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NOTES TO THE FINANCIAL STATEMENTS
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PRINCIPAL ACCOUNTING POLICIES
Basis of presentation

The financial statements of the Company and its
subsidiaries (the “Group”) are prepared under the historical
cost convention as modified by the revaluation and
valuation of investment properties, land and buildings, and
certain investments in securities, in accordance with
Statements of Standard Accounting Practice issued by the
Hong Kong Society of Accountants, accounting principles
generally accepted in Hong Kong, the disclosures
requirements of the Hong Kong Companies Ordinance and
the rules governing the listing of securities on The Stock

Exchange of Hong Kong Limited.
Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries. All
significant intra-group transactions and balances have been

eliminated on consolidation.

Unless otherwise indicated, the results of subsidiaries
acquired or disposed of during the year are included in
the consolidated income statement from or up to their

effective dates of acquisition or disposal, as appropriate.
Turnover

Turnover mainly represents the following:

(i) Revenue generated on construction contracts;

(i)  Gross invoiced sales, net of discounts and returns;

(i)

Rental and management fee income from investment

properties;
Dividend income from listed investments; and

(v)  Gross proceeds from sale of properties.
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Revenue recognition

Provided it is probable that the economic benefits

associated with a transaction will flow to the Group and

the revenue and costs, if applicable, can be measured

reliably, turnover and other revenues are recognised on

the following bases:

(i)

(ii)

(i)

Contract revenue

When the outcome of the construction contract can
be estimated reliably, revenue from the contract is
recognised using the percentage of completion
method, measured by reference to the percentage
of contract costs incurred to date to total estimated
contract costs for the contract. When the outcome
of a construction contract cannot be estimated
reliably, revenue is recognised only to the extent of
contract costs incurred that are most likely to be

recoverable.
Sale of goods

Sale of goods is recognised when the significant risks
and rewards of ownership of the goods have been

transferred to customers.

Rental and management fee income from investment

properties

Rental income is recognised on a straght-line basis
over the respective lease periods. Management fee
income is recognised when the services are

rendered.
Dividend income

Dividend income is recognised when the right to

receive payment is established.
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)
Revenue recognition (Cont'd)
(v)  Sale of properties

Income arising from sale of completed properties is
recognised upon completion of the sale when title

passes to the purchaser.
(vi) Interest income

Interest income from bank deposits is recognised on
a time proportion basis on the principal outstanding

and at the rate applicable.
Subsidiaries

A company is a subsidiary company if more than 50% of
the issued voting capital is held long-term, directly or
indirectly. Investment in subsidiaries is carried at cost less
provision for impairment in value where considered
necessary by the directors. The results of the subsidiaries
are included in the Company’s income statement to the

extent of dividends declared by the subsidiaries.
Goodwill

Goodwill represents the difference between the fair value
of the consideration given and the Group’s share of the
aggregate fair values of the identifiable net assets acquired.
Positive goodwill arises where the consideration given
exceeds the Group’s share of the aggregate fair values of
the identifiable net assets acquired and is eliminated
immediately against reserves. Negative goodwill arises
where the Group’s share of the aggregate fair values of
the identifiable net assets acquired exceeds the

consideration given and is credited directly to reserves.
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)
Property, plant and equipment and depreciation

Property, plant and equipment, other than investment
properties, are stated at cost less accumulated depreciation.
The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its
working condition and location for its intended use.
Expenditure incurred after the property, plant and
equipment have been put into operation, such as repairs
and maintenance and overhaul costs, is normally charged
to the income statement in the period in which it is
incurred. In situations where it can be clearly demonstrated
that the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use
of the property, plant and equipment, the expenditure is
capitalised as an additional cost of the property, plant and

equipment.

Depreciation is calculated on the straight-line basis at
annual rates estimated to write off the cost of each asset
over its expected useful life. The annual rates are as

follows:

Land and buildings 2% - 5%

Leasehold improvements Over the unexpired
period of the lease

5% - 50%

10% - 25%

20% - 30%

Plant and machinery
Furniture, fixtures and equipment

Motor vehicles

Assets held under finance leases are depreciated over their

expected useful lives on the same basis as owned assets.

In determining the recoverable amount of fixed assets,
expected future cash flows have not been discounted to

their present values.
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Property, plant and equipment and depreciation

(Cont’d)

A write-down will be made if the recoverable amount of
property, plant and equipment is below the carrying
amount. A subsequent increase in the recoverable amount
of an asset carried at cost less accumulated depreciation
is written back when the circumstances that led to the write
down cease to exist. The amount written back is reduced
by the amount that would have been recognised as

depreciation had the write down not occurred.

When assets are sold or retired, their costs and
accumulated depreciation are eliminated from the
accounts and any gain or loss resulting from their disposal

is included in the income statement.
Investment properties

Investment properties are interests in land and buildings
in respect of which construction work and development
have been completed and which are held for their

investment potential and for the long term.

Investment properties are included in the balance sheet at
their open market value, on the basis of periodic valuation
performed by independent valuers at intervals of not more
than three years. Changes in the value of investment
properties are dealt with as movements in the property
revaluation reserve. If the total of this reserve is insufficient
to cover a reduction in the open market value on a portfolio
basis, the excess is charged to the income statement. When
a subsequent surplus arises or revaluation, it will be
credited to the income statement, if and to the extent that
a deficit on revaluation in respect of the portfolio of
investment properties, had previously been charged to the

income statement.
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)
Investment properties (Cont'd)

Upon the disposal of an investment property, the relevant
portion of the revaluation reserve realised in respect of
previous valuations is released from the property
revaluation reserve to the income statement as part of the

profit or loss on disposal of the investment property.

No depreciation is provided on investment properties
unless the unexpired lease term is 20 years or less, in which
case depreciation is provided on their carrying values over

the unexpired lease term.
Investments in securities
Trading securities

Securities that are held for the purpose of generating a
profit from short-term fluctuations in price or dealer’s
margin are classified as trading securities and are included
in the balance sheet at their fair values. Any changes in
the fair values of trading securities are recognised in the

income statement when they arise.

Upon disposal of the trading securities, any profit and loss

is accounted for in the income statement.
Non-trading securities

Securities other than trading securities are stated in the
balance sheet at fair values. Any change in the fair values
is recognised directly in the investment revaluation reserve
until the securities are sold, collected, or otherwise
disposed of, or until the securities are determined to be
impaired, at which time the cumulative gain or loss is

recognised in the income statement.

Transfers from the investment revaluation reserve to the
income statement as a result of impairment are reversed
when circumstances and events that led to the write-downs
or write-offs cease to exist and there is persuasive evidence
that the new circumstances and events will persist for the

foreseeable future.
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)
Investments in securities (Cont’d)

Upon disposal of the non-trading securities, any profit and
loss, including any amount previously held in the
revaluation reserve in respect of those investment, is

accounted for in the income statement.
Inventories
Manufacturing and trading

Inventories are carried at the lower of cost and net

realisable value.

Cost is based on the first-in, first-out cost formula and
comprises all costs of purchase, costs of conversion and
other costs incurred in bringing the inventories to their

present location and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the

sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in
the period the write-down or loss occurs. The amount of
any reversal of any write-down of inventories, arising from
an increase in net realisable value, is recognised as a
reduction in the amount of inventories recognised as an

expense in the period in which the reversal occurs.



()

(k)

FTESEEHE @)
AHE )
BEBYERSEHEZYES L #

BEDTUEETRLIBREFT 2R
oo BMERPMERBEHEZMER
THEREARAJERFEMEHRE
EARR o MABIEWE L1 2 FRK
- tiERECHAE  CEEZE
EXHEERNEZEERRERS
BEANERFEERBEYE ZHEMAER
X - ISR FEAESREMBRY
FERCHEREARREEREES
ZEMEMRAMETE -

BESHN

BHBAZEFBRREARN LM
(d)()P o JUAT 3 B SR A H AT SE R &t 2
BELSN  HEHNRASRENNE
HRAZIREERRREM -HaN
BEATERBEHARA - RIBEHZE
BERERREM - L REFSEMET
BRAZERESY HRARELEHA
BRRHEM -

()]

(k)

PRINCIPAL ACCOUNTING POLICIES (Cont'd)
Inventories (Cont'd)

Properties under development and properties or land held

for sale

Properties under development represents interests in land
and buildings under construction. Properties under
development and properties or land held for sale are
carried at the lower of cost and net realisable value. Cost
includes original land acquisition costs, costs of land use
rights, construction expenditure incurred and other direct
development costs attributable to such properties,
including interest and other expenses relating to sales of
the properties. Net realisable value is estimated by the
Directors based on prevailing market prices, on an
individual property basis, less any further costs expected

to be incurred on disposal.
Construction contracts

The accounting policy for contract revenue is set out at
Note (d)(i) above. When the outcome of a construction
contract can be estimated reliably, contract costs are
recognised as expenses by reference to the stage of
completion of the contract activity at the balance sheet
date. When it is probable that total contract costs will
exceed total contract revenue, the expected total loss is
recognised as an expense immediately. When the outcome
of a construction contract cannot be estimated reliably,
contract costs are recognised as an expense in the period

in which they are incurred.
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)
Construction contracts (Cont'd)

Construction contracts in progress at the balance sheet date
are recorded at the net amount of costs incurred plus
recognised profits less recognised losses and progress
billings, and are presented in the balance sheet as the
“Gross amounts due from customers for contract work”
(as an asset) or the “Gross amounts due to customers for
contract work” (as a liability), as applicable. Amounts
received before the related work is performed are included
in the balance sheet, as a liability, as “Advances received”.
Amounts billed, but not yet paid by customers, for work
performed on a contact are included in the balance sheet

under “Trade and other receivables”.
Deferred taxation

Deferred taxation is provided under the liability method,
at the current tax rate, in respect of timing differences
between profit as computed for taxation purposes and
profit as stated in the financial statements, except where it
is considered that no liability will arise in the foreseeable

future.

A deferred tax asset is not recognised unless the related

benefits are expected to crystallise in the foreseeable future.
Cash and cash equivalents

Cash represents cash on hand and deposits with banks or
other financial institutions which are repayable on

demand.

Cash equivalents represent short-term highly liquid
investments which are readily convertible into known
amounts of cash and which are within three months of
maturity when acquired, less advances from banks

repayable within three months from the date of advance.
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)
Foreign currencies

Companies within the Group maintain their books and
records either in Hong Kong dollars or Renminbi (the
“functional currencies”). In the financial statements of the
individual companies, transactions in other currencies are
translated into the respective functional currencies at
exchange rates in effect at the time of the transactions.
Monetary assets and liabilities denominated in other
currencies are translated into the respective functional
currencies at rates of exchange in effect at the balance
sheet date. All such exchange differences are dealt with

in the income statements of the individual companies.

The Group prepares consolidated financial statements in
Hong Kong dollars. For the purpose of consolidation, all
the assets and liabilities of those subsidiaries with
functional currencies other than Hong Kong dollars are
translated into Hong Kong dollars using the closing rate
method. Under this method, assets and liabilities of these
individual companies are translated into Hong Kong dollars
at the applicable rates of exchange in effect at the balance
sheet date. Income and expenses are translated at the
average exchange rates for the year. Share capital and other
reserves are translated into Hong Kong dollars at historical
rates. Exchange differences arising on translation are dealt

with as movement in reserves.
Staff retirement benefits

The costs of staff retirement benefits are recognised as an

expense in the period in which they are incurred.
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(p)
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Leases

(i)

(i)

Finance leases

Leases that transfer to the Group substantially all the
rewards and risks of ownership of the assets, other

than legal title, are accounted for as finance leases.

Fixed assets held under finance leases are initially
recorded at the present value of the minimum lease
payments at the inception of the leases, with the
equivalent liabilities recorded as appropriate under

current or non-current liabilities.

Finance charges, which represent the difference
between the minimum lease payments at the
inception of the leases and the fair value of the assets,
are allocated to accounting periods over the period
of the relevant leases so as to produce a constant

periodic rate of charge on the outstanding balances.
Operating leases

Leases where substantially all the rewards and risks
of ownership remain with the leasing company are
accounted for as operating leases. Rental payments
under operating leases are charged to the income
statement on a straight-line basis over the period of

the relevant leases.

Borrowing costs

Interest is expensed as incurred, except for interest directly

attributable to a construction contract, properties under

development and properties or land held for sale which is

capitalised as part of the cost of that project or property.

Interest is capitalised at the weighted average cost of the

related borrowings up to the date of completion of the

construction contract or the property.



2. BXERKERINEM

KRR EREBRREER -HBLAAZ
FTEXBRAMENFII RN HEHRRME
12 ¢

AEEEXANKE RN EMBREIRERLS
DRZAFWT -

2. TURNOVER AND CONTRIBUTION TO
PROFIT FROM OPERATIONS

The principal activity of the Company is investment holding.
The principal activities and other particulars of the subsidiaries

are set out in Note 12 to the financial statements.

An analysis of the Group’s turnover and contribution to profit

from operations by principal activities is as follows:

5 N B R

EER Contribution to

Turnover profit from operations

2000
o
$'000

1999 2000 1999
T T T
$7000 $7000 $7000

EHEA 395,315 398,627 63,163 39,926  Contract revenue
Em#EE 62,604 710,296 30,082 258,720  Sale of goods
REW*E 2 Gross rental and
HEeHEERE management fee income
B 11,993 12,708 10,244 10,929 from investment properties
EwRE Dividend income from
IR 2 A 729 885 729 885 listed investments
HEMEFRS Gross proceeds from sale
B — 8,361 — (397) of properties
470,641 1,130,877 104,218 310,063

EL A WA 3R
D~ TH
R EABRX

Other revenues less
distribution, administrative

(81,408) (163,996) and other expenses

22,810 146,067
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TURNOVER AND CONTRIBUTION TO
PROFIT FROM OPERATIONS (Cont'd)

An analysis of the Group’s turnover and contribution to profit

from operations by geographical location of operations is as

64

follows:

EE S
Turnover
2000 1999
T T
$000 $000

REHET T RE

Contribution to

profit from operations

2000 1999
T T
$000 $000

EEREM 210,227 260,542 38,149 51,169  Hong Kong and Macau

REAREME The People’s Republic of
(T ED) 259,499 234,713 65,640 35,483 China (the “PRC")

BARHAM Japan and other Southeast
REEER 915 398,187 429 141,161 Asian countries

3t E M — 135,111 — 47,864  North American

BOM — 97,063 — 34,386  Europe

Hthith & — 5,261 — —  Others

470,641 1,130,877

104,218 310,063

H g A R Other revenue less
D8~ T distribution, administrative
REMBX (81,408) (163,996) and other expenses

22,810 146,067
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3. OTHER REVENUES

REBEEALZFEWA (BKMEE31) 2,936 2,382 Interest income from related parties (see Note 31)
FE WA Interest income on

SRITER 28,352 23,565 Bank deposits

BERTE=H 3,534 780 Loans to third parties
BEREFERE — 14,000  Write-back of provision for inventory obsolescence
BE 5 U 8 F 2R 1,123 2,437  Exchange gains, net
BEERSMHE Unrealised gain on revaluation of

ZARBE WG 24 1,974 trading securities
Hth e 28 4,340 3,995  Others

40,309 49,133

4. HBER 4. FINANCE COSTS

BITERREX Bank loans and overdrafts
AREFREHEE 19,400 19,999 Wholly repayable within five years
BERAFARHEER 223 26,008 Not wholly repayable within five years
B AR 63 —  Finance leases
19,686 46,007
W BEEESARBEDYE Less: Borrowing costs capitalised as construction
ZIEEREKBERGQ) (5,181) (1,975) contracts and properties under development (a)
14,505 44,032

(a) BEAHARBREDYEZEEREE
BEREE50%E26.50% (—AAN
F:8.25%E8.75%) BAEABER o

(@) Borrowing costs were capitalised at rates ranging from

8.50% t0 26.50% (1999: 8.25% to 8.75%) per annum in

construction contracts and properties under development.
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5. BR¥BEAIER 5.
BB AEFS MR (BFA)

PROFIT BEFORE TAX

Profit before tax is determined after charging (crediting) the

following:

REREMEZHER Gross rental and management fee income from
EEEHEWA (11,993) (12,708) investment properties
W EX 1,749 1,779 Less: Outgoings
(10,244) (10,929)
FERAK 31,603 458,085  Cost of inventories
ETIRA(TERESME Staff costs (excluding directors’ emoluments,
RKfEE10) 76,695 75,222 see Note 10)
W BT ERSHE (200) —  Less: Amount capitalised
76,495 75,222
RARET 2R 1,339 4,568  Pension scheme contributions
BARUTHEE ZKREHNER Operating lease in respect of
T RIEF 7,039 9,585 Land and buildings
ST 99 178 Plant and machinery
7,138 9,763
BT ERNESHE (416) —  Less: Amount capitalised
6,722 9,763
BREERELEM Amortisation of intangible assets and
#y — 15,363 deferred expenses
ZEEN B & 2,450 3,087  Auditors’ remuneration
HEMXE - BERRKRE Loss on disposal of property, plant and
pd %] 152 1,457 equipment
M BERRBERESE 3,069 —  Impairment loss of property, plant and equipment
TE Depreciation on
EHEEE 7,040 29,155 Owned assets
HEEE 208 297 Leased assets
7,248 29,452
W BRELREE (167) —  Less: Amount capitalised
7,081 29,452
RIZRBE 5,205 35,720  Provision for bad and doubtful debts
REFERE 347 587  Provision for inventory obsolescence
BFEEEL A SR EE Provision for net realisable value of land held
BB 1,000 — for sale
ENEERSELECREREE 822 —  Unrealised loss on revaluation of trading securities
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2 R BRAI LU B A E 2 AT
BEHE -

6. TAXATION

Hong Kong profits tax has been provided at the rate of 16% on
the estimated assessable profit for the year derived from Hong
Kong. Overseas taxation has been calculated on the estimated

assessable profit for the year at the rates prevailing in the

respective jurisdictions.

EEFEBH
B 730
LEFERBTR 488
BINLIE 1,173
EERIE —

Hong Kong profits tax
— Provision
1,841 Under-provision in prior years
24,342 Overseas taxation

6,298 Deferred taxation

2,391

32,481

7. BRREARER

BRERELGESENEE—ECIALRQ TG
BHRERABEHA119,899,0007T ZEE (—
AANFE : BE807,271,0007T) °

7.  PROFIT ATTRIBUTABLE TO SHAREHOLDERS

Consolidated profit attributable to shareholders includes a loss
of approximately $119,899,000 (1999: loss of $807,271,000)

dealt with in the financial statements of the Company.
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8. DIVIDENDS

EN-ARNERHRE :

Interim of 1 cent

SREER L — 7,722 for 1999 per ordinary share, paid
EN—ANNEFERERE : Special of 12 cents
BREBERI24L — 92,662 for 1999 per ordinary share, paid
— 100,384

EFRUFRARRHE-FFTEF =7
St-RALTEZRBKRE -

9. BRER

BREXBANDRZBRREMLES EMNN
11,525,0007T (— AL AL ALE 25,833,000
T)RAFERERTRAZMEF I
772,181,783 (— R ALNE : 772,181,7838%)
mar& o
HAZZZZEURBEZHERG  HE
JIHERBERMET -

The Directors do not recommend the payment of a final dividend

for the year ended 31 December 2000.

9. EARNINGS PER SHARE

Basic earnings per share has been calculated based on the
consolidated profit attributable to shareholders of approximately
$11,525,000 (1999: $25,833,000) and the weighted average
number of 772,181,783 shares (1999: 772,181,783 shares) in

issue during the year.

No disclosure of the diluted earnings per share has been made

as there was no potential dilutive shares in existence in 2000.



10. EEHFM
Q EEM£

REBARRPIE161(WIRR EHRAZBRE
BECEEHEUOT :

10. DIRECTORS’ EMOLUMENTS
(@) Directors’ remuneration

Directors’ emoluments disclosed in accordance with Section

161(1) of the Companies Ordinance and the provisions of the

Listing Rules are as follows:

BAFHTES Independent non-executive directors
B 510 473 Fees
HITES Executive directors
we — 1,600 Fees
e k2R 3,892 8,028 Salaries and allowances
TEAL 324 49 Bonus
Bike 178 423 Pension
4,904 10,573

FABEEERRIAME -
EEMEREZABRMEHEBEIFTAOT :

No director waived any emoluments during the year.

Analysis of the emoluments of the Directors by number of

directors and emoluments range is as follows:

2000 1999

Z — 1,000,0007T 3

1,000,0017t — 1,500,0007T =
1,500,0017t — 2,000,0007T —

2,000,001 7t — 2,500,0007T 2

2 Nil to $1,000,000
—  $1,000,001 - $1,500,000
2 $1,500,001 - $2,000,000
3 $2,000,001 - $2,500,000
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10. ESHMN @
b) ERBSMEAL

FRAXEEYEDNRVESHEAL (B
ER)XNME  FRMARKEEZHMR
BEBR 2 fHE -

FEREMEATEBEME (A AREF
ZR)HTES  REZHMEER EX (a)
BRIEE - H=FA L (—AAAE : ®E)
ZMEFROT :

10. DIRECTORS’ EMOLUMENTS (Cont'd)
(b) Five highest-paid individuals

During the year, no emolument was paid by the Group to the
five highest paid individuals (including directors) as an

inducement to join or as compensation for loss of office.

The five highest-paid individuals included two (1999 - three)
executive directors whose emoluments are disclosed in (a) above.
Details of the emoluments of the other three (1999 - two)

individuals are as follows:

FrekEM 5,633 3,934  Salaries and allowances
RS 351 264  Pension
AL — 178  Bonus

5,984 4,376

SHR=FB(-AANF BB BEEHEAL
ZHEEENT :

A

Number of

individuals

The range of the emoluments of the other three (1999: two)

highest paid individuals is as follows:

N
Number of

individuals

1,000,001 — 1,500,0007% =
1,500,001 — 2,000,0007T 2
2,000,001 — 2,500,0007T —
2,500,0017% — 3,000,0007% 1

1 $1,000,001 - $1,500,000
—  $1,500,001 - $2,000,000
—  $2,000,001 - $2,500,000

1 $2,500,001 - $3,000,000
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11. ¥ -BERRE 11. PROPERTY, PLANT AND EQUIPMENT

(@) HEVE BMERBRENRFRNZEE (a Movements (consolidated) in property, plant and

mT equipment during the year were as follows:
2000
RE - £8
A& EER  REE
BREYHE THREF MELEE #EE  Furniture, RE
Investment Land and Leasehold Plant and fixtures and Motor &5t At
properties buildings improvements machinery equipment vehicles Total Total
Fi Fr Fr Fr Fr Fi Fi Fi
$'000 $'000 $'000 $'000 $'000 $’000 $'000 $'000
AR GE
Cost or valuation
F4
Beginning of year 250,300 28,369 8,571 15,973 16,048 7,562 326,823 703,273
HE
Additions — 1,730 4,064 1,743 2,461 609 10,607 25,007
ERHERRE
Write-back of revaluation deficit 31,300 — — — — — 31,300 10,700
EHSE
Reclassification (11,800) 11,800 — 768 (879) 111 — —
LB 18 R
Write-down for impairment loss — (3,874) — — — — (3,874) —
HE
Disposal
—EBHENB LR
— through disposal of subsidiaries — — — — (120) — (120) (400,972)
— others — (1,314) (1,724) (15) (162) (620) (3,835) (12,117)
ERAE
Exchange adjustments — — — — 3 8 11 932
FR
End of year 269,800 36,711 10,911 18,469 17,351 7,670 360,912 326,823
BASEE2ZDTOT :
Analysis of cost or valuation is as follows:
BARA
At cost — 36,711 10,911 18,469 17,351 7,670 91,112 76,523
REXME — —FBTF
At professional valuation — 2000 269,800 — — — — — 269,800 250,300
269,800 36,711 10,911 18,469 117,351 7,670 360,912 326,823
BRIt E
Accumulated depreciation
£
Beginning of year — 2,196 5,758 8,056 10,336 4,712 31,058 119,354
BN
Reclassification — — — 519 (619) 100 — —
1B 4R UL
Write-down for impairment loss = (805) — — — — (805) —
REERE
Charge for the year — 928 1,472 1,324 2,049 1,475 7,248 29,452
HE
Disposal
— EBHEKBAR
— through disposal of subsidiaries — — — — — — — (112,053)
— Hfth
— others — (45) (1,312) (11) (89) (421) (1,878) (5,919)
ERAE
Exchange adjustments — — — — — — — 224
FR
End of year — 2,274 5,918 9,888 11,677 5,866 35,623 31,058
IRERE
Net book value
FR
End of year 269,800 34,437 4,993 8,581 5,674 1,804 325,289 295,765
£

Beginning of year 250,300 26,173 2,813 7,917 5,712 2,850 295,765 583,919




1. V¥ BERRE @ 11. PROPERTY, PLANT AND EQUIPMENT (Cont'd)

(b) UBBEHRANETEEZBEETEERMEFEE (b) The netbook value of fixed assets held under finance leases

#226,0007T (=N ALFLE : 340,000 amounted to $226,000 (1999: $340,000).

) © (c)  The carrying amounts of investment properties and land
(c) REVH - tHREFZEREEESN and buildings are analysed as follows:

mE

REMZE T REF

Investment properties Land and buildings

2000 1999 2000 1999
T T T T
$000 $000 $000 $000

URE B In Hong Kong
— REIEY — Long-term leases
(50F B E) 265,800 246,800 12,550 2,105 (over 50 years)
— HEEY — Medium-term leases
(10-50%) — — 7,973 8,153 (10-50 years)
LR HE In the PRC
— REIED — Long-term leases
(50 B E) 4,000 3,500 9,910 10,457 (over 50 years)
— ALY — Medium-term leases
(10-50%) — — 2,384 3,723 (10-50 years)
UREBRH Outside Hong Kong and
LAS it the PRC
— KA¥E — — 1,620 — — Freehold
— ALY — Medium-term leases
(10-50F) — — — 1,735 (10-50 years)

269,800 250,300 34,437 26,173
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11.

(d)

W BERRHE @

REWHE - L HREFHBILYEE
BERTR-_BEEF+=-A=+-—
ARABRHEETEMR -  EMHER
E#31,300,0007T (—HAREF :
10,700,0007T) B 5t A&k °

IREFEA£#273,773,0007T (— A1
AAE 1 243,155,000T) 2B EYE
REIEEFHEIRE  FAEEE
RITEEZET (RME27) -

PROPERTY, PLANT AND EQUIPMENT (Cont'd)

The investment properties and land and buildings were
revalued on 31 December 2000 by independent firms of
surveyors, DTZ Debenham Tie Leung Limited and Dudley
Surveyors Limited, on an open market value basis. The
write-back of revaluation deficit of approximately
$31,300,000 (1999: $10,700,000) has been credited to

the income statement.

Investment properties and land and buildings of total net
book value of approximately $273,773,000 (1999:
$243,155,000) are mortgaged as collateral for the Group’s

banking facilities (see Note 27).
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12. RMIBRARIZKRE 12. INVESTMENT IN SUBSIDIARIES

EEMRM — BRAE 695,296 695,296  Unlisted shares, at cost
OB E RS (495,296) (495,296)  Less: Provision for impairment in value
200,000 200,000
EBERFHBAT ) 94,184 65,007  Loans to subsidiaries (a)
W MBA T2 RIER Less: Provision for bad and doubtful loans to
BE (69,891) (53,450) subsidiaries
24,293 11,557
KB A RFE Db 756,732 642,670  Amounts due from subsidiaries (b)
BB AR ZRIRER Less: Provision for bad and doubtful amounts due
e (373,160) (251,254) from subsidiaries
383,572 391,416
607,865 602,973

(a) MBFHMBLABE2ERLEIKA - IR (@) Loans to subsidiaries are unsecured and bear interest at

BMXEEERNEFEFE - XOFARFE commercial lending rates. The Company has agreed not
FHEMBLARBREIERKLTBE to demand repayment from those subsidiaries until they
EREM © are financially capable of doing so.

by EUMBATREAEIEAREZE > (b) Amounts due from subsidiaries are unsecured, non-interest

BEEETERME - bearing and have no fixed repayment terms.



12. RMIB AR Z&E (@)

(c) ESRAMBRAAR-ZZEF+
A=+t —-HZEEEL L RERE

{Eo

(d) UTA=-ZZZTHF=[A=1+—-H42

AEEMNBLARIZEE :

RNEER

Name of company

Brena Company

Limited

ENIRERAT

Condo Curtain Wall

Company Limited

RE (BB ARLF

Eastrend (Hong Kong)

Limited

Baui e
B

Place of

incorporation/

operations

3

Hong Kong

BB/
BPIRE
Hong Kong/
Macau and

the PRC

0

Hong Kong

12. INVESTMENT IN SUBSIDIARIES (Cont'd)

(c)  The Directors are of the opinion that the underlying values

of the subsidiaries are not less than their carrying values

at 31 December 2000.

(d)  The following is a list of the principal subsidiaries as at 31

December 2000:

BRTRERR
HRRAGEE
Particulars

of issued

or registered
and paid

up capital*

500,000
SREE1ET
500,000

shares of

$1 each

750,000/
SREE1ET
750,000

shares of

$1 each

2k
BREEIER
2 shares of

$1 each

REBDL
Percentage of equity
B 2k
HARXT MKEAR
SR 5E 58
Group's Directly  Indirectly

effective held by the held by

holding ~ Company subsidiaries

100 — 100
52 — 52
100 — 100

Principal

activities

REUEERS

Provision of
management

services

REBREREEZ
Rt REE
Design &
installation

of curtain wall

& aluminium

window

NERE

Property

investment
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12. REB AR ZKRE @)

(d) (&)

ML/
BEIE

Place of

NCIES incorporation/

Name of company

REEEARAF

Enful Holdings Limited

Fantasia Venture Limited

Fantasia Venture Limited

ENBERAAF

Full Pacific Limited

operations

%E
BZER/
BERTE

British Virgin
Islands/
Hong Kong
and the PRC

%E
BZER/
HE

British Virgin
Islands/

the PRC

B

Hong Kong

12. INVESTMENT IN SUBSIDIARIES (Cont'd)

(d) (Cont'd)

BRTREMR
BRBRAFE
Particulars

of issued

or registered
and paid

up capital*

10,0008
SREFEIXR

10,000
shares
of US$1

each

15
HE1ET

1 share of

Us$1

2k
SREE1ER
2 shares of

$1 each

effective held by the held by the

REBDE
Percentage of equity
EE EiEE
HAAE HMALF
SIRE L] BH
Group's TEXH

Principal

Directly  Indirectly

holding  Company  Company activities

g DR
ZE A

52 — 52

Manufacture,
distribution and
installation of
fire proofing
materials

100 = 100 REZRK

Investment

holding

100 — 100 MERE

Property

investment




12. RMIB AR Z&E (@) 12. INVESTMENT IN SUBSIDIARIES (Cont'd)

(d) (&) (d) (Cont'd)

REBDL
BRTREMER Percentage of equity
BRRAGEE 5@ B e
Particulars A1 S P /N = P N
BEILE of issued HRE "E 58

Place of or registered  Group’s  Directly  Indirectly TEER

IR incorporation/ and paid  effective held by the held by the Principal

Name of company operations up capital* holding  Company  Company activities

Geraldine Profits Limited ®B 1k 100 — 100 REEZR
EZE8/ HEIET
BB
Geraldine Profits Limited British Virgin 1 share of Investment
Islands/ US$1 holding
Hong Kong
EMERAT B 21 100 — 100 NERE
SRERIER
Goldchamp Limited Hong Kong 2 shares of Property
$1 each investment
ERAERAT i/ E 2R 100 - 100 NERE
SRERIER
Goldmass Limited Hong Kong/ 2 shares of Property
the PRC $1 each investment
BHREXERLT i/ TE 2R 100 - 100 NERE
SRERIER
Great Way Properties Hong Kong/ 2 shares of Property

Limited the PRC $1 each investment




12. RMIB AR Z2&E (@) 12. INVESTMENT IN SUBSIDIARIES (Cont'd)

(d) (&) (d) (Cont'd)

REBDE
ERTREMR Percentage of equity
HRRAFE B EiEE
R Particulars SN < /N < P N
SE S of issued SR 2 58 ®E

Place of or registered  Group’s  Directly  Indirectly TEXH

AR EH incorporation/ and paid effective held by the held by the Principal

Name of company operations up capital* holding  Company  Company activities

BRAMCIRE % 1008 100 - 100 AHRECIER
BARAF EZEB/ SREAETEZR BERES
ERERTE

Jaeger Oil & Chemical British Virgin 100 shares of Manufacturing

Holdings Limited Islands/ US$1 each and trading

Hong Kong of oil and

and the PRC chemical

products

EXEXERAT B 1,008 100 - 100 RERE
BREE1ET

Karman Industries Hong Kong 1,000 shares of Securities

Limited $1 each trading

BEERAT B/ HH 28 100 - 100 NERE
SREEVERT

King Circle Limited Hong Kong/ 2 shares of Property

the PRC $1 each investment

BRBEERAT &/ 2R 100 - 100 NERE
SREE BT

King Fast Limited Hong Kong/ 2 shares of Property

the PRC $1 each investment




12. RMIB AR Z&E (@)

(d) (&)

AR EH

Name of company

ERERARAR

King Life Development

Limited

ENERAE

Landcore Limited

ERARDA

Linkcheer Limited

BRARDE

Metro Champion

Limited

BEILE

Place of

incorporation/

operations

BB

Hong Kong

i/ E

Hong Kong/
the PRC

BB

Hong Kong

i/ E

Hong Kong/
the PRC

12. INVESTMENT IN SUBSIDIARIES (Cont'd)

(d) (Cont'd)

ERTHERK
BRRAFE
Particulars

of issued

or registered
and paid

up capital*

1,000/
BREEVER
1,000 shares of

$1 each

2k
SEREEI1ER
2 shares of

$1 each

28
BREE1ET
2 shares of

$1 each

2K
SREEIER
2 shares of

$1 each

REBD
Percentage of equity
F5E B B3
A1 S P /N = P N
ke BH L]
Group’s  Directly  Indirectly TEER

effective held by the held by the Principal

holding  Company  Company activities

REMEERT
RERERY

Provision of

100 — 100

financing for
other group

companies

100 = 100 MERE

Property

investment

100 = 100 MERE

Property

investment

100 = 100 MERE

Property

investment
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12. REB AR ZKRE @)

(d) (&)

AEER ir

ncorporation/

Name of company

ONFEM Finance
Limited

ONFEM Finance
Limited

ONFEM Investments
Limited

ONFEM Investments
Limited

Pedviking Pty Limited

Pedviking Pty Limited

ZAMIE (EE)
BRAF

Polycrown Engineering

(Holdings) Limited

ML/
F 3

Place of

operations

®E
BLEB/
E

British Virgin
Islands/

Hong Kong

£
EZR8/
B

British Virgin
Islands/

Hong Kong

B

Australia

%E
BXER/
i/ TH

British Virgin
Islands/
Hong Kong/
the PRC

12. INVESTMENT IN SUBSIDIARIES (Cont'd)

(d) (Cont'd)

BRTREMR
BRBRAFE
Particulars

of issued

or registered
and paid

up capital*

1,0008%
SREEIER

1,000
shares of

US$1 each

1008
ZRAREIXR

100 shares of
US$10 each

2508
SREE AT
250 shares of
A$1 each

100
SRAEEIXT

100 shares of
US$1 each

Group’s

effective held by the held by the

holding

REBDE
Percentage of equity
EE EiEE
HAAE HMALF
SIRE L] BH

Principal

Directly  Indirectly

Company  Company activities

100 100 = AEMEBATF
REBERYE

Provision of
financing for
other group

companies

100 100 — REZRK

Investment

holding

100 = 100 NEER
Property

development

ERREMIRE
REBEIRER

Electrical and
mechanical
engineering

and contracting

business




12. RMIB AR Z&E (@) 12. INVESTMENT IN SUBSIDIARIES (Cont'd)

(d) (&) (d) (Cont'd)

REBD
BRTHAMK Percentage of equity
BRBRAFE B &
Particulars % HARE BERAR
EESiE of issued FRE 58 L]

Place of or registered  Group’s  Directly  Indirectly TEEK

NEER incorporation/ and paid  effective held by the held by the Principal

Name of company operations up capital* holding  Company  Company activities

BRIBRAE BEE /e 118 100 - 100 REER
AEIER

Rich Reward Limited Samoa/ 1 share of Investment

Norway US§$1 holding

BEERDF B/ HE 21 100 - 100 NERE
SRERVER

Tacford Limited Hong Kong/ 2 shares of Property

the PRC $1 each investment

ENERAR g/ HE 21 100 - 100 NERE
SREEIET

Tasko Limited Hong Kong/ 2 shares of Property

the PRC $1 each investment

ARERERAF B 218 100 — 100 nxER
BREEIER

Tinnex Management Hong Kong 2 shares of Property

Limited $1 each management
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12. REB AR ZKRE @)

(d) (&)

AEER

Name of company

EREXERAF

Top Gain Properties

Limited

Virtyre Limited

Virtyre Limited

Wellstep Management

Limited

Wellstep Management

Limited

HERRAH

Weslink Limited

ML/
F 3

Place of

incorporation/

operations

BE/hE

Hong Kong/
the PRC

Ei#

Hong Kong

®E
BLER/
BiE - BMK
HE

British Virgin
Islands/

Hong Kong,
Macau and

the PRC

B/ TE

Hong Kong/
the PRC

12. INVESTMENT IN SUBSIDIARIES (Cont'd)

(d) (Cont'd)

BRTREMR
BRBRAFE
Particulars

of issued

or registered
and paid

up capital*

2/
SREE1ER
2 shares of

$1 each

2K
SREE10ET
2 shares of

$10 each

30,0008%
SREET1ZER

30,000
shares of

US$1 each

2K
BREEIER
2 shares of

$1 each

REBDE
Percentage of equity
EE EiEE
HAAE HMALF

SRE 5B 2]

Group’s  Directly  Indirectly TEXH
effective held by the held by the Principal

holding  Company  Company activities

100 = 100 MERE

Property

investment

100 = 100 MERE

Property

investment

52 — 52 WEERERK
RECES
BHPE ¢

Trading, design
and installation
of curtain wall
and aluminium

window

100 = 100 MERE

Property

investment




12. RMIB AR Z&E (@) 12. INVESTMENT IN SUBSIDIARIES (Cont'd)

(d) (&) (d) (Cont'd)

REBD
BRTHEMR Percentage of equity
BRBRAGFEE r5E B &
Particulars 2Bl HERRE HHEBAR
EEM of issued SR 2 58 58

Place of or registered Group's Directly  Indirectly TEER

NEER incorporation/ and paid  effective held by the held by Principal

Name of company operations up capital* holding ~ Company subsidiaries activities

ZNBERAT B 100 100 — 100 RERE
BREE10ET

Wilson Murray Far East Hong Kong 100 shares of Securities

Limited $10 each trading

RERAEX E 44,000,0007C 80 - 80 MERR
BEARAA ARHE

Zhuhai (Oriental) Blue The PRC Rmb44,000,000 Property

Horrison Properties development

Company Limited**

* REBEBRN  FREZRHERY S The class of shares held is ordinary unless otherwise stated.
BEER BEZE-ZTEEF+=H= None of the subsidiaries had any loan capital in issue at
T—BLEFEREMERE  SHEQ any time during the year ended 31 December 2000.
hot S ATERRALL Lo ** Zhuhai (Oriental) Blue Horrison Properties Company

o BRBRABREFERADBNTE Limited is a sino-foreign equity joint venture established
RIZFIEEEEDT » KEH9 in the PRC with an operating period of 9 years extending
FOHEZZELFRLE- to 2007.

e FR AEEHE=MFETZEMEZSR (¢) Duringthe year, the Group disposed of three non-principal

Al BRENR21,0007T (—AANEF : subsidiaries at total consideration of approximately

438,861,0007T) ° #REES41,815,000 $21,000 (1999: $438,861,000) resulting in a gain of

JT(—RAANE : 312,412,0007T) 2K approximately $1,815,000 (1999: $312,412,000).

= (f) ~ The Company has undertaken to provide continuing
() AOREEHEEEHN _ZTEF+=A support to finance the future operations of all the

S+t HAEREEFHZAENE LA subsidiaries that were at net liability position as at 31

HEEERMER - December 2000.
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13. ¥EEES

13. NON-TRADING SECURITIES

LHRSREE Listed, at carrying value
—&BLE™ 15,654 24,755 — in Hong Kong
— BBUME LT 18,519 28,111 — overseas
34,173 52,866
FEEMHEFHAEQ) 243,600 243,600  Unlisted, at cost (a)
B ORI ERE (121,800) (121,800)  Less: Provision for impairment in value
121,800 121,800
155,973 174,666
FoRBAESF 2 ABmE 34,173 52,866  Quoted market value of listed securities

—EEEF+-A=+—H £&KH
¥ B Greater Beijing Region
Expressways Limited (TGBREJ) & &
BAELH15.3% (—AARAEF
15.3%) ° GBRER KRB R L #H S =M
Y > BEEREREXTHDB
244,000,000 t RIEEENS
122,000,000 (— R fv £ :
122,000,0007T) ° RIEEESEER
R=ZBZEZEFRA+T=HMBGBREE
Z KB X " Greater Beijing First
Expressways Limited ([GBFE]) 8
ZERS  FEBRACHIBECBFEZFE
MEER - AR GBFEAGBREZEE
MBAR  HMULAEEELIBRELRSE
EHGBREZIRERQATFE > BERFR
WEBGRZREELRE -

As at 31 December 2000, the Group held approximately
15.3 per cent (1999: 15.3 per cent) of the common stock
of Greater Beijing Region Expressways Limited (“GBRE"),
a company incorporated in the British Virgin Islands, with
an original investment cost of approximately $244 million
and a carrying value of approximately $122 million (1999:
$122 million). Pursuant to a winding up order issued by
the High Court of Hong Kong against Greater Beijing First
Expressways Limited (“GBFE”), a key principal subsidiary
of GBRE, on 12 June 2000, all the financial information of
GBFE was withheld by the liquidator. Since GBFE is a key
principal subsidiary of GBRE, the Group was unable to
ascertain the fair value of the Group’s investment in GBRE
and no further provision for investment was made during

the year.



14. HwEE

14. OTHER ASSETS

REE PN
The Group The Company

2000 1999 2000 1999

T T T T

$/000 $/000 $'000 $'000
nERES 1,492 1,312 1,492 1,312  Transferrable debentures
Hity 345 345 — —  Others

1,837 1,657 1,492 1,312
15. #& 15. INVENTORIES

BERES@Q) Manufacturing and trading (a)
R 9,052 10,400 Raw materials
EHE 172 17 Work in progress
SR 14,181 9,728 Finished goods
Rt — 17 Spare parts
23,405 20,162
B RETERG (934) (587)  Less: Provision for inventory obsolescence
22,471 19,575
LR EZEREF 167,055 126,562  Properties under development - located in the
L/ES0) PRC (b)
URBMN 2 EEWE 6,986 8,174  Properties held for sale - located in Austraila
NAPEZFE L 3,500 —  Land held for sale - located in the PRC
200,012 154,311
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15. 7 & (@&

(a) ETHEECAERTEIREBEERZ
R (RME21R%27)

(b) FEHBR—FERKUE2HEPYER
F#HAE167,055,0007C (— A REFE :

126,562,0007t) - BHAIFFIEHEMEE
BR—-—ERKE -

16. BUWRA R H b B WK A

15.

(a)

(b)

16.

A
The Group

2000
F
$000

INVENTORIES (Cont'd)

Certain inventories are held under trust receipt bank loans

(Notes 21 and 27).

The amount of properties under development expected to
be recovered after more than one year is approximately
$167,055,000 (1999: $126,562,000). All of the other

inventories are expected to be recovered within one year.

TRADE AND OTHER RECEIVABLES

¥ NN

The Company

1999 2000 1999
T T T

$’000 $’000 $’000

BEREHN Trade and contract

FE W BR TR F B (a) 154,230 276,367 = 457 receivables, net (a)
ERRES 20,042 20,246 = —  Retention receivable
RE 1,861 11,918 — 23 Deposits
H b FE U BR TR (b) 27,200 40,525 20,378 20,351  Sundry debtors (b)
AN IR 42,797 25,379 117 104  Prepayments
1R B BE X — 8,814 — —  Insurance claim
Hitb 6,268 5,397 2,136 3,276  Others

252,398 388,646 22,631 24,211




16. EWWEEF R EMEUTIE (&) 16. TRADE AND OTHER RECEIVABLES (Cont'd)

@) BESRANEBUERRZERIND
T

An aging analysis of trade and contract receivables is set

at below:

REE
The Group

2000
T
$7000

1999
T
$7000

0&30H 31,644 48,104 0 - 30 days

31260H 11,565 75,138 31 - 60 days

61290H 26,717 21,549 61 - 90 days

90H KA 115,689 170,949  Over 90 days
185,615 315,740

W RIRIREE (31,385) (39,373)  Less: Provision for bad and doubtful debts
154,230 276,367

AEBHATEFZEEH —HKRTEHEE
BHEHHEF30HZE60H °

(b) EHtEWERREDLEBREZE=EF (b

FH B  ZEBUDEER &
BEBEFNZRFENE XAR-F
REE -

The normal credit period granted by the Group is from 30

to 60 days from the date of invoice.

Sunday debtors represent amounts advanced to unrelated

third parties which are unsecured, bearing interest at

commercial lending rates and repayable within one year.
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17. BEEY 17. CONSTRUCTION CONTRACTS

PR 2 hn BE A 38 FUUR B 7T 8 R A 3R

Cost plus attributable profit less allowances for

ZEBEERE 1,258,998 2,023,781 foreseeable losses
B EHRRERIRESE (1,175,434)  (2,133,491)  Less: Progress billings received and receivable
83,564 (109,710)
Bl Representing:
BREFZENIRAY 121,887 29,679  Gross amounts due from customers for contract work
EREFZEHNIRAH (38,323) (139,389)  Gross amounts due to customers for contract work
83,564 (109,710)

18. TRADING SECURITIES

ERE LTRSS ZREE 3,286 4,084  Listed in Hong Kong, at carrying value

FEBLEMES IREE 15,564 —  Unlisted in Hong Kong, at carrying value
18,850 4,084

PRGBS ZABETE 3,286 4,084  Quoted market value of listed securities




19. HERBITER

19. CASH AND BANK DEPOSITS

REHE

The Group

2000
T
$'000

1999
T
$'000

ZNNS
The Company

2000
T
$'000

1999
T
$'000

RITER 329,322 386,653 325,706 383,835  Deposits with banks
FERAS 35,529 146,250 673 103,602  Cash on hand
364,851 532,903 326,379 487,437

20. BRI H MR RRIR

20. TRADE AND OTHER PAYABLES

AEH

The Group

2000

T
$'000

1999
T
$'000

ZNNG
The Company

2000
T
$'000

1999
T
$'000

EEREHNENERGQ 128,071 97,784 190 418  Trade and contract payables (a)
ENRE — 3,515 — —  Bills payable
FEAT L b B AR (b) 37,192 37,192 — —  Land cost payable (b)
FEABERA 19,119 1,082 — —  Payable for construction costs
st E A 31,306 38,594 833 3,708 Accruals
SWEEERE 1,242 4,518 — —  Rental deposits received
& 9,538 16,540 3,028 4,558  Provisions
H At 3,097 12,394 — —  Others

229,565 211,619 4,051 8,684
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20. ENERARREMESRE 20. TRADE AND OTHER PAYABLES (Cont'd)

(a) BERENEMNERAZERDIM (@ Anaging analysis of trade and contract payables is set out
T : below:

A%KE
The Group

2000 1999
F 7t T
$000 $’000

0&£30H 68,146 28,440 0 - 30 days

312604 15,261 14,893 31 - 60 days

61£90H 5,544 17,516 61 - 90 days

90H KLk 39,120 36,935  Over 90 days
128,071 97,784

(b) EFL#RAEEFEKRSZERESTY (b) Land cost payable of approximately RMB39,450,000

¥ 2R HEX39,450,0007T A R# (equivalent to approximately $37,192,000) (1999: RMB
(WA EM37,192,0005T) (—hAN 39,450,000) represents outstanding land premium in
F 139,450,000t ARYE) - Z& 8 respect of the properties under development in Zhuhai,
WHEIER BN THRELMWEER - the PRC. The amount is unsecured and payable to the

Zhuhai Land Administrative Bureau.



21. EHfEE

SHORT-TERM BORROWINGS

BITEX 32,560 20,301  Bank overdrafts

EREBIBRITER 15,078 —  Trust receipt bank loans

BEARITER 65,098 47,769  Secured bank loan

REBITER ZENHIRH 76,993 53,420  Current portion of long-term bank loans
189,729 121,490

91



92

22. REfEE

22. LONG-TERM BORROWINGS

REE

The Group

2000 1999
F T
$000 $000

BEARTER Secured bank loans
AR—FREE 76,993 53,420 Repayable within one year
BER-ZEZhFREE 38,229 91,648 Repayable in second to fifth years
115,222 145,068
W AR —FREEISIE Less: Amounts repayable within one year included
BB B B (76,993) (53,420) under current liabilities
38,229 91,648
HMEEAER () Other unsecured loans (a)
BER-EZERhFREE a1 — Repayable in the second to fifth years
ARAFHRERE 1,680 1,680 Repayable beyond five years
1,721 1,680
mMERNER Obligations under finance leases
AR—FREE 83 — Repayable within one year
AR-EhFREE 142 80 Repayable in the second to fifth years
225 80
W AR —FREELSIE Less: Amounts repayable within one year included
REBEE B8R (83) — under current liabilities
142 80
40,092 93,408

(a) HMMEBMERIELHEBRRMBELEZ (@ Other unsecured loans represent loans from minority

EEAREE BBEAR-FREE

ZEK

shareholders and they are unsecured, non-interest bearing

and will not be repayable within one year.



23. EEERIE
) EREZHREZSBHHRAT :

23. DEFERRED TAXATION

(@) Movements of deferred taxation during the year were as

follows:

4 _
EREWER —
ERHENBAT —

(3,579)  Beginning of year
(6,298) Transfer to income statement

9,877  Through disposal of subsidiaries

(b) UEEFBHRRMFELBEZELEHRR
BEEWNT :

(b)  Potential deferred taxation asset for which no provision

has been made in the financial statements comprise:

IR E R (225) —  Accelerated depreciation allowances
BIEER (18,624) (22,411)  Tax losses
Hty (60) —  Others

(18,909) (22,411)

HRARESE LMBEERHBREESRTER
BREE > HUZEEEFELET AN
;& o

The above net deferred taxation assets have not been recognised
in the financial statements as it is not certain that the assets can

be realisable in the foreseeable future.
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24. B

R
No. of

shares

TR
('000)

24. SHARE CAPITAL

No. of
Amount shares Amount
T TR T
($7000) ("000) ($7000)

EE Authorised:
BREE.ITERR 2,000,000 200,000 2,000,000 200,000  Ordinary shares of $0.1 each
ERTRAE Issued and fully paid:
BREEBEC.ITEER 772,182 77,218 772,182 77,218  Ordinary shares of $0.1 each

—AN=ZFAAZ+H X2ARRBBA
FEETRTEMR ZBRE S (T&FT
g - REZFE > ESTU2RRERUE
EETBRAERSHETEMBRE TR
BEABRZERRATHZERITIRE
10%Z2 AR B KA - &t EIHEBAHE
o BEI0F - RAFEREBRER D
FIE MARAR-ZZ2RF+ A=
—RUEEBRTEZBRE -

On 30 September 1993, the shareholders of the Company
approved a share option scheme for the Group’s executives (the
“Scheme”). Under the Scheme, the Directors have the authority
at their discretion to invite executives and senior staff of the
Group to take up options to subscribe shares in the Company
which, in aggregate, may not exceed 10% of the issued capital
of the Company from time to time. The Scheme will last for 10
years from the date of approval. During the year, there was no
grant or no exercise of options and the Company had no

outstanding options as at 31 December 2000.



25. f#E 25. RESERVES

(a) A& (@) The Group
AEERBZEHIRMOT ¢ Movements in the reserves during the year were as follows:
BE k&
BER#E EftfRE
R EE BARR Capital  Investment REEF
Share  Contributed  redemption  revaluation Retained
premium surplus reserve reserve earnings
T T T Tr T
$000 $'000 $'000 $'000 $'000
R-NWANFE-A—B
At 1 January 1999 409,738 518,708 769 (134,237) 50,398 845,376

BEBINBRAANBRRAELEZERZS

Exchange differences on translation of the

financial statements of overseas subsidiaries — — — — (32) (32)
WENBAREEZEE
Goodwill arising from acquisition of a subsidiary — (874) — — — (874)
HEMBARER HE
Goodwill released on disposals of subsidiaries — 19,611 — — — 19,611
BRREET
Transfer to retained earnings — (11,816) — — 11,816 —
FEERF2EMHAE
Deficit on revaluation of non-trading securities — — — (102,084) — (102,084)
BHESERTRER
Transfer of impairment loss to statement income — — — 236,321 — 236,321
REEHA
Profit for the year — — — — 25,833 25,833
RE (RHES)
Dividends (See Note 8) — (92,662) — — (7,722) (100,384)
R-AANE+=B=1+—8
At 31 December 1999 409,738 432,967 769 — 80,293 923,767

R-Z2LE-[-H
At 1 January 2000 409,738 432,967 769 — 80,293 923,767
BERINNBAAMBRRAELZERER

Exchange differences on translation of

financial statements of overseas subsidiaries — (59) — — 921 862
FEERF2EMHAE
Deficit on revaluation of non-trading securities — — — (18,693) — (18,693)
REEMBARMME2EE
Goodwill released on disposal of subsidiaries — 28 — — — 28

WELARBEBERANRELS
Realisation of contributed surplus on liquidation

of a subsidiary = (1,847) = — = (1,847)
WEBLARERBERAHER R

Realisation of cumulative translation reserve on

liquidation of a subsidiary = = = = (144) (144)
KEEER
Profit for the year — — — — 11,525 11,525

R-BEBF+-A=1-H
At 31 December 2000 409,738 431,089 769 (18,693) 92,595 915,498
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25. f## @
(b) A2TF
FEERBILBIRAOT

R—AhA&FE—-RA—H

25. RESERVES (Cont'd)

(b)

The Company

Movements in the reserves during the year were as follows:

MR A% B
Share
premium
T
$’000

Contributed

surplus
T
$000

BARHEE #E
Capital
redemption
reserve

T

$’000

REBEF
Retained
earnings

T
$’000

At 1 January 1999 409,738 667,882 769 913,559 1,991,948
rEEFE

Loss for the year — — — (807,271) (807,271)
BE

Dividends — (92,662) — (7,722) (100,384)
R—ARAhE+=BR=+—8

At 31 December 1999 409,738 575,220 769 98,566 1,084,293
R-ZEZEEF—H—H

At 1 January 2000 409,738 575,220 769 98,566 1,084,293
REEFE

Loss for the year — — — (119,899) (119,899)
R-ZEEZEF+-_HF=+—8H

At 31 December 2000 409,738 575,220 769 (21,333) 964,394




280

(c)

(d)

ERRED

ESEBIEEARIARKE
ONFEM Investment Limited & 3 2 2
FEESHAQXARE-NA—F+
— A+ B 2 RAD IR 3 AT R
ZROEESHE -

BRIBAFEQRERTE EHART
AR FRR > BETIERTAA
THERIKERESIL S REHE
B (VAR ATBEGRAEL D RE
REXMNBBMER > SINALAEE
ZASREELINEEE SBTR
AEBROBERZEMN -
AREAR=FFEF+=-A=+—H
ARSI RFRRZFZHELEEDNR
554,656,000 (—h L&
674,555,0007T) °©

25.

()

(d)

RESERVES (Cont'd)

Contributed surplus mainly represents the excess of the
fair value of shares in ONFEM Investments Limited,
acquired by the Company over the nominal value of the
new shares of the Company issued pursuant to the Share

Exchange Agreement dated 19 November 1991.

Under the Companies Act of Bermuda, contributed surplus
is distributable to shareholders, subject to the condition
that the Company cannot declare or pay a dividend, or
make a distribution out of contribution surplus if (i) it is,
or would after the payment be, unable to pay its liabilities
as they become due, or (ii) the realisable value of its assets
would thereby be less than the aggregate of its liabilities

and issued share capital and share premium account.

At 31 December 2000, the aggregate amount of reserves
available for distribution to shareholders of the Company

was approximately $554,656,000 (1999: $674,555,000).
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26. FERETREBERME

(@ BRHEMNENEEEXBRE OR

H) A 2 8 iR

26. NOTES TO THE CONSOLIDATED CASH

FLOW STATEMENT

(@) Reconciliation of profit before tax to net cash

(outflow) inflow from operating activities

BR7E AT F 8,305 102,035  Profit before tax
FEWA (34,822) (26,727)  Interest income
FE X H 14,505 44,032  Interest expense
B D A 2 s 26(b) (1,815) (312,412)  Gain on disposal of subsidiaries
TTFREREWA (729) (885)  Dividend income from listed investments
BREERELERHHE Amortisation of intangible assets and deferred
— 15,363 expenses
HEEFLEE 2 B8 — 1,017  Loss on disposal of intangible assets
e 7,248 29,452 Depreciation
M BERRBRESE 3,069 —  Impairment loss of properties, plant and equipment
HENE  BERREZER 152 1,457  Loss on disposal of property, plant and equipment
REYHXEMEBE (31,300) (10,700)  Gain on revaluation of investment properties
EEIZBERE —_ 3,120 Provision for impairment in construction in
progress
FEEERSHERB Provision for impairment in value of non-trading
— 236,321 securities
Hith & E M (180) — Increase in other assets
REFERE 347 587  Provision for inventory obsolescence
FEL AR FEBE Provision for net realisable value of land held for
1,000 — sale
RIBIREBE 5,205 35,720  Provision for bad and doubtful debts
EMEERSEECRER (24) (1,974)  Unrealised gain on revaluation of trading
(& securities
ERBEERSEECARZRER 822 —  Unrealised loss on revaluation of trading securities
FEEM (41,937) (112,988) Increase in inventories
B ERERERARZ Decrease (Increase) in net loan/amount due to
B REFERD (L) 1,549 (28,602) intermediate holding company
Bl EARRMEARZ Decrease in net amounts due from/to fellow
IR F R A 333 24,131 subsidiaries
BlRADERRZ Increase in net amount due from minority
FRIEFEIE N (10,021) = shareholders
FE W BR TR % EL A FE WK TE Decrease (Increase) in trade and other
D (8 0n) 130,242 (85,716) receivables
EBY EAEFEHIRE Increase in net amounts due from/to customers
FRIEFERIE M (193,274) — for contract work
2ERFFIG (54,776) (39,507) Increase in pledged deposits
FE 15 B 50 % L Ath BE A SRR IR 38 N 20,727 273,720  Increase in trade and other payables
Hib & FE1E 2,398 — Increase in other liabilities
BN AR (1) (3,444)  Exchange adjustments
REXEBRS R RAEHE (172,987) 144,000  Net cash (outflow) inflow from operating activities




26. MEBREHRERMTE @) 26. NOTES TO THE CONSOLIDATED CASH
by i A FLOW STATEMENT (Cont'd)

(b) Disposal of subsidiaries

EWRERE 21 438,861  Cash consideration received

HE DB — 1,346  Cash distribution

W ENER — (4,846)  Less: Expenses incurred

EWREREFHE 26(c) 21 435,361  Net cash consideration received

W EHZREE Less: Net assets disposed of
M- BMERRME 120 288,919 Property, plant and equipment
EEIR — 118,516 Construction in progress
HMFERBEE = 230,994 Other non-current assets
=FE = 191,803 Inventories
FEUR BR SN % EL b BE WA SR 1B 801 181,211 Trade and other receivables
HERBITERK 2,195 12,820 Cash and bank deposits
BAERRREMESRE (2,781) (353,085) Trade and other payables
REIEE — (381,883) Long-term borrowings
BRI IE — (9,877) Deferred taxation

335 279,418

o DEREREER 166 176,320  Add: Minority interests
REELEZHE (28) (19,611) Goodwill arising on consolidation
E R AE — (240) Exchange adjustments
SHREHRR 1,847 — Realisation of contributed surplus
SRATELRE 144 — Realisation of cumulative translation reserve

2,129 156,469

HEMB AT ZWE 26(a) 1,815 312,412 Gain on disposal of subsidiaries
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26. MEBRETRERKET @ 26. NOTES TO THE CONSOLIDATED CASH

(c) FRALHEMBARZRERRS
EEEE R RAFED N (c) Analysis of net (outflow) inflow of cash and cash

equivalents in respect of the disposal of subsidiaries

FLOW STATEMENT (Cont'd)

EWREREFHE 26(b) 21 435,361  Net cash consideration received
HERBSZRER Cash and cash equivalents
REEEER (2,195) (12,820) disposed
(2,174) 422,541




26. MEBREHRERMTE @) 26. NOTES TO THE CONSOLIDATED CASH
) FRARERD 5 FLOW STATEMENT (Cont'd)

(d) Analysis of changes in financing during the year

EHREH
BE (a8
RITEX
RISFEWIE
RITER)
Short-term
and
long-term

BRZS borrowings
(BF5%EE) (excluding

Share bank
capital overdrafts DERR
(including  and trust AT R E 3 R
share receipt Convertible ~ Minority
premium) bank loans) bonds interests
T T T T
$’000 $’000 $000 $000
R—ANNE—-A—H 486,956 751,382 23,161 173,812 At 1 January 1999
HBEEEFH —  (184,295) — —  Net repayment of borrowings
HIREE — 9,393 — —  New borrowings
BBl AT IR & 25 Redemption of convertible
— — (23,161) — bonds
DER R EF Share of profit by minority
— — — 43,721 shareholders
ENLERERR Dividends paid to minority
— — — (2,582) shareholders
DHRRRAER Capital contribution from a
— — — 24,198 minority shareholder
HEMBARMmSIE2 Decrease arising from
IR — (381,883) —  (176,320) disposal of subsidiaries
ER AR — — — 9  Exchange adjustments
R-—NWAhFE+ZA=+—H 486,956 194,597 — 62,838 At 31 December 1999
R=-BEEF—-H—H 486,956 194,597 — 62,838 At 1 January 2000
BEREEHE —  (77,420) — —  Net repayment of borrowings
HIBEE — 65,089 — —  New borrowings
DHRREGEER Share of loss by minority
— — — (5,611) shareholders
DHRRRAER Capital contribution from a
— — — 1,623 minority shareholder
k=N k- Decrease arising from disposal
R — — — (166) of subsidiaries

R-ZZEEHF+-A=+—H 486,956 182,266 — 58,684 At 31 December 2000
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26. MERERERKT @
e) HEeRELZHEER

26. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (Cont'd)

(e) Cash and cash equivalents

HERBITFER 364,851 532,903  Cash and bank deposits

RITEX (32,560) (20,301)  Bank overdrafts

EREBIBRITER (15,078) —  Trust receipt bank loans
317,213 512,602

27. BRITEE 27. BANKING FACILITIES

R-Z22F+_A=+-HZRTEES
$##49375,563,0007t ' MEHZKREBAREFE
Bl#%51,967,0007T - 5B 2 KB EE :

(@) AEERAQFDHEIF118,516,0007T
(A hAF :63,740,000) &
89,019,000m (— N hh&F :
54,348,0007T) 2 EHAF ©

(b)y BREESEHR#H273,773,0007T (—hHL
NE :243,155,0007T) Z&FIREW
¥ -1tHEEF

() BTEREEHNZEEE-

@) FEBAEERBEREHSEZE
FH -

() ARDAMEZATER-

Aggregate banking facilities as at 31 December 2000 were
approximately $375,563,000, of which the unused facilities as
at the same date amounted to approximately $51,967,000.

Securities for the facilities include:

(@ Fixed deposits of the Group of approximately
$118,516,000 (1999: $63,740,000) and of the Company
of approximately $89,019,000 (1999: $54,348,000).

(b)  Certain investment properties and land and buildings with
an aggregate carrying amount of approximately

$273,773,000 (1999: $243,155,000).
(c)  Progress billing of certain construction contracts.

(d)  Certain of the Group’s inventories held under trust receipts

loan arrangements; and

(e)  Corporate guarantee given by the Company.



28. i

(a) RIEZEEF+-_A=+-HUEHLE
IREREBEZRENERNRENT :

28.

COMMITMENTS

Capital commitments outstanding at 31 December 2000

not provided for in the accounts were as follows:

ERERITH
BEETEE 2,680
AMBATEE 4,902
BRERPYE 52,868

Authorised and contracted for
32,939 Purchase of fixed assets
16,187 Capital contribution in a subsidiary

— Properties under development

60,450

49,126

b) R-ZZEEF+_A=+-HFEHE
BERENETTHESEEOAR
THEEFEARZEERNRED
T

At 31 December 2000, the Group had commitments under
operating leases to make payments in the next year in
respect of rented premises under non-cancellable operating

leases as follows:

HAZHA :
—FR 1,542
—FREREFR 2,528
AF# 439

Leases expiring:
1,817 Within 1 year
2,555 After 1 year but within 5 years

— After 5 years

4,509

4,372

103



104

29. RAKE T E

rEBAETEERZEE ([EED) R
—BEERREARETE  c AEEENES
AEs%ERstEBlzEAMK - MHESR
MAXEBZ BERFRBERI0F » BIATR
IR R SR B A B EUE = 2 SRR FE R FE ST A
B fMEMAXEEZBRFTREB2E
FATEREEMRRZ10%E95% ° A
M BEXEesBEIX(R ((EesBIE
B 1) #R 2 18 & 7 A IR IR S B B A B EUE =
2R ER BT FE o

EEBRAR-_Z2EZTF+-A—HEHR
FELAEEE (- RHBLEIAEEZ
EEMUE R SBREWBLAARES
ARBEBHEREEEVNRESARES
FES%DBELMHR BEEHNBLAR
BE MR ERBABEAT,000T - BBIL
HEEIMREEREME X FZEMR
e BEBEWBARAREER -"ZZTZF+

“REHE-RMHEK -

29. PENSION SCHEME

Defined contribution pension schemes were provided to certain
eligible employees (the “Employees”) employed by the Group.
The Group was required to make monthly contributions to the
scheme at 5% of the Employees’ monthly salary. Employees
under the defined contribution schemes were entitled to 100%
of the employer’s contribution and the accrued interest upon
retirement or leaving the Group after completing 10 years of
service from the date of joining the Group, or at a scale of
between 10% and 95% after completing 2 to 9 years of service
from the date of joining the Group. However, employees
seconded from the previous State Nonferrous Metals Industry
Administration (“SNMIA”) were entitled to 100% of the
employer’s contribution and the accrued interest upon retirement

or at any time leaving the Group.

With the introduction of the Mandatory Provident Scheme, a
defined contribution scheme managed by an independent trustee,
by the Hong Kong Government on 1 December 2000, each of
the Hong Kong subsidiaries and their employees make monthly
contributions to the scheme at 5% of the employees’ cash income
as defined under the Mandatory Provident Fund legislation.
Contributions of both the Hong Kong subsidiaries and their
employees are subject to maximum of HK$1,000 per month and
thereafter contributions are voluntary and are not subject to any
limitation. The Hong Kong subsidiaries and their employees

made their first contributions in December 2000.



29. EBIKEEE @)
EEMRBBINBRBE W2 HR - BHES

29. PENSION SCHEME (Cont'd)

The aggregate employer’s contributions, net of forfeited

contributions, amounted to:

o AUEEE

R 2R AR (487)

5,591 Employer’s contribution

Less: Forfeited contributions utilised to offset

(1,023) employer’s contribution

1,339

4,568

R-ZZZEF+-A=+—-H BREERZ
HERERAREFEMRERZHROE
79,0007T (— AL AL AE @ 43,0007T) © AT A
EMEAEBABEMNZ MK -

FEERAETEEESTERERKRE &
ERNEHBFER 2B EEIRMAGE IR
AXf - BRIALT ZRAEIREZTEZ
REFFEEZERANTE - REBAZT
BB E 2B 10% &t BIEH G - ME
B2 HRBUBEH% °

As at 31 December 2000, the amount of forfeited contributions
arising from employees leaving the scheme before becoming
fully vested and which was available to reduce the contributions
payable by the Group in the future was approximately $79,000
(1999: $43,000).

All the PRC employees of the Group are entitled to a monthly
pension payable by an independently managed retirement plan
sponsored by the government. The individual pension is
calculated according to the applicable formula specified in the
insurance policies of the plan. The Group is required to
contribute to the plan at a rate of 10% of basic salary of the PRC
employees in addition to the 5% of the basic salary contributed

by the employees.
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30. AREE

R-BZEZFE+-A=1+—-HEEZHARE
BT

(a) AEERBEESNETIMOEREEY
EBEEH2ERLS85,205,0007T (—
RANE : 84,325,0007T) °

(by AATRETHEBARFMERITEE
mERTEH ZEFR4220,723,000
T (— R ARIE : 348,000,0007T) °

30. CONTINGENT LIABILITIES

At 31 December 2000, there were contingent liabilities in respect

of the following:

(a)  Guarantees given to employers of construction contracts
by the Group in respect of obligations arising from the
construction contracts amounting to approximately

$85,205,000 (1999: $84,325,000).

(b)  Guarantees given to banks by the Company in respect of
banking facilities extended to certain subsidiaries
amounting to approximately $220,723,000 (1999:
$348,000,000).
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(a) AEBHEHBEALZEAXRZWOT :

31. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operating decisions. Parties are also considered to be related
if they are subject to common control or common significant

influence.

(@)  The Group had the following material transactions with

related parties:

[T 52 =W EZ R 2 WA

— EEEZERAR 2,936

— BRMEAR —
EISEN ] -PNEiES =
= BNk 26y

THER 1,756
HERAKEQRKURZEE

REBERA 836
L ERERARTRER

3,830

[ BRRXZ AT

EEE 977

Interest income received from
1,030 — intermediate holding company
1,352 — a fellow subsidiary
26,006 Purchase from fellow subsidiaries
Reimbursement of administrative costs from
— intermediate holding company
Rental and management fee income received
600 from a fellow subsidiary
Sharing of administrative costs of intermediate
4,419 holding company
Management fee paid to a minority

— shareholder
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31.

RELATED PARTY TRANSACTIONS (Cont'd)

The Directors consider that all of the above transactions with

related parties were carried out on normal commercial terms

and in the ordinary and normal course of business of the Group.

(b)

The Group

The terms of the balances with related parties are as

follows:

The loan to intermediate holding company is
unsecured, bearing interest at commercial lending

rates and repayable on 31 May 2001.

Other balances with the intermediate holding
company and fellow subsidiaries are unsecured,
non-interest bearing and have no fixed repayment

terms.

The Company

The terms of the balances with related parties are as

follows:

(i)

Loans to subsidiaries are unsecured and bear interest
at commercial lending rates. The Company has
agreed not to demand repayment from those
subsidiaries until they are financially capable of

doing so (see Note 12).

Balances with the intermediate holding company
and fellow subsidiaries are unsecured, non-interest

bearing and have no fixed repayment terms.

The Company has undertaken to provide continuing

support to finance the future operations of all the

subsidiaries that were at net liability portion as at 31

December 2000.



32. BARERADT

EERR R-TEEF+-RA=t+—-8-
RRERAADBEERFESEMA L 2
China Nonferrous Metals Holdings (Cook
Islands) Limited o 3% /A &) 2 & #& H 71 B =X
EesBIXR (REEEREETEANE
BEBTERNBUFHE) S - RETEE
RRBESEEER T -F-A+NH
BB BREECLBIXRETEHE
EEBTXEABRTCRHAE  mASH
BB HREk2B  EERBRERTH °

33. EEBEF

BE-NANANF+-A=+-—HLEFEZH
R UAHLER) WAL EEARNELR
28 ERYXSHAR-_SZTFERAT
“HZHREHABMBERRRETEREZ
=R

32. ULTIMATE HOLDINGS COMPANY

The Directors consider the ultimate holding company at 31
December 2000 to be China Nonferrous Metals Holdings (Cook
Islands) Limited, a company incorporated in the Cook Islands,
which is ultimately held by the previous SNMIA, a government
institution responsible for the regulation and administration of
the nonferrous industry in the PRC. Pursuant to a notice
promulgated by the State Economic and Trade Commission of
the PRC on 19 February 2001, SNMIA was removed in the course
of restructure of the non-ferrous metals industry in the PRC and
the restructuring has not yet completed up to the date of the

approval of the financial statements.

33. COMPARATIVE FIGURES

The financial statements as at and for the year ended 31
December 1999, which are presented for comparative purposes,
were audited and reported on by certified public accountants
other than Arthur Andersen & Co whose report dated 12 May

2000 expressed an unqualified opinion on those statements.
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