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21. RMBEERREE

For the year ended 31 December 2000

21, LONG-TERM INTEREST-BEARING BORROWINGS

r& PN
Group Company
2000 1999 2000 1999
FET FET FET FET
US$°000 USs$000 US$°000 US$°000
BARRAEREH Bank loans wholly repayable
EBRZBRITEN within five years:
BHEE Secured 13,526 11,991 - -
gt Unsecured 7,246 26,208 - 18,961
AREES Convertible bonds 95,721 116,890 95,721 116,890
ERRAEARNLEHEE  Obligations under finance
LEEBNEE leases wholly repayable
within five years - 272 - 272
116,493 155,361 95,721 136,123
RESBEZAEEH  Portion classified as
current liabilities - (272) - (272)
116,493 155,089 95,721 135,851
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For the year ended 31 December 2000

2. RBERERE (&) 21. LONG-TERM INTEREST-BEARING BORROWINGS
(Continued)
BEREEEZRHBENT - The maturity profile of the interest-bearing borrowings is as follows:
r&HE Y N
Group Company
2000 1999 2000 1999
FERT FET FET FET
Us$'000 USs$000 Us$'000 USs$000
RITEN Bank loans:
—E5R Within one year - - - -
E_F In the second year 10,265 38,199 - 18,961
E-FzFERHF In the third to fifth years
(REEEME) inclusive 10,507 - - -
20,772 38,199 - 18,961
HERRE Other loans and obligations
BERMNAE under finance leases:
—FR Within one year - 272 - 272
E-F In the second year 95,721 - 95,721 -
E-EZERE In the third to fifth years,
(BREEEME) inclusive - 116,890 - 116,890
95,721 117,162 95,721 117,162
116,493 155,361 95,721 136,123
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M. REBEGBE (@)

ARBAR—NNEELAREER
174 $£130,000,000% L (R =TT
“ELRIH) 2R REES - B
FHRFEEN625%TEFE  NEE
TATEHBREIAFE - BHR
EREBERFGMLT - BFWE
BER - ATERBRREGR2.34828 T
(AIFRB)E—NAEENA—H
HE-_SE_E+F=ZHI-(BE
REEN)BERABRARLRZE
TRBRG - MEFREBEIERE
BB - BIEREEIER - AHR
ZEEZELRTHERASEL
132.6618%3E[F fEaT 2 7 SHEEME -
RREAERER  BRZBEKAE
REEBMET 274%:1E - 1FIE
EZRIERGEERESE LK
$ o

AR E)E R H 519,433,000% T
(= LUNAE £ 3,306,000 7T) (R
SEER)ERBEE?21,169,000
EL(—NNE 4,710,000
L) ZABABRESFTEEEE - B
EIAI3E 88 2 7595 71)4,981,000F 1T
(—ALALALE 1,047,000 L) 2
WHEAE R ERREYBE
BENR -

For the year ended 31 December 2000

21, LONG-TERM INTEREST-BEARING BORROWINGS

(Continued)

The Company issued US$130 million convertible bonds in July 1997
at par which are due for redemption in July 2002. The bonds bear
interest at a rate of 1.625% per annum payable annually in arrears
on 17 July each year. The bonds are listed on the Luxembourg Stock
Exchange. The bonds carry a right to convert into fully paid shares of
the Company at a conversion price of HK$2.3482 per share (subject
to adjustment) at any time from and including 1 September 1997 up
to and including 3 July 2002. If the bonds are not previously
redeemed, purchased and cancelled or converted, the bonds will be
redeemed on 17 July 2002 at 132.6618% of their principal amount
plus accrued interest. In preparing the financial statements, an
effective rate of 7.274% has been used, which takes into account the
costs of the redemption premium and the coupon rate, in accruing
for the funding cost of the bonds.

During the year, the Company repurchased convertible bonds with
an aggregate face value of US$21,169,000 (1999: US$4,710,000) for
a total consideration of US$19,433,000 (1999: US$3,306,000),
before expenses, and these bonds were then cancelled. The gain
arising from the repurchases and the subsequent cancellation of the
bonds, amounted to US$4,981,000 (1999: US$1,947,000) has been
accounted for as a deduction of borrowing costs in the income
statement as set out in note 5.
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R-ZFFEFEF+-A=+—H For the year ended 31 December 2000

22. BITRA 22. ISSUED CAPITAL
2000 1999
R4 8 H TEn B 8B TET
No. of shares US$’000 No. of shares US$'000
BT Authorised:
FH0.005% T Ordinary shares of
2 EBRK US$0.005 each 7,000,000,000 35,000  7,000,000,000 35,000
BBETRER Issued and fully paid:
REL] At beginning of year 5,595,845,360 27,979  4,177,104,000 20,886
BEk New shares issued - - 1,420,215,360 7,101
FRIDEIEE R i Shares repurchased
and cancelled (7,140,000) (36) (1,474,000) (8)
REER At balance sheet date 5,588,705,360 27,943  5,595,845,360 27,979
AEE AR L 623,000% T During the year, the Company repurchased its own shares through 71
(4,829,000 L) (—LALNLE - the Stock Exchange and subsequently cancelled a total of 7,140,000
95,000 7T (732,000 7)) (23t (1999: 1,474,000) ordinary shares of US$0.005 each of the M
EBR) ZBBIMEE Company for an aggregate consideration of US$623,000 A
7,140,000% ( — L AN E (HK$4,829,000) (1999:US$95,000 (HK$732,000)), after expenses. ﬁ
1,474,0008% ) & FX E 5 0.005% 7T These repurchased shares were cancelled upon repurchase and +
ZARTERR BRI ETE accordingly the issued capital of the Company was reduced by the -
HRERL I ROERER RS nominal value of these shares. The premium payable on repurchase
HURBROEERA AR DETR was paid out of the Company’s share premium account. Particulars
AHE - BRBRHZEBEEER of the repurchases are as follows:
REBRDAEEETR - BEEH
nE
fEm A4 SRERK BER
Month of R BS B Aggregate
repurchase No. of shares Price per share consideration
Highest  Lowest
HK$ HK$ HKS$
—EETF—F January 2000 1,260,000 0.56 0.49 645,340
ZTETF=R February 2000 520,000 0.495 0.43 229,600
ZTETF=R March 2000 874,000 0.46 0.44 389,200
ZTETFRA May 2000 410,000 0.54 0.51 211,400
ZTETFERA June 2000 150,000 0.54 0.51 78,000
ZTETFNAR August 2000 746,000 0.87 0.84 631,680
ZTETFNA September 2000 3,180,000 0.90 0.76 2,644,160
7,140,000 4,829,380
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For the year ended 31 December 2000

Nz BTEEIE1,633,000E T (—

AFLE £ 1,976,000F ) ©

BiraBErERRRERERE
RELER (R— N ANEBIDE=
TMIEZHEE

HAELERBREXRR

IEREBEREARBZRIR
REDRBARTEEIERER
FARENELR HELTRAE
CRBOMEEZFTEZEHIE
AT -

Share premium

23. k& 23. RESERVES
by Group
HemE
BOBERE RE
Capital  B#EE Exchange -—HRHE EXHEE KRERA
redemption Share translation  General  Capital Retained an
reserve  premium  reserve  reserve  reserve profits Total
US§'000  US§000  US§000  US$000  US§000  US§'000  US§000
R=AANE—HR—8  At1January 1999 - 240,542 1979 41343 - 134781 418,045
IR B Shares issued at premium - 93429 - - - - 93429
BORN B Shares issue expenses - (820) - - - - (820)
B REHADARM  Repurchase and cancellation
of own shares - (87) - - - - (87)
EHER Exchange translation differences - - (112) - - - (112)
ERT R Transter to general reserve - - - 1,970 - (1,970 -
—NANEER Loss for 1999 - - - - - (35858 (35858
KB Dividend - - - - - (30,035 (30,035
R-AANE At 31 December 1999 - 333,064 1267 43313 - 66918 444,562
+=ZR=+-—H
EHER Exchange translation differences - - (54) - - - (54)
ERT R Transter to general reserve - - - 6,913 - (B913) -
g Sl o) =1/NE] Discount on acquisition of
BTk T%Zﬁ = a subsidiary - - - - 308 - 308
AEERER Realised on disposal of subsidiaries
FiT 37 WZ%% - - 2 (245) - 243 -
EOREH Repurchase and cancellation
/NI of own shares 3 (586) - - - (36) (586)
ZEEEFHEN Profit for 2000 - - - - - 40,100 40,109
Be Dividend - - - - - 30179 (30,179)
R-BEREF Balance at 31 December 2000
+ZA=+-H 36 332,478 1,215 49,981 308 70,142 454,160
AEECRERNBEAERHE The retained profits of the Group include losses of US$1,633,000

(1999: US$1,976,000) accumulated by associates of the Group.

The application of the share premium account is governed by section
34 of the Companies Law (1998 Revision) of the Cayman Islands.

Exchange translation reserve and capital reserve

The exchange translation reserve and capital reserve have been set
up and are dealt with in accordance with the accounting policies
adopted for foreign currency translation and discount arising on
acquisition of subsidiaries, associates and joint ventures.
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For the year ended 31 December 2000

23. RESERVES (Continued)

Capital redemption reserve

Capital redemption reserve has been set up in accordance with the
provisions of the Companies Law (1998 Revision) of the Cayman
Islands on repurchases and cancellations of the Company’s own
shares.

General reserve

In accordance with the relevant PRC regulations applicable to wholly
foreign owned enterprises, the PRC subsidiaries are required to
appropriate to the general reserve an amount not less than 10% of
the amount of profit after taxation (as reported in the respective
statutory financial statements of the PRC subsidiaries prepared in
accordance with PRC accounting regulations). If the accumulated
total of the general reserve reaches 50% of the registered capital of
the respective PRC subsidiaries, the enterprise may not be required
to make any further appropriation.

R 1
Capital I 12 )5 & RB %
redemption Share Retained At
reserve premium profits Total
FET FET FET FET
ERE Company US$'000 USs$000 USs$000 USs$000
R—7ANE—A—H8 At1January 1999 - 240,542 (27,704) 212,838
BTk zaE Shares issued at premium - 93,429 - 93,429
BITRHZER Share issue expenses - (820) - (820)
BE kit Repurchase and cancellation
ARERG of own shares - (87) - (87)
—NANE&RF Profit for 1999 - - 77,169 77,169
BE Dividend - - (30,035) (30,035)
R—NANFHER At 31 December 1999 - 333,064 19,430 352,494
BE kit Repurchase and cancellation
ARERG of own shares 36 (586) (36) (586)
—EEEFEF Profit for 2000 - - 95,073 95,073
i35} Dividend - - (30,179) (30,179)
R-ETTERER At 31 December 2000 36 332,478 84,288 416,802
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BiraBErERRRERERE
DNEEB(R—NANFEBE)E=
TMIEZHEE

ARELDBEZERT » ARH
ZREERHOETRE - ER
RERDREBENEENERER
SEBRIBEN 2 ES - B
ARRR_EEEET_A=1+—
B 22 k& & £416,766,000
ET(—AANF : 352,494,000%

7T)

For the year ended 31 December 2000

23. RESERVES (Continued)

Share premium

The application of the share premium account is governed by section
34 of the Companies Law (1998 Revision) of the Cayman Island.

Share premium of the Company is distributable to shareholders
subject to the provisions of the Company’s Memorandum and
Articles of Association and provided that immediately following the
distribution the Company is able to pay its debts as they fall due in
the ordinary course of business. Accordingly, the Company’s
distributable reserves as at 31 December 2000 amounted to

US$416,766,000 (1999: US$352,494,000).
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(a) BRHEFIEF (BB EXELERER

For the year ended 31 December 2000

24, NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(a) Reconciliation of profit (loss) before taxation to net cash inflow from

ZREMAFBEIHER operating activities
2000 1999
FET FET
Uss’000 US$000
BRI AR R (B5E) Profit (Loss) before taxation 46,903  (29,891)
e Depreciation 58,634 60,356
HENE  BBERZBZEE Loss on disposal of property, plant
and equipment 242 128
FEEE Interest expenses 28,134 37,474
FE KA Interest income (2,794) (2,301)
BEBA Dividend income (2,503) (632)
BREEEER Gain on repurchase of floating rate notes
AR E R 2 ER and convertible bonds (4,981) (4,882)
ERBEEZEFEER Net holding loss on other non-current
financial assets 2,408 1,548
HEFRHRECEE Loss on disposal of other non-current
financial assets - 667
Eiame s (af) BB Share of (profits) losses of associates (343) 137
MENRE 2 (B RD (Increase) Decrease in current investments  (3,807) 671
FEZEMRD (Increase) Decrease in inventories (8,114) 19,346
PR BR 2 S Increase in trade receivables (5,752) (9,424)
T,\Ha"\ EREMERRIE RS Decrease in prepayments and
other receivables 189 5,873
A F@L"ﬂ R ZEM Increase in due from related companies (6,061) (1,968)
ERERRE W‘é AzEm Increase in trade and other payables 28,099 7,319
RE F%L HIEZEM Increase in due to related companies 3,505 1,885
RE E-W BRFIZBERD Decrease in due to ultimate
holding company - (7,439)
EFENREZEMORD) Increase (Decrease) in advance
payments from customers 1,684 (4,394)
REREXFZRAERARE Net cash inflow from
operating activities 135,443 74,473
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24 GEHERERZHE (F) 24, NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
(Continued)
(o) HEMBAT (b) Disposal of subsidiaries
2000
FET
US$°000
HEEEZRE Net assets disposed of
mE BERDZE Property, plant and equipment 2,942
BRREREMERER Prepayments and other receivables 10,414
BENGERREAER Accounts payables and accruals (4,648)
BehHLEED Cash and cash equivalent 520
9,228
HEMBRAMGZEGRRESE Analysis of the net inflow of cash and cash equivalent in respect of
ENREFEIAFOT - the disposal of subsidiaries.
2000
FET
US$°000
WEzBEeRE Cash consideration received 9,228
HEZRERREEEY Cash and cash equivalent disposed of (520)
8,708
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(c) FABEZGZHM

For the year ended 31 December 2000

24, NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(Continued)
(c) Analysis of changes in financing during the year
N

(BERE)
Share capital

BEXEEE
Mz &E
Loans and

(including finance lease

premium)  obligations
EFT EFT
US$°000 USs$000
BR—NANE—A—82 At 1 January 1999 261,428 516,107
REZRERA Net cash inflow (outflow)
() 28 from financing 99,615 (113,082)
BEREEEEBR Gain on repurchase of floating
—Hﬁﬂxf % 25 A rate notes and convertible bonds - (4,882)
ExXg2yr g Effect of foreign
exchange rate changes - (21)
R—ANNE At 31 December 1999 361,043 398,172
+=ZA=1+—F
BECHERLER Net cash outflow from financing (622) (38,601)
BOZSEER Gain on repurchase of floating
AR E R 2 ER rate notes and convertible bonds - (4,981)
RZZETEE At 31 December 2000
+-F=+—8 360,421 354,590
25. ANRE 25. CONTINGENT LIABILITIES
PN
Company
2000 1999
FERT FET
US$°000 US$000
y /'\
ﬁfﬁi £ Guarantees for credit facilities
SRIER on behalf of subsidiaries 25,000 36,000
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