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The directors herein present their report and the audited financial statements of the

Company and the Group for the year ended 31 December 2000.
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Change of Name

Pursuant fo a special resolution passed by the shareholders of the Company on
20 July 2000, the Company's name was changed from DVB (Holdings) Limited
to DVN (Holdings) Limited.

Principal Activities

The Company is principally engaged in the holding of investments in
subsidiaries and associates. The Group is also engaged in the provision of
international financial market information and selective consumer data. The
principal activities of the Group were changed during the year to include the
tfrading of digital broadcasting equipment and related products, and
discontinued its trading of computer monitors and related products business.
Details of the principal activities of the principal subsidiaries are sef out in nofe

32 to the financial statements.

Segmental Information

Details of the Group’s turnover and confribution fo loss from operating activities
by principal activity and by geographical area are sef outf in notes 4 and 5,
respectively fo the financial statements.

Results and Dividends

The Group's loss for the year ended 31 December 2000 and the state of
affairs of the Company and of the Group at that date are set out in the financial

stafements on pages /4 to 124.

The direcfors do not recommend the payment of any dividends in respect of the

year.
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Comparative Financial Information

A ER R €]

The consolidated results, and assets and liabilities of the Group for the last five %4 B8 A% Q&2 % 5 KR & & i % & 5|8 5 35 D8 14
financial years, as extracted from the published audited financial statements, AEEABEAANBEEY o LEREER S B M
restated and reclassified as appropriate, are summarised below. T
Results 2=
2000 1999 1998 199/ 1996
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Restated) (Restated) (Restated)
—TTTHF — AN NE —ANANEFE —Aht5F —NRE
&L T & TFET T
(EFHEA R (EFEAR) (EHEAR)
Turnover ggm 43,715 280,763 879,022 4,126,162 3,804,959
(Loss)/Profit before tax BRI Z(E8B) %R (194,738 (492,457 (53,943) 41,320 41,220
Tax G| - - - (23) 62)
Minority interests > AR S 2% 2,133 - (37) (86,597) (33,247)
Preference dividends BRIz e, (8,283 (3,627) (6,233) (5,638 -
Net (loss)/profit attributable  a% F 7 155 18) / 5% F
to shareholders ST am (200,888 (496,084 (60,213 (50,938) 7911
Assets and liabilities BEREME
Fixed assets BTEE 24,061 30,254 - — 328,991
Goodwill e 8,000 96,497 1,819 1,877 380,943
Interests in associates NI X - 3,609 364,488 411,137 118,354
Other non-current assets H I REEE 123,418 85,814 2 2 27,444
Net current assets/ FENEE
(liabilities) (B fE)EE 151,783 80,796 43,461 16,797 (189,042)
long term liabilities EHEE = = = = (62,268)
307,262 296,970 409,770 429,813 604,422
Shareholders' equity A% BRAE 5 181,468 168,915 409,641 429,721 445,591
Minority interests b BA% B 25 125,794 128,055 129 Q2 158,831
307,262 296,970 409,770 429,813 604,422
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The net (loss)/profit aftributable to shareholders for three years ended 31
December 1998 and the shareholders' equity as at the respective balance
sheet dates have been resfated as a result of the change in the accounting
policies for goodwill adopted by the Group in 1997 and pre-operating

expenses adopted by a former associate in 1999.

Fixed Assets

Details of movements in the fixed assets of the Company and the Group are set
out in note 12 fo the financial statements.

Borrowings

Details of the borrowings of the Group are set ouf in note 25 to the financial
statements.

Share Capital and Share Options

Details of movements in the share capital, fogether with the reasons therefor,
and share options of the Company during the year are set out in nofe 26 o the
financial statements.

Share Premium

Details of the movements in the share premium of the Company and the Group
are set out in note 27 to the financial statements.

(Deficit)/Reserves

Details of movements in the (deficit)/reserves of the Company and the Group

during the year are set out in note 28 fo the financial statements.
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Subsidiaries

Details of the Company's principal operating subsidiaries at

31 December 2000 are set out in note 32 to the financial statements.

Distributable Reserves

As at 31 December 2000, the Company had no retained profits available for
cash disfribution and/or distribution in specie. The Company's share premium
account with a balance of HK$225,439,000 may be distributed in the form of

fully paid bonus shares.

Major Customers and Major Suppliers

During the year under review, sales to the Group's five largest customers
accounted for 58% of the total sales for the year and sales to the largest

customer included therein amounted to 33%.

Purchases from the Group's five largest suppliers accounted for 4% of the total
purchases for the year and purchases from the largest supplier included therein

amounted to 26%.

Except as mentioned in nofe 3 to the financial statements, none of the directors,
their associates or any shareholders which to the knowledge of the directors
own more than 5% of the Company's issued share capifal had any interest in

the Group's major customers and suppliers.

Directors’ Remuneration

Details of the directors’ remuneration of the Group are sef out in note 7 fo the

financial statements.
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Five Highest Paid Employees

Details of the five highest paid employees of the Group are sef out in nofe 7 fo

the financial statements.

Directors

The directors of the Company during the year and up the date of this report

were:
Executive directors

Mr. Ko Chun Shun, Johnson

M. Lui Pan, Terry

Ms. Cheung Sum Yu, Fiona*

Mr. VWu Zheng, Bruno [resigned on 31 August 2000)
Mr. Wu Bing Chang, Jordan [resigned on 31 August 2000)

Non-executive directors
Mr. Ronald Richard Budacz

Mr. Shaw Sun Kan (oppointed on 31 August 2000

Independent non-executive directors

Mr. Chu Hon Pong (appointed on 10 July 2000)
Mr. Fang Fang (oppointed on 10 July 2000 and

resigned on 25 September 2000)
Mr. Liv Tsun Kie (appointed on 25 September 2000)
Mr. Wong Siu Kang [resigned on 17 January 2000)
Mr. Michael Francis Spiessbach [resigned on 10 July 2000)

*Ms. Cheung Sum Yu, Fiona has changed her name from Cheung Hiu Ching, Fiona
with effect from 5 January 2001.
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Directors (Continued)

In accordance with Articles 98 and 104 of the Company's Bye-laws, Mr. Shaw
Sun Kan, Mr. Chu Hon Pong, Mr. Liu Tsun Kie and Ms. Cheung Sum Yu, Fiona
will retire, and being eligible, will offer themselves for re-election at the

forthcoming annual general meeting.

Under the terms of their appointment, the independent non-executive directors
are not appointed for specific ferms but are subject fo retirement by rofation in

accordance with the Company's Bye-laws.

During the period from 17 January 2000 to @ July 2000, the Company had

appointed only one independent non-executive director.

Directors’ Interests in Contracts

Except as disclosed in note 3 to the financial statements, no director had a
beneficial inferest, either direct or indirect, in any significant contract to which
the Company or any of its holding companies, subsidiaries and fellow
subsidiaries was a party at the balance sheef dafe or at any time during the

year.

There are no unexpired service confracts which are not deferminable by the
Company within one year without compensation, other than statutory payments,
in respect of any director proposed for re-election at the forthcoming annual

general meeting.
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Directors’ Interests in Share Capital BERREZES

The interests of the directors and their associates in the share capital of the — R&® B 12555 & (% B 25) 6 BI (3% Bhg 251601 | )
Company and its associated corporations as required to be recorded in the 29 EERRZBFFAZEM s TS RES B EA T4
Register of Directors’ Inferests maintained pursuant to Section 29 of the — &AT BEE®E AT 2R AN T -

Securities (Disclosure of Interests) Ordinance (“SDI Ordinance”) at the balance

sheet date are set out below:

(A) The Company #4\7]
Number of issued ordinary shares

of HK$1.50 each in the Company
KRR EREE 1.50 Bz BBTE BREE

Personal Family Corporate
Name Notes inferests inferests inferests
& Mt PN e T G
Mr. Ko Chun Shun, Johnson = HRIE A (i) - - 138,052,940
Ms. Cheung Sum Yu, Fiona ROH &t (i) 3,316,000 - 10,001,140
M. Lui Pan, Terry S e 198,000 - -

Number of issued convertible non-voting
cumulative preference shares
of HK$1.50 each in the Company
RARBIREME 1.50 Bt BB TERERATE LR AT

Personal Family Corporate
Name Note interests interests interests
A i = 18 A 5 Rk & NIl E

M. Ko Chun Shun, Johnson = iRIE 4 (iii) - 2,000,000 -
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Directors’ Interests in Share Capital (Continued)

(B) Universal Appliances Limited ("UAL") % FIB T &R 7 [X 7] )

BEERRA 2EE ()

Number of issued ordinary
shares of HK$0.18 each in UAL
RAGHREE0.18 Bz BE1TYE AR EE

Personal Family Corporate
Name Note interests interests interests
" Mt 5E (EPN £ R R 25 A A i
Mr. Ko Chun Shun, Johnson =1 IE S (iv) 18,640,000 - 1,000,437,150
Notes: i ¢

(i) 103,603,418 ordinary shares in the Company are directly held by Prime
Pacific International Limited ("Prime Pacific'), which is owned as to 67% and
33% by Gold Pagoda Incorporated ('Gold Pagoda') and Prime Gold

Infernational Limited ("Prime Gold"), respectively.

Prime Gold is owned as to 82.45% by Kwan Wing Holdings Limited
("Kwan Wing'"), a company incorporated in the British Virgin Islands and
wholly-owned by Mr. Ko Chun Shun, Johnson ("Mr. Ko').

Gold Pagoda is a wholly-owned subsidiary of UAL which in turn is
controlled by Mr. Ko.
31,032,522 ordinary shares in the Company are held directly by UAL.

1,600,000 ordinary shares in the Company are held by Peninsula

Resources Limited, which is wholly-owned by Mr. Ko.

1,817,000 ordinary shares in the Company are held by Kwan Wing.

<i> & A & 103,603,418 & i@ % M Prime Pacific

Inte rnational Limited ( [Prime Pacific] )&% + Mz 2
Al 67% & 33% # = » 5l B8 Gold Pagoda
Incorporated ( [Gold Pagodal ) &Prime Gold
Inte rnational Limited ( [ Prime Gold] )& & °

Kwan Wing Holdings Limited ( [Kwan Wing | ) #4&
Prime Gold 82.45% # % > Kwan Wing & RHE B 2
HEFMA Iz AR YHRRIELE R EE)2ER
ﬁ °

Gold Pagoda ARF|2EHMBA R M mEEHEER
| 225 4

RFE ## AA Q7] 31,032,522 & @Ak o

= %4 2B %A ZPeninsula Resources Limited # A&
R AF1,600,000 & @A o

Kwan Wing 3 A7 A& 1,817,000 & @ °
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i) These shares are held by Gallium International Limited, which in turn is
wholly-owned by Creative World International Limited, a company wholly-

owned by Ms. Cheung Sum Yu, Fiona.

(iii) 2,000,000 non-voting cumulative preference shares of the Company are

held by Ms. Cheung Yat Kwan, who is the spouse of Mr. Ko.

liv] Kwan Wing and Techral Holdings Limited (Techral”) beneficially owned
360,399,000 and 640,038,150 ordinary shares of UAL, respectively.

Kwan Wing has 96% beneficial inferest in Techral.

[v] Million Way Enterprises Limited, a wholly-owned subsidiary of UAL, also
holds US$15,000,000 preference shares issued by DVN (Group) Limited,
a wholly-owned subsidiary of the Company. These preference shares are
exchangeable to approximately 24,218,750 ordinary shares of the

Company upon conversion and are subject to adjustments.

Save as disclosed above, none of the directors or their associates had any
personal, family, corporate or other interest in any securities of the Company

and its associated corporations as defined in the SDI Ordinance.
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Directors’ Rights to Acquire Shares or Debentures

(i) Rights to acquire ordinary shares of the Company

Under the share option scheme adopted by the Company on 12 May 1999 (the
"Scheme'), the board of directors of the Company may grant opfions fo eligible 2
employees of the Group, including executive directors, 1o subscribe for shares in the

Company. Further detfails of the Scheme are set out in note 26 to the financial

statements.

ESBAR O A5 2EH

(i) WEARRR)EBER T

B DR 8175 5 26

BREBEARBAR-ANNEFREAT-H BB BRES
ARFEREARTARE LA ERER (BEH
TTES)BBE ARBEARRQ A - 8Bt 8 2515

FANEREI BT TE TEF 2 BREZ 2815
Details of movements in the share options granted, at a total consideration mT:
of HK$ 1 per grantee, to certain directors during the year are as follows:
Number Number of
Number of of share  share options
share options Number opfions  outstanding
outstanding of share  exercised/ as at
as at options lapsed 31 December Exercise
1 January granted during 2000 price
2000 during the year w-ZTT& per share
Date of share p-—z=zz& the year &mEE/ +=-A=+—H Exercise HK$
Directors opfions granted —A—BFKT £ RELE KB M RAT 2 period & #4718
BF RHBRE RS (# BRESE A% %8 B A% #E%8 B B A T EH BT
Ms. Cheung Sum Yu, Fiona 10/9/1999 2,450,000 = 816,000 1,634,000 1/1/2000- 2.25
RO Xt 31/12/2002
Mr. Ko Chun Shun, Johnson 10/9/1999 2,450,000 = - 2,450,000 1/1/2000- 2.25
= IRIE 4 31/12/2002
Mr. VWu Zheng, Bruno 10/9/1999 2,450,000 = - 2,450,000 1/1/2000- 2.25
RIEEHE 31/12/2002
Mr. VWu Bing Chang, Jordan 10/9/1999 3,000,000 — 2,000,000 1,000,000 1/1/2000- 2.25
RIRE £ 31/12/2002
M. Lui Pan, Terry 10/9/1999 3,000,000 = 250,000 2,750,000 1/1/2000- 2.25
& mik £ 31/12/2002
6/3/2000 - 2,500,000 - 2,500,000 7/3/2000- Q.89
6/3/2003
Mr. Ronald Richard Budacz 10/9/1999 800,000 = = 800,000 1/1/2000- 2.25
31/12/2002
14,150,000 2,500,000 3,066,000 13,584,000

The share options of Mr. Wu Zheng, Bruno and Mr. VWu Bing Chang, Jordan

remained outstanding as at 31 December 2000 following their resignation as

directors of the Company on 31 August 2000.

IARITHE
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[ii) Rights fo acquire ordinary shares of the ultimate holding company

UAL operates a share option scheme. The details of the share options of

UAL granted fo cerfain directors of the Company to subscribe for shares of

UAL are as follows:
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(i) Uk BB ARIE IR R)E AR 24 A

RMEABRESE - RARTFARRAETESER
BURBRAB M2 FHEMT

Number Number Number of
of share of share  share options
options Number options oufstanding
Outstandings of share  exercised/ as at
as at options lapsed 31 December Exercise
Date of 1 January granted during 2000 price
share 2000 during the year R-ZZT& per share
opfions R-—ZZTHE the year =mEs#E/ +=-A=t+—8 Exercise HK$
Directors granted —A—Hz SRRHE PP & AT RZ period & 77 H
= KHERE RS B EE A %k B A %k B FE i 208 T1EH BT
Mr. Ko Chun Shun, Johnson 2/10/1999 18,000,000 = - 18,000,000 1/1/2000- 0.26
= IRIE A 31/12/2002
M. Lui Pan, Terry 2/10/1999 9,000,000 = - 9,000,000 1/1/2000- 0.26
A miEE 31/12/2002
6/3/2000 - 25000000 - 25,000,000 7/3/2000- 0.31
6/3/2003
Ms. Cheung Sum Yu, Fiona 2/10/1999 6,000,000 - 2,000,000 4,000,000 1/1/2000- 0.26
RO AL 31/12/2002
Mr. Wu Zheng, Bruno 2/10/1999 15,000,000 = - 15,000,000 1/1/2000- 0.26
RIEEHE 31/12/2002
Mr. VWu Bing Chang, Jordan 2/10/1999 6,000,000 = - 6,000,000 1/1/2000- 0.26
RIRE A& 31/12/2002
54000000 25000000 2000000 /7000000

The share options of UAL held by Mr. Wu Zheng, Bruno and Mr. VWu Bing
Chang, Jordan remained outstanding as at 31 December 2000 following their

resignation as directors of the Company on 31 August 2000.

Save as disclosed above, at no time during the year was the Company or any
of its holding companies, subsidiaries and fellow subsidiaries a party fo any

arrangement to enable the directors to acquire benefits by means of the

— BBARITRE -

acquisition of shares in or debentures of the Company or any other body

corporate.
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Brief Biographical Details of Directors and Senior Management Staff gz sgecBAS2BEG /T

Position Number of
Name Age held  vears of service Business experience
B F iR B iz R 755 23 BERE
Directors =
Mr. Ko Chun Shun, Johnson 49 Chairman and 2 Infernational trading, direct
= 1RIE 4 Executive Director investment and financial services
ITERITES BRE 5 - BERRE ke @RS
Mr. Lui Pan, Terry 46 Chief Executive Officer 2 Engineering and marketing
B s s and Executive Director TiRR tif #HE
TREHFNTES
Ms. Cheung Sum Yu, Fiona 37 Executive Director 3 Marketing, manufacturing
Nt HiTEE and distribution operations
TSR - B RS HEH
Mr. Ronald Richard Budacz 55 Non-executive Director 2 Engineering, quality control,
FHTES materials management,
manufacturing and marketing
I REEE YHEE.
SUER 5 1EE
Mr. Shaw Sun Kan 36 Non-executive Director 1 Direct investment
(appointed on 31 August 2000 FEHITES HEREAE
BFERELE
(RZZEZTZFENA=+—REZH)
Mr. Chu Hon Pong 51 Independent 1 Direct investment
[appointed on 10 July 2000) Non-executive Director HERE
REBEE BAFTES
(R_ZT2FL A+ HAEEA)
Mr. Liu Tsun Kie 50 Independent ] Engineering and corporate finance
(appointed on 25 September 2000) Non-executive Director TREMERE
BIRE KL BAUFTES
(RZEZZFENA-_THERZEH
Mr. Wu Zheng, Bruno 35 Chief Executive Officer 2 Media, investment banking

[resigned on 31 August 2000)
RIEEHE
(W=ETBE\AZ+— BB

and Executive Director

THRERRHITES

and strafegic planning

B RERTEBRRBERERE
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Brief Biographical Details of Directors and Senior Management Staff (Confinued)
EEREREBASZEEG N (4)

Position Number of
Name Age held  vears of service Business experience
P FHR Bz fir 75 43 BERE

Directors =

Mr. VWu Bing Chang, Jordan 4] Executive Director Investment banking
[resigned on 31 August 2000) and corporate finance
RIME & WITES RERTREERE
(R=EEBENA=+— BB
Mr. Wong Siu Kang 49 Independent Manufacturing, marketing,
[resigned on 17 January 2000) Non-executive distribution and international frading
BEomEE Director g mHEE S HREKES
(N ZZETZTF— A+ LA BHE) BT ES
Mr. Michael Francis Spiessbach 57 Independent Direct investments, cross border
[resigned on 10 July 2000) Non-executive acquisitions and joint venture
R-ZBZZF+ A+ HEH Director projects
BUEHTES HERE PEUBRAALHE
Mr. Fang Fang 35 Independent Management information system,

(appointed on 10 July 2000 and

Non-executive Director

corporate finance and advertising

resigned on 25 September 2000) BUFWTES ERERZER  CERERS S
B HEE

R-BFBEL A+ RS

R-ZZEZFNA_THAFEE
Senior Management Staff EgEE A8
Ms. Chiu Lai Kuen, Susanna 40 Chief Operating Information technology, media
HEBRZL Officer and operations management

HER R bR BEREEEE

Mr. Sam Wong 40 Chief Financial Investment banking and finance

(joined on 15 March 2001) Officer RAPTRBME
HER &4 oI

(R=ZTZT—F=A+HA L)
Mr. Ho Te Hwai, Cecil 40 Company Secretary Accounting and finance

EREEsE

REME

R Ep
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Substantial Shareholders

At 31 December 2000, the following inferests of 10% or more of the share
capital of the Company were recorded in the register of inferests required o be

kept by the Company pursuant to Section 16(1) of the SDI Ordinance.

EERE

N-TZTTE+- A=+ BREARD 58RI TS5
BIE 16(N)EEF 2 EERBELMATHEE - O AL HE
RRRBEHITRA10% AL 2HER -

Number of Shares held

Fr AR 72k B
Name Direct interest Indirect interest Shareholding
e HEER R A 4
Gold Pagoda Incorporated 103,603,418 38.2%
Kwan Wing Holdings Limited 1,817,000 134,635,940 50.3%
Prime Gold International Limited 103,603,418 38.2%
Prime Pacific International Limited 103,603,418 - 38.2%
Universal Appliances Limited 31,032,522 103,603,418 49.6%
Purchase, Redemption or Sale of Listed Securities BEL IS

Neither the Company, nor any subsidiaries purchased, redeemed or sold any of

the Company's listed securities during the year.

Compliance with the Code of Best Practice

In the opinion of the directors, the Company has complied with the Code of
Best Practice as sef out in Appendix 14 of the Listing Rules throughout the

accounting period covered by the annual report.

Independent non-executive directors are not appointed for a specific ferm but
are subject to retirement by rotation and re-election at the annual general

meeting in accordance with the Bye-laws of the Company.
Pre-emptive Rights
There are no provisions for pre-emptive rights under the Company's Bye-laws or

the laws of Bermuda which would oblige the Company fo offer new shares on

a pro rata basis to existing shareholders.
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Audit Committee ERZEE

The Company has established an audit committee in 1999 in accordance with A& 4

paragraph 14 of the Code of Best Practice. In esfablishing the terms of  #ZE& - ZilvERZE ey BEGES TEe0 2
reference for this committee, the direcfors have had regard to the ‘Guide for the & e iaem it > [E&E 8 RTE3]
Formation of An Audit Committee’ issued by the Hong Kong Society of

Accountants.

Auditors 23 000

Ernst & Young refire and a resolution for their reappointment as auditors of the  Zk & B SR ERSE - REEBREEEAE HEE

Company will be proposed at the forthcoming annual general meeting. 2IERE R FEGAND A R
ON BEHALF OF THE BOARD REE gD

Ko Chun Shun, Johnson X

Chairman = RIE
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