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Report of the Supervisory Committee

To all shareholders:

In  2000, al l  members  of  the Supervisory Committee (“the
Committee”)  of  Harbin Power Equipment Company Limited (“the
Company”) honestly,  careful ly and actively carr ied out their duties
s t ipu la t ed  in  the  Ar t i c l e s  o f  Assoc i a t ion  o f  t he  Company  in
accordance wi th the regulat ions  of  the PRC Law on Companies ,
the L is t ing Rule s  and the Art icle s  of  Associat ion and in the best
interests of the shareholders.

Dur ing the per iod under rev iew,  the Committee he ld two
supervisory committee meet ings and attended al l  board meet ings
of the Company.  The Committee gave advice to the Company for
reference on production, operation, development planning and etc.
Also the Committee oversaw important and specific decisions made
by the board of the Company and whether they were in compliance
with the regulations of the PRC laws and the Articles of Association
and in  the  inte rests  o f  sha reholde rs .  The  Committ ee  regula r l y
reviewed the accounting evidence, the account book, the statements
and other related accounting materials of the Company and found
the account book clear,  the auditing and financial  management in
compliance wi th the relevant regulat ions  and had no quer ies  on
such financial information.

The Committee duly reviewed the financial  statements,  the
report  o f  the  di rec tors  and d i v idend di s tr ibut ion scheme to  be
submitted by the Board of D irectors at  the aforementioned annual
general meeting. All the reports truly and fairly reflect the operation
and assets s ituat ion of the Company dur ing the per iod.  So far  as
we  a re  aware ,  the  d i rec to rs ,  t he  manager s  and o the r  sen io r
management have  ac t i ve l y  ca rr i ed  ou t the i r  du t ie s  s t r i c t l y  in
accordance with relevant regulat ions of  the List ing Rules and the
Articles of Association of the Company and in the best interests of
the Company. They have  not abused their  powers  to act  against
the interests of the shareholders,  the employees nor the Company.

A l though  the  C ompany  came ove r  ce r t a in  d i f f i cu l t i e s
regarding its production and operation, the board of d irectors and
senior  management have been taking posit ive measures, which is
expected to improve the production and operation of the Company.
The Committee is satis f ied with the performance of  the board of
directors and remains confident in the prospect of the Company.

For and on behalf of the Supervisory Committee
Lang En-qi

Chairman

Harbin, the People’s Republic of China, 20th Apri l  2001


