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In the year under review, Hong Kong economy was recovering and
mainland China enjoyed steady economic growth. The Company and
its subsidiaries (collectively the “Group”) achieved better results in
infrastructure, property investments as well as timber business.
However, mainly due to the huge loss and prudent provisions from an
associate, Hong Kong Construction (Holdings) Limited, the Group
recorded a consolidated loss of HKD947 million.

In the past year the Group made every effort to restructure the current
portfolio of business, improve operations management and create good
business models; these efforts will continue. Hopefully continuing
efforts of the Board and all employees will establish a strong and
healthy ground for the Group’s future development. In the meantime,
we are watching worldwide economic changes and China’s imminent
entry into World Trade Organization. The Chinese government has
placed environmental protection issues at the forefront of their five-
year plan, set out an impressive environmental strategy for the next
ten years and allocated massive budgets for environmental projects.
Riding on global trend and domestic development, green and
environment business, which deals with sustainable use of natural
resources and environmental protection, prospers in China.
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With a leading position in the timber industry and abundant experience
in infrastructure investments, the Group is poised to move into the
related business of sustainable use of natural resources, green and
environment business, and related infrastructure. The Group is well
positioned to capture and capitalize on recent exciting and challenging
development in green and environment business. With clear strategy
and sound management, the Group will gradually build a portfolio of
core business and strive to develop into a successful conglomerate
with world class competency in green and environment business.

Hereby | would like to express my gratitude for the support of all
investors, members of the Board, members of the management and all
staff of the Group. | believe that, with our continuing efforts, the
Group will grow and prosper in the future.

Wang Mingquan
Chairman

Hong Kong, 25 May 2001
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