registered as a limited liability company



(Expressed in Hong Kong dollars) (M # TP E)

29. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT 20. HFEBRERERMET
(a) Reconciliation of operating loss to net cash inflow/ (a) REFEEKEXKHRBRS

RN ORE) BE2AE

(outflow) from operating activities:

1999
—AhhE

Operating loss REEHE (15,597,692) (62,979,489)
Loss on disposal of fixed assets HEFE E K E 18,571 6,576,240
Loss on disposal of subsidiaries HE M E A 7 18 - 5,720,189
Depreciation e 14,723,891 31,361,070
Interest income FLE A (21,031,463) (2,704,467)
Provision for impairment of fixed assets ] 72 5 FEAR 1A - 7,700,000
Deficit on revaluation of investment 5 ) 2 A s 4

properties 5,000,000 230,000
Net realised and unrealised gain on BEHBHECBE KA

investment in securities I 35 1 5E 15,584,603 -
Increase in inventories B (3,296,950) (12,640,804)
Increase in trade and other JRRE A i 3 B L Ath IR AR

receivables et (48,734,528) (93,766,269)
Increase/(decrease) in amounts due )?Eﬁ/ (FEW) B A

to/(from) associates R, () 3,649,085 1,465,500
Decrease in amounts due from related JEEAH A I 2L )

companies R - 4,867,561
(Increase)/decrease in amount due from JRE Wir — {57 % TR R K

a shareholder (34 fm) b (2,896,354) 4,205,691
Increase in amount due to a shareholder  MEAT— {7 BB R 3 = 4,251,286
Increase in trade and other payables JRE AT B 2 B HL At JRE AT 44 70,088,725 62,034,239
Decrease in amounts due to related JREASH A IR B ) R 3K

companies Wb - (273,990)
Foreign exchange [ifE 5, 3 & (755,388) 2,369,976
Net cash inflow/(outflow) from ?ﬁ%%ﬁ%@?/ﬁfﬁﬁ

operating activities WA () 35 16,752,500 (41,583,267)



(Expressed in Hong Kong dollars)

29.

(continued)

Sale of subsidiaries

Net assets disposed of:

Fixed assets

Inventories

Trade and other receivables
Cash at banks and in hand
Trade and other payables
Bank and other loans
Goodwill released on disposal

Exchange reserve released on disposal

Satisfied by:

Cash consideration

Equity securities in other investments

Gain on disposal (note 7)

(A TFE)

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT 29. #SZEeBE&RERMT (&)

(b)y HEMBAA

(i)

IE] % &

fr&

JE W SR i % Al R Wi ek
WATHREAT B &

B ASF B % L Al R AT 3k
SRAT S A B

] i B i 28 B 2 R

PR] e B i 2 B B S ot

EVEE

B UE
HAb B & 2 A 78 55

W (BfaE7)

The subsidiaries disposed of during the year

accounted for $39,096,191 net operating cash

outflow to the Group’s net operating cash flows

and paid $6,571,300 for financing activities.

A TR

52,386,639
54,549,758
226,117,411
18,710,148
(255,598,490)
(35,877,086)
106,906,918
99,638

167,294,936

194,718,783
17,352,701

212,071,484
44,776,548

WA AR B M B
AFTEAL B KE
Bl & A AL R
BER B E T
%039,096,191 7T & 5l /i
& ¥ H 416,571,300

)‘Do



(Expressed in Hong Kong dollars)

29. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(continued)

(b) Sale of subsidiaries

(ii) Analysis of the net inflow of cash and cash

(R FEALIE)

29. HZEBEEREXRMTE (&)

(by HEMBEXF (H)

(i) AR RSS2 B

equivalents in respect of the sale of subsidiaries: B RBEEEEYRA G
BT
Cash consideration B4 R1E 194,718,783
Cash at bank and in hand disposed of W SBAT A B A (18,710,148)
176,008,635
Less: Amount receivable within one W AR R B 2 FRE
year (included in trade and (% 38 7 JHL A 8 i i 30
other receivables (note 20)) o HoAth E WS Z (B 7£20) ) 75,692,539
Amount receivable after one R Wz I
year (included in long term (BB I51E = B YR
receivable (note 17)) (KMaE17)) 64,025,910
Net inflow of cash and cash TRAAE IR 8 BT & A | T S
equivalents for the year in B4 T Bl (B W) I A\ TR
respect of the sale of subsidiaries 36,290,186



(Expressed in Hong Kong dollars)

29.

(A TFE)

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT 29. SZEe8BE&RERMT (&)

(continued)

()]

(())

Analysis of changes in financing during the year (c) AEEMESBH N

Share capital

and premium

Bank loans,
overdrafts

and other loans

MITENR  BEX

B RGE REMER
At 1 January 1999 H—IULIE—H—H 728,991,966 39,348,801
B R AT AR = 26,209,249
New other loans S HoAth &k - 12,487,370
Repayment of bank loans 9 SR AT B K - (5,000,000)
At 31 December 1999 B —ILILILAF
+=ZHA=+—H 728,991,966 73,045,420
At 1 January 2000 W oREEFE—H—H 728,991,966 73,045,420
New shares issued BT 108,673,308 =
New bank loans RS SRAT B K - 103,587,000
Disposal of subsidiaries (note (b)) th & I g F (ﬁﬁ?f(b)) - (35,877,086)
Repayment of bank loans fE R ERAT B - (37,168,334)
At 31 December 2000 W B EERAE
+=A=+—H 837,665,274 103,587,000
Analysis of the balances of cash and cash equivalents (d) ReRkRBReEEYERIN
The Group
rEH
2000 1999
—EBEF —hhnE
Cash at bank and in hand RATH A B & 19,109,873 27,426,060
Deposits with banks and other financial TESRAT o H:Ath 4 Rl A A 1
institutions maturing within three MR HE=THAN
months of the balance sheet date | 2 SRAT1F K 193,105,749 31,665,329
212,215,622 59,091,389




(Expressed in Hong Kong dollars)

(R FEALIE)

29. HMEBERERMT (&)

29. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
(continued)
(e) Major non-cash transaction (e) FREZEARE
@ The consideration in respect of the disposal of the (1) A B AL Bk 4 R B
Group’s interest in Telecom-Land Network was 2 A K b A A% R 45 2
satisfied by the allotment of shares of Greg Manning fRAEE 3 NASDAQ
Auctions, Inc, a listed company on the NASDAQ in T Z Greg Manning
USA. Auctions, Inc#¥ 18
R3ht o
(id) At 31 December 2000, the outstanding (ii) N EBREE+ A=
consideration in respect of the disposal of T H > AKE R
Goodnice amounted to $139,718,449. UNCINTR I EN P ke
B /5139,718,4497C °
30. MATERIAL RELATED PARTY TRANSACTIONS 30, HAREBEALZEAXRS
(a) Transactions with and amounts paid to or received from a (a) B8 R 1B SR K FL A A R 2 A8
controlling shareholder and its subsidiaries: 5y K A S Wi Rk E
2000 1999
—EEEF —hhhE
Rental paid for staff quarter A B L fH 4 642,000 720,000
Rental income on properties YA WA (2,180,000) (3,024,726)
Loans from a controlling shareholder B PERE L R 2 B - (3,755,600)
(b)  Transactions with and amounts paid to or received from (b) B I 4 5 B A W D O R %
companies controlled by a minority shareholder of non- il 2 7 2 38 5y B JRE A B3 E Wit R
wholly owned subsidiaries: e
2000 1999
—E2EF —hhhEF
Purchases PRI = 4,389,000
Sales FHE - (2,700,000)
Guarantees given to banks in respect MO R G5
of credit facilities granted to a Pl T 1) SR AT R 43t
minority shareholder Z IR = (15,112,000)
Amounts received EAEQE] = 657,230
31. POST BALANCE SHEET EVENT 31. #HEHRBR

EoEERFEL A=+ —HRE
AL T8 2 [t )& /A Al Cokin Limited B
H 75 M o Cokin Limited A ME— & 2
B LR ERERARWIRE -
7 42 [ B Ak HL AR B A PR S F Y
W& O A A W — A G B

A -

Subsequent to 31 December 2000, Cokin Limited, an associate of
the Group, has been voluntarily wound up. The sole asset of
Cokin Limited is an investment in Chevalier iTech Holdings
Limited. Such investment in Chevalier iTech Holdings Limited
attributable to the Group has been transferred to a wholly owned
subsidiary of the Group.



