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On behalf of the board of directors, I hereby present the annual
report on the results of CASIL Telecommunications Holdings

Limited (the “Company”) and its subsidiaries (collectively
the “Group”) for the year ended 31 December 2000.

Results Summary

For the year ended 31 December 2000, the Group’s turnover
amounted to HK$105,217,000, representing a 52% increase
as compared with that of the previous year. The consolidated
loss for the year amounted to HK$107,363,000 and the loss

per share amounted to HK 14.4 cents.
Business Review and Prospects

In the period of review, the Company organised 3 strategic
business units to take care of the Broadband Wireless Access
product business, the Intelligent Transportation System (“ITS”)
(which is based on and expanded from Global Positioning
System (“GPS”) technologies) business, as well as the
Communication and Telephone products and OEM business.
The Company established 2 offices in the mainland of the
People’s Republic of China (the “PRC”), one in Beijing and
one in Shenzhen, for the development of broadband
communications and intelligent transportation systems
businesses. The Company continued to use Southern
Telecommunication Development Company Limited, an
associate, as a base for the manufacturing of the Company’s

products.
Broadband Wireless Access

After extensive market and technology studies and followed
with arm’s length discussions, the Company entered into
strategic partnership with a United States company in March
2000 and acquired technology license to produce advanced
and unique point-to-multipoint broadband wireless access
products in China to meet the fast growing demand for
broadband access. CB-ACCESS is a brand name of the
broadband wireless access products the Company produced.
Trial sites using CB-ACCESS broadband wireless access
products (“CB-ACCESS products”) were set up in both the
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PRC and in Hong Kong. CB-ACCESS products have been
proved to be a flexible and reliable last mile wireless
broadband solution for internet, voice, and multimedia
communications. Other advantages of the CB-ACCESS
products include their cost-effectiveness, fast deployment
capability and anti-rain-fade frequency characteristics. The
CB-ACCESS products can be used to co-exist with networks
using different technologies like fibres, LMDS, ATM and
Ethernet, etc. They can also sustain a local wide area wireless
broadband network by themselves. Many telecommunication
network operators in China and wireless fixed network
operators in Hong Kong have shown interest in using the CB-
ACCESS products. The Company has already successfully
launched sales of CB-ACCESS products.

The directors believe that after the Office of the
Telecommunications Authority (OFTA) in Hong Kong allocates
proper radio frequency spectrums for wireless access
applications, the CB-ACCESS products will enable those
wireless fixed network operators to speed up their rolling out
of networks and businesses. Similar product approval
procedures are under processing in the PRC. We are also
looking for opportunities to promote the CB-ACCESS product
in other Asian markets and we believe that the CB-ACCESS
product will generate flourishing businesses and contribute

significant profits to the Group in the coming years.

Intelligent Transportation System

In August 2000, the Company acquired Winfull Hi-tech
Investment Limited which owns Jt 5t & 2 48 il f7 BR 2 7
Beijing Qihua Telecommunications Limited (“Beijing Qihua”)
and J¥ (L & 3 48 51 A5 BR 22 7] Tangshan Qihua GPS Limited
(“Tangshan Qihua”). Beijing Qihua holds all the necessary
licenses (including the radio frequency licenses and operation
licenses) to operate taxi and vehicle dispatch operation in
Beijing and is the first and largest taxi dispatch operation
using GPS and electronic map technology in the PRC. Since
our acquisition, the number of taxis joining the system has
been double-folded. As the taxi dispatch service is well

accepted by taxi passengers and is the only radio order taxi
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dispatch system in Beijing, we believe that the number of
participating taxis will continue to grow rapidly. The Company
plans to promote this business model in other cities. Interested
prospects from different provinces and cities have already

visited our dispatch center.

Since our technology breakthrough in 1999, the GPS
monitoring and control system has been able to achieve
excellent accuracy and coverage even in metropolitan areas.
In 2000, the Company has successfully launched a GPS Fleet
Control and Management System for the Hong Kong
Government’s Goods Supply Department. The Company is in
discussion with a number of public utility companies and
government departments for establishing GPS aided vehicle
monitoring systems, traffic control systems and logistic control
systems in Hong Kong and in the PRC. The directors are
optimistic about the growth of our ITS business in 2001.

In addition to the Emergency Reporting and Handling System
which continues to generate profit to the Group, the Company's
subsidiary, Bl #7 % A7 40 15 5% 4 (I A R 2 7 CASIL
Telecommunications (Shenzhen) Company Limited, has
developed an advanced MPEG-2 video conference system and
has successfully launched it in the PRC market. Turnover
generated from the Video Conference System products
achieved almost 200% growth over that in 1999. The directors
believe that this product line will continue to grow and

generate profit for the Company.
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Communication and Telephone Product
and OEM

In the year under review, the Company produced 3 new models
of 900MHz cordless telephones and 1 new model of 2.4GHz
cordless telephones. Sales from these telephone products and
other OEM products including satellite receiving set-top boxes

and feature phones increased.

In 2001, the Company will continue to do OEM business and
manufacture feature phones, 900MHz and 2.4GHz cordless
telephone products. The Company will also explore
opportunities in 1.8GHz DECT phones and other
communications products, especially those for multimedia and
broadband communications, both in the United States and

European countries.

With the new strategic business unit structure, the Company
has been able to make better and more effective business
strategies and allocate resources to the differentiated business
development needs of the fast moving and highly competitive
markets nowadays. During the year, the Company explored
and started new business opportunities. Some of the new
businesses have begun to make contribution and as a result,
the Group as a whole suffered less losses compared with the
previous year. The directors believe and have confidence that
with those new businesses being fully launched, the Group

will grow and make profits in the coming years.

By Order of the Board
Wang Yanguang

Chairman

23 April 2001




