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TO THE SHAREHOLDERS OF  HARBIN POWER EQUIPMENT
COMPANY LIMITED
(A joint stock company established in the People’s Republic of China
with l imited l iabil ity)

We have audited the financial statements on pages 44 to 79
which have been prepared in accordance with accounting principles
generally accepted in Hong Kong.

Respective responsibilities of directors and auditors

The Company’s directors are responsible for the preparation
of financial statements which give a true and fair view. In preparing
f i nanc i a l  s t a t ement s  wh i ch  g i ve  a  t rue  and  f a i r  v i ew  i t  i s
fundamental that appropriate accounting policies are selected and
applied consistently.

It is our responsibility to form an independent opinion, based
on our audit ,  on those statements and to report our opinion to
you.

Basis of opinion

We conducted our audit in accordance with Statements of
Auditing Standards issued by the Hong Kong Society of Accountants.
An audit includes examination, on a test basis, of evidence relevant
to the amounts and disclosures in the financial statements. It also
includes an assessment of the significant estimates and judgements
made by the directors in the preparation of the financial statements,
and of  whether  the account ing pol ic ies  are appropr iate to the
circumstances of the Company and the Group, consistently applied
and adequately disclosed.
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Report of the Auditors – (continued)

We planned and performed our audit so as to obtain al l  the
informat ion and explanat ions  which we cons idered necessary  in
order to p rov ide u s  with suff i c ient ev idence to give reasonable
assurance as  to whethe r the f inanc ial  s tatements  are f ree  f rom
mater ial  miss tatement.  In forming our opinion we also eva luated
the overa l l  adequacy  of  the p resenta t ion of  informat ion in the
financial statements. We bel ieve that our audit provides a reasonable
basis for our opinion.

Opinion

In  our opinion the financial  statements give a true and fair
view of the state of  affairs of  the Company and the Group as  at
31st December, 2000 and of the profit and cash flows of the Group
fo r  the  yea r  then  ended  and  have  been  p roper l y  p repared  in
accordance wi th the di sc losure requi rements  of  the Hong Kong
Companies Ordinance.

Deloitte Touche Tohmatsu
Certif ied Publ ic Accountants
Hong Kong, 20th Apri l ,  2001


